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INVESTIGATION^ 


RE  DEPARTMENT  OF  MARINE  AND  FISHERIES 

RESUMED  BEFORE 

THE  HON.  MR.  JUSTICE  CASSELS 

AT  OTTAWA,  DECEMBER  16,  1908,  AT  10.35  A.M. 

Dr.  Charles  Morse^  K.C., 

Deputy  Registrar,  Exchequer  Court  of  Canada,  Nelson  R.  Butcher  & Co., 

Secretary.  Official  Stenographers. 

George  H.  Watson,  K.C.,  and  J.  L.  Perron^  K.C.,  appear  as  Counsel  assisting: 
in  the  investigation. 

Senator  Choquette  appears  on  behalf  of  Mr.  Gregory. 

J.  M.  Godfrey  appears  on  behalf  of  Mr.  J.  F.  Fraser. 

Mr.  Watson. — ^My  lord,  I desire  first  this  morning  to  ask  a few  questions  of  Mr. 
Spain. 

O.  G.  V.  Spain^  Sworn: 

By  Mr.  Watson: 

Mr.  Watson. — I may  state  further  to  your  lordship  that  it  will  be  necessary  that 
Mr.  Spain  should  attend  later  on.  I propose  to  ask  a few  questions  now  with  regard 
to  one  particular  matter  and  not  to  make  the  examination  at  the  present  day  cover 
other  matters  that  will  necessarily  be  referred  to. 

Q.  Mr.  Spain,  you  have  before  I think  defined  your  duties  in  the  Department. 
Would  you  again  shortly  state  what  you  conceive  your  duties  to  be? — A.  At  the  pre- 
sent time? 

Q.  During  the  period  say  in  1904.  I prefer  you  should  refer  to  that  period. 

Hon.  Mr.  Cassels. — Prior  to  Admiral  KingsmilPs  appointment. 

Mr.  Watson. — ^Yes,  my  lord. 

Q.  Well,  take  the  year  1904? — A.  You  mean  what,  in  regard  to  work  I was  doing 
on  account  of  the  Department. 

Q.  What  were  your  general  duties,  if  you  please? — A.  I was  Commander  of  the 
Marine  Service,  I was  Commander  of  the  Canadian  Cruisers,  I was  in  charge  of  the 
Fisheries  Bureau,  I was  a member  of  the  Lighthouse  Board,  and  I was  Comis- 
sioner  of  Wrecks  and  in  charge  of  the  St.  Lawrence  Pilotage. 

Q.  Yes.  Then  what,  if  anything  did  you  have  to  do  in  connection  with  the  per- 
formance of  contracts? — A.  I did  not  have  anything  to  do  with  contracts. 

Q.  Or  with  the  performance  of  work  by  contractors? — A.  I had  nothing  to  do 
with  making  out  the  contracts. 

Q.  You  had  nothing  to  do  with  the  making  out  of  the  contracts;  but  with  the 
performance  of  the  contracts,  that  is  the  work  that  was  to  be  done? — A.  On  vessels, 
do  you  mean,  on  ships? 
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Q.  Yes. — A.  No,  I would  not  have  anything  to  do  with  that,  I would  not  know 
about  it. 

Q.  You  would  not  know  about  it,  you  would  not  have  anything  to  do  with  it? — A. 
No,  I do  not  think  so.  There  would  be  an  inspector  to  look  after  the  machinery  and 
hulls. 

Q.  Yes.  Now,  you  are  acquainted  with  the  Poison  Iron  Works  Company? — A. 

Yes. 

Q.  Or  partnership  at  Toronto? — A.  Yes,  sir. 

Q.  What  did  you  have  to  do  with  that  company  in  connection  with  the  perform- 
ance by  the  company  of  its  contracts?^ — A.  I don’t  think  I had  anything  to  do. 

Q.  Nothing  to  do? — A.  I would  not  inspect  the  vessels;  there  was  a hull  inspector 
•and  a steamboat  inspector.  When  the  specifications  would  be  first  sent  in  I would  look 
them  over  and  see  if  they  came  up  to  the  ideas. 

Q.  That  is  exactly  the  information  I want  to  get  from  you.  You  say  when  the 
specifications  would  come  in  then  it  would  be  your  duty  to  supervise  them? — A.  No; 
to  look  them  over  as  far  as  I possibly  could. 

Q.  Yes.  Who  would  prepare  the  specifications? — A.  I was  not  aware.  I expect — 

Q.  When  would  they  first  come  to  your  attention? — A.  When  they  came  to  the 
office. 

Q.  When  they  came  to  the  office? — A.  Yes. 

Q.  Who  would  bring  them  to  your  attention? — A.  Oh,  they  would  be  sent  in  from 
the  correspondence  branch. 

Q.  From  the  correspondence  branch? — A.  Yes. 

Q.  Sent  to  you? — A.  I should  think  so. 

Q.  Sent  to  you  for  what  purpose? — A.  As  commander  of  the  service.. 

Q.  What  would  you  have  to  do  in  regard  to  those  specifications  ? — A.  I would  look 
them  through. 

Q.  For  what  purpose? — A.  Well,  to  see  that  they  came  up  to  my  idea  of  what 
the  ships  should  be. 

Q.  I see,  that  is  it. — A.  But  I would  not  know — — 

Q.  To  see  if  they,  in  your  opinion,  met  with  the  requirements? — A.  To  see  if  in 
my  opinion  they  met  the  requirements.  As  far  as  I can  tell  my  duty  would  be  simply 
to  say,  if  you  are  talking  about  ships,  what  the  ship  was  wanted  for,  what  the  length 
of  the  ship  was  to  be,  what  the  breadth  of  the  ship  was  to  be  and  her  speed. 

Q.  Then  you  would  follow  that  by  making  a recommendation? — ^A.  I would  follow 
that  by  making  a recommendation. 

Q.  In  writing? — A.  In  writing  that  a certain  ship  was  required. 

jQ.  So  that  you  would  make  a recommendation  in  writing  to  whom? — A.  To  the 
minister.  I don’t  make  a recommendation;  it  is  a memorandum. 

Q.  I suppose  that  is  the  same  thing?— A.  No,  I don’t  think  it  would  be  the  same 
thing. 

Q.  It  would  be  in  writing? — A.  It  would  be  typewritten  I presume. 

Q.  That  is  the  same  thing.  And  that  memorandum  would  contain  reference  to 
(he  cost  ?— A.  Oh,  I sliould  think  so,  Mr.  Watson.  I don’t  remember  the  particular 
one  you  are  talking  about. 

What  one  have  you  in  mind  now  in  regard  to  the  Poison  Iron  Works  ? A. 

I don’t  know  which  one  you  mean  at  all. 

ih  Well,  will  you  name  those  that  were  constructed  or  rebuilt  by  them  ? A. 

W(;ll,  J think  the  Pelrel,  the  Constance  and  the  Curlew. 

Q.  'I'he  Petrel,  the  Constance  and  the  Curlew  ? — A.  And  the  Vigilant. 

(i.  And^  the  Vigitant  ?— A.  Yes;  and  tho  Lurcher  and  the  Anticosti  I think. 

Q.  Oh  indeed,  the  Lurcher  and  the  Anticosti.  There  wms  a very  large  amount  of 
work  done  hy  them  appanuitly  ?— A.  Yes..  I think  that  is  in  the  last  18*^years. 

Q.  Well,  let  us  take,  if  you  please,  the  beginning  of  1904.  What  has  been  done 
hy  them  Hine(‘  the  eommeneement  of  that  year,  the  Petrel?— K.  No  no,  the  Petrel 
was  built  iu  ’91.  ’ 
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Q.1901  ?— A.  No,  1891. 

Q.  Yes. — A.  I think  the  only  thing  I remember  is*  the  Vigilant. 

Q.  The  Vigilant. — A.  The  Petrel,  the  Curlew  and  the  Constance  were  built  in 
’91  and  ’92. 

Q.  Yes.  Now  then,  in  connection  with  the  performance  of  work  on  the  Vigilant, 
that,  I understand  you  to  say,  was  in  1904  ? — A.  I think  1904  or  3. 

Q.  Yes,  1903  or  4.  Then  I observe  from  the  records  here  that  at  all  events  there 

was  a large  amount  of  repairs  done  to  the  Petrel  in  1904  and  5.  Do  you  recollect 

that  ? — A.  Yes. 

Q.  You  recollect  that  now  ? — A.  I did  not  say  I did  not  recollect.  The  Vigilant 
took  the  PetreVs  place  when  the  Vigilant  was  built,  and  the  Petrel  had  to  go  down  to 
salt  water.  She  went  down  to  the  sea  coast  to  take  a vessel’s  place  called  the  King- 
fisher. 

Q.  Now,  in  1904  in  connection  with  the  work  done  there  it  was  necessary  for 

you  to  be  at  the  works  off  and  on,  I understand  ? — A.  Not  very  often.  We  had  a 

resident  inspector  that  stayed  there  all  the  time. 

Q.  Who  was  he  ? — A.  I think  Inspector  Stephens. 

Q.  Stephens? — A.  I am  not  quite  certain  whether  Stephens  or  Schmidt,  hut  one 
of  them. 

Q.  Is  that  Mr.  C.  Thomson  Schmidt  ? — A.  Yes. 

Q.  Is  he  present — no,  he  is  not  here. — A.  But  I am  not  at  all  sure,  it  was  his 
predecessor  or  himself. 

Q.  You  were  there  how  often,  once  a week  on  an  average  during  1904  ? — A.  No. 

Q.  Once  a fortnight  perhaps  ? — A.  No,  I should  not  think  I was  there  once  a 
fortnight. 

Q.  You  think  perhaps  not  once  a fortnight  ? — A.  I should  not  think  so. 

Q.  Not  once  a fortnight  ? — A.  Not  nearly  as  often,  I should  not  think  so. 

Q.  Then  when  you  would  be  there  on  those  occasions,  say  once  a fortnight  or  so — 
perhaps  not  so  often  as  that,  you  state — would  you  make  some  inspections  to  see  what 
was  going  on  ? — A.  I would  go  on  board  the  ship  and  speak  to  the  inspector. 

Q.  Yes,  go  on  board  the  ship  and  speak  to  the  inspector.  That  was  in  the  course 
of  the  performance  of  your  official  duties  ? — A.  Oh  yes.  I should  naturally,  as  com- 
mander of  the  service  I would  want  to  see  how  the  ship  was  getting  on. 

Q.  Quite  so.  So  what  I want  to  be  clear  about,  if  possible,  is  that  you  were  there 
in  connection  with  the  performance  of  your  official  duties  ? — A.  When  I would  go 
there  ? 

Q.  Yes. — A.  Oh  yes,  certainly. 

Q.  I do  not  suppose  there  would  be  any  doubt  about  that,  you  were  not  idling? 
—A.  No. 

Q.  You  were  not  playing  about.  Of  coursie,  it  was  a matter  of  official  duty  that 
took  you  there.  And  during  that  year  your  visits  were  about  as  you  mentioned.  How 
about  1905,  about  the  same  ? — A.  No,  no. 

Q.  Well,  the  Aberdeen  they  had  a great  deal  to  do  with,  you  recollect  that  ? — 
A.  I think  that  was  in  1904,  but  probably 

Q.  You  think  so  ? — A.  I am  not  sure.  I think  possibly  it  might  have  been  1903. 

Q.  I see.  Well,  then,  do  you  recollect,  apart  from  what  you  have  already  stated, 
whether  you  signed  the  accounts,  some  of  them  ? Let  us  see  what  your  recollection  is, 
please. — A.  No,  I have  not  any  recollection.  I think  it  is  possible,  though  I do  not 
recollect. 

Q.  You  think  it  is  possible  you  certified  the  accounts,  I see. — A.  To  some  accounts. 

Q.  Yes,  to  some  accounts.  Whom  did  you  meet  there,  that  is,  come  in  personal 
communication  with? — A.  At  the  works? 

Q.  Yes.  Mr.  Miller? — A.  No,  Mr.  Poison. 

Q.  That  is,  Mr.  Frank  Poison? — A.  Mr.  Frank  Poison. 

Q.  And? — A.  Mr.  Redway.  He  is  a naval  architect. 

Q.  Yes? — A.  That  is  about  all,  I should  think. 
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Q.  Did  you  meet  Mr.  Tindall? — A.  Mr.  Tindall.  I do  not  remember  his  name 
at  all.  TindaU,  what  was  he? 

Q.  Well,  I want  to  know  whether  you  remember? — K.  In  connection  with  the 
works,  do  you  mean? 

Q.  Yes,  and  did  you  meet  Mr.  Jeffrey? — A.  Oh  yes.  Wait  a minute. 

Q.  Yes. — K.  Yes,  there  is  no  doubt  I met  him. 

Q.  You  met  him  quite  frequently? — ^A.  I did  not  say  frequently. 

Q.  You  met  him  at  all  events  and  you  met  Mr.  Poison.  Now,  Mr.  Spain,  on 
how  many  occasions  did  you  receive  money  from  the  Poison  Iron  Works  Company 
or  for  some  one  connected  with  that  company? — A.  Well,  the  time  I received  any- 
thing from  the  Poison  Iron  Works  was 

Q.  How  many  times? — A.  Once. 

Q.  Just  try  and  think? — A.  I am  thinking.  Once. 

Q.  Once? — A.  Once. 

Q.  And  you  know  of  once? — A.  Yes. 

Q.  How  much  did  you  receive  on  that  occasion?— A.  If  you  will  let  me  explain? 

Q.  Tell  me  the  amount  please.  Then  we  will  get  to  it  in  the  regular  way. — A. 
$500. 

Q.  $500  you  received.  About  what  date  was  it  you  received  that  sum? — A.  I 
should  think  it  was  in  August,  190 — ^no,  some  time  in  the  summer  of  1904. 

Q.  Some  time  in  the  summer  of  1904.  Yes,  $500.  Have  you  repaid  that  sum? 
— K.  The  money  was  given 

Q.  Have  you  ever -A.  I gave  it  straight  back,  the  whole  thing. 

Q.  Just  wait,  please.— A.  The  whole  $500. 

Q.  Have  you  ever  repaid  that  sum? — A.  Certainly. 

Q.  To  the  company? — K.  I don’t  know  to  the  company. 

Q.  Eh? — A.  To  Mr.  Poison. 

Q.  To  Mr.  Poison? — K.  If  you  will  allow  me 

Q.  We  are  coming  to  it. — A.  You  dont’  give  me  a chance.  I want  to  explain 
the  whole  matter. 

Q.  I am  coming  to  it.  I am  just  getting  the  premises,  and  you  will  have  the 
fullest  opportunity  in  the  world  to  explain.  You  received  it  sometime  in  the  sum- 
mer of  1904.  Where  were  you  when  you  received  it? — A.  I was  in  British  Columbia. 

Q.  In  British  Columbia  Who  gave  it  to  you  there? — A.  I got  it  from  the  bank. 

Q.  What  bank? — A.  The  Bank  of  Montreal,  I think  so. 

Q.  How  did  the  Bank  of  iviontreal  happen  to  have  $500  to  give  to  you? — A. 
Because  I drew  for  it. 

Q.  You  what? — A.  I drew  for  it 

Q.  That  is  you  put  in  a draft? — A.  No,  I drew  on  Mr.  Poison  for  it. 

Q.  You  drew  on  Mr.  Poison  ? — ^A  Yes. 

Q.  Did  j^ou  put  in  a draft? — A.  I don’t  know,  I am  sure. 

Q.  Did  you  wire  Mr.  Poison? — A.  Yes,  I did. 

Q.  You  did.  You  sent  him  a telegram? — A.  I sent  him  a telegram. 

Q.  Asking  him  to  send  you  $500? — A.  Yes;  for  a specific  reason. 

Q.  Yes,  asking  him  to  send  you  $500.  He  sent  it? — A.  Yes,  he  sent  it. 

Q.  Through  the  bank? — A.  Through  the  bank. 

Q.  And  you  received  it.  You  have  boofe? — A.  What  sort  of  books? 

Q.  Books  of  account? — A.  I have  nothing  about  that  in  the  books. 

Q.  I did  not  ask  you  whether  you  have  anything  about  that  or  not.  You  have 
books  of  account? — A.  Note-books. 

Q.  Books  of  account,  memorandum  books  in  which  you  make  entries? — A.  No, 
I have  not. 

Q.  Eh?— A.  No. 

Q.  What? — A.  No. 

Q.  No  books  of  account  of  any  kind? — A,  No. 

Q.  When  you  receive  money,  do  you  make  entries  of  it  in  any  book? — A.  No. 
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Q.  Eh?— A.  No. 

Q.  You  do  not  make  any  entries  of  it  ? — A.  No,  I do  not. 

Q.  Say  you  received  $1,000  at  a particular  time  to  deposit  in  the  bank? — A.  I 
suppose  I might  and  1 might  not. 

Q.  At  all  events,  you  have  a bank  account? — A.  I have  a bank  account,  yes. 

Q.  And  you  use  the  bank  account  by  means  of  cheques? — A.  Yes. 

Q.  And  you  have  got  the  cheques? — A.  No,  I have  not  got  the  cheques. 

Q.  No? — A.  No,  I have  not  got  the  cheques. 

Q.  You  have  not  got  the  cheques? — A.  I suppose  the  bank  has  got  the  cheques; 
I never  had  them. 

Q.  What  bank  is  it? — A.  The  Bank  of  Montreal. 

Q.  The  Bank  of  Montreal.  That  is  here  in  Ottawa  ?^ — N.  Yes. 

Q.  So  they  have  your  bank  account  and  they  have  all  the  cheques? — A.  I don’t 
know  whether  they  have  all  the  cheques;  I have  not. 

Q.  Have  you  ever  received  any? — A.  No. 

Q.  The;^  have  never  returned  you  the  cheques  ? — A.  No. 

Q.  So  the  cheques  should  be  there^  You  will  be  able  to  get  them  no  doubt  from 
the  bank? — A.  I presume  so. 

Q.  Will  you  be  kind  enough  to  do  so  after  we  get  through? — A.  Yes. 

Q.  Then  you  have  your  cheque  books,  the  stubs  of  the  cheques,  the  bank  does  not 
get  those  ? — A.  I have  never  had  any  of  the  stubs. 

Q.  You  have  never  had  any  of  the  stubs? — A.  No. 

Q.  Why  not? — A.  I don’t  know  why  not.  I never  kept  the  stubs,  I never  write 
on  the  stubs. 

Q.  You  never  entered  in  the  margin  of  the  cheque-book  on  the  stub  ? — ^A.  No. 

Q.  You  just  wrote  out  a cheque  and  tore  it  out,  kept  no  record;  is  that  right? — 
A.  That  is  right  in  tlie  bank.  The  bank  kept  the  record  no  doubt.  That  I thought 
was  good  enough. 

Q.  I see,  that  you  thought  was  good  enough.  So  you  have  kept  no  record,  not 
even  in  the  cheque-book  ^tubs  ? — A.  I have  not  any  records. 

Q.  Of  what  moneys  were  paid? — K.  No. 

Q.  You  say  you  repaid  the  money,  when  did  you  repay  it? — K.  Can  I tell  the 
story  now  ? 

Q.  No.  Just  tell  me  now  the  date. 

By  Hon.  Mr.  Carsels: 

Q.  You  will  have  the  fullest  opportunity  later  to  explain. — A.  When  I came  back 
to  Toronto 

By  Mr.  Watson: 

Q.  What  date  was  it?— A.  Probably  September  or  October,  I think. 

Q.  September  or  October,  you  think? — A.  Yes. 

Q.  Whom  did  you  pay  ? — A.  I paid  Mr.  Poison. 

Q.  Which  Mr.  Poison? — A.  Mr.  Prank  Poison.  I- did  not  know  there  was  any 
other  Mr.  Poison. 

Q.  Wait,  please.  Where  was  he  and  where  were  you  when  you  repaid  him? — A. 
It  was  in  his  own  house. 

Q.  In  his  own  house? — A.  Yes. 

Q.  W'hat  day? — A.  I could  not  remember. 

Q.  What  day  of  the  week? — A.  I could  not  remember  the  day  of  the  week.  I 
think  it  is  possibly  a Saturday. 

Q.  What  time  of  the  day? — A.  It  was  sometime  in  the  afternoon. 

Q.  Sometime  in  the  afternoon? — A.  Sometime  in  the  afternoon.  (Nodding.) 

Q.  The  reporter  cannot  get  down  the  nod.  Sometime  in  the  afternoon.  Who 
were  present  at  that  time? — A.  Nobody. 

Q.  How  much  did  you  pay  him? — A..  $500. 
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Q.  In  what  form? — A.  In  exactly  the  same  way  as  I got  it  out  of  the  bank  in 
Victoria,  in  notes. 

Q.  In  what  form  did  you  repay  it? — A.  In  notes. 

Q.  Bills?— A.  Yes. 

Q.  What  denomination? — A.  Some  big,  some  small.  I do  not  think  any  smaller 
than  twenty. 

Q.  You  think  none  smaller  than  twenty? — K.  Yes. 

Q.  Have  you  any  recollection? — A.  Yes.  I think  none  smaller  than  twenty. 

Q.  Eh? — A.  I say  none  smaller  than  twenty  as  far  as  I remember. 

Q.  What  bank  bills  were  they? — K.  Bank  of  Montreal  bills. 

Q.  Bank  of  Montreal  bills? — A.  I think  they  were.  I got  them  from  the  Bank 
of  Montreal. 

Q.  Hid  you  get  a receipt  from  Mr.  Poison? — A.  No.  I did  not  give  him  any 
receipt  and  he  did  not  give  me  any. 

Q.  Where  did  you  get  the  money  you  repaid  to  him? — A.  I got  it  in  the  Bank  of 
Montreal,  Victoria,  British  Columbia. 

Q.  Yes.  But  you  wired  him  to  send  you,  $500  there? — K.  Exactly,  and  I got  it 
there. 

Q.  Eh? — A.  Exactly,  and  I got  it  there. 

Q.  You  got  it  Victoria,  British  Columbia? — A.  Yes. 

Q.  At  the  time  you  telegraphed  for  it  you  needed  it,  of  course? — A.  I needed 
it  for  his  purposes. 

Q.  Eor  his  purposes? — A.  Entirely  for  his  purposes. 

Q.  Entirely  for  his  purposes? — A.  Yes,  entirely. 

Q.  Yes.  Then  you  were  attending  to  his  business? — K.  I was  not  attending  to 
his  business  particularly. 

Q.  Well — A.  You  won’t  let  me  tell  you  the  story. 

Q.  Well,  just  say  for  what  purpose  you  got  it. — A.  I got  $500  for  the  purpose  of 
buying  some  property  at  Fort  Simpson,  which  was  supposed  to  be  the  terminus  of  the 
Grand  Trunk  Pacific  Railway,  and  we  were  proposing  to  go  up  to  Fort  Simpson. 

Q.  Who  was  proposing  to  go  up  there  ? — A.  The  people  T was  with,  Mr.  Prefon- 
taine,  the  minister. 

Q.  Yes. — A.  And  when  I went  through  Toronto  Mr.  Poison  proposed  to  me  if 
going  to  Port  Simpson  he  thought  there  might  be  an  opportunity  to  buy  some  property 
for  him  up  there.  I said,  He  wanted  to  give  me  some  money  at  the  time,  and 

I said,  ^ Wait  and  see  if  we  are  going  to  Port  Simpson.  If  we  are,  I will  telegraph 
you.’  When  in  British  Columbia  the  minister  said  he  thought  we  would  make  the 
trip,  so  I telegraphed  to  him  and  asked  him  to  send  me  $500 — he  proposed  to  give  me 
$1,000  when  in  Toronto  to  buy  this  land — I told  him  to  send  me  $500  as  we  were  going 
up  to  Port  Simpson.  As  a matter  of  fact  we  did  not  go. 

Q.  You  did  not  go? — A.  We  did  not  go  to  Port  Simpson.  We  came  back,  and 
on  my  reaching  Toronto  I gave  Mr.  Poison  back  the  money  in  the  oiivelope  I got  it 
in.  That  was  all  I had  to  do. 

Q.  Yes.  You  never  used  any  of  the  money? — A.  I never  used  any  of  the  money. 
I think  the  probabilities  are  it  was  exactly  the  same  as  I got  it  from  the  bank. 

Q.  The  probabilities  are  that  it  was  exactly  the  same.  It  might  not  have  been? 
— A.  No.  I think  it  was,  there  is  no  doubt  it  was.  I say  it  was. 

Q.  You  spoke  of  probabilities? — A.  I say  it  was  the  same. 

Q.  Why  do  you  strengthen? — A.  Because  I remember  putting  it  into  the  enve- 
lope, and  I gave  him  the  envelope  with  the  money  in  it  back  again. 

Q.  The  same  envelope? — A.  The  same  envelope. 

Q.  So  that  meantime  you  kept  that  in  your  pocket? — A.  No,  I did  not. 

Q.  Where  did  you  keep  it? — A.  In  my  despatch  bag. 

Q.  The  same  envelope  with  the  same  bills  in  it? — A.  The  same  envelope,  tlie 
same  money. 
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Q.  The  same  bills,  do  you  say  that? — A.  I say  the  same  bills  I got  out  of  the 
Bank  of  Montreal,  Victoria,  I returned. 

Q.  You  see,  the  reason  I ask  you  a second  time,  Mr.  Spain,  is  manifest.  You 
said  a little  while  ago  it  was  probably  so? — A.  I say  it  was  distinctly.  I should  not 
have  used  the  word  probably. 

Q.  I see,  you  should  not  have  used  ttiat  word.  Mr.  Poison  was  an  honourable  gen- 
tleman?— A.  Thoroughly  I think. 

Q.  Eh? — A.  Thoroughly. 

Q.  Thoroughly  so? — A.  Yes. 

Q.  You  recollect  a telegram  was  sent  to  the  company? — A.  No. 

Q.  Do  you  recollect  about  that? — K.  To  the  company? 

Q.  Yes. — K.  No,  it  was  not  sent.  As  fa^as  I remember  it  was  to  E. 

Q.  Can  you  say  definitely? — A.  I cannot  say  definitely.  I think  it  was  four 
years  back.  I think  it  was  addressed  to  E.  Poison. 

Q.  But  you  cannot  say  definitely  whether  sent  to  E.  Poison  or  to  the  company? — 
A.  I would  say  most  distinctly  to  E.  Poison.  I would  not  likely  send  it  to  the  com- 
pany. 

Q.  You  would  not  likely? — A.  No. 

Q.  Then  how  long  between  the  date  of  the  receipt  and  the  date  of  the  occasion 
you  speak  of  when  you  saw  Mr.  Poison  at  his  house — let  us  have  the  length  of  time, 
please? — A.  Well,  as  far  as  I can  get  at  it  I think  about  a month. 

Q.  A month? — K.  I think  a month 

Q.  You  said  the  summer  and  then  you  said  September  or  October.  That  would 
be  three  months? — A.  It  could  not  be  three  months. 

Q.  Well? — A.  I think  I went  out  in  July,  as  far  as  I remember,  and  came  back 
in  September. 

Q.  And  came  back  in  September? — A.  Yes. 

Q.  That  would  be  two  months? — A.  I could  not  say  two  months.  Perhaps  only 
six  weeks,  it  might  only  have  been  only  five  weeks,  but  I think  about  six  weeks. 

Q.  I see.  And  during  the  whole  of  that  time  you  kept  the  money  in  the  envel- 
ope?— A.  In  the  despatch  bag.  No,  I did  not  keep  it  the  whole  of  the  time.  I kept 
it  from  the  time  I drew  it  out  of  the  bank  until  I gave  it  back  again,  but  it  was 
not  six  weeks- 

Q.  But  I say  during  the  whole  of  the  time  you  kept  it  in  the  envelope? — A.  In 
the  despatch  bag. 

Q.  In  the  envelope  ? — A.  In  the  envelope  in  the  despatch  bag. 

Q.  In  the  despatch  bag? — A.  Yes. 

Q.  Did  you  write  any  letter  to  Mr.  Poison? — A.  I forget. 

Q.  Eh? — A I forget. 

Q.  Oh,  I see. — K.  I forget  entirely  whether  I wrote  a letter.  I remember  send- 
ing him  a telegram  though. 

Q.  Do  you  recollect  writing  any  letter  after  that  about  it? — A.  No. 

Q.  You  do  not,  eh? 

By  Hon.  Mr.  Cassels: 

Q.  Who  was  going  to  Port  Simpson? — A.  The  minister. 

Q.  The  terminus  of  what? — A.  The  Grand  Trunk  Pacific  at  Port  Simpson  on 
the  Pacific  Coast  north  of  Victoria. 

Q.  Do  you  know  that  was  as  far  back  as  1904? — A.  That  was  in  1904. 

By  Mr.  Watson: 

Q.  So,  according  to  the  statements  you  have  made,  if  you  went  to  Port  Simpson — 
A.  Port  Simpson. 

Q.  You  were  going  to  do  him  the  favour  of  making  an  investment? — A.  Certainly 
that  was  my  intention  if  I went  to  Port  Simpson.  This  can  be  all  corroborated  rather 
luckily. 


1610 


inyestigatio:n  re  biarine  aed  fisheries  department 


Q.  What  do  you  refer  to  ? — A.  Because  my  brother  was  there  at  the  time  and  he 
proposed  to  give  me  some  money  to  do  the  same  thing. 

Q.  So  your  brother  offered  you  some  money  to  invest.  When  did  you  see  him, 
when  you  met  Mr.  Poison  at  his  house? — A.  No.  My  brother  was  in  British  Colum- 
bia when  I told  him  all  about  it. 

Q.  Eh? — A.  I told  him  all  about  it. 

Q.  You  told  him  all  about  it,  yes. — A.  And  he  proposed  to  do  the  same  thing. 

Q.  What  is  that? — A.  He  proposed  to  do  the  same  thing. 

Q.  Then  how  often  afterwards  did  you  discuss  the  same  matter  with  Mr.  Poison? 
— A.  Not  at  all. 

Q.  Eh? — ^A.  Not  at  all.  After  I came  back? 

Q.  Yes. — A.  Not  at  all. 

Q.  Not  on  any  occasion? — A.  That  was  the  end  of  the  thing.  We  could  not  get 
the  property  as  I did  not  go,  and  that  was  the  end  of  it. 

Q.  But  afterwards  did  you  discuss  the  matter  with  him  on  any  occasion? — A.  I 
expect  I told  him. 

Q.  You  are  not  sure? — A.  I no  doubt  did  tell  him  about  it. 

Q.  Why  do  you  say  you  expect  and  you  have  no  doubt? — A.  I don’t  remember. 

Q.  You  do  not  remember,  I see.  How  long  were  you  with  him  at  the  interview 
in  the  house  on  Pembroke  Street  when  you  say  you  handed  back  the  money  ? — A.  I did 
not  say  on  Pembroke  street.  As  a matter  of  fact  I think  it  was  on  Pembroke. 

Q.  That  is  where  he  resided,  I think  we  know  that.  How  long  were  you  there 
in  the  house? — A.  As  far  as  I remember  I think  I had  lunch  there. 

Q.  Eh  ? — A.  I think  I had  lunch  there. 

Q.  How  long  were  you  in  the  house? — A.  It  is  very  hard  to  remember  after  4 or 
5 years  ago. 

Q.  Yes,  it  might  be  so.  About  how  long  were  you  there? — ^A.  Oh,  I should  think 
about  two  hours. 

Q.  About  two  hours? — A.  It  might  have  been  three  and  it  might  have  been  an 
hour  and  a half. 

Q.  You  were  in  the  habit  of  seeing  him  there  often? — A.  I would  see  him  when 
I went  to  Toronto  if  he  was  there. 

Q.  Were  you  in  the  habit  of  going  to  his  house? — A.  Yes,  quite  often. 

Q.  Quite  often? — A.  Quite  often. 

Q.  And  talking  over  business  matters  there? — A.  No,  I don’t  think  we  ever 
talked  business  in  his  home. 

Q.  You  don’t  think  you  did?^ — A.  No. 

Q.  "Where  did  you  talk  business  matters  with  him? — A.  If  I was  in  the  yard. 

Q.  Or  in  his  office? — A.  Or  in  his  office  down  at  the  works. 

Q.  Eh? — A.  Down  at  the  works. 

Q.  You  were  there  very  frequently? — A.  I did  not  say  I was  very  frequently  in 
in  his  office. 

Q.  About  once  a fortnight? — A.  No.  I said  perhaps  not  once  a fortnight. 

Q.  That  was  as  near  as  we  could  get  to  it? — A.  Yes. 

Q.  You  are  not  wanting  to  challenge  that,  I suppose,  what  you  said  before?  Then 
were  you  in  the  habit  of  doing  or  suggesting  to  do  personal  favours  in  that  way  for 
others? — A.  I did  not  suggest  it  to  him;  he  suggested  it  to  me. 

Q.  Were  you  in  the  habit  of  doing  personal  favours  or  attempting  to  do  personal 
favours  for  people  with  whom  transactions  were  pending  in  the  department?  That 
would  occur  sometimes,  I suppose? — A.  No,  I do  not  think  it  would,  and  I do  not 
remember  any  other  occasion. 

Q.  You  do  not  remember  any  other  occasion.  That  is,  with  him? — A.  Or  with 
anybody  else. 

Q.  Or  with  anybody  else? — A.  No,  I don’t  think  so. 

Q.  That  just  stands  out  by  itself  as  the  one  occasion? — A.  Of  doing  things  like 
that? 
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Q,  Yes —A.  That  is  the  only  time  I attempted  to  buy  land  in  Port  Simpson. 

Q.  Yes.  I am  not  speaking  about  buying  land.  There  might  be  many  other  ways 
in  which  you  could  do  personal  favours  to  people? — A.  I donT  remember  any  other 
occasion  on  which  I tried  to  do  personal  favours.  ^ 

Q.  You  do  not  remember  ? — A.  'No.  I do  not  know,  I would  not  have  done  personal 
favours  if  asked,  but 

By  Hon.  Mr.  Cassels: 

Q.  Was  this  a syndicate? — A.  No,  it  had  nothing  to  do  with  me.  I was  not  going 
to  have  anything  to  do  with  it  at  all.  It  was  simply  a matter  with  Mr.  Poison  him- 
self, who  proposed  to  get  land  if  I went  to  Port  Simpsn.  My  brother  was  in  there  at 
the  time  and  he  knew  all  about  it  and  he  proposed  to  ^ve  me  money.  They  were  not 
connected  in  any  way. 

Q.  Each  on  his  own? — A.  My  brother  did  not  give  me  any  money,  I did  not  go. 

Q.  Mr.  Poison  was  buying  alone? — A.  As  far  as  I know.  I had  nothing  to  do 
with  it. 

Mr.  Watson. — ^You  would  not  object  to  take  an  interest  in  it  if  he  gave  it  to  you? 
— A.  1 think  I would. 

Q.  You  would? — A.  Yes.  I did  not  think  the  scheme  was  up  to  much  anyhow. 

Q,  You  did  not  think  much  of  it? — A.  Yes. 

Q.  You  had  your  doubts  about  that  being  the  terminus? — A.  I had  pretty  grave 
doubts.  I do  not  know  it  is  the  terminus  yet. 

Q.  That  will  do  just  for  the  present,  if  you  will  kindly  remain. 

William  B.  Tindall,  Sworn. 

By  Mr.  Watson: 

Q.  Mr.  Tindall,  I understand  you  are  the  treasurer  of  the  Poison  Iron  Works? — A. 

Yes. 

Q.  Is  that  an  incorporated  company? — A.  At  the  present  time,  yes. 

Q.  At  the  present  time.  How  was  it  in  1904? — A.  It  was  a partnership. 

Q.  And  who  were  the  partners? — A.  It  was  a registered  partnership  under  the 
name  of  J.  B.  Miller  only,  the  sole  partner. 

Q.  Mr.  Miller  was  the  sole  proprietor? — A.  Mr.  Miller  was  the  sole  proprietor. 
4;hat  is,  there  was  an  understanding  between  Mr.  Poison  and  himself  that  Mr.  Poison 
fw«as  to  have  an  interest  in  the  business,  but  there  were  certain  reasons,  at  the  time 
good  and  sufficient,  that  the  business  was  carried  on  in  that  way  by  the  advice  of 
our  solicitor. 

Q.  I see.  So  that  Mr.  Miller  was  the  sole  owner. 

Hon.  Mr.  Cassels. — The  sole  registered  owner. 

Mr.  Watson.' — ^Yes,  the  sole  registered  owner  of  the  business.  And  I suppose  it 
-was  his  capital? — A.  Exactly. 

Q.  Solely  his  capital  was  in  it? — A.  Yes. 

Q.  But  there  was  some  understanding  between  him  and  Mr.  Poison,  you  say. 
with  regard  to  participation  in  the  profits  by  Mr.  Poison  ? — A.  That  is  right. 

Q.  That  is  the  way  the  matter  stood.  And  how  long  did  that  continue? — A.  Ho 
you  mean  how  long  did  it  last? 

Q.  Hid  that  arrangement  last? — A.  Well,  it  lasted  from  1893  to,  I think,  the  1st 
of  J anuary,  1906. 

Q.  Hid  it? — A.  Yes,  somewhere  about  there.  I may  be  a month  or  two  out. 

Q.  And  during  that  time,  or  rather  take  the  year  1904,  have  you  any  objection  to 
state  what  proportion  of  the  profits  Mr.  Poison  was  then  receiving.  If  it  is  a matter 
khat  you  think  for  any  business  reason  should  not  be  divulged,  perhaps  we  will  not 
ipress  it? — A.  That  is  a question  I hardly  think  I should  be  justified  in  answering 
from  my  position. 
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Q.  Was  he  entitled  to  a considerable  proportion? — A.  Yes. 

Q.  I see.  Mr.  Miller  was  entitled  to  the  larger  proportion  no.  doubt? — A.  Yes. 

Q.  And  it  was  Mr.  Miller’s  business  in  that  way,  his  capital  that  was  keeping  it 
going? — A.  Exactly. 

Q.  Then  Mr.  Poison  was  the  active  manager? — ^A.  Yes,  he  was  the  practical  man 
in  that. 

Q.  The  practical  man? — A.  Yes. 

Q.  During  the  year  1904  you  had  considerable  contracts  with  the  department  in 
progress? — A.  Yes. 

Q.  In  relation  to  what  ships? — A.  Well,  I would  not  be  positive  because  I did  not 
charge  my  mind  with  those  details,  my  looking  after  the  business  did  iiot  require  T 
should  do  so,  but  I think  possibly  there  might  have  been  the  Vigilant  attached  here 
and  some  of  the  others.  By  looking  at  the  books  I could  tell  you. 

Q.  Will  you  just  produce  the  book  first  that  will  show  that  of  record? — A. 
(Messenger  goes  for  books.) 

Q.  You  had  the  contract  for  the  construction  of  the  Vigilante  Let  me  proceed 
in  the  meantime. — A.  Yes. 

Q.  Now  that  contract  was  in  what  year?  This  is  pointed  out  to  me  as  being 
the  contract.  Just  look  at  it  please.  (Handing  over  contract  to  witness.)  That  is 
the  one,  is  it? — ^A.  Yes,  that  is  the  one. 

Q.  That  is  the  contract  for  the  Vigilant  signed  by  the  firm? — A.  Yes. 

Q.  Mho  signed  that?— A.  Signed  by  Mr.  Poison. 

Q.  By  Mr.  Poison? — A.  Yes. 

Q.  Now,  I see  this  contract  is  made  on  the  first  day  of  December,  1903,  between 
you  and  the  department,  and  you  mutually  agree  to  build,  launch  and  complete  a steel 
steam  vessel — this  applies  to  the  Vigilant— andi  the  consideration  or  price  here  was 
fixed  at  $124,400.  That  is  right,  is  it  not? — A,  That  would  be  according  to  the 
arrangement  if  that  is  the  contract. 

Q.  Yes.  Do  you  remember  as  a fact  whether  any  tenders  were  asked  by  the 
department  for  the  construction  of  this  vessel? — A.  No,  I could  not  speak  as  to  those 
details  because  they  would  not  come  before  me. 

Q.  They  would  not  come  to  your  knowledge? — A.  They  would  not  come  before 
me  to  cause  me  to  retain  them  in  my  memory.  I might  look  into  them  at  the  time. 

Q.  You  might  look  into  them  at  tlie  time? — A.  Yes. 

Q.  I see  by  the  correspondence  that  your  company  or  firm  addressed  a letter  on 
the  27th  October,  1903,  to  the  then  Minister  of  Marine  and  Fisheries.  No  doubt  a 
copy  of  this  letter  would  be  in  your  letter-book : ^ We  beg  to  enclose  an  alternative 
specification  and  plans  for  proposed  fisheries  cruiser.  We  consider  this  boat  better 
adapted  for  this  service  than  the  one  you  asked  for  tenders  on.  It  is  equipped  for 
salt  water  service  as  well  as  fresh  and  it  is  to  be  fitted  with  Scotch  type  of  boiler, 
and  is  we  consider  in  every  way  a much  superior  boat  to  the  one  proposed.  We  can 
deliver  this  vessel  complete  and  afloat  at  Toronto  for  the  sum  of  $124,400.’  (That  is 
the  same  amount  mentioned  in  the  contract.)  We  hope  that  our  plans  and  specifi- 
cations will  be  accepted  and  that  we  will  have  your  order  for  the  vessel.’  That  pur- 
ports to  be  signed  by  the  firm,  per  F.  B.  Poison? — A.  Yes. 

Q.  Have  you  any  personal  knowledge  of  that? — A.  No,  those  details  would  not 
come  before  me,  except  at  different  periods  in  going  through  the  books  the  documents 
would  be  placed  before  me  to  satisfy  me  the  amounts  in  the  books  were  correct. 

Q.  I ask  you  particularly  about  that  because  in  the  records  I have  I do  not  find 
any  tenders  put  in  by  the  Poison  Iron  Company  or  w^orks,  but  I find  about  the  same 
time  a letter  was  sent  to  the  Deputy  Minister  of  Marine  and  Fisheries  by  the  Bertram 
Engine  Works  Company,  Limited.  They  w’ere  in  the  same  line  of  business? — A.  Yes. 

Q.  So  they  were  your  chief  competitors? — A.  Yes. 
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Q.  And  in  October,  1903,  at  that  time  the  Bertram  Engine  Works  Company  were 
fully  equipped  for  the  transaction  of  the  same  kind  of  business? — A.  As  far  as  I 
know. 

Q.  Yes,  as  far  as  you  know.  I see  that  letter  makes  a tender  in  regard  to  the 
same  ship  apparently  and  says,  * A vessel  as  described  therein  could  be  built  in  about 
8 months’  time,  and  the  cost  thereof  as  specified  would  be  about  $86,000.  Trusting 
our  proposition  may  meet  your  approval  and  be  favourably  considered,  we  are,  yours, 
4S:c.’  Did  it  come  to  your  knowledge  personally  at  the  time  that  the  Bertram  Company 
had  put  in  a tender. at  a price  about  $40,000  less  than  the  tender  of  your  firm? — A. 
No,  that  would  not  concern  me  at  all. 

Q.  I see,  that  would  not  concern  you,  that  would  not  come  before  you  ? — ^A.  Not  - 
before  me  in  the  course  of  my  duties  at  all.  ^ 

Q.  I was  just  anxious  to  know  if  you  had  any  personal  knowledge? — A.  No. 

Q.  Do  you  recollect  any  communications  about  this  at  all? — K.  No.  . 

Q.  Then  whom  did  you  see  there  about  that  time  in  connection  with  the  matter 
as  representing  the  Department? — A.  Well,  I would  not  see  anyone  representing  the 
Department  because  I had  nothing  whatever  to  do  with  it. 

Q.  Was  Commander  Spain  about  there? — A.  Oh,  I could  not  say.  I never  met 
him  to  my  knowledge  but  once  in  all  my  life. 

Q.  Because  I see  the  correspondence  with  the  Department  to  a considerable  ex- 
tent was  conducted  by  him.  You  have  not  any  knowledge  of  that? — A.  No  know- 
ledge of  that  whatever. 

Q.  I am  just  informed  that  your  office  is  really  not  down  at  the  works? — A.  No. 

<Q.  I see.  You  are  treasurer  and  have  your  office  at  another  place? — A.  Yes. 

Q.  So  that  in  that  way  you  would  not  come  into  personal  contract  with  people 
who  called  at  the  company’s  office? — A.  No,  I would  not. 

Q.  You  were  treasurer  in  1904? — ^A.  Well,  I was.  It  was  a partnership  then. 

Q.  I know. — A.  And  I was  not  treasurer  because  the  whole  thing  was  a partner- 
ship and  it  was  not  necessary,  but  I was  supposed  to  be  looking  after  Mr.  Miller’s 
interest  in  the  matter.. 

Q.  I understand  you  were  representing  Mr.  Miller? — A.  Yes. 

Q.  And  then  you  were  keeping  an  eye  on  the  cash,  on  the  financial  side  of  it? 
— A.  On  the  financial  side  of  it. 

Q.  So  it  was  your  duty  particularly  on  behalf  of  !Mr.  Miller,  whose  capital  was 
invested,  to  keep  track  of  the  financial  condition  from  time  to  time? — A.  Yes. 

Q.  Expenditure  and  receip^s? — K.  Yes. 

Q.  And  in  that  position  did  all  matters  of  items  and  expenditure  and  receipt 
come  before  you? — A.  Yes,  at  tim.'s. 

Q.  All  items  of  expendit  i.e  and  receq't  came  before  you,  I see.  Then  that  in- 
formation perhaps  we  had  better  get  from  some  one  else.  You  have  your  books,  have 
you,  showing  account  of  1994.  t'l.'  reci.ipt  and  expendiliire  ledger?— A.  Well,  I don’t 
know  which  you  refer  to 

Q.  Look  at  this,  this  is  the  best  way  of  getting  directly  at  it.  Show  me  any  en- 
try in  the  book  indicating  a payment  to  Commander  Spain,  the  book  of  the  firm? 
(Handing  ledger  to  witness.) — A.  Well,  there  would  be  nothing  in  this  book. 

Q.  Well,  where  is  the  book? — Bring  the  book,  please. — A.  You  see,  this  is  the 
working  ledger. 

Q.  Yes.  Who  signed  the  cheques  for  the  firm? — A.  Mr.  Miller. 

Q.  Mr.  Miller?— A.  Yes 

Q.  All  cheques? — A.  And  when  he  was  not  there  I did  as  his  attorney. 

Q.  And  have  you  got  the  cheques  here  for  1904? — A.  Some  of  them. 

Q.  Some  of  them? — A.  Yes. 

Q.  Let  me  see  what  you  have  please? — A.  (Witness  hands  over  cheques.) 

Q.  Now  then,  I see  that  these  are  cheques  for  1904? — A.  No,  1905,  6 and  7. 

Q.  Yes.  And  these  cheques  I have  here  are  for  1904.  I see  one  cheque  here  of 
18th  August,  1904,  signed  by  Mr.  Miller  per  Mr.  Tindall,  attorney. — A.  Yes. 
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Q.  So  that  you  signed  that  ? — A.  I signed  it,  yes,  sir, 

Q.  And  this  cheque  reads,  ‘Pay  cash  to  be  transferred  by  wire  to  Captain  0.  G. 
Spain’ — what  is  following  that  there?  (Exhibiting  cheque  to  witness.)  — A.  ‘Care 
of  Bank  of  Montreal,  Victoria.’ 

Q.  And  that  was  signed  by  you? — A.  Yes,  sir. 

Hon.  Mr.  Cassels. — What  is  the  amount  of  it,  Mr.  Watson? 

Mr.  Watson. — $500,  my  lord. 

(Cheque  marked  Exhibit  408.) 

Q.  Now,  how  did  you  happen  to  sign  this  cheque? — A.  Because  Mr.  Poison  tele- 
phoned me,  or  they  telephoned  me  from  the  office  that  they  wanted  this  amount  of 
money  wired  out  to  Captain  Spain. 

Q.  The  telephone  communication  came  from  the  office  to  you? — A.  Yes,  alto- 
gether likely.  I would  not  swear  positively  there  was  a telephone  communication, 
anyway  I was  communicated  with,  the  request  was  made  to  me,  and  I fancy  possibly 
it  was  done  by  telephone. 

Q.  You  have  no  personal  recollection? — A.  No,  I would  not  undertake  to  swear 
positively. 

Q.  You  do  not  know  from  vhom  the  telephone  message  came? — A.  No,  and  I 
may  say  it  may  have  been  in  different  ways. 

Q.  Then  upon  information  such  as  that  you  signed  the  cheque? — A.  Yes. 

Q.  What  did  you  do  with  the  cheque? — A.  I took  the  cheque  down  to  the  Ontario 
Bank — ^we  were  banking  with  them  at  the  time — and  arranged  with  the  manager  to 
have  the  money  wired  to  their  agents  in  Victoria. 

Q.  That  is  the  $500? — A.  Yes;  for  credit  of  Commander  Spain. 

Q.  I see,  to  the  credit  of  Mr.  Spain? — ^A.  Yes,  as  stated  on  the  cheque  there. 

Q.  There  is  no  other  name  upon  the  cheque? — A.  No. 

Q.  Then  was  that  the  same  day  that  the  cheque  was  issued? — A.  Yes. 

Q.  That  you  attended  to  that? — A. Yes. 

Q.  And  did  you  attend  to  the  transmission  of  it  by  wire? — A.  No,  the  bank 
would  do  that. 

Q.  The  bank  would  do  that? — A.  Yes.  I would  not  have  anything  more  to  do 
with  that  after  I arranged  with  the  manager  and  gave  him  the  cheque,  the  bank 
would  do  the  balance. 

Q.  I see.  How  do  you  account  for  the  circumstances  that  the  stamp  upon  the 
cheque  shows  it  was  paid  on  August  24th,  that  is  six  days  afterwards,  under  circum- 
stances where  your  instructions  were  to  wire? — A.  Well,  I cannot  say  as  to  that. 

Q.  I suppose  that  may  be  a matter  of  some  arrangement  between  the  bankers? — 
A.  No.  My  supposition  is  this,  the  bank  teller  might  not  charge  the  cheque  on  August 
the  18th,  the  day  I took  it  down,  the  bank  teller  might  not  have  done  so  until  he  got 
confirmation  of  his  wire  by  letter  six  days  after  from  Victoria.  That  is  an  internal 
arrangement  of  the  bank  itself. 

Q.  Yes.  And  it  was  really  not  charged  to  them  until  that  date? — A.  Yes. 

Q.  That  may  be  so.  Where  was  that  entered  in  the  book? — A.  Ho  you  mean 
where  it  was  charged? 

Q.  Let  me  see  it,  the  entry  in  the  book. — A.  (Witness  opens  book.) 

Q.  Mr.  Tindall,  you  have  referred  me  here  to  an  account  in  the  ledger  of  the 
company  at  page  435,  and  the  account  is,  ‘ J.  B.  Miller,  special.’ — A.  Yes. 

Q.  What  is  meant  by  J.  B.  Miller  special? — A.  Well,  it  was  an  account  kept  by 
myself  for  the  express  purpose  of  amounts  that  I had  to  take  care  of  in  the  ordinary 
financing  and  looking  after  the  business  that  I was  not  satisfied  or  had  not  made  up 
my  mind  as  to  the  proper  allocation,  bearing  in  mind  the  rights  between  Mr.  Poison 
and  Mr.  Miller,  and  those  items  were  put  into  that  account  until  the  matter  could 
be  gone  into. 

Q.  I see,  put  into  this  account  until  the  matter  could  be  gone  into? — A.  Yes. 

Q.  Here  is  the  entry  on  August  18th,  the  same  date? — ^A.  Yes. 
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Q.  ^ Cash  wired  to  O.  G.  V.  Spain,  Victoria,  $500/  A.  Yes. 

Q.  That  is  taken  from  folio  what? — A.  Folio  journal  376. 

Q.  Let  me  see  that  please.— A.  (Witness  turns  up  journal.) 

Q.  This  then  was  a payment  by  the  firm?— A.  A payment  by  the  firm. 

Q.  Was  it  ever  repaid  to  the  firm? — A.  Well,  in  what  way  do  you  understand? 

Q.  Is  there  any  entry  of  any  repayment  of  that  money  to  the  firm? — A.  No. 

Q.  No,  there  is  not.  You  are  getting  the  journal,  are  you?— A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  I did  not  quite  understand  whether  it  was  Mr.  Poison  telephoned  from  the 
oMce  or  just  the  office.— A.  I would  not  be  sure  of  that,  my  lord.  I fancy  it  would  be 
Mr.  Poison  if  he  was  there. 

By  Mr  Watson: 

Q.  As  a matter  of  recollection  you  do  not  know? — K.  No,  I do  not  recollect. 

Q.  You  just  assume  if  he  was  there  it  would  probably  be  by  him  ? — A.  Yes.  I 
have  so  many  transactions!  of  one  kind  and  another  that  I did  not  charge  my  mind. 

Q.  The  entry  appears  in  the  journal  on  the  same  date  ? — A.  That  is  the  cash 
book. 

Q.  This  is  what  ? — A.  The  cash  book. 

Q.  I see.  The  same  date,  18th  of  August. 

Hon.  Mr.  Cassels. — What  page,  Mr.  Watson  ? 

Mr.  Watson. — At  page  376,  my  lord. 

Q.  Whose  writing  is  this  in  the  cash  book  ? — A.  A young  man’s  named  Kerr  in 
the  office. 

Q.  But  whose  writing  is  that  in  the  ledger  ? — A.  That  is  made  by  another  young 
man  in  my  office  named  Wright. 

Q.  That  is  made  in  your  own  office  ? — A.  Yes. 

Q.  So  this  ledger  is  kept  at  your  office  ? — A.  No,  it  is  not  kept  at  my  office.  This 
is  a confidential  book  entirely  and  was  supposed  to  be  entirely  under  my  own  super- 
vision personally. 

Q.  This  ledger  is  a confidential  book  ? — A.  Yes. 

Q.  And  it  was  under  your  personal  keeping  and  supervision  ? — A.  Yes. 

Q.  As  a matter  of  keeping  track  of  the  finances  ? — A.  Yes',. 

Q.  Then  if  the  amount  was  repaid  would  in  the  ordinary  course  an  entry  appear 
of  the  payment  of  it  ? — A.  Certainly  it  would. 

By  Hon.  Mr.  Cassels  : 

Q.  Was  Mr.  Poison  ever  charged  with  it  in  settling  up  the  accounts  ? — A.  No. 

By  Mr.  Watson  : 

Q.  I was  just  going  to  ask  that.  Have  you  got  an  account  here  with  Mr.  Poison? 
— A.  Yes,. 

Q.  Let  me  see  it,  please  ? — A.  (Witness  turns  up  account.) 

Q.  It  starts  at  page  427  ? — A.  Yes. 

Q.  January  18th,  1904,  cash — have  you  looked  to  see  whether  or  not  there  is  any 
entry  of  that  in  this  book  ? — A.  I have  not. 

Q.  You  can  look  now  then  so  that  you  can  make  an  answer.  $500,  the  date  was 
August  18th. — A.  There  would  be  no  entry  of  that. 

Q.  No  entry  ? — A.  I* am  posiitive. 

Q.  It  was  not  charged  to  him  ? — A.  Not  charged  to  him  at  all. 

Q.  Now,  what  was  charged  to  Mr.  Poison,  any  of  the  moneys  at  all  that  are 
entered  in  this  J.  B.  Miller,s  special  account? — A.  No. 

Q.  I see. — A.  If  there  was  a final  wind-up  when  they  had  their  settlement  and 
division  of  profits. 
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Q.  What  I want  to  know  is  this,  Mr.  Tindall*  here  are  many  payments  of  cash, 
some  large  amounts  ? — A.  Yes. 

Q.  From  $1,000  up  to  $5,000  ? — A.  Yes. 

Q.  One  of  $10,000.  Have  any  of  these  amounts  been  charged  to  Mr.  Poison  ? — 
A.  No.  _ 

Q.  No,  none  of  these  amounts  that  appear  in  the  special  account  have  been 
charged  to  Mr.  Poison.  Now,  let  us  see  Mr.  Miller’s  account,  that  is  the  special 
account,  I mean  his  account  with  the  firm  ? — A.  (Witness  turns)  up  account.) 

Q.  Take  the  same  date,  1904,  August,  it  would  be  along  here  ? — A.  Yes. 

Q.  Now,  is  that  sum  that  same  $500  charged  up  at  any  time  or  in  any  place  to 
Mr.  Miller  ? — A.  No. 

Q.  Is  it  not  ? — A.  No. 

Q.  Then  that  book  shows  that  charged  as  against  Mr.  Spain  and  as  against  him 
alone  ? — A.  No,  not  charged  asi  against  Mr.  Spain. 

Q.  It  shows  just  as  entered  here,  sent  to  Mr.  Spain  ? — A.  Yes. 

Q.  Is  there  any  account  in  the  book  with  him  ? — A.  No. 

Q.  I see.  And  you  say  there  is  no  entry  in  these  books  or  any  other  books  show- 
ing any  repayment  of  that  sum  ? — A.  No. 

Q.  There  is  not.  Have  you  any  knowledge  directly  or  indirectly,  hearsay  or  other 
wise,  of  any  repayment  of  that  amount  ? — A.  No. 

Q.  You  have  not,  I see. 

By  Hon.  Mr.  C assets  : 

Q.  When  was  your  next  balance  sheet  after  August,  1904  ? — A.  A balance  sheet 
every  year. 

Q.  Well,  how  was  this  $500  treated  in  the  balance  sheet  for  that  year? — A.  For 
1904? 

Mr.  Watson. — 1904,  yes. 

By  Hon.  Mr.  C assets: 

Q.  The  end  of  1904? — ^A.  (Witness  refers  to  books).  It  was 

Q.  Have  you  got  the  entry? — ^A.  The  entry  is  not  there. 

Mr.  Watson. — Let  me  see  the  balance. 

My  lord,  Mr.  Miller  and  this  gentleman  may  rest  assured  we  are  not  going  to 
inquire  into  their  personal  afiairs  at  all. 

Hon  Mr.  Cassels. — No,  there  will  be  no  publicity  at  all.  It  is  only  to  trace  this 
if  we  can. 

Mr.  Watson. — ^I  just  want  to  see  the  method,  what  form  it  takes. 

Hon.  Mr.  Cassels. — That  $500  must  have  been  put  to  some  kind  of  account  or 
the  accounts  would  not  have  balanced  in  the  balance  sheet. 

Mr.  Watson. — It  is  charged  up  as  a firm  disbursement. 

Q.  Where  is  it,  is  this  it? — A.  Here  (indicating). 

Q.  I see.  This  is  that  same  account? — A.  The  same  account. 

Q.  On  December  31st  there  is  an  entry,  ^ By  profit  and  loss  account  ’ ? — .A  Yes. 

Q.  And  a sum  opposite  that? — A.  Yes. 

Q.  It  is  not  necessary  to  mention  that.  Would  your  lordship  like  to  see  it? 
(Handing  the  book  to  his  lordship). 

Witness. — Of  course  it  is  here. 

Hon.  Mr.  Cassels. — I would  like  to  look  at  the  book. 

Mr.  Watson. — Now  then,  what  we  want  to  know  is  whether  this  item  of  $500 
appears  as  one  of  the  debits  against  the  firm  in  arriving  at*  thati  balance — of  course 
it  would? — A.  Yes,  but  there  is  a difference  between. 

Q.  Well,  in  the  end  there  was  a gain? — A.  Yes. 

Q.  There  were  profits? — A.  Yes,  there  were  profits. 

Q.  In  arriving  at  the  profits  this  sum  was  deducted? — A.  Yes. 

Q Yes,  that  is  it. 


IlifYESTIGATIOl^  RE  MARINE  AND  FISHERIES  DEPARTMENT 


1617 


By  Hon.  Mr.  Cassels: 

Q.  Treated  as  a firm  disbursement  ?— A.  No.  After  the  profits  were  arrived  at 
that  was  disposed  of  out  of  the  profits. 

Q The  same  thing-  It  was  just  treated  as  if  the  firm  paid  it  out  of  that 

By  Mr.  Watson: 

Q.  Yes,  that  was  taken  into  consideration  before  this  balance  was  reached? — A. 

Yes. 

Q.  So  it  was  treated  as  a firm  disbursement  at  the  end  of  the  year,  and  being  a 
firm  disbursement  at  the  end  of  the  year  and  Mr.  Poison  having  a share  or  interest 
in  the  profits,  the  disbursement  would  be  wholly  out  of  the  pocket  of  Mr.  Miller? — A. 
No.  __ 

Hon.  Mr.  Cassels. — Mr.  Poison  was  entitled  to  a share  of  the  profits. 

Mr.  Watson. — I know. 

Hon.  Mr.  Cassels. — This  was  deducted  out  of  the  profits  practically. 

Mr.  Watson. — That'  is  it.  The  profits  are  ascertained  after  the  disbursements 
are  taken  out,  and  this  was  taken  out,  this  $500,  before  there  was  any  attempted 
division  of  the  profits. 

Hon.  Mr.  Cassels. — ^Yes;  but  Mr.  Poison  would  bear  his  share  of  it. 

By  Mr.  Watson: 

Q.  His  profits  would  have  been  so  much  larger  if  the  disbursement  had  not  oc- 
curred.— A.  To  be  strictly  accurate,  Mr.  Watson,  the  profits  were  deitermined,  and 
after  the  profits  were  determined,  the  profits  were  utilized  by  taking  care  of  this  first, 
then  on  the  same  proportion  and  same  division  as  anything  else. 

By  Hon.  Mr.  Cassels: 

Q.  The  same  thing  as  if  deducted  before.  It  is  treated  as  a firm  outgoing? — A. 

Yes. 

Q.  Mr.  Poison  was  known  as  an  honourable  business  man? — A.  Yes. 

Q.  I do  not  need  to  ask  anything  more  about  it  then,  that  covers  the  whole 
position  ? — ^A.  Yes. 

Q.  A man  of  integrity  in  his  business? — A.  Certainly. 

Q.  And  the  financial  transactions  were  necessarily  scrutinized  by  you  closely? — 

A.  Yes. 

Q.  In  the  interests  of  Mr.  Miller? — A.  Yes. 

Q.  Mr.  Miller  was  not  attending  personally? — A.  No. 

Q.  Not  to  any  extent  to  the  business? — ^A.  He  is  away  from  home  considerably. 
Q.  That  covers  the  whole  of  the  facts  as  far  as  you  know  with  regard  to  that 
amount  ? — A.  Yes. 

Q.  Is  there  anything  else  you  can  say  in  regard  to  that? — A.  No,  I do  not  know 
anything  about  it. 

By  Hon.  Mr.  Cassels: 

Q.  Have  you  any  reason  to  believe  or  not  to  believe  that  Mr.  Poison  pocketed  that 
$500  himself? — A.  I do  not  know  anythting  about  it  at  all. 

Q.  You  do  not  know.  It  is  just  there? — A.  Yes. 

Mr.  Watson. — Of  course,  it  goes  without  saying  what  kind  of  transaction  that 
would  be  if  he  pocketed  it. 

Hon.  Mr.  Cassels. — Except  this 

Witness. — He  would  not  do  anything  of  that  kind. 

Q.  If  Captain  Spain  was  speaking  the  truth,  then  Mr.  Poison  took  that  $500  and 
put  it  into  his  own  pocket  without  making  an  entry  of  it,  he  was  repaid  if  Captain 
Spain  was  speaking  the  truth? — A.  Not  necessarily  so. 

Mr.  Watson. — I see,  that  is  your  understanding  of  it  as  his  lordship  puts  it — 

A.  Yes. 

Il744r— 2 
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Q.  Now  Mr.  Tindall,  there  are  in  this  special  J.  B.  Miller  account  a good  many 
other  entries  of  cash? — A.  Yes. 

Q.  Are  these  represented  by  the  cheques  we  have  here? — A.  Yes,. I think  most  of 
them. 

, Q.  You  have  here  many  entries  just  to  cash,  I observe  several  cheques  are  made  in 
the  same  way? — A.  Yes. 

Q.  Cheques  payable  to  cash? — A.  Yes. 

Q.  Is  that  in  the  regular  course  of  business? — A.  Yes. 

Q.  That  cheques  should  be  payable  to  cash? — A.  Yes. 

Q.  I do  not  find  any  of  these  cheques  that  are  wholly  blank.  I mean  to  say  they 
have  some  name  endorsed  upon  the  back  of  them,  in  that  respect  they  are  not  like  some 
cash  cheques  that  have  been  brought  before  his  lordship  sitting  in  commission.  What 
are  these  cash  cheques  for,  business  purposes  ? — A.  Yes,  they  were  for  business  purposes 
at  the  time. 

Q.  Business  purposes.  Let  us  see,  for  instance — ^because  you  understand  that  we 
are  endeavouring  to  trace  with  regard  to  a .certain  class  of  payments,  if  any  such 
occurred — ^let  me  see,  for  instance,  take  April  21,  well,  we  will  come  down  to  1904, 
October  17, 1904,  To  cash  $4,000.  Where  is  that  cheque  ? I do  not  see  that  there.  Oh, 
yes  here  it  is,  October  17,  F.  B.  Poison  or  order  cash  $4,000.  Now,  that  apparently 
was  not  charged  to  Mr.  Poison  personally? — A.  No. 

Q.  No,  not  charged  to  him  personally  in  his  account.  Do  your  books  show  what 
was  done  with  that  money? — A.  No. 

Q.  What? — K.  No. 

Q.  The  books  do  not  show  at  all  what  was  done  with  that  cash  item  of  $4,000? — 
A.  No. 

Q.  Well,  where  did  it  go,  to  the  winds  ? — A.  Mr.  Poison  is  supposed  to  have  got  it. 

Q.  But  have  you  any  entry  in  the  books  to  show  what  Mr.  Poison  did  with  it? — 
A.  No. 

Q.  Then  Mr.  Poison  may  have  distributed  that  in  connection  with  contracts? 
— A.  I could  not  say  what  he  did  with  it. 

Q.  Do  you  mean  to  say  there  is  positively  no  trace  at  all  of  the  application  of  the 
proceeds  of  that  cheque? — A.  No. 

Q.  Of  $4,000.  Now  then,  let  me  ask  you  a little  further.  That  cheque  is  signed 
by  you,  Mr.  Tindall? — A.  Yes. 

Q.  You  would  not  sign  a cheque,  would  you,  for  $4,000  without  knowing  what  was 
%o  become  of  it  without  it  was  a matter  under  your  personal  supervision  to  be  entered 
in  this  special  account? — A.  Yes,  I might  sign  without  knowing  what  was  to  be  done 
with  it,  but  I would  have  to  satisfy  myself  at  the  time  it  was  going  to  the  proper  party, 
which  was  done. 

Q.  Do  you  know  then  what  became  of  that? — A.  No. 

Q.  Have  you  any  knowledge  now  what  became  of  that? — A.  No,  not  at  all. 

Q.  But  is  there  any  way  in  the  books  by  which  you  can  ascertain  what  became 
of  it? — A.  No. 

Q.  Or  how  it  was  applied? — A.  No. 

Hon.  Mr.  Cassels. — How  is  it  charged  at  the  end  of  the  year? 

Mr.  Watson. — It  is  just  entered  in  this  J.  B.  Miller  special  account  as  a firm 
disbursement,  that  is,  where  this  class  of  entries  go,  and  apart  from  that  there  is  no 
trace  at  all? — A.  No. 

Q.  Of  course,  perhaps  it  is  not  for  us  to  criticise  your  methods  of  business,  ex- 
cept so  far  as  relates  to  this  Commission,  but  that  would  appear  to  be  out  of  the  ordi- 
nary course  of  business  ? — A.  It  might  be. 

Q.  I see,  it  would  appear  to  be? — A.  I do  not  know  it  would. 

Q.  You  do  not  know  it  would.  Well  now,  let  us  just  see  October  16th,  that  is 
the  next  day  $10,000,  where  is  that?  Here  it  is,  signed  by  you,  too. — A.  Yes. 

Q.  Is  there  any  record  of  the  application  of  that  amount  in  any  of  the  books? 
—A.  No. 
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Q.  No  record  in  the  books  of  the  application  of  that  amount? — A.  No. 

Q.  Then,  would  you  sign  these  cheques  upon  the  request  of  Mr.  Miller  or  Mr.  Poi- 
son, or  upon  whose  request? — A.  Well,  it  might  be  the  request  of  Mr.  Poison. 

Q.  The  cheques  made  payable  to  cash? — A.  Yes. 

Q.  Did  you  yourselves  get  the  cash? — A.  In  some  cases,  yes. 

Q.  Take  that  $5,000,  did  you  get  the  cash  for  that? — A.  Yes. 

Q.  You  got  the  cash? — A.  Yes. 

Q.  Did  you  deliver  that  to  Mr.  Poison? — A.  Yes. 

Q Gave  that  to  Mr.  Poison,  that  $4,000? — A.  Yes. 

Hon.  Mr.  Cassels. — $5,000  or  $4,000? 

Mr.  Watson. — $4,000,  my  lord,  October  lYth.  You  looked  at  the  wrong  cheque. 
It  is  endorsed  by  Mr.  Poison? — A.  Yes.  — 

Q.  That  is  October  17th  I referred  to  before.  There  is  another  one  for  $4,000. 
Mr.  Poison  got  that  cheque? — A.  He  took  them  himself. 

Q.  And  you  say  you  have  no  idea  what  was  done  with  it.  Contracts  were  going 
on  during  that  time  with  the  Marine  and  Pisheries  Department  and  officials  of  the 
Department  were  about  there  from  time  to  time? — A.  Well,  they  may  have  been  for 
all  I know,  I could  not  say. 

Q.  I see.  Have  you  any  knowledge  as  to  whether  or  not  any  portion  of  these 
cheques,  was  paid  to  any  official,  have  you  any  personal  knowledge? — A.  No,  I have  no 
personal  knowledge. 

Q.  Then  Mr.  Poison  was  not  required  to  account  apparently  for  these  moneys. 
How  do  you  know  as  a matter  of  business,  that  he  did  not  put  the  proceeds  in  his 
pocket  and  keep  them  there? — A.  We  do  not  know.  We  had  confidence  he  would  not 
do  it. 

Q.  That  is  just  tJie  way  it  was  done? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  All  these  cheques  were  carried  as  against  the  expenses  of  the  business? — A.  No, 
they  were  charged  against  this  special  account. 

Q.  That  was A.  That  was  divided  up  between  the  partners. 

Q.  I understand  you  yourself  are  a partner? — A.  No 

Q.  So  it  was  a mere  question  between  the  partners? 

By  Mr.  Watson: 

Q.  Mr.  Miller  and  Mr.  Poison? — A.  Yes 

Q That  is  the  way  it  was.  And  Mr.  Poison  was  never  required  to  make  any  re- 
port as  to  the  application  of  these  moneys? — A..  No,  he  made  no  report  to  me. 

Q.  Did  he  ever  make  any  report  to  anyone  that  you  are  aware  of? — A.  Not  that 
I am  aware  of. 

Q.  You  were,  so  to  speak  in  strict  confidence? — A.  Yes. 

Q.  Strict  confidence  of  Mr.  Poison  as  well  as  Mr.  Miller?— A.  Well,  I was  Mr. 
Miller’s  confidential 

Q.  Assistant  or  representative? — A.  Representative. 

Q.  That  would  carry  with  it  the  necessity  of  close  information  as  to  the  business  ? 
— A.  Yes. 

Q.  And  you  say  as  the  confidential  representative  for  financial  purposes  of  Mr. 
Miller  that  you  have  no  knowledge  of  what  application  was  made  of  these  moneys, 
that  is  what  you  say? — A.  That  is  what  I say. 

Q.  And  there  is  no  entry  in  any  book  showing  what  application  was  made  of 
them? — A.  No. 

Hon.  Mr.  Cassels.— It  is  the  two  partners  drawing  against  their  profits  and  utiliz- 
ing them  just  as  they  thought  best.  The  money  may  have  been  properly  utilized  or 
the  other  way. 

.Mr.  Watson. That  is  it.  The  point  is  these  were  not  charged  against  their 
individual  accounts? — A.  Yes. 
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Q.  That  is,  the  items  in  this  J.  D.  Miller  special  account  are  not  charged?— A. 
They  are  charged  by  the  very  entry,  the  very  entry  has  the  effect  of  charging  them. 

Q.  I know.  They  are  not  charged  up  against  them  personally  ?— A.  Not  in  their 
personal  account.  They  are  charged  there. 

Q.  As  a firm  disbursement? — A.  I can  hardly  say  that.  I am  speaking  now  from 
the  bookkeeper's  standpoint.  I do  not  call  that  a disbursement.  I say  we  took  the 
profits  and  made  the  dividends. 

Q.  But  you  did  not  make  these  entries  merely  for  the  purpose  of  ascertaining 
what  the  profits  were? — A.  No. 

Hon.  Mr.  Cassels. — Prima  facie  these  entries  would  be  advances  against  profits 
made  to  the  two  partners,  and  then  at  the  end  of  the  year  when  you  come  to  balance 
up  they  are  charged  as  outgoings,  reducing  the  profits  just  by  that  amount  on  the 
face  of  it? 

Mr.  Watson. — ^Yes,  my  lord.  But  my  previous  question  was  whether  or  not  these 
Were  intended  as  payments  to  either  partner,  individual  payments  to  them  on  account 
of  profits,  that  is  not  so,  is  it? — A.  No. 

Q.  No,  that  is  the  point,  they  were  not  intended  as  advances  on  account  of  pros- 
pective profits. 

Hon.  Mr.  Cassels. — He  simply  advanced  the  money  on  the  strength  of  the  two 
partners'  profits. 

By  Mr.  Watson:  . 

Q.  These  were  supposed  to  be  for  business  purposes? — A.  For  the  purposes  of  the 
partners. 

Q.  Business  puiposes? — A.  For  their  own  purposes.  I do  not  know  what  they  did 
with  it. 

Q.  That  leads  me  to  this  further  question.  Was  there  not  a limitation  or  some 
limitations  as  to  the  personal  withdrawals.  There  would  naturally  be  with  respect  to 
Mr.  Poison  from  the  business  position  you  have  put  ? — A.  Yes. 

Q.  That  is  so? — A.  Yes. 

Q.  Well  then,  you  had  charge  of  that? — A.  Yes. 

Q.  So  that  there  was  a limitation  upon  his  personal  withdrawals  ? — A.  Yes. 

Q.  Therefore,  you  know  that  these  were  not  payments  to  him  on  account  of  pro- 
fits?— A.  Well,  not  at  the  time  they  were  made.  They  were  distributed,  divided 
afterwards. 

Q.  That  is  all  I want.  They  were  not  at  the  time  they  were  made.  Afterwards, 
of  course,  in  the  participation  they  would  be  charged  up.  Now,  there  are  other  cheques 
here  in  the  same  way  to  cash,  in  fact  they  appear  throughout  in  this  account.  Do  you 
8 ay  the  same  in  regard  to  all  the  others? — A.  Most  of  them,  yes. 

Q.  Where  is  the  one  that  is  different  that  you  can  speak  about  ? — A.  Here  is  one 
different. 

Q.  Well,  that  is  entered  opposite  to  Mr.  J.  B.  Miller  himself,  that  is  something 
personal. — N.  These  all  went  in  that  way  and  were  adjusted  afterwards  from  time  to 
time. 

Q.  So  all  the  others  are  in  the  same  position,  you  say,  you  have  no  personal  know- 
ledge what  became  of  the  money,  except  in  that  one  instance? — A.  Well,  yes. 

Q.  Have  you  looked  over  these? — A.  Yes. 

Q.  And  the  other  entries  for  the  purpose  of  being  able  to  state  whether  tfiere  is 
any  evidence  of  the  application  of  these  moneys  in  the  books,  any  evidence  in  the 
books  of  the  application  of  these  moneys  ? — A.  No,  there  is  no  application. 

Q.  There  is  no  evidence  in  the  books  of  the  application  of  the  moneys,  I see. 
Have  you  any  knowledge  by  hearsay  or  otherwise  of  any  payment  than  this  one  to 
Mr.  Spain  ? — A.  No. 

Q.  You  have  not  ? — A.  No. 
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Q.  Did  you  ever  inquire  of  Mr.  Polsion  after  he  received  these  cheques  and  the 
proceeds  %vhat  he  had  done  with  them  ?— A.  Which,  these  cheques  you  are  speaking 
of  now  ? 

Q.  Yes.— A.  No. 

Q.  Was  Mr.  Miller  kept  in  touch  with  all  that  you  knew  ? — A.  Yes. 

Q.  Have  you  any  knowledge  of  any  inquiry  by  Mr.  Miller  as  to  what  was  done 
with  the  proceeds  ? — A.  I could  not  say  as  to  that. 

Q.  I ask  you  if  you  have  any  knowledge  of  any  inquiry  by  him?— A.  No. 

Mr.  Watson. — I see  there  are  a few  other  questions,  my  lord,  that  I will  have  to 
ask  Mr.  Tindall  after  luncheon.  I do  not  want  to  ask  them  just  now,  if  your  lordship 
pleases.  If  you  will  kindly  be  here  after  luncheon,  Mr.  Tindall  ? — A.  Yes. 

Mr.  Watson. — Then  I referred  to  the  following  cheques,  October  17th,  1904, 
$4,000;  October  18th,  1904,  $10,000;  October  21st,  1904,  $4,000;  February  10th,  1904, 
$5,000.  And  the  page  in  that  book  I have  referred  to,  my  lord,  page  435,  shows  the 
other  payments  to  that  special  account  here,  as  from  January  1st,  1901  to  January  1st 
1905.  I will  have  to  have  the  continuation  of  that. 


Alexander  H.  Jeffrey,  sworn. 

By  Mr.  Watson  : 

Q.  Mr.  Jeffrey,  what  is  your  position  in  the  firm  ? — A.  I am  secretary  of  the 
company  at  the  present  time. 

Q.  The  company  has  been  formed  since  Mr.  Poison’s  death  as  an  incorporated 
company  ? — A.  Oh  no,  before. 

Q.  When  was  the  company  formed  ? — A.  In  1905,  February,  1905,  I think  it  was. 

Q.  What  date  did  Mr.  Poison  die  ? — A.  A year  ago  this  last  October. 

Q.  That  is  October,  1907  ? — A.  October,  1907,  yes. 

Q.  And  as  secretary  of  the  company  you  have  charge  of  the  books  of  the  com- 
pany ? — A.  I have  charge  of  the  office  management  outside  of  the  cash,  which  has 
always  been  handled  by 

Q.  But  the  books  are  formally  supposed  to  be  in  your  possession  as  secretary  ? — 
A.  Yes. 

Q.  Where  is  the  book  with  the  last  payment  here,  January  1st,  1905  ? — A.  That 
one,  do  you  mean  the  private  ledger  ? 

Q.  This  you  now  prodtice  is  called  the  private  ledger,  is  that  right? — A.  That  is 
right,  sir. 

Q.  Where  is  the  company  ledger? — A.  There  is  a general  ledger  here  or  the  gene- 
ral transfer  and  sales  ledger. 

Q.  Then  why  do  you  have  a private  ledger  kept  by  the  company? — A.  So  that 
matters  that  are  not  of  interest  to  the  general  office  shall  be  known  to  the  partners  or  to 
the  directors  of  the  company. 

Q.  Who  are  the  directors  of  the  company? — A.  At  present? 

Q.  Yes. — A.  Mr.  J.  B.  Miller,  President;  Mr.  John  J.  Main,  Vice-president;  Mr. 
W.  B.  Tindall,  Treasurer;  and  myself.  Secretary. 

Q.  Then  you  are  all  engaged  in  the  business  ? — A.  Yes,  sir. 

Q.  No  outside  men  apparently  on  the  board  at  all  events? — A.  I am  wrong.  Mr. 
H,  J.  Wright  is  one  of  the  directors. 

Q.  Mr.  Wright  is  the  solicitor  of  the  company? — A.  The  solicitor  of  the  company. 

Q.  And  he  is  also  on  the  board? — A.  Yes. 

Q.  So  that  it  is  an  inside  family  business  concern  apparently? — A.  Yes. 

Q.  Now  then,  here  is  the  general  ledger  from  January,  1,  1905.  After  that  com- 
pany was  -formed  the  interests  were  held,  the  profits  were  participated  in  rather 
according  to  the  holdings  of  shares,  I assume  ?-^A.  It  was  practically  a partnership 
since  then,  though  nominally  a company. 
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Q.  Actually  of  course  and  in  law  a company,  but  was  it  continued  practically 
on  the  same  basis  as  between  Mr.  Miller  and  Mr.  Poison? — A.  Outside  of  course  of 
the  regular  routine  necessary. 

Q.  Yes,  I understand.  So  Mr.  Miller  and  Mr.  Poison  practically  took  the  profits 
between  themselves? — A.  Certainly. 

Q.  That  is  a matter  of  internal  business  arrangement,  I assume.  Now,  have  you 
got  an  account  similar  to  this  former  one,  J.  B.  Miller  special? — A.  Yes,  sir. 

Q.  Where  is  that? — A.  (Witness  turns  up  account.) 

Q.  At  page  312,  my  lord,  and  it  starts  the  same  date,  January  1,  1905,  J.  B.  Miller 
si>ecial.  This  is  balanced  at  the  end  of  that  year  and  the  end  of  each  year  afterwards 
---no,  there  is  no  balance  at  the  end  of  1907,  is  there? — A.  Well,  it  was  balanced,  but 
the  entries  have  not  gone  in. 

Q.  Oh,  the  entries  have  not  gone  in,  I see.  Now,  since  that  time  I see  entries 
made  to  cash,  for  instance,  in  1905,  January  24,  to  cash  $1,000;  March  24,  two  entries 
to  cash  amounting  to  $900;  other  entries,  $3,000,  $500,  $200  and  $500;  in  the  same 
way  in  1906  several  entries  of  the  same  kind  to  cash  from  $100  up  to  $5,000;  the  same 
in  1907,  in  fact  all  the  entries  in  1907  are  just  to  cash.  Now,  is  there  any  record  in 
the  books  of  the  application  of  those  moneys? — A.  There  may  be  of  certain  of  them. 

Q.  Were  these  represented  by  cheques? — A.  Part  of  them  by  cheques  and  part  by 
cash. 

Q.  Part  by  cheques.  Now,  Mr.  Tindall  handed  me  some  cheques,  these  are  the 
[cheques  to  1904— Mr.  Tindall,  I do  not  think  you  gave  me  those  cheques,  I think  you 
left  them  outside,  I want  those  for  1905,  6 and  7.  Now,  prior  to  the  formation  of  the 
company  on  the  1st  of  January,  1905,  what  were  your  duties? — A.  I was  assistant 
manager  at  that  time. 

Q.  That  is,  next  under  Mr.  Poison? — A.  Assistant  to  Mr.  Poison. 

Q.  Then  you  had  a full  knowledge  of  business  affairs,  I assume? — A.  Well,  I 
was  more  in  the  office  than  the  selling  part. 

Q.  Now,  what  knowledge  have  you  of  this  disbursement  on  the  18th  of  August, 
1904,  to  Mr.  Spain  of  $500? — A.  None  whatever. 

Q.  Eh? — A.  None  whatever. 

Q.  None  whatever?— A.  1‘urther  than  what  I see  in  the  books. 

Q.  Did  it  come  to  your  knowledge  at  the  time? — A.  I don’t  remember  if  it  did. 

Q.  Do  you  remember  about  its  being  spoken  of,  do  you  remember  being  spoken 
(to  about  it  at  all? — A.  Not  at  all.  I do  not  think  Mr.  Poison  would  consult  me  about 
a matter  of  that  kind  at  that  time. 

Q.  Is  there  any  entry  here  anywhere  showing  the  initials  of  Mr.  Poison? — A.  In 
reference  to  that  item  in  particular? 

Q.  Or  any  other  item? — A.  Well,  certain  items,  I suppose,  perhaps  he  has. 

Q.  Whereabouts? — A.  In  the  cash  book. 

Q.  Let  me  see  the  cash-book? — A.  I’or  1904  and  on? 

Q Yes.  Just  let  me  see,  in  August,  1904,  if  he  has  initialed  any  payment  there? 
— A.  He  would  not  initial  that.  I presume  he  instructed  the  bookkeeper  to  put  that 
entry  in  that  way. 

Q.  Is  this  one? — A.  Yes.  That  is  not  initialed  by  Mr.  Poison  though. 

Q.  What  are  the  initials  there? — A.  There  are  no  initials. 

Q.  What  is  that,  P.  L.? — A.  Private  ledger.  This  is  the  general  cash-book. 

Q.  Now,  where  are  there  any  entries  that  are  initialed  by  Mr.  Poison? — A. 
(Witness  turns  up  book.)  There  is  one,  for  instance. 

Q.  Yes,  that  is  August  10th,  an  it(im  of  $1,000? — A.  No,  $100. 

Q.  Oh  yes.  Initialed  by  Mr.  Poison,  and  then  others  in  the  same  way? — A.  They 
would  be  all  through  the  cash-book. 

Q.  Why  would  he  initial  an  item  in  the  books?  He  had  nothing  to  do  with  the 
keeping  of  the  books? — A.  Well,  the  bookkeeper,  for  an  entry  like  that  that  is  the 
only  voucher  the  bookkeeper  would  have  or  the  auditor  would  have  when  he  came 
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along  that  that  item  was  paid.  If  he  might  want  to  be  crooked  the  bookkeeper  might 
put  in  haK  a dozen  of  those  entries,  but  with  Mr.  Poison’s  initials  there 

Q.  That  verifies  it? — ^A.  Yes,  that  verifies  it., 

Q.  Brings  it  home  to  him? — A.  Yes. 

Q.  Now  then,  did  you  hear  anything  at  all  from  any  source  about  that  payment 
to  Mr.  Spain? — A.  None  whatever. 

Q.  Eh? — A.  None  whatever.  It  was  news  to  me  in  looking  up  the  ledger  before 
we  came  up,  to  look  up  the  necessary  papers. 

Q.  And  I assume  you  agree  with  Mr.  Tindall  in  his  statements  that  there  is  no 
entry  in  any  book  of  any  repayment  of  that  sum? — A.  As  far  as  I know. 

Q.  As  far  as  you  know  there  is  none.  As  it  appears  there  now  it  is  charged 
up  as  a firm  disbursement  ? — ^A.  I do  not;  know  you  can  call  it  a firm  disbursement. 
It  is  a partnership  account. 

Q.  It  is  paid  out  of  firm  moneys? — A.  Oh  yes,  it  is  paid  out  of  firm  moneys. 

Q.  And  not  afterwards  repaid  to  the  firm? — A.  No. 

Q.  To  either  member  of  the  firm  as  far  as  anything  is  shown  in  the  books? — A. 
As  far  as  anything  is  shown  in  the  books. 

Q.  And  have  you  any  knowledge  directly  or  indirectly,  hearsay  or  otherwise  of 
repayment? — A.  None  whatever.' 

Q.  None  whatever.  Well,  was  Mr.  Poison  a secret  man  or  not  ? — A.  Well,  I 
considered  he  was. 

Q.  Why? — A.  I considered  he  was,  .very. 

Q.  Why  so? — A.  Because  he  never  used  to  give  any  information  out  about  his 
business.  We  simply  went  along  and  did  our  work,  it  was  not  for  us  to  question 
if  he  asked  for  $100  or  $1,000. 

Q.  I see,  so  far  as  the  stafi  were  concerned,  they  were  not  taken  into  confidence 
of  that  kind? — A.  They  were  in  matters  of  the  business. 

Q.  But  not  in  matters  of  this  kind? — ^A.  No. 

Q.  Then  have  you  any  idea  of  the  application  of  these  moneys  ? — A.  There  are 
certain  entries  that  explain  these.  Outside  of  that  I have  no  knowledge. 

Q.  And  is  there  anything  of  record  to  show  the  application  of  the  proceeds  of 
these  cash  cheques  during  any  of  these  years,  1904,  5,  6 and  7,  unless  it  is  shown 
upon  its  face? — ^A.  No,  not  unless  shown  upon  its  face. 

Q.  Well,  there  are  very  few.  There  is  one  here,  another  to  a bank,  there  are 
exceptional  ones  that  way  my  lord,  but  the  majority  are  just  in  that  way.  These 
are  assumed  to  have  been  used  for  business  purposes? — A.  Business  or  partnership 
purposes. 

Q.  That  is,  business  purposes,  confined  to  the  partnership? — A.  No,  it  might 
not  be  for  the  Poison  Iron  Works. 

Q.  What? — A.  It  might  have  been  private  deals  the  partners  were  in. 

Q.  Some  private  deals  they  were  in? — A.  I could  not  say  what  the  amount 
applied  to  at  all. 

Q.  Did  they  have  any  other  transactions  you  know  of  with  the  firm  moneys? — 
A.  No,  not  further -than  they  apply  in  that  account.  There  are  some  here  I want 
to  show  you,  that  is  one,  (indicating). 

Q.  Yes,  in  regard  to  another  thing. — A.  Yes. 

Q.  You  mean  to  say  they  had  some  interest  in  that  company? — A.  Outside  of 
those  items  I have  no  knowledge. 

Q.  That  is  what  I want  to  know.  Then  it  is  not  too  much  to  say  up  to  the 
present  time,  unless  Mr.  Miller  can  explain  it,  these  matters  remain  a mystery  so 
far  as  you  and  Mr.  Tindall  are  concerned? — ^A.  That  is  right  as  far  as  I am  concerned. 

Q.  Then  let  us  have  Mr.  Miller,  please. 
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John  B.  Miller^  sworn. 

By  Mr.  Watson: 

Q.  Mr.  Miller,  prior  to  January  1st,  1905,  there  was  a partnership? — A.  In 
February. 

Q.  February,  1905.  You  were  practically  the  sole  owner  of  the  business,  but  Mr. 
Poison  participated  in  the  profits? — A.  We  had  an  arrangement  about  dividing  the 
business. 

Q.  The  profits? — K And  the  business,  too,  eventually  when  we  formed  the  com- 
pany. 

Q.  That  is  when  the  company  was  to  be  formed? — A.  Yes. 

Q.  The  capital  practically  was  yours? — A.  It  was  practically. 

Q.  Now,  did  you  attend  to  the  business  at  all  during  1904? — A.  Very  little.  I 
was  at  Parry  Sound  attending  to  my  own  business,  lumber  business,  most  of  the 
time,  I was  in  Toronto  very  little. 

Q.  Did  you  attempt  to  keep  in  touch  with  the  financial  particulars  of  the  bus- 
iness?— ^A.  Oh,  in  a general  way.  Mr.  Tindall  looked  after  that  for  me. 

Q.  He  looked  after  the  details  ? — A.  Yes. 

Q.  He  was  there,  he  says,  as  your  confidential  representative? — A.  Yes. 

Q.  Then  you  had  a personal  knowledge  of  this  payment  to  Captain  Spain? — A. 
No,  I did  not  know  anything  about  it  until  I saw  it  the  other  day  in  the  books. 

Q.  Do  you  mean  to  say  you  never  heard  of  it? — A.  I never  heard  of  it. 

Q.  Until  the  latter  part  of  this  week? — A.  Yes. 

Q.  I see.  Did  you  not  know  there  was  such  an  entry  in  the  book? — A.  I say  I 
never  heard  of  it. 

Q.  You  never  heard  of  it? — A.  I did  not  know  anything  about  it  then. 

Q.  The  reason  I ask  you  is  it  would  follow,  I assume,  that  you  were  not  in 
the  habit  of  going  over  the  books  yourself? — A.  No,  simply  a statement  was  sub- 
mitted to  me  by  Mr.  Tindall  at  the  end  of  the  year. 

Q.  You  have  never  sat  down  yourself  to  go  over  the  entries  and  compare  them  ? 
— A.  Probably  not  that  account.  I may  look  into  the  books  occasionally,  but  not  to 
go  into  it  thoroughly. 

Q.  Have  you  any  knowledge  of  the  repayment  of  that  money? — A.  No,  I do  not 
know  anything  about  it.  It  is  quite  possible  it  might  have  been  repaid  to  Mr.  Poi- 
son and  used  for  expenses.  He  might  not  make  another  entry,  supposing  he  was  going 
away  to  some  place  he  would  keep  that  money,  not  use  further  money,  just  use  that. 

Q.  That  would  be  frightfully  loose. 

By  Hon.  Mr.  C assets: 

Q.  Is  that  proper  bookkeeping? — A.  Mr.  Poison  used  to  do  that  way. 

By  Mr.  Watson: 

Q.  That  would  be  reckless? — A.  No,  Mr.  Poison  had  that  way,  that  is  just  the 
way  he  would  do  things. 

Q.  That  is,  without  any  system  at  all? — A.  That  is  just  the  way  he  would  do 
things,  lots  of  them,  and  I believe  that  is  what  happened. 

Q.  Was  there  a travelling  account  for  that  year? — K.  1904,  yes,  an  expense 
account. 

Q.  Just  see  what  went  into  that  travelling  account.  That  necessarily  opens  up 
the  door  to  your  examination  with  regard  to  these  matters. — A.  (Witness  refers  to 
tHe  books). 

Q.  Just  let  us  see  the  record  of  the  travelling  expense  account? — A.  I am  just 
looking  it  up,  sir. 

Q.  Let  us  see  it  for  1904. 
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Mr.  Jeffrey. — am  afraid  we  are  out  of  that.  This  transfer  I find  looking  it  up 
is  just  a transfer  sales  ledger,  not  what  they  call  the  general  ledger.  I may  be  wrong 
on  that,  possibly  Mr.  Tindall? 

Mr.  Tindall. — The  general  exi>ense  account  should  be  in  there. 

Mr.  Watson. — We  will  trace  it  up.  If  you  have  not  got  the  books  here  they  will 
have  to  be  sent  for.  What  would  that  be  in? 

Mr.  Tindall. — In  the  general  trade  ledger. 

Mr.  Watson. — In  view,  my  lord,  of  what  Mr.  Miller  now  suggeests,  of  course  we 
will  have  to  have  that  account  here,  it  is  absolutely  necessary. 

Hon  Mr.  Cassels. — ^Yes. 

Witness. — We  have  it  from  that  afterwards,  since  then. 

Mr.  Watson. — That  is  no  use  since  then,  because  you  have  volunteered  that  sug- 
gestion which  makes  it  necessary  we  should  have  it  at  that  time. — ^A.  That  would 
not  show  it. 

Q.  I just  want  to  see  how  far  your  suggestion  is  borne  out  as  to  anything  of 
record  or  how  far  it  agrees  with  the  system  pursued,  or  whether  there  was  any  System 
at  all  in  the  business  ? — A.  As  a rule  what  cash  he  got  was  charged  up  to  that  account. 

Mr.  Watson. — While  that  is  being  looked  up,  it  is  a quarter  to  one,  perhaps  your 
lordship  will  rise  until  two  o’clock? 

Hon.  Mr.  Cassels. — Say  ten  minutes  after  two. 

(Adjourned  at  12.45  to  2.10  p.m.) 

2.10  p.m. 

Examination  of  J.  B.  Miller  continued. 

Mr.  Watson: 

Q.  Let  us  see  the  book  containing  the  expense  account. — A.  The  man  has  not 
brought  them  in  yet. 

Q.  What  is  this,  Mr.  Miller? — A.  Expense  account. 

Q.  This  shows  the  amount  paid  for  expenses? — A.  General  expenses  of  all  sorts. 

Q.  1904.  Now,  do  you  find  any  item  in  this  expense  account,  any  entry  here 
which  would  indicate  in  any  way  directly  that  this  $500  before  referred  to  had  been 
transferred  to  that  account? — A.  It  has  not  been  transferred. 

Q.  It  has  not? — ^A.  No. 

Q.  It  has  not  been  transferred  to  that  expense  account,  I see.  Then  looking  at 
the  books,  you  have  had  the  opportunity  to  do  so  with  the  assistance  of  Mr.  Tindall 
and  Mr.  Jeffrey  no  doubt,  is  there  anything  in  the  books,  expense  account  or  other- 
wise, to  lead  to  a conclusion  that  Mr.  Poison  used  that  money  for  expenses  ? — A.  It 
would  not  show  in  the  books  if  he  did.  Is  there  anything  at  all  to  lead  to  the  con- 
clusion that  he  did  use  it? — A.  Nothing  that  I know  of. 

By  Hon.  Mr.  Cassels: 

Q.  Would  not  you  have  thought  he  was  dishonest  if  he  had  done  it  that  way? — 
A.  Done  which  way  sir? 

Q.  Why,  he  had  taken  $500  out  of  the  firm’s  money  for  a specific  purpose,  he 
charged  that  up  to  the  firm’s  expense,  it  was  repaid  to  him.  Do  you  not  think  it 
would  have  been  dishonest  if  he  put  that  into  his  own  pocket  instead  of  turning  it 
into  the  fund  it  was  taken  from? — A.  Yes,  if  he  used  it  himself  for  general  purposes 
it  would  not  be  dishonest. 

Q.  Would  he  not  have  to  make  a record  to  show  he  did? — A.  Not  necessarily, 
because  it  is  already  charged  to  expense  account. 

Q.  I would  like  to  see  how  he  used  the  expense  account. 

By  Mr.  Watson: 

Q.  But,  Mr.  Miller,  I do  not  see  anywhere  that  it  has  been  charged  to  expense 
account? — A.  That  special  account  is  an  expense  account  practically. 

Q.  Pardon  me,  that  is  a special  account  with  Mr.  J.  B.  Miller? — A.  Yes. 
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Q.  Now,  there  has  been  no  suggestion  up  to  this  time,  as  I understand  it,  that 
the  proceeds  of  any  of  these  cheques  were  to  be  applied  in  the  ordinary  expense 
account? — K.  They  were  treated  in  the  same  way. 

Q.  That  has  not  been  suggested? — A.  The  two  accounts  are  treated  in  the  same 
way  in  the  end. 

By  Hon.  Mr.  Cassels: 

Q.  How  would  you  make  the  balance  sheet  supposing  he  kept  that  money  and 
quietly  paid  his  own  expenses? — A.  You  mean  business  expenses? 

Q.  Yes,  your  business  expenses? — A.  Just  the  same  way  that  goes. 

Q.  You  had  better  trace  it.  It  seems  to  me  puerile  to  suggest  these  things.  The 
question  comes  down  to  one  point,  whether  Captain  Spain’s  story  is  correct  and  Mr. 
Poison  pocketed  the  money  himself,  or  Captain  Spain’s  story  is  incorrect  and  Mr.  Poi- 
son gave  it  as  a gift. — A.  I do  not  think 

Q.  Mr.  Miller,  as  a matter  of  common  business  sence  you  do  not  mean  to  say 
that  a man  would  get  back  that  money  and  not  credit  it  ? 

By  Mr.  Watson: 

Q.  Now,  Mr.  Miller  just  for  one  moment  again.  In  this  special  account  all  the 
entries  are  represented  by  cheques  which  have  been  issued.  Now,  is  there  anything 
in  connection  with  this  account,  as  a special  account,  that  could  properly  carry  any 
inference  that  the  moneys  in  this  account  were  to  be  used  for  travelling  expenses, 
because  you  have  got  another  general  expense  account? — A.  No,  nothing  in  that. 

Q.  WeU  then,  as  a matter  of  fact,  Mr.  Miller,  moneys  that  go  into  this  account 
are  not  expected  at  all  to  be  used  in  connection  with  this  travelling  expense  account 
and  the  general  expense  account? — A.  Not  expected  to  be;  they  might  be. 

Q.  What? — A.  They  might  be.  It  is  a careless  way  of  doing  it 

Q.  Very  irregular? — ^A.  A careless  way  of  doing  it 

Q.  Would  it  not  be  very  irregular? — ^A.  The  same  effect  in  the  books. 

iQ.  I did  not  ask  you  that. — A.  It  would  be  irregular  according  to  our  system. 

Q.  It  would  be  irregular  according  to  your  system? — A..  Yes. 

Q.  Have  you  any  business  reason  to  conclude  or  to  think  that  an  irregular  course 
of  that  kind  would  be  pursued  by  Mr.  Poison  in  respect  to  that  $500? — A.  Any  busi- 
ness reason? 

Q.  Yes.— A.  No. 

Q.  You  see,  it  is  manifest  from  the  entries  in  the  books  and  from  the  evidence 
that  Mr.  Poison  personally  had  to  do  with  the  giving  or  the  paying  of  the  $500;  that 
is  right,  is  it  not? — A.  Yes. 

Q.  And  there  is  no  doubt  that  he  personally  had  knowledge  that  it  was  included 
in  this  special  account,  in  the  ordinary  course  he  would  have  knowledge  of  that? 
— A.  I should  think  so,  although  be  did  not  pay  much  attention. 

Q.  You  expect  he  would.  That  then  gives  fairly  perhaps  the  premises  upon  which 
a conclusion  may  be  reached,  and  may  be  reached  by  his  lordship  the  judge  as  ac- 
curately perhaps  as  by  you:  that  is  right,  is  it  not? — A.  Yes. 

Hon.  Mr.  Cassels. — ^It  does  not  necessarily  follow,  Mr.  Watson,  that  Captain 
Spain’s  story  is  not  correct. 

Mr.  Watson. — Oh,  no. 

Hon.  Mr.  Cassels. — Mr.  Poison  might  have  put  the  money  in  his  pocket. 

Mr.  Watson. — Quite  so,  my  lord.  But  I say  th,at  gives  the  premises 

Hon.  Mr.  Cassels. — Oh  yes,  we  need  not  quarrel  about  that.  I think  you  may 
assume,  as  far  as  I am  concerned,  Mr.  Miller  when  the  annual  balances  were  made 
up  took  precious  good  care  to  see  the  accounts  were  properly  adjusted. 

By  Mr.  Watson: 

Q.  You  had  a very  accurate  man  as  your  assistant  Mr.  Tindall,  that  is  right? 
—A.  Yes. 
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Q.  I know  by  reputation  at  all  events  without  personal  knowledge  of  his  tran- 
sactions, but  is  that  the  fact? — A.  That  is  right. 

Q.  And  I understand,  Mr.  Miller,  that  you  are  an  accurate  careful  business 
man  ? — A.  I try  to  be. 

Q.  In  money  matters  as  well  as  other  matters.  Perhaps  there  is  not  any  business 
man  that  makes  an  effort  to  be  more  accurate  in  connection  with  money  matters  than 
you  do? — K.  I hope  so. 

Hon.  Mr.  Cassels. — Even  in  curling,  Mr.  Watson. 

Mr.  Watson. — I am  sorry  to  say  we  do  not  have  time  for  that,  my  lord,  we  have 
to  leave  that  to  lumbermen  and  judges. 

Q.  I do  not  understand  yet,  Mr.  Miller,  why  it  is  in  the  ordinary  course  of  busi- 
ness, having  regard  to  what  you  have  said  as  to  your  accurate  methods,  that  you 
would  not  have  a personal  knowledge  of  what  became  of  these  large  sums  represented 
by  cheques  to  cash  for  $500,  $200,  $1,000,  $5,000  and  so  on.  Hid  you  ever  ask  Mr. 
Poison  what  became  of  those  ? — A.  I may  have  asked  him.  I never  got  an  answer  if 
I did. 

Q.  I see,  you  never  got  an  answer  if  you  did.  Then  do  I understand  you  were 
content  to  leave  it  in  that  way  ? — A.  I trusted  him  in  that  matter,  yes. 

Q.  That  is  the  long  and  short  of  it,  is  it? — A.  The  long  and  short  of  it. 

Q.  Then  it  may  be  or  may  not  be,  so  far  as  your  knowledge  extends,  that  some  of 
this  money  was  given  or  applied  in  connection  with  tips  or  gifts  to  officials? — K.  I do 
not  know. 

Q.  You  do  not  know.  The  fact  is  that  you  were  having  considerably  large  tran- 
sactions and  contracts  with  the  department  in  1904,  5 and  6,  part  of  1906? — A.  No, 
not  the  Marine  Department. 

Q.  We  have  nothing  to  do  with  any  other  department  than  the  Marine  Depart- 
ment?— A.  We  did  not  have  any  contracts  to  amount  to  anything  after  1904,  after 
that  they  were  less. 

Q.  After  1904?— A.  They  were  less.  There  may  be  some  in  1905. 

Q.  Let  me  see  the  Marine  account  in  the  books  please.  This  loose  leaf  system 
account  31  in  the  firm  ledger,  the  account  is  under  the  name  of  the  Dominion  Govern- 
ment. That  includes  other  departments  as  well.  Mr.  Jeffrey  points  out  that  where 
it  relates  to  the  Marine  Department  it  has  the  initials  indicating  the  department  in 
the  margin.  Yes,  here  it  is  throughout.  Then  in  your  books  have  you  a summary 
extracted  showing  the  moneys  received  from  the  Marine  Department,  I thought  you 
had? 

Mr.  Jeffrey. — No,  but  there  is  another  account  in  the  ledger  as  well. 

By  Mr.  Watson: 

Q.  Let  me  see  it  please.  This  account  extends  to  December  31,  1904.  The  debit 
in  this  account  during  that  year  is  $44,021? — A.  That  is  all  departments. 

Q.  Oh,  yes,  you  are  right,  sir,  that  goes  into  other  accounts.  I thought  there 
was  an  account  here  for  the  Marine  and  I’isheries? 

Mr.  Jeffrey. — There  is  later  on. 

By  Mr.  Watson: 

Q.  Let  me  see  it.  I am  quite  sure  I saw  the  account.  (Referring  to  book.)  Oh, 
yes,  here  it  is,  I knew  I had  seen  something  like  this.  Department  of  Marine  and 
Eisheries,  January  1,  1905.  Now,  does  this  include  everything  for  the  Department  of 
Marine  and  Fisheries? 

Mr.  Jeffrey. — From  that  date  on. 

Q.  January  1,  1905? 

Mr.  Jeffrey. — Yes — no,  I may  be  wrong,  there  might  be  something  in  this  private 
ledger  account  too. 
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Q.  This  shows  from  that  time  on  a sum  of  $$44,234.  Now,  it  is  manifest  that 
does  not  cover  the  whole,  because  we  have  already  been  referred  to  a contract  of  $124,- 

000  ? — A.  That  was  1903,  that  was  not  1904. 

Q.  That  was  October,  1903.  That  would  extend  into?' — A.  1904,  not  1905. 

Q.  Yes.  But  the  total  of  the  Dominion  Government  account  for  1904? 

Hon.  Mr.  CASSELS.--The  1st  December,  1903. 

Mr.  Watson. — Yes,  my  lord,  that  is  right,  there  would  not  be  much  of  that  in  1903, 

Hon.  Mr.  Cassels. — No. 

By  Mr.  Watson: 

Q.  Now,  the  total  account  for  1904  under  the  head  of  Dominion  Government  is 
$44,000.  In  this  other  account  we  have  got  to  take  something  else  in  now  from 
December  31,  1902,  down  to  August  23,  1904.  Oh  ,yes,  down  to  January  1,  1905,  the 
total  account  is  $686,456? — A.  Two  years  before. 

Q.  Yes,  I see  December  31,  1902.  That  is  the  total  account. 

Hon.  Mr.  Cassels. — ^From  the  beginning  of  1903? 

By  Mr.  Watson: 

Q.  Yes,  the  beginning  of  1903? — A.  $234,000  transferred  the  year  before.  That 
is  going  away  back  a year. 

Q.  You  are  right.  That  is  composed  partly  of  the  item  that  you  referred  to, 
December  31,  1902,  carried  forward — ^no,  you  are  wrong? — A.  $334,000. 

Q.  No,  you  are  wrong  about  that  because  that  is  the  credit  helping  to  balance 
the  account.  That  is  not  in  the  debit  side,  you  see.  That  is  a credit  carried  forward, 
do  yjou  see,  so  the  whole  debit  is  from  the  31st  December,  1903 — 1902  on  down  to 
January  1,  1905,  $686,000. 

Hon.  Mr.  Cassels. — Mr.  Watson,  I would  have  thought  that  these  gentlemen,  if 
they  had  taken  the  trouble,  would  be  able  to  tell  you  at  the  beginning  of  1904  what 
the  Marine  contracts  were. 

Mr.  Watson. — Can  you  extract  it  ? 

Mr.  Cassels. — It  is  a matter  of  deduction. 

Mr.  Watson. — Yes.  I wish  you  would,  Mr.  Miller. — A.  We  can  get  it. 

Hon.  Mr.  Cassels. — They  might  also  tell  you  what  profit  they  made  on  these  con- 
tracts. 

Mr.  Watson. — Well,  now,  there  is  a contract  here  to  which  reference  wasi  made 
this  morning  in  consequence,  you  heard  it  read  this  morning,  Mr.  Miller  perhaps 
where  a tender  was  put  in  by  your  firm  through  Mr.  Poison  for  the  proposed  fisheries 
cruiser,  that  would  be  the ? — A.  Vigilant. 

Q.  Vigilant;  at  the  sum  of  $124,400. 

Hon.  Mr.  Cassels.— $121,000  ? 

Mr.  Watson. — $124,400,  my  lord.  And  on  October  13th — that  was  October  27th 
— on  October  13th  I have  a tender  from  the  Bertram  Engine  Works  Company  for  the 
same  ship  apparently? — A.  No,  no. 

Q.  Well,  it  is  the  same  ship,  I am  just  telling  you  what  is  here  upon  the  docu- 
ment, at  $86,000  ? — A.  That  is  a smaller  boat. 

Q.  What  ? — A.  A smaller  size  boat. 

Q.  How  do  you  know  ? — A.  Because  they  increased  the  size  of  the  boat,  made  it 
a larger  boat;  it  was  too  small  for  the  purpose. 

Q.  Do  you  know  whether  th.ere  was  much'  difference,  have  you  any  pei’sonal 
knowledge? — A.  No. 

Q.  No  personal  knowledge  ? — A.  I know  there  is  quite  a difference  in  the  size. 

Q.  I see  on  the  28th  October  a memorandum  signed  by  Mr.  Spain  as  follows — 

1 see  that  was  the  next  day  after  yours  was  sent  in  and  it  was  a fortnight  after  that 
sent  in  by  the  Bertram  Company : ^ I have  been  very  carefully  through  the  plans  and 
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specifications  as  submitted  by  Mr.  Poison  and  I consider  that  with  a slight  addition 
(I  attach  memo,  in  regard  to  this)  that  they  are  satisfactory  and  the  price  for  the 
class  of  work  proposed  is  reasonable.  It  is  of  course  to  be  fully  understood  that  the 
ship  is  to  be  ready  for  service  within  six  months  of  giving  the  order.  A ship  of  this 
desicription  is  absolutely  necessary  for  the  protection  of  Canadian  interests  on  the 
great  lakes.  IJnited  States  fishermen  are  taking  advantage  the  whole  of  the  time  of 
the  slowness  and  inefficiency  of  the  Petrel,  our  present  vessel  there.  They  have 
already  on  Lake  Erie  the  high  speed  cruiser  Tuscarora,  and  we  most  decidedly 
ought  to  have  a vessel  there  as  good  if  not  better  than  this  ship.  The  proposed  new 
cruiser  will  be  better.  The  great  fishing  industries  on  the  lakes  have  suffered  severely 
for  years  by  reason  of  not  having  an  efficient  vessel  to  protect  them.  In  addition  to 
this  work  this  new  modern  armed  fast  speed  cruiser  will  form  the  nucleus  for  the  pro- 
posed naval  reserve  on  the  lakes.  I recommend  that  the  Poison  Company  be  given  the 
contract  for  this  vessel.’  Now,  Mr.  Miller,  it  may  quite  be  you  have  no  knowledge 
of  the  circumstances,  but  you  will  observe  that  in  this  memorandum  which  I have  now 
read  there  is  no  reference  whatever  to  the  Bertram  tender. 

Hon.  Mr.  Cassels.^ — Mr.  Watson,  the  tender  of  the  Bertrams  would  be  based  upon 
a certain  specification.  The  contract  of  the  Poison  Company  would  give  the  dimen- 
sions of  the  boat  they  were  going  to  construct.  The  two  contrasted  together  will  show 
at  once  whether  the  one  is  larger  than  the  other. 

Mr.  Watson. — Yes,  my  lord.  I have  the  original  here  from  the  Bertram  Com- 
pany. I have  read  a copy  of  it,  my  lord. 

There  is  an  additional  memorandum — I will  just  take  the  balance  of  the  record, 
my  lord : ‘ The  department  while  accepting  the  specification  for  engines  and  boilers  ’ 
(thisi  is  from  Mr.  Spain)  ^ as  set  forth,  at  the  same  time  it  is  to  be  understood  that 
the  department  will  not  be  responsible  in  any  manner  for  the  size  of  the  engines  or 
boilers  or  the  efficiency  of  same  to  produce  the  results  required,  for  which  the  builders 
must  be  wholly  responsible.  Also,  in  addition  to  the  specification  it  is  understood  that 
the  boilers  are  to  be  placed  high  enough  from  the  bottom  of  the  ship  to  allow  access 
to  examine  them,  painting  and  cleaning  at  any  time.’  That  is  the  28th  October: 
Then  there  is  a copy  of  a fetter  of  the  17th  November  to  Poison.  ‘The  minister  has 
accepted  your  tender  for  new  cruiser  to  replace  Petrel  on  lakes.  Specifications  are 
now  being  prepared  and  you  will  be  advised  when  ready  for  signature.’  The  next  is 
dated  the  28th  November,  my  lord,  a letter  from  the  deputy  minister  to  John 
Bertram  : ‘ In  answer  to  your  letter  of  November  28th,  I have  the  honour  to  return 

to  you  your  plans  and  specifications  for  a twin  screw  fisheries  defence  vessel  for  the 
Dominion  Government.’  So  that  those  had  evidently  gone  back. 

Now,  my  lord,  in  as  much  as  this  apparently  proceeds  upon  the  recommendation 
of  Mr.  Spain  as  an  official,  I think  if  the  other  specifications  are  in  existence  it  may 
be  deemed  not  only  proper,  but  necessary,  that  they  should  be  here.  Will  you  tele- 
graph to  Mr.  Anscombe,  of  the  Bertram  Works, 'Toronto,  to  come  down  with  the 
plans  and  specifications  ? 

Hon.  Mr.  Cassels. — On  which  he  tendered. 

Mr.  Watson. — Deferred  to  in  the  tender  of  the  13th  October,  1903. 

Q.  What  was  the  cruiser? — A.  1903,  the  Vigilant..  She  had  no  name  at  that 
time. 

Q.  The  cruiser  of  the  13th  October,  1903.  That  will  solve  it. 

Hon.  Mr.  Cassels. — Yes,  by  contrasting  the  tenders. 

Mr.  Watson. — Of  course,  my  lord,  that  is  necessary,  and  it  is  understood  as 
being  limited  to  the  conduct  and  acts  of  officials,  and  we  are  not  seeking  ibey/blqjdl 
that  to  make  any  investigation  as  it  is  not  within  the  purview  of  the  Commission 
at  all. 

Hon.  Mr.  Cassels. — No. 
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By  Mr.  Watson: 

Q.  Well,  who  would  have  personal  knowledge  of  that  in  your  business,  that  is, 
of  any  difference  in  the  specifications? — A.  Mr.  Poison. 

Q.  Mr.  Poison  himself? — A.  Yes. 

Q.  Now,  that  was  a large  contract,  and  in  view  of  the  circumstance  that  another 
tender  was  put  in  for  the  proposed  vessel  which  was  nearly  $40,000  less,  whether 
there  were  changes  or  whether  there  were  not  I am  not  questioning  for  the  moment, 
I think  it  properly  arises  that  it  should  be  known  whether  there  were  very  feirge 
profits  in  that  transaction,  the  building  of  that  ship.  Are  you  prepared  to  answer 
or  do  you  know? — A.  I do  not  know  without  referring  to  the  books. 

Q.  You  do  not  know,  I see.  Can  you  tell  by  referring  to  the  books? — A.  I don’t 
know  really  whether  the  books  here  will  show  that  or  not. 

Q.  Has  a statement  ever  been  made  up  with  regard  to  the  construction  of  that 
ship? — ^A.  Certainly. 

Q.  Showing  the  cost  and  profit? — A.  Certainly. 

Q.  Oh,  well,  that  is  a matter  of  easy  reference  then? — A.  Yes. 

Q.  You  see,  Mr.  Miller,  how  it  arises  in  connection  with  the  two  tenders  and  the 
difference,  assuming  there  was  not  very  much  material  difference  between  the  ships, 
if  there  was  not  any  material  difference  between  the  ships,  then  the  position  is  you 
would  be  getting  nearly  $40,000  profits  over  and  above  what  the  Bertram  Company 
would  have  got — Perhaps  they  could  not  have  got  any? — A.  If  the  boats  had  been 
the  same,  certainly;  they  were  not  the  same. 

Q.  You  say  they  were  not  the  same.  Now,  you  had  other  contracts  with  them? 
— A.  No  new  contracts.  We  had  some  repair  contracts  after  that. 

Q.  Well,  you  had  a contract  for  the  repair  of  the  Canadian  Government  steamer 
Petrel? — A.  Yes,  to  fix  her  up  to  go  down  to  salt  water;  she  was  a fresh  water  boat. 

Q.  Did  Mr.  Spain  have  to  do  with  that? — A.  I don’t  know. 

Q.  Do  you  know  if  any  other  official  had  to  do  with  it? — A.  No,  I don’t  know 
anything  about  it  at  all.  That  time  I naturally  suppose- Mr.  Spain  had  to  do  with 
it,  but  I don’t  know. 

Q.  I see,  the  consideration  in  that  was  $18,445.  That  is  apparently  a contract 
signed  in  the  usual  way.  Then  there  is  another  contract  for  three  separate  and 
complete  condensing  outfits.  Do  you  recollect  about  that? — A.  No. 

Q.  26th  November,  1906,  $11,400.  Dou  you  know  anything  about  that? — A.  No, 
I don’t  know. 

Q.  Then  there  is  another  contract  for  a dredging  pump  and  triple  expansion 
steam  engine  for  dredge  No.  15,  $14,500.  Any  knowledge  of  that? — A.  No. 

Q.  That  would  all  be  with  Mr.  Poison,  eh?  Then  we  have  the  contract,  to  which 
reference  has  already  been  made,  for  the  other  cruiser.  Then  in  addition  to  that  you 
had  a considerable  amount  of  work  I understand  for  which  there  was  no  contract,  in 
respect  to  which , there  was  no  contract  ? — A.  I don’t  think  there  was  much  work 
that  way.  There  may  have  been  an  order  for  a wheel,  but  there  was  no  heavy  work. 

Q.  Can  you  tell  how  much  it  would  amount  to? — A.  No.  Mr.  Jeffrey  might 
know,  I don’t  know. 

Q.  Mr.  Jeffrey  just  says  that  would  not  be  large,  it  might  be  about  $20,000  on 
the  different  contracts? — A.  I doubt  that  much.  The  books  would  show  that. 

Q.  Now,  that  work  done  without  contract,  was  there  any  fixing  of  prices? — A. 
No,  just  the  ordinary  job  prices,  just  the  same  as  we  charge  any  one  else. 

Q.  Eh? — A.  Just  the  same  as  we  charge  any  one  else. 

Q.  Quite  sure  about  that,  no  excessive  charges? — A.  As  far  as  I know  anything 
about  it. 

Q.  Nothing  in  excess  of  what  you  would  charge  others? — A.  Not  that  I know  of. 

Q.  And  those  contracts  would  be  entered  into  through  the  officials  at  Toronto? 
— A.  I don’t  know. 
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Q.  I mean  to  say  those  arrangements  in  which  there  was  no  contract  would  be 
entered  into  through  the  officials? — A.  I don’t  know  how  that  is  done. 

Q.  You  do  not  know  how  that  is  done? — A.  At  that  time  I don’t  know  whether 
that  was  done  right  direct  with  the  department  or  the  officials. 

Q.  The  correspondence,  I understand,  indicates  you  would  get  the  order  that 
way  from  the  officials  of  the  department  to  do  the  work? — A.  It  would  be  confirmed 
by  the  department  if  we  did. 

Q.  Probably  so. — ^A.  That  is  the  way  it  is  done  now  I know. 

Q.  Prices  not  being  fixed.  How,  in  those  cases  you  say  that  being  job  work  the 
prices  would  not  be  in  excess  of  the  prices  charged  to  others? — A.  Just  the  same  as 
far  as  I know. 

Q.  As  far  as  you  know? — A.  We  have  regular  scales. 

Q.  Let  me  ask  in  respect  to  that,  Mr.  Millar,  if  you  please,  if  you  have  not  any 
objection  to  answering,  in  a case  of  that  kind  where  no  prices  were  fixed  and  where 
done  by  the  labour  of  men,  as  it  would  necessarily  be,  what  profit,  if  any,  do  you 
add  to  the  labour?  Say,  for  instance,  you  have  50  men  employed  or  20  mm  employed 
at  a certain  rate  per  day  working  upon  the  job,  what  profit  do  you  add? — A.  Well,  I 
don’t  know  it  is  a question  I care  to  answer,  what  our  ordinary  job  rates  are. 

Q.  You  say  those  are  ordinary  job  rates? — A.  I don’t  know  I care  to  make  it 
public. 

Q.  Have  you  any  knowledge  whether  any  official  was  aware  what  profit  you  were 
diarging  on  the  work  of  the  men? — A.  Ho. 

Q.  Eh? — A.  I don’t  know. 

Q.  You  do  not  know.  Have  you  any  reason  to  think  they  knew,  were  any  in- 
quiries ever  made  to  your  knowledge? — A.  I could  not  tell. 

Mr.  Watson. — If  Mr.  Miller  objects,  as  he  does,  I do  not  know  I have  a right 
to  press  it,  subject  to  what  your  lordship  says,  of  course? 

By  Hon,  Mr.  Gassels: 

Q.  Mr.  Miller,  in  other  cases  outside  of  government  work  altogether  what  kind 
of  gratuities  were  you  in  the  habit  of  giving  to  the  employees  bringing  the  work? — 
A.  Well,  as  far  as  I am  concerned  I don’t  know.  Of  course,  at  times  there  may  be 
something  of  that  thing  done. 

Q.  Do  you  not  take  the  trouble  to  look  at  the  accounts  to  see? — A.  Very  small 
as  far  as  we  may 

Q.  Cannot  you  shorten  this  whole  proceeding  by  telling  us  what  gratuities  the 
officials  of  the  Marine  Department  got  from  that  work? — A.  I don’t  know  they  ever 
got  a cent. 

Q.  Can  you  tell  us  how  we  are  going  to  find  out  whether  they  got  anything? — A. 
I don’t  know.  Mr.  Poison  is  the  only  one  who  would  know  anything  about  it. 

Q.  He  is  gone  somewhere  else? — A.  Yes. 

By  Mr.  Watson: 

Q.  That  is  the  position  so  far  as  you  are  aware. 

By  Hon.  Mr.  C assets: 

Q.  Was  he  the  trusted  agent  to  look  after  all  that  kind  of  thing? — A.  Yes,  if 
there  was  anything  of  that  kind. 

Q.  Any  greasing? — A.  If  there  was. 

Q.  Yes.  That  was  left  to  him? — A.  He  ran  the  business. 

By  Mr.  Watson: 

Q.  How,  with  regard  to  iheAherdeen,  I understand  there  was  considerable  work 
done  by  you  upon  that  ship? — A.  I think  that  was  all  by  tender  if  I recollect. 

Q.  There  was  no  contract  apparently? — A.  The  Aberdeen? 

Q.  Yes. — K.  I understood  there  were  contracts. 
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Q.  I find  here  a letter  of  July  6th,  1905,  written  by  Mr.  Poison  to  Mr.  Spain:— 
‘I  now  enclose  you  tenders  for  all  the  work  necessary  on  the  Alerdeen..  .1  have  only 
now  been  able  to  get  correct  figures  on  this  work  as  we  have  the  old  boilers  removed 
and  the  dirt  cleaned  out.  We  also  wish  to  draw  your  attention  to  the  fact  that  we 
tendered  for  a new  donkey  boiler  on  the  15th  of  June  and  have  not  yet  received  any 
reply.  As  this  boiler  will  take  some  time  to  build  it  will  be  well  to  let  us  have  your 
order  for  this  at  once  if  you  intend  building  a new  one.  If  not,  your  order  for  re- 
pairing the  old  one  as  early  as  possible.  I think  the  enclosed  tenders  cover  all  the 
work  that  is  necessary  to  put  the  boat  in  first-class  condition,  and  if  there  is  anything 
else  that  turns  up  we  will  advise  you.  Would  like  to  have  your  acceptance  of  this 
as  soon  as  possible  so  that  the  work  can  be  proceeded  with.  I have  given  instructions 
to-day  to  put  the  night  gang  on  the  boilers  so  that  the  work  can  be  proceeded  with 
continuously,  and  we  are  doing  our  utmost  to  have  the  boat  completed  by  the  10th 
of  August  next.  We  return  herewith  the  list  made  out  by  your  chief  engineer  and 
enclosed  with  your  letter  of  May  15th.’  Then  the  tenders  follow.  Now,  there  does 
not  appear  to  have  been  a contract  made  following  upon  these. — A.  I thought  a con- 
tract Jiad  been  made.  I have  no  personal  knowledge  of  that.  I understood  there  were 
contracts  made  for  all  that  work. 

Q.  No,  not  that  I can  find  at  all  events. 

Hon.  Mr.  Cassels. — suppose  the  acceptance  of  the  tender  would  make  a con- 
tract. 

Mr.  Watson. — If  they  proceeded  and  worked  upon  it.  Yes,  my  lord,  it  might  be 
so. 

Q.  Now,  what  was  the  total  amount  of  work  done  to  the  Aberdeen,  how  much 
did  that  amount  to  ?— A.  Mr.  Jeffrey  is  getting  it  out. 

Q.  Oh  yes.  Now,  it  appears  that  there  were  considerable  extras  over  and  above 
the  amounts  mentioned  in  these  tenders,  that  the  tenders  in  the  first  place  for  this 
were  $17,000,  and  that  afterwards  your  account  in  respect  to  the  same  ship  amounted 
to  $45,423.  That  is  a pretty  handsome  increase? — A.  Well,  there  would  be  a lot  of 
extra  work  there. 

Q.  I should  say  so.  The  difference  between  $17,000  and  $45,000,  how  do  you 
account  for  that,  Mr.  Miller? — K.  There  must  have  been  further  tenders  in  that  or 
a lot  of  work  done.  : : 

Q.  Apparently  not? — A.  Then  there  was  a lot  of  job  work  done. 

Q.  There  was  a great  deal  of  job  work,  that  is  the  difference  between  $17,000 
and  $45,000,  $28,000  ? — A.  Yes.  ^ . 

Q.  Is  there  anyone  in  your  business  can  explain  that,  or  is  it  a matter -Mr. 
Poison  had  to  do  with? — A.  I don’t  know  if  Mr.  Jeffrey 

Mr.“  Jeffrey. — I had  nothing  to  do  with  that  $17,000. 

By  Mr.  Watson: 

Q.  The  boilers  are  not  included  in  that  $17,000. — A.  Another  contract. 

Q.  That  would  have  the  effect,  if  so,  of  increasing  it? — rA.  They  were  very  heavy 
boilers. 

Q.  Mr.  Perron  tells  me  the  boilers  are  in  this,  two  boilers,  $12,900. 

Mr.  Jeffrey. — ^I  don’t  know  what  total  you  have. 

Mr.  Watson. — Total  $17,000. 

Mr.  Jeffrey. — There  is  the  $17,000,  these  two  items.  (Indicating). 

Mr.  Watson. — That  is  right.  But  I say  the  boilers  were  apparently  included  in 
the  first  $17,000. 

Mr.  Jeffrey. — Excuse  me,  Mr.  Watson. 

Witness. — $25,000  appears  there.  ; 

Mr.  Perron. — Go  over,  you  will  find  $45,000. 

By  Hon.  Mr.  C assets: 

Q.  Is  that  the  original  tender,  Mr.  Miller? — A.  Yes. 
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Q.  Let  me  see  it? — A.  This  is  just  a memorandum. 

Mr.  Watson. — It  is.  quite  impossible  for  us,  my  lord,  to  follow  through  the  files 
Ito  reach  an  accurate  result. 

Hon.  Mr.  Cassels. — Oh,  yes 

Mr.  Watson. — They  might  be  able  to  do  it. 

Witness. — Here  is  page  after  page  of  it. 

Q.  I know  there  are  small  sums. — A.  They  make  up  $45,000. 

Q.  $45,000.  There  is  no  doubt  about  the  contract  going  in  for  $45,000. 

Hon.  Mr.  Cassels. — The  only  way  to  get  at  it  is,  what  was;  supplied  under  the 
original  tender  and  what  was  supplied  afterwards. 

By  Mr.  Watson: 

Q.  This  is  all  for  the  Aberdeen,  $45,000? — A.  Yes.  ^ 

Q.  Now,  I see  with  regard  to  those  boilers  you  put  in  a tender  on  June  23,  1904. 
.and  that  seems  to  have  come  before  Mr.  Spain,  that  was  $12,960;  and  there  is  a tender 
here  from  Babcock  & Wilcox  apparently  for  the  two  same  boilers? — A.  Not  the  same. 

Q.  Not  the  same,  but  for  boilers  for  the  ship? — A.  Yes. 

Q.  $11,666. — A.  There  is  a great  difference  in  the  price  of  boilers.  It  depends  on 
.the  sort  of  boilers  you  put  in.  With  water  tube  boilers  there  is  a great  difference  in 
price  and  efficiency.  There  is  the  question  whether  they  were  the  Babcock  or  the 
Thorneycroft-Marshall. 

Q.  There  is  the  difference? — ^A.  They  are  supposed  to  be  the  best  boilers  made, 
the  water  tube  boilers. 

Q.  Now,  some  information  was  given  in  Halifax  that  a propeller  was  charged  by 
your  firm  as  furnished  to  the  Aberdeen,  and  that  the  propeller  was  not  afterwards 
found  on  the  Aberdeen. — A.  Well,  we 

Q.  Have  you  any  knowledge  or  information  about  that? — A.  I don’t  know  what 
we  would  have  to  do  with  propellers  like  that.  We  have  not  a dry  dock.  We  could 
not  take  a propeller  off  and  put  one  on. 

Q.  Then  can  you  say  whether  or  not  the  account,  or  can  either  of  these  gentlemen 
say  whether  the  account  included  a charge  for  a propeller? 

Mr.  Jeffrey. — I am  almost  certain  it  does  not. 

By  Mr.  Watson: 

Q.  You  cannot  give  any  information  about  it,  Mr.  Miller? — A.  No.  I know  this, 
if  we  got  anything  we  would  not  charage  anything  without  giving  it  to  them.  There  is 
nothing  like  that  done. 

Q.  And  in  the  same  way  it  is  said  that  a condenser  was  charged  for  and  that  it 
was  not  afterwads  found  on  the  ship? — A.  Condenser? 

Q.  Yes. — A.  She  had  a condenser  on  when  she  came  from  salt  water.  We  did 
not  put  a condenser  on.  She  was  a salt  water  boat  to  start  with. 

Q.  You  do  not  know  anything  about  that  personally? — A.  No. 

Q.  And  in  the  same  way  some  stokers  were  put  in? — A.  I did  not  have  anything 
to  do  with  them. 

Q.  Did  you  not? — A.  We  donT  make  stokers. 

By  Hon.  Mr.  Cassels: 

Q.  Where  is  the  detail  account  you  rendered  of  the  work  you  did? — ^A.  I don’t 
know.  We  had  nothing  to  do  with  the  stokers  anyhow.  That  would  be  the  Jones 
Underfeed. 

Mr.  Watson. — Now,  the  information  I have,  my  lord,  is  from  the  officers  of  the 
Department.  There  is  no  detail  account  here. 

Hon.  Mr.^  Cassels. — They  told  us  in  Halifax  there  were  certain  things  charged 
for  in  the  acount  which  were  not  on  the  boat  when  the  boat  returned.  Now,  the 
detail  accounts  making  up  the  total  cost  will  show  how  that  cost  is  applied  and 
whether  those  things  were  included. 
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Mr.  Watson. — ^Yes,  my  lord.  Mr.  Jeifrey  is  looking  for  that. 

Mr.  Jeffrey. — It  will  take  some  time  to  look  np. 

Mr.  Watson. — Now,  just  a moment  please.  Let  me  intervene,  Mr.  Jeffrey. 
Have  you  any  personal  knowledge  now  of  these  matters  that  I have  just  been  inquir- 
ing of  Mr.  Miller  about,  the  propeller  and  condenser?  ' 

Mr.  Jeffrey. — I am  qertain  there  was  no  propeller.  I do  not  know  what  we 
would  be  doing  with  a propeller. 

Q.  You  are  certain  none  was  charged  for? 

Mr  Jeffrey. — I am  certain  none  was  charged  for,  I will  make  sure  of  it,  anyhow. 

Q.  Can  you  produce  details  of  the  account? 

Mr.  Jeffrey. — I have  the  details  right  here. 

Mr.  Miller. — (Witness)  Placing  new  boilers,  supplying  new  funnels,  repairing 
engine  and  condenser. 

Q.  Do  those  show  particulars  of  the  $45,000? 

Mr.  Jeffrey. — The  total  of  each  account  rendered,  they  don’t  give  particulars 
of  the  items.  * 

Q.  You  do  not  furnish  the  items? 

Mr.  Jeffrey. — No.  I suppose  there  was  a contract. 

Q.  This  is  the  Aberdeen.  There  was  a contract  for  $17,000  which  got  up  to 
$45,000. 

Mr.  Jeffrey.^ — I don’t  know  where  the  $17,000  comes  in.  This  shows  here  $45,- 
000,  the  different  contracts. 

Mr.  Watson. — The  trouble  is  there  was  no  contract  ever  signed,  my  lord,  with 
regard  to  the  Aberdeen. 

Hon.  Mr.  Cassels. — Oh. 

Mr.  Watson. — These  amount 

Mr.  Jeffrey. — This  is  the  first  one  (indicating). 

Q.  That  is  for  the  month  of  November  1905,  there  is  $21,289.  Now,  where  is 
the  balance  of  it? 

Mr.  Watson. — My  learned  friend  Mr.  Perron,  points  out  to  me,  my  lord,  the 
accounts  on  file  in  the  Department  are  just  in  this  form.  Trom  the  Poison  Iron 
Works,  steamship  Aberdeen,  placing  new  boilers,  supplying  new  funnels,  new  casting 
etc.,  and  making  all  pipe  connections  as  per  Mr.  Schmidt’s  orders,  $2,900.’  There 
are  no  details  in  that,  and  that  is  signed  underneath  by  Mr.  Schmidt,  and  apparently 
it  is  paid  upon  that  statement.  That  is  the  way  it  goes. 

Mr.  Perron. — ^Yes. 

Mr  Watson. — That  goes  all  through  these  others? 

Mr.  Perron. — ^Yes,  nine  of  them. 

Mr.  Watson. — And  all  the  other  items  of  that  account  are  just  in  the  same  way. 
The  general  item  is  ^per  Mr.  Schmidt’s  order,’  and  then  it  is  signed  by  Mr.  Sclunidt. 
I file  these. 

(Departmental  file  marked  Exhibit  409.) 

Hon.  Mr.  Cassels. — I suppose  the  result  is  probably  this,  the  original  contract 
was  subsequently  enlarged  by  orders,  that  contract  and  the  orders  will  show  how  that 
$45,000  is  made  up. 

Mr.  Watson. — Now,  the  memorandum — this  my  lord  just  illustrates  it.  Per- 
haps we  are  getting  into  a lot  of  detail  here  that  may  not  be  necessary  or  essential, 
but  I read  to  your  lordship  there  from  the  $2,900  item  showing  the  work  was  done 
by  Mr.  Schmidt’s  orders,  and  this  memorandum  afterwards  by  Mr.  Spain,  evidently 
sent  in  the  regular  way  dealing  with  that  $2,900  says: — ‘Contract  price  for  replacing 
boilers  in  the  vessel  and  making  all  pipe  connections  betwixt  engines  and  boiler,  it 
then  not  being  known  that  underfeed  stokers  would  be  fitted.’  Now  your  lordship  will 
see  that  does  not  agree  with  the  account  there  at  all  really.  Take  that  $2,900,  that  is 
a different  statement  from  this.  I just  file  this  memorandum  as  well,  my  lord. 
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However,  I am  not  going  to  pursue  it.  That  shows  at  all  events  the  course  that  was 
pursued  by  the  official  in  regard  to  that  matter. 

(Memorandum  marked  Exhibit  410;. 

This  can  be  compared  with  these  items.  That  will  do — can  you  give  any  further 
information  about  that,  Mr.  Jeffrey? 

Mr.  Jeffrey. — I was  waiting  for  you  to  get  through. 

By  IT  on.  Mt.  Oc^sols: 

Q.  Mr.  Miller,  you  have  your  clerk  here,  have  you  not?  Take  these  orders  here, 
there  is  a quantity  of  work  carried  out  upon  the  order  of  Mr.  Schmidt.  Now,  cannot 
one  of  your  clerks  take  theee  orders  and  show  how  much  of  this  is  extra  work? — A. 
All  this  work  was  contract.*  ___ 

Q.  Could  they  not  prepare  a memorandum? — A.  Yes^  they  could  show  that  state- 
ment, certainly. 

Q.  What  was  the  contract  here  and  what  was  the  amount  of  the  additions  per  Mr, 
Schmidt’s  orders.  There  is  $4,476,  there  is  $850,  there  is  $5,844,  there  is  $2,480,  there 
is  $1,970,  there  is  $1,870,  there  is  $900 — these  seem  to  be  extras — ^there  is  $450,  $700, 
$1,744.  I would  like  to  see  how  that  $45,000  was  made  up.  These  are  supplementary 
orders  given  by  Mr.  Schmidt.  It  is  very  easy  to  make  it  out,  the  figures  are  all 
there.  A statement  could  be  made  showing  the  original  contracts  and  the  supple- 
mentary orders. 

Mr.  Tindali,.-  Yes. 

Vanrensselaer  Marshall,  sworn. 

By  Mr.  WaLson: 

Q.  Mr.  Marshall,  who  is  the  Brockville  Lumber  Company? — A.  Well,  you  mean 
vvdio  compose  the  company  ? 

Q.  Yes? — A.  It  is  a joint  stock  company. 

Q.  An  incorporated  company? — A.  Yes. 

Q.  Are  you  president  of  the  company  ? — A.  Yes,  sir. 

Q.  And  who  are  the  chief  shareholders? — A.  Well,  I am  the  largest  shareholder. 
I think  Mr.  W.  J.  Sheppard,  manager  of  the  Georgian  Bay  Lumber  Company,  is  per- 
haps the  next  largest  shareholder.  W.  H.  Comstock,  Brockville,  and  the  estate  of  the 
late  C.  E.  Eulford,  I think  have  some  stock,  Mr.  Brummell,  of  the  Pembroke  Lumber 
Company,  has  some  stock,  our  secretary-treasurer,  Mr.  Lowey,  and  our  assistant  man- 
ager, Mr.  Geish 

Q.  That  is  enough,  just  generally.  I see  you  had  a considerable  account  with  the 
department  during  a year  or  two  amounting  to  $19,421,  that  runs  through  the  three 
fiscal  years?— A.  We  commenced  with  them  January  1,  1905. 

Q.  1905?- A.  Yes. 

Q.  And  this  amount  is  for  lumber  ? — A.  Lumber  altogether,  I think. 

Q.  Yes,  that  is  lumber  altogether.  And  these  were  sold  for  delivery  where? — A. 
Well,  the  larger  part  of  them  I think  were  delivered  at  Prescott. 

Q.  And  the  balance? — A.  Some  of  them  would  perhaps  be  f.o.b.  Brockville,  their 
place  of  business. 

Q.  As  far  as  I can  now  observe  by  the  accounts  there  were  not  any  written  con- 
tracts ?-  —A.  There  is  one. 

Q.  Oh,  yes,  one  is  pointed  out  to  me.  There  was  one  contract,  that  was  Septem- 
ber, 1906.  That  is  the  only  contract,  is  it? — A.  I think  that  is  the  only  contract. 

Q.  That  isi  signed  by  the  present  minister  and  by  your  firm.  That  apparently  is 
the  only  contract.  Apart  from  that  material  was  supplied  upon  orders  given  to  you, 
aud  given  to  you  by  whom? — A.  We  are  asked  to  tender  as  a rule.  If  you  would  per- 
mit me,  I have  I think  all  the  correspondence  with  m.e  here. 

Q.  Well,  let  us  see  it.  Apparently  some  of  it  then  was  the  result  of  tender? — A. 
It  was  almost  all  tendered  for.  There  may  have  been,  and  I think  there  were  some 
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small  items  that  we  were  simply  asked  if  we  could  supply  and  fit  them  from  our  local 
yard.  If  you  will  kindly  permit  me,  Mr.  Matson.  (Produces  correspondence). 

Q.  The  correspondence  appears  to  have  been  with  Mr.  J.  F.  Fraser  ? — A.  I think — 

Q.  The  Commissioner  of  Lights? — A.  I think  it  was  largely  Mr.  W.  H.  Noble. 

Q.  Yes,  with  Mr.  Noble,  and  also  with  Mr.  Fraser  apparently.  Was  Mr.  Fraser 
there  at  your  place  of  business  in  regard  to  the  matters? — A.  I don’t  think  I ever 
met  Mr.  Fraser,  I haven’t  any  recollection  of  it. 

Q.  That  you  ever  met  him? — A.  No,  sir. 

Q.  Who  has  the  management,  yourself?— A.  I have,  yes,  sir. 

Q.  Is  any  one  associated  with  you? — A.  Yes,  I have  an  assistant,  Mr.  Geish. 

, Q.  Oh,  I see.  And  is  he  the  travelling  salesman? — A.  No,  he  looks  after  the 
retail  sales  in  the  yard  largely. 

Q.  Now,  the  prices  you  have  charged  for  these,  are  they  wholesale  or  retail  or 
what? — A.  They  are  wholesale. 

Q.  Wholesale? — A.  Yes,  sir. 

Q.  What  is  the  character  of  your  business,  the  general  character  of  your  busi- 
ness as  to  prices,  wholesale  or  retail? — A.  Wholesale  and  retail. 

Q.  Wholesale  and  retail? — A.  Yes,  sir. 

Q.  And  what  portion  of  the  lumber  was  sold  at  above  wholesale  prices? — ^A.  I 
don’t  think  there  is  any  of  it  unless  possibly  a very  small  item  or  two. 

Q.  Yes.  I see  that  Mr.  Fraser  certifies  to  your  accounts  by  memoranda  he  puts 
in  from  time  to  time.  How  would  he  do  that  do  you  suppose? — A.  I don’t  know.  I 
don’t  find  any  correspondence  with  Mr.  Fraser.  I never  met  Mr.  Fraser.  Mr.  Noble, 
the  assistant  commissioner  of  lights,  I think  he  calls  himself,  is  the  man  I have  had 
most  correspondence  with.  I have  also  had  some,  I think,  with  the  deputy  minister. 

Q.  Yes. — A.  And  I think  I have,  had  some  correspondence  with  Mr.  A.  Boyle, 
who  is  assistant  accountant,  or 

Q.  Yes.  Now,  then,  have  you  got  your  books  here? — A.  Yes,  sir. 

Q.  Let  me  see  your  cash-book  and  ledger  for  1904.  You  know  the  other  officers 
or  officials  at  Prescott? — A.  No,  sir. 

Q.  Mr.  Fraser  was  there,  stationed  for  some  time? — A.  Well,  I have  heard  of 
Mr.  Fraser,  I know  there  was  a Mr.  Fraser  there. 

Q.  And  Mr.  Noble  was  there.  And  who  else? — A.  No.  Noble  and  Mr.  Boyle 
and  Mr.  Fraser  are,  I think,  the  only  men  I have  ever  come  in  contact  with. 

Q.  And  what  about  the  foreman  carpenter? — A.  I don’t  know. 

Q.  You  don’t  know  him? — A.  I have  never  met  him. 

Q.  You  have  not  heard  of  his  name,  Mr.  Offspring? — A.  I think  I have. 

Q.  You  have  heard  of  it.  From  whom,  Mr.  Geish? — A.  Perhaps  Mr.  Geish,  but 
I remember  that  name. 

Q.  Let  us  see  where  the  account  is,  what  page? — A.  (Witness  turns  up  book). 

Q.  I cannot  find  it? — A.  I will  find  it  in  a moment.  There  it  is  (handing  over 
memorandum) . 

Q.  I am  not  asking  you  about  that.  I am  asking  for  the  books. — A.  I did  that 
to  facilitate  matters. 

Q.  It  does  not  happen  to  facilitate. — A.  164  is  the  first. 

Q.  Who  is  Charles  Murphy? — A.  That  is  the  storekeeper  at  Prescott. 

Q.  Do  you  know  him? — A.  I don’t  know  him,  sir. 

Q.  You  don’t  know  him? — A.  No. 

Q.  Where  is  this  account? — A.  Department  of  Marine  and  Fisheries. 

Q.  This  is  just  for  material.  Now,  let  us  see  your  cash  account.  This  is  April, 
1905.  Where  is  the  one  before  this,  please? — A.  That  is  the  first. 

Q.  No,  that  is  , April,  1905? — That  is  the  first  account  we  had. 

Q.  Is  it?  Have  you  got  your  cheque-book  here? — A.  Yes. 

Q.  And  the  chequesi  ? — A.  No,  sir. 
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Q.  Why  not,  those  were  asked  for  ? — A.  I have  not  any  cheques  in  connection 
with  the  Marine  and  Fisheries  Department.  Here  is  the  cash  book,  I think  the  items 
are  all  there. 

Q.  What  is  this,  June,  what  does*  this  indicate  ? — A.  That  is  our  cash  book. 
Here  are  the  items  •(indicating'). 

Q.  Those  are  the  parties  who  paid  ? — A.  Yes. 

Q.  Have  you  got  a petty  cash  account  ? — A.  Ho,  sir. 

Q.  How  do  you  make  payments  ? — A.  Largely  by  cheque. 

Q.  Any  other  way  than  by  cheque  ? — A.  Yes. 

Q.  How  ? — A.  Over  the  counter  very  often,  small  items. 

Q.  This  is  cash  received  ? — A.  There  is  the  cash  paid  out,  Mr.  Watson.  (Indi- 
cating.) 

Q.  Cash  paid  out  June  16th.  Have  you  got  your  cheques  and  cheque  books  ? — 
A.  We  have  them  at  home  I suppose. 

Q.  From  the  time  you  commenced,  1905  ? — A.  Yes,  sir. 

Q.  I am  sorry,  Mr.  Marshall,  that  you  did  not  happen  to  think  to  bring  them 
with  you. — A.  Well,  I understood  the  summons  to  ask  me  for  all  the  papers  in  con- 
nection with  our  dealings  with  the  department. 

Q.  Yes. — A.  We  have  never  had  occasion  to  issue  any  cheques  to  them  except  one 
that  I placed  with  that,  with  the  tender. 

Q.  Of  course,  that  Marine  Department  includes  all  officials  and  employees  of  the 
department  ? — A.  Well,  I might  say 

Q.  The  subpoena  refers  to  that,  I think? — A.  I might  say,  expecting  to  be  asked 
that  question,  there  is  the  only  transaction  I have  ever  had  with  any  official  of  the 
Marine  Department. 

Q.  Then,  expecting  to  be  asked  that  question  as  you  did,  Mr.  Marshall,  I am  sorry 
you  did  not  bring  the  cheques  with  you.  Can  you  send  a telegram  for  them  to  be 
sent  down  this  evening  ? — A.  Do  you  want  all  ? We  have  no  cheques  with  the  Marine 
Department  in  our  premises. 

Q.'With  the  Marine  Department  ? — A.  Or  any  other  department  of  the  govern- 
tnent. 

Q.  We  are  not  concerned  about  any  other  department,  but  with  regard  to  officials 
or  employees.  I say  there  is  the  only  transaction  I ever  had. 

Q.  Who  is  this  with  ? — A.  Mr.  Fraser. 

Q.  J.  F.  Fraser.  And  what  is  this  ? — A.  That  is  lumber  he  ordered  from  us  and 
delivered  at  Maitland.  I understand  he  had  some  cottage  there,  doing  some  repairs. 

Q.  At  Maitland  ? — A.  Yesi. 

^ Q.  When  did  he  order  it  from  you  ? — A.  The  dates  are  there. 

Q.  August,  1906  ? — A.  That  is  the  first. 

Q.  Then  it  carried  on  afterwards.  And  do  your  books  contain  reference  to  this  ? 
— A.  Yes,  sir. 

Q.  Whereabouts  in  the  books  Where  does  your  cash  book  show  any  receipt  from 
Mr.  Fraser  ? — A.  September  18th,  1906. 

Q.  $5-2.14,  September  18th,  1906. — A.  Yes. 

Q.  What  does  this  mean  this  entry  here,  September  18th,  1906  ? You  evidently 
entered  the  credit,  oh  yes,  you  carried  forward  there  ? — A.  That  was  the  number  there. 

Q.  There  is  an  account  after  that,  what  about  the  account  after  that  ? — A.  Well, 
that  was  handled  in  just  the  same  way. 

Q.  July  20th. 

Mr.  Watson. — Then,  my  lord,  Mr.  Marshall  will  send  for  these  cheques. 

Q.  You  have  no  personal  knowledge  you  say,  of  any  payment  to  any  official  or 
employee  ? — A.  Ho,  sir. 

Q.  Eh  ? — A.  Ho,  sir,  no  knowledge  whatever. 

Q.  You  have  no  knowledge  whatever.  Who  would  have  knowledge  or  who  might 
have  knowledge  of  such  a payment  ? — A.  I think  I would  if  anyone. 
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Q.  Might  Mr.  Geish  ? — A.  Well,  he  might,  but  it  isi  very  improbable,  that  is,  if 
he  did,  I would  know  of  the  payment.  He  would  not  pay  anything  out  of  his  own 
pocket,  of  course,  and  I know  nothing  has  ever  been  paid  by  the  firm  or  by  me  indi- 
vidually. 

Q.  Well,  does  he  have  moneys  to  expend  in  his  discretion  more  or  less  ? — A. 
Nothing,  except  his  own  money. 

Q.  You  mean  his  own  spending  allowance? — A.  His  own  private  money. 

Q.  That  is,  you  give  him  an  allowance  by  the  day,  week  or  month? — A.  He  gets 
his  salary. 

Q But  apart  from  that  you  give  him  an  expense  account,  do  you  not? — A.  No. 
If  he  spends  any  money  he  puts  in  an  expense  bill  and  gets  his  money  from  the 
ireasui’er,  v. 

Q.  And  does  he  send  an  expense  account  in? — ^A.  Yes. 

Q.  Where  is  the  record? — A.  We  have  them  in  the  office,  all  our  records. 

Q.  The  record  of  the  expense  account? — A.  Yes,  sir.  It  is  very  small  because 
we  do  very  little  travelling,  we  have  none  on  the  road. 

Q.  Then  that  expense  account  at  all  events  will  show  any  returns  made  by  him 
of  expenditures  or  payments  made.  Well,  I wish  at  the  same  time  you  would  send 
for  that.  Can  you  get  that  without  much  difficulty? — A.  I could  have  the  vouchers 
for  each  year,  but  it  would  be  a big  job  to  sort  them  out. 

Q.  Is  there  not  a record  kept  in  the  books? — A.  We  have  an  expense  account. 

Q.  Where  is  it? — A.  There  would  be  one  in  this  I think.  (Turns  up  account.) 

Q.  That  is  January  31,  1995? — ^A.  Yes,  sir. 

Q.  That  shows  an  expense  account  in  the  neighbourhood  on  an  average  of  from 
$700  to  $1,000  a year;  $440,  $1,770,  $936,  $1,017,  $1,130,  $723.— A.  That  is  a hundred 
different  items.  I might  show  some  of  them  here,  those  in  regard  to  cash  and  this 
journal,  I can  show  you  a few  of  those  items  if  you  wish. 

Q.  Take  the  month,  for  instance,  of  June,  1907.  What  have  you  got  for  that 
expense  account,  where  are  the  details  for  that? — A.  They  are  all  in  different 
vouchers.  Give  me  any  particular  one.  , 

, Q.  Take  June,  1907? — A.  That  is  twenty-one  is  it. 

Q.  Yes,  take  the  next  one,  $907.58,  June  30th? — A.  Page  218. 

Q.  That  is  cash-book,  is  it  not,  ^ C Ms  for  cash-book? — A.  Yes. 

Q.  June  30th,  1907,  page  218,  where  does  that  appear? — A.  There  it  is. 

Q.  Let  me  see  where. — A.  $907.55. 

• Q.  That  is  just  the  lump  sum? — A.  Yes. 

Q.  What  is  that  for? — A.  That  is  merchandise,  freight  and  duty. 

Q.  That  is  opposite  another  figure.  Here  is  $1,097,  that  is  another  thing;  that 
is  $907. — A.  They  are  under  different  headings,  sundries. 

Q.  What  are  the  sundries  then?  You  say  $907  is  sundries,  what  are  the  sun- 
dries?— A.  Under  the  head  of  freight  and  duty,  merchandise.  I cannot  explain  here 
without  the  vouchers.  We  can  get  that.  It  is  posted  here,  $926  you  see. 

Q.  We  will  just  have  to  have  the  cheques  and  chequebooks. 

Mr.  Watson. — Mr.  Marshall  will  stand  until  the  morning,  my  lord. 

John  B.  Miller,  recalled. 

By  Mr.  Watson: 

Q.  Now,  Mr.  Miller,  did  you  get  what  we  were  looking  for? — A.  Yes.  The  first 
thing  about  that  propeller.  I find  it  here.  That  is  for  the  Vigilant,  it  is  not  for  the 
Aberdeen  at  all.  , 

Q.  It  was  the  Aberdeen? — A.  There  was  no  charge  for  the  Aberdeen  for  wheels, 
that  is  the  Vigilant. 

Q.  This  is  May  31st,  1905? — A.  It  is  a spare  wheel. 


IJi^YESTIQATIOl^  BE  MARINE  AND  FISHERIES  DEPARTMENT 


1639 


Q.  Just  wait,  please.  May  31st,  1905,  spare  set  of  bronze  propellers.  Spare, 
what  is  meant  by  spare  set? — A.  They  break  them,  with  twin  screws  she  breaks  them, 
^ she  has  got  to  get  another  pair,  they  break  them  against  the  canal  bank. 

Q.  This  is  I see  certified  by  Mr.  Spain? — A.  That  is  the  contract  we  got  right 
■'  direct  from  the  government. 

Q.  I see  this  is  certified  by  Mr.  Spain? — A.  Yes.  They  came  from  England. 

Q.  I did  not  ask  you  that? — A.  I am  telling  you. 

Q.  Then  are  you  able  to  say  whether  or  not  there  was  any  propeller  charged  for 
on  the  Aherdeen'i. — A.  We  cannot  find  any  in  the  bills,  that  is  all  I can  tell  you,  we 
nannot  find  any  charged  in  the  bills. 

Q.  You  cannot  find  any  charged  in  the  bills? — A.  We  donT  know  of  anything 
■charged.  — 

Q.  You  are  not  prepared  to  say  without  qualification  either  way  I suppose  at  the 
present  moment? — A.  We  would  find  in  the  bills  here,  if  there  was  one  charged  it 
would  show  in  the  bills. 

Q.  Well,  what  I want  to  know  is,  are  you  prepared  to  say  definitely  whether  there 
was  a propeller  charged  for  in  connection  with  the  Aberdeen? — A.  I am  prepared  to 
say  the  bills  do  not  show.  ^ 

Q.  Well,  the  bills  you  have;  you  may  not  have  all  the  bills? — A.  We  have. 

Q.  Eh? — A.  We  have  them  all  as  far  as  I know. 

Q.  Of  course,  there  is  just  the  point,  as  far  as  you  know. — A.  Mr.  Jeffrey  said 
there  was  none. 

By  Hon.  Mr.  Cass  els: 

Q.  What  do  all  the  bills  come  to? — A.  $45,423.52. 

By  Mr.  Watson: 

Q.  That  is  for  the  Aberdeen'^ — A.  Yes. 

By  Hon.  Mr.  Cossets: 

Q.  In  that  total  is  there  any  item  for  a propeller? — A.  There  is  no  item  we  can 
find  chafged.  The  propellers  were  for  the  Vigilant. 

Q.  But  in  that  $45,000  there  is  no  charge  whatever  for  a propeller? — A.  ISTothing 
at  all,  sir. 

By  Mr.  Watson: 

Q.  And  what  about  the  condenser? — A.  Well,  there  are  several  condensers,  small 
things  charged  here.  I don’t  know  what  they  were.  Repairs  to  condenser,  that  is  all — 
no  new  condensers,  just  repairs,  that  was  certainly  done. 

Q.  Repairs  to  condenser,  I see? — A.  You  wanted— — 

Q.  From  the  first  of  January,  1904,  to  the  present  time  the  total  of  all  items 
charged  to  the  Department  of  Marine  and  Fisheries? — A.  $296,000.  That  is  all 
;work. 

By  Hon.  Mr.  C assets: 

Q.  Have  you  got,  Mr.  Miller,  the  extras  that  made  up  that  $45,000? — A.  We  can- 
not tell,  sir,  we  have  nothing  to  show  just  what  the  contract  was,  but  taking  it  for 
granted  that  the  boilers  were  the  contract,  $12,900,  then  the  extras  would  be  $32,523, 
but  we  have  nothing  to  showi  just  what  that  contract  was. 

Q.  Those  additions  signed  for  by  Mr.  Schmidt  were  done  under  his  orders? — A. 

Yes. 

Q.  The  addition  of  those  sums  would  show  what  the  additions  were? — A.  The 
additions  were  $45,423.52. 

Q*  But  have  you  added  up  the  additions  to  the  original  contracts  ordered  by  Mr. 
Schmidt  which  make  up  that  $45,000? — A.  No. 

Q.  Do  those  papers  show  it? 
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By  Mr.  Watson: 

Q.  Those  papers  do  not  show  it  at  all. — A.  All  added  up  they  make  that,  all  the 
accounts. 

Hon.  Mr.  Cassels. — The  extras  on  the  orders  from  Mr.  Schmidt. 

Mr.  Watson. — The  way  it  is  put  here  is  including'  everything,  ^ placing  new 
boilers,  supplying  new  funnel,  new  casing,  making  all  pipe  connections,  as  per  Mr. 
Schmidt’s  orders.’  Now  part  of  that  was  provided  for  in  original  correspondence, 
then  it  is  supplemented  by  further  orders,  and  then  they  all  come  in  together. 

Hon.  Mr.  Cassels. — Mr.  Schmidt’s  orders  would  be  the  additions  altogether. 

Mr.  Watson. — That  supplements  the  original  arrangement  apparently.  ^ Putting 
in  new  tank  and  making  all  connections  as  per  Mr.  Schmidt’s  orders.’ 

Hon.  Mr.  Cassels. — That  looks  as  if  Mr.  Schmidt  gave  the  orders. 

Mr.  Watson. — That  does.  Then  take  this,  ^ Alteration  to  hull  as  per  our  letter 
of  July  6,  1905,  and  Mr.  Schmidt’s  orders.’ 

Hon.  Mr.  Cassels. — Partly  contract  and  partly  additional  orders. 

Mr.  Watson. — Then  again,  ‘ Alteration  to  hull  as  per  our  letter  and  per  Mr. 
Schmidt’s  orders.’  That  is  another  matter  ^ 

Hon.  Mr.  Cassels. — Yes. 

Mr.  Watson. — Yes,  your  lordship  is  correct  about  that,  where  there  was  any  prior 
arrangement  that  is  referred  to  and  then  supplemented. 

Hon.  Mr.  Cassels. — Supplemented  by  Mr.  Schmidt’s  orders. 

Mr.  Watson. — Yes.  And  unless  a prior  arrangement  is  referred  to  by  letter  it  is 
all  new. 

Hon.  Mr.  Cassels. — That  is  what  I gather. 

Mr.  Watson. — Your  lordship  is  right  about  that. 

By  Hon.  Mr.  Cassels: 

Q.  Have  you  anything  to  show  what  profit  you  made  on  the  $296,000? — A.  Well,  I 
cannot  tell  you  offhand,  but  I know  very  small.  We  lost  a lot  of  money  on  government 
jobs  the  last  three  years,  we  are  away  behind  I am  sorry  to  say. 

Q.  That  is  a great  pity. — A.  It  is  a pity  I am  very  sorry  to  say,  but  we  have  lost 
a lot  of  money  on  government  work  the  last  three  years  instead  of  making  it. 

By  Mr.  Watson: 

Q.  You  are  not  speaking  of  the  Marine  and  Fisheries? — A.  It  is  included  in  that. 

Q.  But  his  lordship  asked  about  the  $296,000  ? — A.  There  is  some  of  that  we  made 
fair  money  on,  some  we  lost.  To  average  it  I don’t  think  it  would  average  out  a fair 
profit  all  round.. 


Egbert  O.  Maokay,  Sworn. 

By  Mr.  Perroyi: 

Q.  Mr.  E.  O.  or  Mr.  A.  B.  Mackay? — A.  Mr  E.  O.,  sir. 

Q.  Mr.  Mackay,  you  are  in  partnership  with  Mr.  A.  B.  Mackay? — A.  We  were  at 
that  time,  but  we  have  sold  out.  Now  it  is  under  a new  company. 

Q.  You  have  your  books? — A.  No,  I did  not  bring  the  books  with  me.  I brought 
this  contract  as  the  whole  thing. 

Q.  But  you  keep  books  I presume?— A.  I know,  but  we  just  got  paid,  that  is  the 
amount  of  the  charter,  we  just  put  it  through  to  our  credit.  We  have  had  this  contract 
a good  many  years,  off  and  on  about  14  years. 

Q.  Have  you  got  a cheque-book? — A.  No  cheque-book.  We  didn’t  require  ft 
cheque-book,  it  was  deposited  in  the  bank. 

Q.  But  you  have  a bank  account  surely? — A.  Certainly.  The  amount  of  the 
charter  was  there,  the  money  we  got. 
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Q.  How  much  money  did  you  get? — A.  The  contract  was  for  $7,500  for  the 
Golspie. 

Q.  I know  the  charter  was  $7,500,  but  is  that  all  you  got? — A.  I don’t  know  any- 
thing more. 

Q.  I am  asking  you  if  you  got  more  than  that? — A.  That  is  the  amount  of  the 
charter.  There  might  have  been  extra  time  or  something. 

Q.  That  is  what  we  want  to  get  at  ? — ^A.  The  voucher  will  show.  There  was  nothing 
else  paid  I am  pretty  sure. 

Q.  We  want  to  know  if  you  have  put  in  extra  time? — A.  Ho,  we  have  not,  we 
never  got  paid  anything.  This  present  year  we  have  a claim  for  some  insurance. 

Q.  What  is  this  account  for? — A.  Delivering  lighthouse  supplies. 

Q.  $48.43.  Will  you  tell  what  that  is  for?  _That  was  put  in  by  you,  was  it  not? 
(Handing  paper  to  witness). — A.  I don’t  know  what  that  is  for. 

Q.  I should  like  to  know  what  this  is  for? — ^A  Placing  buoys  $7,500,  there  is 
the  charge. 

Q.  I am  not  asking  you  that.  Read  this  thing  over  to  me. — K.  $48.3. 

Q.  Will  you  read  it  over? — A.  It  says:  ^Department  of  Marine  and  Fisheries, 
Ottawa.  Debtor  to  A.  B.  Mackay,  Town  of  Orillia.’  This  is  not  of  Hamilton,  we 
don’t  live  in  Orillia,  this  is  not  us  at  all. 

Q.  It  is  not  you  at  all? — A.  No  sir.  The  town  of  Orillia. 

Q.  What  is  the  other  one? — ^A.  The  other  one  is — excuse  me. 

Q.  Yes,  the  other  vouchers  relate  to  you? — -A.  Yes,  $7,500,  that  is  the  amount  of 
the  contract. 

Mr.  Watson. — If  that  is  so  the  clerk  in  the  department  must  have  fixed  them. 

By  Mr.  Perron: 

Q.  Who  is  that  A.  B.  Mackay? — A It  must  be  another  Mackay. 

Q.  Do  you  know  another  A.  B.  Mackay? — A.  Not  in  Hamilton.  That  is  on  Lake 
Simcoe,  we  have  nothing  to  do  with  Lake  Simcoe.  That  is  a mistake. 

By  Mr.  Watson: 

Q.  That  may  have  been  put  there  by  mistake. — A.  It  is  a mistake 

Mr.  Perron. — That  is  what  I wanted  to  know.  Did  you  receive  this  money? — 
A.  No. 

Q.  Did  you  receive  any  more  than  $7,500  per  annum? — A.  No.  The  $7,500  per 
annum  for  delivering  supplies  according  to  the  contract. 

Q.  Now,  you  swear  positively  that  you  never  received  a cent  over  and  above 
$7,500? — A.  $7,500,  the  amount  of  the  contract. 

Q.  Now,  whom  did  you  see  to  make  this  contract? — A.  Well,  this  contract  was — 

Q.  Mr.  J.  F Fraser? — A.  No.  *It  was  not  done  with  Mr  Fraser  at  all. 

Q.  With  whom,  Mr  Gourdeau? — A.  Yes,  and  the  minister.  Mr.  Zimmerman,  our 
member  at  the  time 

Q.  That  is  all  right.  We  do  not  want  to  know  of  that.  What  official? — A.  Made 
through  the  minister,  Mr.  Prefontaine. 

Q.  You  never  met  an  official  about  it? — A.  I saw  Mr.  Gourdeau. 

Q.  That  is  what  I am  asking  you. — A.  Yes,  and  we  submitted  the  contract. 

Q.  How  is  it  you  made  a tender  first  for  $5,000  and  got  $7,500? — A.  I will  tell 
you.  That  was  for  the  steamer  Miles,  and  the  owners  of  the  Miles  withdrew  the 
Miles.  They  waited  and  never  got  an  answer,  so  they  withdrew  the  contract. 

Q.  How  is  that? — A.  They  never  got  an  answer  and  the  owners  of  the  Miles 
withdrew  it. 

Q.  Were  not  you  the  owner  of  the  Miles? — A.  No  sir. 

Q.  Are  you  the  owner  of  the  Golspie? — A.  We  bought  the  Golspie  purposely  for 
that  work. 

Q.  You  bought  the  Golspie  for  the  purpose  of  this  contract? — A.  Yes. 

Q.  And  you  say  you  were  not  the  owner  of  the  Miles? — A.  No. 
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Q.  However,  you  made  the  tender. — A.  For  the  Miles  Transportation  Company. 

Q.  One  second.  You  made  the  tender  for  the  sum  of  $5,800  on  March  16th,  1905? 
— A.  And  then  we  withdrew  it. 

Q.  Yes.  And  you  say  that  this  steamer  was  the  property  of  the  Miles  Trans- 
portation Company,  Limited? — A.  Yes  sir. 

Q.  That  is  what  you  state? — A.  Yes  sir. 

Q.  You  are  interested  in  the  Miles  Transportation  Company? — A.  No,  I have 
no  interest,  I am  only  a provisional  director. 

Q.  I am  asking  if  you  are  interested  in  the  Miles'^ — A.  No,  I am  a director  pro- 
visionally. 

Q.  You  are  a director? — A.  She  is  owned  by  Americans  and  is  a Canadian  vessel. 

Q.  Now,  on  the  16th  of  March,  1905,  you  made  a tender  as  follows:  ^ F.  Gour- 
deau.  Esq.,  Department  of  Marine  and  Fisheries.  Dear  Sir, — We  beg  to  offer  you  the 
steamer  Miles  for  the  delivery  of  lighthouse  supplies  from  Montreal  to  Fort  William 
for  the  sum  of  $5,800.  The  Miles  classes  A,  one  and  a half,  gross  tonnage  1199.  Trust- 
ing our  tender  will  be  accepted,  we  remain,  yours,  &c.  The  Miles  Transportation 
Company.  (Signed)  R.  O.  Mackay,  director.’  That  is  yourself? — A.  That  is  me. 

Q.  ^ P.S.— If  successful  in  securing  contract  we  will  sign  contract  and  give  suit- 
able security.’  You  were  ready  and  willing  at  that  time? — A.  But  they  would  not 
accept  it. 

Q.  Wait,  please.  You  were  ready  at  the  time  to  take  the  contract  for  $5,800? — 
A.  Certainly. 

Q.  And  a month  or  so  after  you  got  $7,500? — A.  No,  it  was  sometime  after. 

Q.  How  long  after?--- A.  That  was  in  March,  and  we  made  the  contract  in  the 
end  of  June  or  July. 

Q.  I am  not  asking  you  when  you  signed  the  contract.  You  made  another  ten- 
der for  $7,500  when? — A.  The  end  of  June. 

Q.  Were  you  then  still  a director  of  the  Miles  Transportation  Company? — A, 
Yes,  I was. 

Q.  Yes ; and  are  still  ? — A.  And  am  still,  but  I have  got  no 

Q.  You  were  a director,  that  is  all  I want  to  know  from  you? — A.  Yes. 

. And  when  yau  saw  you  could  not  get  $7,500 A.  No,  they  would  not  give 

Q.  And  when  you  saw  you  could  not  get  $7,500 ? — A.  No,  they  would  not  give 

Q.  What  did  you  do  with  the  boat? — A.  She  was  employed  elsewhere,  they  had. 
other  contracts  with  her. 

Q.  Where? — A.  She  was  in  the  carrying  business,  she  had  contracts.  We  don’t 
manage  her,  I am  only  a director  provisionally. 

Q.  I understand  that.  When  you  found  you  coujld  get  $7,500,  you  withdrew  the 
cft’er? — A.  No.  , 

Q.  Wlien  did  you  withdraw  the  offer? — A.  I can’t  tell  you  that. 

Q.  You  will  have  to  get  your  correspondence? — A.  They  have  a copy. 

Q.  You  will  have  to  get  it. — A.  They  have  a letter  from  us,  a letter  about  with- 
drawing it.  . . 

Q.  When  was  it  sent? — A.  Oh,  I suppose  probably  sent  in  April  sometime. 

Q.  I want  to  know  when  ? — A.  I cannot  tell  you.  The  Miles  is  owned  on  the 
other  side. 

Q.  We  want  your  books.  You  will  have  to  get  them.' — A.  I will  get  the  books. 

Q.  We  want  your  books. — A.  What  books  do  you  want? 

Q.  For  1904,  5 aud  6.  You  have  had  a contract  every  year  since? — A.  No. 

Q.  Well,  the  contract  was  made  for  two  years? — A.  And  the  ship  was  lost. 

Q.  And  you  made  another  contract  for  another  ship? — A.  Last  year. 

Q.  I want  to  get  your  books  for  this  period  of  time  and  your  cheques,  stubs  and 
bank-book.  Get  them  to-morrow  if  you  can,  please. 
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John  McKeT:VEY,  sworn. 

By  Mr.  WatsG7h: 

Q.  Are  you  .Mr.  Mcivelvey? — A.  Yes,  sir. 

Q.  Of  McKelvey  & Bircli? — A.  Yes,  sir. 

Q.  And  wliat  is  your  business  ? — A.  Hardware,  tinware  and  plumbing. 

Q.  Hardware,  tinware  and  what? — A.  Plumbing  and  steamfitting. 

Q.  And  I see  during  the  three  fiscal  years  you  have , had  contracts,  or  performed 
w'ork  rather  for  the  department  amounting  to  $27,204? — A.  I don’t  think  so  much 
as  that.  $24,000. 

Q.  That  is  what  it  is  here. — A.  That  is  since  1903  ? 

Q.  The  three  fiscal  years  commencing  the  middle  of  1904  and  ending  the  middle 
of  1907,  $27,000. — A.  Well,  I wish  there 

Q.  From  whom  did  you  get  the  orders? — ^A.  Well,  we  started  under  Mr.  Fraser. 

Q.  Which  Mr.  Fraser? — A.  The  commissioner  of  lights. 

Q.  That  is  J.  F.  Fraser? — ^A.  Yes,  sir. 

Q.  Where  did  you  start  under  him? — A.  At  Prescott. 

Q.  Eh? — Prescott  station. 

Q.  At  Prescott  station? — A.  Yes. 

Q.  How  do  you  mean,  started  under  him,  goFfhe  first  order  under  him? — A.  Yes. 
My  partner,  Mr.  Birch,  went  down  to  Prescott  with  him  to  see  about  the  work  and 
got  orders  to  go  on  with  it. 

Q.  Was  there  any  contract  in  writing  signed? — A.  No. 

Q.  Has  there  ever  been  any  contract  in  writing  signed  between  you  and  the  de- 
partment?— A.  No,  I think  not. 

Q.  The  account  is  for  goods  sold  and  delivered? — A.  And  labour. 

Q.  And  labour? — ^A.  Yes. 

Q.  And  you  are  a retail  firm? — A.  In  the  plumbing  we  are  wholesale. 

Q.  But  retail  in  hardware  and  tinware? — A.  Yes. 

Q.  And  the  account  is  made  up  for  the  most  part  of  hardware  and  tinware? — 
A.  No,  plumbing  principally. 

Q.  Plumbing  is  the  larger  part? — K.  Pretty  nearly  all  I think. 

Q.  I see,  considerably  more  than  either  hardware  or  tinware.  About  how  much 
more  than  retail  prices  did  you  charge? — A.  Nothing  more. 

Q.  Eh? — A.  Not  any  more. 

Q.  Quite  sure? — A.  Positive. 

Q.  Retail  prices? — A.  I don’t  know  we  charged  them  retail  prices. 

Q.  Do  you  know  whether  you  did  or  not? — K.  I know  we  did  not  charge  them 
more  because  our  goods  are  all  marked  in  plain  figures. 

Q.  Yes,  the  goods  are  all  marked.  And  then  prices  were  not  fixed  before  de- 
livery?— A.  I think  there  was  a price  given  for  labour. 

Q.  That  is  incident  to  the  plumbing  ? — A.  Yes. 

Q.  But  I was  taking  apart  from  that,  that  is  for  the  hardware  and  tinware,  the 
prices  were  not  fixed  for  that? — A.  No. 

Q.  So  that  you  were  just  receiving  orders  to  furnish  goods,  and  then  you  sent 
in  your  account  fixing  your  prices  which  you  thought  were  proper  prices  to  charge;  is 
that  right? — A.  That  is  right. 

Q.  That  is  the  way  it  was? — A.  Yes. 

Q.  And  then  that  was  all  done  through  Mr.  Fraser  apparently,  is  that  right? — 
A.  I would  not  be  sure  it  was  all  done  through  Mr.  Fraser.  We  received  orders  from 
the  other  men  at  Prescott  as  well  as  Mr.  Fraser. 

Q.  Yes.  From  whom  else  did  you  receive  orders? — A.  Mr.  Boyle  and  Mr.  Noble. 

Q.  Who  is  that? — A.  Mr.  Boyle  and  Mr.  Noble. 

Q.  Mr  .Boyle  and  Mr.  Noble,  yes.  Now,  I see  on  one  occasion  by  a letter  here 
that  during  the  year  1905-6  you  furnished  hardware  on  which  you  were  paid  during 
that  year  $5,807? — K.  There  could  not  have  been  much  hardware  in  that,  sir. 
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Q.  Well,  the  letter  speaks  of  hardware,  accounts  for  hardware,  $5,807? — A.  They 
look  upon  steamfitting  and  plumbing  as  Hardware,  but  there  could  not  be  much  hard- 
ware. Of  course,  the  books  will  tell  just  what  there  was. 

Q.  But  the  fact  is  that  the  purchases  were  made  without  fixing  prices,  and  the 
prices  charged,  according  to  your  statement,  were  ordinary  retail  prices? — A.  I did 
not  say  that,  not  in  connection  with  plumbing. 

Q.  But  in  connection  with  hardware  and  tinware? — A.  I should  think  so,  I 
should  think  there  would  be  retail  prices. 

Q.  You  would  think  so.  Then  that  implies  there  might  be  a little  bit  more? — A. 
No,  I swear  there  would  not  be  more. 

Q.  You  are  sure  it  would  not  be  more? — A.  We  are  not  in  the  habit  of  charging 
the  government  more  than  other  people. 

Q.  No  ? — A.  No,  sir. 

Q.  We  have  the  particulars  of  your  accounts  here  I think  ? — A.  If  you  have  not 
you  can  get  them  in  them  books. 

Q.  Yes.  Have  you  ever  taken  occasion  personally  to  compare  these  prices  with 
the  prices  at  which  goods  were  being  sold  to  other  persons  ? — A.  Oh  yes. 

Q.  Eh? — A.  You  mean  persons  to  whom  we  had  sold  them. 

Q.  Yes. — A.  Yes,  I have  looked  at  them. 

Q.  When  did  you  do  so  ? — A.  When  the  accounts  pass  through  the  books.. 

Q.  When  the  accounts  pass  through  the  books  ? — A.  Every  morning  if  I am 
there. 

. . Q.  What  would  you  do  ? — A.  Look  them  over. 

Q.  That  is  if  you  are  there  ? — A.  Yes. 

Q.  Then  if  you  are  not  there  they  may  go  through  without  being  looked  over  ? 
—A.  I am  not  often  away  unless  sick. 

Q.  Then  how  did  Mr.  Eraser,  Mr.  I.  E.  Eraser  happen  to  certify  to  all  these 
accounts  ? — A.  How  did  he  ? 

Q.  Yes. — A.  I cannot  tell  you  that. 

Q.  I see  they  are  certified  by  him. — A.  I donT  know  why  he  certified  to  them. 

Q.  How  often  was  he  there  at  Kingston  ? — A.  I never  saw  him  but  once  there. 

Q.  What  was  he  doing  there  ? — A.  I could  not  tell  you  that. 

Q.  He  was  there  at  your  place  of  business  ? — A.  No,  it  was  not  in  the  store  I 
saw  him,  I met  him  on  the  street. 

Q.  Then  did  you  discuss  these  business  matters  ? — A.  No,  I never  talked  business 
to  him  at  all. 

Q.  Then  with  regard  to  Mr.  Eraser  did  you  have  any  personal  transactions  with 
him,  that  is  your  firm  ? — A.  Yes. 

Q.  You  had  ? — A.  Yesi. 

Q.  Of  what  kind  ? — A.  We  fitted  up  a house  for  him  in  Ottawa. 

Q.  You  fitted  up  a house  for  him  in  Ottawa  ? — A.  Yes,  the  plumbing. 

Q.  When  did  you  do  that? — A.  We  finished  it  sometime  in  1905  I think. 

Q.  You  finished  it  sometime  in  1905? — ^A.  Yes,  I think. 

Q.  When  did  you  commence  that  ? — A.  The  latter  part  of  1904  I think.  I have 
his  account  here.  I thought  perhaps  you  would  be  wanting  it. 

Q.  Yes,  you  are  quite  right. — A.  I thought  that  was  the  cause  of  your  bringing 
me  down  here. 

Q.  People  will  think. — A.  I would  not  give  a rap  if  a man  would  not  think. 
December,  1904  we  star+^d. 

Q.  You  started  in  December,  1904? — A.  That  is  the  first  charge  in  the  bill. 

Q.  Let  us  see. — A.  (Witness  produces  bill.) 

Q.  This  is  the  bill.  I want  to  see  the  books. — A.  You  cannot  see  the  books  with 
reference  to  that. 

Q.  Why  not  ? — A.  We  have  not  got  it  in  the  books. 

Q.  Have  you  not  got  an  account  with  Mr.  Fraser  in  your  books  ? — A.  Not  in 
our  regular  books-. 
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Q,  Why  not  ? — A.  We  keep  what  we  call  a job  blotter.  The  account  was  written 
up  there  and  by  some  means,  I don’t  know  how,  the  book-keeper  omitted  taking  it 
into  the  regular  books. 

Q.  What  ? — A.  The  book-keeper  omitted  taking  it  into  the  regular  books. 

'Q.  That  is  unfortunate. — A.  I don’t  see  it  is,  I don’t  see  any  misfortune  about 
it.  We  have  the  account  there. 

Q.  Was  there  a similar  omission  with  regard  to  any  other  account  ? — A.  No,  I 
think  not. 

Q.  That  is  the  only  account  in  which  snch  an  omission  has  occurred  ? — A.  Just 
wait  a moment.  You  are  speaking  now  in  connection  with  this  department  ? 

Q.  I am  speaking  of  Mr.  Fraser’s  account. — ^A.  I know,  but  you  asked  me  a ques- 
tion whether  any  other  account  was  omitted  to  be  taken  out  of  the  job  blotter.  In 
connection  with  this  account,  no,  but  there  have  been  lots  of  other  accounts  done  in 
the  same  way. 

Q.  That  is  accounts^  for  individuals  that  have  been  omitted  to  be  entered  in  the 
books  ? — A.  No.  The  amount  was  entered,  but  the  items  not  taken  in. 

Q.  Where  is  there  any  entry  in  regard  to  Mr.  Fraser’s  account? — A.  There  it 
is  (indicating.) 

Q.  This  is  made  up  as  a typewritten  document,  beautiful  in  its  shape. — A.  I 
swear  that  is  correct. 

Q.  I dare  say.  I want  to  see  any  entry  in  the  book.  This  covers  how  many 
pages  ? 


By  Hon.  Mr.  Cassels: 

Q.  The  total  is  carried  into  your  books  ?—A.  In  the  ledger. 

By  Mr.  Watsons 

Q.  This  covers  seven  typewritten  pages,  all  apparently  just  newly  typewritten. 
— A.  Those  are  typewritten. 

Hon.  Mr.  Cassels. — Mr  McKelvey  says  the  total  amount  is  carried  into  the  led- 
ger. 

Mr.  Watson — Let  me  see  it. 

Witness. — I did  not  bring  the  ledger. 

Q.  When  was  that  typewritten  ?— A.  Two  days  before  I left. 

Q.  Two  days  before  you  left  home? — A.  Yes 

Q.  This  was  just  got  up  to  bring  down  here? — A.  Yes.  I might  have  brought 
the  blotter. 

Q.  What  was  this  made  up  from? — A.  From  the  job  blotter. 

Q.  You  have  this  job  blotter? — A.  At  home 

Q Did  you  not  bring  that  down? — ^A.  No. 

Hon.  Mr.  Cassels. — Nor  the  ledger 

By  Mr.  Watson: 

Q.  Nor  the  ledger.  Now,  you  see,  Mr.  McKelvey,  we  ought  to  have  those. — A.  I 
don’t  see  why.  It  would  be  exactly  the  same  as  this. 

Q.  I dare  say,  but  we  will  have  to  see  for  ourselves. — A.  There  would  not  be- a 
particle  of  difference. 

Q.  I am  not  saying  there  is  any  difference,  but  we  have  just  to  see  for  ourselves, 
we  cannot  discriminate  with  different  witnesses. — A.  All  right  sir,  if  you  say  so  I 
will  telegraph. 

Q.  Then  your  cash  book  and  cheque  books? — A.  It  is  there,  the  cash  book,  and 
the  bank  book  is  there  (indicating). 

Q.  Then  I suppose  we  had  better  wait,  there  is  not  much  object  in  pursuing  it 
with  you  now. — A.  I wish  you  could  let  me  away  to-night. 
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Q.  If  you  had  brought  your  books  we  could — A.  The  only  book  is  the  book  with 
that  account 

Q.  It  is  one  of  the  important  hooks — A.  I say  that  is  an  exact  copy  of  what  is 
in  the  book. 

Q.  We  have  to  see  the  books. — A.  Suppose  you  say  that  is  the  book? 

Q.  It  is  not  the  book.  It  would  be  saying  something  quite  inaccurate. — A.  What 
do  you  want  to  get  at,  the  account  with  Mr.  Fraser? 

Q.  Just  the  facts. — A.  There  is  the  facts. 

Q.  We  will  have  to  see  the  books,  Mr  McKelvey. 

(Copy  account  marked  Exhibit  411.) 

By  Mr,  Watson: 

Q.  You  will  be  able  to  get  them  for  to-morrow,  will  you,  Mr.  McKelvey? — A.  I 
will  go  and  wire  for  them. 

By  Hon.  Mr,  Cossets: 

Q.  You  understand  no  one  is  disputing  your  statement. — A.  Remember,  it  is 
not  one  of  our  regular  books,  simply  a small  blotter.  Sometimes  the  bookkeeper  to 
save  writing  will  keep  it  there  until  they  come  to  settle. 

Q.  I understand  from  you  this  account  was  not  entered  in  the  regular  books  at 
all? — A.  I beg  your  pardon,  the  account  is  written  up  in  the  ledger. 

Q.  I know  the  total  amount  at  the  end.  But  the  particulars  of  it?^ — A.  The 
particulars  is  written  up  in  a blotter. 

Q.  You  say  this  work  commences  in  December  1904? — A.  Yes. 

Q.  And  there  is  no  date  of  when  it  ends? — A.  Yes. 

By  Mr.  Watson: 

Q.  Is  there?  Let  us  see. — A.  There  is  at  the  bottom. 

Q.  No,  there  is  no  note  of  when  it  ends.  Then  there  is  1906,  it  was  going  on  for 
perhaps  a year  and  a haK? — A.  Yes. 

Q.  Now,  I want  to  see  the  record' of  the  work  and  material  as  it  progressed? 
— A.  You  see  it  all  there. 

Q.  Oh,  I know,  but  this  is  made  up  the  last  couple  of  days. — A.  It  is  exactly 
the  same  as  in  the  blotter. 

Q.  The  total  of  this  account  is  $2,401? — A<  Yes. 

Q.  Did  you  do  any  work  similar  to  this  for  the  department? — A.  Yes. 

Q.  You  have  done  work  similar  to  this  for  the  department? — A.  Yes. 

Q.  Have  you  yourself  personally  compared  the  charges  made  to  Mr.  Fraser  with 
the  charges  made  to  the  department? — A.  You  mean  prices? 

Q.  The  prices? — A.  No,  I have  not. 

Q.  Oh,  you  have  not.  Now,  we  will  have  to  compare  that? — A.  All  right.  The 
books  are  there,  I can  help  you. 

Q.  You  have  not  compared  it.  Are  you  able  to  make  a statement  now  as  to 
whether  the  prices  are  more  or  less  than  the  prices  charged  for  similar  work  to  the 
department? — A.  Not  without  looking  there  to  see.  There  is  one  thing,  I don’t 
think  they  are  any  more. 

. Q.  I thought  you  said  you  are  not  able  to  state? — A.  I said  I don’t  think  so. 

Q.  Well,  that  just  shows,  Mr.  McKelvey  again,  it  will  be  necessary  to  have  the 
books  here  if  you  please. — A.  Do  you  mean  you  want  the  ledger  too? 

Q.  Yes? — A.  That  means  bringing  my  bookkeeper  here. 

Q.  Not  necessarily. — A.  I would  not  risk  my  ledger. 

By  Mr,  Godfrey:  \ ' 

Q.  Just  one  question.  That  account  has  been  paid? — A.  Certainly. 

Q.  By  Mr.  Fraser  to  you? — A.  Yes,  it  has  been  all  paid. 
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Q.  Did  he  get  any  special  benefit  out  of  it? — A.  No. 

John  H.  Davis,  sworn. 

By  Mr.  Watson: 

Q.  What  firm? — A.  The  Davis  Dry  Dock  Company. 

Q.  Oh,  yes,  the  Davis  Dry  Dock  Company,  Kingston.  I see  the  amount  that 
is  entered  representing  work  and  material  by  your  firm  is  $4,460.  Is  yours  an  incor- 
porated company  or  a partnership? — ^A.  Partnership. 

Q.  Who  is  associated  with  you? — A.  Well  at  the  present  time  there  is  the  execu- 
tors of  the  estate. 

Q.  Executors  of  whose  estate? — A.  One  of  the  partners  died. 

Q.  Your  father  or  brother? — A.  No,  my  mother. 

Q.  The  executors  of  your  mother’s  estate? — A.  Yes,  sir. 

Q.  What  was  this  for,  Mr.  Davis? — A.  Repairs  to  the  Dominion  steamer  Scoiot. 

Q.  Repairs  to  the  Dominion  steamer  Scout — A.  Or  the  rebuiliding. 

Q.  The  Dominion  steamer  Scout.  Was  this  according  to  contract? — A.  Yes,  sir. 

Q.  And  how  much  extras  are  there  above  the  contract? — ^A.  Not  very  much. 

Q.  There  is  the  contract  you  produce,  dated  4th  July,  1905.  It  does  not  corre- 
spond with  the  particulars  given  to  me  in  the  department.  I do  not  know  which  is 
right? — A.  In  what  way? 

Q.  In  amount.  The  contract  is  dated  4th  July,  1905,  it  is  for  these  repairs,  rebuild- 
ing the  hull  of  the  Dominion  steamer  Scout,  damaged  by  fire,  now  lying  at  King- 
ston, $6,745. — A.  That  is  the  exact  amount, 

Q.  That  is  the  amount  mentioned  in  the  contract,  and  this  is  signed  by  your 
company  and  by  the  deputy  minister  ? — A.  Mr.  Gourdeau. 

Q.  It  is  not  signed  by  the  minister.  Now,  let  us  see  what  took  place  under  this, 
let  us  see  your  books,  please? — A.  (Witness  opens  up  books.) 

Q.  What  book  is  this  you  produce? — A.  Ledger  and  journal.  These  are  leaves 
of 

Q.  Leaves  of  what,  copies? — A.  Correspondence. 

Q.  Where  is  the  letter  book? — A.  At  home. 

Q.  It  is  unfortunate  to  take  leaves  out  of  your  letter  book? — A.  We  did  that  on 
previous  occasions  and  did  it  without 

Q.  What  other  letters  are  there  there? — A.  Those  are  the  only  other  letters. 

Q.  Those  are  letters  written  to  the  Minister  of  Marine  and  Fisheries? — A.  Yes, 
sir. 

Q.  Is  there  an  index  for  the  letter-book? — A.  I think  there  is  an  index  in  the 
book,  yes.  That  is,  on  each  page,  a finger  index. 

Q.  There  are  other  letters  here,  some  written  to  Mr.  Jackson? — A.  They  may 
have  been  duplicates  that  have  been  cut  in,  at  least  they  may  have  been  copies  of 
letters  that  were  stuck  to  those  others. 

Q.  I see.  Now,  how  do  we  know  there  are  not  any  other  letters  in  that  letter- 
book? — A.  Well,  I took  all  the  letters  that  were  in  that  book. 

Q.  You  took  all  the  letters  written  to  the  minister? — A.  Yes,  sir,  and  all  to  the 
department. 

Q.  But  these  are  all  written  to  the  minister? — A.  Correspondence  there  with 
the  minister  direct. 

Q.  With  the  minister? — A.  Yes. 

Q.  I want  to  see  the  correspondence  that  was  with  somebody  else  than  the  min- 
ister. This  inquiry  is  not  in  connection  with  the  minister,  but  with  the  officials. — A. 
There  were  no  letters  written  with  any  offical  aside  from  the  Minister  of  Marine. 

Q.  It  is  too  bad,  it  would  have  been  almost  as  easy  to  bring  down  the  letter- 
book  as  the  leaves. — A.  I suppose,  but  at  the  same  time  those  are  the  only  letters 
bearing  on  the  thing. 
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Q.  Now,  where  are  the  entries  in  the  book? — A.  (Witness  opens  up  book.) 

Q.  Did  you  consult  with  anyone  before  coming  down? — A.  No,  sir. 

Q.  Then  these  appear  at  page  54,  do  they? — A.  Yes,  sir. 

Q.  This  is  the  ledger? — A.  The  ledger. 

Q.  Ledger  A.  These  contain  what  kind  of  entries? — A.  That  is  an  entry  from 
the  journal. 

Q.  Well,  you  have  got  here,  ‘ Contract,  $6,000.’  You  left  off  the  $745. — A. 
This  is  1903. 

Q.  Eh? — A.  You  want  1904. 

Q.  Well? — A.  Now,  here  is  the  contract  which  you  speak  of  now,  1905,  July. 
This  here  is  prior. 

Q.  Certainly  it  is  prior  if  it  is  1903.  This  is  another  contract,  1903? — A.  That 
is  lengthening  and  rebuilding  the  bow  of  the  steamer. 

Q.  Yes,  you  are  right.  Then  the  next  one  you  have  got  here  is  the  4th  July, 
1905.  Well,  now,  what  are  these  particulars  here,  what  is  that  keelsons? — A.  That 
was  an  extra. 

Q.  Extra? — A.  Extra.  The  keelsons  that  were  ordered. 

Q.  Ordered  by  whom? — A.  I don’t  know  at  the  present  time  who  they  were 
ordered  by. 

Q.  Then  there  are  a couple  of  other  small  extras,  is  that  right? — A.  Yes,  sir. 

Q.  And  where  are  the  other  entries  in  the  books? — A.  Those  are  the  only  entries 
there. 

Q.  That  is  just  a bulk  sum,  $6,745? — A.  That  is  the  total  contract. 

Q.  I know  that.  Where  are  the  entries  of  the  work  as  it  progressed  and  the  debit 

and  credit  account  with  the  firm? — A.  (Witness  turns  up  ledger.) 

Q.  That  is  just  one  bulk  sum? — ^A.  That  is  all  we  have,  sir. 

Q.  TVell,  the  other  people  you  charge  up  in  detail? — ^A.  Well,  we  charged  that 
in  detail  as  we  got  it. 

Q.  Let  me  see  it. — A.  That  is  the  only  detail  we  have. 

Q.  That  is  not  detail,  that  is  bulk,  $6,745. — A.  There  is  the  contract  there. 

Q.  I know  that,  but  where  are  the  charges  in  detail,  the  debit  and  credit? — A. 

Mr.  Watson,  we  have  not  got  any. 

Q.  You  have  not  got  any? — A.  Nothing  at  all.  We  simply  take  the  contract 
at  the  prices  stated  in  the  contract.  We  made  entries  of  it  in  the  first  place,  I think 
the  first  amount  is  $2,500.  , 

Q.  How  do  you  know  how  much  that  cost  you? — A.  That  contract? 

Q.  Yes. — A.  Well,  we  have — in  fact  I don’t  know,  we  don’t  know  yet  just  exactly 
how  much. 

Q.  You  make  an  estimate  of  it? — A.  We  estimate  it  from  being  experienced  in 
that  line  of  work. 

Q.  But  were  are  the  figures  showing  the  amount  disbursed? — A.  I don’t  know  we 
have  any  figures. 

Q.  But  you  must  have  some  figures,  you  do  business  as  a dry  dock  company? — 
A.  It  is  not  really  necessary. 

Q.  It  may  not  be  necessary,  but  in  the  ordinary  course  of  business  you  keep 
records? — A.  We  have  our  workmen’s  time. 

Q.  And  material  account? — A.  Material,  we  sometimes  keep  that.  We  don’t  keep 
that  over  after  the  job  is  done,  those  books  might  be  destroyed. 

Q.  I know  they  might  be.  They  might  not  be. — A.  I could  not  find  anything 
further  in  connection  with  this  transaction. 

Q.  This  is  1906? — A.  Yes. 

Q.  1906? — A.  That  is  a very  little  time  ago? — A.  Two  years  ago. 

Q.  You  see,  I want  to  see  the  items  of  disbursements.  There  may  be  something 
‘interesting  in  those  items.  Now,  you  can  furnish  those  items  of  disbursements? — 
A.  I cannot. 
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Q.  Can  you  show  how  that  amount  is  arrived  at,  apart  from  the  contract? — A. 
No.  We  made  a tender  on  the  thing,  a lump  sum  for  doing  the  work  complete. 

By  Hon.  Mr.  Cassels: 

Q.  How  did  you  get  $2,000  less  than  the  tender  ? — A.  We  did  not.  There  is  a mis- 
take there  somewhere. 

Q.  Your  receipt  is  $4,460? — A.  That  was  the  final  payment. 

Q.  Where  is  the  previous  payment  on  account? — A.  It  accompanied  the  contract 
I believe. 

By  Mr.  Watson:  . 

Q.  Where  is  the  cash  book? — A.  We  have  no  cash  book. 

Q.  What? — A.  We  have  no  cash  book. 

Q.  No  cash  book? — A.  No  cash  book. 

Q.  Had  you  a contract  before  the  work  was  commenced? — A.  The  work  was  at 
the  company’s 

Q.  But  you  say  the  other  portion,  the  difference  of  $2,000  accompanied  the  tender  ? 
— A.  When  it  was  returned  from  the  Marine  and  Fisheries. 

Q.  But  you  had  not  commenced  any  work  then? — A.  I am  not  sure  if  we  had. 
We  had  a very  short  time  to  do  the  work  and  they  asked  us  to  hurry  the  thing  along. 

Q.  Then  you  say  at  the  time  you  got  the  contract  you  got  a payment  on  account 
before  you  did  any  work? — A.  That  is  right. 

Q.  Before  you  did  any  work? — A.  I think  we  had  started  the  work. 

Q.  The  contract  is  dated  the  4th  July.  Had  you  started  work  before  that? — A. 
I am  not  certain  of  it.  I think  we  had  though. 

Q.  You  think  you  started  work  before  you  got  the  contract? — A.  I think  so. 

Q.  Then  I see  Mr.  Fraser  certifies  this  account? — A.  I don’t  know  who  certifies 
it. 

Q.  Eh? — A.  I don’t  know  who  certified  it. 

Q.  Did  you  see  Mr.  Fraser  there? — A.  No  sir,  I have  not  seen  Mr.  Fraser. 

Q.  Where  is  your  account  with  your  customers? — A.  It  is  in  here  (indicating). 

Q.  Where  abouts?  Let  us  see  the  index  of  that. — A.  (Witness  turns  up  book.) 

Q.  That  is  another  book? — ^A.  That  is  the  ledger. 

Q.  Where  is  the  index  to  this  ? — A.  I don’t  know.  That  is  an  old  book  discarded. 

Q.  Where  is  the  present  book  then? — A.  There  (indicating). 

Q.  This  runs  up  to  December,  1906.  Was  there  an  index  to  this? — A.  Yes. 

Q.  Then  where  is  it  now?  You  see  you  do  not  help  us  much  with  particulars. — 
A.  I am  sorry  we  cannot  help  you  more. 

Q.  Don’t  you  think  you  could  help  us  a little  bit  more? — A.  I don’t  know  how 
I can  now.  The  index  of  that  book  has  been 

Q.  You  might  help  us  by  getting  some  details  of  the  expenditure.  Have  you 
got  your  cheque-book  here? — A No,  nothing  more  than  the  journal  there. 

Q.  Nothing  more  than  the  journal.  That  is  not  a cheque-book  at  all? — A.  Oh 
no,  we  have  nothing. 

Q.  They  were  asked  for  in  the  subpoena. — A.  I could  not  find  any  cheque-books. 

Q.  You  have  cheque-books? — A.  We  have  a cheque-book  now. 

Q.  But  you  had  a cheque-book  last  year? — A.  We  had  one  last  year  but  it  has 
been  mislaid. 

Q.  When  was  it  mislaid? — A.  About  two  years  ago. 

Q.  Two  years  ago.  But  it  was  last  year  you  had  it? — A.  1906. 

Q.  How  do  you  know  it  was  mislaid  in  1906  ? — A.  I say  the  cheque-books  of  1906 
were  mislaid. 

Q.  When? — A.  About  the  end  of  1906. 

Q.  Who  mislaid  them? — A I don’t  know.  The  men  in  cleaning  out  the  office 
probably.  We  made  a complete  change,  a renovation  of  the  office,  and  the  papers 
up  to  that  time  were  nearly  all  destroyed. 
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Q.  Who  destroyed  them  ? — A.  I don’t  know. 

Q.  Who  cleaned  up? — A.  The  men  who  made  the  changes  in  the  office  in  the 
building. 

Q.  You  had  not  given  up  business? — A.  We  told  them  to  clear  up. 

Q.  You  understood  at  that  time  clearing  up  meant  getting  rid  of  the  papers? — 
A.  I guess  so. 

Q.  Did  you  ever  do  anything  like  that  before  or  since? — A.  Since  that,  we  destroy 
most  of  our  correspondence  at  the  end  of  each  year. 

Q.  Destroy  your  letter-books? — A.  No,  I do  not  mean  the  letter-book. 

Q.  You  do  not  seem  to  have  destroyed  your  letter-book  in  1905  if  you  have  some 
leaves? — A I mean  the  correspondence  coming  in. 

Q.  The  balance  of  this  letter-book  was  destroyed? — A.  No.  I ,mean  the  cor- 
respondence coming  in. 

Q The  letter-books  are  all  right? — A.  Yes. 

Q.  Just  the  correspondence  that  comes  in,  I see.  Well,  Mr.  Davis,  personally 
'this  is  not  as  full  as  we  wish  it.  Is  there  anybody  who  knows  any  more  about  the 
business  than  you? — A.  I don’t  know  anyone  who  knows  more  about  the  general  man- 
agement of  affairs  than  I do. 

Q.  You  have  cheque-books? — A Cheque-books  for  1908,  and  I am  not  sure  about 
1907,  I think  possibly. 

Q.  You  may  have  the  stubs  of  the  cheque-books  for  1906? — A.  Well,  I don’t  know 
about  that. 

Q.  Eh? — ^A.  I am  not  sure  about  that.  I think  they  were  cleared  up  at  the  time 
the  office  was  done  up. 

Q.  You  are  not  sure.  You  may  have  them? 

Hon.  Mr.  Cassels. — These  were  1905? 

Mr.  Watson. — 1906  too,  my  lord. 

Hon.  Mr.  Cassels. — thought  the  last  payment  was  1905,  the  last  payment  was 
-September  22,  1905. 

By  Mr.  Wo.fson: 

Q.  Mr.  Davis,  I see  in  all  other  accounts  here — I think  I am  right — that  particu- 
lars are  given  showing  how  the  amounts  are  arrived  at,  showing  the  disbursements? 
— K.  Yes. 

Q.  So  you  have  treated  this  account  differently  from  any  other  account? — A.  We 
have  treated  it  just  as  the  ordinary  accounts.  I will  show  you.  (Turning  up  accounts). 

Q.  Do,  if  you  please. — A.  There  is  an  account,  1906  (indicating). 

Q.  That  is  afterwards? — A.  Immediately  afterwards. 

Q.  Where  is  the  account  here,  Mr.  Frazer? — A.  (Turns  up  account.) 

Q.  Oh,  this  is  the  account  with  Mr.  Frazer? — A.  For  Dominion  steamer  Scout, 

Q.  For  the  Dominion  steamer  Scout? — A.  It  is  not  personal. 

Q.  Why  did  you  enter  it  up  to  Mr,  Frazer,  page  347? — A.  I don’t  know. 

Q.  Eh? — A.  I don't  know.  I did  not  make  the  entry. 

Q.  Whose  writing  is  that? — A.  The  young  lady  who  was  in  our  employ  at  the 
time.  She  is  now  away  from  us. 

Q.  Who  was  your  bookkeeper  in  1905? — A.  Miss  Hubbard. 

Q.  What  is  her  first  name,  please? — A.  Violet. 

Q.  Is  she  at  Kingston  ? — A.  A Kingstonian. 

Q.  At  the  present  time? — A.  No,  she  is  in  Toronto. 

Q.  Is  she? — A.  I think  slie  is,  that  is  the  last  I heard  of  her. 

Q.  What  is  her  address  there? — A.  I could  not  tell. 

Q.  Docs  anybody  know  that  you  know  of? — A.  I don’t  know,  I am  sure. 

Q.  Where  is  another  account  with  Mr.  Frazer? — A.  I think  that  is  the  only  one. 

Q.  Be  sure.  Let  us  see.- -A.  I am  sure,  I am  quite  sure. 
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Q.  You  said  you  thought  a minute  ago? — A.  (Witness  goes  through  book.) 

Q.  Why  would  you  enter  this  to  Mr.  Fraser,  he  was  not  running  the  Scout  f — 
A.  Well,  he 1 don’t  know. 

By  Bon.  Mr.  Cassels: 

Q.  Where  is  the  day-book? — A.  That  is  away  back  in  1903,  that  was  the  first 
contract.  That  is  the  day-book  there  (indicating). 

Q.  This  only  amounts  to  $87. — A.  That  is  a few  extras  ordered  in  connection 
with  work  after  the  first  contract  was  completed. 

By  Mr.  Watson: 

Q.  A few  extras  ordered? — K.  He  was  then  on  the  steamer  in  1903,  but  he  was 
not  on  the  steamer  or  I hadn’t  seen  anything  of  him  in  1905  at  the  time  of  the  second 
contract. 

Q.  Then  are  you  sure  now  whether  there  is  any  other  account  here? — A.  There 
is  no  other  account  against  Mr.  Fraser.- 

Q.  Is  that  right?— A.  That  is  right. 

Q.  Then  your  chequebook  or  cheque-stubs  will  show  what  cheques  were  issued? 
— A.  They  would  if  we  could  find  them,  but  we  have  no  cheque  stubs. 

Q.  You  said  you  were  not  sure? — A.  I say  up  to  1906  I am  not  sure. 

Q.  A little  while  ago  you  were  not  sure  about  the  stubs  of  the  cheques? — A.  The 
stubs  of  the  cheques,  1906,  at  least  1907  and  1908,  we  have  those. 

Q.  A little  while  ago  you  were  not  sure,  I think,  about  the  stubs  of  the  cheque- 
books in  1905  and  6,  you  said  you  thought  they  were  destroyed,  you  were  not  sure, 
1 think  you  said  so.  How,  is  that  the  condition  of  afiairs? — A.  The  condition  is  that 
they  are  destroyed  and  I could  not  find  them. 

Q.  The  stubs  of  tlie  cheque-books? — A.  The  stubs  of  the  cheque-books. 

Q.  When  did  you  search  for  them? — A.  I searched  for  them  after  I got  the 
snbpoena. 

Q.  You  did  search  for  them? — A.  Yes. 

Q.  Then  at  the  time  you  searched  for  them  j^'ou  did  not  know  whether  they  were 
in  existence  or  not  ? — A.  I could  not  find  them. 

Q.  I did  not  ask  you  that.  At  the  time  you  searched  for  them  you  did  not  know 
whether  they  were  in  existence  or  .not? — A.  I did  not  know. 

Q.  Then  you  did  not  know  beforehand  that  they  had  been  destroyed? — A.  I did 

not. 

Q.  So  you  have  no  knowledge  of  their  being  destroyed? — A.  I have  no  knowledge 
of  their  being  destroyed. 

Q.  And  that  applies  to  what  you  have  said  before,  about  destruction?  Did  you 
search  for  other  things  at  the  same  time? — A.  In  connection  with  this  matter  I did. 

Q.  And  at  the  time  you  searched  did  not  know  anything  had  been  destroyed? 
— A.  Ho,  I did  not  know  those  papers  had  been  destroyed. 

Q.  Then  what  did  you  tell  us  a little  while  ago  ? You  told  me  there  was  a clear- 
ing up  in  1906,  and  you  understood  they  were  destroyed? — A.  They  cleared  up  and 
they  were  destroyed. 

Q.  How  does  that  fit  in  with  what  you  thought  when  you  started  the  search? — A. 
I didn’t  think  they  would  destroy  ceque  stubs  and  bank  books.  , 

Q.  I see,  that  is  the  explanation.  Well  then,  you  may  find  them  yet? — A.  Hot 
likely. 

Q.  Eh?— A.  Hot  likely. 

Q.  Hot  likely? — A.  Hot  likely. 

Q.  Have  you  got  a time  book? — A.  Workmen’s  time  book? 

Q.  Yes? — A.  A weekly  time  book,  yes. 

Q.  For  that  time? — A.  Ho. 
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Q.  You  have  not  anything  at  all  for  1905? — A.  Not  that  I know  of,  I could  not 
find  anything,  nothing  but  those  two  books  and  the  letter  books. 

Q.  Who  made  the  payments  that  year? — A.  They  came  from  the  Department  of 
Marine  and  Fisheries. 

Q.  Who  made  the  disbursements  for  your  firm? — A.  To  the  employees’  creditors? 

Q.  Yes,  to  everyone  and  anyone? — A.  In  connection  with  the  affairs  they  were  5 
made  by  Mr.  Davis  senior. 

Q.  Where  is  he? — A.  He  is  in  Kingston. 

Q.  You  had  no  knowledge  of  them? — A.  Yes. 

Q.  How  did  you  have  knowledge  of  them? — A.  Because  I seen  I think  every 
cheque  that  went  out. 

Q.  That  was  your  father,  was  it? — A.  Yes,  sir. 

Q.  Why  would  you  see  them  if  he  made  the  payments? — A.  Being  a member  of 
the  firm  I would  have  the  right  to  see  them. 

Q.  You  would  of  course,  but  he  had  charge  and  was  making  the  disbursements? — 

A.  Yes. 

Q.  And  do  you  undertake  to  say  you  know  of  every  disbursement  made  by  him  ? — 

A.  Pretty  certain. 

Q.  Pretty  certain? — A.  Yes,  sir. 

^ Q.  Do  you  know  of  any  disbursement  he  made  to  Mr.  Fraser? — A.  No,  I do  not. 

Q.  You  do  not  know? — A.  Of  any  disbursement  made  to  Mr.  Fraser. 

Q.  Eh? — ^A.  No  sir,  I do  not. 

Q.  Will  you  say  that  he  did  not  make  any  disbursement? — A.  To  the  best  of  my 
knowledge  he  did  not. 

Q.  That  is  to  the  best  of  your  knowledge? — A.  I know  nothing  whatever. 

Q.  You  do  not  know  anything  about  it  then? — A.  No. 

Q.  If  any  pajrment  was  made  it  was  not  with  your  cheque? — A.  He  did  not  make  j 
any  in  the  form  of  a cheque.  I 

Q.  What  form  would  it  be? — A.  I don’t  know.  I was  not  aware  of  his  having  | 
made  any.  ! 

Q.  Then  did  Mr.  Fraser  have  any  personal  account  with  you? — A.  No  sir.  | 

i Q.  Eh? — A.  No  sir.  | 

; Q.  Not  any  personal  account? — A.  No  sir,  none  whatever.  j 

Q.  How  did  he  happen  to  certify  to  this  account? — A.  I could  not  tell  you  that.  j 
”The  account  was  not  rendered  to  him. 

Q.  His  is  the  only  name  on  the  whole  account.  Now  then,  he  says  here,  ^ I certify 
this  expenditure  was  authorized,  was  incurred,  that  the  supplies,  services  and  labour 
enumerated  were  actually  furnished  and  that  the  prices  charged  are  fair  and  just.’ 
How  did  he  know  whether  they  were  fair  and  just  or  not? — A.  I don’t  know. 

Q.  You  never  gave  any  detail? — A.  In  what  way? 

Q.  In  the  account.  Not  even  for  the  $200  or  any  items  of  the  account  ? — A.  There 
should  be  no  details  given  in  an  account  like  that.  There  are  two  sticks  put  in  the 
boat,  they  are  called  keelsons. 

Q.  There  is  $745,  then  the  other  items  are  there.  I see  the  contract  is  dated  on 
the  4th  July  and  that  on  the  17th  July  Mr.  Fraser  recommended  that  an  advance  of 
$2,500  be  made  to  you.  How  do  you  account  for  that,  an  advance  being  made  to 
you? — A.  That  was  the  first  advance  on  the  contract. 

Q.  I know  that  was  the  first  advance.  Why  did  you  get  a payment  in  advance  ? 

— A.  It  is  the  first  payment. 

Q.  Of  course  it  is  an  advance  payment.  You  usually  do  not  get  payments  before 
you  do  the  work? — A.  On  contract  we  usually  do,  we  usually  get  one-tenth  when  the 
contract  is  signed. 

Q.  I know.  That  is  when  you  have  a doubtful  debtor,  is  it  not  ? — A.  No,  sir. 

Q.  You  would  not  think  of  demanding  payment  on  account  from  the  Department 
of  Marine  and  Fisheries,  would  you? — A.  Yes,  sir. 

Q.  I see. 
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By  Hon.  Mr.  C assets  : 

Did  yo  uget  that  $2,500  ? — A.  Yes,  sir. 

A tenth  would  be  $674. — A.  Well,  of  course  they  stated  the  terms  in  the  con- 

You  got  $6,960  all  told  ? — A.  $6,960  all  told,  that  is  with  the  extra  account. 
Not  merely  $6,745. 

By  Mr.  Watson: 

Q.  Now,  the  fact  is  you  have  books  for  1907  and  1908  ? — A.  Bank  book  and 
cheque  books, 

Q.  Bank  book  and  cheque  books  for  those  periods  ? — A.  1907  and  1908,  yest. 

Q.  Now,  can  you  get  those  if  you  telegraph  for  them  ?- — A.  I don’t  know.  I may 
have  to  go  and  get  them. 

Q.  Why  ? — A.  I don’t  know  they  can  be  found  there  unless  I go.  They  are  put 
away  in  some  secret  place. 

Q.  A secret  place,  what  is  there  secret  about  books  like  that  ? — A.  We  have  a 
secret  room  we  keep  those  things  in,  things  that  are  laid  aside. 

Q.  Who  is  let  into  the  secret?  Let  us  in? — A.  No  one  else  has  a key. 

Q.  No  one  else  has  a key.  Is  that  it? — A.  Yes. 

Q.  Where  is  the  key,  there  ? — A.  At  home. 

Q.  That  is  first  rate.  If  the  key  is  at  home  you  can  easily  telegraph  and  have 
the  door  opened,  can  you  not  ? — A.  Perhaps  I can. 

Q.  Will  you  kindly  do  so  this  evening,  if  you  please,  and  let  us  have  them  tomor- 
row?— A.  What  els'8  would  you  like  in  connection.  Do  you  want  the  letter  book. 

Q.  Oh  no,  thank  you. — A,  One  letter  book  and  the  cheque  books  and  bank  books 
for  1907  ? 

Q.  Yes.  Who  is  there  to  make  a search  ? — A.  My  father  I suppose. 

Q.  Do  you  keep  a book-keeper  ? — A.  Yes. 

Q.  See  if  the  book-keeper  will  make  another  search  for  those  old  things,  please. 

(Sheets  from  witness’s  letter  book  marked  Exhibit  412.) 

(Account  of  Davis  Dry  Dock  Co.  re  repairs  to  Scout,  marked  Exhibit  413.) 

(Memorandum  of  advance  to  Davis  Dry  Dock  Co.  re  Scout,  marked  Exhibit  414.) 

(Adjourned  at  5 p.m.  to  10  a.m.  to-morrow.) 


Ottawa,  December  17,  1908,  10.20  a.m. 

N.  K.  Laflamme,  Iv.C.,  appears  for  J.  B.  A.  Boudreau. 

James  Holliday,  sworn. 

By  Mr.  Watson  : 

Q.  Mr.  Holliday,  you  had  a contract  for  a certain  rate  per  day  for  the  steamship 
King  Edivard  during  the  year  1905,  did  you  not  ? — A.  1904  I think,  Mr.  Watson. 

Q.  1904,  I find  that  a letter  was  written  by  you  on  the  31st  May,  1904.  This 
letter  reads  as  follows  : ^We  now  beg  to  confirm  our  verbal  agreement  of  yesterday 
re  chartering  of  above  vessel  for  a period  of  four  months  dating  from  the  time  she 
tcommences  taking  cargo,  on  or  about  the  20th  of  June,  at  the  rate  of  $125  per  day,  we 
to  provide  everything  necessary  for  the  running  of  the  vessel.  As  agreed,  the  vessel 
of  course  will  be  allowed  to  land  her  mails,  &c.  at  certain  times  when  coming  to  and 
from  points  she  may  be  ordered  to  by  your  department,  which  may  detain  her  a few 
hours.  Thanking  you  in  anticipation  for  your  confirmation  of  this  agreement,  we 
remain,  &c.,  Holliday  Brothers.’  You  recollect  that?  Just  look  at  that,  that  is  your 
writing  ? — A.  Yes,  that  is  my  signature. 


Q. 
Q. 

tract. 

Q. 

Q. 
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Q.  That  was  preceded  by  a letter  of  the  25th  of  May  to  William  Power,  M.P.,  i 
Ottawa,  which  is  upon  the  files,  saying: — |i 

‘ We  have  been  invited  by  the  representative  of  the  Marine  and  Pisheries  Depart-  ! 
ment  her  to  tender  for  carrying  supplies  and  construction,  material  for  lighthouses  as 
far  down  as  the  Straits  of  Belle  Isle.  We  have  tendered  our  services  with  our 
steamship  King  Edward  at  the  rate  of  $200  a day,  the  vessel  being  available  in  the 
month  of  July.  Any  assistance  you  may  render  us  in  this  matter  will  be  greatly 
appreciated.  Thanking  you  in  advance  for  your  kindness.^  Do  you  recollect  that  ? i 
— A.  I do  not  recollect.  [ 

Q.  That  is  your  handwriting? — A.  No. 

Q.  Holliday  Brothers? — A.  That  was  signed  by  the  bookkeeper.  ' 

Q.  The  bookkeeper? — A.  Yes. 

Q.  I suppose  it  was  your  act? — A.  Yes,  it  would  be.  1 

Q.  Done  under  your  direction? — A.  Yes. 

Q.  That  was  a letter  written  to  Mr.  Power.  It  speaks  for  itself — A.  I remem- 
ber— 

Q.  At  the  same  time  you  wrote  a letter  to  the  deputy  minister  saying : — ^ We 
have  been  invited  by  the  Marine  and  Fisheries  in  this  city  to  tender  for  carrying 
supplies  and  construction  material  for  lighthouses  as  far  down  as  the  Straits  of 
Belle  Isle.  We  have  tendered  our  services  with  the  steamship  King  Edward  at  the 
rate  of  $200  per  day,  the  vessel  being  available  in  the  month  of  July.  Any  assistance 
you  may  render  us  in  the  matter  will  be  greatly  appreciated.’  What  did  you  mean 
by  that.  ‘Any  assistance  you  may  render  us  in  the  matter  will  be  greatly  app(re-  1 
ciated  ’ — is  that  your  letter  too  ? — A.  That  is  signed  by  the  bookkeeper  too.  | 

Q.  Under  your  direction,  you  no  doubt  saw  it. — A.  I would  not  say  for  certain  1 
I did,  but  it  is  just  possible  I did.  * i 

Q.  That  is  an  important  business  transaction? — A.  Yes.  j 

Q.  Such  as  would  require  and  receive  personal  attention? — A.  Very  likely.  i 

Q.  Of  course,  the  letter  speaks  for  itself  as  to  what  it  says  and  means,  I suppose  ? 1 

— A.  Yes.  i 

Q.  Now,  following  upon  that  apparently  you  were  not  able  to  make  the  contract  | 
at  that  price,  and  then  you  agreed  to  take  $125  a day  instead  of  the  $200  which  was  i 
previously  asked:  That  is  the  position,  according  to  this  correspondence? — A.  Ap-  I 
parently,  yes.  | 

Q.  That  was  a business  contract  made  by  you  in  the  ordinary  course  of  business  j 
affairs  ? 1 

Hon.  Mr.  Cassels — There  is  a further  letter  there  accepting,  Mr.  Watson,  which 
made  the  contract,  a letter  of  the  2nd  of  June.  i 

Mr.  Watson. — From  the  department,  yes,  my  lord,  31st  May? 

Hon.  Mr.  Cassels. — Yes,  one  of  the  31st  of  May. 

Mr.  Watson. — ‘ In  reference  to  the  chartering  of  the  steamship  King  Edward 
for  the  purpose  of  making  the  necessary  changes  in  fog  alarm  stations  and  building 
electric  stations  on  shore  for  submarine  bells  and  locating  the  bells,  I have  to  inform 
you  that  this  department  is  prepared  to  charter  the  vessel  from  you  for  the  sum  of 
$3,750  per  calendar  month.  You  to  supply  captain  and  necessary  officers  and  crew, 
including  engineers  and  firemen’ — that  is  the  same  rate? — A.  Yes. 

Q.  ‘ If  it  is  necessary  that  a pilot  should  be  employed  it  is  understood  that  it 
will  be  at  your  expense — all  ship’s  stores  in  every  way,  including  coal,  oil  and  pro- 
visions. If  any  departmental  officers  go  on  board  this  vessel  in  connection  with  the 
carrying  out  of  their  work  you  will  be  remunerated  at  the  rate  of  $1  a day  each  for 
thir  board  and  lodging.  It  is  also  understood  that  any  articles  required  for  the  use 
of  the  different  stations  will  be  hoisted  out  of  the  ship  and  placed  either  in  a scow 
alongside  or  at  the  wharf,  as  the  case  may  be,  by  the  ship’s  proper  crew.  This  vessel 
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will  be  require^!  for  service  about  the  22nd  of  June  and  chartered  for  a period  of 
four  calendar  months  or  longer  if  the  department  so  requires.’  That  is  signed  by  the 
deputy  minister.  That  constitutes  the  contract. 

Hon.  Mr.  Cassels. — Ho.  There  is  another  letter  of  the  2nd  of  June  accepting. 

Mr.  Watson. — Then  I have  not  been  given  that,  my  lord.  Meantime  there  is 
a letter  of  the  9th  of  June 

Hon.  Mr.  Cassels. — There  is  one^ — I am  speaking  from  memory — 1 thought  it 
was  the  2nd  of  June.  It  is  the  letter  accepting  the  offer  of  the  Department.  That 
letter  of  the  31st  makes  a proposition.  We  are  willing  to  do  so  and  so.  You  will 
find  another  letter  acepting  that. 

Mr.  Watson. — Your  lordship  will  see  the  letter  of  May  31  which  I read  at  the 
(commencement  says,  ^ We  now  beg  to  confirm  our  verbal  agreement  of  yesterday  re 
chartering  of  above  vessel  for  period  of  four  months,  etc.,  at  the  rate  of  $125  per  day.’ 

Hon.  Mr.  Cassels. — That  letter  is  written  on  the  31st  of  May  and  addressed  to 
Ottawa. 

Mr.  Watson. — To  the  Deputy  Minister  at  Ottawa. 

Hon.  Mr.  Cassels. — So  it  would  cross  that  last  one  of  the  31st  of  May.  You  will 
see  one  of  the  2nd  of  June  accepting  the  proposition  and  constituting  the  contract. 

Mr.  Watson. — It  was  not  there  yesterday.  We  went  over  these  last  evening  at 
very  great  length.  Oh,  here  it  is,  the  2nd  of  June,  to  the  Deputy  Minister: — ‘We 
teg  to  acknowledge  receipt  of  your  favour  of  May  31  re  chartering  of  steamship 
King  Edward,  which  proposition  we  are  pleased  to  accept.  As  stated  in  our  letter 
of  May  30,  we  expect  to  be  allowed  the  privilege  of  landing  our  mails,  etc.,  at 
Natashquan  at  certain  times  whilst  the  steamer  is  doing  service  for  your  department. 
The  delay,  as  we  mentioned,  will  be  only  a few  hours.  Thanking  you  for  your  kind 
consideration  of  our  tender.’  That  is  signed  by  you? — A.  Yes. 

Q.  So  that  that  completed  the  contract  between  you  and  them.  How,  at  that 
same  time  you  had  a contract  for  the  carrying  of  the  mails,  had  you  not? — A.  Yes. 

Q.  We  have  passed  for  the  moment  this  contract  with  regard  to  the  King  Ed- 
ward. As  I understand  you,  what  you  say  is  there  was  a definite  and  distinct  contract 
made  in  the  regular  way  as  a business  matter  for  the  chartering  of  that  vessel  at 
$125  per  day? — ^A.  Yes,  sir. 

Q.  That  is  right? — A.  Yes. 

Q.  How,  you  had  a contract  with  the  Department  of  Trade  and  Commerce  for 
the  carrying  of  mails? — A.  Yes. 

Q.  At  the  same  time? — A.  Yes. 

Q.  And  under  that  contract  you  were  to  be  paid  how  much  ? — A.  $8,000  I think. 

Q.  How  much  was  that  a day  ?— A.  Oh,  that  was  $8,000  for  the  season  starting 
in  early  April  and  running  up  to  Hovember. 

Q.  That  would  amount  to  $50  a day? — A.  8 months. 

Q.  That  was  intended,  was  it? — A.  Ho,  I don’t  think  there  was  any  intention  of 
so  much  a day ; it  was  for  the  season. 

Q.  It  was  for  the  season  you  say. 

By  Hon.  Mr.  Cassels: 

Q.  How  many  days  in  the  week  would  the  boat  run?— A.  It  would  run  all  the 
time  except  when  in  dock  taking  on  and  unloading  cargo. 

Q.  She  would  run  from  the  20th  of  June. — A.  About  $50  a day. 

By  Mr.  Watson: 

Q.  That  is  what  you  are  getting  I think  you  previously  stated? — A.  Yes. 

Q.  So  there  is  no  mystery  about  that.  That  is  the  way  it  was  paid,  $50  a day. 
That  contract  was  current  then  at  the  time  this  contract  was  made  for  the  King 
Edward  at  $125  a day? — A.  Yes. 
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Q.  So  for  the  use  of  that  ship  in  the  double  way  you  would  be  earning  through 
her  $175  a day  for  the  two  contracts? — A.  The  way  you  put  it,  yes. 

Q.  Is  that  the  way  you  put  it? — A.  Yes. 

Hon.  Mr.  Cassels. — With  an  additional  right  to  carry  freight. 

Mr.  Watson. — Yes,  my  lord,  I am  just  coming  to  that. 

Q.  Of  course,  that  was  remuneration  you  were  to  receive  for  the  special  service 
indicated,  and  in  addition  to  that  you  had  the  right  to  carry  traffic  otherwise  as  you 
could? — A.  Yes. 

Q.  That  of  course  is  personal  business  of  your  own  with  other  people,  but  I mean 
to  say  you  were  having  a distinct  and  positive  revenue  from  other  sources  from  day 
to  day? — A.  Yes. 

Q.  Probably  equal  to  the  revenue  you  were  getting  from  the  department,  probably 
so?  I do  not  want ^A.  Yes,  probably. 

Q.  Yes,  probably  so,  other  revenue  equal  to  that.  Well  now,  was  this  contract 
made  in  the  end  of  May  or  the  first  of  June? — A.  Somewhere  about  that. 

Q.  Performed? — A.  Was  it  performed? 

Q.  Yes. — A.  Yes.  , 

Q.  That  was  performed? — A.  Yes. 

Q.  Performed  on  your  part  throughout  in  accordance  with  the  terms  of  the 
contract? — A.  Yes., 

Q.  Eh?— A.  Yes. 

Q.  Mo  variation  from  that? — A.  Mot  that  I know  of,  I don’t  know  that — excuse 

me. 

Q.  I was  going  to  ask  you  about  it.  Is  there  any  variation  from  that? — A.  You 
mean  from  which  contract  sir,  is  it  the  one  for  the  Marine  Department? 

Q.  Yes,  for  the  Marine  Department.  Was  there  any  variation  from  that  con- 
tract? Yes  or  no,  please. — A.  I mean — there  must  have  been,  there  was,  yes. 

Q.  There  must  have  been? — A.  Yes. 

Q.  Motwithstanding  the  signing  of  that  contract  did  you  afterwards  claim  $200 
a day  from  the  Marine  Department  instead  of  $125  a day? — A.  I believe  we  did. 

Q.  Do  you  mean  to  say  you  are  not  quite  certain — speak  up,  Mr.  Holliday — 
are  these  matters  .uncertain  matters  in  your  mind? — A.  Mo,  they  are  not  uncertain. 
What  I have  seen  of  the  accounts  since,  we  got  more  than  that. 

Q.  From  what  you  have  seen  of  the  accounts  since  you  got  more  than  that? — A. 
Yes,  since  the  investigation. 

Q.  Do  you  mean  to  say  then  that  is  about  all  you  know  about  it,  that  you 
observed  since  from  the  accounts  you  got  more? — A.  Mo.  I was  aware  we  were 
supposed  to  have  got  $200. 

Q.  You  were  supposed  to  have  received  $200  a day? — A.  Yes. 

Q.  Motwithstanding  the  fact  you  made  this  contract  at  $125  a day,  is  that 
right? — A.  Yes. 

Q.  I see.  And  you  were  supposed  to  be  receiving  that  from  the  commencement? 
— A.  Yes. 

Q.  From  the  commencement  notwithstanding  the  contract.  And  you  got  that 
supposition  from  whom? — A.  Mr.  Spain. 

Hon.  Mr.  Cassels. — What  do  you  mean  by  that  Mr.  Watson? 

Mr.  Watson. — That  is,  from  the  Marine  Department. 

Q.  That  is,  instead  of  the  $125  a day  to  be  paid  to  you  in  accordance  with  the 
terms  of  this  contract  by  the  Marine  Department  you  supposed  that  you  were  to 
receive  $200  a day,  is  that  right? — A.  Mo,  not  from  the  outstart. 

By  lion.  Mr.  Cassels: 

Q.  I think  you  mean  dating  back? — A.  Yes,  my  lord. 
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Mr.  Watson. — I am  just  coming  to  it.  It  is  necessary  to  go  slowly  perhaps. 

Hon.  Mr.  Cassels. — I did  not  understand  the  question. 

Mr.  Watson. — Yes,  my  lord. 

Q.  So  that  you  say  now  that  at  a little  later  time  you  supposed  you  were  getting 
$200  a day  from  the  commencement,  is  that  right? — A.  Well,  yes. 

Q.  That  is  right? — A.  At  a later  date. 

Q.  Tell  me  when  that  was,  please. — A.  Well,  I donT  remember  quite,  but  I re- 
member talking  to  Mr.  Power  about  it,  and  Mr.  Power  went  over  and  saw  the  Min- 
ister of  Marine. 

Q.  How  do  you  know? — A.  Because  he  told  me. 

Q.  Well,  never  mind  what  Mr.  Power  told  you.  We  have  not  to  do  here  with 
Mr.  Power. — A.  I represented  to  him,  Mr.  Watson 

Q.  We  are  speaking  about  the  department. — A.  Yes.  I made  representations. 

Q.  What  followed  upon  that? — A.  I represented  to  him  that  $125  a day  for  the 
work  we  were  doing — it  was  the  first  time  we  had  ever  done  work  of  that  kind — I 
represented  to  him  $125  a day,  we  were  not  being  fairly  paid. 

Q.  Not  being  fairly  paid.  How  soon  was  that  after  the  contract  was  made  on 
the  31st  of  May? — A.  That  might  have  been  in  June. 

Q.  Sometime  in  June.  You  went  then  to  Mr.  Power  Hid  you  go  to  the  depart- 
ment?— A.  No  sir. 

Q.  You  told  Mr  Power,  I assume,  that  you  had  signed  this  contract  at  $125  a 
day,  did  you? — ^A.  I don’t  know  that. 

Q.  Eh? — A.  I would  not  say  that. 

Q.  You  would  not  mislead  Mr,  Power? — A.  No.  I didn’t  say  I was  misleading 
him,  but  I don’t  know  how  the  question  came  up. 

Q.  Then  you  are  not  sure  you  told  him  you  had  made  a contract  at  $125  a day  ? 
—A.  No. 

Q.  You  are  not  sure  you  did? — ^A.  No. 

Q.  Then  I gather  from  what  you  say  that  you  received  some  expression  of  S5rm- 
pathy  from  Mr.  Power  and  he  was  to  intervene  for  you? — A.  Yes. 

Q.  That  is  what  you  understood? — A.  Yes. 

Q.  Then  what  next  occurred  with  the  department  or  any  official  of  the  depart- 
ment?— A.  I don’t  remember,  Mr.  Watson. 

Q.  You  don’t  remember? — A.  No  sir. 

Q.  But  this  is  quite  an  important  matter,  is  it  not? — A.  Yes,  but  it  was  a 
long  time  back,  three  years,  four  years 

Q.  Whom  did  you  see  next,  Mr.  Gregory? — A.  Oh  yes,  I saw  Mr.  Gregory  re- 
peatedly. 

Q.  Now,  Mr.  Gregory  had  been  advised  by  the  department  here  of  the  making 
of  that  contract  at  $125  a day,  you  knew  that? — A.  Yes. 

Q.  You  knew  he  had  been  advised  about  it.  Then  what  did  you  go  to  Mr. 
Gregory  for,  to  try  to  get  more  money? — A.  Oh  no.  I was  up  to  the  ship  occasionally 
when  she  was  in  port- 

Q.  What  occurred  between  you  and  Mr.  Gregory  about  it? — A.  What  occurred? 
Mr.  Gregory  I think  when  we  came  to  settle  up,  we  didn’t  send  in  our  accounts  until 
the  end,  although  supposed  to  be  paid  monthly  we  didn’t  send  in  our  accounts  until 
late  in  the  season  and  when  it  came  to  his  certifying  he  absolutely  refused. 

Q.  You  sent  in  accounts  for  what? — A.  For  the  chartering  of  the  steamer 

Q.  At  how  much? — A.  $200. 

Q-  Surely  not?  You  mean  to  say  that  just  upon  the  circumstances  that  you 
have  now  stated? — A.  Yes. 

Q.  And  without  more  occurring  you  followed  it  by  sending  in  an  account  for 
$200  notwithstanding  the  contract? — A.  Yes. 

Q.  You  had  no  communication  from  the  department  apparently? — A.  I don’t 
remember  that. 
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Q.  Who  was  attending  to  your  business  at  that  time? — A.  I was  attending  to  it 
myself. 

Q.  Anybody  else  for  you? — A-  My  bookkeeper,  Mr.  Ryan,  if  I was  away. 

Q.  He  would  be  acting  under  directions  from  you? — A.  Yes  sir. 

Q.  So  that  is  the  condition  of  affairs.  And  you  say  you  sent  in  the  account  to 
the  $200  a day  and  Mr.  Gregory  refused  to  certify  to  it.  Is  that  right? — ^A.  Yes. 

Q.  Now,  at  that  time,  previous  to  that  you  had  been  having  business  transactions 
with  Mr.  Gregory? — A.  No  sir 

Q.  Eh? — A-  No  sir. 

Q.  Not  business  transactions  with  him? — A.  No.  I have  known  Mr.  Gregory 
from  my  childhood,  but  I never  had  a transaction.  It  might  have  been  we  carried  some 
little  thing  down  as  freight 

Q.  Who  was  getting  money  from  the  department  for  you? — A.  Excuse  me,  Mr. 
Watson.  You  asked  me  if  I had  any  transactions.  W^  have  carried  down  trifling 
things  on  our  steamers  and  just  dropped  them  off  at 

Q.  Yes,  we  have  had  that  before.  At  that  time  who  received  the  payments  from 
Ottawa  ? — ^A-  At  that  time  ? 

Q.  Yes,  in  that  year  1905? — A.  Oh,  1905? 

Q.  1904. — ^A.  We  did  not  receive  anything  in  1904. 

Q.  You  did  not  receive  anything  in  1904? — A.  No. 

Q.  And  1905? — A.  1905,  I believe  there  was  a payment  made  on  the  17th  of  June. 

Q*  I say  who  received  the  money  direct  from  the  department  ? — A It  was  received, 
I believe  it  was  sent  to  Mr.  Gregory. 

Q.  To  Mr.  Gregory? — A.  Through  the  department. 

Q.  The  cheque? — A.  Yes.  There  were  two  cheques  I understand. 

Q.  Then  what  was  done  with  the  cheque  ?^ — A.  There  were  two  cheques  I under- 
stand. 

Q.  Never  mind  about  that.  I want  the  system,  please.  What  was  done  with  the 
cheques? — A.  That  I could  not  tell  you. 

Q.  You  must  have  been  told  what  was  done  with  the  cheques? — A.  Our" banker 
had  a power  of  attorney. 

Q.  That  is  what  I wanted  to  understand. — A.  I beg  your  pardon.  I did  not 
understand. 

Q.  What  was  the  system  being  pursued  then  in  regard  to  the  payment  and  receipt 
of  moneys? — A.  We  had  advances  from  the  bank.  I gave  the  power  of  attorney  to 
the  banker  to  receive  this  money  for  us. 

Q.  That  was  what  bank? — A.  The  People’s  Bank  of  Halifax. 

Q.  Who  was  the  manager  of  that  bank  at  that  time? — A.  Mr.  Arthur  B.  Yan 
Felson. 

Q.  What  relation  is  he,  if  any,  to  Mr.  Gregory? — A.  A nephev 

Q.  And  the  power  of  attorney  had  been  given  to  Mr.  YanFelson? — A.  Yes,  sir. 

Q.  To  sign  your  name  upon  all  cheques  received  from  the  Department  of  Marino 
and  Fisheries? — A.  Yes,  sir. 

Q.  That  is  right,  is  it? — A.  I believe  so. 

Q.  Did  that  power  of  attorney  extend  to  other  matters  than  the  signing  of  your 
name  for  the  purposes  of  deposit  in  the  bank? — A.  Well,  I was  away,  Mr.  

Q.  Did  tiiat  power  of  attorney  extend  to  anything  else? — A.  I don’t  know  about 
that  particular  power.  He  had  another  power. 

Have  you  got  them  here? — A.  No,  sir. 

Q.  Have  you  got  them  here,  Mr.  YanFelson? 

Mr.  YanFelson. — No. 

By  Mr.  Watson: 

Q.  Then  what  can  you  tell  us  about  the  powers  of  attorney? — A.  I think  Mr. 
YanFelson  had  one  power  of  attorney  to  draw  moneys  from  the  department. 
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Q.  To  draw  mon'eys  from  the  department  ? — A.  And  I left  for  England.  We  were 
purchasing  a steamer  in  early  January  or  early  December,  and  before  leaving,  it  was 
the  time  I was  separating  from  my  brother  in  business 

Q.  Never  mind  those  details.  Come  down  to  the  power  of  attorney. — A.  I left 
him  a power  of  attorney  to  act  for  me  during  my  absence. 

Q.  You  gave  a general  power  of  attorney? — A.  I don’t  know  if  a general  power. 

Q.  Have  you  got  that  or  a copy  of  it? — A.  I have  it  at  my  home. 

Q.  You  have  not  got  it  with  you? — A.  No. 

Q.  A general  power  of  attorney  to  act  for  you? — A.  I won’t  say  what  power  it 
gave  him,  but  I know  it  was  a power  of  attorney. 

Q.  What  is  your  recollection?-— A.  My  recollection  is  he  had  power  to  settle  with 
my  brother  in  connection  with  our  separation. 

Q.  With  your  brother? — A.  Yes;  he  was  separating  from  me  in  business. 

Q.  Was  that  all? — A.  I believe  that  was  all. 

Q.  You  put  it  in  that  way.  For  that  purpose  at  all  events  Mr.  VanFelson  was 
in  the  same  position  as  you  were  to  transact  your  business  in  regard'  to  matters 
between  you  and  your  brother? — A.  Yes. 

Q.  Anything  else  than  that? — A.  I don’t  know,  Mr.  Watson. 

Q.  You  don’t  know? — A.  No. 

Q.  So  then  the  fact  is  you  say  that  after  seeing  Mr.  Power  the  next  thing  that 
occurred  that  you  can  recollect  of  is  the  sending  in  this  account,  is  it? — A.  Yes,  I 
think  so. 

Q.  That  is  October  3,  1904.  That  is  an  account  at  the  rate  of  $200  a day,  is  it? 
— A.  Yes,  I expect  it  is. 

Q.  $200  a day.  Who  made  up  that  account? — A.  It  was  made  up  by  Mr.  Payn, 
the  bookkeeper. 

Q.  Under  your  directions? — A.  Yes,  sir. 

Q.  Under  your  directions? — A.  Yes,  sir. 

Hon.  Mr.  Cassfls. — I think,  Mr.  Watson,  it  might  be  well  to  read  the  substance 
of  the  correspondence,  because  there  are  letters  in  August  in  which  a claim  is  made 
to  have  the  amount  increased. 

Mr.  Watson. — I was  waiting  to  find  out  in  the  meantime  and  for  other  purposes 
about  his  recollection. 

Hon.  Mr.  Cassels.  - -Yes. 

By  Mr.  Watson: 

Q.  I was  going  to  remind  you  that  I think  your  recollection  is  rather  at  fault. — 
A.  That  may  be,  sir.  I have  not  got  a very  good  memory. 

Q.  You  have  not  got  a very  good  memory? — A.  No,  sir. 

Q.  It  is  not  long  ago. — A.  It  is  three  years. 

Q.  When  did  you  first  see  Mr.  Spain  about  the  matter? — A.  I don’t  remember 
seeing  Mr.  Spain  at  all. 

Q.  Not  at  all? — A.  No,  sir,  not  that  I can  remember. 

Q.  No  recollection  about  it? — A.  No,  Mr.  Watson,  I have  no  recollection. 

Q.  I have  a memorandum  here  dated  the  4th  of  July  signed  by  Mr.  Spain. — A. 
A letter  to  us? 

Q.  No;  a memorandum  for  the  Deputy  Minister.  The  memorandum  by  Mr. 
Spain  is  as  follows:—  ‘ In  reference  to  the  Minister’s  note  in  regard  to  the  chartering 
the  St.  Lawrence — this  is  the  first  time  I have  heard  of  the  St.  Lawrence  at  all — A. 
Another  boat,  sir. 

Q.  ‘ There  were  two  boats  suggested  for  the  work  by  Mr.  Gregory,  of  Quebec, 
the  King  Edward  and  the  Polinc  ’ (continuing  reading  memorandum,  part  of  depart- 
mental file  subsequently  marked  Exhibit  416.)  And  underneath  is  written  on  the 
4th  of  July,  • Minister  satisfied  with  explanation.  (Signed)  F.G.’  That  is  the  4th 


1660 


inyestiqatio:n  re  marine  and  fisheries  department 


of  July.  Now,  do  you  know  anything  about  that? — A.  Yes.  As  I said  before,  Mr. 
Watson,  I know  of 

Q.  Do  you  know  anything  about  Mr.  Spain  having  had  to  do  with  it? — A.  No, 
I don’t  know  anything  of  that  at  all,  I didn’t  know  he  had  anything  to  do  with  it. 

Q.  Then  I have  another  memorandum  here  signed  by  J.  F.  F.,  Mr.  Fraser,  ‘ Ke- 
f erring  to  this  contract,  this  contract  was  arranged  for  by  Commander  Spain,  who 
can  give  the  desired  information.  This'  should  be  obtained  and  communicated  to  the 
agent  at  Quebec,  25th  July,  1904.’  That  seems  to  bring  Mr.  Spain  into  it.  Do  you 
know  anything  about  those  things? — A.  No,  sir,  I do  not. 

Q.  Well,  then  the  next  we  have  is  a letter  here  written  by  your  firm.  See,  is  this 
your  writing? — A.  Yes,  sir. 

Q.  That  is  you  signature? — A.  That  is  my  signature. 

Q.  This  is  directed  to  Mr.  Prefontaine,  the  then  Minister  of  Marine  and  Fish.- 
eries,  and  is  dated  August  1,  1904.  (Reads  letter,  part  of  Exhibit  416.)  You  wrote 
that? — A.  Yes,  sir. 

Q.  In  that  way  seeking  then  to  get  out  from  under  that  original  contract? — A. 
It  was  not  to  get  from  under. 

Q.  To  get  more? — A.  Yes. 

Q.  Another  $75  a day? — A.  Yes,  sir.  ^ 

Q.  What  other  circumstances  led  you  to  write  that  letter?  Perhaps  you  will  tell 
me  who  it  was  you  saw  from  the  department  or  in  the  department  before  you  wrote 
that  letter? — A.  I did  not  see  anyone.  , 

Q.  Had  you  not  a talk  meantime  with  Mr.  Gregory? — A.  I don’t  remember  any- 
thing. 

Q.  You  don’t  remember.  Had  you  a talk  meantime  with  Mr.  J.  F.  Fraser,  do 
you  remember? — A.  No,  I don’t  think  so. 

Q.  Well? — A.  No,  I don’t  think  so.  I didn’t  know  Mr.  Fraser. 

Q.  You  don’t  think  so.  You  recollect  at  Quebec  we  had  a record  of  your  visits 
to  Ottawa  and  of  the  cheques  you  signed? — A.  Yes,  sir. 

Q.  Purporting  to  be  for  expenses  at  Ottawa.  Now,  do  you  recollect  whether 
you  were  here  at  Ottawa  during  that  time? — A.  Oh,  I was  up  here  once  or  twice  I 
can  remember. 

Q.  During  that  time? — A.  Yes. 

Q.  Whom  did  you  see  when  you  were  here? — A.  I saw  the  Minister. 

Q.  Yes.  Anybody  else? — A.  I saw  Mr.  Power.  I think  the  House  was  sitting 
at  the  time. 

Q.  This  is  August? — A.  No,  I don’t  think  I was  up  then,  sir.  I don’t  know,  I 
would  not  swear  to  it. 

Q.  In  June  or  July? — A.  In  June  I think. 

Q.  And  did  you  see  the  Deputy? — A.  That  is  possible. 

Q.  Possible? — A.  Yes. 

Q.  I know  all  things  are  possible.  Cannot  you  go  further  then  that? — A.  I could 
not  tell. 

Q.  And  did  you  see  Mr.  Spain,  you  could  not  tell? — A.  No,  not  that  I remember, 
I don’t  remember. 

Q.  Well,  your  memory  is  pretty  much  gone,  is  it  not? — A.  What  I can  remember 
I will  tell  you;  but  I don’t  remember. 

Q.  Now  then,  I see  on  the  27th  of  May  of  that  same  year,  that  is  before  the 
contract  was  made,  you  sent  a telegram  to  Mr.  Gourdeau  from  Quebec,  saying,  ‘Our 
Mr.  James  Holliday  proposes  being  in  Ottawa  Monday  and  will  call  on  you.’  Do  you 
recollect  that? — A.  I can  recollect  that.  That  is  the  first  transaction  we  had  with 
the  Department. 

Q.  And  you  called  upon  him,  did  you? — A.  Yes. 

Q.  And  what  occurred  at  that  time  when  you  called  upon  him  in  connection  with 
this  matter  ? — A.  I asked  him  for  $200  for  the  use  of  the  boat. 
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Q.  That  was  before  the  contract? — A.  Yes. 

Q.  Well  then,  we  have  your  letters  of  the  31st  of  May — I find  this  file  starts  the 
other  end,  my  lord,  that  is  the  reason  I was  misled  a little  by  it — and  on  the  9th 
of  June  we  have  a letter  from  the  Deputy  Minister  to  Mr.  Gregory.  (Reads  letter 
part  of  Exhibit  416.)  Was  that  shown  to  you? — A.  No,  sir,  not  that  I remember. 

Q.  Then  the  next  is  a letter  of  the  11th  of  June  from  Mr.  Gregory.  (Reads 
letter  part  of  Exhibit  416.).  Then  the  20th  June,  a letter  from  the  Deputy  Minister 
to  Mr.  Gregory.  (Reads  letter  part  of  Exhibit  416.)  Then  fciiowing  upon  that  is 
a letter  of  the  27th  of  June  written  by  the  Deputy  to  Mr.  Gregory  with  reference  to 
the  employment  of  the  King  Edward  for  work  in  connection  uith  fog  alarms  and 
renewals.  Did  you  see  Mr.  B.  H.  Fraser? — A.  No,  sir. 

Q.  Who  saw  him? — A.  I don’t  know,  I did  not  see  him 

Q.  You  would  be  paid  extra,  of  course,  for  the  carriage  of  that  machinery  and 
material? — A.  No,  we  did  not  get  anything  extra. 

Q.  You  did  not? — A.  No. 

Q.  You  did  not  ask  for  it? — A.  No. 

Q.  That  is,  you  were  not  to  charge  the  department? — A.  We  were  to  carry  every- 
thing they  offered  us. 

Q.  You  were  to  carry  everythng  they  offered  you  within  the  $125  a day? 
— A.  Well,  at  the  first  going  off,  yes,  sir. 

Q.  By  the  first  contract? — A.  Yes. 

Q.  Then  on  the  4th  of  July  is  a memorandum  which  I referred  to  before,  my 
lord,  signed  by  Mr.  Spain.  (Reads  memorandum  part  of  Exhibit  416.)  Now  on 
the  files  here  is  a telegram  from  Mr.  J.  E.  Eraser  to  Mr.  Cote,  ‘ Noble  returns  to 
Quebec  to-morrow,  try  and  meet  him  at  the  agency.’  Has  that  anything  to  do  with 
this  matter? — A.  I don’t  know.  It  has  nothng  to  do  with  me. 

Q.  The  next  one  is  from  Mr.  Eraser  to  the  deputy  minster  dated  30th  of  June, 
1904: — ^Noble  reports  department’s  interests  sacrificed  by  arbitrary  action  of  owners 
of  King  Edward.  He  will  see  you  in  Quebec  to-morrow.  Better  to  cancel  contract 
then  have  same  continued.’ — A.  Mr.  Noble  was  objecting  to  us  working  on  Sundays 
down  below  in  the  Gulf.  He  said  it  was  not  proper,  we  would  not  gain  anything  by 
it  in  the  long  run. 

Q.  This  says,  ^ Noble  reports  department’s  interests  sacrificed  by  arbitrary  action 
of  owners  of  King  Edward'  Was  that  the  only  matter  in  difference,  Sunday  work? — 
A.  Sunday  work. 

Q.  That  is  the  only  thing  you  know  of? — A.  That  is  all. 

Q.  The  next  is  the  9th  July A.  Excuse  me,  Mr.  Watson.  One  reason  for  doing 

the  Sunday  work 

Q.  We  are  not  going  into  that  question. — A.  I can  give  you  the  explanation. 

Q.  We  are  not  going  into  that  question  whether  it  was  proper  to  work  or  not. 

Hon.  Mr.  Cassels. — The  witness  might  like  to  clear  his  moral  character. 

Mr.  Watson. — If  you  want  to  say  anything  you  think  of  importance,  say  it, 
please. — A.  No,  no. 

Q.  The  next  is  a telegrm  from  Mr.  Gregory  to  the  deputy  minister : ^ King 

Edward  left  here  Wednesday  night  6th,  arrived  Belle  Isle  east  end  this  morning.’ 
What  is  the  reason  for  tracing  it  like  that,  do  you  understand  that? — A.  No,  I could 
not  unless  it  was  to  tell  him  how  quick  she  made  the  trip  in. 

Q.  The  next  is  a letter  written  by  you  on  the  13th  July  to  the  deputy  minister. 
(Reads  letter  part  of  Exhibit  416.)  You  were  just  reporting  her  for  cargo  purposes? — * 
A.  No,  on  account  of  carrying  the  mails  we  did  not  want  to  have  her  detained. 

Q.  This  was  the  Marine  Department,  the  Marine  Department  had  nothing  to  do 
with  the  mails? — A.  No. 

Q.  The  next  is  a letter  from  Mr.  Gregory  to  the  deputy  of  the  14th  July,  ‘ I have 
the  honour  to  report  the  steamer  is  expected  here  on  Friday,’  and  so  on.  Then  on  the 
I4th  of  July  is  a letter  from  Mr.  Gregory  to  the  deputy  (reads  letter  part  of  Exhibit 
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416,  down  to,  ^the  conditions  they  contracted  to  carry  out.’)  Do  you  recollect  any- 
thing* about  that? — A.  Mr.  Gregory  was  objecting  the  same  as  Mr.  Noble  for  us  want- 
ing to  work  overtime  nights  and  so  on. 

Q.  Yes.  Then  endorsed  upon  that  is  Commander  Spain’s  name  and  Mr.  Stum- 
bles. ^ The  contract  was  not  made  out  by  me  and  I know  nothing  concerning  it. 
W.  W.  S.’  That  is  Mr.  Stumbles,  is  it? — A.  I don’t  know.  I suppose  so. 

Q.  Then  the  next  is  dated  the  25th  July  by  Mr.  Fraser,  ^ This  contract  was 
arranged  for  by  Commander  Spain,  who  can  give  the  desired  information.  This 
should  be  obtained  and  communicated  to  the  agent  at  Quebec.’  That  is  signed  by 
J.  F.  F.  It  is  getting  rather  mixed  up,  is  it  not? — A.  Yes.  I don’t  know  anything 
about  that  at  all,  it  is  all  news  to  me. 

Q.  That  is  all  news  to  you? — A.  Yes. 

Q.  This  memorandum  of  Mr.  Fraser  saying  the  contract  was  arranged  by  Com 
mander  Spain? — A.  I hadn’t  anything  to  do  with  him. 

Q.  You  had  not  anything  to  do  with  him? — A.  No. 

Q.  Do  you  recollect  if  you  saw  him  during  May  of  that  year? — A.  No. 

Q.  Do  you  recollect? — A.  No. 

Q.  If  you  cannot  recollect,  you  cannot  recollect  any  conversation  witht  him? — A. 
The  only  thing  I remember  is  I received  a telegram  from  the  deputy,  I came  up  here 
and  discussed  this  contract  with  him  and  went  home  again.  That  is  all  I know. 

Q.  That  is  all  you  recollect  of? — A.  Yes. 

Q.  Then  on  the  29th  July  a letter  from  the  deputy  to  Mr.  Gregory.  (Reads  letter 
part  of  Exhibit  416.)  Then  comes  in  your  letter  of  August  1 — it  has  already  been 
read,  my  lord — asking  for  further  consideration.  That  was  after  the  contract  got 
down  to  Quebec? — A.  Yes,  I presume  so. 

Q.  You  presume  so? — A.  Yes. 

Q.  I have  no  doubt  what  was  going  on  was  known  to  you  in  Quebec? — A.  We 
would  have  a copy  of  the  contract. 

Q.  Then  you  wrote  this  letter  of  August  1,  asking  again  for  $200,  you  recollect 
that? — A.  Yes,  something  about  it. 

Q.  And  then  we  find  that  answered — a letter  to  Mr.  Gregory  rather  on  the  8th 
of  August,  written  by  Mr.  Magee  for  the  deputy  minister.  (Reads  letter  part  of  Ex- 
hibit 416.)  Can  you  explain  that  letter? — A.  No,  sir. 

Q.  Here  is  a letter  which  follows  upon  a letter  stating  a contract  had  been  made 
for  $125  a day,  that  you  as  contractor  wanted  more,  and  then  writing  to  Mr.  Gregory 
for  his  opinion.  How  did  that  come  about? — A.  I don’t  know  I am  sure.  It  might 
have  been  the  result  of 

Q.  You  do  not  know  anything  about  it? — A.  No,  sir. 

Q.  Was  that  the  result  of  a.personal  interview  here? — A.  Mr.  Powers  perhaps. 

Q.  Was  it  the  result  of  your  own  personal  interview.  Keep  to  yourself  and  do 
not  try  to  get  in  Mr.  Powers  so  much? — A.  I don’t  know  at  all. 

Q.  I want  your  own  transactions  and  dealings? — A.  I don’t  know  anything  about  it. 

Q.  You  don’t  know? — A.  No. 

Q.  Then  you  do  not  remember? — A.  No,  I do  not  remember. 

Q.  Then  you  may  have  been  here,  that  may  have  been  the  time  when  you  were 
here  at  Ottawa  so  much  during  that  year? — A.  I was  not  here  very  much. 

Q.  Well,  that  is  that  letter  at  all  events,  that  is  the  8th  of  August.  Then  the  next 

is  a letter  of  the  11th  of  August  by  Mr.  Gregory  written  to  Mr.  Gourdeau.  It  will 

J>o  necessary  to  -read  this  letter,  my  lord,  although  it  is  a little  bit  long.  (Reads 

letter  part  of  Exhibit  416).  Now  you  have  already  told  us  that  during  this  time  thei 

outside  earnings  of  the  ship  daily  were  equal  to  about  $175  a day  under  the  two  con- 
tracts?— A.  Yes,  sir. 

Q.  There  is  no  misunderstanding  about  that.  Then  it  would  appear  that  you 
had  not  communicated  that  fact  to  Mr.  Gregory  at  the  time  he  wrote  this  letter? — 
A.  No,  sir. 
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Q.  You  had  not? — A.  No,  sir. 

Q.  So  evidently  Mr.  Gregory  when  he  wrote  this  letter  did  not  know  you  were 
making  about  $175  a day  from  other  traffic  and  outside  sources? — A.  That  I could  not 
say. 

Q.  You  had  not  communicated  that  to  him? — A.  No,  sir. 

Q.  Then  how  many  times  did  you  see  Mr.  Gregory  do  you  think  before  he  wrote 
this  letter  of  the  11th  of  August  about  this  subject? — A.  I could  not  say. 

Q.  I suppose  you  were  sitting  there  pretty  often  with  him? — A.  I have  been  quite 
often  to  his  place,  but  my  interview  with  him  every  time  was  not  of  a pleasant  nature. 

Q.  Not  of  a pleasant  nature? — A.  No.  He  had  always  some  complaint  to  make. 

Q.  But  you  knew  he  was  writing  this  letter? — A.  One  of  his  complaints  was  we 
were  wanting  to  work  at  night. 

Q.  You  knew  he  was  writing  this  letter  for  you? — AT  No,  sir. 

Q.  Did  he  show  you  this  letter? — A.  Not  that  I know  of. 

Q.  Not  that  you  know  of? — A.  No. 

Q.  That  is  rather  weak  again.  Now,  did  you  not  go  over  this  matter  with  him 
at  the  time? — A.  No,  sir,  I did  not. 

Q.  And  you  do  not  remember  when  you  saw  this  letter,  is  that  right?  Now,  we 
find  that  followed  up  on  the  25th  of  August,  the  next  communication  on  the  file  is 
from  Mr.  Cote,  to  Mr.  B.  H.  Fraser,  ucting  engineer.  (Beads  letter  part  of  Exhibit 
416.)  There  is  nothing  bearing  upon  that.  I do  not  know  exactly  why  that  should 
be  in  the  file.  Then  the  next,  my  lord,  is  another  letter  from  Mr.  Gregory  of  31st 
October,  that  acknowledges  one  of  the  27th.  Where  is  that  letter  of  the  27th  October 
to  Mr.  Gregory? 

Mr.  Watson. — I should  state  to  your  lordship  a little  in  explanation  for  not  having 
elicited  these  matters  more  fully  at  Quebec  that  at  the  time  we  had  not  this  file  from 
Ihe  department  before  us.  Now,  just  let  us  see  that  letter,-  because  that  is  important. 
(Beads  letter  of  31st  October  part  of  Exhibit  416.)  We  want  that  letter  of  the  27th 
instant  referred  to  in  his. 

Hon.  Mr.  Cassels. — Jbere  is  another  file  that  contains  some  of  these  documents. 

Mr.  Watson. — Yes,  my  lord.  So  that  in  that  way  you  will  observe  Mr.  Gregory 
was  then  recommending  that  you  should  get  at  that  time  $180  a day  instead  of  $200? 

Yes. 

Q.  And  there  is  no  reference  here  made  to  the  contract — ^how  do  you  account 
for  that — at  $125  a day? — A.  I don’t  know. 

. Q.  You  are  not  in  that? — A.  No  sir. 

Q.  The  contract  for  $125  a day  was  meantime  apparently  put  aside? — A.  I could 
not  say. 

Q.  Well,  you  give  a little  shrug  at  that  ? — A.  I say  I don’t  remember. 

Q.  That  was  in  your  favour.  Did  you  not  know  anything  about  that,  about  the 
contract  being  put  aside? — A.  I don’t  remember. 

Q.  You  don’t  remember? — A.  No. 

Hon.  Mr.  Cassels. — You  will  find  there  dated  back  to  June  a formal  contract 
executed  by  Holliday  Brothers  for  $200,  but  not  signed  by  the  crown  at  all. 

Mr.  WAtson.— Yes,  my  lord,  I have  it  here  I am  just  coming  to  that-  Your 
lordship  will  see  it  is  important — at  least  I think  it  is  important — that  this  letter 
of  the  27th  October  should  be  here,  because  this  refers  to  that  expressly,  and  appar- 
ently it  is  of  importance  as  written  by  the  Deputy  Minister. 

Q.  Now  then  the  next  is  11th  November,  by  the  Deputy  Minister  to  Mr.  Gregory. 
Qleads  letter  part  of  Exhibit  416).  So  you  were  getting  an  additional  sum  of  about 
$2,000?— A.  For 

Q.  For  the  amount  of  labour,  a!='sistance,  board  of  workmen  and  officers? — A.  Ac- 
cording to  the  arrangement  we  were  to  get  $1  a day  for  officials  and  50  cents  for  the 
labourers  on  the  ship. 
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Q.  ^You  will  be  good  enough  to  certify  these  accounts  for  payment  as  above/ — 
A.  Excuse  me-  Our  arrangement  was  we  were  to  put  the  goods  over  the  side  of  the 
ship. 

Q.  Now,  this  is  the  account  which  was  referred  to  before.  October  3rd  this  is 
dated  and  this  is  signed  by  Mr.  Gregory,  you  see? — A.  Yes. 

Q.  That  is  following  upon  the  last  letter  written  by  the  deputy  he  certifies  to  the 
account  at  $200  per  day  less  a deduction  of  $20  per  day?  that  is  right,  is  it? — A Yes. 
But  our  contract,  Mr.  Watson,  called  for  us  to  deliver  the  goods  over  the  side  of  the 
ship  and  the  men  that  were  working  at  construction  were  -supposed  to  take  it  ashore. 
Mr  Noble  started  in  that  way  and  he  found  his  men  would  not  come  out  to  the  ship, 
they  were  afraid  of  the  water. 

Q.  The  men  on  the  ship  were  afraid  of  the  water? — A-  No,  the  men  on  shore,  on 
construction  work.  We  had  to  make  other  arrangements  where  we  got  extra  help. 

Q.  That  is  what  you  charged  $922  for? — A.  Yes. 

Q.  Then  you  got  paid  that? — A.  They  reimbursed  that. 

Q.  Yes.  Then  the  next  is  the  14th  November,  ending  up  ‘ You  will  be  good 
enough  to  certify  these  accounts  on  the  above  basis-’  Then  there  is  a duplicate  of 
that  having  the  initials  of  Mr.  Spain.  Do  you  know  how  that  comes  about? — A.  No 
sir,  I don’t  know  anything  about  it. 

Q.  There  is  a duplicate  of  the  same  date  bearing  upon  it  the  initials  of  Mr. 
Spain,  0.  G .S.  What  had  he  to  do  with  it  then? — A I don’t  know. 

Q.  You  seem  to  have  lots  of  friends? — A-  I didn’t  know  it  at  that  time. 

Q.  You  didn’t  know  it,  eh.  The  next  is  dated  the  3rd  of  January,  1905,  written 
by  Mr.  Gregory  to  the  deputy.  It  is  signed  by  Mr.  Gregory  per  Mailloux.  That  is 
the  accountant  there? — ^A.  Yes. 

Q.  The  letter  reads  as  follows:  (Reads  letter  part  of  Exhibit  416)-  Did  they  get 
this  information  from  yoil  or  from  Mr.  VanEelson? — A.  I fancy  Mr.  VanEelson. 
I don’t  remember,  Mr.  Watson.  , 

Q.  Now  the  next  is  a letter  from  Mr  VanEelson  of  the  4th  of  February,  1905, 
directed  to  Mr.  Gourdeau,  ^My  dear  Colonel’  (Reads:  letter  part  of  Exhibit  416). 
Were  you  away  at  that  time? — A.  I was  over  on  the  other  side. 

Q.  It  says,  ^ Mr.  Holliday  being  away  in  Europe  on  business  ’ ? — A.  Yes. 

Q.  According  to  my  recollection  of  the  evidence  in  Quebec  you  were  at  home  at 
that  time? — ^A.  No  sir,  I was  away  that  winter. 

Q.  You  were  away  in  February? — A.  Yes. 

Q.  Now  let  us  see,  you  were  away  in  February? — A.  Yes. 

Q.  You  returned  then  about  the  first  of  March? — A.  No,  I came  by  the  Victorian 
of  the  Allan  line  on  her  first  trip,  which  I think  was  the  end  of  May. 

Q.  Just  try  and  think. — A.  I remember  coming  out  on  that  trip. 

Q.  Your  recollection  is  it  was  about  the  end  of  May? — A.  Yes. 

Q.  There  is  no  reasonable  doubt  about  that? — A.  I would  not  swear  to  it,  but 
that  is  as  well  as  I can  remember. 

Q.  Towards  the  end  of  May.  Where  was  it  you  left  from? — A.  Left  where? 

Q.  Quebec,  to  go  to  Europe.  This  letter  is  written  on  the  4th  of  January t — A. 
I think  it  was  January. 

Q.  You  think  it  was  January,  and  you  returned  the  end  of  May? — A.  Yes.  I 
would  not  swear  to  it. 

Q.  Just  have  that  in  mind,  because  we  will  have  reference  to  it  later  on.  The 
next  letter  is  the  6th  of  February  by  the  Deputy  Minister  to  Mr.  VanFelson.  (Reads 
letter,  part  of  Exhibit  416.)  Next  following  that  is  the  17th — they  seem  to  have  got 
out  of  date  here — that  is  not  about  the  same  thing,  that  is  about  something  else.  You 
\vere  evidently  trying  to  sell  them  that  boat,  the  King  Edward? — A.  That  was  while 
I was  away,  I think. 

Q.  That  is  while  you  were  away? — A.  Yes. 

Q.  There  seems  to  have  been  a lot  if  correspondence  about  that? — A.  I was  away 
then,  sir. 
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Mr.  Watson. — ^Well,  there  is  a lot  of  corresipondence  that  is  out  of  date  that  by 
accident  has  got  in  there,  my  lord. 

Q.  Then  we  come  next  to  the  20th  of  March,  1905,  that  seems  to  he  the  next  one 
on  this  file,  written  by^  Mr.  VanFelson  to  the  Deputy  Minister.  (Beads  letter,  part 
of  Exhibit  416.) — A.  I didn’t  know  anything  about  it. 

Hon.  Mr.  Cassels. — I do  not  think  that  sale  was  carried  out. 

By  Mr.  Watson: 

Q.  You  do  not  know  about  that  ? — A.  All  I know  is  they  cabled  me  from  Quebec. 

Q.  Now  then,  I find  that  on  a contract  here  signed  by  you 

Hon.  Mr.  Cassels. — It  is  not  a contract,  Mr.  Watson.^-  It  is  intended  to  be  a 
contract,  but  it  is  only  signed  by  one  party. 

By  Mr.  Watson: 

Q.  This  one  I have  here  has  the  signature  of  Mr.  Gourdeau  on  it.  I find  in  ano- 
ther file,  my  lord,  a duplicate  of  that  account,  and  attached  to  that  is  a document. 
This  is  signed  by  you,  is  it,  Mr.  Holliday,  ‘Tames  Holliday  for  Holliday  Brothers,’ 
that  is  your  writing? — A.  Yes. 

Q.  In  the  presence  of  T.  A.  O’Dowd  ? — A.  That  is  one  of  the  clerks  in  the  Quebec 
Agency. 

Q.  In  the  Quebec  branch? — A.  Yes. 

Q.  And  then  in  the  presence  of  a Mr.  Tessier,  where  is  he? — A.  I don’t  know. 

Q.  That  was  signed  by  you  in  that  way.  Now,  that  is  not  signed  by  anyone  else. 
Why  was  not  that  signed  by  the  department,  never  completed?  So  there  was  no 
contracted  completed.  Now,  then,  I see  this  is  dated  the  18th  of  June,  1904.  When  was 
it  signed,  can  you  give  me  any  idea  when  it  was  signed? — A.  The  18th  of  June. 

Q.  18th  of  June,  there  it  is  (exhibiting.) — ^A.  No,  I don’t  know  when  it  was 
signed. 

Q.  Well,  you  see  thaf  letter  of  Mr.  Gregory’s  was  written  in  August  recommend- 
ing the  change.  Now,  this  is  a contract  written  out  at  $200  a day,  is  it  not  ? — A.  I 
don’t  know  what  it  is. 

Q.  You  do  not  know  what  it  is? — N.  I have  not  read  it. 

Q.  You  signed  it  yourself.  Have  you  not  any  idea  how  much  it  is? — A.  I don’t 
know  what  it  is.  ' -j  ,; 

Q.  Here  it  is,  $200  a day? — K.  But  I don’t  know  what  it  is. 

Q.  The  minister  covenants  and  agrees,  this  says,  to  pay  to  the  owners  of'  the 
steamship  King  Edward  the  sum  of  $200  a day  of  24  hours  on  each  and  every  day 
the  steamer  King  Edward  is  engaged  in  the  d,elivery  of  lighthouse  material  to  the 
stations  referred  to.  You  do  not  know  anything  about  that? — A.  No,  sir. 

Hon.  Mr.  Cassels. — What  are  the  privileges  of  Holliday  Brothers  there  ? 

Mr.  Watson. — Let  me  see.  The  minister  is  the  , party  of  the  first  part  and  Holli- 
day Brothers  are  the  parties  of  the  second  part.  (Reads  contract,  part  of  file  subse- 
quently marked  Exhibit  417). 

Q.  Then  the  same  arrangement  or  understanding  existed  when  this  was  signed 
as  when  the  contract  was  signed  for  $125  a day  that  you  were  to  have  the  right  to 
carry  traffic  and  passengers  for  yourselves? — A.  Yes,  sir. 

Q.  Yes,  the  same  thing,  no  change  in  that  respect.— A.  Not  that  I know  of. 

Hon.  Mr.  Cassels. — There  is  a clause  to  that  effect  in  the  contract? 

Mr.  Watson.— No,  my  lord.  I have  read  the  whole  of  it. 

Witness.— I don’t  know  about  that,  my  lord. 
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Hon.  Mr.  Cassels. — What  I do  not  understand  is  this,  Mr.  Watson.  You  find  in 
the  other  file  an  exact  facsimile  of  the  one  you  have  just  read  signed  by  Holliday 
Brothers  only.  This  one  now  produced  is  a new  thing  to  me. 

Mr.  Watson. — This  one  I read  is  signed  by  Holliday  Brothers  only.  ! 

Hon.  Mr.  Cassels. — And  you  will  find  a duplicate  signed  by  Hollidays  only. 
This  one  now  produced  is  new  to  me. 

Mr.  Watson. — What  is  this  one  signed  the  19th  of  June?  Oh,  this  is  the  19th 
June,  1905. 

Hon.  Mr.  Cassels. — That  is  another  one  altogether. 

Mr.  Watson. — Yes.  So  that  this  particular  one  rw©  have  been  dealing  with  has 
never  been  signed  by  the  Crown  at  all  so  far  as  I can  see  and  was  never  even  dis- 
cussed until  August.  I 

Hon.  Mr.  Cassels. — The  increase  was  never  discussed  until  August.  The  con-  j 
tract  had  been  made  on  the  2nd  of  June,  and  the  increase  is  apparently  $75  on  a j 
contract,  which  is  equal  to  about  $300  a day.  1 

Mr.  Watson. — That  is  right.  Mr.  Holliday,  what  his  lordship  says  is  in  ac-  | 
cordanoe  with  the  facta  as  you  understand  them  ? Here  was  a contract  made  after  | 
August  or  in  August  increasing  it  by  $75  a day? — A.  Yes.  j 

Hon.  Mr.  Cassels. — The  previous  contract  was  $125  plus  $175,  $300.  That  is 
$125,  but  taking  your  mail  contract  and  right  to  carry  passengers  it  was  equal  to 
another  $175.  > 

By  Mr,  Watson  • 

Q.  This  is  the  way  it  is,  Mr.  Holliday,  you  were  getting  according  to  the  original 
contract  $125  a day  from  the  Marine  Department? — A.  Yes. 

Q.  You  were  getting  $50  a day  from  the  Department  of  Trade  and  Commerce; 
that  is  $175? — A.  Yes. 

Q.  Then  you  say  your  other  revenue  current  with  that  was  about  the  same, 
about  $175  a day? — A.  I could  not  tell  you  that. 

Q.  You  have  stated  so  now  a couple  of  times? — A.  I might  have,  but  I could  not 
say  that. 

Hon.  Mr.  Cassels. — Is  it  your  evidence,  Mr.  Holliday,  I do  not  know  which  is 
which.  That  is  what  you  said.  Then  add  $75  to  that  and  it  is  $425. 

Mr.  Watson. — Then,  of  course,  you  added  onto  that  another  $75  in  August? 

Hon.  Mr.  Cassels. — Less  $25  which  he  deducted  later  on. 

Mr.  Watson. — That  is  the  way  it  works  out  in  figures. 

Hon.  Mr.  Cassels. — That  is  the  way  your  evidence  works  out,  Mr.  Holliday. 

By  Mr.  Watson: 

Q.  Have  you  ever  worked  it  out? — A.  No,  I never  thought  of  any  such  amount 
of  money,  we  did  not  realize  that  at  all. 

By  Hon.  Mr.  Cassels: 

Q.  It  is  not  a question  of  getting.  It  is  a question  of  what  you  realized  at 
the  time  of  the  mail  contract  carrying  freight  and  passengers? — A.  I could  not  tell. 
Sometimes  we  might  carry  6 or  8 passengers,  another  time  we  might  have  20. 

Q.  Freight? — A.  Very  little  freight. 

Q.  We  want  to  get  the  thing  correctly. — A.  We  carried  very  little,  and  most  of 
the  time  we  were  loaded  up  for  the  Department.  I 

Q.  Your  statement  to  Mr.  Watson  would  indicate  you  were  making  $175  a day  ' 
over  and  above  what  you  got  from  the  Government? — A.  No,  we  did  not. 
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Q.  Then  it  should  be  cleared  up.— A.  No,  we  did  not. 

By  Mr.  Watson: 

Q.  Now,  you  say  to  his  lordship  that  when  the  figures  were  worked  out  you  do 
not  think  you  got  as  much  as  that? — A.  No. 

Q.  But  you  cannot  tell  how  much? — A.  No,  but  we  never  got  as  much  as  that. 
I mean  that  is  the  whole  thing  out  of  our  passengers  and  everything. 

Q.  I have  asked  you  three  different  times  about  that  and  called  your  attention 
to  it  as  we  were  proceeding. — A.  Pardon  me,  I could  not  have  understood. 

Q.  You  could  not  have  understood,  all  right.  Well  now,  how  long  did  the 
steamer  work  at  that  price? — A.  I think  we  knocked  off  in  October. 

Q.  That  is  October,  1904? — A.  About  four  months. 

Q.  And  then  you  sent  in  your  account,  do  you  see,  and  what  was  the  total  of  the 
account,  do  you  remember? — A.  I would  not  say  when  she  stopped,  Mr.  Watson,  I 
don’t  remember. 

Q.  Then  I see  there  is  an  account  here  for  $21,000  dated  October  3rd.  That  is 
the  date  you  knocked  off,  is  it? — A.  No,  I would  not  say  that. 

Q.  About  that  time,  is  it? — A.  It  might  have  been,  I don’t  know,  I could  not 

say. 

Q.  Where  is  the  other  account,  is  this  the  other  account?  Mr.  McClenaghan 
does  not  seem  to  be  sure  about  it.  This  is  not  signed  by  anybody,  $9,328? — A.  That 
is  the  $30,000. 

lion.  Mr.  Cassels. — The  two  cheques. 

Mr.  Watson. — I know  about  the  two  cheques.  I want  the  two  accounts. 

Hon.  Mr.  Cassels. — They  represent  the  two  accounts. 

Mr.  Watson. — I know,  my  lord,  but  I want  to  get  the  two  accounts.  I asked 
yesterday  morning,  my  lord,  that  all  these  matters  should  be  put  in  order  and  ready 
for  use,  but  the  officials  have  been  so  busy  they  have  not  had  time  to  do  it  apparently. 

Q.  Who  made  out  the  account,  Mr.  Holliday  ? — A.  Mr.  Payn. 

Q.  Eh? — A.  Mr.  Payn. 

Q.  The  book-keeper? — A.  Yes. 

Q.  Now,  these  accounts  were  sent  in  in  October,  1904.  You  were  home  at  that 
time? — A.  Yes. 

Q.  You  were  home  at  the  time  the  accounts  were  sent  in,  no  question  about 
that  ? — A.  Yes. 

Mr.  Watson. — ^It  is  explained  to  me  now,  my  lord,  that  the  amount  in  addition 
to  that  $21,000  is  said  to  be  $9,607.75,  although  that  is  just  endorsed  upon  the  back 
of  an  office  paper.  We  will  take  it  meantime  and  see  how  that  works  out.  That 
would  be  $30,000 — $21,000  and  $9,607,  that  is  $30,607.  Now,  how  did  you  get  paid 
the  amount  of  that  account,  $30,607,  and  if  so,  when?  Come  on,  Mr.  Holliday. — 
A.  That  was  paid  the  16th,  according  to  our  bank-book  it  was  deposited  on  the  16th 
June. 

Q.  The  16th  of  June? — A.  The  16th  of  June. 

Q.  What  was  paid?  Just  pick  out  your  bank-book  here,  please.  Not  paid  until 
the  16th  of  June,  1905,  is  that  what  you  say? — A.  That  was  the  date  according  to 
the  stubs  of  our  bank-book. 

Q.  According  to  the  stubs  of  the  bank-book? — A.  Our  cheque-book. 

Q.  Let  us  see  then,  please,  what  record  you  have  got  in  the  bank-book,  what 
have  you  got?  Do  you  find  the  bank-book  there,  Mr.  Holliday? — A.  No. 

Dr.  Morse. — They  were  delivered  out  in  Quebec. 

, By  Mr.  Watson: 

Q.  Did  you  get  your  bank-book  out? — A.  No,  they  are  all  here. 
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Dr.  Morse. — Oh  no,  Mr.  Holliday,  you  got  them  back  in  Quebec. 

Witness. — Oh,  1905,  we  have  not  got  the  bank-book. 

By  Mr.  Watson: 

Q.  What? — A.  We  have  not  got  the  bank-book  for  1905. 

Q.  Why  have  you  not? — A.  I think  it  was  the  first  week  in  July  that  they  closed 
up  that  branch  of  the  People’s  Bank  of  Halifax  and  amalgamated  with  the  Bank  of 
Montreal,  and  we  did  not  get  our  pass-book. 

Q.  Did  you  ever  apply  for  it? — A.  We  tried  to  get  it  since  this  investigation 
started. 

Q.  Did  you  ever  get  it? — A.  Ho.  We  went  to  the  bank,  they  said  they  burnt 
their  old  papers.  I have  the  cheques,  Mr.  Watson. 

Q., you  have  the  cheques? — A.  Yes,  I have  them  here. 

Q.  Well,  now,  just  look  and  listen.  You  have  your  book  here  showing  the  entry, 
the  credit  of  this  amount  in  your  book? — A.  Yes. 

Q.  You  had  that  at  Quebec.  The  entry  in  the  departmental  ledger,  my  lord,  is 
Ihe  16th  June,  two  cheques,  one  $20,792.25  and  the  other  $9,607.75,  making  a total 
of  $30,400.  How,  what  have  you  got  there,  Mr.  Holliday? — A.  These  are  the  stub 
cheques. 

Q.  The  stub  of  what? — A.  1905. 

Q.  This  is  just  the  stub  of  the  cheque-book? — ^A.  Yes. 

Q.  Are  there  any  entries  in  this  relating  to  it? — A.  Yes.  They  show  the  deposit 
there  of  $30,000. 

Q.  Where  abouts? — A.  (Witness  turns  up  entry). 

Q.  Deposit,  when  was  this  written  out,  whose  writing  is  it? — A.  June  17th. 

Q.  You  have  got  marked  here  $30,300? — A.  Yes. 

Q.  Those  two  cheques  amount  to  $30,400,  do  they  not,  they  are  so  entered  in  the 
departmental  books. 

Hon.  Mr.  Cassels. — There  was  a question  about  that  in  Quebec. 

Mr.  Watson. — ^Yes,  there  was. 

Q.  These  are  the  cheques? — A.  Yes. 

Q.  How,  you  have  not  your  bank-book  here  for  that? — A.  Ho. 

Q.  Let  us  see  your  ledger  showing  the  credit  for  these.  We  had  that  at  Quebec. 
These  two  cheques  will  be  put  in,  my  lord.  They  are  both  dated  the  2nd  of  June. 

(Two  cheques  for  $20,792.25  and  $9,607.75  marked  Exhibit  415a  and  h respec- 
tively.) 

The  entry  in  the  ledger  is  16th,  that  is  a mistake  apparently.  It  may  mean  the 
date  they  went  out,  possibly  they  may  have  been  drawn  one  day  and  not  sent  out., 
Mr.  Boyle  says  it  is  the  date  they  were  received  in  Quebec.  You  remember  showing 
us  an  entry  in  the  book,  Mr.  Holliday? — A.  Ho,  sir.  I don’t  see  it  in  this  book.  This 
is  the  ledger. 

Q.  1904?— A.  And  5. 

Q.  Where  is  it? — ^A.  I don’t  see  that. 

Q.  You  had  an  entry  here  which  you  showed  us  in  Quebec? — A.  I think  it  must 
have  been  the  bookkeeper. 

Q.  It  is  another  book.  Then  where  is  the  other  book? — A.  I have  not  got  it 

here. 

Q.  Where  is  it? — A.  It  is  at  home. 

Q.  The  other  book  is  at  home? — A.  Yes. 

Q.  How,  then,  let  us  get  to  it  a little  further.  In  the  first  place,  the  bank  re- 
ceived those  cheques?  Are  they  endorsed,  my  lord? — A.  They  must  have. 

Hon.  Mr.  Cassels. — Yes,  by  Mr.  VanEelson,  manager  of  the  bank. 
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By  Mr.  Watson  : 

Q.  Yes.  Then  the  bank  received  these  cheques  and  deposited  them  under  the 
power  of  attorney? — ^A.  Yes. 

Q.  Did  you  receive  the  total  amount  represented  by  these  cheques  from  Mr. 
YanFelsion  ? — A.  All  we  have  is 

Q.  Will  you  say  yes  or  no,  please  ? — A.  I don’t  know  anything  about  that. 

Q.  What? — ^A.  I don’t  know  anything  of  it. 

Q.  You  don’t  know  anything  of  it  ?— A.  No. 

Q.  What  do  you  mean  ? — A.  It  would  be  my  book-keeper  that  would  have. 

Q.  Well  then,  what  have  you  been  talking  about  ? What  did  Mr.  YanFelson  say 
to  you  ? you  had  been  discussing  it.  Do  not  make  any  mystery  of  it. — A.  I am  not 
making  any  mystery.  ^ 

Q.  Someone  had  been  discussing,  and  you  had  to,  the  question  of  $3,000  being 
deducted  out  of  this  sum.  I want  to  get  down  to  the  matter.  What  occurred  in 
regard  to  that  ? — A.  The  first  thing  I heard  about  it  was  about  two  weeks  before  the 
investigation  started.  I met  Mr.  Gregory  at  the  club  on  Saturday  afternoon  and  he 
said,  ^ Well,  I suppose  you  know  the  investigation  starts  on  the  3rd  or  4th  ? I said, 
‘Yes,  I believe  so.’  Then  he  siaid  to  me,  ‘ Well,’  he  said,  ‘ You  had  one  transaction 
in  Ottawa  which  I know  of  and  you  think  I don’t,’  and  I said,  ‘ What  transaction  was 
that  ? ’ ‘ Well,’  he  said,  ‘ Oh,’  he  said,  ‘ It  was  a transaction  you  know  about.  Of 

course,  you  could  not  help  yourself,’  he  said,  ‘ you  had  to  do  it,  that  is  all  there  is 
about  it.’  I said,  ‘ I beg  your  pardon,  I don’t  quite  understand.’  He  said,  ‘ There  is 
no  use  telling  you  what  you  know  already.’  So  it  finished  there  so  far  as  that  went. 
Then  the  only  time  that  came  back  to  me  again  was  when  the  investigation  started  we 
examined  that  $5,700  which  is  lying  there  to  my  credit.  That  forenoon  when  I left 
the  box  I met  Mr.  YanFelson  and  we  got  discussing  that  together,  and  he  said,  ‘ Don’t 
you  remember  the  $3,000  I paid  the  official  who  came  down  from  Ottawa  in  connec- 
tion with  that  $30,000  odd  due  to  you  ?’ 

Q.  Do  you  not  remember? — A.  ‘Do  you  not  remember  the  $3,000  odd  I paid  the 
official  from-  Ottawa,  that  came  down  from  Ottawa  in  connection  with  that  $30,000 
odd  that  wasi  due  to  you  ?’ 

Q.  That  is  what  Mr.  YanFelson  said  to  you  ? — A.  What  he  said  to  me.  I asked 
him  if  he  was  crazy  or  what  he  was  talking  about.  He  said,  ‘ No,  don’t  you  remember 
that  V I said,  ‘ No,  I have  no  recollection.’ 

Q.  No  recollection  ? — A.  ‘ No,  I have  no  recollection.’.  Then  he  went  on  describ- 
ing. 

Q.  I want  to  know  what  was  said,  please  ? — A.  Said  in  what  way  ? 

Q.  What  else  was  said  ? Just  give  the  conversation  as  clear  as  you  can. — A. 
He  tried  to  remind  me  of  the  transaction.  He  said  a party  came  into  him  and 
said 

Q.  Who  was  the  party? — A.  Then  he  didn’t  know. 

Q.  What? — A.  Then  he  didn’t  know. 

Q.  Is  that  the  expression  he  used  then,  that  a party  came  in  to  him? — A.  That  a 
party  came  in  to  him,  and  this  party  said,  ‘ I beleive  you  have  a power  of  attorney  to 
draw  a large  amount  of  money  that  is  due  him  from  the  Marine  Department  ? ’ And 
his  answer  was  ‘ yes.’  ‘ Well,’  he  said,  ‘ the  money  is  available,  but  before  it  is  paid 
we  expect  to  do  something.’ 

Q.  We  expect  to  do  something? — A.  Yes.  His  answer  was,  ‘Do  you  expect  Mr. 
Holliday  to  pay  for  it?’  Fie  said,  ‘Yes.’  ‘How  much  do  you  expect  from  him, 
$1,000  ?’  He  said,  ‘ More  than  that.  $2,000.’  He  said,  ‘ If  only  two  there  is  nothing 
in  it  for  me.’ 

Hon.  Mr.  Cassels. — This  is  all  from  Mr.  Yan  Felson? — A.  To  me.  He  said,  ‘ You 
don^’t  expect  Mr.  Holliday  to  pay  you  $3,000  ? ’ He  said,  ‘ Yes,  that  is  about  the 
amount.’  He  said,  ‘Well,  I cannot  do  that  without  first  seeing  Mr.  Holliday.’  Then 
he  sent  for  me,  so  he  says,  that  I objected  and  said  it  was  a hold-up  since  I had  been 
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paying  the  bank  interest  and  all  the  rest  of  it  and  I should  he  paying  another  10  per 
cent  it  would  be  an  outrage,  that  I tramped  around  there  and  said  quite  excited — this 
was  his  story — ^you  said  ‘ Well,  we  are  pretty  hard  up,  we  want  the  money  badly,  you 
had  better  go  ahead  and  settle  it/ 

By  Mr.  Watson: 

Q.  And  that  you  consented  to  pay? — A.  And  that  I consented  to  pay. 

Q.  ISTow,  when  did -that  last  conversation  you  have  spoken  of  occur,  what  day? — 
A.  I think  it  occurred  the  same  day  or  the  following  day  where  you  got  my  books. 

Q.  That  was  after  the  opening  of  the  commission? — K.  After  the  opening  of  the 
commission. 

Q.  Now,  that  was  before  you  gave  your  evidence  at  Quebec? — K.  No,  that  was 
after  you  had  questioned  me  on  that  $5,700  odd. 

Q.  Was  it  before  or  after  you  gave  your  evidence  in  Quebec? — A.  It  was  during 
the  time. 

Q.  Why  did  you  not  state  that  at  Quebec,  Mr.  Holliday? — A.  Well,  I did  not 
want  to  get  myself  into  trouble.  I didn’t  know  anything  about  it  and  did  not  want 
to  get  Mr.  VanFelson  into  trouble. 

Hon.  Mr.  Cassels. — ^Who  was  the  man,  did  he  say? 

Mr.  Watson. — I want  to  get  another  question  first,  my  lord. 

Q.  When  did  he  say  that  this  conversation  had  taken  place  with  you,  in  the  bank? 
— A.  About  a week  or  ten  days  before  the  receipt  of  the  money. 

Q.  That  would  be  in  June,  1905? — A.  Yes. 

Q.  And  when  did  he  say  that  the  official  had  seen  him? — A.  I would  not  say. 
I think  a few  days  before. 

Q.  A few  days  before? — A.  It  might  have  been  four  days  before. 

Q.  Wliat  was  the  name  of  the  official? — A.  He  told  me  it  was  Mr.  Boudreau. 

Q.  On  that  same  occasion  did  he  tell  you? — A.  No. 

Q.  When  did  he  tell  you  ? — A.  To  tell  you  the  story,  he  said  he  explained  to  me  ‘ I 
made  out  three  cheques  and  I changed  one  at  three  different  banks  and  they  were  in 
fifties.’ 

Q.  Three  cheques  for  whom? — A.  Of  $1,000  a piece. 

Q.  That  is  for  the  official? — A.  Yes.  And  he  says  I signed  those  cheques.  I say 
I have  no  recollection  of  signing  those  cheques. 

Q.  That  is  as  far  as  you  go,  you  have  no  recollection? — ^A.  Yes.  He  said  he  got 
them  in  fifty  and  one  hundred  dollar  bills  and  he  put  them  in  an  envelope  and  put 
them  in  his  drawer.  This  official  came  back  and  he  handed  him  the  envelope,  and  that 
official  said,  ^ Of  course,  in  a transaction  of  this  kind  there  is  no  receipt  given.’  He 
said  ^ yes,  we  will  count  it.’  He  said,  ‘ No,  a man  of  your  position  and  son  on,  if  you 
say  it  is  all  intact  it  is  all  right.’  He  put  it  in  his  pocket  and  wished  him  good  morn- 
ing, and  then  about  three  weeks  later  he  had  occasion  to  go  up  and  see  his  uncle  at  the 
Marine  Department,  and  he  was  standing  on  the  platform  facing  the  river,  the  Arctic 
was  at  the  wharf  at  the  time,  and  he  saw  a young  man  checking  goods  on  board  the 
steamer.  He  asked  someone,  ‘Who  is  that  young  man?’  He  said,  ‘That  is  Mr. 
Boudreau,  the  assistant  accountant  of  the  Marine  Department.’  ‘ Oh,’  he  says,  ‘ I 
remembered  right  off  that  was  the  man  I gave  the  $3,000  to.’ 

Q.  That  is  the  statement,  is  it? — A.  That  is  the  statement  he  made. 

Q.  Then  did  you  gather  from  what  he  said,  or  rather  did  he  say  that  at  the  time 
he  paid  over  the  money  he  did  not  know  the  name  of  the  official? — A.  Yes. 

Q.  Eh?— A.  Yes. 

Q.  Did  he  say  that,  or  is  that  just  an  inference  by  you? — A.  He  did  not  say  to 
me  at  the  time. 

Q.  But  in  the  conversation  afterwards  in  Quebec  you  have  spoken  of  did  he  say 
then  at  the  time  he  paid  over  the  money  he  did  not  know  the  name  of  the  official? 
— A.  I think  so,  yes. 
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Q.  You  think  so? — A.  Yes,  I am  almost  certain  he  did  not  know  him  at  the 
time. 

Q.  You  are  almost  certain  he  did  not  know  him  at  the  time? — A.  No,  he  found 
out  who  he  was  later  on.  ^ 

Q.  And  do  you  mean  to  say  he  would  pay  a man  he  did  not  know  $3,000  ? — A.  I 
am  telling  you  his  story.  That  is  not  my  story.  It  is  his  story,  the  story  he  told  me. 

Q.  Was  anyone  else  present  when  he  told  you  this? — A.  He  told  it  in  my  house. 

Q.  Well,  it  was  at  your  house? — A.  He  was  up  for  two  or  three  nights  trying 
to  impress  upon  me,  he  came  nearly  every  evening  up  to  the  time  of  the  close  of  the 
investigation. 

By  Hon.  Mr,.  Cassels:  ^ 

Q.  What  I want  to  know  is  this.  Did  you  understand  from  this, statement  the 
$3,000  had  been  deducted  from  the  $30,400  or  from  the  larger  amount? — A.  No,  it 
was — from  the  statement  he  said  $3,000  had  been  paid  a week  or  ten  days  before  we 
received  the  $30,000  odd. 

Q.  But  was  that  over  and  above  the  $30,400,  or  was  it  deducted  from  the  $3,- 
400? — ^A.  The  cheques  arrived  down  afterwards;  it  was  paid  up  there. 

Q.  I know.  But  the  total  account  according  to  your  bookkeeper  was  $30,400, 
plus  $20  a day,  they  only  paid  you  $180  a day,  they  had  deducted,  according  to  the 
letters,  $20  a day  for  a specific  purpose.  Now,  what  I want  to  get  at  is  this,  because 
it  seems  easy  to  be  cleared  up,  there  is  a sum  of  $30,400  represented  by  two  cheques  ? 
— A.  Yes. 

Q.  Now,  these  two  cheques  went  to  this  bank  in  Quebec? — A.  Yes. 

Q.  Very  well.  Now,  you  ought  to  be  able  to  tell  whether  you  got  that  $30,400 
and  say  whether  or  not  this  alleged  story  is  true? — A.  We  got  $30,400. 

Q.  Well,  leave  that  alone.  The  whole  question  was  the  difference  between  the 
getting  of  $180  a day  and  $200  a day,  it  accounted  for  the  difference. — A.  No,  no, 
my  lord.  There  would  be  $20  deducted  from  the  account.  In  the  first  place,  you  see, 
our  full  account,  according  to  our  account  was  $32,200,  and  then  they  deducted  $20 
a day,  which  would  give  $30,400. 

Q.  That  produced  $30,400.  As  I understand,  you  got  that? — A.  Yes. 

Q.  Then  this  alleged  story  of  paying  $3,000  out  of  something — A.  Came  from 
some  other  source. 

By  Mr.  Watson: 

Q.  From  some  other  source? — A.  That  is  what  he  says. 

Q.  Did  he  tell  you  so? — A.  Yes. 

Q.  From  what  he  said  was  the  $3,000  paid  out  of  the  proceeds'  of  these  two  che- 
ques, one  for  $20,000? — A.  No,  no.  That  is  not  the  way  I would  understand  it,  not 
at  all. 

Q.  Not  the  way  you  understand  it? — A.  No,  sir,  not  at  all. 

Q.  Whose  money  was  paid? — A.  He  says  he  paid  my  money. 

Q.  Did  he  pay  your  money? — A.  I havenT  any  trace  of  it. 

Q.  I did  not  ask  you  that.  You  would  know  whether  you  were  short  $3,000? 
— A.  We  cannot  find  that  transaction  at  all  in  our  books  or  in  the  bank  or  anything. 
I went  down  to  Mr.  Van  Felson  himself  while  the  investigation  was  on,  when  he 
told  me  of  this  story  we  went  together  down  to  the  Bank  of  Montreal  and  with  one 
of  the  officials  we  went  through  the  ledgers  of  the  Peoples  Bank  of  Halifax  and  the 
Bank  of  Montreal  ledgers,  then  we  went  over  to  the  Hochelaga  Bank  where  I am 
doing  my  business,  we  started  in  with  them  in  July  1905.  I got  Mr.  Borgle. 

Q.  Who? — A.  The  manager  of  the  Hochelaga  Bank. 

Q.  You  told  him  the  story? — A.  When  the  investigation  was  going  on  I went 
down  with  Mr.  Van  Felson,  he  was  with  me.  I told  him  we  wanted  to  clear  this 
thing  up.  We  went  together  and  the  manager  got  the  Hochelaga  Bank  ledgers  out, 
he  went  through,  he  said,  ^There  is  nothing  to  indicate  anything  of  the  kind.’ 
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Q.  Mr.  Holliday,  I ask  you  once  more,  why  did  you  not  say  something  about 
that  in  evidence  at  Quebec  city?  You  were  asked  specific  questions  whether  any  pay- 
ment had  been  made  to  your  knowledge,  whether  you  had  any  intimation  or  word  of 
any  payment.  You  said  you  had  not. — A.  Mr.  Watson,  I was  not  going  to  say  a 
thing  I did  not  know,  this  was  only  a story. 

By  Hon.  Mr.  Cassels: 

Q.  When  did  you  first  hear  that  the  department  had  deducted  $20  from  the  $200 
a day? — A.  When  Mr.  Watson  brought  it  to  my  notice. 

Q.  That  was  the  first  time? — A.  That  was  the  first  time. 

By  Mr.  Wo.tson: 

Q.  You  did  not  know  until  then? — A,  Yes. 

Q.  Do  you  mean  to  say  you  thought  you  were  getting  $200  a day? — A.  Well,  I 
would  not  say  that. 

Q.  Well,  that  is  just  the  same  thing,  is  it  not,  as  his  lordship  asked  you? — A.  I 
do  remember  now  since  the  thing  came  up  in  Quebec,  I knew  of  Mr.  Gregory  having 
deducted  something  from  the  account,  but  up  to  that  time  I hadn’t  any  recollection. 

Q.  But  when  did  you  first  know  of  it  as  a fact? — A.  When  you  brought  it  to  my 
attention. 

Q.  You  see,  Mr.  Holliday,  it  leaves  everything  in  the  loosest  possible  kind  of 
w’ay.  You  are  the  owner  and  manager  of  that  business? — A.  Yes. 

Q.  And  you  do  not  know  whether  the  accounts  were  paid  at  $200  or  $180  a dayi, 
you  do  not  know  whether  the  manager  of  the  bank  was  keeping  back  $3,000  of  your 
money  or  whether  he  was  not;  that  is  the  condition  of  affairs? — A.  That  is  the  con- 
dition of  affairs. 

Q.  Who  was  managing  your  business,  yourself  ? — A.  I was  managing  the  working 
of  the  business  myself;  I left  my  bookkeeper  to  look  after  the  finances. 

By  Hon.  Mr.  Cassels: 

Q.  Had  you  any  other  account  with  the  Peoples  Bank  except  these  two  cheques? 

—A.  No. 

By  Mr.  Watson: 

Q.  So  these  two  cheques  are  the  only  two  cheques  with  the  Peoples  Bank,  they 
amounted  to  $30,400  ?--A.  We  had  other  accounts. 

Q.  Had  they  any  moneys  to  your  credit? — A.  No;  we  had  an  overdraft. 

Q.  I mean  you  were  drawing  cheques? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  You  can  say  whether  $3,000  of  your  money  had  gone  out  of  any  account. 
— A.  My  lord,  I do  not  know,  I do  not  remember.  Would  you  want  me  to  say  yes  if 
I do  not  know? 

Q.  No.  But  I do  not  think  I would  repeat  such  a conversation  without  troub- 
ling to  investigate. — A.  I went  to  the  bank. 

Q.  And  found  nothing  there? — A.  I found  nothing  there. 

Q.  Then  you  found  this  man  had  been  making  up  a cock-and-  bull  story.  What 
is  the  use  of  parading  it  around  ? He  was  pulling  your  leg. 

By  Mr.  Watson: 

Q.  Did  you  ever  see  Mr.  Boudreau  up  to  that  time,  you  remember  whether  you 
did  or  did  not? — A.  No. 

Q.  Did  you  know  him  at  that  time? — A.  No,  sir. 

Q.  Did  you  know  him? — A.  No. 

Q.  At  the  department  when  you  were  there  in  regard  to  these  matters  did  you 
ever  meet  him? — A.  No,  sir. 
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Q.  Had  you  any  conversation  with  him? — A.  Ho,  sir. 

Q.  You  say  you  never  met  him,  you  did  not  know  him? — A.  Ho,  not  at  that  time. 

Q.  When  did  you  become  acquainted  with  him? — A.  It  might  have  been  1906. 

Q.  It  might  have  been  1906  ? — A.  Yes.  The  first  time  I met  him  was  going  down 
on  the  train,  I think,  and  we  both  stayed  at  the  same  hotel,  the  Queens  Hotel,  the 
first  time  I ever  met  him. 

Q.  How,  you  Just  repeated  what  you  say  Mr.  YanFelson  told  you.  He  was  acting 
under  a power  of  attorney  from  you? — A.  Yes. 

Q.  Is  that  all  you  can  say? — A.  That  is  all  I can  say. 

Q.  You  do  not  know  whether  it  is  true  or  untrue,,  you  do  not  know  whether  he 
used  your  money  or  he  did  not? — A.  Ho  sir. 

Q.  But  you  do  now,  I suppose,  that  you  got  $180  a day,  whereas  the  original  con- 
tract was  only  $125  a day;  that  is  the  fact  any  way? — ^A.  Well,  the  contract,  the 
first  contract* 

Q.  Yes,  the  original  contract.  $125  a day,  I see.  How,  at  Quebec  you  were 
asked  specifically  whether  you  had  received  the  full  amount  of  that  account,  $30,400, 
and  your  answer,  according  to  my  recollection,  was  quite  clear  and  distinct,  you  had 
received  the  full  amount,  perhaps  it  was  some  mistake  of  $100  in  that  document. 

Hon.  Mr.  Cassels. — ^A  mistake  of  $100. 

By  Mr.  Watson: 

Q.  Ho  you  recollect  making  that  answer? — A.  Unless  something  had  been  de- 
ducted from  the  account.  I don’t  remember  saying  that. 

Q.  Unless  something  had  been  deducted  from  the  account.  How,  where  are  we 
landed  to? — A*  I don’t  know.  You  put  that  several  times. 

Q.  I am  putting  a plain  question  now. — ^A.  I don’t  know. 

Q.  At  Quebec,  as  I recollect  it,  you  stated  the  amount  of  that  account  was  $30,- 
400  and  that  you  had  been  paid  and  received  the  whole  amount  less  $100,  the  entry 
in  the  book  was  $30,300? — A.  Yes. 

Q.  And  you  said  that  had  been  actually  paid  to  you. — A.  $30,300? 

Q.  Yes. — A.  That  is  right. 

Q*  What  do  you  mean  to  say  now,  unless  there  was  some  deduction? — A.  I 
thought  you  meant  $32,000. 

Q.  What  about  $32,000? — A.  There  was  a deduction  made  of  $20  a day,  and  we 
received  $30,000,  according  to  our  books,  $30,300. 

Q.  $30,300?— A.  Yes. 

Q.  That  is  what  you  are  referring  to  by  deduction? — A.  Yes. 

Q.  Unless  there  was  a deduction.  Ho  you  mean  to  say  you  are  not  sure  whether 
any  deduction  was  made  by  the  department? — A.  I remember  afterwards,  as  I tell 
you,  that  Mr.  Gregory  had  made  the  reduction* 

Q.  Mr.  Gregory  had  made  that  reduction,  I see.  How,  have  you  been  thinking 
it  over  since  with  regard  to  Mr.  Gregory,  how  much  did  you  pay  him? — ^A.  I don’t 
know,  Mr.  Watson,  but  what  I paid  him,  I paid  him  as  I said  before. 

Q.  That  is  the  commission? — A.  Yes;  well,  interest. 

Q.  Commission? — A.  Put  it  which  ever  way  you  like. 

Q.  Put  it  which  ever  way  you  like,  commission  or  interest.  How  much  did  he 
get  out  of  that  $3,000? — A.  I don’t  know. 

Q.  Eh? — A.  I don’t  Imow,  I am  not  prepared  to  say,  I don’t  know  anything  about 
it. 

Q.  Well,  now,  you  have  known  Mr.  Boudreau  since  1906? — A.  Yes  sir. 

Q.  Have  you  not? — A.  Yes,  sir. 

Q.  Let  me  ask  you,  since  then  have  you  spoken  to  that  gentleman  about  the  matter  ? 
— A.  Ho,  sir.  I did  not  know  of  it. 

Q.  Since  then  have  you  spoken  to  Mr.  Boudreau  about  the  matter? — A.  Yes. 

Q.  Here  at  Ottawa? — A.  Ho.  Mr.  Boudreau  came  down  to  Quebec,  he  came  to 
my  house. 
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Q.  Yes. — A.  And  spoke  to  me  about  it,  and  we  went  down  town  together,  and 

Q.  That  is  all  right. — A.  We  went  to  a lawyer’s  office  and  explained  his  position. 
He  told  him 

Q.  I do  not  want  to  know  what  he  said  to  his  lawyer. — A.  He  said  he  had  never 
received  the  money. 

Q.  I see,  that  is  what  Mr.  Boudreau  told  you,  he  had'  never  received  the  money? 
— A.  Never  received  the  money. 

Q.  Then  did  you  speak  to  Mr.  VanFelson  about  it? — A.  I did. 

Q.  After  Mr.  Boudreau  told  you  that? — A.  Yes.  I saw  him  that  forenoon. 

Q.  What  did  Mr.  YanFelson  state  then? — A.  He  still  insisted  he  paid  him  the 
(money,  and  in  the  evening  about  9 o’clock  I was  called  on  the  phone  by  Senator 
Ohoquette. 

Q.  We  need  not  go  into  what  Senator  Ohoquette  said.  He  was  acting  as  counsel 
(in  the  matter.  But  in  consequence  of  that  did  you  have  any  further  interview?^ — A. 
With? 

Q.  In  consequence  of  the  telephone  message  from  Mr.  Ohoquette  did  you  have 
any  further  interview? — A.  I went  over  to  his  house. 

Q.  To  Mr.  Ohoquette’s  house?— A.  Yes.  He  asked  me  to  go  over. 

Q.  That  is  a matter  then  between  you  and  him. 

Senator  Ohoquette. — I have  no  objection  to  let  you  know  what  he  said. 

Mr.  Watson. — I do  not  desire  to  introduce  that. 

Witness. — Mr.  Boudreau  was  over  there.. 

Q.  That  is  what  I want  to  know.  Mr.  Boudreau  was  there.  What  occurred  in 
Mr.  Boudreau’s  presence? — A.  They  said  Mr.  VanFelson 'had  just  left  and  that  he 
had  met  Mr.  Boudreau  there. 

Q.  Who  said  that? — A.  Senator  Ohoquette  I think;  and  he  said  that  Mr.  Van 
Felson  had  just  left  and  that  he  had  still,  still  he  had  told  the  same  thing  to  Mr. 
Boudreau  as  he  had  told  me. 

Q.  That  is,  Mr.  VanFelson  had  told  the  same  thing  to  Mr.  Boudreau  as  he  had 
told  you? — A.  Yes. 

Q.  And  that  is  the  way  it  stood? — A.  That  is  the  way  it  stood. 

Q.  And  that  is  the  way  it  stands  to-day? — A.  Still. 

Q.  As  far  as  you  know.  And  then  is  there  anything  further  about  it? — A.  I 
don’t  know  of  anything  further. 

Q.  Now,  I want  to  know — ^the  name  of  an  official  has  been  introduced  in  this  way 
— have  you  ever  had  any  transactions  of  any  kind  with  Mr.  Boudreau? — A.  No,  sir. 

Q.  What? — A.  No,  sir, 

Q.  Of  any  character  whatever? — A.  No. 

Q.  Have  you  ever  paid  him  any  money? — A.  No. 

Q.  You  remember  being  asked  at  Quebec  a question,  not  specifically  about  him, 
because  I did  not  know  about  that,  in  regard  to  any  official? — A.  Yes. 

Q.  And  you  said  no.  At  that  time  you  did  not  think  it  necessary  to  tell  what 
you  have  repeated  here  apparently? — A.  Because,  Mr.  Watson,  when  I was  down  to 
the  bank  there  was  no  proof. 

Hon.  Mr.  Cassels.— It  seems  to  me,  Mr.  Holliday,  it  is  a very  simple  matter 
for  a man  of  your  business  capacity  with  clerks  at  your  disposal  to  hunt  through  or 
get  an  accountant  to  go  through  your  books  and  see  if  you  lost  any  money,  if  the 
story  is  true. — A.  We  have,  my  lord.  I have  only  two  in  my  office,  we  are  running 
these  steamers  and  our  other  business  and  at  this  time  of  year,  the  close  of  navigation 
we  are  very  busy. 

Q.  It  would  be  a very  easy  matter  to  find  out  whether  $3,000  of  your  money  has 
gone? — A.  We  have  tried  to  do  that. 
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Q.  If  you  cannot  find  any  loss  what  then? — ^A.  Mr.  Yan  Felson  came  with  me 
and  tried  to  help  find  it. 

Q.  You  believe  Mr.  Yan  Felson’s  story  or  you  would  not  be  here  telling  it,  you 
must  believe  he  got  $3,000.  You  should  try  to  discover  if  that  is  so,  that  should  be 
the  very  first  thing  you  should  do? — A.  We  have  tried. 

Q.  You  did  not  find  any  loss? — A.  We  did  not  find  any  loss.  We  have  been 
not  only  to  the  bank,  I told  the  bank  manager 

Mr.  Watson. — Instead  of  hunting  about  the  banks  one  would  expect  you  would 
hunt  through  your  own  books  of  account? — A.  You  had  them  all  up  at  the  court 
house. 

Q.  You  have  had  time  since  to  hunt  up  the  accounts  with  the  department  and 
your  receipts  and  see  if  they  tally.  It  is  the  simplest  thing  in  the  world. — A.  We  did. 

Q.  You  found  they  tallied? — A.  We  found  they  tallied. 

Q.  You  found  you  are  not  money  out? — ^A.  That  is  all  I found.  The  way  every- 
thing stands  as  far  as  we  know  we  are  not  out  anything. 

Q.  As  far  as  you  know,  you  say.  That  is  qualified.  Now  then,  Mr.  YanFelson 
has  just  asked  me  to  ask  you,  Mr.  Holliday,  whether  you  will  undertake  to  state — ^I 
am  repeating  his  question  in  his  words — under  oath  that  you  did  not  sign  those  three 
cheques  for  $1,000  each  for  the  purpose  of  having  the  money  applied  in  the  way  he 
says? — A.  Mr.  Watson,  I will  tell  you- 

Q.  Cannot  you  answer  that,  yes  or  no? — A.  I answer  the  same  as  I told  him, 
I have  no  recollection  of  anything  of  the  kind. 

Q.  That  is  as  far  as  you  will  go? — ^A.  That  is  as  far  as  I will  go.  I told  him 
the  same  thing,  I have  no  recollection  of  it. 

Q.  Now,  Mr.  Holliday,  you  appreciate  fully  no  doubt  that  that  statement  that 
you  have  no  recollection  is  very  different  from  a denial,  you  appreciate  that,  do  you 
not? — ^A.  I don’t  know. 

Q.  Have  you  not  in  your  mind  now  that  that  answer,  you  have  no  recollection, 
is  very  different  from  the  denial  of  a fact,  have  you  not  that  in  your  mind? — A.  No. 

Q.  Just  try  and  get  it  in  your  mind. — A.  I do  not  say  I deny  it. 

Q.  You  do  not  say  you  deny  it? — ^A.  I say  I do  not  know  anything  about  the 

transaction,  Mr.  Watson. 

Q.  Will  you  deny  you  signed  these  cheques? — A.  I won’t  deny  anything  of  the 
kind. 

Q.  WiU  you  deny  that  you  were  told  by  Mr.  YanFelson  at  the  time  how  the 
money  was  to  be  applied? — A.  I have  not,  I don’t  remember  anything  of  the  kind. 

Q.  Will  you  deny  that  fact  if  he  says  so  under  oath? — A.  I won’t  deny  anything, 
no. 

Q.  You  won’t  deny  anything? — A.  I say  I have  no  recollection,  and  I will  stand 
by  it.  I don’t  know  anything  about  it. 

Q.  Do  you  want  it  should  be  left  in  that  way  now  for  yourself,  that  you  have 

no  recollection  and  that  you  do  not  want  to  carry  it  any  further  or  different  from 

that?— A.  Well 

Q.  I am  just  asking. — A.  I know,  Mr.  Watson. 

Q.  I am  just  seeking  to  put  it  fairly  to  your  own  position  ? — A.  I realize  my  own 
position.  I say  I do  not  know. 

Hon.  Mr.  Cassels. — ^You  see,  Mr.  Holliday,  the  difference  in  the  position  now  is 
this.  You  believed  $3,000  was  deducted  out  of  your  money  before  you  got  the  bal- 
ance; now  the  allegation  apparently  is  you  got  all  of  your  money  and  then  volun- 
tarily signed  three  cheques  for  $1,000  each?— A.  I don’t  say  I signed  anything. 

Q.  But  you  do  not  deny  it? — A.  I say  I have  no  recollection  of  anything  of  the 
kind.  I cannot  go  any  further. 

Q.  That  is  all? — A.  If  the  cheque  had  been  signed  I would  say  so,  if  I know 
I would  say  yes. 
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Q.  Have  you  investigated  in  your  bank-book  the  bank  account  upon  which  these 
cheques  would  be  drawn? — A.  Yes,  sir. 

Q.  Have  you  examined  the  bank-book  to  see  whether  three  cheques  of  $1,000  each 
were  drawn  against  your  account? — A.  Yes,  with  Mr.  VanFelson  himself. 

Q.  Hid  you  see  it? — A.  Down  in  the  Bank  of  Montreal. 

By  Mr.  Watson: 

Q.  That  is  as  far  as  you  will  go? — A.  Yes,  as  far  as  I will  go.  We  went  down 
together,  Mr.  Watson,  to  the  Bank  of  Montreal  and  went  through  the  ledgers.  I 

Mr.  Watson. — That  does  not  appear  to  me  very  satisfactory.  Of  course  it  is 
not  for  me,  but  for  you  and  his  lordship.  But,  Mr.  Holliday,  I understand  you  to 
say  that  if  Mr.  YanFelson  states  under  oath  that  you  signed  those  cheques  for  $1,000 
each  and  that  at  the  time  he  told  you  how  the  money  was  to  he  applied  that  you  will  j 
not  contradict  it  under  oath,  you  will  not  deny  it  under  oath;  is  that  so? — A.  I am  | 
not  going  to  say  anything  I do  not  know,  Mr.  Watson. 

Q.  Well,  if  he  makes  that  statement  under  oath  will  you  deny  it? — A.  I would 
like  him  to  produce  the  cheques. 

By  Hon.  Mr.  Oassels: 

Q.  Will  you  contradict  his  statement  if  he  swears  to  it? — A.  Ho,  my  lord,  I wonT 
contradict,  I won’t. 

Mr.  Watson. — That  is  all. 

(Departmental  file  for  1904  relating  to  payments  on  account  of  King  Edward, 
marked  Exhibit  416). 

(Departmental  file  1905  relating  to  same  marked  Exhibit  417). 

A.  B.  YanEelson^  sworn. 

Senator  Choquette. — ^Your  lordship,  before  this  witness  is  examined  I just  wish 
to  say  this.  There  is  a case  pending  in  Quebec  between  Mr.  Boudreau  and  Mr.  Yan- 
Eelson,  Mr.  Boudreau  has  taken  civil  action  for  $10,000  damages  for  slander.  I just 
point  out  to  the  court  that  anything  the  witness  will  say  will  be  used  against  him. 

Hon.  Mr.  Oassels. — I do  not  know  I have  any  jurisdiction. 

Senator  Choquette. — just  draw  your  attention  to  that,  under  the  same  Statute 
that  I cited  in  connection  with  Mr.  Gregory’s  evidence. 

Hon.  Mr.  Oassels. — That  Statute  relates  to  criminal  proceedings. 

Senator  Choquette. — I understand  that.  I just  mention  that. 

Hon.  Mr.  Oassels. — ^Whatever  benefit  you  can  get  under  it  you  will. 

Senator  Choquette. — Yes.  I just  wish  to  make  that  statement  that  is  all. 

Mr.  Laflamme. — My  lord,  before  this  witness  is  examined,  on  behalf  of  Mr. 
Boudreau  whose  name  has  been  mentioned  in  the  examination  of  the  previous  wit- 
ness, I would  like  to  ask  your  lordship’s  permission  to  put  one  or  two  questions  to 
Mr.  Holliday. 

Mr.  Watson. — Certainly.  I did  not  know  Mr.  Laflamme  was  representing  Mr. 
Boudreau  at  the  present  time. 

James  Holliday,  recalled. 

By  Mr.  Laflammd: 

Q.  Mr.  Holliday,  you  said  that  Mr.  YanFelson  called  at  your  house  on  different 
occasions,  two  or  three  at  least,  you  said,  in  reference  to  the  payment  of  this  $3,000? 

— K.  Yes. 
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Q.  Did  he  tell  you  at  that  interview  which  you  had  at  Quebec  that  he  had  come 
immediately  after  having  seen  this  third  party? — A.  I don’t  understand  you. 

Q.  Did  he  tell  you  at  Quebec,  that  is  when  he  narrated  to  you  at  Quebec  what 
he  thought  had  happened  in  1905  that  he  had  called  to  see  you  in  connection  with 
this  $3,000  immediately  after  seeing  that  third  party? — A.  What  had  happened? 

Q.  Yes.  Well,  how  many  times  did  he  tell  you  in  Quebec  he  had  called  at  your 
house  ? — A.  He  had  called  at  my  house,  he  lunched  with  me  one  day  during  the  inves- 
tigation. 

Q.  Ho  doubt  you  saw  him  while  this  investigation  was  going  on  in  Quebec? — A. 

Yes. 

Q.  And  he  told  you  you  had  paid  him  $3,000  ? — A.  Yes. 

Q.  And  he  told  you  he  had  called  at  your  house  on  different  occasions  in  connec- 
tion with  the  $3,000  ? — A.  Well,  he  called  during  the  investigation. 

Q.  I know.  But  at  the  time  ? 

Hon.  Mr.  Cassels. — Mr.  Laflamme  is  asking  you  whether  Mr.  VanFelson  did  not 
tell  you  he  had  called,  not  whether  he  did  call  or  not  ? — A.  Whether  he  had  called  or 
not  ? 

Q.  Mr.  Laflamme  says  were  you  not  told  by  Mr.  VanFelsom  that  before  the  money 
was  put  to  your  credit  he  had  gone  and  told  you  what  this  gentleman  said  about  the 
$3,000  ? — A.  He  sent  for  me,  I went  to  the  ofiice. 

By  Mr.  Laflamme: 

Q.  You  went  down  to  the  bank  ? — A.  I went  down  to  the  bank. 

Q.  What  I want  to  find  out,  Mr.  Holliday,  is  did  he  tell  you  you  had  gone  down 
to  the  bank  at  his  bidding? — A.  Yes. 

Q.  Wait  a minute.  On  the  day  he  had  seen  this  third  party  ? — A.  Ho,  I would 
not  say  that  day,  I don’t  know  what  day  it  was. 

Q.  What  is  that  ? — A.  He  did  not  say  what  day  as  far  as  I remember,  I don’t 
remember. 

Q.  Did  he  tell  you  that  that  was  the  place,  in  the  bank  premises  ?-^A.  Yes. 

Q.  Why  don’t  you  wait  a minute.  Did  he  tell  you  that  the  three  cheques  had 
• been  signed  in  the  bank  premises  ? — A.  That  is  what  I understood  from  him. 

Q.  You  are  sure  you  are  not  misunderstanding  ? — A.  Ho. 

Q.  The  three  cheques  were  signed  there.  You  had  an  account  with  the  Peoples 
Bank  then  ? — A.  Yes. 

Q.  The  cheques  were  Peoples  Bank  cheques,  drawn  on  the  Peoples  Bank  ? — A.  I 
would  not  say  that,  because 

Q.  Prom  what  he  told  you  ? — A.  Prom  what  he  told  me.  I have  not  any  recollec- 
tion of  it. 

Q.  Well  now,  after  the  investigation  adjourned  in  Quebec  did  you  have  a conver- 
sation with  Mr.  YanPelsom  by  phone  in  connection  with  the  payment  of  this  $3,000? 
— A.  Yes. 

Q.  Will  you  state  about  what  time  you  had  this  conversation  ? — A.  Oh,  I had 
two,  I think  one  from  my  office  and  another  from  the  Chateau  Prontenac. 

Q.  Would  hat  be  in  December  ? — A.  That  was  the  Monday  following  the  closing 
of  the  investigation. — A.  That  is  it. 

By  Mr.  Watson  : 

Q.  The  Monday  following  the  closing  ?— A.  The  closing.  It  closed  on  a Satur- 
day. 

By  Mr.  Laflamme: 

Q.  Was  there  anything  said  during  that  conversation  between  you  and  Mr.  Van- 
Pelson  with  reference  to  the  identification  of  the  third  party  who  had  called  in  refer- 
ence to  the  $3,000  ?— A.  Yes,  Mr.  Laflamme.  I told  Mr.  VanPelson  that  Mr. 


1678 


INYESTIGATION  RE  MARINE  AND  FISHERIES  DEPARTMENT 


Boudreau  was  in  town  and  that  I believed  he  had  some  proof  or  that  he  had  proof  he 
was  not  the  man  he  had  given  the  money  to  and  I thought  it  would  be  better  for  him 
to  try  and  settle  the  thing  somehow  or  other  sooner  than  have  trouble.  ^Well’  he 
says,  ^ If  Mr.  Boudreau  will  tell  me  who  I gave  it  to  I am  ready  to  apologize.’ 

Q.  He  wasi  ready  to  apologize. 

Senator  Croquette. — As  this  is  a very  important  matter,  will  I be  allowed  to  put 
a question  or  two  to  Mr.  Holliday  on  behalf  of  Mr.  YanFelson  ? 

Hon.  Mr.  Cassels. — One  moment,  senator.  I have  no  objection  to  your  putting 
any  question  you  like  on  behalf  of  Mr.  Gregory. 

Senator  Croquette. — I just  wish  to  ask  a question. 

Hon.  Mr.  Cassels. — No  witness  is  entitled  to  the  benefit  of  counsel. 

Senator  Croquette. — Then  on  behalf  of  Mr.  Gregory,  that  will  indirectly  affect 
him.  I remember  the  ruling  at  Quebec. 

Hon.  Mr.  Cassels. — If  I allow  it  to  one,  I huve  to  to  all. 

Senator  Croquette. — ^Yes.  I ask  on  behalf  of  Mr.  Gregory. 

Mr.  Laflamme. — Will  you  allow  me  a further  question? 

Senator  Croquette. — Certainly. 

By  Mr.  Laflamme: 

Q.  Did  you  in  June,  1905,  sign  any  cheques  in  the  ordinary  course  of  your  busi- 
ness, or  did  Mr.  YanFelson  sign  cheques  under  the  power  of  attorney? — A.  I don’t 
remember  him  signing  any  of  my  cheques. 

Q.  You  signed  them  all? — A.  Yes. 

Q.  Mr.  Holliday,  although  you  have,  as  you  say,  a defective  memory,  don’t  you 
think  that  if  you  were  called  upon  to  sign  under  such  circumstances  as  those  related 
to  you  by  Mr.  YanFelson,  three  cheques  of  $1,000  each  to  be  handed  over  to  a party 
then  unknown,  that  you  would  have  every  reason  to  remember? — A.  Yes,  I would 
think  so.  Only  under  certain  circumstances  I might  have  forgotten,  because  at  that 
time  I was  having  a lot  of  trouble  with  my  steamers.  I had  one  steamer  ashore  and 
had  other  things  as  well. 

Q.  That  would  be  in  addition  to  the  others? — A.  I thinly  I should  have  remem- 
bered it  just  the  same.  I am  at  a loss,  my  lord,  I don’t  know,  I cannot  say  anything. 

By  Mr.  Watson: 

Q.  Would  there  possibly  be  business  reasons  for  not  remembering? — A.  No,  sir, 
no,  no,  sir. 

By  Mr.  Laflamme  : 

Q.  Now,  from  June,  1905,  until  the  time  you  were  examined  at  Quebec  in  the 
investigation  you  have  seen  Mr.  YanFelson  many  times? — A.  From  the  time  the 
investigation  started? 

Q.  No.  From  June,  1905? — A.  Oh,  yes,  yes,  yes. 

Q.  Until  the  time  the  investigation  was  held  in  Quebec  in  November,  1908? — A. 

Yes. 

Q.  You  had  occasion  to  meet  Mr.  YanFelson  many  times? — A.  Yes. 

(^.  Well,  during  all  that  period  of  time  did  he  ever  mention  to  you  the  payment 
of  this  $3,000j — A.  No,  sir,  he  never  mentioned  it. 

Q.  You  are  quite  positive  of  that? — A.  I am  quite  positive. 

Q.  You  are  quite  sure  your  memory  does  not  fail  you? — A.  If  he  had  I wouljd' 
have  remembered  it. 
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By  Senator  Choquette: 

Q.  Did  you  hear  about  the  amount  of  $30,000? — A.  From  whom? 

Q.  Mr.  VanFelson;  during  that  time  ? — A.  During — no. 

Q.  That  transaction  never  came  to  your  mind? — A.  Mo. 

Q.  Mow,  you  related  the  conversation  with  Mr.  Gregory  at  the  club  about  this 
$3,000  ?— A.  Yes. 

Q.  Was  any  name  mentioned  there  by  Mr.  Gregory? — A.  Mo,  no  name  mentioned. 
He  merely  told  me 

Q.  Do  not  repeat  the  story.  Mo  name  was  mentioned? — A.  Mo. 

Q.  Is  it  not  the  fact  that  you  telephoned  yourself  two  or  three  times  during  the 
investigation  to  Mr.  VanFelson  to  have  some  explanation  about  this  $3,000? — A.  Yes. 

Q.  You  telephoned  yourself? — A.  Yes. 

Q.  Is  it  not  the  fact  that  you  brought  him  to  youf  house  to  lunch  with  you 
there? — A.  He  walked  up  with  me,  I asked  him  to  come  to  the  house. 

Q.  Is  it  not  the  fact  that  you  brought  him  yourself? — A.  Yes. 

Q.  Is  it  not  the  fact  you  asked  him  not  to  go  in  the  box? — A.  Yes. 

Q.  That  is  true.  That  is  all. 

Mr.  Watson. — ^I  want  someone  from  the  department  to  produce  the  record  of  the 
attendance  of  officials  during  1904  and  5. 

Hon.  Mr.  Cassels. — ^Yes. 

Adjourned  at  12.45  p.m.  to  2.10  p.m. 

A.  B.  Van  Felson,  recalled. 

By  Mr,  Watson: 

Q.  Mr.  Van  Felson,  what  is  your  business  or  occupation? — A.  Agency  Director 
of  the  Mew  York  Life  Insurance  Company,  Quebec  Branch. 

Q.  You  were,  as  I understand,  the  manager  of  .tlie  Bank  of  Quebec  City? 
— A.  Yes,  sir.  I was  manager  of  the  Quebec  Bank  for  a number  of  years  and  mana- 
ger of  the  Peoples  Bank  of  Halifax  for  six  years. 

Q.  When  did  you  commence  in  the  Peoples  Bank? — ^A.  I believe  it  was  in  ’89,  I 
think  it  was  June  ’89. 

Q.  In  June  1889  in  the  Peoples  Bank? — A.  Mot  June  1889,  1899.  I was  six 
years  with  them. 

Q.  Then  you  ceased  from  1905? — A.  The  1st  of  July. 

Q.  The  first  of  July,  19oo.  That,  it  has  been  said,  was  the  occasion  of  a trans- 
fer of  the  business  of  that  bank  to  the  Bank  of  Montreal? — A.  The  Bank  of  Montreal 
took  over  the  Peoples  Bank  business  on  that  date. 

Q.  Did  you  go  over  with  it  ? — A.  Yes,  sir. 

Q.  To  the  Bank  of  Montreal? — A.  Yes,  sir. 

Q.  Then  you  quit  for  something  better? — A.  I had  a better  offer  and  accepted 
it.  That  offer  was  made  to  me  before  the  transfer. 

Q.  That  is  all  right.  Where  are  the  books  of  the  firm  of  Holliday  & Co.,  the 
bank  book  showing  the  account  and  records  of  that  firm  with  the  Peoples  Bank  during 
the  years  1904  and  5? — A.  The  ledger  account  you  mean,  sir? 

Q.  Yes. — ^A.  At  the  Bank  of  Montreal. 

Q.  At  the  Bank  of  Montreal? — A.  Quebec  Branch 

Q.  Have  you  seen  them  there? — A.  Yes,  sir. 

Q.  When  did  you  last  see  them  there? — A.  During  the  investigation  at  Quebec. 

Q.  Do  you  mean  to  say  you  went  to  Montreal? — A.  Mo,  sir,  Quebec.  They  are 
in  the  Bank  of  Montreal,  Quebec  Branch. 

Q.  Oh  yes,  the  Bank  of  Montreal,  Quebec  Branch.  Did  you  obtain  a copy  of  the 
entries,  the  debit  and  credit  entries  in  that  account  during  the  period  in  question? 
— A.  During  the  investigation? 
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Q.  Yes;  or  since? — ^A.  No,  sir. 

Q.  Have  you  ever  obtained  that  from  the  Bank  of  Montreal? — A.  No,  sir. 

Q.  Ever  asked  for  it? — A.  No,  sir. 

Q.  Do  you  know  any  reason  why  it  should  not  be  furnished  with  their  consent? 
— A.  Not  that  I know  of.  I,  with  Mr.  Holliday  went — 

Q.  With  their  consent.  Do  you  know  of  any  banking  reason  why  it  should  not 
be  furnished? — A.  Not  that  I see  of. 

Mr.  Watson. — ^Your  lordship  will  pardon  me.  Then  is  Mr.  Holliday  here?  Would 
you  consent  that  that  should  be  obtained  from  the  Bank  of  Montreal? 

Mr.  Holliday. — Certainly. 

By  Mr.  Watson: 

Q.  Then,  Mr.  Van  Felson,  you  are  related  to  Mr.  Gregory? — A.  Yes,  sir.  His 
nephew. 

Q.  And  how  long  has  the  account  of  Holliday  Brothers  been  kept  in  that  bank, 
the  Peoples  Bank,  during  the  whole  period  that  you  were  manager? — A.  Yes,  sir.  I 
think  it  came  shortly  after  I took  charge  of  the  Peoples  Bank  of  Halifax,  the  exact 
month  I could  not  remember. 

Q.  Was  that  incident  to  the  personal  management?  That  was  because  you  were 
manager,  I suppose,  was  it? — A.  No,  sir.  If  I remember  rightly,  Mr.  Holliday 
wanted  a little  more  accommodation  and  he  came  and  asked  me  to  do  it.  I referred 
the  account  to  the  home  office  and  obtained  it. 

Q.  I think  we  heard  something  in  Quebec  that  probably  that  was  a suggestion 
of  Mr.  Gregory’s? — A.  No,  sir. 

Q.  Not  to  your  knowledge? — A.  No,  sir.  It  was  long  before  Mr.  Holliday  had 
anything  to  do  with  Mr.  Gregory  that  the  account  came  to  the  bank. 

Q.  How  do  you  know  he  had  anything  to  do  with  Mr.  Gregory? — A.  Because  I 
would  see  cheques,  notes,  etc.,  transactions,  government  cheques. 

Q.  That  will  do.  Then  the  account  of  Holliday  Brothers  in  the  bank  was  appar- 
ently, I should  say  manifestly,  a very  good  account  for  the  bank? — A.  Yes,  sir,  satis- 
factory. 

Q.  And  you  knew  you  had  a power  of  attorney  from  Holliday  Brothers?- — A. 
What,  sir  ? 

Q.  Did  you  have  a power  of  attorney  from  them? — A.  I had  a power  of  attorney 
from  Mr-  Holliday  on  two  occasions. 

Q.  When  did  you  get  the  first  power  of  attorney? — A.  The  first  power  of  attorney 
was  when  we  advanced  to  Mr.  Holliday. 

Q.  But  I am  asking  for  the  date,  please.^ — A.  Well,  I would  have  to  refer  to 
the  books. 

Q.  About  what  dates? — A.  I think  the  fall  of  1904. 

Q.  Not  before  that  time? — ^A.  No,  sir,  not  that  I can  remember. 

Q.  Not  that  you  can  remember.  The  fall  of  1904.  That  we  understand  from 
Mr.  Holliday  was  a power  of  attorney  that  enabled  you  to  endorse  his  name  upon 
cheques  for  deposit  in  his  account  in  your  bank? — A.  No,  sir,  no;  only  cheques  com- 
ing from  the  Department  of  Marine  and  Fisheries. 

Q.  I see.  Limited  to  that? — A.  Yes,  sir. 

Q.  And  that  power  of  attorney  remained  good  until  the  bank  closed? — A.  Yes, 
because  that  power  of  attorney  was  given  as  collateral  guarantee. 

Q.  Never  mind  the  because.  I do  not  think  that  is  necessary.  It  remained  so. 
Then  did  you  have  another  power  of  attorney? — A.  Yes,  sir. 

Q.  When  did  you  get  that,  the  date  I mean? — A Somewhere  in  February  I Blink. 

Q.  1904? — A.  Five. 

Q.  1905.  What  was  the  purport  of  that  power  of  attorney — have  you  got  it  here  ? 
— A.  No,  sir. 

Q.  Where  is  it? — A.  It  must  be  with  the  notary  who  drafted  it  or  Mr.  Holliday 
must  have  a copy. 
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Q.  Would  you  not  have  it? — ^A.  No,  sir. 

Q.  You  would  have  it  to  act  on? — ^A.  No,  it  had  nothing  to  do  with  the  hank 
business. 

Q.  What  was  it  for? — A.  Mr.  Holliday,  his  partner,  his  brother  John,  was  ill. 

Q.  Never  mind. — A.  You  asked  me  why. 

Q.  Upon  its  face  as  nearly  as  you  can  tell  what  was  the  object  of  it? — A.  It  was 
simply  to  settle  the  dissolution  between  James  and  John  Holliday  who  were  up  to 
that  date  Holliday  Brothers,  to  settle  for  James  with  John  in  the  dissolution. 

Q.  I see.  That  is  your  recollection  of  it? — A.  And  that  is  correct,  sir. 

Q.  That  is  correct.  Then  you  keep  in  touch  as  a banker  with  the  business  of 
your  customers? — ^A.  Certainly,  sir. 

Q.  And  I suppose  particularly  so  with  Holliday  Brothers  by  reason  as  it  has 
been  disclosed,  that  you  thought  it  necessary  to  take  a power  of  attorney  to  endorse 
cheques,  that  would  indicate  that  you  were? — A.  No,  Mr.  Watson.  Do  you  mean 
all  cheques? 

Q.  The  cheques  of  the  Marine  Department.  That  would  indicate  you  were  want- 
ing some  security? — A.  No,  sir. 

Q.  It  would  not? — A.  No.  That  transaction  refers  to  after  the  power  of  attorneys 
Were  given  and  had  nothing  to  do  with  the  power  of  attorney. 

Q.  I am  not  talking  of  any  other  transactions.  Speaking  about  the  account  I 
thought  by  reason  of  the  fact  of  taking  a power  of  attorney  would  rather  lead  to  the 
inference  that  you  were  wanting  to  keep  close  track  of  the  account  and  something  in 
the  nature  of  security  for  advances? — A.  Yes,  sir. 

Q.  That  is  what  I asked  you.  And  that  was  the  condition  of  affairs? — A.  Yes. 
sir.  We  advanced 

Q.  That  is  the  condition  of  affairs? — A.  Yes,  sir. 

Q.  Then  keeping  in  touch  in  that  way,  of  course,  you  knew  something  about  the 
transactions  with  the  Marine  Department  ?~A.  Yes,  sir. 

Q.  Yes.  And  you  knew  of  this  contract  or  agreement  that  was  made  for  the 
chartering  of  the  King  Edward'^ — A.  Yes,  sir. 

Q.  And  you  knew  that  that  contract  originally  was  for  $125  a day  ? — A.  Yes,  sir. 

Q.  You  knew  that  at  the  time? — A.  Yes,  sir. 

Q.  At  the  time  the  contract  was  made.  In  fact  that  was  discussed  between  you 
and  Mr.  Holliday  somewhat? — A.  Not  particularly,  sir. 

Q.  Just  in  a general  way? — A.  I know  that  Mr.  Holliday  after  he  had  started 
work  for  the  company  had  some  difficulty  about  the  way  of  carrying  on  the  work. 

Q.  Yes.  Then  you  knew  after  that  that  he  sought  to  have  the  contract  varied,  in 
fact  rescinded,  and  to  have  a new  arrangement? — A.  Yes,  sir. 

Q.  That  was  after  some  consultation  with  you? — A.  Not  after  consultation  with 
me.  I had  nothing  to  do  with  that  beyond  telling  him  as  a banker. 

Q.  That  is  what  I mean.  Every  talk  wih  a banker  is  a good  deal  like  a consulta- 
tion in  my  experience,  treated  so  by  the  banker  at  all  events? — A.  It  should  be  confi- 
dential. 

Q.  Well,  then,  so  you  were  in  touch  with  him? — A.  Yes,  sir. 

Q.  And  you  were  advising  him,  trying  to  get  it  increased? — A.  A good  banker 
always  tries  to  get  his  customer  all  he  can. 

Q.  I see.  And  then  the  correspondence  was  shown  to  you  from  time  to  time  or  the 
substance  of  it  made  known  to  you? — A.  No,  sir. 

Q.  You  knew  it  had  been  referred  afterwards  to  Mr.  Gregory  to  report  upon  it? — 
A.  Naturally,  as  agent. 

Q.  Naturally.  You  knew  that  had  been  referred  to  him.  Of  course,  you  used 
your  kind  ofiGices  with  Mr.  Gregory? — A.  No,  sir. 

Q.  Eh? — A.  No,  sir. 

Q.  Not  a bit,  eh  ? — A.  No,  sir. 

Q.  You  would  not  do  that? — A.  It  was  not  my  business  as  banker. 
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Q.  You  were  interested  in  Mr.  Holliday  at  that  time,  at  all  events  the  advances 
to  the  firm  were  considerable? — A.  Yes  sir. 

Q.  A little  bit  over  the  mark? — A.  No,  sir. 

Q.  Not,  eh? — A.  No. 

Q.  Oh,  first  rate.  At  all  events  you  were  interested  as  bankers  in  getting  the 
increase  if  you  could? — A.  Naturally  to  help  out  our  customer. 

Q.  Yes,  to  help  out  your  customer.  And  then  you  knew  of  the  effect  of  the  com- 
munications by  the  deputy  minister  referring  it,  as  you  say,  to  Mr.  Gregory? — A.  No 
sir. 

Q.  You  knew  it  had  been  referred,  you  did  not  know  in  what  way? — A.  I knew 
Mr.  Holliday  had  interviews  with  him. 

Q.  And  that  it  had  been  referred  to  Mr.  Gregory.  You  knew  of  his  report  about 
it,  I suppose,  in  a general  way  at  all  events? — A.  Well,  I understood  from  Mr.  Holli- 
day it  was  expected  to  be  received. 

Q.  It  was  expected  to  be  received,  I see.  That  is,  to  be  acted  upon? — A.  The 
increase. 

Q.  The  increase  would  be  made,  you  know  that  from  Mr.  Holliday  and  I suppose 
from  Mr.  Gregory  as  well? — A.  Well,  yes. 

Q.  Yes,  of  course.  And  about  the  same  time  you  recollect  some  interviews  there 
with  Mr.  Gourdeau,  the  deputy,  when  he  was  at  Quebec  ? — A.  Not  with  me,  sir. 

Q.  Try  and  think.  You  know  of  his  interviews  there,  reports  were  made  to  you  of 
the  interviews? — A.  No  sir. 

Q.  Eh? — A.  I had  nothing  to  do  with  him. 

Q.  Or  with  Mr.  Spain? — A.  No  sir. 

Q.  You  know  those  gentlemen  very  well? — A.  Yes  sir. 

Q.  They  are  quite  intimate  friends  of  yours? — A.  No,  not  intimate. 

Q.  But  friends  ? — A.  No  sir.  I donT  suppose  I have  shaken  hands  with  Mr.  Spain 
twice  in  his  life  time. 

Q.  All  right,  that  is  the  position. 

By  Hon.  Mr.  Cassels: 

Q.  The  more  friendly  you  are,  the  less  you  shake  hands,  you  know. — A.  Sometimes 
the  better,  my  lord. 

By  Mr.  Watson: 

Q.  Well  then,  that  being  so,  you  knew  of  the  account  being  sent  in? — A.  Yes,  sir. 

Q.  At  the  $200  a day? — A.  Yes,  sir. 

Q.  And  you  knew  that  a new  contract  was  drawn  up  and^  signed  by  Holliday 
Brothers  but  not  signed  by  the  minister? — A.  I did  not  know  that,  sir. 

Q.  You  did  not  know  it  was  not  signed  by  the  Minister? — A.  No,  sir,  I never  saw 
any  of  the  contracts. 

Q.  At  that  time  you  were  pretty  anxious  to  get  in  the  money,  apparently,  by  the 
correspondence  we  have  here? — A.  Yes,  sir. 

Q.  So  you  went  perhaps  a little  bit  out  of  the  way  to  write  to  the  colonel  to  try 
and  get  the  money  in? — A.  Yes,  sir,  for  several  reasons. 

Q.  The  chief  reason  was  a bank  reason,  was  it? — A.  Yes.  The  bank  was  pressing 
for  funds  to  have  a good  statement  when  they  handed  over. 

Q.  A good  statement.  So  you  were  anxious  to  get  as  much  money  on  hand  for 
the  bank  as  you  could? — A.  Yes,  sir. 

Q.  And  part  with  as  little  as  possible? — A.  Yes. 

Q.  That  was  the  principle  on  which  you  were  acting? — A.  Yes,  on  one  of  those 
reasons. 

Q.  The  bank  takes  all  it  can  get  and  gives  as  little  as  possible? — A.  It  depends. 

Q.  I see.  That  was  the  principle  you  were  going  upon  during  1904  and  during 
1905? — A.  Yes,  sir;  especially  1905. 
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Q.  Especially  during  1905  you  were  not  giving  anything? — A.  No,  sir;  they  cut 
off  all  loans. 

Q.  So  you  were  not  in  a position  to  give  any  indulgence  or  favours  during  that 
time? — A.  No,  sir,  except  in  very  exceptional  cases. 

Q.  And  the  Holliday  Brothers’  account  was  not  an  exception? — A.  No,  sir.  Well; 
the  advance  had  been  made  before. 

Q.  Rather  excessive  advances  before? — A.  Not  excessive. 

Q.  Not  excessive,  I see.  Well,  that  gives  the  financial  condition  between  the  bank 
and  Holliday  Brothers,  I think.  Well  then  that  comes  to  the  period  of  getting  in 
the  moneys.  Before  these  cheques  came  to  hand  you  had  asked  for  the  payment  of 
the  money;  it  had  been  standing  for  sometime,  standing  from  October,  1904? — A. 
Yes,  sir. 

Q.  And  that  was  the  reason  for  your  pressing? — A.  Yes,  sir. 

Q.  Why  was  it  not  paid  during  November  and  December,  1904,  have  you  any 
idea? — A.  The  department  can  answer  that. 

Q.  You  have  no  idea? — A.  No,  sir. 

Q.  You  see,  it  stood  over  for  eight  or  nine  months? — A.  Yes,  sir 

Q.  And  Mr.  Holliday  and  the  bank  could  ill  afford  that,  having  regard  to  the 
conditions? — A.  Yes,  sir. 

Q.  That  is  the  position? — A.  Yes,  sir.  In  fact,  turn  the  money  over  as  often 
as  possible. 

Q.  Yes.  And  do  you  mind  saying  if  you  can  from  recollection  in  June,  the 
early  part  of  June,  1905,  about  how  much  overdraft  there  was  by  Holliday  Brothers? 
I do  not  think  this  will  be  unduly  disclosing  business  relations? — A.  I could  not  tell 
you  exact. 

Q.  About  how  much,  $40,000  to  $50,000? — A.  Oh,  no. 

Q.  About  how  much?  At  all  events,  in  excess? — A.  No,  not  more  than  $20,000, 
if  it  was  that. 

Q.  Not  more  than  $20,000,  that  is  what  you  say? — A.  Yes,  sir. 

Q.  Was  it  the  fact  that  at  that  time  you  were  not  willing  to  discount  the  paper  of 
that  firm,  of  Holliday  Brothers? — A.  Well,  they  did  not  require  it,  sir,  except  for 
special  entry. 

Q.  Just  try  and  think.  Was  it  necessary  at  that  time  that  your  bank  should 
have  any  endorsement  from  Mr.  Gregory  in  order  to  leave  the  bank  to  discount 
Holliday  Brothers’  paper  ?-^ — A.  No,  sir,  1 do  not  think  we  took  a note  with  Mr. 
Gregory’s  name  on  it  for  Mr.  Holliday. 

Q.  Not  at  all? — A.  I don’t  think  so,  sir. 

Q.  Then  did  you  have  any  assurances  or  the  responsibility  of  Mr.  Gregory? — A. 
No,  sir. 

Q.  Eh? — A.  No,  sir. 

Q.  Not  at  all? — A.  That  is  one  of  the  accounts  where  Mr.  Gregory  had  nothing 
to  do  with  the  bank.. 

Q.  I see.  Then  as  far  as  banking  facilities  were  concerned,  limiting  it  to  that, 
you  do  not  know  of  any  reason  why  Mr.  Gregory  should  charge  a commission  to  Mr. 
Holliday — so  far  as  banking  facilities  are  concerned,  just  limiting  it  to  that,  please? — 
A.  Just  put  your  question  again,  please? 

Q.  I say  so  far  as  bank  facilities  were  concerned,  bank  facilities  between  the  bank 
and  Holliday  Brothers ? — A.  Yes,  sir. 

Q.  Do  you  know  of  any  reason  why  Mr.  Gregory  should  charge  Holliday  Brothers 
any  special  commission  or  any  special  rate  of  interest  ? — A.  For  money  lent  ? 

Q.  At  all  in  respect  to  these  accounts? — A.  Well,  Mr.  Holliday  at  that  time  was 
wanting  money. 

Q.  I am  not  asking  you  that.  I want  to  limit  my  question.  As  far  as  bank  faci- 
lities were  concerned  was  it  necessary,  have  you  any  knowledge  of  any  reason  why 
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Holliday  Brothers  should  pay  Mr.  Gregory  commission? — A.  Yes,  sir;  because  we 
would  not  advance  him  any  more. 

Q.  I see,  then  you  would  not  advance  him  any  more.  That  just  brings  us  to  the 
point  that  as  between  the  bank  and  Holliday  Brothers  he  had  reached  the  stage  when 
the  bank  would  not  make  further  advances  to  him? — A.  Yes,  sir. 

Q.  I see,  that  was  the  condition  in  June,  1905? — ^A.  Yes,  sir. 

Q.  That  is  in  business  experience  a kind  of  critical  stage  on  a man  a customer 
of  a bank? — A.  It  all  depends.  He  may  be  able  to  go  elsewhere. 

Q.  The  customer  is  pretty  well  up  against  it  when  the  bank  takes  that  position  ? — 
Well,  he  went  elsewhere  and  got  it. 

Q.  Then  you  knew  of  the  arrangement  or  understanding  through  which  Mr. 
Gregory  got  certain  remuneration? — ^A.  I only  knew  that  from  Mr. 

Q.  Did  you  know  of  that  from  Mr.  Gregory?  Yes.  or  no. — A.  A long  while  after. 

Q.  You  knew  of  that  from  Mr.  Gregory? — A.  Yes,  a long  while  after. 

Q.  Was  that  at  your  suggestion  to  Holliday  Brothers  originally  that  Mr.  Holli- 
day should  apply  to  Mr.  Gregory? — A.  Ho,  sir. 

Q.  I see.  Mr.  Gregory  made  you  acquainted  with  the  fact  afterwards,  did  he? — 
A.  Hot  only  referring  to  Holliday  Brothers,  in  a general  way  referring  to  others  as 
well. 

Q.  That  was  a system  he  was  pursuing? — A.  Yes,  sir. 

Q.  Well,  very  profitable  for  him  apparently.  The  account  was  sent  in  for  about 
$30,000  odd  and  you  got  those  cheques? — A.  Yes,  sir. 

Q.  You  know  them,  do  you  ? — ^A.  I see  them  now  for  the  second  time,  well  the  third 
time.  I saw  them  this  morning. 

Q.  The  accounts  passed  through  your  hands  before  they  were  sent  to  the  depart- 
ment I understand — A.  Ho,  sir. 

Q.  They  did  not? — A.  Ho,  sir. 

Q.  Did  you  keep  any  cheque  on  the  accounts? — K.  Ho,  sir. 

Q.  Did  you  take  an  interest  to  see  the  accounts  were  properly  rendered  for  a full 
amount,  I mean  to  say  as  full  an  amount  as  could  be  reasonably  obtained? — A.  Ho. 
When  any  business  referring  to  the  Department  of  Marine  and  Fisheries  was  offered — 

Q.  A ever  mind  any  business.  Keep  to  Holliday  Brothers. — A.  I refer  to  the 
office.  Mr.  Gregory  told  me  as  well  as  Mr.  Holliday,  Mr.  Holliday  told  me  the  amount 
due  and  the  amount  of  his  account  for  that,  I believe  some  $32,000,  Mr.  Gregory  con- 
firmed it,  and  I advanced  a certain  amount  of  money  provided  a power  of  attorney 
was  given  to  the  bank.  Of  course,  my  name  appeared  on  it  as  manager. 

Q.  Provided  it  was  given  to  the  bank.  But  you  had  a power  of  attorney  at  the 
time  before  that? — A.  Ho  sir.  I think  the  first  power  of  attorney  I got  was  1904. 

Q.  Yes.  But  you  had  a power  of  attorney  before  June,  1904.  Let  me  see  those 
please. — A.  This  was  the  account  the  power  of  attorney  was  given  for  in  October. 
That  account  was  due  in  October.  I got  a power  of  attorney  in  October  or  sometime 
after. 

Q.  Did  you  endorse  departmental  cheques  before  this  for  Holliday  Brothers? — 
A.  That  I could  not  swear  to  sir,  I don’t  think  so. 

Q.  Well,  that  will  do  about  that  then.  How,  have  you  seen  the  bank  book  of 
Holliday  Brothers  that  was  current  in  June,  1905? — A.  Ho,  sir. 

Q.  You  have  never  seen  it  since? — A.  Ho,  sir,  and  saw  it  seldom  before. 

Q.  That  is  all  right.  Did  you  ever  make  any  inquiries  about  it  since? — A.Yes 
sir,  with  Mr.  Holliday. 

Q.  Were  you  able  to  find  it? — A.  Ho,  sir. 

Q.  Why  not? — A.  The  bank  said  they  were  in  the  habit  at  certain  periods  of 
burning  all  these  , old  books  and  papers. 

Q.  That  is  the  Bank  of  Montreal? — A.  Yes,  sir. 

Q.  I should  have  thought  they  would  have  some  regard  for  the  Peoples  Bank 
book? — A.  They  kept  the  ledgers  and  correspondence. 
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Q.  That  is  probably  business,  all  right.  Well  then,  these  are  endorsed  by  you, 
and  deposited  by  you  to  the  credit  of  his  account  I assume? — A.  Yes,  as  manager  of 
the  bank. 

Q.  $30,400? — ^A.  Yes,  sir. 

Q.  Did  he  get  this  $30,400? — A.  Yes,  sir. 

Q.  Did  he  get  the  whole  of  it? — A.  Yes,  sir. 

Q.  How  do  you  know? — A.  It  was  credited  to  his  account  in  the  bank  ledger. 

Q.  Did  you  know  at  the  time  whether  or  not  there  was  any  discount  or  any  de- 
duction from  the  account  sent  in?— A.  Yes,  sir. 

Q.  You  knew  about  that  ? — ^A.  Yes,  sir. 

Q.  What  did  you  know  about  it? — ^A.  I knew"  there  v»^as  a discussion  over  the 
filing  of  his  account  at  $200  a day,  and  I understood  the  government  had  reduced 
from  the  original  account  some  couple  of  thousand  dollars. 

Q.  Why  would  that  be  reduced  by  $20  a day  when  Mr.  Holliday  had  a new  con- 
tract for  $200  a day,  or  he  thought  he  had  when  he  signed  it  ? — A.  That  is  a.  matter 
between  the  department  and  Mr.  Holliday  that  I knew  nothing  of. 

Q.  That  seemed  to  be  a very  fast  and  loose  way.  There  was  :&rst  a contract  of 
$125  a day  departed  from,  then  a contract  at  $200  and  that  again  departed  from. 
Did  you  inquire  into  that? — A.  No,  it  was  none  of  my  business. 

Q.  I see.  Then  this  $30,000 — you  have  been  in  court  here  while  Mr.  Holliday 
was  giving  his  evidence? — A.  Yes,  sir. 

Q.  Did  Mr.  Holliday  pay  out  any  moneys  out  of  his  account  in  respect  to  colla- 
teral matters  to  and  for  any  oificial? — A.  Not  out  of  that  account,  sir. 

Q.  Well,  out  of  any  account? — A.  Yes,  sir. 

Q.  What? — A.  Yes,  sir. 

Q.  What  was  the  date? — A.  About  the  beginning  of  June. 

Q.  Give  me  the  exact  date,  if  you  please.  This  is  a matter  that  has  eviden.tly 
been  concerning  you? — A.  Yes,  sir.  I kept  no  notes  of  it,  you  know. 

Q.  You  have  been  looking  it  up.  What  day  in  June? — A.  Sometime  between 
the,  it  must  have  been  between  the  4th  and  10th. 

Q.  That  is  a margin  of  seven  days.  Can  you  come  down  a little  closer  ? — A.  No, 
sir.  I could  not  answer  to  the  exact  date,  no  record  was  kept. 

Q.  But  you  say  between  the  4th  and  10th,  inclusive? — A.  Yes. 

Q.  On  which  day,  I am  a little  particular  about  this? — A.  I cannot  remember 
Mr.  Watson  the  exact  date. 

Q.  Will  you  say  the  4th  was  included? — A.  It  was  not  the  4th  because  the  4th 
was  a Sunday.  Evidently  you  have  looked  it  up  pretty  closely,  Mr.  VanEelson.  It 
was  not  the  4th.  Then  was  it  the  5th,  that  would  be  a Monday? — A.  I would  not  like 
to  fix  the  date,  you  know,  but  I am  perfectly — I am  under  oath,  and  I am  perfectly 
satisfied 

Q.  Certainly  you  are. — A.  From  the  5th  to  the  10th. 

Q.  That  is  just  the  reason  I am  asking  you  to  say  whether  you  would  limit  it. 
Now  you  have  given  us  off  one  day,  the  5th  to  the  10th. — A.  Why  I mentioned  the  4th 
was  Sunday.  I was  searching  through  the  thing  and  found  it  since. 

Q.  No  doubt  we  will  come  to  that.  Now,  between  Monday  to  what  day  of  the 
week  would  be  the  10th? — A.  Monday  the  5th,  the  10th  would  be  a Friday,  would  it 
not,  or  Saturday. 

Q.  Was  it  on  the  Friday,  that  payment  out  was  made?  I think  you  can  get  a 
little  closer  to  it,  that  is  the  reason  I am  asking  you  these  questions. — A.  I have  a 
pretty  good  memory,  Mr.  Watson,  but  I could  not  swear  to  the  exact  day. 

Q.  Was  the  payment  out  by  cheque? — A.  Yes,  sir. 

Q.  One  cheque  or  more? — A.  Three. 

Q.  Three  cheques.  Who  wrote  out  the  cheques? — A.  Mr.  Holliday. 

Q.  The  handwriting  on  all  the  cheques? — A.  The  three  cheques. 

Q.  The  three  cheques? — A.  Yes,  sir.  I 


1686 


I^tfYESTIGATWN  RE  MARINE  AND  FISHERIES  DEPARTMENT 


Q.  Where  was  he  when  he  wrote  them  out? — A.  In  my  office. 

Q.  That  is  the  manager’s  office? — A.  The  manager’s  office  of  the  People’s  Bank 
of  Halifax. 

Q.  Was  anyone  else  there  than  you  and  Mr.  Holliday? — A.  Not  in  the  office. 

Q.  Three  cheques  were  written  out? — A.  Yes,  sir. 

Q.  How  much  each? — A.  $1,000  each. 

Q.  What  was  the  date  of  the  cheques?  I asked  you  before  the  date  of  the  pay- 
ment out. — A.  If  I could  give  you  the  date  of  the  payment  I could  give  you  the  date 
of  the  cheques;  they  were  paid  out  the  same  day. 

Q.  Were  they  paid  out  the  same  day? — A.  Yes,  sir. 

Q.  How  do  you  know? — A.  I got  the  cheques  and  went  immediately  and  got  the 
cash. 

Q.  Yourself? — A.  Yes,  sir. 

Q.  You  got  the  cash  from  your  paying  teller? — A.  No. 

Q.  Why  not? — A.  I went  to  three  banks. 

Q.  What? — A.  I went  to  three  banks. 

Q.  The  cheques  were  drawn  on  what  bank? — A.  That  I cannot  tell  you. 

Q.  VanFelson,  the  account  W'as  kept  in  your  bank? — A.  Yes,  sir,  one  of  his 
accounts. 

Q.  Well,  one  of  his  accounts.  And  there  was  plenty  of  money  there  at  that  time, 
was  there  not,  or  how  was  that? — A.  Well,  I cannot  say  plenty. 

Q.  Well,  was  this  money  there? — A.  No,  sir. 

Q.  The  proceeds  of  the  cheques? — A.  No,  sir. 

Q.  Why  not? — A.  I would  have  to  make  an  additional  loan. 

Q.  You  would  have  to A.  Make  an  additional  loan  to  supply  the  $3,000. 

Q.  You  would  have  to? — A.  Yes,  sir. 

Q.  Then  there  was  not  enough  money  in  your  bank  to  meet  the  three  cheques? — 
A.  Not  enough  money  to  the  credit  of  Mr.  Holliday’s  account. 

Q.  That  is  what  I mean.  Of  course,  I do  not  know  how  much  money  there  was 
in  the  People’s  Bank  at  that  time. — ^A.  We  had  enough. 

Q.  But  we  won’t  inquire  into  that. — A.  It  was  not  the  Bank  of  Montreal,  Mr. 
Watson. 

Q.  No,  I see.  But  you  recognize  now  that  there  was  not  enough  money  on  that 
day  to  his  credit  or  to  his  firm’s  credit  in  the  Peoples  Bank  to  answer  the  $3,000,  the 
three  cheques? — ^A.  Yes,  sir. 

Q.  There  was  not.  Now,  that  being  so  indicates  that  you  have  a very  good 
memory,  and  you  can  no  doubt  give  us  the  exact  sum.  Was  it  $500,  or  how  much, 
about? — A.  What,  sir? 

Q.  That  was  to  the  credit  of  the  firm  that  day? — A.  No,  he  was  overdrawn. 

Q.  He  was  entirely  overdrawn. 

By  Hon.  Mr.  Cassels: 

Q.  But  the  $30,000  was  coming  in. — A.  But  this  was  previous,  my  lord. 

Q.  I understand  that. — A.  This  money  did  not  come  out  of  the  $30,000. 

By  Mr.  Watson: 

Q.  You  have  said  that  before.  Then  being  overdrawn  he  was  not  in  a position 
to  be  giving  away  much  money  evidently? — A.  Well,  he  had  other  accounts,  sir. 

Q.  Other  bank  accounts;  but  so  far  as  your  account  was  concerned? — A.  You 
must  understand,  my  lord,  I could  not  swear  under  oath  here  whether  the  cheques 
were  on  the  People’s  Bank  of  Halifax  or  on  another  bank  unless  I have  a thorough 
look  at  the  books. 

Q.  You  have  looked  up  the  cheques  since? — A.  No.  I looked  up  some  of  the 
^cheques. 

Q.  Did  you  find  these  three  cheques? — A.  No,  sir. 
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Q.  Not  one  of  them? — A.  No,  sir. 

Q.  Can  yon  tell  us  where  they  are  now? — A.  No. 

Q.  Any  idea  where  they  are? — A.  No.  I wish  they  were  here.  It  would  be  a 
very  simple  matter  for  me. 

By  Hon.  Mr.  Cassels: 

Q.  Were  they  drawn  in  the  bank? — A.  Certainly,  my  lord. 

By  Mr.  Watson: 

Q.  Drawn  in  the  bank? — A.  In  the  bank  on  a bank. 

Q.  On  what  bank? — A.  That  is  where  I am  in  the  dark. 

By  Hon.  Mr.  Cassels: 

Q.  He  kept  another  account  in  the  Hochelaga  Bank? — A.  Yes.  I would  not  like 
to  swear  to  it,  but  I think  he  had  another  account  as  well. 

By  Mr.  Watson: 

Q.  Now,  do  you  mean  to  say  as  a matter  of  recollection  that  you  cannot  tell  on 
what  banks  those  three  cheques  were  drawn?— A.  No,  sir. 

Q.  Anyone  of  them? — A.  No,  sir. 

Q.  Was  one  of  them  drawn  on  your  bank? — A.  No,  sir. 

Q.  Then  why  did  you  not  come  down  a little  bit? — A.  Well,  I had  other  reasons. 

By  Hon.  Mr.  Cassels: 

Q.  Why  did  you  tell  me  a moment  ago  you  could  not  swear  whether  they  were 
drawn  on  the  People’s  Bank? — A.  I misunderstood  your  question,  Mr.  Watson.  I 
must  retract.  I cannot  swear  whether  they  were  drawn  on  the  Peoples  Bank,  the 
Hochelaga  Bank  or  any  other  bank. 

By  Mr.  Watson: 

Q.  Then  they  may  have  been  drawn  on  the  People’s  Bank? — A.  They  may. 

Q.  And  you  may  have  paid  them  out  yourself  ? — K.  When  they  came  in  the  clear- 
ing next  day.  But  one  thing  I do  distinctly  remember  is  going  to  get  the  cash  my- 
self. I have  reasons,  Mr.  Watson. 

Q.  Let  me  see  if  we  understand  each  other.  I think  you  said  a little  while  ago 
that  the  account  was  overdrawn,  and  that  is  the  reason  why  the  cheques  were  on  some 
other  bank? — A.  Unless  we  made  a special  entry,  an  extra  loan. 

Q.  I know.  But  that  does  not  carry  us  any  further;  there  is  the  unless.  Did 
you  make  a further  advance  ? — A.  That  I could  not  tell  unless  I look  at  the  book. 

Q.  No  recollection? — A.  No,  sir. 

Q.  Then  where  did  you  get  the  money? — A.  At  three  banks. 

Q.  Give  us  the  first  one  you  went  to  get  the- money  from? — A.  If  I remember  right 
the  National  Bank  was  one  of  them. 

Q.  The  National  Bank  you  went  to  get  the  money  from? — A.  Yes,  sir. 

Q.  Now,  wait  for  a moment.  At  that  time  between  the  5th  and  10th  of  June> 
who  was  the  paying  teller  in  the  People’s  Bank? — A.  If  I remember  right  it  was  Mr. 
Louis  Cassault. 

Q.  At  that  time  who  was  the  ledger  keeper  in  your  bank  ? — A.  If  I remember  right 
it  was  Mr.  McLellan. 

Q.  Where  is  he  now? — A.  Somewhere  in  the  service  of  the  Bank  of  Montreal. 
I don’t  know  where  Mr.  Cassault  is  either. 

Q.  Now,  did  you  discuss  the  matter  with  anyone  of  your  stafi  that  day? — A.  No, 
sir,  excepting  one  little  instance. 

Q.  That  day? — A.  Yes,  sir. 

Q.  What  member  of  the  staff? — A.  The  accountant. 

Q.  What  is  his  name? — A.  Mr.  H.  N.  or  H.  H.  Lawrence. 
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Q.  Lawrence? — ^A.  Yes,  sir. 

Q.  What  discussion  did  you  have  with  him  ? — A.  I had  no  discussion. 

Q.  I thought  you  had?— A.  No.  I said  I hadn’t  a discussion,  but  I had  a refer- 
ence. 

Q.  What  took  place  with  him? — A.  Well,  the  transaction  seemed  so  peculiar  to  me. 

Q.  What' did?— A.  His  paying  out  this  money  as  it  was  paid. 

Q.  Yes.  — A.  That  as  the  gentleman  left  my  office 

Q.  You  mean  Mr.  Holliday? — A.  No,  sir. 

Q.  Some  other  gentleman? — A.  Before  I saw  Mr.  Holliday. 

Q.  Yes.? — A.  As  he  left  the  office  it  suddenly  struck  me,  25  years  banking  made 
me  careful,  that  supposing  he  did  not  come  back  or  this  $30,000  did  not  come,  how  was 
I going  to  get  it  back. 

Q.  How  were  you  going  to  get  what  back?— A.  This  $3,000. 

Q.  But  you  were  advancing  it,  you  were  going  to  other  banks  to  get  it? — A.  I i 
went  to  get  it  to  give  to  a certain  gentleman.  j 

Q.  To  give  to  a certain  gentleman? — A.  Yes.  j 

Q.  Are  you  referring  to  an  official  of  the  Marine  Department? — A.  Yes,  sir.  1 

Q.  You  are  referring  to  him* — A.  Yes,  sir.  ! 

Q.  WTiat  is  the  name  of  that  gentleman  to  whom  you  are  referring? — A.  A Mr. 

Boudreau. 

Q.  Eh? — A.  Mr.  Boudreau. 

Q.  A Mr.  Boudreau? — A.  Yes,  sir. 

Q.  You  knew  him  at  that  time? — A.  I knew  him  by  sight. 

Q.  What? — A.  I knew  him  by  sight. 

Q.  You  knew  him  by  sight? — ^A.  Yes,  sir. 

Q.  How  often  had  you  seen  him  before  ? — A.  Not  often. 

Q.  How  many  times? — A.  Two  or  three  times. 

Q.  What? — A.  Two  or  three  times. 

Q.  WTien  was  the  time  next  preceding  that  when  you  saw  him? — A.  In  the  after- 
noon. 

Q.  Of  the — ^ — A.  Same  day. 

Q.  Then  what  is  the  hour  that  you  are  speaking  of  that  he  last  left  your  office  ? — 

A.  That  he  last  left  the  office? 

, , , Q.  Yes. — A.  Oh,  it  must  be  2 or  3. 

Q.  Eh? — A.  Between  2 and  3,  the  exact  minute  I could  not  say,  somewhere  in 
the  vicinity. 

Q.  You  spoke  of  a gentleman  leaving  your  office? — A.  Yes,  sir. 

Q.  Which  led  you  to  go  and  have  some  reference  with  the  accountant? — A.  Yes> 
sir. 

Q.  What  time  was  it  that  gentleman  left  your  office? — A.  In  the  morning. 

Q.  Oh,  that  was  the  morning.  And  the  interview  next  preceding  that  was  the 
afternoon  before,  was  it?  WTien  was  the  interview  next  preceding  that  with  Mr. 
Boudreau? — A.  The  first  interview  with  Mr.  Boudreau  was  in  the  morning. 

Q.  Yes? — A.  The  second  one  was  in  the  afternoon. 

Q.  That  is  all  right.  Now,  we  are  off  from  each  other  a little  bit.  Before  that 
morning A.  Yes,  sir. 

Q.  WTien  had  you  last  seen  him  previous  to  that? — A.  I could  not  tell  you  the 

date. 

Q.  Within  a month? — A.  That  I could  not  swear. 

Q.  Within  a week? — A.  To  the  best  of  my  knowledge,  Mr.  Watson,  I don’t  suppose 
previous  to  that  visit  I had  seen  Mr.  Boudreau  more  than  two  or  three  times. 

Q.  You  have  said  that  before.  That  leads  me  to  ask  you — it  is  only  reasonable  I 
should  ask  you,  I think  these  matters  in  close  detail,  because  we  are  informed  that 
the  official  denies  what  you  say?— A.  I understand  he  has  taken  action  against  me. 

Q.  You  understand  that.  Therefore  I want  accurate  details  if  possible  ?— A.  I am 
here  to  tell  the  truth. 
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Q.  I am  not  suggesting  anything  about  that  at  all,  Mr.  Van  Felson.  I want  to 
know,  therefore,  if  you  can  tell  me,  how  long  before  that  morning  it  was  that  you  had 
last  seen  him?  Of  course,  this  is  manifestly,  and  I do  not  want  to  mislead  you,  upon 
the  subject  of  identity,  and  that  is  the  reason  I want  to  ask  you.  There  is  no  mystery 
about  it? — A.  I had  seen  him  on  the  Marine  and  Fisheries 

Q.  I did  not  ask  you  where  you  had  seen  him.  How  long  before  that  morning  had 
you  seen  him  ? — A.  Say  inside  a few  months  I had  seen  him. 

Q.  Where  had  you  seen  him? — A.  Down  at  the  Marine  and  Fisheries  Department. 

Q.  In  Quebec? — A.  Yes,  sir. 

Q.  Then  what  month  was  that,  that  would  be  March,  about  March  or  April? — A. 
I could  not  swear. 

Q.  That  would  be  two  or  three  months  before  June? — A.  When  I saw  him  there 
was  no  question  of  this  came  into  my  mind. 

Q.  I know.  Did  you  have  any  talk  with  him  at  that  time? — A.  Ho,  sir. 

Q.  Ho  talk  at  all? — A.  I never  spoke  to  the  man  before  he  came  to  my  office  that 
morning. 

Q.  Then  when  you  saw  him  in  the  Marine  and  Fisheries  Department  you  did  not 
know  who  he  was,  you  did  not  know  his  name? — A.  Ho.  You  know  sometimes 

Q.  Did  you  know  his  name  when  you  saw  him  in  the  Marine  and  Fisheries  De- 
partment two  or  three  months  before  June? — A.  Yes.  I think  he  was  pointed  out  to 
me  as  Mr.  Boudreau. 

Q.  At  that  time? — A.  Yes. 

Q.  Then  you  knew  it  in  June,  of  course? — A.  Haturally. 

Q.  Then  when  he  was  there  that  morning  you  knew  his  name  ? — A.  Yes,  sir. 

Q.  I see.  I thought  you  said  to  me  a few  minutes  ago  you  did  not  know  his  name 
at  that  time? — A.  I did  not  say  that,  Mr.  Watson. 

Q.  It  is  my  mistake  if  you  did  not  ? — A.  I did  not  say  that. 

Q.  Then  that  morning  in  June  .when  you  saw  him  you  knew  his  name? — A.  I 
recognized  him. 

Q.  And  you  knew  his  name? — A.  Yes,  sir. 

Q.  You  knew  he  was  Mr.  Boudreau.  How,  let  me  ask  you  once  for  all,  have  you 
ever  said  since  you  did  not  know  his  name  that  morning  in  June  and  when  the  money 
was  paid  over? — A.  I don’t  think  so,  sir. 

Q.  Well,  that  would  be  a matter  you  would  hardly  forget,  would  you?  The  reason 
I ask  you  is  I have  been  informed A.  When  he  came  into  the  office? 

Q.  I am  not A.  I recognized  him  right  away. 

Q.  I am  not  asking  you  that  at  all.  My  question  was,  have  you  since  then  and 
within  the  last  six  months  stated  that  when  the  money  was  paid  over  to  him  you  did 
not  know  his  name? — A.  I may  have  said,  Mr.  Watson,  that  I forgot  whether  it  was 
before  or  after  that.  When  I went  to  visit  Mr.  Weeks  on  the  Arctic  I asked  the  gen- 
tleman there  who  he  was.  That  is  the  way  I learned  who  he  was,  and  I could  not 
swear,  that  is  why  I made  reference  to  this  gentleman,  but  since  I have  had  time  to 
refresh  my  memory,  and  I remember  now  distinctly  recognizing  the  man  in  the  office. 

By  Hon.  Mr.  C assets: 

Q.  Is  Mr.  Boudreau  in  court? — A.  Yes,  sir. 

Q.  Point  him  out? — A.  There  he  is  there  (indicating  Mr.  Boudreau). 

Q.  Is  that  the  man  you  refer  to? — A.  Yes.  This  is  about  the  sixth  time  I have 
seen  him. 

By  Mr.  Watson: 

Q. — This  is  about  the  sixth  time? — A.  Yes,  sir. 

Q.  So  we  carry  it  this  far,  two  or  three  months  before  early  in  June  you  had 
seen  him  in  the  Marine  Department,  you  knew  his  name  then? — A.  Yes. 

Q.  You  had  seen  him  before,  how  long  before  that? — A.  That  is 

Q.  Did  you  know  his  name  on  the  former  occasion? — A.  I knew  his  name  on 
the  occasion  I asked  Mr.  Weeks  who  he  was. 
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Q.  I did  not  ask  you  that.  Before  the  payments  to  him  in  June  between  the 
5th  and  10th  you  knew  his  name  then? — A.  Yes,  sir. 

Q.  You  knew  his  name  two  or  three  months  before  when  you  saw  him  in  the 
department? — A.  It  may  have  been  two  or  three  months,  it  may  have  been  a week. 

Q.  Did  you  know  him  before  that  time? — A.  That  I could  not  tell. 

Q.  Ho,  we  will  get  back,  we  have  rather  broken  off  the  record,  we  will  get  back 
to  the  earlier  part  when  this  gentleman — ^you  did  not  speak  of  him  as  Mr.  Boudreau 
then — when  this  gentleman,  Mr.  Boudreau,  was  leaving  your  office  you  say  you  thought 
the  circumstances  were  so  peculiar  you  would  do  something? — K.  Yes. 

Q.  What  did  you  do? — A.  I went  to  the  accountant,  who  was  probably  ten  to 
twenty  feet  from  mine,  his  desk  was  ten  or  twenty  feet  from  mine,  and  I said,  ^ See 
that  gentleman  going  out,  I want  you  to  remark  him  well.’ 

Q.  What  ? — A.  ^ I want  you  to  remark  him  well.’  He  says,  ^ I know  him  well.’ 

Q.  He  said  ? — A.  ^ That  is  Mr.  Boudreau.’ 

Q.  He  said? — A.  Yes.  I said,  ‘ He  is  coming  back  this  afternoon  and  I may  have 
occasion  later  on  to  have  to  prove  his  visit  to  the  office.’  He  says,  ‘ Very  well,  sir.’ 

Q.  Everything  very  very  deliberate? — A.  Giving  $3,000  without  a receipt  I had 
to  be  deliberate. 

Q.  Without  a receipt?  You  had  not  given  the  money  then? — A.  I had  not. 

Q.  Were  you  going  to  give  it  without  receipt? — A.  Mr.  Holliday  consented  to 
give  the  money. 

Q.  I did  not  ask  you  that.  At  the  time  when  he  was  in  your  office  had  you  in 
your  mind  you  were  going  to  give  him  the  money  without  a receipt? — A.  Yes,  sir. 

Q.  Then  you  knew  there  was  something  to  conceal? — A.  Yes,  sir. 

Q.  You  knew  you  were  going  to  take  part  in  a transaction  not  straightforward? — 
A.  I w.as  a go-between. 

Q.  Is  that  right? — A.  I was  a go-between. 

Q.  Is  that  right? — A.  Yes,  sir. 

Q.  That  is  right. — A.  A bank  manager  has  very  often  to  do 

Q.  You  have  answered  the  question. 

Hon.  Mr.  Cassels. — ^You  had  better  speak  for  yourself  and  not  for  other  bank 
managers. 

Mr.  Watson. — Yes,  tnat  is  the  position.  How,  he  was  there  that  morning,  Mr. 
Boudreau,  according  to  your  statement,  was  there  that  morning? — A.  Yes,  sir. 

Q.  How,  let  us  revert  for  a moment  and  find  out  what  time  it  was  in  the  morn- 
ing he  came  in,  about  what  time?  I mean  to  say  was  it  at  the  opening  of  the  bank 
or  just  before  luncheon,  or  when? — A.  Before  lunch.  It  may  have  been  ten  o’clock, 
the  exact  hour  I cannot  tell  you. 

Q.  What  took  place  on  that  occasion? — A.  Well,  he  came  into  the  office,  stated 
he  was  from  the  department  in  Ottawa 

Q.  He  stated  ?A.  He  was  from  the  department  in  Ottawa  and  he  had  come  down 
to. settle  the  Holliday  account. 

Q.  Yes  ? — A.  I answered,  ‘ I am  very  well  pleased  and  so  will  Mr.  Holliday,  he 
has  been  waiting  a long  while  for  this  money.  Mr.  Holliday  did  not  make  much 
on  it,  he  is  losing.  I hope  you  have  the  cheques.’  He  said,  ‘ Ho.’  I said,  ^ How 
are  you  going  to  settle  it  ? ’ He  said,  ^ There  are  certain  little  things  to  do  first.’  I 
said,  ‘ What  are  those  things  ? ’ He  says  ‘ A certain  amount  to  be  paid.’ 

Q.  He  said? — A.  Yes,  sir.  I said,  ‘Well,  this  is  a hold-up.’ 

Q.  What  ? — A.  ‘ This  is  a hold-up.’ 

Q.  Yes? — A.  I said,  ‘Why  don’t  you  go  direct  to  Mr.  Holliday?,  He  said,  ‘I 
Cannot.  It  must  be  through  a third  party.’ 

Q.  Must  what? — A.  ‘Be  through  a third  party,  and  my  name  must  not  appear.’ 

Q.  Whose  name? — A.  His  name. 

Q.  Yes? — A.  If  I remember  right,  Mr.  Watson,  I greeted  him  when  he  came  into 
the  office  as  Mr.  Boudreau. 
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Q.  What? — ^A.  H my  memory  serves  me  right,  and  all  I am  telling  yon  this 
afternoon  is  correct 

Q.  Do  not  repeat  that,  you  are  under  oath? — A.  When  he  came  in  the  office,  if 
I remember  right,  I greeted  him  as  Mr.  Boudreau. 

Q.  But  you  started  ofi  a little  while  ago  by  telling  me  a man  came  in  and  said 
he  was  from  the  Marine  Department? — A.  Yes,  without  naming  himself. 

Q.  That  would  hardly  be  consistent  with  the  greeting? — A.  He  was  the  accountant 
or  assistant  accountant  or  something.  Anyway  I said,  ‘Well,  what  will  it  take?’  He 
said,  ‘ It  is  not  for  me  to  name  the  amount.’  ‘ Well,’  I said,  ‘ To  put  the  proposition 
before  Mr.  Gregory,  I must  know  the  amount  required.’ 

By  Befnator  Choqiiette : 

Q.  Mr.  Holliday? — A.  Mr.  Holliday.  I beg  your  pardon. 

By  Mr.  Watson: 

Q.  Are  you  sure  it  was  a mistake? — A.  Oh,  no,  Mr.  Gregory  was  not  in  it. 

Q.  Go  on? — A.  And  I said,  ‘A  thousand  dollars?’  He  said,  ‘Ho,  not  enough,’ 
‘$2,000?’  ‘No,’  he  says,  ‘You  understand  a transaction  like  that’ 

Q.  This  was  a regular  auction  business  ? — A.  Oh,  yes,  hold-up.  ‘ You  under- 
stand, a transaction  like  that,  that  is  going  to  be  given  to  others  ’ 

Q.  Tell  the  conversation? — A.  ‘ — others  have  got  to  get  some,  and  there  should 
be  something  left  for  me. 

Q.  He  said  ? — A.  Or  ‘ there  will  be  nothing  left  for  me  if  there  is  only  $2,000.’ 

Q.  Yes,  ‘ there  will  be  nothing  left  for  me  if  there  is  only  $2,000  ’ ? — A.  Then 
I said,  ‘Surely  not  $3,000?’  He  said,  ‘That  will  do.’ 

Q.  That  will  do.  That  will  leave  $1,000  for  him? — A.  Well,  that  is  none  of  my 
affair. 

Q.  Now,  you  are  a clean-cut,  close  business  man? — A.  I try  to  be. 

Q.  And  under  those  circumstances,  of  course,  you  asked  him  at  once,  ‘ who  is 
going  to  get  the  other  two?’ — A.  No,  sir. 

Q.  Why  not,  Mr.  Van  Felson? — A.  I did  not  ask  him. 

Q.  Why  not?  That  would  be  the  very  first  question  that  would  occur  to  a man 
in  your  position,  a banker? — A.  None  of  my  business. 

Q.  You  did  not  ask  him?- — A.  No. 

Q.  How  many  were  to  participate  ? — A.  He  did  not  say.  He  said,  ‘ Those  who 
are  to  get  out  of  this — after  those  who  are  to  get  out  of  this  what  is  to  be  got  there 
will  be  nothing  left  for  me.’ 

Q.  Of  course,  you  have  in  mind  who  the  others  were? — A.  No,  I am  not 
acquainted  with  the  officials  of  the  department  apart  from  Mr.  Boudreau. 

Q.  Go  on  with  the  narrative? — ^A.  I told  him  it  was  not  my  money,  I would  put 

his  message  to  Mr.  Holliday,  iwho  was  at  liberty  to  do  as  he  liked.  He  said,  ‘ I will 

come  back.’  I said,  ‘ Where  will  I let  you  know,  what  hotel  are  you  at  ?’  He  says, 
‘ I am  not  registered.  I arrived  this  morning  and  am  going  out  this  night  or  after- 
noon ’ — something  like  that — ‘ I will  come  back  this  afternoon.’ 

Q.  That  is  all  that  occurred  in  the  morning,  is  it? — A.  Yes,  sir. 

Q.  Now,  then,  I think  you  said ? — A.  That  is  all  that  occurred  with  me. 

Q.  Yes,  in  the  morning.  Now,  I think  you  have  said  in  your  narative  you  told 

him  a couple  of  times,  ‘ this  is  a hold-up  ’ ? — A.  Yes,  sir. 

Q.  Did  you? — A.  Yes,  sir. 

Q.  Did  you  use  that  remark  ? — A.  ‘ This  is  a hold-up,  it  is  a shame.’ 

Q.  This  is  a hold-up,  it  is  a shame.  Now,  ordinarily  under  those  circumstances 
the  man  who  was  seeking  to  hold  you  up  would  be  kicked  outside  the  door? — A.  It 
wfis  not  my  money  he  was  seeking. 

Q.  Oh,  not  your  money,  I see.  Well,  at  all  events  that  was  the  way  it  was.  And 
it  was  a reasonably  pleasant  interview  apparently? — A.  Apart  from  that  aspect  he 
acted  like  a gentleman. 
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Q.  He  acted  like  a gentleman? — A.  I treated  him  as  such. 

Q.'  And  you  did  too? — A.  Yes. 

Q.  It  was  quite  a gentleman’s  transaction? 

By  Hon.  Mr.  Cassels: 

Q.  Was  there  anything  said  about  giving  up  the  difference  between  $125  a day, 
the  contract  price  and  the  $180  a day? — A.  No,  sir. 

Q.  That  was  just  about  half  of  the  $3,000? — A.  No. 

Q.  That  was  not  discussed? — A.  No. 

By  Mr.  Watson: 

Q.  Was  the  contract  price  discussed  that  morning? — ^A.  No. 

Q.  That  was  later  I think.  Then  after  he  left  it  was  you  spoke  to  the  accountant  ? 
— ^A.  Yes,  as  he  was  going  out. 

Q.  You  did  not  want  to  be  alone  in  the  hands  of  that  kind  of  gentleman? — A.  I 
felt  if  the  $30,000  did  not  come  in  time  Mr.  Holliday  would  ask  me  where  the  $3,000 
was  gone  to,  and  I wanted  to  be  in  a position  to  get  -after  the  man  whom  I would  give 
it  to. 

Q.  But  did  you  know  anything  then  of  his  financial  position? — A.  Whose. 

Q.  Mr.  Boudreau’s? — A.  He  told  me  he  was  accountant  in  the  department. 

Q.  I see,  that  was  enough.  Then  you  sent,  I understand,  for  Mr.  Holliday? — A. 
Yes,  sir. 

Q.  You  had  not  spoken  to  him  about  it  before? — A.  No. 

Q.  Not  on  any  occasion? — A.  There  was  no  question  of  it  before.  It  was  a sur- 
prise to  him. 

Q.  Any  chat  before  that  there  would  have  to  be  a little  rake-ofi? — A.  No. 

Q.  He  spoke  to  you  about  That  himself? — A.  No,  no. 

Q.  You  knew  from  previous  dealings  with  the  department  of  that  kind  of  thing 
going  on? — A.  No,  sir.  I knew  of  the  5 per  cent  to  Mr.  Gregory  on  loan,  but  no- 
thing outside  of  that  5 per  cent. 

Q.  You  sent  for  Mr.  Holliday? — A.  Yes,  sir. 

Q.  Did  he' come  right  away  in  the  afternoon? — K.  In  the  morning. 

Q.  The  same  morning? — A.  He  came  right  over. 

Q.  Besponded  at  once? — A.  It  might  have  been  a few  minutes. 

Q.  What  occured  between  you  and  him? — A.  I gave  him  the  message. 

Q.  What  occurred? — A.  He  was  indignant.  He  got  up  and  said  it  was  a shame, 
— ^and  finally  he  sat  down,  got  thinking  over  the  thing,  ^ Well,  I suppose  if  I don’t 
he  had  already  lost  money,  was  losing  interest,  it  was  a hold-up — ^my  words  pretty  near 
give  it  I will  have  to  wait  longer.’  And  when  it  came  to  the  matter  of  going  the 
thing  I said,  ‘ Well,  a transaction  like  this  ought  to  be  done  very  carefully 

Q.  Yes. — A.  ^ And  if  possible  leave  no  trace.’ 

Q.  Yes. — A.  I am  telling  the  truth,  I have  got  to  come  out  with  all.  And  he 
made  three  cheques  to  bearer. 

Q.  Wait. — A.  He  consented. 

Q.  Wait.  There  ought  not  to  be  any  trace,  any  tracks  left  behind?- — A.  We  could 
not  pick  up  $3,000  on  the  street. 

Q.  You  said  there  ought  not  to  be  any  tracks  left? — A.  Yes. 

Q.  Then  he  suggested  cheques? — A.  The  cheques  had  to  be  made. 

Q.  Who  suggested  three  cheques? — A.  He  had  to  make  the  cheques. 

Q.  Who  suggested  writing  three  cheques? — A.  I may  have  suggested  to  him  to 
divide  it  up  in  three  amounts. 

Q.  Your  sugestion  then? — A.  I may  have  suggested  that. 

Q.  That  was  for  the  purpose  of  cover? — A.  Cheques  to  bearer. 

Q.  I sec,  so  as  to  prevent  any  identity  of  the  business? — A.  Yes. 
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Q.  Well,  you  had  gone  about  in  this  way.  Did  he  write  the  cheques  out  then? — 
A.  He  wrote  out  three  cheques  on  my  desk. 

Q.  $1,000  each? — A.  Yes,  sir. 

Q.  Signed  Holliday  Brothers? — A.  Yes,  sir.  They  may  have  been  signed  James 
Holliday.  As  far  as  I remember  they  were  signed  Halliday  Brothers. 

Q.  What  else  did  you  say  or  he  say? — A.  Well,  I told  him,  I said,  ‘I  will  get 
this  money  from  three  different  banks.’ 

Q.  You  told  him  you  would  ? — ^A.  Yes.  I said,  ‘ I won’t  take  our  bills.’ 

Q.  You  would  get  it  from  three  different  banks.  And  you  of  course  had  to 
endorse  the  cheques  in  order  to  get  the  money? — A.  Ho,  sir,  they  were  to  bearer. 

Q.  You  put  your  name  to  them? — A.  Ho,  sir,  I did  not. 

Q.  Did  the  banks  give  them? — A.  They  knew  me  well,  I only  had  to  hand  them 
in  and  get  cash. 

Q.  So  you  assumed  personal  responsibility  in  getting  that  from  the  banks? — 
A.  I knew  the  cheques  were  good. 

Q.  You  told  them  that? — A.  Ho.  I just  handed  them  the  cheques  and  asked  for 
large  bills,  and  I got  them.  Between  managers  we  trust  one  another. 

Q.  Tell  me  the  man  you  got  the  first  thousand  dollars  from? — A.  The  Banque 
Hationale. 

Q.  What  was  the  man’s  name? — A.  I could  not  remember  the  teller’s  name. 

By  Hon.  Mr.  Cassels: 

Q.  Did  you  go  to  the  manager  of  the  bank? — A.  Ho,  I went  direct  to  the  teller. 
I might  have  gone  to  the  accountant,  but  I think  I went  direct  to  the  teller. 

Mr.  Watson. — ^Do  you  know  if  they  had  an  account  with  Holliday  Brothers? 

Hon.  Mr.  Cassels. — understand  the  witness  went  to  banks  where  Mr.  Holliday 
did  not  have  accounts? — A.  Yes.  I went  to  banks  whereto  the  best  of  my  recollection 
he  did  not  have  accounts. 

Q.  That  was  to  cover  it  up,  that  was  all. 

By  Mr.  Watson: 

Q.  That  was  to  that  one  bank,  the  Banque  Hationale? — A.  Yes. 

Q.  Where  did  you  go  next? — A.  If  I remember  it  was  the  Quebec  Bank. 

Q.  And  where  for  the  third? — A.  I think  it  was  the  Montreal  Bank. 

Q.  And  you  got  them  from  the  tellers,  the  then  paying  tellers  in  each  bank? — 
A.  I asked  for  large  bills  to  make  a small  parcel. 

Q.  You  took  them  back.  What  next  occurred  after  that? — A.  I put  them  in  my 
, drawer  and  waited. 

Q.  What  next  occurred? — A.  In  the  afternoon  the  gentleman  came  back. 

Q.  Why  do  you  say  the  ^gentleman’  came  back? — A.  Well,  Mr.  Boudreau. 

Hon.  Mr.  Cassels. — His  idea  of  a gentleman. 

By  Mr.  Watson: 

' Q.  Mr.  Boudreau  came  back? — A.  Mr.  Boudreau  came  back. 

Q.  And  what  took  place? — A.  I told  him  Mr.  Holliday  had  consented. 

Q.  Yes  ? — A.  I handed  him  the  money,  he  said.  ‘ You  understand  there  is  no 
receipt  in  this,’  he  says.  You  understand  I can  give  no  receipt.’  I said,  ^ I under- 
stand that.’  As  he  put  the  envelope  in  his  pocket  I said,  ‘ You  do  not  count  it?  ’ 

Q.  Who  put  the  money  in  the  envelope? — A.  As  he  put  the  envelope  or  parcel 
with  the  money  in  his  pocket. 

Q.  You  had  placed  it  in  the  envelope? — A.  The  envelope  or  parcel.  I handed 
it  to  him.  I said  ‘You  do  not  count  it? ’as  he  put  it  in  his  pocket.  He  said,  ‘I 
gues  it  is  all  right,  it  is  not  necessary.’  That  is  the  last  I saw  of  him. 

Q.  That  is  the  last  you  saw  of  him? — A.  Yes,  sir. 

Q.  It  ended  there.  Who  was  the  gentleman  to  whom  that  money  was  handed? — 
A.  Mr.  J.  B.,  or  something  like  that,  Mr.  Boudreau.  I don’t  know  his  initials  exactly. 
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Q.  Is  there  any  question  about  the  identity  of  Mr.  Boudreau? — A.  No,  sir. 

Q.  Eh? — A.  No,  sir. 

Q.  There  is  not,  eh? — A.  And  my  accountant  will  bear  me  out. 

Q.  Mr-  Holliday  in  his  evidence  statetd  one  or  two  things  which  would  indicate 
that  since  then  and  quite  recently  you  have  been  in  doubt.  Did  you  hear  his  evidence  ?" 
— A.  Yes,  sir. 

Q.  That  you  had  stated  to  him,,  made  statements  to  him  which  would  lead  to  the 
conclusion  that  you  were  in  doubt? — A.  Oh,  no. 

Q.  Eh? — A.  Oh,  no. 

Q.  You  do  not  think  so? — A.  Oh,  no. 

Q-  Did  you  make  any  such  statement  to  him? — A.  No,  not  to  Mr.  Holliday. 

Q.  Did  you  make  any  statements  to  him  that  if  Mr.  Boudreau,  if  it  could  be 
shown  you  were  mistaken  you  would  apologize  to  him? — A.  Why,  sure,  I would  be  the 
first  one  to  do  it. 

Q.  You  said  that? — A.  A man 

Q.  Then  did  you  think  it  possible  you  might  be  mistaken? — A.  No,  sir,  I did  not 
make  a mistake. 

Q.  Eh? — A.  No,  sir,  I did  not  make  a mistake. 

Q.  But  apparently,  according  to  his  evidence,  you  did  not  tell  him  then  that  you 
had  made  a mistake? — A.  Oh,  yes,  I did- 

Q.  But  I am  speaking  from  his  evidence? — A.  Oh,  no. 

Q.  That  is  what  you  say? — A.  I was  attacked. 

Q.  Now,  you  were  a pretty  easy  mark  for  the  $3,000? — A.  It  was  not  my  money.. 
They  would  not  have  got  mine. 

Q.  I see.  You  were  just  a banker? — A.  Yes,  sir,  I was  then- 

Q.  Bankers  deal  with  other  people’s  money? — A.  That  is  what  they  are  paid  for. 

Q.  Oh,  I see.  Well  then,  did  you  see  him  again  that  day? — A.  Oh,  no,  sir. 

Q.  Did  you  speak  to  the  accountant  again  about  it  that  day? — A.  I could  not 
remember,  sir 

Q.  You  could  not  remember,  I see? — A-  No,  I could  not  remember. 

Q.  WTien  did  you  next  see  Mr.  Boudreau  after  that? — A.  I don’t  think  I saw 
Mr.  Boudreau  until  I saw  him — ^well,  I might  have  seen  him  occasionally  in  passing 
through  the  department  or  something,  but  to  speak  to  him  I only  ^aw  him  after  the 
investigation. 

By  Hon.  Mr.  C assets: 

Q.  Was  it  because  the  money  was  to  be  divided  among  three  that  he  got  three 
cheques? — A.  No,  sir,  it  was  to — oh,  that  I don’t  know  why  the  three  cheques  were 
made.  It  may  be  so  as  to  be  able  to  get  large  bills. 

Q.  What  made  you  take  his  statement  he  was  going  to  give  something  to  others? 
You  were  not  so  green  as  to  accept  a statement  like  that.  He  might  pocket  all  himself 
for  all  you  know  ? — A.  That  is  why  I went  to  the  accountant  when  he  came  in  to 
identify  the  man. 

By  Mr.  Watson: 

Q.  But  you  were  being  held  up  by  a man  in  your  own  bank  and  calling  for 
assistance  or  identification  from  others,  v/anting  help? — A.  I did  this  without  his 
knowledge. 

Q.  Yes,  without  his  knowledge  And  yet  you  knew  he  was  getting  it  for  himself 
aud  others  according  to  the  statement? — A.  Yes,  sir. 

Q.  You  mgiht  have  asked  for  a receipt  from,  the  others,  anyway? — A.  They  were 
not  there. 

Q.  Oh,  I see,  that  did  not  occur  to  you  about  a receipt  from  others? — A.  He  w’^as 
the  only  man- 

Q.  The  others  would  have  as  good  a claim  as  he? — A.  It  w^as  for  him  to  get  a 
receipt  from  them. 
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Q.  Tell  me,  Mr.  VanFelson,  did  you  think  for  one  moment  that  the  payment  of 
that  account  by  the  government  could  possibly  depend  upon  giving  that  man  $3,000? 
Just  answer  that  as  a business  man,  please? — A.  Well,  sir,  the  account  had  been 
held  back  for  months. 

Q.  I want  an  answer.  Did  you  then  have  in  your  mind  that  the  payment  of  that 
account  could  possibly  depend  upon  giving  that  man  a bribe  of  $3,000? — A.  Sure,  sir, 
since  it  was  given. 

Q.  You  then  believed  you  would  not  get  the  money  from  the  department  unless 
you  paid  that  $3,000  ? — A.  That  is  what  I was  led  to  behave  by  the  request. 

Q.  Led  to  believe  ?t— A.  By  the  request. 

Q.  You  are  not  easily  led  to  believe  anything? — A.  I took  the  message  for  my 
■customer. 

Q.  From  the  customer? — A.  For  the  customer,  and  he  decided  what  he  had  to  do. 

Q.  You  knew  of  course  if  that  was  an  honest  account  the  governm.ent  would  pay 
it  without  question,  did  you  not? — A.  That  did  not  enter  my  head  at  all. 

Q.  That  did  not  enter  your  head  at  all,  why,  you  knew  the  department  could  nol> 
possibly  refuse  to  pay  an  honest  account? — A.  Well,  Mr.  Watson — — 

Q.  Did  you  not  have  that  in  mind? — A.  They  could  not  refuse  to  yap,  but  they 
could  delay. 

Q.  Why  could  they  delay? — A.  There  was  delay  of  nearly  a year  already. 

Q.  All  you  would  have  to  do  would  be  to  write  to  the  Minister  about  it? — A.  For 
nearly  nine  months  we  did  write  the  Minister  a number  of  letters  and  no  satisfaction. 

Q.  There  is  one  in  the  file  and  an  answer  to  that  letter? — A.  Yes,  sir. 

Q.  The  reason  I ask  you  this  is  that  I should  think  it  must  have  been  present  in 
^your  mind  at  that  time  that  there  was  som.ething  dishonest  in  the  account.  How  else 
>can  you  put  one  and  one  together  and  make  two  out  of  it? — A.  ISTo,  sir. 

Q.  Mr.  VanFelson,  do  yourself  credit?— A.  Mr.  Watson,  I cannot. 

Q.  Just  as  a reasoning  business  man? — A.  No,  sir. 

Q.  No,  sir,  that  is  what  you  say.  Would  you  think  the  necessary  inference  is 

that  you  were  paying  the  $3,000  because  you  had  some  knowledge  that  there  was  some- 
^ing  wrong  in  the  account  and  that  was  an  easy  way  to  get  more  than  should  be  paid? 
— A.  No,  sir.  The  account  had  been  settled,  the  amount  of  the  account  had  been 
decided  on. 

Q.  That  is  what  you  say  at  all  events. 

By  Hon.  Mr.  Cassels: 

Q.  Mr.  VanFelson? — A.  Yes,  my  lord. 

Q.  It  might  be  an  imputation  might  be  made  that  you  got  this  $3,000  and  put  it 
in  your  own  pocket? — A.  There  was  that. 

Q.  I am  just  leading  up  to  that.  You  are  a very  shrewd,  keen  business  man.  I 

should  think  the  first  thing  you  would  do  under  these  circumstances  would  be  to  go  to 

the  Banque  Nationale,  the  Quebec  Bank  and  the  Bank  of  Montreal  and  get  corrobora- 
tion from  the  different  tellers  and  the  accountants.  Have  you  done  that? — A.  No,  sir. 
But  I think  the  tellers  have  beeen  changed  around. 

Q.  You  could  easily  find  where  they  are? — A.  There  is  one  of  them,  the  Bank  ol* 
Montreal  teller  is  there  now. 

Q.  Have  you  taken  the  trouble  to  procure  evidence  to  shield  yourself,  to  protect 
yourself  from  anyone  saying  you  stole  that  money  yourself? — A.  No,  sir,  I have  not. 

Q.  Can  you  assist  us  in  finding  the  accounts  with  the  three  banks  between  the 
4th  and  10th? — A.  I do  not  remember  the  teller  of  the  Nationale. 

Q.  Can  you  assist  us  in  getting  that? — A.  In  the  Quebec  Bank  I think  Charlie 

Q.  I merely  ask  you  if  you  can  assist  us  in  getting  that  information.  It  will  bo 
very  material  to  us? — A.  I understand  that;  and  the  teller 

Q.  Will  you  answer  my  question.  Are  you  willing  to  get  that  information  from 
the  tellers  and  the  accountants  of  the  banks? — A.  To  the  best  of  my  ability,  my  lord. 
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By  Mr.  Watson: 

Q.  Have  you  got  your  own  bank  book  bere? — A.  No,  sir. 

Q.  The  reason  I ask  you  this  is  because  you  are  aware  the  statements  you  make 
are  absolutely  denied? — A.  I understand  that,  sir. 

Q.  I Iwould  ask  you  to  be  good  enough  to  show  your  own  bank  book  to  see  whether 
there  is  any  entry  in  that  at  the  time? — A.  My  own  personal  bank  account?  * 

Q.  Yes? — A.  I have  not. 

Q.  Hoes  the  sum  of  $3,000  appear  there  in  your  own  bank  book? — A.  No,  sir. 

Q.  You  smile.  Have  you  looked  lately  to  see? — A.  I don’t  have  $3,000  in  my 
credit  very  often. 

Q.  Have  you  looked  lately  to  see? — A.  No,  sir. 

Q.  Have  you  got  that  bank  book? — A.  No,  sir. 

Q.  Where  is  it? — A.  I have  always 

Q.  Where  is  that  bank  book? — A.  I have  not  got  it,  none  of  my  bank  books,  I 
never  kept  them. 

Q.  Where  is  it? — A.  I destroyed  it  I know.  I never  kept  my  bank  book,  cheques 
or  stubs.  ^ 

Q.  Where  did  you  keep  your  personal  account? — A.  At  the  bank  where  I was 
employed.  That  can  be  referred  to  if  you  wish. 

Q.  Certainly  it  can,  that  is  right.  That  is  the  Peoples  bank? — A.  Yes,  sir;  and  I 
would  prefer  the  bank  ledger  should  be  produced. 

Q.  And  that  ledger  is  no  doubt  now  in  the  Bank  of  Montreal  ? — A.  Yes.  My  lord, 
sometime  ago  I went  to  the  Bank  of  Montreal  and  asked  them  to  allow  me  to  refer  to 
these  books,  and  I was  refused,  so  I went  no  further. 

Q.  You  were  refused? — A.  I was  refused  and  went  no  further.  I went  with  Mr. 
Holliday  one  time. 

Q.  Did  you  go  to  look  at  your  own? — A.  No. 

Q.  Of  course  you  would  be  refused  unless  you  had  the  consent  of  the  customer, 
you  knew  that? — A.  I did  not  want  to  refer  to  the  Bank  of  Montreal  books,  but  those 
of  the  Peoples  Bank,  of  which  I was  manager.  They  allowed  me  with  Mr.  Holliday. 

Q.  That  was  a banking  rule;  you  were  familiar  with  that  yourself? — A.  So  I did 
not  go  back,  but  I told  the  manager,  ‘ I will  have  to  subpoena  you  with  the  books.’  He 
said,  ^ All  right.’ 

Q.  Now,  the  giving  of  the  $3,000,  the  first  thousand  was  from  the  Banque  Nation- 
ale? — A.  I say  the  first  bank  may  have  been  the  Banque  Nationale. 

Q.  That  is  all  right.  Take  the  Banque  Nationale,  how  many  bills  were  there? — 
A.  If  they  were  $100  bills  there  would  be  ten. 

Q.  I know.  If  only  one  dollar  bills  there  would  be  a great  many  more? — A.  One 
thousand. 

Q.  Leave  out  the  if  ? — A.  There  were  large  bills,  over  twenty  any  way. 

Q.  And  the  same  with  the  other  banks  ? — A.  Yes,  sir. 

Q.  Quite  sure  about  that? — A.  Yes,  sir,  large  bills. 

Q.  Now,  I understand  you  are  quite  certain  and  sure  about  these  statements? — A. 
Yes,  sir. 

Q.  And  does  it  make  any  difference  at  all  to  your  recollection  and  to  your  state- 
ments, or  will  it  make  any  difference  at  all  to  your  recollection  and  to  your  statements 
if  it  turns  out  that  Mr.  Boudreau  positively  denies  that? — A.  Well,  I will  have 

Q.  Will  that  make  any  difference? — A.  In  my  statement? 

Q.  Yes  ? — A.  Not  an  item,  or  a particle.  I am  not  here  to  perjure  myself.  I have 
been  threatened 

Q.  Now,  you  have  spoken  of  that  transaction  being  put  through 

Senator  Croquette. — I would  like  the  witness  to  finish  his  answer. 

Hon.  Mr.  Cassels. — Certainly. 

The  Witness. — I have  been  threatened  several  times  since  the  investigation  in 
Quebec. 
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By  Mr.  Watson: 

Q.  By  wiioin?  I would  like  to  know  the  name,  please? — A.  Will  I speak,  counsel? 

Senator  Choquette. — There  is  the  name  of  a lawyer,  at  least,  a party  bringing  a 
gentleman  before  a lawyer.  He  may  tell  what  the  gentleman  did,  but  I do  not  want 
him  to  disclose  the  lawyer’s  name. 

By  Mr.  Watson: 

Q.  Have  you  been  threatened  by  any  official  of  the  department? — A.  Yes.  I have 
an  action  of  $10,000  taken  against  me  by  Mr.  Boudreau.  That  is  a threat. 

Q.  That  is  a legal  action? — A.  I got  a letter  from  his  lawyer  that ’if  I did  not 
retract  I would  be  sued  for  $10,000.  I took  no  notice  of  it,  and  then  the  action  came. 

Q.  Is  that  what  you  refer  to  as  a threat? — A.  And  I was  threatened  verbally, 

Q.  By  an  official? — A.  By  Mr.  Boudreau. 

Q.  By  Mr.  Boudreau? — A.  Yes,  sir. 

Q.  Then  he  is  the  official  of  the  department.  I would  like  to  know  what  threat 
he  made? — A.  Yes,  sir.  The  first  time  I saw  Mr.  Boudreau  after  this  payment  to  him, 
the  first  time  I saw  him  to  speak  to  him. 

Q.  When  was  it? — A.  It  was  a few  days  after  the  investigation,  at  Senator 
Choquette’s  house. 

Q.  Yes. — A.  I feel  considerably 

Q.  A few  days  after  the  investigation? — A.  A few  days  after  the  investigation. 
The  exact  days  I would  not  remember. 

Q.  That  is  at  Quebec? — A.  Yes,  sir. 

Q.  What  was  the  threat? — A.  I received  a telephone  message 

Q.  Mr.  VanFelson,  we  do  not  want  to  take  up  too  long  with  these  details.  My 
question  was,  what  threat  did  this  official  make? — A.  That  is  what  I am  coming  to. 

Q.  Just  come  to  it  now. — A.  I would  like  to  tell  it  my  way. 

Q.  Certainly.  I mean  leave  out  the  other  part. — ^A.  I was  telling  you  how  I was 

called  by  phone. 

Q.  That  is  all  right.  What  was  the  threat? — A.  I was  told  Mr.  Boudreau  was 

there  and  I went.  Coming  into  the  room  I recognized  him  and  said,  ‘ How  do  you 

do  ? ’ I said,  ^ That  is  my  man.’ 

Q.  You  said? — A.  Yes. 

Q.  That  is  your  man  ? — A.  That  is  my  man. 

Q.  You  were  able  to  spot  him  then? — A.  Bight  away. 

Q.  So  you  were  glad  you  were  able  then  to  identify  him? — A.  Yes,  and  before  a 
witness. 

Q.  I see,  glad  at  that  time  you  were  able  to  identify  him.  Up  to  that  time  you 
were  not  quite  sure? — A.  Oh  yes,  I was  sure,  but  that  corroborated  me. 

Q.  You  needed  corroboration? — A.  Oh,  no. 

Q.  You  liked  to  get  it? — A.  No,  no. 

Senator  Choquette. — ^My  lord,  I think  Mr.  Watson  is  doing  the  trial  of  the  wit- 
ness an  injury.  I think  he  ought  to  have  tJie  facts  and  not  push  motives  too  far. 

Witness. — ^I  mentioned  that  fact,  my  lord,  because  I had  not  seen  the  man  for 
some  time. 

By  Hon.  Mr.  C assets: 

Q.  Is  your  accountant  here? — A.  No  sir,  in  Montreal. 

Q.  Has  Mr.  Boudreau  been  in  your  bank  on  any  other  business  of  any  kind  except 
this  case? — A.  I never  remember  seeing  him  in  the  bank. 

Q.  Is  the  accountant  in  Montreal? — A.  H.  H.  Lawrence.  He  has  his  name  al- 
ready. I will  give  you  his  address  if  you  like. 

Mr.  Watson. — I was  asking  you,  and  you  will  understand  and  Senator  Choquette 
should  understand,  too,  the  reason  for  my  questions  was  that  you  spoke  as  being 
pleased  to  be  able  to  identify  him. — ^A.  To  be  able  to  confirm. 
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Q.  I thought  that  naturally  led  to  the  question.  Then  what  threat  was  it  he 
made — A.  He  says,  ‘ You  pretend  I received  a certain  amount  from  you.’  I said 
'Mr.  Boudreau,  if  you  will  allow  me  I will  mention  the  facts.’  When  I got  through 
he  called  me  all  the  liars  he  could.  I said,  ‘ Hold  on,  let  me  finish,’  and  when  I finished 
he  said,  ‘ You  are  one  of  the  worst  scoundrel  liars  I ever  saw.’  I said,  ‘ Mr.  Boudreau, 
you  are  in  a gentleman’s  house.  If  you  were  outside  I would  make  you  take  that 
back.’  He  said,  ‘ I am  ready  to  go  outside.’  Anyway,  Mr.  Choquette  said,  ^ Mr. 
Boudreau,  kindly  calm  yourself.’ 

Q.  Yes. — A.  When  he  saw  I was*not  of  the  scary  kind  he  turned  round  and  said, 
^ You  took  the  money,  I will  prove  where  you  put  it.’ 

Q.  You  yourself  did? — A.  Yes,  that  I took  the  money,  I got  the  money.  I said, 
^ If  I got  the  money  I want  you  to  prove  where  I put  it.’  And  the  gentleman  that 
was  there  was  Mr.  Choquette,  and  he  can  corroborate  that.  I said,  ‘ If  you  can  prove 
I gave  it  to  somebody  else,  naturally  I will  apologize.’ 

Q.  Oh,  yes,  naturally  you  would  apologize.  That  was  very  gentlemanly. — A.  But 
I was  sure  of  him.  Then  I said  to  Mr.  Choquette,  ‘ If  Mr.  Boudreau  proves  where  it 
is  gone  it  will  corroborate  my  story.’ 

Q.  Was  that  the  threat  you  referred  to? — A.  Yes.  He  said  he  would  make  me, 
oh,  do  all  sorts  of  things.  Anyway  I left  and  I retained  Mr.  Choquette.  Then  I got 
other  threats. 

Q.  Other  threats? — A.  Yes,  sir. 

Q.  From  Mr.  Boudreau? — A.  Ho,  sir. 

Q.  We  are  dealing  only  with  officials  as  I understand  it. 

By  Mr.  Cassels: 

Q.  On  Mr.  Boudreau’s  behalf? — ^A.  On  Mr.  Boudreau’s  behalf. 

Q.  By  his  lawyer? — A.  I would  like  to  give  my  answer,  my  lord,  to  these  threats. 

Q.  To  which? — A.  To  one  of  these  threats. 

Q.  Is  it  a pleasant  one  to  listen  to? — A.  Ho,  but  I want  to  show  I am  telling 
the  truth. 

Q.  Show  it? — A.  One  of  these  gentlemen  told  me  if  I did  not  be  careful  I would 
go  to  gaol.  My  answer,  my  lord,  was — he  said,  ‘ You  had  better  think  of  your  chil- 
dren.’ I said,  ^ My  children  will  not  be  disgraced  if  I go  to  gaol  for  telling  the  truth, 
but  they  will  be  if  I perjure  myself.’  That  was  my  answer. 

Q.  It  just  depends  on  what  charge  you  go  to  gaol  on? — A.  That  can  be  inferred. 

Q.  I am  only  taking  your  statement.  I think  if  you  will  keep  yourself  to  the 
facts  and  not  dilate  it  will  shorten  matters. 

Mr.  Watson. — The  gentleman  who  made  that  remark  was  not  an  official  as  I 
understand? — A.  Yes,  I answered  that  to  Mr.  Boudreau  and  then  to  another  as  well, 
two  others. 

Q.  Was  that  other  gentleman  of  the  Marine  and  Fisheries  Department? — A.  Ho. 

Mr.  Watson. — ^Then,  my  lord,  it  is  not  for  us  to  inquire. 

Witness. — ^But  he  got  that  answer  too. 

Q.  That  is  all  right.  How  then,  I want  to  put  the  facts  before  you  for  your 
consideration.  As  we  adjourned  over  luncheon,  I think  you  heard  I asked  the  officials 
of  the  department  who  are  here  to  get  a record  of  the  attendance  of  the  officials  and 
of  Mr.  Boudreau? — A.  Yes,  sir. 

Q.  Here  in  his  office? — A.  Yes,  sir. 

Q.  During  that  month  of  June,  1905? — A.  Yes,  sir. 

Q.  You  think  you  heard  me  ask  for  it? — A.  Yes,  sir. 

Q.  How  then,  since  then  I have  been  furnished  with  this  statement  for  June, 
1905.  What  I have  is  a copy,  not  the  original,  but  I assume  it  can  be  verified  from 
the  original  books  of  the  department.  This  shows  that  Mr.  Boudreau  was  here  in 
his  office  in  Ottawa,  on  the  5th,  6th,  7th,  8th,  9th  and  10th  of  June,  1905.  Does  that 
affect  your  recollection  aud  evidence  if  that  statement  is  correct? — A.  Well,  he  might 
not  have  been  there  the  11th  and  T2th. 
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Q.  I asked  you,  you  said  between  the  6th  and  10th? — ^A.  I said,  Mr.  Watson,  if 
I could  remember  right,  and  you  wanted  me  to  swear  to  a jfixed  day.  I said  I cannot 
swear  to  a fixed  day,  Sunday  I know  was  the  4th. 

By  Senator  Ghoquette: 

Q.  Was  he  absent  the  same  day? — A.  I will  have  Mr.  Lawrence  to  swear  he  was 
in  my  office  one  of  my  days.  Probably  Mr.  Lawrence  can  swear  to  the  day. 

Mr.  Watson. — ^You  see,  Mr.  Van  Felson,  I am  just  calling  your  attention  to  the 
circumstance,  and  I asked  you  in  connection  with  that  whether  it  afl'ects  your  recol* 
lection  and  evidence? — A.  To  the  best  of  my  recollection  I said  he  was  in  my  office? 
between  the  4th  and  12th. 

Q.  No,  the  4th  and  10th,  at  first,  then  you  said  the  5th  and  10th? — A.  Well,  it 
is  sure  between  the  5th  and  17th,  because  the  payment' was  made  on  the  17th,  no  notes/ 
were  taken. 

Q.  At  all  events  you  are  perfectly  firm  and  distinct  in  the  evidence  that  you  have 
given? — ^A.  Yes.  I am  under  oath. 

Q.  Now,  did  you  hear  the  evidence  of  Mr.  Holliday — this  will  have  to  be  verified 
in  the  proper  way,  this  extract. 

Senator  Croquette. — Will  you  let  me  see  it  ? 

Mr.  Watson. — Certainly.  (Hands  extract  to  the  Senator.) 

Q.  Hid  you  hear  the  evidence  of  Mr.  Holliday  at  Quebec? — A.  Part  of  it.  I was 
not  all  the  time  in  court. 

Q.  I think  I covered  the  ground  pretty  fully  in  the  questions  I asked  him  and 
endeavoured  to  bring  out  all  the  facts? — A.  I did  not  hear. 

Q.  I seem  not  to  have  brought  out  these  facts,  but  on  that  occasion  Mr.  Holliday 
certainly  stated  he  had  no  knowledge  or  information  in  respect  to  any  payment  to  any 
official? — A.  Mr.  Holliday,  to  my  knowledge 

Q.  Did  you  hear  him  make  that  statement? — A.  He  said  he  could  not  remember. 
That  is  all  I heard  him  say. 

Q.  He  could  not  remember? — A.  He  could  not  remember. 

Q.  Now,  you  were  there,  you  knew  the  facts.  Why  did  you  not  assist  and  give 
us  information  there  ? — A.  I was  not  subpoenaed,  it  was  not  my  business. 

Q.  Eh? — A.  I was  not  subpoened,  it  was  not  my  business. 

Q.  Why  did  you  not  give  my  learned  friend  Mr.  Perron  and  me  the  information 
which  (was  evidently  material  at  that  time,  or  give  it  to  his  lordship? — A.  Well,  sir, 
I was  asked  to  keep  out  of  court. 

Q.  You  were  asked  to  keep  out  of  court? — A.  Yes,  sir. 

Q.  Were  you  asked  by  any  official  of  the  department  to  keep  out  of  court? — A. 
No,  sir. 

Q.  Were  you  asked  by  Mr.  Holliday  to  keep  out  of  court? — A.  Yes,  sir. 

Q.  By  Mr.  Holliday? — A.  Yesi,  sir. 

Q.  Indeed.  When  do  you  say  that  took  place? — A.  That  took  place,  if  I remem- 
ber right,  it  was  the  day  Mr.  Gregory  gave  his  evidence. 

Q.  You  say  Mr.  Holliday  asked  you  to  keep  out  of  court? — A.  Yes.  May  I men- 
tion the  facts  that  led  to  it? 

Q.  Yes,  certainly? — A.  Mr.  Plolliday  telephoned  to  me  and  we  went  to  the  Bank 
of  Montreal  to  try  and  trace  this  entry.  He  told  me  his  memory  was  not  very  good, 
and  he  would  like  to  be  refreshed  on  the  matter  to  try  and  get  some  proof,  as  he  was 
anxious  to  get  up  to  court,  and  I wanted  to  be  up  too,  to  be  near  Mr.  Gregory.  We 
left  the  thing  there,  and  as  we  walked  up  the  hill  he  said,  ^ Now,  as  we  have  no  proofs 
of  that,  it  will  be  better  not  to  come  up.  We  had  better  go  and  see  the  Hon.  Mr. 
Tasehereau.’ 

Q.  Well? — A.  I (want  to  give  the  facts.  If  I am  not  allowed  to,  I will  not  speak. 

Q.  You  can  speak  what  you  think  is  necessary? — A.  We  went  to  Mr.  Tasche- 
reau’s,  I went  at  Mr.  Holliday’s  request,  and  I was  told  to  keep  out  of  court,  I would 
not  be  put  in  the  witness  box. 
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By  Hon.  Mr.  Oassels:  \ 

Q.  Who  advised  you  that? — A.  The  Hon.  Mr.  Taschereau.  Mr.  Holliday  was  pre-  j 
sent;  we  went  together.  It  was  after  that  that  Mr.  Holliday  went,  and  I went  to 
lunch  at  his  house  at  his  request.  Then  Mr.  Holliday  asked  me  to  communicate  with 
Mr.  Gregory  to  keep  me  out  of  court,  because  I knew  Mr.  Gregory  wanted  to  bring 
me  in  to  prove  his  bank  book  and  the  overdraft  at  certain  times  was  so  much,  and  we  : 
cliarged  him  interest. 

By  Mr.  Watson- 

Q.  Did  you  know ? — A.  I wrote  to  Senator  Choquette  a little  note.  As  I 

left  the  house  I heard  Mr.  Gregory  was  going  to  be  examined,  and  I wrote  a note  to 
Senator  Choquette,  ‘ If  Wanted,  I shall  be  in  court,  and  not  to  bring  me  up  as  a 
witness.  I could  not  help  Mr.  Gregory.^  Mr.  Choquette  got  another  message  besides 
that. 

Q.  Did  you  know  that  the  answers  and  evidence  given  by  Mr.  Holliday  on  that 
occasion  could  not  lead  to  your  being  called,  or  would  not  in  the  ordinary  course  lead 
to  your  being  called  as  a witness,  did  you  know  that? — A.  Oh,  I was  prepared  if  I was 
called  to  tell  the  truth. 

Q.  I am  not  asking  you  that.  Did  you  know  that  was  the  condition  of  affairs? 

— A.  Oh,  yes. 

Q.  And  yet,  knowing  that  and  knowing  these  facts  and  that  this  investigation  was 
proceeding,  you  did  not  see  fit  to  give  my  learned  friend  Mr.  Perron  or  me  the  infor- 
mation, at  least  you  did  not  do  it? — A.  Mr.  Watson,  I had  been  told  unless  I could 
produce  written  evidence  that  I would  be  jailed,  &c.,  &c.,  and  I said,  ‘Well,  since  you 
want  to  keep  me  away,  all  right,  but  if  I go  to  court  I have  got  to  speak  if  I get  my 
way.’ 

By  Mr.  Lafiamme:  \ 

Q.  Mr.  VanPelson,  you  referred  to  a gentleman  by  the  name  of  Weeks? — A.  Yes.  | 

Q.  Who  is  he? — A.  I think  he  was  the  purser  then  on  the  Arctic. 

Q.  On  the  Arctic'? — A.  I think  he  is  purser  on  the  Arctic  now  as  well. 

Q.  That  is  the  gentleman  from  whom  you  inquired  who  Mr.  Boudreau  was? — A.  i 
Yes,  sir.  I 

Q.  How>  where  was  that? — A.  That  must  have  been  down  on  the  wharf  or  on  the  | 
steamer.  ! 

Q.  They  were  then  loading  the  Afictic? — A.  Yes.  If  I remember  right  yes,  that  | 
was  at  the  time  I got  it,  they  were  loading  the  Arctic,  she  was  loading  for  the  North  j 
Pole. 

Q.  It  was  during  the  same  summer,  the  summer  of  1905? — A.  That  I cannot 
swear  to,  Mr.  Lafiamme,  in  1904  or  1905.  I said  to  Mr.  Watson  I was  sure  I knew 
of  his  name  before  and  I thought  that  was  the  circumstance. 

Q.  Is  it  not  more  likely  it  happened  in  1905? — A.  That  I cannot  swear  to. 

Q.  Do  you  know  whether  the  Arctic  was  loaded  twice  during  two  succeeding  sea- 
sons at  Quebec? — ^A.  No.  I think  she  left  one  season  and  returned  the  next. 

Q.  Only  loaded  once? — A.  No,  she  made  two  trips  I think. 

Q.  Two  trips.  Did  she  load  on  two  successive  seasons? — A.  That  I could  not  tell 
you,  not  being  in  the  department  this  thing  did  not 

Q.  Mr.  VanPelson,  it  could  not  have  been  in  1904,  because  what  interest  wmiild 
you  at  that  time  have  to  inquire  of  Mr.  Weeks  who  that  gentleman  was?— A.  Because 
he  was  checking  goods,  and  I asked  him  who  he  was. 

Q.  That  would  be  all? — A.  Yes.  I said,  ‘Who  is  that  gentleman’? 

Q.  Is  it  not  more  likely  you  were  more  interested  to  find  out  who  he  was  in  the 
summer  of  1905  as  being  the  man  who  received  the  $3,000  from  you? — A.  Well, 
naturally,  if  it  was  after. 

Q.  That  is  it.  So  it  is  more  likely  that  this  inquiry  of  yours  from  Mr.  Weeks 
took  place  in  the  summer  of  1905? — A.  That  I would  not  swear  to. 
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Q.  It  is  more  likely? — A.  If  she  loaded  that  summer  it  would  be  that  summer. 

Q.  That  is  it.  And  if  it  was  on  that  occasion  it  would  be  subsequent  to  the  occa- 
sion upon  which  you  paid  him  the  $3,000? — A.  Well,  yes,  because  I am  prepared  to 
tell  the  truth. 

Q.  And  therefore  if  subsequent  and  you  saw  fit  to  ask  Mr.  Weeks  who  the  gentle- 
man was,  you  did  not  know  before? — A.  I know  when  he  came  in. 

Q.  Why  did  you  ask  Mr.  Weeks? — A.  Well,  Mr.  Laflamme,  I said  I asked  Mr. 
Weeks  I thought  before,  I could  not  exactly  fix  the  date. 

Q.  But  I say  under  the  assumption  tnat  it  was  the  summer  of  1905,  you  say  it 
is  more  likely,  why  did  you  ask  Mr.  Weeks  who  the  gentleman  was  ? — A.  I did  not  say 
more  likely;  it  may  be. 

Q.  But  if  it  is,  why  ask  Mr.  Weeks? — A.  Oh,  Mr.  Laflamme,  if  it  was  after  that 
there  was  no  necessity  to  ask  Mr.  Weeks  who  he  was. 

Q.  Therefore  there  was  no  necessity.  And  if  it  was  on  that  ocacsion,  that  is, 
1905,  that  you  made  the  inquiry,  you  have  no  reason  to  give  the  court  to-day  as  to 
why  you  asked  Mr.  Weeks  who  he  was? — A.  Unless  I asked  Mr.  Weeks  if  it  was  to 
make 

Q.  Doubly  sure? — A.  Doubly  sure. 

Q.  That  is  to  say,  carrying  out  the  same  purpose  you  had  in  view  when  you  called 
Mr.  Lawrence’s  attention  to  the  fact  that  the  gentleman  was  in  the  bank? — A,  Yes. 

Q.  Preparing  your  case? — A.  Oh,  no.  This  was  never  dreamed  of,  this  investi- 
gation was  never  dreamed  of. 

Q.  Did  you  know  prior  to  June,  1905,  that  the  Holliday  account  had  been  sent  to 
the  department? — A.  Yes,  sir. 

Q.  And  you  also  knew  that  it  had  been  passed  and  approved? — A.  Yes,  sir. 

Q.  Yes.  And  you  were  aware  of  the  amount  for  which  the  account  had  been 
approved? — A.  Yes,  sir,  sure,  because  I made  inquiries. 

Q.  How,  when  did  you  ascertain  that  the  account  had  been  passed,  how  long 
prior  to  the  month  of  June,  1905? — A.  Oh,  that  I could  not  swear,  Mr.  Laflamme. 

Q.  It  was  sometime  before? — ^A.  Yes,  I could  not  fix  the  date.  The  power  of 
attorney  which  the  department  has  a copy  of  will  show  that. 

Q.  At  all  events  it  was  prior  to  the  4th  of  July,  1905,  because  on  that  date  you 
wrote  Mr.  Gourdeau  to  find  out  when  the  money  would  come  in? — A.  The  4th  of 
July,  1905? 

Q.  The  4th  of  February,  1905? — A.  Oh,  the  4th  of  February,  1905? 

Q.  Yes? — A.  Sure,  Mr.  Holliday  was  in  England  then  asking  for  money. 

Q.  And  therefore  you  anticipated  no  obstacles  in  the  way  of  a settlement  of 
that  account? — A.  Ho,  once  approved  of. 

Q.  Ho.? — A.  Excepting  delay. 

Q.  And  you  know  of  no  obstacles  at  the  present  time  that  interfered  with  the 
settlement  of  that  account? — A.  Excepting  delay. 

Q.  And  you  had  no  reason  at  that  time  to  explain  why  settlement  was  delayed? — 
A.  Ho,  sir. 

Q.  But  you  had  received  on  the  6th  of  February,  a letter  from  Mr.  Gourdeau  in 
which  he  said  the  money  would  probably  be  forthcoming  inside  30  days? — A.  Yes; 
but  it  did  not,  it  came  in  the  middle  of  June.  I think  I wrote  twice  to  the  depart- 
ment. 

Q.  How,  Mr.  VanFelson,  if  it  be  correct  to  assume  that  it  was  in  the  summer  of 
1905,  that  you  inquired  from  Mr.  Weeks  who  the  gentleman  was  who  was  attending  to 
the  checking  of  the  goods  on  board  the  Arctic,  then  it  would  be  right  also  to  assume 
that  you  had  not  seen  Mr.  Boudreau  before  he  came  in  the  bank  in  the  month  of 
June? — A.  Oh,  yes.  I said  to  Mr.  Watson  I had  seen  him  at  the  department  once 
or  twice,  but  on  no  occasion  I had  asked  Mr.  Weeks  to  make  sure  who  he  was. 

Q.  But  when  you  saw  him  in  the  department  was  it  before  June,  1905? — A. 
When  did  I see  him? 
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Q.  When  you  saw  him  in  the  department  was  it  before  June,  1905? — A.  Yes, 
once  or  twice. 

Q.  Now,  what  interest  had  you  to  inquire  who  the  gentleman  was? — A.  Well, 
seeing  a man  in  the  office,  no  more  interested  than  curiosity,  maybe. 

Q.  Curiosity.  Now,  is  he  the  only  unknown  gentleman  in  the  department  of 
Marine  and  Fisheries  concerning  whom  you  inquired? — A.  No,  Mr.  Laflamme. 
You  walk  along  the  street  with  a gentleman  and  you  ask,  ‘Who  is  that?’ 

Q.  I am  asking  you  a plain  question.  Is  he  the  only  man  you  inquired  about? — • 
A.  I may  have  inquired  about  others,  not  in  the  same  way,  not  on  the  same  occasion. 
Circumstances  change  things. 

Q.  Now,  Mr.  VanFelson,  if  you  had  no  reason  to  believe  there  were  obstacles  in 
the  way  of  settlement  of  that  account  in  the  early  part  of  June,  1905,  I suppose  when 
this  request  was  made  for  a collateral  payment  it  disturbed  you  a great  deal,  did  it 
not? — A.  When  the  request  for  the  money  was  made? 

Q.  Yes? — A.  Well,  naturally  it  did. 

Q.  Very  much  so? — A.  Of  course,  I was  surprised. 

Q.  You  have  used  the  word  ‘ hold-up  ’ ? — A.  Yes. 

Q.  You  assumed  it  was  a hold-up  of  the  bank  at  the  same  time  as  of  Mr.  Holli- 
day?— A.  No,  not  a hold-up  of  the  bank. 

Q.  Why  not? — A.  We  were  getting  interest  on  the  money. 

Q.  But  the  interests  of  Mr.  Holliday  and  of  the  bank  were  common  in  regard  to 
that? — A.  Yes,  sir. 

Q.  And  therefore  the  holding  up  of  payment  of  this  account  unless  a sum  of 
$3,000  was  paid  was  detrimental  to  the  bank  as  much  as  to  Mr.  Holliday? — A.  Not 
detrimental  to  the  bank,  only  keeping  us  out  of  funds. 

Q.  Yes.  Did  you  know  at  that  time  when  he  came  in  what  his  position  was  then 
with  the  department? — A.  Mr.  Boudreau? 

Q.  Yes? — A.  He  said  he  was  in  the  accountants  department. 

Q.  You  did  not  know  before? — A.  Well,  I knew — I Idid  not  know  what  position 
, he  actually  filled  unless  it  was  after  I say  I saw  Mr.  Weeks.  He  mentioned  himself 
he  was  in  the  accountant’s  department.  He  had  to  give  some  reason  for  getting  the 
money. 

Q.  Did  he  tell  you  whether  he  came  on  his  owii  accord  or  on  instructions? — A. 
No.  He  said  he  came  to  settle  the  affair. 

Q.  Did  you  ask  him  who  sent  him? — A.  No,  sir.  I asked  him  to  settle. 

Q.  Did  you  ask  him  why  he  was  insisting  ui)on  this  sum  of  $3,000  before  the 
account  was  settled? — A.  No,  sir. 

Q.  Have  you  related*,  in  answer  to  my  learned  friend  Mr.  Watson,  the  full  story 
of  what  was  said  by  Mr.  Boudreau,  if  that  was  Mr.  Boudreau,  and  by  yourself  on  the 
first  occasion  in  the  forenoon? — A.  Yes,  sir,  as  far  as  I can  remember. 

Q.  Nothing  else? — A,  It  is  a good  while  ago.  I may  have  left  out  some  little 
things. 

Q.  Mr.  VanFelson — — A.  To  the  best  of  my  knowledge 

Q.  Mr.  VanFelson,  you  are  a nephew  of  Mr.  Gregory? — A.  Yes,  sir. 

Q.  And  you  were  then  on  friendly  terms  with  Mr.  Gregory? — A.  Yes,  always 
have  been. 

Q.  You  had  no  reason  to  believe  that  Mr.  Boudreau  could  have  any  control 
whatever  upon  the  settlement  of  that  account? — A.  The  moment  he  said  he  was 
from  the  accountant’s  department  and  come  to  settle  the  affair  I asked  him  for  the 
settlement. 

Q.  Did  you  believe  that  the  accountant’s  office  of  the  Department  of  Marine  and 
Fisheries  w^ould  despatch  an  official  to  settle  that  claim  under  those  conditions? — A. 
He  came  in  with  that  story. 

Q.  Did  you  believe  it? — A.  I may  have  believed  it. 
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Q.  Did  you  or  did  you  not? — A.  I did  believe  it.  If  I did  not  believe  it  I would 
would  not  have  given  the  message  to  Mr.  Holliday. 

Q.  You  did.  How  was  it  the  first  time  in  your  business  experience  of  a hold-up 
of  this  nature? — A.  Of  that  kind,  yes,  sir. 

Q.  Very  well.  You  knew  at  the  time  that  Mr.  Gregory  was  thoroughly  conversant 
with  all  the  Holliday  contract  and  the  carrying  out  of  this  contract? — A.  Yes,  sir. 

Q.  He  also  knew  that  this  account  had  been  passed? — A.  Who. 

Q.  Mr.  Gregory. — A.  Yes,  he  must  have. 

Q.  Very  well.  Now,  instead  of  allowing  yourself  to  be  held  up  so  meekly,  when 
this  man  went  out  of  the  bank  why  did  you  not  take  the  ’phone  and  ’phone  Mr. 
Gregory  to  find  out? — A.  He  brought  me  a message,  I gave  the  message  to  Mr.  Holli- 
day, and  as  he  said  his  name  was  not  to  appear  I judged  from  that  it  was  a transac- 
tion nobody  should  now  about  but  Mr.  Holliday  and  himself.  I was  an  intermediary. 

Q.  Wait  a minute.  Did  you  think  for  a moment  or  half  a moment  of  ’phoning 
your  uncle?— A.  No,  sir. 

Q.  You  did  not? — A.  Mr.  Gregory  knew  nothing  about  it,  until  a good  while, 
well  a good  while,  probably  a few  weeks  or  months  after. 

Q.  Well,  why  did  you  not  inquire  from  him  whether  you  would  be  justified  under 
those  circumstances  to  allow  yourself  to  be  held  up  by  a person  representing  himself 
to  be  despatched  by  the  accountant’s  office? — A.  I thought  my  duty  was  to  call  up 
Mr.  Holliday  and  put  the  message  before  him,  and  whatever  he  decided  to  do,  well, 
it  was  not  my  money. 

Q.  You  have  no  other  answer?' — A.  No,  sir. 

Q.  What  time  was  it  when  the  man  left  the  office  in  the  forenoon? — A.  I cannot 
go  on  minutes,  but  I had  time  before  lunch  to  see  Mr.  Holliday. 

Q.  Oh,  about  what  time  was  it?  You  remember  the  fact  that  you  called  Mr. 
Lawrence’s  attention  to  the  man. — A.  It  may  have  been  ten,  a little  after  ten.  I can- 
not exactly  remember  to  give  you  the  minute.  That  is  three  years  and  a half  ago, 
three  years,  yes,  three  years  and  a half  ago. 

Q.  Why  did  you  not  tell  the  man  to  wait A.  He  said 

Q.  Wait  a minute.  Why  did  you  not  tell  the  man  to  wait  if  you  wanted  outside 

proof  and  ’phoned  Mr.  Holliday  to  come  down? — A.  He  said  he  did  not  want  to  deal 
with  Mr.  Holliday  direct.  I said  that  to  Mr.  Watson. 

Q.  That  is  true.  Why  not  ’phone  to  Mr.  Holliday  for  him? — A.  No. 

Q.  Did  you  suggest  you  should  ’phone  to  Mr.  Holliday  for  him? — A.  No.  I sug- 
gested to  Mr.  Boudreau  to  go  himself.  I told  that  to  Mr.  Watson.  He  said,  ^No,  I 
have  got  to  go  through  a third  party  and  my  name  must  not  appear.’ 

Q.  Did  you  tell  Mr.  Boudreau  where  Mr.  Holliday  resided — A.  He  knew  as  well 
as  I did. 

Q.  How  do  you  know? — A.  He  must  have. 

Q.  How  do  you  know? — A.  I suppose.  Maybe  he  did  not,  he  may  not. 

Q.  He  did  not? — A.  But  the  moment  he  told  me  he  did  not  want  to  go  to  Mr. 

Holliday  there  was  no  more  need  of  my  giving  his  address. 

Q.  But  why  did  you  not  keep  Mr.  Boudreau  in  the  bank? — A.  He  would  not  stay. 
He  went  out.  He  said  he  would  come  back.  I did  not  ask  him  to  stay. 

Q.  It  was  after  he  went  at  all  events A.  Sure. 

Q.  Wait  a minute.  Do  not  answer  before  yon  know  what  the  question  is  going  to 
be.  It  was  after  he  left  that  you  phoned  Mr.  Holliday? — A.  Yes,  sir. 

Q Why  did  you  not  ’phone  in  Mr.  Boudreau’s  presence? — A.  Because  Mr. 
Boudreau  did  not  want  me  to. 

Q.  He  did  not  want  even  to  hear  the  ’phone  ? — A.  Even  if  I had,  the  ’phone  was  not 
in  my  office,  I had  to  go  to  the  back,  he  might  not  have  heard  me. 

Q.  WTiat  time  did  Mr.  Holliday  come  into  the  bank  in  response  to  your  call? — A. 
Some  time  before  lunch. 
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Q.  The  bank  wanted  money  at  the  time  very  badly? — A.  Well,  they  were  not  pay- 
ing out  money  and  they  were  callyig  in  their  loans  as  much  as  possible. 

Q.  And  to  your  knowledge  the  Holliday  contract  was  one  of  the  largest  claims 
that  Mr.  Holliday  had  at  the  time? — A.  Yes,  I think  it  was  the  largest  claim  Mr. 
Holliday  had  at  the  time. 

Q.  And  therefore  you  brought  him  down  to  the  bank  and  advised  him  to-  accept 
f;he  conditions? — A.  No,  sir,  I did  not  advise  him.  I put  the  things  to  him  and  let 
him  decide  by  himself. 

Q.  Why  did  he  get  so  disturbed  and  so  excited? — A.  Why,  I think  you  would  too 
in  the  same  position. 

Q.  I am  ont  here  to  answer  your  questions.  I am  asking  you  how  it  was,  if  you 
did  not  advise  him  to  act  one  way  or  the  other,  he  should  get  mad? — A.  It  was  his 
money. 

Q.  Why  get  mad? — A.  If  you  won’t  let  me  say  you  would  get  mad,  I would  get 
made  under  Ihe  same  circumstances. 

Q.  Is  it  not  the  fact  that  you  advised  him  to  pay  $3,000? — A.  No,  I did  not.  He 
said  this  morning  I did,  but  he  admits  his  memory  is  very  poor. 

Q.  Now,  did  he  write  out  the  body  of  the  cheques? — A.  He  wrote  the  whole  of  the 
cheques. 

Q.  You  supplied  the  blanks,  I suppose? — A.  Yes,  we  have  blank  cheques.  I had 
no  right  to  sign  or  write  out  any  cheques  for  Mr.  Holliday. 

Q.  Do  you  mean  to  say  you  do  not  know  on  what  banks  those  cheques  were  drawn  ? 
— A.  No,  sir,  I dont’  remember. 

Q.  Now,  if  these  cheques  or  any  one  of  the  three  cheques  had  been  on  any  other 
bank  but  the  People’s  Bank  of  Halifax,  then  you  ascertained  that  Mr.  Holliday  was 
doing  business  with  other  banks  also? — A.  Yes,  sir,  he  was. 

Q.  Did  you  know  that  before? — A.  He  was  not  doing  an  exact  general  business  I 
found  out  since. 

Q.  But  at  the  time? — -'A.  I found  out  that  day  and  found  out  since  he  had  deposits 
or  accounts  in  other  banks. 

Q.  And  on  account  of  the  cheques  which  he  made  out,  that  is  the  way  you  found 
out  he  had  moneys  in  other  banks? — A.  I told  Mr.  Watson  that  I could  not  swear  w'hat 
I)ank  it  was,  even  if  it  was  on  the  People’s  Bank  of  Halifax  or  not,  without  referring: 
to  the  books.  As  to  the  writing  of  the  cheques,  that  I swear  to  you  again  he  wrote 
•those  three  cheques  on  my  desk.  What  bank  they  were  we  will  find  out,  if  he  tells 
^vhere  he  had  bank  accounts. 

Q.  But  you  have  just  said  you  ascertained  he  was  doing  business  in  other  banks? 
- — A.  Yes,  sir. 

Q.  And  therefore  some  of  those  cheques  must  have  been  drawn  on  some  of  those 
other  banks? — A.  They  may  have  been. 

Q.  And  that  is  the  reason  you  found  out  he  was  transacting  some  of  his  business 
in  some  other  banks? — A.  That  is  rather  a long  time  ago,  and  all  these  weeny  details 
are  had  to  remember  in  detail,  but  the  main  and  principal  facts  are  there  just  as  I told 
you,  and  I am  ready  to  repeat  them  ten  times  if  you  want  me  to. 

Q.  Very  well-  But  if  the  cheques  were  drawn  on  other  banks  then  you  could  not 
have  been  the  man  who  suggested  he  should  draw  those  cheques  on  the  other  banks, 
you  did  not  know  he  had  money  in  the  other  banks? — A.  If  he  drew  on  the  other 
banks,  then  he  and  I tallied  over  the  affair  and  said  that  must  be  done  in  some  way 
that  cannot  be  traced.  He  may  then — ^mind,  I do  not  swear  to  this — ^he  may  then 
have  said,  ‘ I have  deposits  in  other  banks,  and  I will  draw  cheques  on  them.’  But 
he  drew  three  cheques. 

Q.  That  is  the  way  possibly  you  ascertained  he  had  money  in  other  banks? — A. 
If  he  drew  on  other  banks,  that  is  when  I ascertained  it. 

Q.  That  surprised  you  if  you  knew? — A.  He  had  overdraft  of  $20,000? — A.  Yes, 
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Q.  And  if  yon  found  out  tliat  day  lie  had  money  lying  idle  in  other  hanks  it 
would  surprise  you? — A.  It  would* 

Q.  And  information  of  that  kind  should  refresh  your  memory  a little  more  as  to 
what  were  the  banks  on  which  those  cheques  were  drawn? — A.  Well,  there  are  eleven 
banks  in  Quebec 

Q.  Did  you  see  him  write  out  the  cheques? — A.  Yes. 

Q.  Do  you  mean  to  say  you  do  not  remember  the  date  on  each  of  those  cheques? 
— No,  not  the  exact  date,  sir. 

Q.  No? — A.  There  was  no  record  of  it. 

Q.  Why  did  you  not  allow  Mr.  Holliday  to  discount  these  ch<?ques  himself? — ^A- 
Cash  them? 

Q.  Yes? — K.  I thought,  as  manager,  I could  get  large  bills  easier. 

Q.  Why  should  you  get  large  bills  easier? — A.  Because,  if  I remember  rightly, 
they  were  not  at  the  banks  where  the  cheques  were  drawn  on. 

Q.  xfad  you  appointed  an  hour  where  you  were  to  meet  in  the  afternoon  with  Mr. 
Boudreau  ? — A.  Oh,  he  said  he  would  come  back  in  the  afternoon  after  lunch. 

Q.  After  lunch-  Well,  now,  seeing  that  Mr.  Holliday  objected  at  first  and  finally 
was  induced A.  I did  not  induce  him. 

Q.  I did  not  say  you  did.  Was  induced  to  sign  the  cheques  and  hand  them  over 

to  you,  why  did  you  not  think  then  of  phoning  Mr.  Gregory A.  Because,  from  all 

appearances 

Q.  To  prevent  your  client,  Mr.  Holliday,  from  being  fleeced? — A.  I understood 
there  was  nobody  else  but  Mr.  Holliday,  I and  this  gentleman  to  know  of  the  trans- 
actions. 

Q.  What  objection  would  there  have  been  at  the  time  as  banker  or  business  man 
or  any  other  man  to  have  phoned  Mr.  Gregory  and  told  him  about  it? — A.  I did  not 
think  it  necessary. 

Q.  It  was  not  necessary? — A.  I did  not  think  it  necessary.  It  never  entered  my 
head. 

Q.  Very  well? — A.  The  moment  Mr.  Holliday  was  satisfied,  it  was  his  money 

Q.  Then  have  I to  take  your  story,  although  the  story  is  rather  extraordinary? 
— A.  Not  a story,  sir,  a statement. 

Q.  A statement,  a narration,  if  you  want  it  better? — ^A.  Neither  a narration,  a 
statement,  and  a statement  under  oath- 

Q.  You  seem  to  be  very  particular  in  reminding  us  that  you  are  speaking  under 
oath.  I have  no  doubt  about  it? — A.  My  statement.  Not  a narration  or  story. 

Q.  Mr.  Holliday  took  your  word  for  what  had  happened  during  the  conversation 
of  the  forenoon  with  Mr.  Boudreau? — A.  Yes,  sir. 

Q.  He  never  doubted  your  word  for  one  moment? — A.  He  never  did,  and  never 
has,  I donT  believe.  He  said  it  under  oath  this  morning. 

Q-  That  was  between  the  4th  and  the  10th  of  June? — A.  Well,  it  may  have  been 
the  12th. 

Q.  Well  now,  wait  a minute.  Would  it  be  before  the  4th  and  12th? — A.  It  was 

before  the  17th,  I am  sure  of  that. 

• 

Q.  Well,  why  did  yon  say  in  your  examination  in  chief,  sir,  you  were  sure  it  was 
before  the  4th  and  10th? — A.  Because  it  seemed  to  me  it  was  8 or  10  days,  and  8 or 
10  days  before  the  17th  would  have  brought  it  round  to  the  17th.  Mr.  Laflamme,  it 
is  a small  detail  whether  the  5th,  8th  or  6th  he  got  the  money. 

Q.  At  all  events,  a man  who  would  state  in  your  presence  that  it  was  not  between 
the  4th  and  17th  would  not  tell  the  truth;  is  that  the  way  you  put  it? — A.  Yes,  he 
would  lie,  as  he  told  me  I lied. 

Q.  All  right.  So  if  between  the  4th  of  June  and  the  17th  of  June  it  was  proved 
by  the  attendance  book  here  in  the  department  Mr.  Boudreau  was  here  and  signed  the 
book,  then  your  faith  would  waver  a little? — A.  I would  not  believe  the  book. 

Q.  I would  not  believe  the  book? — ^A.  No,  sir.  I tell  it  here  publicly. 
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Q.  All  right? — A.  I am  sure  of  that.  The  department  that  can  do  that  will  do 
other  things.  Yes,  sir,  if  they  show  false  in  that 

Hon.  Mr.  Cassels. — Witness,  you  had  better  wait  until  you  are  asked  a question. 

Mr.  Laflamme. — Do  not  carry  on  in  that  way? — A.  I will  prove  it  in  time.  I 
withdraw  the  remark. 

Hon.  Mr.  Cassels. — I think  you  had  better  just  answer  the  questions. 

Mr.  Laflamme. — Mr.  YanFelson 

Hon.  Mr.  Cassels. — Will  you  allow  me  to  ask  him  a question  before  you  leave 
that. 

Q.  You  said  it  was  at  all  events  after  the  4th  of  June? — A.  Yes,  sir. 

Q.  That  this  interview  took  place? — A.  Yes,  sir. 

Q.  Now,  I would  like  to  get  exactly  what  Mr.  Boudreau  stated  to  you  in  regard 
to  not  getting  the  moneys.  Put  it  in  your  own  language? — A.  He  gave  me  no 
reasons. 

Q.  What  did  he  say  about  it,  did  he  mention  that  the  moneys  would  not  be  forth- 
coming or  that  the  accountant  had  got  them? — A.  I will  just  give  you  word  for  word 
his  answer.  He  came  down  to  settle  that.  I said,  ^ I am  very  glad.  Have  you  got 
the  cheque?  ‘No.’  ‘ Then  why  did  you  not  bring  it,  how^  are  you  going  to  settle?  ’ 

‘ Well,  sir,  there  are  certain  little  payments  required.’ 

Q.  Before  he  could  get  a cheque? — A.  Before  the  payment  would  be  made. 

Q.  What  I want  to  call  attention  to  is  this,  that  when  you  got  those  cheques  on 
the  16th  of  June  you  endorsed  them  and  saw  they  had  been  dated  the  2nd  of  June? — 
A.  I did  not  remark  that. 

Q.  You  did  not  remark  that? — A.  No.  I did  not  even  remark  that  now.  (Ex- 
amining cheques.)  Yes,  I see  now  they  are  dated  2nd  of  June. 

Senator  Choquette. — I looked  at  them  myself  and  I did  not  remark  the  date. 

Witness. — I did  not  remark  the  date.  I endorsed  them  to  the  credit  the  same 
day  of  Mr.  Holliday 

Hon.  Mr.  Cassels. — It  was  in  that  view  I called  your  attention  to  the  fact.  It 
would  have  struck  me  at  all  events  the  moment  I saw  the  cheques  that  they  had  been 
signed  before  Mr.  Boudreau  came  to  you,  that  you  would  think  this  was  rather  a put 
up  job  on  his  part? — A.  But,  my  lord,  the  cheques  came  in  after  Mr.  Boudreau  had 
gone  away. 

Q.  I should  have  thought  that  as  soon  as  you  got  the  cheques  you  would  have 
noticed  that? — A.  I never  remarked  it,  that  is  the  first  thing  I remarked  the  date 
of  the  cheque. 

By  Mr.  Laflamme: 

Q.  You  thought  this  was  a matter  to  keep  secret? — A.  Well,  the  desire  was  it 
should  not  come  out. 

Q.  You  did  not  see  fit  to  boast  about  it? — A.  No. 

Q.  You  kept  it  quiet? — A.  Yes. 

Q.  For  your  own  sake? — A.  No. 

Q.  You  did  not  consider  you  had  done  anything  proper? — A.* I made  a fool  of 
myself  taking  part  in  the  contract,  but  I am  not  ashamed  of  my  share  in  the  work 
of  it.  It  is  never  too  old  to  learn. 

Q.  You  Seem  spontaneously  to  have  made  a clean  breast  of  this  thing  out  of  court 
ever  since  you  heard  this  investigation  was  going  to  test  these  matters? — A.  No,  sir. 

Q.  You  never  said  a word  about  this  transaction  until  to-day? — A.  Yes,  sir.  not 
publicly  or  indiscriminately. 

Q.  Oh,  I see? — A.  To  the  best  of  my  knowledge  to  three  gentlemen. 

Q.  In  Quebec? — A.  Yes,  sir. 

Q.  Would  that  be  prior  to  the  first  sitting  of  the  Commission  at  Quebec? — A.  No, 
sir;  two,  one  the  evening  before  it  sat. 

Q.  One  evening  before  it  sat? — A.  One  the  evening  before  it  sat. 
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Q.  Y'is? — A I’iK’  Ollier  may  be  a nirmth,  maybe  nx  ^veeiis  after,  and  I am  bappy 
to  say 

Q.  How  did  you  come  to  confess  on  the  eve  of  the  first  sitting  of  this  Commission 
that  this  transaction  had  taken  place? — A.  Will  I give  that? 

By  Hon.  Mr.  Cassels: 

Q.  Just  answer  the  question? — A.  Mr.  Gregory  called  me  up  to  his  residence  to 
consult  his  lawyer. 

By  Mr.  Lafiamme: 

Q.  Was  Mr.  Choquette  present?"— A.  No.  Hold  on  a minute.  I am  answering 
after  Mr.  Gregory  had  decided  according  to  what  he  had  done  he  had  not  done  wrong, 
what  he  thought  he  had  not  done  wrong,  and  Mr.  Choquette  and  I came  downstairs 
together.  I brought  Mr.  Choquette  into  the  parlor,  there  was  no  light  even,  we  were 
alone. 

Hon.  Mr.  Cassels. — We  do  not  want  to  hear  what  took  place  between  you  and 
your  counsel. 

Mr.  Laflamme — Just  one  question  and  I will  be  through  . 

The  Witness. — Then  another  gentleman — if  you  please,  my  lord,  they  are  accus- 
ing me  of  telling  all  outside. 

By  Hon.  Mr.  Cassels: 

Q.  You  told  three? — A.  Yes. 

Q.  That  answers  your  purpose. 

By  Mr.  Lafiamme: 

Q.  If  you  had  noticed  the  date  of  these  two  official  cheques  when  you  got  them 
you  would  have  found  out  that  you  had  not  been  held-up  but,  as  you  said  a moment 
ago,  some  one  had  made  a fool  of  you? — A.  Did  not  make  a fool  of  me.  I was  a fool 
to  render  myself  a third  party,  a go-between. 

Q.  But  you  would  have  found  if  you  paid  the  money  between  the  4th  and  the 
17th  of  June  the  ofiicial  cheques  had  already  issued? — A.  On  the  2nd.  I never  re- 
marked it. 

Q.  But  if  you  ut>  remarked  it  as  you  do  to-day? — A.  If  I had  remarked  it,  cer- 
tainly I would  have  thought  it  strange. 

Q.  Strange.  Some  one  had  bluffed  you? — A.  Naturally,  that  is  what  happened. 

By  Mr.  Watson: 

Q.  I would  like  to  ask  you  one  or  two  more  questions,  Mr.  Van  Felson? — A.  Yes, 
sir. 

Q.  When  you  saw  Mr.  Holliday  after  Mr.  Boudreau  called  at  the  bank  that  morn- 
ing did  you  then  tell  Mr.  Holliday  that  it  was  Mr.  Boudreau  who  had  called,  did  you 
mention  his  name  to  Mr.  Holliday? — A.  If  I mistake  not  I did. 

Q.  Can  you  be  sure  whether  or  not  you  did? — A.  I would  not  swear  to  that, 

Q.  You  would  not  say  whether  you  did  or  not? — A.  I would  not  swear  to  that. 

I 

Q.  Just  wait  a moment.  Of  course,  that  was  a very  special  and  extraordinary 
payment,  you  knew  that,  and  you  had  taken  the  precaution  by  reason  of  it  being  so 
extraordinary  to  speak  to  the  accountant  for  your  own  protection? — A.  Yes,  sir.  I did 
not  tell  the  accountant  what  it  was  though. 

Q.  Oh,  no.  For  your  own  protection? — A.  Yes,  sir. 

Q.  Now,  that  is  the  reason  I want  to  ask  you  again  in  view  of  these  condi- 
tions, as  a matter  of  recollection  or  fact  did  you  state  to  Mr.  Holliday  the  name  of  the 
man  who  was  attempting  to  do  this  great  fraud? — A.  That,  Mr.  Watson 

Q.  Did  you  mention  his  name  to  Mr.  Holliday? — A.  I am  under  the  impression  I 
did.  I cannot  swear. 

Q.  You  cannot  go  beyond  that? — A.  No.  There  are  so  many  small  details. 
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Q.  Now,  you  have  already  said,  Mr.  VanFelson,  that  you  recognized  it  was  a 
hold-up  and  a fraud? — A.  I considered  it  a hold-up. 

Q.  And  a fraud? — A.  Well,  if  it  is  a hold-up  it  is  a fraud. 

Q.  If  it  is  a hold-up  it  is  a fraud.  Now,  in  view  of  the  fact  that  you  knew  at  that 
time,  as  you  have  stated,  that  the  account  had  already  been  passed  by  the  department, 
when  a gentleman,  an  official  of  the  department  came  there  and  attempted  to  commit 
a serious  fraud  why,  as  a business  man  and  a banker,  did  you  not  telegraph  at  once  to 
the  minister  about  this  fraud  that  was  being  attempted,  why  did  you  not  do  it,  please? 
— A.  I did  not  consider  it  a fraud.  I considered  it  a hold-up.  I made  my  message  to 
Mr.  Holliday. 

Q.  You  said  a moment  ago  it  was  a hold-up  and  that  was  a fraud? — A.  Yes,  I 
thought  it  was  a high-handed  piece  of  goods. 

Q.  Eh? — A.  I thought  it  was  rather  a high-handed  transaction, 

Q.  A high-handed  peice  of  goods? — A.  I thought  it  was  rather  a high-handed 
transaction. 

Q.  That  is  what  you  call  a fraud,  a high-handed  piece  of  goods? — A.  A usual 
expression. 

Q.  Well^  I have  not  heard  it  before  myself.  * It  is  just  thisi  then,  and  you  see  the 
reason,  Mr.  VanFelson,  for  asking  these  questions,  knowing  these  conditions  and 
knowing  it  was  a fraud,  you  did  not  telegraph  the  authorities,  the  minister  or  any 
other  authority? — A.  .No,  sir. 

Q.  Who  would  at  once  check  the  fraud,  but  on  the  other  hand,  you  participated 
in  the  commission  of  the  fraud? — A.  I was  a go-between. 

Q.  Is  not  that  so  ? — A.  I was  a go-between,  I made  my  message  to  the  third  party. 

Hon.  Mr.  Cassels. — ^You  have  told  us  of  that  half  a dozen  times.  That  will  do. 

Senator  Choquette. — ^No  questions. 

J.  B.  A.  Boudreau,  sworn. 

Mr.  Watson. — Mr.  VanEelson,  do  you  know  of  any  one  else  who  can  assist  in  the 
matter  in  the  way  of  giving  information  which  would  be  of  use  in  ascertaining  the 
truth  ? 

Mr.  VanFelson. — Well,  Mr.  Lawrence  of  the  bank,  I think  Mr.  Lawrence  can 
pretty  near  fix  the  date. 

Mr.  Watson. — ^I  see.  But  that  is  all  you  mention?  ^ 

Mr.  VanFelson. — Yes,  sir. 

By  Mr.  Watson: 

Q.  Mr.  Boudreau,  you  are  an  official  of  the  Marine  and  Fisheries  Department? 
— A.  Yes,  sir. 

Q.  What  office  do  you  hold  there? — A.  Assistant  accountant  of  the  Marine  De- 
partment. 

Q.  Assistant.  How  long  have  you  been  in  that  office? — A.  Since  1904. 

Q.  Were  in  the  department  before  that  time? — A.  No. 

Q.  Who  wasi  your  superior  officer  at  that  time? — A.  Mr.  Owen. 

'Q.  And  who  is  now,  Mr.  Doutre? — A.  Yes,  acting  accountant. 

Q.  As^  assistant  accountant,  had  you  a knowledge  of  that  contract  for  $125  a day 
for  this  King  Edward  ship? — A.  I may  have  had  knowledge  of  the  contract,  the  last 
one  when  the  account  was  paid  and  certified  by  the  proper  officials  in  charge  of  that 
service. 

Q.  But  at  the  time  that  contract  was  made,  would  you  have  knowledge  of  that, 
would  that  come  before  you  so  that  you  would  have  information  about  it? — A.  It 
would  go  to  the  accountant.  I may  see  it  incidentally. 

Q.  Then,  what  is  the  fact,  did  you  know  of  that  contract  in  October,  1904? — A. 
Well,  I cannot  recollect  now.  I had  no  particular  interest  in  that  contract  more  than 
any  other. 

Q.  I see.  And  then  when  did  you  first  learn  of  the  making  of  that  contract  by 
correspondence  in  May  and  June,  1904,  fixing  the  amount  at  $125  a day? — A.  Well, 
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I remember  having  seen  some  correspondence  about  asking  for  the  payment  of  that 
account  which  had  been  held  in  the  department,  in  fact  we  had  no  funds  to  that 
appropriation,  from  what  I know.  This  can  be  corroborated  by  the  accountant. 

Q.  Now,  at  the  time  that  new  contract  was  attempted  to  be  put  through,  that  is 
at  $200  a day  instead  of  $125  a day  you  had  knowledge  of  what  was  going  on,  had 
you? — A.  Oh,  I do  not  remember. 

Q.  Eh? — A.  I do  not  remember  anything  of  that. 

Q.  Would  that  come  in  your  department  at  all? — A.  It  would. 

Q.  That  is  the  making  of  that  new  contract? — A.  The  making  of  the  new  con- 
tract. All  the  contracts  were  sent  up  to  the  accountants  branch  to  be  noted.  I 
knew  where  to  pay  the  account  and  compare  it,  that  is  what  the  contract  was  pre- 
sented for. 

Q.  You  see,  Mr.  Boudreau,  if  you  will  just  kindly  listen  to  my  question  before 
you  attempt  to  answer.  My  question  was,  during  the  time  of  the  making  or  attempted 
making  of  that  contract  before  it  wasi;  made  for  the  $200  a day,  had  you  knowledge  of 
what  was  going  on? — A.  I do  not  remember. 

Q.  That  is  as  far  as  you  go? — A.  That  is  as  far  as  I go. 

Q.  You  see,  the  reason  I ask  you  that  is  this,  that  the  making  of  that  contract 
upon  its  face  is  rather  extraordinary  to  one,  I think,  increasing  the  amount  from 
$125  to  $200  a day.  I should  think  that  would  be  a surprise  to  every  one  in  the  de- 
partment who  knew  about  it. 

Hon.  Mr.  Cassels. — I do  not  understand  there  was  any  second  contract  made  at 
all.  It  was  a sort  of  gratuitous  giving  away  of  $75  a day  by  some  of  the  officials. 

Mr.  Watson. — That  is  the  legal  effect  no  doubt  my  lord,  but  at  all  events  it  was 
a form  of  contract  and  they  assumed  to  have  a contract. 

Q.  But  at  the  time  of  that  going  on  in  the  department — I do  not  need  to  des- 
cribe it  by  any  other  words,  than  those — had  you  knowledge  of  what  was  going  on? 
That  is  what  I want  to  get  at? — A.  I do  not  remember. 

Q.  That  ‘ do  not  remember  ’ is  not  very  satisfactory  kind  of  answer. — A.  It  may 
be,  but  it  is  three  years  ago.  I was  just  in  the  department  in  time,  I had  not  time 
to  familiarize  myself  with  the  work,  therefore  it  should  be  referred  to  the  accountant 
who  would  be  in  a position  to  state  to  you  whether  referred  to  him  or  not. 

Q.  I see.  I should  have  thought  you  would  remember.  Here  is  a solemn  con- 
tract and  here  is  an  attempt  to  enlarge  it  afterwards  by  $75  a day.  Still,  you  say 
you  have  no  memory? — A.  I may  have  seen  it  I mean.  Anyway  I had  nothing  to  do 
with  this  contract. 

Q.  You  see,  any  one  who  runs  may  see  and  read  the  importance  of  this  matter, 
because  these  contracts  are  connected  directly  with  what  follows.  You  are  not  able 
to  say  now  any  more  than  that  you  do  not  remember? — A.  The  point  is  this,  when  a 
contract  is  made  it  is  referred  to  some  officers  who  are  in  charge  of  some  appropriation 
and  they  make  note  of  the  contract  -and  whenever  accounts  come  in  they  compare 
them. 

Q.  Then  I understand  from  you  that  so  far  as  the  accountant’s  officer  is  con- 
cerned the  ordinary  course  is  after  a contract  is  made  that  you  should  have  a record 
of  it  for  the  pu^ose  of  checking  the  payments? — A.  Yes. 

Q.  Then  have  you  anything  to  do  with  making  the  contract? — A.  Nothing  at  all. 

Q.  You  did  not  tell  me  that  before.  I asked  you  if  you  had  any  information  or 
knowledge  of  what  was  going  on? — A We  had  a special  branch  for  contracts. 

Q.  Yes.  Then  in  the  ordinary  course  would  you  have  any  knowledge  of  the  mak- 
ing of  that  contract? — A.  No,  except  Mr.  Owen. 

Q.  Afterwards  you  became  aware  that  contract  was  made? — A.  When  the  con- 
tract was  made  it  was  submitted  to  the  accountant  for  the  preparation  of  his  esti- 
mates. I had  nothing  to  do  at  the  time  with  the  preparation  of  the  estimates,  and 
therefore  it  did  not  come  to  me. 
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Q.  Then  did  you  know  afterwards  that  the  price  per  day  had  been  fixed  at  $200> 
or  was  assumed  to  have  been  fixed  at  $200? — A.  Well,  I saw  the  account  in  the 
accountant’s  branch  properly  certified  by  the  officer  in  charge.  I put  it  through  that 
way. 

Q.  You  saw  that  there? — A.  Yes,  sir. 

Q.  If  you  saw  the  increase  from  $125  to  $200  a day,  and  if  you  or  any  other  offi- 
cer was  not  rightly  disposed,  of  improper  motives,  there  was  a fine  opportunity  there 
of  a rake-ofi,  was  there  not? — A.  I do  not  think  so,  because  I had  nothing  to  do  with 
the  contract. 

Q.  I see.  You  see,  the  premises  afford  the  opportunity  for  a rake-off  if  officials 
are  of  that  mind,  you  observe  that,  don’t  you? — A.  You  mean?  I don’t  catch. 

Q.  Well,  perhaps  it  may  be  to  your  credit  that  you  do  not  observe  it.  I do  not 
need  to  go  over  it  further  then.  That  is  your  answer.  Now  then,  we  will  just  come 
to  the  critical  matter.  Have  you  heard  the  evidence  of  Mr.  YanFelson? — A.  Yes,  sir. 

Q.  Have  you  a knowledge  of  the  signing  of  these  cheques,  these  two  cheques 
signed  the  second  of  June  (handing  cheques  to  witness)  ? — A.  (After  examining 
cheques.)  No. 

Q.  Had  you  any  knowledge  at  the  time  that  these  cheques  were  signed — A.  No. 

Q.  You  had  not  eh? — A.  No.  They  are  signed  by  Mr.  Owen. 

Q.  Do  those  cheques  that  are  signed  by  Mr.  Owen  in  the  department  come  before 
you  for  the  purpose  of  checking? — A.  No,  not  necessarily. 

Q.  Not  necessarily.  As  a matter  of  fact  did  those  cheques  come  before  you  for 
the«  purpose  of  making  any  entry  in  the  books  or  otherwise  ? — A.  No. 

Q.  Have  you  got  the  book  here  in  which  these  are  entered,  the  departmental 
book?  Are  these  entered  in  any  book  at  the  time  they  are  written  out? — A.  Yes,  they 
are. 

Q.  Have  you  got  the  book  here? — A.  No. 

Q.  Will  you  please  send  for  it  now,  Mr.  McClenaghan.  I want  to  see  whether 
Mr.  Boudreau  made  any  entry  at  the  time  these  cheques  were  made  out.  Now 
on  the  2nd  of  June  these  are  dated.  When  did  those  cheques  leave  the  accountant’s 
office,  do  you  know? — A.  I looked  up  a little  in  the  book.  They  left  on  the  14th  or 
16th. 

Q.  The  14th  or  15th  of  June? — A.  Yes. 

Q.  Then  will  you  explain  to  us  why  these  cheques  are  dated  the  2nd  of  June  and 
did  not  leave  the  office  until  the  14th  or  15th? — A.  I cannot  explain  that  at  all. 

Q.  Can  you  tell  what  date  they  were  actually  signed? — A.  No.  Well,  Mr.  Owen 
signed  them,  he  may  be  able  to  tell;  I cannot  tell  you. 

Q.  You  cannot  tell? — A.  No. 

Q.  Is  Mr.  Owen  here? — A.  I presume  so. 

Q.  Is  he  here  in  court?  Oh,  yes,  I see  he  is  here.  We  will  be  able  to  ask  him  in 
a few  minutes.  Then  you  cannot  tell,  you  have  no  knowledge  when  they  were  signed? 
—A.  No. 

Q.  But  they  were  not  sent  out,  posted  until  the  14th  or  15th.  Can  you  explain 
that? — A.  No. 

Q.  Had  you  anything  to  do?^ — A.  Nothing  at  all. 

Q.  With  the  retention  of  them? — A.  Nothing  at  all. 

Q.  Are  you  sure? — A.  I am  sure. 

Q.  Is  it  any  part  of  your  duty  to  attend  to  the  delivery  out  of  cheques? — A. 
Well,  we  have  several  clerks  in  the  office  and  we  give  them  instructions  to  despatch 
cheques  as  soon  as  possible,  but  I do  not  see  why  these  were  held  up,  detained.  I had 
nothing  to  do  with  it  at  all. 

Q.  Did  you  do  any  figuring  to  fix  the  amount? — A.  Not  that  I know  of. 

Q.  Can  you  recollect  whether  you  did  or  not  from  any  books  or  any  records? — 
A.  I may  be. 
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Q.  Eh  ? — ^A.  I will  have  to  see  the  original  account,  who  initialed  it.  (Looks  over 
ac^o’int.) 

Q.  My  recollection  is  that  Mr.  Owen’s  name  is  on  the  account.  Whose  name  is 
that,  Mr.  Gregory’s?^ — A.  Yes. 

Q.  Any  other  name  on  that? — A.  No.  There  is  Mr.  Gregory’s  name. 

Q.  What  ini.'ilals  are  these?  Do  you  mean  to  say  this  account  has  been  put 
through  without  being  initialed  by  any  official  of  the  department — A.  It  must  have 
been  initialed  here. 

Q.  Let  us  see  it  then? — A.  (Witness  turns  up  account.) 

Q.  That  was  given  to  me  as  the  original. — A.  The  duplicate  might  have  the 
initials. 

Q.  Is  there  a duplicate  account  there?  Let  us  see  if  any  assistance  can  be 
given.  You  say  cheques  are  never  prepared  and  issued  in  the  accountant’s  office 
unless  they  are  certified  by  some  one  in  the  head  office,  is  that  not  right? — A.  Yes. 

Q.  I mean  to  say  you  do  not  act  upon  a certificate  of  an  outside  agent? — A.  In 
some  cases  we  did,  but  we  do  not  now. 

Q.  Since  when? — A.  Since  a couple  of  years. 

Q.  A couple  of  years  ago.  Well,  at  this  date,  on  the  2nd  of  June,  1905,  did  you 
then  sign  and  issue  cheques  without  their  being  certified  by  the  deputy  minister  or 
some  other  official  here? — A.  They  were  only  initialed  by  the  accountant  there  before 
they  went  through. 

Q.  Initialed  by  the  accountant.  I do  not  see  any  initials  by  the  accountant  here? 
A.  There  (indicating). 

But  that  is  a different  acount,  that  is  1906.  Where  is  there  any  initial  on  this 
account? — A.  Well,  I don’t  see  it. 

Q.  Who  can  explain  that? — A.  I don’t  know. 

Q.  Did  it  come  before  you? — ^A.  Well,  as  I say,  I don’t  remember  having  seen 
that.  If  I had  signed  the  cheque  I might  remember  because  some  of  those  accounts 
come  to  me  when  I sign  cheques,  but  in  this  case  they  are  signed  by  Mr.  Owen  and 
therefore  I know  nothing  at  all. 

Q.  Was  there  a letter  sent  from  the  department  to  Mr.  Gregory  with  the  cheques? 
—A.  Yes. 

Q.  Now,  Mr.  VanFelson  has  stated  that  you  were  in  Quebec  City  some  day  be- 
tween the  4th  or  5th  and  the  lOth  of  June,  possibly  a little  later,  and  that  you  went 
to  his  office  and  had  an  interview  there.  You  have  heard  his  evidence? — A.  I have 
heard  his  evidence. 

Q.  You  have  heard  his  evidence? — A.  Yes.  I was  never  there  in  June. 

Q.  What? — A.  I was  never  there  in  Quebec  in  June,  1905. 

Q.  You  were  not  there? — A.  No.  His  evidence  is  false. 

Q.  You  say  his  evidence  is  false? — A.  Certainly  it  is. 

Q.  Do  you  mean  you  were  not  in  Quebec  City? — A.  In  June? 

Q.  At  all?— A.  No. 

Q.  In  the  month  of  June? — A.  No;  and  the  attendance  book  will  show  that. 

Q.  When  were  you  in  Quebec  City,  during  what  year? — A.  I think  I was  in 
Quebec  sometime  in  July. 

Q.  What  time  in  July? — A.  About  the  10th  or 

V.  About  the  10th  of  July? — A.  I think  so. 

Q.  Where  you  there  in  June  at  all? — A.  I was  not  there  in  June. 

Q.  You  were  not  there  in  June.  Were  you  there  in  May? — A.  I was  not  there 
in  May,  that  is  as  far  as  I can  recollect,  but  I can  look  up  the  book  and  let  you  know. 

Hon.  Mr.  Cassels. — Leave  the  book  alone,  it  may  be  wrong,  you  know. 

By  Mr.  Watson: 

Q.  Can  you  speak  accurately  as  a matter  of  recollection  or  not? — A.  Well,  I 
never  was  there  in  June,  1905. 
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Q.  I know,  that  is  what  you  have  said.  Were  you  there  in  the  month  of  May, 
1905,  as  a matter  of  recollection  can  you  tell? — Well,  so  far  back  I cannot. 

Q.  It  is  only  three  years,  a little  more  than  three  and  a half  years.  You  cannot 
tell? — A.  I cannot  swear  I was  not  there  in  May. 

Q.  Why  do  you  say  so  positively  you  were  not  there  in  the  month  of  June? — A. 
Because  I have  been  enquiring. 

Q.  But  as  a matter  of  recollection  can  you  tell? — A.  Yes. 

Q.  As  a matter  of  recollection? — A.  Yes. 

Q.  If  you  had  not  found  some  records  in  the  book  that  you  have  referred  to,  would 
you  have  been  able  to  say  that  you  were  not  there  in  the  month  of  June? — A.  I think 
I could. 

Q.  You  are  not  quite  sure? — A.  I am  not  quite  sure. 

. Q.  That  you  could  have  stated  as  a matter  of  recollection  that  you  were  not  there 
in  the  month  of  June.  What  makes  you  recollect  you  were  there  in  July? — A.  Be- 
cause I was  sent  down  there  for  the  Arctic.  • j 

Q.  You  were  sent  down  there  what  time  in  July? — A.  About  the  10th  or  15th.  j 

Q.  Between  the  10th  and  15th? — A.  Yes,  about  that  date  I recollect,  I have  no  j 
positive  data.  I 

Q.  How  long  were  you  there  that  time? — A.  There,  I suppose,  for  a month.  ! 

Q.  You  were  there  a long  time? — A.  Yes.  | 

Q.  I see,  a month  at  that  time.  During  the  time  you  were  there  in  July  did  you  t 
see  Mr.  VanFelson? — A.  I may  have  seen  him.  I 

Q.  Do  you  recollect  whether  you  had  any  conversation  with  him  during  that 
month? — A.  Yes,  I recollect  having  seen  him  once  on  board  the  vessel. 

Q.  Once  on  board  the  vessel? — A.  Yes. 

Q.  What  vessel? — A.  The  Arctic,  I think. 

Q.  What  conversation  did  you  have  with  him  at  that  time? — A.  Oh,  I don’t 
remember. 

Q.  Eh? — A.  He  spoke,  that  is  all,  passing.  I didn’t  know  him  practically,  I knew 
him  for  a nephew  of  Mr.  Gregory,  that  is  all  I knew  of  him. 

Q.  Had  you  seen  him  often  before  that  time? — A.  I don’t  remember. 

Q.  Had  you  ever  seen  him  before  that  time,  before  July,  1905? — A.  Well,  I might 
have  seen  him,  but  I don’t  remember  it  at  all. 

Q.  You  do  not  remember  it? — A.  Ho. 

Q.  Had  you  ever  seen  him  about  Mr.  Gregory’s  office? — A.  You  see  so  many  peo- 
ple there  you  cannot  make  a note  of  them.  I did  not  expect  this. 

Q.  You  are  up  against  a serious  proposition,  Mr.  Boudreau,  I do  not  know  whether 
you  appreciate  the  evidence  that  is  given  I do  not  know  whether  you  have  recollection 
or  whether  you  have  not.  I just  want  to  know.  How,  then,  I want  to  know  do  you 
recollect  seeing  him  before  July,  1905,  at  any  time  in  Quebec? — A.  Ho,  I do  not  recol- 
lect ever  having  seen  him  before. 

Q.  Will  you  say  you  did  not  see  him  in  Quebec  before  that  time? — A.  Yes,  I will. 

Q.  You  will? — A.  Yes. 

Q.  You  undertake  to  say  that,  do  you? — A.  Yes.  I never  saw  him  before  July. 

Q.  Before  July,  1905? — A.  During  those  two  weeks. 

Q.  How,  he  says  in  June  that  on  an  occasion — we  will  leave  out  June  for  a 
moment — that  on  an  occasion  during  June,  1905,  you  went  into  his  office  and  spoke 
about  this  account  of  Holliday  Brothers  and  told  him  that  you  were  the  accountant 
from  the  accountant’s  office  and  w'ere  there  to  settle  that  matter,  that  he  asked  you  if 
the  cheques  were  drawn,  if  yeu  had  the  cheques,  you  said  no,  that  there  was  somethinsi: 
else  had  to  be  settled  up  meantime,  then  there  was  the  talk  about  a thousand  dollars, 
two  thousand  dollars,  and  finally  three  thousand  dollars  was  fixed  upon  as  the  amount  j 
’to  be  paid;  you  said  you  were  to  have  that  for  yourself  and  others,  and  that  if  there  i 
was  not  more  than  $2,000  there  would  not  be  anything  in  it  for  you? — A.  Well,  I swear 
this  is  a falsehood. 
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Q.  Wliat? — A.  That  it  is  false  entirely  from  the  first  word  to  the  last  one.  I 
never  got  a cent  from  VanTelson  directly  or  indirectly,  and  I had  nothing  to  do  with 
him  in  that  respect. 

Q.  Were  you  ever  in  his  bank  discussing  the  question  of  that  account  ? — A.  I never 
discussed  the  question  of  that  account  of  Holliday’s,  because  when  I went  there  the 
account  was  paid.  It  was  in  July,  the  account  was  paid  the  lYth  of  June. 

Q.  Were  you  there  at  any  time  before  July  or  in  July  when  there  was  some  discus- 
sion about  the  payment  of  the  Holilday  account? — A.  Well,  the  account  of  Holilday 
was  paid  in  June,  and  I was  not  there. 

Q.  I did  not  ask  you  that,  sir,  if  you  will  just  listen  to  the  question.  Were  you 
there  at  any  time  before  the  month  of  July  when  there  was  a discussion  in  the  Peo- 
ples Bank  with  Mr.  VanFelson  about  the  Holliday  account? — A.  I do  not  remember 
anything  of  the  kind. 

Q.  You  do  not  rejnember.  That  is  as  far  as  you  can  go,  is  it? — A.  It  is  hard  to 
recollect  after  3|  years. 

Q.  Then  are  you  prepared  to  contradict  what  he  says  or  are  you  not,  can  you  con- 
tradict if  you  have  no  memory? — A.  I am  prepared  to  contradict  his  statement  that  I 
got  any  money  from  him.  I never  got  a cent.  If  he  took  the  money  I don’t  know 
what  he  did  with  it. 

Q.  If  he  took  the  money? — A.  If  he  took  the  money  I don’t  know  what!  he  did 
with  it. 

Q.  If  he  took  the  money.  He  says  there  v/as  $3,000  put  into  an  envelope  and 
given  to  you,  that  you  received  the  envelope  with  the  money  ? — A.  That  is  false. 

Q.  Eh? — A.  That  is  not  true. 

Q.  How  much  was  there  in  the  envelope? — A.  I never  got  an  envelope. 

Q.  I see.  And  what  about  the  money,  it  may  not  have  been  in  an  envelope  then, 
did  you  get  any  money  from  Mr.  YanFelson? — A.  I say  no,  and  I swear  to  that. 

Q.  In  respect  to  the  Holliday  # account  ? — A.  I never  got  anything  from  Van- 
Felson  in  respect  to  the  Holliday  account,  and  I swear  to  that. 

By  Hon.  Mr.  Cassels: 

Q.  Hid  you  get  any  from  Mr.  Holliday? — A.  Ho,  I did  not  get  any  from  Mr. 
Holliday. 

By  Mr.  Watson: 

Q.  Then  I want  to  know  whether  you  were  there  in  the  bank  talking  to  him? — 
A.  I might  have  gone  there  on  one  occasion,  it  must  have  been  in  August,  I think, 
I was  passing  by  and  I met  a friend  of  mine  from  Biviere  du  Loup,  he  had  some 

business  there.  I Iwent  in  for  a while  and  came  out. 

Q.  When  was  that? — A.  August. 

Q.  Who  was  that? — A.  I think  Emile  Dube. 

Q.  Was  that  August,  1905? — A.  Yes,  I think.  I just  walked  in  and  went  out, 

I was  going  to  meet  a friend  of  mine  there. 

Q.  Did  you  have  any  talk  with  Mr.  VanFelson  at  that  time? — A.  I think  he 
came  out  of  the  office  and  shook  hands  with  Dube,  and  that  he  was  presented  to  me. 

Q.  How  do  you  mean,  presented  to  him? — A.  He  knew  me  before  he  came. 

Q.  Do  you  mean  you  were  introduced  to  him? — A.  Ho.  He  came  on  board  the 
vessel  in  July,  and  then  he  came  up  and  shook  hands. 

Q.  Was  there  any  talk  about  any  account? — A..  Ho,  no  talk  about  any  account. 

Q.  Any  talk  about  the  Holliday  account? — A.  Ho  talk  about  the  Holliday 

■ account.  Holliday  had  no  account  then. 

Q.  Then  he  stated  you  came  down  there  and  you  were  there  for  yourself  and 
others,  others  were  to  have  an  interest  in  this.  Who  were  the  others? — A.  Well,  I am 
not  responsible  for  his  statement.  I hope  I am  not  going  to  be  responsible  for  his 
statement,  for  every  crank  roaming  about  the  country. 

Q.  What  do  you  say  then  to  his  evidence,  which  he  had  mentioned  several  times, 
that  he  was  giving  and  assuming  full  responsibility  of  making  the  statements  under 
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oath  that  you  demanded  this  for  yourself  and  others.  What  do  you  say  to  that? — j 
A.  I say  let  him  produce  the  cheque  that  he  gave.  .v 

Q.  What  do  you  say  as  to  whether  or  not  it  is  correct? — A.  I say  it  is  not  correct.* 

I said  it  before,  I repeat  it.  I 

Q.  Did  you  know  Mr.  Holliday? — A.  I have  known  him  since  1906,  I think..  I 
Q.  Since  1906? — A.  Yes.  I 

Q.  Did  you  know  him  in  1905? — A.  Ho,  I did  not.  I 

Q.  Not  know  him  at  all? — A.  No.  1 

Q.  Did  you  see  him  on  any  occasion  when  he  was  up  here? — A.  I don’t  rememheri 
having  seen  him.  , i 

Q.  On  any  occasion  in  1905? — A.  No. 

Q.  Do  you  recollect  he  used  to  visit  Ottawa  quite  frequently? — A.  Not  in  1905. 

Q.  Not  in  1905? — A.  No,  I don’t  think  so.  ^ 

Q.  How  do  you  know? — A.  If  he  had  come  often  to  the  office  I would  likely  have?? 
met  him  as  I meet  other  people  who  come  around.  1| 

Q.  I see.  Did  you  meet  him  at  any  time  here  during  1905  ? — A.  Oh,  no,  I became  •' 
acquainted  with  him,  I may  have  met  him,  but  I did  not  speak  to  him  until  1906.  1; 

Q.  What  time  in  1906? — A.  Oh,  it  was  in  the  fall.  | 

Q.  The  fall  of  1906? — A.  Yes.  j 

Q.  Then  did  you  take  an  interest,  help  him  along  in  his  accounts? — A.  Help| 
him  along  ? j 

Q.  I mean  help  him  along,  giving  him  favours  ? — A.  There  is  no  favour  given  P 

him. 

Q.  No  favours  given  him? — A.  No,  not  that  I am  aware  of.  • 

Q.  Did  he  ask  you  to  help  him  get  his  account  through? — A.  He  did  not  need  to  ; 

ask  me. 

Q.  I am  asking  you  the  bare  fact.  Did  he  ask  you  to  help  him  get  his  account ' 
through? — A.  He  may  have  asked  me  to  despatch  his  cheque  promptly,  he  may  have#' 
done  that  to  me  as  I suppose  he  did  to  the  accountant  at  the  time.  You  must  bear  .^; 
in  mind  I was  only  assistant  accountant,  I had  no  full  power  to  run  the  accountant’s  I 
branc.h  4 

Q.  Exactly,  we  understand  you  were  assistant  accountant.  But  I am  asking  | 
you  as  a matter  of  recollection,  not  of  duty.  Have  you  any  recollection  in  1904  and  i 

5 whether  he  asked  you  to  help  him  along  with  this  account  ? — A.  I have  one  recollec-  | 

tion.  I 

Q.  Can  you  say  he  did  not  do  so?  You  cannot  say  apparently? — A.  I do  not  S 
remember  anything  of  the  kind.  He  may  have.  2 

Q.  You  do  not  remember  anything  of  the  kind.  You  understand  English  fairly  ^ 

well? — A.  Yes.  1 

Q.  You  understand  my  questions  clearly  and  distinctly? — A.  Yes.  § 

Q.  I see.  So  there  is  no  misapprehension  or  doubt ? — A.  No  doubt.  {i 

Q.  As  to  my  meaning  and  the  questions? — A.  No. 

Q.  I see.  Well  now,  I want  to  know  what  the  foundation  is,  if  any,  for  this 
evidence.  How  can  you  explain  Mr.  V an  Eelson  giving  this  evidence,  what  have  you  1 
to  say?  He  says  that  you  were  there  in  the  morning  and  that  you  came  again  in  the  [ 
afternoon? — A.  That  is  a put  up  affair.  fi 

Q.  What? — A.  That  is  a put  up  affair.  |J| 

Q.  A put  up  affair? — A.  Yes,  that  is  what  it  is.  8 

By  Senator  Choquette:  || 

Q.  Not  a‘ hold-up,  a put-up? — A.  Yes,  a put-up. 

By  Mr.  Watson: 

. Q.  Why  do  you  say  that? — A.  I say  because  I know  it  is  so. 

Q.  Did  you  ever  hear  any  discussion  in  the  office  here  at  Ottawa  before  June, 
1905,  with  reference  to  the  change  of  the  prices  and  the  fact  that  Mr.  Holliday  was 
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getting  a very  much  larger  sum  than  originally  contracted  for : What  do  you  say  ? — 
A.  There  might  have  been  some  discussion,  but  I donT  recollect.  I did  not  put 
through  the  account.  It  appears  to  have  been  put  through  by  the  accountant  and 
therefore  I may  not  have  seen  it  at  all. 

Q.  You  may  not  have  seen  it  at  all,  I see.  Then  have  you  any  knowledge  of 
any  one  in  the  department  getting  any  money  out  of  this  account  or  from  Mr.  Holli- 
day?— A.  Ho,  I know  of  nobody. 

Q.  Did  anything  of  the  kind  ever  occur  to  your  knowledge? — A.  Hot  that  I 
know  of. 

Q.  I say  to  your  knowledge? — A.  Ho. 

Q.  Did  you  ever  receive  any  money  at  all? — A.  Ho,  I did  not. 

Q.  Did  you  ever  receive  any  from  Mr.  YanFelson? — A.  Ho,  I swore  to  that  a 
minute  ago. 

Q.  I know,  on  that  one  occasion.  Did  you  on  any  other  occasion  ever  receive 
any  money  from  him  ? — A.  I did  not. 

Q.  On  any  occasion  whatever? — A.  On  any  occasion  whatever. 

Q.  He  has  sworn  that  you  did.  Do  you  take  the  responsibility  of  contradicting 
him? — A.  I do  take  the  full  responsibility  of  that. 

Q.  Of  contradicting  him  under  oath? — A.  Yes. 

Q.  You  do? — A.  I do. 

By  Hon.  Mr.  Cassells: 

Q.  Is  there  any  ill  feeling  between  you? — A.  There  is  no  reason. 

Q.  Until  this? — A.  Ho,  there  was  no  ill  feeling.  I may  have  met  him  on  two 
or  three  occasions. 

Q.  You  cannot  give  any  reason  why  there  should  be? — A.  I cannot  give  any 
reason. 

Q.  As  far  as  you  know? — A.  I have  no  personal  ill  feeling. 

Q.  Or  he  against  you? — A.  Ho. 

Mr.  Watson. — Mr.  Van  Felson  has  just  stated  to  me  the  bank  was  closed  in 
August. 

Mr.  Van  Felson. — Closed  and  transferred  the  1st  July. 

Mr.  Watson. — Just  wait  please.  That  is  the  account  was  closed. 

Senator  Croquette. — The  office  was  closed.  There  was  no  Peoples  Bank  in 
August,  1905. 

Witness. — Well,  it  may  be  a year  previous,  but  I know  positively  I was  not  there 
in  the  month  of  June,  and  that  was  in  July.  I did  not  go  then.  I cannot  recollect 
every  movement  I made  three  years  ago.  One  thing  I would  recollect,  if  I had 
received  $3,000  I would  know  it  very  well. 

By  Mr.  Watson: 

Q.  That  is  a matter  on  which  there  can  of  course  be  no  possible  mistake? — A.  Ho. 

Q.  Ho  possible  misunderstanding? — A.  Ho.  You  can  have  my  bank  book  and 
look  through  everything. 

Hon.  Mr.  Cassels. — If  you  took  the  money  you  would  not  put  it  in  your  bank 
account,  so  we  need  not  bother  about  that. 

By  Mr.  Watson: 

Q.  Have  you  your  bank  book? — A.  Ho,  but  I have  a list  of  all  my  deposits  in 
1905.  I telephoned  for  it. 

Q.  A list  of  your  deposits  in  1905? — A.  Yes. 

Q.  In  what  bank,  the  Koyal  Bank  of  Canada? — A.  Yes. 

Q.  Is  this  the  document  that  you  looked  over? — A.  Yes,  I looked  it  over. 

Mr.  Watson. — This  is  a paper  handed  to  me,  my  lord,  certified  by  Mr.  Kirkpatrick 
of  the  Royal  Bank  of  Canada,  manager.  ‘ List  of* deposits  credited  to  Mr.  Boudreau’s 
account  during  the  year  1905.’ 

(List  marked  Exhibit  418.) 
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Q.  Did  you  keep  more  than  one  account? — A.  No.  The  only  one  I had. 

Q.  The  only  one  you  had? — A.  And  a small  one  at  that. 

Q.  I see  in  June,  1905,  the  total  deposits  amounted  to  $225. 

Hon.  Mr.  Cassels. — Mr.  Watson,  if  there  is  any  truth  in  the  story  at  all  the  last 
place  he  would  put  it  would  be  in  his  bank  account. 

Mr.  Watson. — Yes,  it  might  be  so. 

By  Mr,  Watson: 

Q.  Did  you  ever  have  any  other  place  where  you  kept  money? — A.  No, T had  no 
other  place. 

Q.  That  will  do. 

Senator  Ohoquette. — May  I put  a question? 

Hon.  Mr.  Cassels. — What  is  the  question? 

By  Senator  Ohoquette: 

Q.  If  you  are  very  positive  now.  I say  do  you  remember  that  you  went  to  the 
bank  in  August,  1905,  is  it  positive  or  just  that? — A.  I am  not  positive  of  it.  I know 
I was  not  there  in  the  month  of  June. 

Q.  I know.  You  went  with  Dube  to  the  bank — I know  him  very  well — was  that 
in  July  or  August? — A.  I cannot  remember.  I did  not  pay  particular  attention  to 
that. 

Q.  The  banl?:  was  closed  the  1st  July.  Just  another  question.  Mr.  YanFelson 
swore  that  you  told  him  on  one  occasion  that  you  knew  where  the  money  went  to,  that 
he  got  it  and  you  would  prove  to  him  where  he  put  the  money? — A.  I did  not  tell  that 
to  YanFelson.  I told  you  in  your  presence 

Q.  I do  not  want  that  ? — A.  I tell  you  what  I told  him  in  your  presence. 

Q.  Not  in  my  presence? — A.  If  he  made  that  statement  he  will  have  to  prove  it. 
He  will  go  simply  by  his  own  word. 

Q.  Look  here,  Mr.  Boudreau,  Mr.  YanFelson  swore  a moment  ago  that  on  one 
occasion  you  told  him  he  got  the  money,  and  you  will  prove  to  him  where  he  put  it. 
He  swore  to  that.  Do  you  say  that  is  not  true? — A.  I say  I wanted  to  prosecute,  and 
that  in  the  course  of  the  prosecution  I would  trace  where  the  money  went. 

Q.  That  is  not  the  question.  I wish  you  to  keep  to  the  point.  You  are  contra- 
dicting Mr.  YanFelson  on  different  points? — A.  On  several  points. 

Q.  He  swore  to  that  positively,  that  is  put  down  there,  that  is  you  accused  him 
'of  getting  the  money  and  you  would  prove  where  the  money  went? — A.  I swear  I did 
not  tell  he  had  taken  the  money.  I said,  ^ You  are  either  crazy  or  you  stole  it.’ 

Q.  That  is  not  the  question.  Answer  the  question  yes  or  no. 

Hon.  Mr.  Cassels. — I think,  Mr.  Senator,  we  have  had  the  whole  thing  out. 

Senator  Choquette. — I just  wish  this  to  come  out. 

Hon.  Mr.  Cassels. — Mr.  Gregory  is  not  interested  in  this  little  side  issue. 

Senator  Choquette. — No. 

Mr.  Laflamme. — I ask  permission,  my  lord,  to  put  a few  questions. 

Hon.  Mr.  Cassels. — That  is  another  matter.  I give  great  latitude  to  counsel 
representing  officials. 

By  Mr.  Laflamme: 

Q.  Mr.  Boudreau,  what  is  the  occupation  of  this  man  by  the  name  of  Dube? — 
A.  Fie  is  in  Biviere  du  Loup,  he  is  a contractor. 

Q.  Now,  where  were  the  bank  premises  which  you  entered  in  company  with  Dube 
as  you  recollect  in  August,  1905,  would  it  be  on  St.  Peter  street  or  on  St.  Paul? — A. 
It  was  St.  Peter. 

Q.  Not  the  corner  of  St.  Paul  and  St.  Peter? — A.  On  the  same  street  where  all 
the  banks  are.  I don’t  know  much*  about  the  streets  in  Quebec. 

By  Senator  Choquette: 

Q.  That  may  be  a mistake,  it  may  be  the  Bank  of  Montreal 
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By  Mr.  Laflamme: 

Q.  Do  you  say  you  saw  Mr.  Van  Felson  in  the  bank  you  entered  in  company  with 
Mr.  Dube? — ^A.  I would  not  like  to  make  any  sworn  statement  to  that  effect.  I can- 
not say  positively  about  it.  It  is  a long  time  ago  and  I did  not  pay  any  more  attention 
to  that  than  if  I met  a man  in  the  street,  shake  hands  and  pass  on. 

Q.  Now,  what  entries  do  the  officials  of  the  department  have  to  make  in  what 
you  call  the  attendance  book? — A.  We  have  to  sign  our  name  in  the  book  every  morn- 
ing. 

Q.  At  what  time? — A.  Between  9 and  9.30. 

Q.  So  have  you  looked  up  the  attendance  book  and  thereby  corroborated  your 
recollection  that  you  had  not  been  in  Quebec  in  June — I am  right  in  assuming  that 
you  had  signed  the  attendance  book  during  all  the  working  days  of  the  week  during 
the  month  of  June? — A.  Yes. 

Q.  Did  you  hear  Mr.  YanFelson  say  he  had  seen  you  in  the  forenoon? — A.  Yes, 

Q.  And  also  had  seen  you  in  the  afternoon? — A.  Yes. 

Q.  Now,  acocrding  to  the  usual  mode  oi  transportation  would  it  have  been  physi- 
cally possible  for  you  to  sign  the  attendance  in  the  forenoon  here  and  see  Mr.  Van 
Felson  in  Quebec  then? — A.  No. 

By  Hon.  Mr.  Cassells: 

Q.  Do  you  think  there  is  such  a thing  as  signing  the  attendance  book  afterwards, 
has  that  happened?  I do  not  know  anything  about  that? — A.  It  might  be  produced. 

Mr.  Laflamme. — That  is  quite  possible. 

Hon.  Mr.  Cassels. — An  attendance  book  is  a very  curious  thing  ,you  know. 

Mr.  Laflamme. — Yes. 

Q.  As  a matter  of  fact,  Mr.  Boudreau  you  never  played  false  with  the  attendance 
book? — A.  Never. 

Q.  You  insert  your  name  when  you  attend? — A.  Yes. 

Q.  And  when  you  do  not? — A.  I do  not  mention  it. 

Q.  Who  keeps  the  attendance  book? — A.  By  the  deputy  minister.  Mrs.  Thomas 
has  charge  of  it. 

Q.  And  does  any  one  sign  your  name  for  you  or  do  you  sign  your  own  name  ? — . 
A.  No,  sign  my  own. 

Q.  Your  own  handwriting  is  there? — A.  My  own  hand  writing  is  there. 

Senator  Choquette. — On  the  book  as  recorded.  That  will  do  then. 


Mrs.  A.  H.  Thomas,  sworn. 

By  Mr.  Watson: 

Q.  What  is  this  book  produced? — A.  The  attendance  book,  sir. 

Q.  Did  you  prepare  this  memorandum,  Mrs.  Thomas? — A.  It  was  prepared  in 
our  office,  sir,  yes. 

Q.  Have  you  had  an  opportunity — I think  you  have  been  working  pretty  hard? — 
A.  Yes,  I did  it  during  the  lunch  hour,  I did  not  have  my  lunch  to-day. 

Q.  Did  you  have  an  opportunity  of  checking  that? — A.  We  went  as  quickly  as 
we  could  at  it.  I think  it  is  quite  correctly  taken  from  the  attendance  book. 

Q.  Just  come  here,  please,  one  moment,  and  pick  me  out  the  entries  there  in 
June,  1905,  let  me  see  that  month.  June,  1905,  that  is  where  it  starts? — A.  June  1st 
was  a statutory  holiday.  June  2nd,  there  is  Mr.  Boudreau’s  signature  (indicating). 

Q.  June  2nd  his  name  is  signed  at  the  top  of  the  list.  He  got  in  firs*  that  morn- 
ing?— A.  8.25. 

Q.  Is  that  his  own  handwriting? — A.  That  is  his  own  handwriting. 

Q.  Now,  might  that  have  been  signed  the  following  day  or  some  day  th'^^  following 
week? — A.  No,  that  is  absolutely  impossible. 
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Q.  Why  do  you  say  absolutely  impossible? — A.  I know,  because  I check  it  as  a 
rule  myself.  When  I am  not  there  it  is  checked  all  the  same. 

Q.  Every  day  checked? — A.  Yes.  The  book  is  taken  in  at  9.30  sharp,  a couple  of 
years  ago,  9.45 ; it  is  brought  in  sharp  to  the  deputy  minister,  and  then  we  compare  it 
with  the  previous  day  and  enter  down  the  names  of  those  who  are  absent. 

Q.  You  make  a record? — -A.  Of  those  who  are  on  duty  or  that  they  are  on  leave. 

Q.  Now,  when  is  that  record  made  of  the  absentees? — A.  Immediately  when  the 
book  is  brought  in. 

Q.  Do  you  mean  the  same  morning? — A.  Exactly.  There  is  mobody  allowed  to 
sign  the  book  when  once  brought  in. 

Q.  I see  Mr.  Gourdeau’s  name  on  this? — A.  Yes.  The  book  is  usually  closed  at 
9.30;  at  that  time  I think  it  was  9.45.  When  the  book  comes  in  our  room  it  is  closed 
immediately,  and  the  names  of  any  officials  who  have  not  signed  that  book  are  noted, 
and  then  the  book  is  brought  in  to  the  deputy  minister  who  signs  it.  There  is  no 
delay  in  closing  the  book. 

Q.  That  seems  to  be  a good  system  of  record.  The  next  day  he  is  head  of  the  list 
again,  8.25. 

Hon.  Mr.  Cassels. — The  early  bird  gets  the  worm. 

Mr.  Watson. — But  he  has  to  go  to  Quebec  to  get  it,  that  is  the  trouble,  he  has  to 
get  there  between  8.25  and  10.  That  is  the  3rd  of  June.  Now,  take  the  4th  of  June? 
— A.  The  4th  was  Sunday. 

Q.  The  5th  of  June? — A.  Mr.  Boudreau  signed  at  8.35. 

Q.  I see.  Take  the  next  day? — A.  6th  of  June,  he  signed  at  9 o’clock. 

Q.  That  is  his  writing  there? — A.  Yes,  sir. 

Q.  His  signature? — A.  That  is  his  signature. 

Q.  There  are  names  before  and  after? — A.  Yes. 

Q.  Then  take  the  next  day? — A.  The  7th  of  June  he  signed  at  8.35. 

Q.  The  8th  of  June,  that  last  one,  the  8th  June? — A.  Yes,  this  is  the  9th  of  June. 

Q.  9 o’clock.  We  have  the  7th  of  June  at  8.35,  then  the  8th  of  June  at  9.10? — 
A.  Yes. 

Q.  Yes,  that  is  the  one  we  missed.  Then  the  9th  of  June? — A.  9 o’clock. 

Q.  10th  of  June? — A.  9 o’clock.  Monday,  12th,  9 o’clock. 

Q.  Then  the  13th  of  June? — A.  8.30. 

Q.  14th?— A.  9.05. 

Q.  15th?— A.  8.30. 

Q.  16th  of  June? — A.  9.10. 

Q.  17th? — A.  That  is  Saturday  morning. 

Q.  Now  we  can  start  on  this.  You  have  there  on  the  leave  list? — A.  On  leave. 

Q.  On  Saturday?— A.  Yes,  Saturday  morning. 

Q.  Now,  whereabouts  is  the  19th? — A.  Monday  morning,  9 o’clock. 

Q.  That  is  the  record.  It  is  not  necessary  to  go  further? — A.  That  is  correct. 

(Abstract  from  attendanace  book  marked  Exhibit  419.) 

Q.  That  is  all  as  far  as  I know  bearing  upon  this  this  evening. 

Mr.  Watson. — ^Before  this  is  closed  about  the  Holliday  matter  I want  to  ask  the 
deputy  and  Mr.  Spain  something  about  those  contracts,  my  lord.  But  bearing  upon 
this  one  particular  matter 

Hon.  Mr.  Cassels. — I understand. 

Mr.  Watson. — I do  not  know  of  any  other  evidence  to  call.  If  anybody  can 
suggest  any? 

Senator  Ohoquette. — No. 

Hon.  Mr.  Cassels. — It  would  be  of  great  moment  to  have  the  accountant  Mr. 
VanEelson  spoke  of.  He  said  he  pointed  out  Mr.  Boudreau  on  this  partricular  occa- 
sion to  his  accountant  and  told  him  to  remark  the  man.  I suppose  it  will  come  up 
later  on. 
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Senator  Choquette. — ^We  have  nothing  more  to  say.  The  whole  case  will  come  np 
in  Quebec  before  the  court. 

Mr.  Watson. — It  has  got  to  be  understood-  that  his  lordship  has  to  make  a ruling 
whether  or  not  this  Mr.  Boudreau  is  guilty. 

Hon.  Mr.  Cassels. — He  has  either  to  be  exonerated  by  me  or  found  guilty.  I 
would  have  thought  that  would  be  of  very  great  moment.  If  Mr.  VanFelson  is  correct 
at  all  and  there  is  another  man  in  existence  who  can  verify  his  statement  as  to  the 
date  Mr.  Boudreau  was  there  should  be  brought  here. 

Senator  Choquette. — If  the  court  wishes  to  have  him 

Hon.  Mr.  Cassels. — I have  to  deal  with  this  question. 

Senator  Choquette. — Certainly.  As  far  as  we  are  concerned  he  is  the  only 
witness. 

Mr.  Watson. — Then  will  you  let  me  have  his  address? 

Senator  Choquette. — Yes. 

Mr.  Watson. — Then,  my  lord,  that  being  so,  we  will  have  a telegraph  message 
sent  to  him  to  be  here  to-morrow  or  Saturday. 

Hon.  Mr.  Cassels. — Yes.  I have  to  judge  this  matter  and  this  man’s  attendance 
is  important. 

Mr.  VanFelson. — I saw  him  in  the  door  on  the  way  up,  and  he  said  he  would 
come  if  wired  for. 

Hon.  Mr.  Cassels. — Well,  he  had  better  be  wired  for  as  to  the  conflict  of  testi- 
mony between  you  and  this  gentleman. 

(Adjourned  at  5.15  p.m.  to  10  a.m.  December  18,  1908.) 


Ottawa,  December  18,  1908,  10.15  a.m. 

Mr.  Watson. — Mr.  Holliday? 

Senator  Choquette. — Mr.  Lawrence  is  here,  my  lord. 

Hon.  Mr.  Cassels. — Yes,  I know. 

Mr.  Watson. — I was  asking  for  Mr.  Holliday.  Wliile  he  is  coming  I will  call 
Mrs.  Thomas  again  for  a moment,  my  lord. 

Mrs.  Thomas,  recalled. 

By  Mr.  Watson: 

Q.  Mrs.  Thomas,  will  you  please  look  at  the  book  again  this  morning  for  June  5, 
1905,  and  let  me  know  the  names  of  the  absentees  on  that  day  and  each  of  the  other 
days  for  the  week  following. — A.  Mr.  Boberts,  Mr.  Dubuc,  Mr.  J.  F.  Fraser 

Q.  You  are  speaking  of  the  5th? — A.  This  is  the  5th  of  June,  sir.  Mr.  Fosbery, 
Colonel  Anderson,  Mr.  Houde,  Mr.  Larose,  Mr.  Rodd. 

Q.  That  is  for  the  5th? — A.  The  6th  of  June? 

Q.  Yes. — A.  Mr.  Dubuc,  Mr.  Fosbery,  Mr.  Larose,  Colonel  Anderson,  Mr.  B.  H. 
Fraser,  Mr.  Houde,  Mr.  Magee,  Mr.  Morin,  Mr.  Venning,  Mr.  Alexander,  Mr.  Gilbert, 
Mr.  Rochen,  Mr.  Roberts. 

Q.  June  7? — A.  Mr.  Dubuc,  Professor  Prince,  Mr.  Larose,  Colonel  Anderson, 
Mr.  B.  H.  Fraser,  Mr.  J.  F.  Fraser,  Mr.  Houde,  Mr.  Magee,  Mr.  Morin,  Mr.  Roberts. 

Q.  June  8? — A.  Mr.  Dubuc,  Mr.  B.  H.  Fraser,  Professor  Prince,  Colonel  Ander- 
son, Mr.  J.  F.  Fraser,  Mr.  Magee,  Mr.  Houde,  Mr.  Roy,  Mr.  Larose. 

Q.  June  9? — A.  Mr.  Dubuc,  Mr.  J.  F.  Fraser,  Mr.  B.  H.  Fraser,  Professor 
Prince,  Commander  Spain,  Mr.  Larose,  Mr.  Magee,  Mr.  Houde,  Colonel  Anderson, 
Mr.  Rochon. 

June  10? — A.  Mr.  Dubuc,  Mr.  B.  H.  Fraser,  Mr.  J.  F.  Fraser,  Commander  Spain, 
Mr.  Larose,  Mr.  Magee,  Mr.  Houde,  Mr.  Rochen,  Mr.  Harty. 

Q.  Monday  the  12th? — A.  Mr.  Dubuc,  Mr.  Larose,  Mr.  B.  H.  Fraser,  Mr.  J.  F. 
Fraser,  Commander  Spain,  Mr.  Rochon,  Mr.  Magee,  Mr.  Lloude. 
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Q.  I think  the  book  had  better  be  marked.  We  will  not  take  up  time  going  fur- 
ther into  it. 

(Attendance  book  marked  Exhibit  420.) 

(Attendance  sheets  marked  Exhibits  421  a to  f.) 

Q.  Now  I want  to  ask  you  again,  Mrs.  Thomas,  to  make  it  perfectly  .clear  if  we 
can,  having  regard  to  the  system  and  to  your  personal  knowledge  of  the  carrying  out 
of  the  system  is  it  possible  that  any  signature  to  that  book  of  record  might  be  placed 
there  by  the  individual  the  following  day  or  any  subsequent  day  to  the  date  of  entry? 

— ^A.  No,  sir. 

Q.  Is  it  possible  that  any  one  would  write  the  signature  of  another? — A.  No,  sir, 
impossible. 

Q.  Then  I asked  you  yesterday  if  you  would  be  kind  enough  to  have  some  other 
records  made.  You  have  them  here,  have  you? — A.  Yes.  (Producing.) 

Q.- You  have  here  then  a record  of  the  attendances.  What  year  is  this? — A. 
1904 — three  fiscal  years. 

Q.  A record  of  attendances  at  the  head  office  first  of  Commander  Spain  from 
July  14  to  when? — A.  That  is  from  July,  1904,  up  to  April  1,  1908. 

Q.  I see,  that  is  very  full.  The  same  for  Mr.  Stumbles? — A.  Yes. 

Q.  The  same  for  Mr.  J.  E.  Eraser? — A.  Yes. 

Q.  The  same  for  Mr.  B.,H.  Eraser? — A.  Yes,  sir. 

Q.  The  same  for  Mr.  A.  W.  Owen? — A.  Yes,  sir. 

Q.  The  same  for  Colonel  Anderson? — A.  Yes,  sir. 

Q.  And  Mr.  W.  H.  Noble,  you  have  prepared  it  for  him  as  well? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  Mrs.  Thomas,  this  book  which  shows  the  absentees  also  shows  the  reasons  of 
their  absence  ? — A.  In  cases  where  there  is  no  explanation,  on  business  in  most  cases. 

Q.  In  most  cases  I see  a great  number  of  these  gentlemen  away  from  the  office 

were  away  on  duty,  is  that  not  so? — A.  When  they  sent  us  a memorandum 

^ Q.  Take  for  instance  June  5,  there  are  Mr.  Dubuc,  Mr.  B.  H.  Fraser,  Professor 
Prince,  Colonel  Anderson,  Mr.  J.  E.  Eraser  away  on  duty? — A.  When  marked  they 
are  on  official  business. 

Q.  I understand.  I only  want  to  get  at  this,  that  when  they  are  away  they  are 
away  on  duty  or  on  leave? — A.  Yes. 

Mr.  Watson. — That  is  the  way  I understand  it,  there  is  a record  whether  they  | 
were  in  attendance  or  absent.  | 

Hon.  Mr.  Cassels. — I want  to  put  it  so  that  there  may  be  no  misunderstanding  i 
against  them.  • j 

Mr.  Watson. — ^Yes,  my  lord.  ! 

Q.  All  these  officials  who  were  absent  are  necessarily  absent,  sometimes  at  all 
events,  in  the  performance  of  their  duties? — A.  Yes,  sir. 

Q.  That  is  incident  to  the  performance  of  their  duties? — A.  Yes,  sir. 

Q.  Oh,  yes.  I did  not  think  there  was  any  misunderstanding  about  that. 

Hon.  Mr.  Cassels. — It  might  go  abroad  that  they  were  away  on  leave.  I think 
it  is  only  fair  to  have  it  stated  fully. 

Mr.  Watson. — ^Yes,  my  lord.  That  will  do,  Mrs.  Thomas. 


James  Holliday  sworn. 

By  Mr.  Watson: 

Q.  Mr.  Holliday,  your  evidence  was  given  yesterday? — A.  Yes,  sir. 

Q.  And  since  the  giving  of  your  evidence  Mr.  VanEelson  has  given  his  testimony. 
Did  you  hear  it? — A.  Yes  sir,  I heard  it. 
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Q.  Now  then,  I have  recalled  yon,  as  I understand  at  your  request,  that  you  might 
have  an  opportunity  of  making  any  further  statements  that  you  wish  to  make  in  view 
of  the  testimony  that  Mr.  VanFelson  has  given.  I will  put  it  more  pointedly.  Plav- 
ing  heard  his  evidence  what,  if  anything,  further  have  you  to  say  as  to  whether  or 
not  you  signed  the  cheques  that  he  has  referred  to,  the  three  cheques? — A.  Well,  I 
will  say  this,  Mr.  Watson,  to  the  best  of  my  knowledge  I did  not  sign  those  cheques, 
and  unless  they  can  produce  them 

Q.  Would  you  like  to  argue— — 

Hon.  Mr.  Cassels. — If  they  were  produced  I suppose  you  would  admit  it.  That 
is  what  you  were  going  to  say. 

By  Mr,  Watson: 

Q.  So  far  as  the  signature,  the  signing  of  the  cheques  is  concerned,  that  is  the 
further  statement  you  want  to  make? — A.  To  the  best  of  my  knowledge  I did  not 
sign  them. 

By  Hon.  Mr.  Omsels: 

Q.  Surely  you  would  know  if  you  were  giving  away  $3,000? — ^A.  The  only  reason 
to  make  me  hesitate  is  because  Mr.  VanFelson  tried  to  impress  upon  me 

By  Mr.  ^</atson: 

Q.  What? — A.  That  Mr.  VanFelson  had  been  trying  to  impress  upon  me  I signed 
them. 

Q.  He  has  ? — A.  Yes,  he  has  several  times  been  behind  telling  me,  ‘ Don’t  you 
remember,  don’t  you  remember  ? ’ I say  I do  not  remember,  and  I told  him  that  from 
the  beginning. 

By  Mr.  Cassels: 

Q.  Mr.  Holliday,  when  we  were  in  Quebec  a sheet  was  taken  out,  I think  page 
No.  8 if  I remember  rightly,  an  absolutely  useless  thing  to  do. — A.  It  was  transferred, 
my  lord. 

Q.  You  say  transferred.  It  was  transferred  to  another  ledger.  You  are  quite 
sure  now  that  sheet  did  not  contain  entries  other  than  what  appear  in  the  new  sheet? 
— A.  No,  my  lord. 

Q.  I am  asking  you. — No,  my  lord. 

By  Mr.  Watson: 

Q.  That  is  your  statement  with  regard  to  it? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  You  swear  to  that  positively? — A.  I swear  to  that  positively,  and  I would 
like  to  make  another  statement  if  you  will  allow  me,  Mr.  Watson. 

By  Mr.  Watson: 

Q.  Just  wait  a moment.  My  recollection  is  that  at  Quebec  it  was  a matter  of 
great  surprise  to  you  that  any  leaf  had  been  taken  out,  that  you  had  no  knowledge  of 
it?— A.  Yes. 

Q.  It  was  not  done  with  your  authority  and  you  recognized  it  was  a wrong  thing 
to  do  that? — A.  Well,  if  it  had  been  taken  out  for  the  purpose  of  trying  to  hide  any- 
thing away,  yes,  it  would  be  wrong,  hat  is  what  I meant;  but  I found  out  afterwards 
it  was  transferred  to  the  transfer  ledger. 

By  Hon.  Mr.  Cassels: 

Q.  No  possible  reason  could  be  given  why  it  should  be  taken  out. — A.  As  soon 
as  the  page  gets  useless  in  the  regular  ledger. 

Q.  The  whole  of  that  earlier  ledger  was  useless,  it  was  an  earlier  ledger  than  the 
one  to  which  this  was  transferred. 
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Mr.  Watson. — ^Your  lordship  will  recollect  we  went  over  that  very  fully  at  Quebec. 
I do  not  suppose  we  can  get  much  more  information  as  to  that.  It  is  all  of  record. 

Hon.  Mr.  Oassels. — Yes,  it  is  all  threshed  out.  It  occurred  to  me  there  might  be 
some  connection. 

Witness. — No,  my  lord. 

By  Mr.  Watson: 

Q.  Now,  having' regard  to  the  evidence  Mr.  VanFelson  has  given  as  to  the  con- 
versation he  says  took  place  before  noon  of  that  particular  day  what  do  you  say  this 
morning  as  to  whether  that  conversation  took  place? — ^A.  Yes — ^which  conversation? 

Q.  The  conversation  in  his  office  on  that  date? — A.  No,  I do  not  believe 

Q.  What? — A.  I do  not  believe  that  took  place,  I do  not  believe  it. 

Q.  You  do  not  believe  it  took  place? — ^A.  No. 

Q.  Well,  Just  using  the  words  of  his  lordship  a moment  ago  in  regard  to  another 
matter,  you  see.  it  is  difficult  to  follow,  to  appreciate  why  a business  man  would  not 

know  as  a fact  whether  or  not  a conversation  of  that  kind  which  involved A. 

Well,  then  I will  say  it  did  not  take 

Q.  Listen.  Which  involved  $3,000  and  also  involved  the  commission  of  a fraud? 
--A.  Yes. 

Q.  That  is  a matter  that  one  could  hardly  understand  would  be  forgotten? — A. 
Then  I say  this,  it  did  not  take  place,  so  far  as  I am  concerned. 

Q.  The  conversation? — A.  No. 

Q.  The  conversation  did  not  take  place? — A.  And  I would  like  to  make  a state- 
ment, Mr.  Watson. 

Q.  Well,  make  your  statement,  then? — A.  Yesiterday  afternoon  Mr.  VanFelson, 
in  giving  his  evidence,  said  that  after  we  had  gone  to  the  bank  and  we  looked  through 
the  ledgers  there  was  nothing  to  be  found.  I suggested  to  him  to  go  over  to  a lawyer, 
that  I did.  We  went  together.  I told  him,  ^ Mr.  VanFelson,  you  tell  your  story  to 
the  lawyer.’  He  told  him  the  story,  and  he  said,  ‘Mr.  VanFelson,  I would  recom- 
mend you  and  Mr.  Holliday  ’ — first  he  asked  us  if  we  had  any  proof.  We  staid  no, 
we  had  been  to  the  bank,  looked  through  the  ledgers  and  could  find  nothing.  Then 
the  lawyer  said,  ‘ Well,  if  you  have  no  proof,  I would  recommend  both  of  you  not  to 
make  any  statements  you  cannot  prove,  because  you  are  liable  to  get  into  trouble  and 
possibly  a lawsuit.’  And  Mr.  VanFelson — ^when  we  came  outside  I said,  ‘Now,  are 
you  satisfied?’  ‘No,’  he  said,  ‘that  is  a threat.’  If  he  looks  at  it  in  that  light,  he 
is  welcome  to  it. 

Senator  Choquette. — It  shows  he  was  in  good  faith,  standing  on  his  position. 

Witness. — That  is  the  position  it  was. 

By  Mr.  Watson: 

Q.  Now,  on  that  occasion  Mr.  VanFelson  says  the  conversiation  took  place  he 
states  the  name  of  the  official,  Mr.  Boudreau,  was  mentioned  to  you? — A.  No. 

Q.  When  did  you  first  hear  the  name  of  Mr.  Boudreau  in  connection  with  the 
matter? — A.  When  he  told  me  during  the  investigation. 

Q.  What? — A.  When  he  told  me,  he  gave  me  the  name  during  the  investigation. 

Q.  The  sittings  at  Quebec? — A.  The  sittings  of  this  commission  at  Quebec. 

Q.  Had  he  ever  mentioned  any  name  before? — A.  No,  sir. 

Q.  Are  you  quite  sure? — A.  I am  positive  of  it. 

Q.  You  had  prior  conversations  with  him,  you  had  a conversation,  I think  you 
said,  before  his  lordship  sat  there  in  commission  at  Quebec? — A.  No. 

Q.  You  did  not,  eh? — A.  No.  It  was  Mr.  Gregory  in  the  club  a couple  of  weeks 
before  the  commission  sat  reminded  me  of  something  that  occurred. 

Q.  Mr.  Gregory  did? — A.  lie  reminded  me  of  something  that  occurred. 

Q.  He  reminded  you  of  something  that  occurred? — A.  He  merely  told  me — yes, 
I gave  that  in  my  evidence. 
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Q.  Yes,  you  spoke  of  that? — A.  That  isi  in  my  evidence. 

Q.  Was  any  name  mentioned  then? — A.  No,  oh  no.  He  merely  told  me  there 
v^as  no  necessity  telling  me  (what  I knew  already. 

Q.  I see? — A.  And  I did  not  know  what  he  was  referring  to. 

Q.  That  will  do. 

Senator  Croquette. — On  behalf  of  Mr.  Gregory,  may  I be  allowed  to  put  just 
XI  few  questions? 

Hon.  Mr.  Cassels. — Yes. 

By  Senator  Choquette  • 

Q.  Mr.  Holliday,  you  have  known  Mr.  VanFelson  since  you  were  boys  together? 

- — A.  Yesi,  children.  We  lived  opposite  or  near  each  other  for  15  or  16  years. 

Q.  Now,  are  you  prepared  to  swear  here  Mr.  VanFelson  told  lies  yesterday  upon 
oath  when  he  repeated  the  conversation  he  had  with  you  and  the  signing  by  you  of 
the  cheques,  are  you  prepared 

Hon.  Mr.  Cassels. — Mr.  Senator,  that  is  on  behalf  of  Mr.  Gregory? 

Senator  Croquette. — Well,  no.  It  mixes  Mr.  Gregory  with  that.  He  tried  to 
introduce  that  Mr.  Gregory  had  the  money.  I want  to  put  that  very  clear. 

Hon.  Mr.  Cassels. — I do  not  think  there  is  any  suggestion  that  Mr.  Gregory  got  it. 

Senator  Croquette. — Perhaps  not  before  the  court.  If  the  question  is  not 
alloiwed 

Hon.  Mr.  Cassels. — ^I  cannot  have  questions  arising  in  other  actions  brought  out 
here  for  the  purpose  of  other  actions. 

Senator  Croquette. — It  is  not  for  that. 

Hon.  Mr.  Cassels. — I understand  that.  But  you  say  other  places.  So  far  as  I 
am  concerned  there  is  no  imputation  here  against  Mr.  Gregory  in  any  shape  or  form 
so  far  as  this  charge  goes. 

Senator  Croquette.— Perhaps  for  the  sake  of  Mr.  VanFelson  your  lordship 
might  be  willing  to  allow  me  to  put  that  question  that  way. 

Hon.  Mr.  Cassels. — Put  the  question. 

Senator.  Croquette. — Answer  that  question  Mr.  Holliday? — A.  Well,  Mr.  Senator, 
I am  on  oath  and  I have  just  given  my  answer  to  Mr.  Watson. 

Q.  Are  you  prepared  to  swear A.  I have  given  my  oath  and  consequently  I 

have  given  my  answer,  and  that  is  all  I have  to  say. 

Hon.  Mr.  Cassels. — I think  that  is  sufficient. 

Senator  Croquette. — Now,  Mr.  Holliday — I had  another  question  on  my  mind, 
I suppose  it  was  about  the  same  thing. 

Hon.  Mr.  Cassels. — That  will  do.  You  see,  Mr.  Senator,  I ruled  that  only  officials 
could  be  represented  by  council.  This  would  become  interminable  otherwise. 

Senator  Croquette.— I understand  exactly  the  position. 

Hon.  Mr.  Cassels. — As  far  as  I am  concerned,  I am  here  to  protect  these  officials 
in  every  possible  way.  I do  not  want  to  see  them  guilty  if  it  is  possible  to  acquit 
them. 

Harcourt  H.  Lawrence,  sworn. 

By  Mr.  Watson: 

Q.  Mr.  Lawrence,  you  are  living  in  Montreal,  I believe? — A.  Yes,  sir. 

Q.  What  is  you  business  there? — A.  Up  to  the  first  of  December  I was  with  the 
Eastern  Townships  Bank.  Ai;  present  I am  considering  other  business  propositions. 

Q.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  In  what  bank? — A.  The  Eastern  Townships. 

Q.  In  Montreal? — A.  In  Montreal. 
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By  Mr.  Watson: 

Q.  In  the  summer  of  1905,  wher^  were  you? — A.  In  the  summer  of  1905,  I was 
in  several  places,  I was  in  Quebec,  Sherbrooke,  Waterloo. 

Q.  Were  you  in  the  Peoples  Bank? — A.  1905,  yes,  sir. 

Q.  Were  you  in  the  Peoples  Bank  then? — A.  Yes.  Up  to  either  the  5th  or  6th  of 

June,  I was  in  the  Peoples  Bank. 

Q.  I see,  either  the  5th  or  6th  of  June? — A.  Yes,  sir.  I have  my  resignation 
from  the  Peoples  Bank. 

Q.  Have  you  got  any  record  here  showing  the  date? — A.  (Witness  produces 
letter.) 

Q.  You  produce  a letter? — ^A.  Signed  in  Halifax  on  the  3rd  of  June.  I went 
with  the  Eastern  Townships  Bank. 

Q.  I am  looking  at  it.  This  is  a letter  written  in  Halifax,  my  lord,  from  the 

general  manager  of  the  Peoples  Bank  to  the  witness  informing  him  his  resignation 

has  been  accepted.  (Letter  marked  Exhibit  422.) 

Q.  The  3rd  of  June.  Let  me  see  the  envelope? — A.  I have  not  the  envelope. 

Q.  This  is  informing  you  your  resignation  from  the  service  of  the  Peoples  Bank 
is  accepted.  What  day  did  you  receive  this  letter?  I suppose  the  next  day,  would 
you  not — A.  Ho,  it  takes  24  hours  as  a general  rule  for  the  mail  to  come  up. 

By  Hon.  Mr.  Gassels: 

Q.  The  morning  of  the  5th  it  would  reach  you  possibly? — A.  Possibly,  if  you 
tell  me  what  day  the  5th  was  on. 

By  Mr.  Watson: 

Q.  The  5th,  Mr.  YanEelson  has  shown,  was  on  a Monday? — A.  Then  I possibly 
left  on  Monday  evening,  either  Monday  or  Tuesday  for  Sherbrooke. 

Q.  You  say  possibly.  I understand  having  this  record  that  you  are A.  Do 

you  wish  to  retain  that  record? 

Q.  No,  no.  It  will  be  marked  and  given  back  to  you? — A.  I may  require  it. 

Q.  You  remember  distinctly  that  upon  receipt  of  that  letter  or  the  same  day  I 
assume  you  quit  the  hank? — A.  I quit  the  bank  as  soon  as  I was  relieved.  There  was 
a clerk — of  course,  in  the  service  they  required  to  have  a Halifax  man  or  a man  who 
knew  the  routine  of  the  business  to  replace  me. 

Q.  Let  us  get  at  it  as  a fact,  if  we  can.  Assuming  you  received  that  letter  on 
Monday  morning,  the  5th  June,  can  you  say  whether  or  not  you  left  that  day? — A. 
Whether  I left  theh  5th  of  June  or  not,  I cannot  say  positively  or  not.  I left  the  5th 
or  6th. 

Q.  But  it  was  either  one  or  the  other? — A.  One  day  or  the  other. 

Q.  Either  the  5th  or  6th? — A.  Either  the  5th  or  6th. 

Q.  There  is  no  doubt  about  that? — A.  There  is  no  doubt  about  that  from  my 

records. 

By  Hon.  Mr.  Gassels: 

Q.  What  records  are  you  speaking  of? — A.  I have  a memo,  of  when  I entered  the 
Eastern  Townships  Bank. 

By  Mr.  Watson: 

Q.  Let  me  see  it? — A.  I haven’t  it  with  me. 

Q.  You  have  referred  to  that? — A.  Yes. 

Q.  You  entered  the  other  bank  what  day? — A.  The  6th  of  June. 

Q.  You  were  actually  on  their  list  engaged  on  the  6th  of  June? — A.  I go  my 

list  from  the  1st  of  June. 

Q.  Where  abouts  were  you  stationed  in  the  Eastern  Townships  Bank? — A.  I was 
at  Sherbrooke  a few  days. 

Q.  You  were  there  you  say  at  Sherbrool^e? — A.  Yes,  sir. 
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Q.  So  that  on  the  6th  of  June  you  were  at  Sherbrooke,  is  that  right? — A.  From 
what  I can  remember  by  my  records. 

Q.  I see,  that  is  right.  ^Jow  far  is  Sherbrooke  from  Quebec,  about  how  far? — A 
A six-hour  ride. 

Q.  Thank  you. 

By  PI  on.  Mr.  G assets: 

Q.  Is  it  as  far  as  that,  six  hours  by  the  Quebec  Central? — A.  I went  by  the 
Orand  Trunk,  sir. 

Q.  You  go  to  Fichmond  on  that  and  down,  I suppose  ? — A.  .Yes. 

By  Mr.  Watson: 

Q.  After  you  left  the  bank  I assume  you  did  not  return  to  it,  that  is  the  People’s 
Bank? — A.  IsTo,  sir,  I did  not,  there  was  no  bank  to  return  to. 

Q.  So  you  were  not  there  after  that  date? — A.  No,  sir. 

Q.  Did  you  see  Mr.  Holliday  in  the  bank  often? — A.  Yes,  quite  often. 

Q.  Quite  often? — A.  Quite  often. 

Q.  You  could  not  tell,  I suppose,  how  often?  You  were  the  accountant? — A.  I 
was  the  accountant. 

Q.  Accountants,  I understand,  keep  their  noses  to  the  grindstone  pretty  closely, 
don’t  they? — A.  In  what  way  do  you  mean. 

Q.  The  books,  I mean  ? — A.  Yes. 

Q.  I mean  to  say  you  are  not  one  of  the  onlookers. 

Hon.  Mr.  Cassels. — My  experience  is  that  accountants  have  a pretty  easy  time 
until  towards  the  end  of  the  day.  It  is  the  teller  and  the  ledger  clerk  who  have  to 
keep  their  noses  to  the  grindstone. 

Mr.  Watson. — I thought  the  accountant. 

Hon.  Mr.  Cassels. — He  is  very  busy  towards  the  end  of  the  day. 

Mr.  Watson. — Well  then,  during  the 

Hon.  Mr.  Cassels. — ^I  think  that  is  correct? — A.  It  has  not  been  my  experience 
of  having  an  easy  time,  and  I have  been  at  the  game  for  a few  years. 

By  Mr.  Watson: 

Q.  Been  up  to  what? — ^A.  Banking  a few  years. 

Q.  I thought  you  said  a game,  is  that  what  you  called  it? — A.  That  is  using  an 
expression.  ^ 

By  PL  on.  Mr.  Cassels: 

Q.  What  I meant,  Mr.  Lawrence,  was  this,  that  while  there  is  a great  deal  of  work 
to  do  and  so  on,  you  are  not  tied  down  in  your  own  place  the  same  way  the  teller  is, 
you  can  move  around? — A.  It  happened,  Mr.  Cassels — ^your  lordship,  that  this  was  a 
peculiar  position,  I had  to  do  a lot  of  wicket  work  as  well  as  my  regular  work; 
although  I had  the  title  of  accountant,  I had  to  do  clerical  work  as  well. 

By  Mr.  Watson: 

Q.  You  had.  Then  about  how  often  were  you  in  the  habit  of  seeing  Mr.  Holliday 
there,  say  during  the  month  of  May,  1905,  can  you  tell  at  all? — A.  It  is  very  hard 
work  to  make  any  estimate,  any  assertion. 

Q.  Very  hard?^ — A.  Yes.  He  may  possibly  come  in  every  day,  sometimes  twice  a 
day,  sometimes  three  times. 

Q.  And  sometimes  he  might  not  come  in  at  all  ? — A.  He  might  not  come  in  at  all. 

Q.  So  you  could  not  trace  it  up? — A.  I could  not. 

Q.  What  I want  to  know  is,  during  any  day  in  the  month  of  May,  1905,  can  you 
speak  of  any  particular  occasion  or  conversation  in  the  month  of  May,  1905? — A. 
Conversation  in  reference  to  what? 

Q.  With  Mr.  Holliday? — K.  No. 
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Q.  Or  with  anyone  else  during  that  month  of  May,  1909?  I suppose  it  would  be 
pretty  difficult  to  answer. — A.  It  is  a very  difficult  question  to  ask  me,  I come  in 
contact  with  so  many  people. 

Q.  It  is  not  a difficult  question  to  ask;  it  may  be  a difficult  one  to  answer. — A.  Yes, 

Q.  As  a matter  of  fact,  I just  want  to  know  if  you  have  in  mind  now  as  a matter 
of  recollection  any  particular  occasion  with  any  particular  person  during  the  month 
of  May,  1905? — A.  Yes,  I have  several. 

Q.  Have  you? — A.  Yes. 

Q.  In  respect  to  banking  matters? — A.  In  respect  to  banking  matters,  yes. 

Q.  Anything  with  regard  to  Mr.  Holliday  during  the  month? — A.  No,  unless  it 
referred  to  an  overdrawn  account. 

Q.  Well,  I am  not  asking  you  to  reason,  I am  just  asking  if  as  a matter  of  actual 
recollection  you  can  refer  to  it? — A.  I often  went  over  overdrawn  accounts  with  my 
manager. 

Q.  I know.  I am  not  speaking  of  that. — A.  And  we  had  conversation  about  it^ 
we  often  went  into  details  about  it. 

Q.  I am  not  asking  about  the  system  at  all  or  any  process  of  reasoning.  I want 
to  know  if  you  have  any  recollection  of  any  distinct  fact  or  act  of  yours  in  regard  to 
Mr.  Holliday  during  May,  1905.  If  so,  when  and  where? — A.  No,  I do  not  know,  I 
can’t  recollect. 

Q.  That  is  the  answer.  May,  1905,  you  have  not.  And  I suppose  that  would 
apply  to  April  and  March  before  that  as  well,  would  it? — A.  Possibly. 

Q.  Possibly.  I see.  And  does  that  apply  also  to  the  month  of  June,  1905? — A, 

Yes. 

Q.  It  applies  also  to  the  month  of  June,  1905.*  So  if  I understand  you  in  June, 
1905 — of  course,  you  were  only  there  five  days,  possibly  the  morning  of  the  sixth — ■ 
you  have’  no  recollection  of  anything  occurring  in  regard  to  Mr.  Holliday’s  account 
or  Mr.  Holliday’s  matters:  is  that  right? — A.  That  I have  no 

Q.  Have  you  any  recollection  of  any  act  or  conversation  being  done  or  occurring 
afiecting  Mr.  Holliday  or  his  account  during  the  first  six  days  of  June,  1905? — A.  I 
do  not  know  directly,  but  I surmise  things. 

Q.  Oh,  you  do  not  know  directly? — A.  No. 

Q.  I see,  you  do  not  know  directly.  You  say  it  is  a matter  of  surmise? — A.  Yes. 

' Q.  And  when  did  the  surmise  arise — A.  When  this  inquiry  came  up. 

Q.  Oh,  I see,  when  this  inquiry  came. up;  and  not  until  then? — A.  Not  until  then, 

Q.  That  came  up  here  at  Ottawa  within*the  last  couple  of  days? — A.  No,  Quebec. 

Q.  At  Quebec.  The  surmise  then  first  came  to  your  mind  during  that  inquiry  at 
Quebec:  that  is  what  you  say,  is  it? — A.  Yes,  of  past — the  surmise  came  to  me  at 
Quebec  of  past  transactions. 

Q.  Of  past  transactions.  Well,  you  see,  I have  been  asking  you — you  have  in 
mind,  of  course  you  are  following  my  questions? — A.  Yes. 

Q.  About  the  month  of  May,  1905,  and  about  the  month  of  June  until  the  time 
you  had  left,  you  have  not  told  me  anything  so  far  that  would  create  or  lead  to  a 
surmise,  jou  said  there  was  not  anything  you  recollected:  is  that  right? — A.  I said 
not  directly. 

Q.  Not  directly.  Well,  what  is  the  indirect  matter? — A.  Transactions  that  went 
on  in  the  institution. 

Q.  In  the  institution? — A.  In  the  bank,  in  our  office. 

Q.  Transactions  that  went  on  in  the  bank? — A.  Yes,  in  our  office. 

Q.  Tell  me  the  first  transaction  to  which  you  now  attach  a surmise  which  occurred 
in  the  month  of  May,  1905? — A.  Well,  it  is  pretty  hard  for  me  to  say  it  occurred  in 
the  month  of  May  without  having  the  records  before  me,  but  what  I am  referring  to 
is  several  discounts  that  were  made  for  Mr.  Holliday. 

Q.  I see,  several”  discounts  that  were  made  for  Mr.  Holliday.  Then  does  your 
surmise  arise  by  reason  of  those  discounts? — A.  No,  it  is  from  the  evidence  I have 
heard. 
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Q.  Oh,  from  the  evidence  you  have  heard  here? — A.  Yes. 

Q.  So  that  the  evidence  you  have  heard  as  having  been  given  before  his  lordship 
has  created  the  surmise  ? — A.  Yes,  sir. 

Q.  And  that  is  the  basis  of  the  surmise? — A.  That  is  the  basis  of  the  surmise. 

Q.  Is  there  any  other  basis  than  that  for  the  surmise? — ^A.  Not  that  I know  of. 

Q.  Then  do  I understand  that  you  have  or  have  not  any  recollection  of  seeing 
Mr.  Holliday  in  the  bank  in  June,  1905? — A.  I could  not  say  positively. 

Q.  Have  you  a recollection  of  seeing  anyone  else  in  the  bank  during  May  or 
June,  1905,  in  connection  with  the  Holliday  account  or  Holliday  moneys? — A.  Yes, 
I have  seen  the  bookkeeper. 

Q.  His  bookkeeper? — A.  Yes. 

Q.  Anyone  else  than  the  bookkeeper? — A.  I cannot  answer  that  question. 

Q.  You  cannot  answer.  You  cannot  remember  you  mean,  is  that  right? — A. 
Well,  because  you  put  the  words  ^ in  connection  with  the  Holliday  moneys.’ 

Q.  Well,  I mean  in  connection  with  his  bank  account  or  the  withdrawal  of 
moneys  from  his  account  or  in  connection  with  the  payment  of  any  moneys  by  Mr. 
Holliday? — A.  No,  I could  not  positively  say. 

Q.  You  cannot  recollect? — A.  I could  not  positively  say. 

Q.  Did  you  see  anyone  from  outside  of  Quebec,  anyone  outside  of  his  office,  out- 
side of  Mr.  Holliday’s  or  Holliday  Brothers’  office,  in  connection  with  his  affairs  or 
his  accounts  or  his  moneys  during  June,  1905?  I understand  your  answer  covers 
that? — A.  My  answer  covers  that. 

Q.  Your  answer  covers  that,  I see. — A.  Not  in  connection  with  Holliday. 

Q.  Eh? — A.  Not  in  connection  with  the  Holliday  account. 

Q.  Is  there  anything  in  your  mind  not  covered  by  my  question  and  your  answer  ? 
— A.  Well,  I don’t  know  there  is,  nothing  in  my  mind  at  present. 

Q.  Nothing  in  your  mind  at  present,  I see.  Of  course,  it  won’t  be  much  use  to 
us? — A.  Later  on. 

Q.  Later  on? — A.  No. 

Q.  Is  that  all  you  know  about  the  matter,  have  you  told  everything  and  anything 
you  know  with  regard  to  his  bank  account  and  the  withdrawal  and  payment  of  moneys ; 
is  there  anything  of  any  special  character  you  know  of? — A.  Well,  I have  paid  out 
authorized  amounts  to  be  paid  out  at  different  times,  but  I don’t  know  what  happened 
with  the  amounts. 

Q.  Did  you  ever  see  Mr.  Boudreau  in  the  bank? — A.  Yes,  sir. 

Q.  Eh? — A.  Yes,  sir. 

Q.  Mr.  Boudreau  in  the  bank  in  connection  with  the  Holliday  accounts  or 
moneys? — A.  I do  not  know  anything  about  what  it  was  in  connection  with. 

Q.  You  do  not  know  anything  about  what  it  was  in  connection  with? — A.  No. 

Q.  Wben  did  you  first  see  him  in  the  bank,  that  is  the  People’s  Bank  at  Quebec? 
— A.  I cannot  positively  state  the  date. 

Q.  You  cannot  state  the  date? — A.  No. 

Q.  What  month  was  it? — A.  It  was  a short  time  before  I left  the  service  of  the 
Peoples  Bank  of  Halifax. 

Q.  What  month  was  it? — A.  It  was  either  towards  the  end  of  May  or  the  begin- 
ning of  June. 

Q.  Either  towards  the  end  of  May  or  the  beginning  of  June? — A.  Yes,  sir. 

Q.  What  day  of  the  week  was  it? — A.  I cannot  say,  sir. 

Q.  What  time  of  the  day  was  it? — A.  It  was  after  nine  and  before  twelve. 

Q.  Well,  now,  that  is  not  quite A.  Well,  you  cannot 

Q.  That  is  as  far  as  you  can  go,  at  all  events? — A.  That  is  as  far  as  I can  go. 

Q.  After  nine  and A.  12  noon. 

Q.  Oh,  I beg  your  pardon.  I thought  you  said  before  four.  After  nine  and 
before  12  o’clock? — A.  Noon. 

Hon.  Mr.  Cassels. — Between  9 and  12. 
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Mr.  Watson.— Yes,  between  9 and  12. 

Q.  Have  yon  since  you  came  here  to.  Ottawa  refreshed  your  recollection  by  conver- 
sation with  anyone  with  regard  to  the  dates? — A.  Yes. 

Q.  Conversation  with  whom? — A.  With  Mr.  VanFelson. 

Q.  Oh,  Mr.  VanFelson.  With  anyone  else? — A.  No,  not  that  I know  of. 

Q.  I want  to  know,  have  you  talked  with  Mr.  Boudreau  about  it? — A.  No. 

Q.  Are  you  quite  sure? — A.  Positive.  The  first  time  I saw  Mr.  Boudreau  was  in 
the  court  house  this  morning. 

Q.  You  have  not  talked  with  any  person  execept  Mr.  VanFelson? — A.  I have  not 
talked  with  any  person  execpt  Mr.  VanFelson. 

Q.  Then  will  you  undertake  to  say  that  it  was  after  the  middle  of  May  as  distingu- 
ished from  the  earlier  part  of  May? — A.  I told  you  before,  sir,  I could  not  make  a 
statement  of  the  exact  date. 

Q.  What  makes  you  recollect  having  seen  him  in  the  bank? — A.  First  of  all, 
v,hen  Mr.  Boudreau  was  going  out  of  the  manager’s  office  he  came  over  and  said, 

^ How  do  you  do  ? ’ to  me. 

Q.  Came  to  you  ? — A.  And  said,  ^ How  do  you  do,’  to  me. 

Q.  Mr.  Boudreau  did? — A.  Mr.  Boudreau  did. 

Q.  Where  were  you  when  he  said  that? — A.  I was  at  the  accountant’s  wicket. 

Q.  Yes,  at  the  accountant’s  wicket? — A.  Which  was  beside  the  manager’s  office, 
the  first  wicket  from  the  manager’s  office. 

Q.  Yes,  I see.  What  did  he  say  to  you? — A.  ^ How  do  you  do.’ 

Q.  And  what  did  you  say  ? — A.  I put  out  my  hand  to  shake  hands  with  the  gentle- 
man. 

Q.  You  shook  hands.  Did  anything  else  occur  between  you? — A.  Noticing  what- 
ever. 

Q.  Just  that  salutation  between  you? — A.  Just  an  ordinary  salutation. 

Q.  Had  you  known  him? — A.  Yes,  for  several  years  previous. 

Q.  Where,  here  at  Ottawa? — A.  No.  I knew  him  when  he  was  at  the  Molson’s 
Bank  in  Fraserville. 

Q.  How  does  it  come  you  recollect  a passing  incident  like  that,  because,  I suppose, 
you  get  that  same  ^how  do  you  do’  50  times  a day? — A.  For  the  simple  reason,  when 
this  gentleman  went  out  Mr.  VanFelson  came  out  to  me. 

Q.  What  do  you  mean  by  saying,  ‘ this  gentleman  ’ ? — A.  Mr.  Boudreau. 

Q.  Yes.  Wlien  Mr.  Boudreau  v/ent  out? — A.  Mr.  VanFelson  came  out  to  me  and 
told  me  to  remember  that  gentleman.  I told  him  I knew  him. 

Q.  He  told  you  to  remember  that  gentleman? — A.  Yes,  sir. 

Q.  And  what  did  you  say  to  him? — A.  I told  him  I knew  him.  ! 

Q.  What  else? — A.  That  is  all,  sir. 

Q.  That  is  all? — A.  At  least,  that  is  all  I can 

Q.  All  you  can  recollect? — A.  All  I can  recollect  of  the  conversation. 

Q.  He  told  you  to  remember  that  gentleman.  Nothing  else  said  at  all  by  Mr. 
VanFelson  or  by  you  at  that  time? — A.  Not  that  I can  remember  in  reference  to  that 
particular  incident.  There  might  have 

Q.  Was  that  out  of  the  way,  unusual? — A.  Yes,  it  was  very  unusual. 

Q.  Yes,  very  unusual.  Did  you  think  of  it  the  next  day? — A.  I don’t  know  I 
thought  of  it  the  next  day. 

Q.  Have  you  ever  thought  of  it  since  until  you  heard  of  this  evidence? — A.  Why 
yes,  I have  on  several  occasions. 

Q.  On  several  occasions  you  have  thought  of  it  since,  I see.  Have  you  any  idea 
what  the  reason  was — did  you  at  the  time  have  any  idea  what  the  reason  was  for  that  I 
remark? — A.  Well,  I was  under  the  impression  that  probably  there  was  some  banking  ' 
transaction  going  on,  and  our  manager  wanted  me  to  remember  that  this  party  had 
been  in  the  office  for  proof  or  some  other  reason.  I presume  that  is  the  only  reason 
they  would  want  you  to  remember  a person  for. 
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Q.  Did  that  occur  to  your  mind  at  the  time  ? — A.  Yes.  The  fact  of  a man  telling 
you  to  remember  is  sufficient  for  any  ordinary  common  sense  man  in  my  position  to 
remember. 

Q.  I see.  Did  you  make  a note  of  it  at  the  time? — A.  JSTo,  sir.  If  I had  I would 
have  the  date. 

Q.  Yes.  What  is  your  best  recollection,  whether  it  is  in  May  or  June? — A.  I 
cannot  make  a statement  about  that. 

Q.  Is  that  all?  Did  you  see  Mr.  Boudreau  again  at  any  other  time  in  that  bank? 
— A.  Yes,  he  was  back  in  the  afternoon. 

Q.  Yes? — A.  After  Mr.  VanFelson  had  his  lunch. 

Q.  He  was  there  ? — A.  I beg  your  pardon  ? 

Q.  You  say  he  was  there? — A.  He  was  back  at  the  bank  after  Mr.  VanFelson 
went  to  lunch,  after  Mr.  VanFelson  came  back  to  the  office  Mr.  Boudreau  came  in 
again.  Mr.  VanFelson  usually  went  for  his  lunch  at  ‘a  quarter  past  twelve  and  came 
back  anyway  between  half -past  one  and  two  o’clock. 

Q.  How  do  you  remember  that? — A.  Through  this  coincidence  in  the  morning. 

Q.  Yes.  How  long  was  he  there  that  time? — A.  It  is  hard  to  say,  sir. 

Q.  Hard  to  say? — A.  I could  not  say  how  long  he  was  there.  He  just  paid  him 
an  ordinary  visit  the  same  as  any  other  person  going  into  the  manager’s  room.  I pre- 
sume about  five  minutes,  although  I could  not  say  how  long  he  was  there. 

Q.  Have  you  any  knowledge  of  what  took  place  while  he  was  there? — A.  Not 
directly,  although  I surmised  what  took  place. 

Q.  You  surmised? — A.  Yes. 

Q.  Did  the  surmise  arise  in  your  mind  by  reason  of  anything  you  heard  or  saw? 
—A.  Yes. 

Q.  What  did  you  hear? — A.  I heard — what  did  I hear? 

Q.  Yes? — A.  Well,  I knew  there  was  some  money  transaction. 

Q.  I did  not  ask  you  what  you  knew.  I asked  you  what  you  heard? — A.  Well,  do 
you  mean  in  reference  to  conversation  ? 

Q.  No.  You  said  then  you  had  a surmise.  I say  what  did  you  hear  that  led  to 
that  surmise? — A.  Well,  I heard  a remark  from  the  manager  in  the  morning  that  he 
was  going  out  to  get  some  bills. 

Q.  You  heard  what? — A.  That  he  was  going  out  to  get  some  bills. 

Q.  In  the  morning? — A.  Yes,  after  Mr.  Boudreau  had  left. 

Q.  Yes.  To  whom  did  he  make  that  remark? — A.  To  me,  as  I was  second  in 
charge. 

Q.  Wliat  did  he  say? — A.  He  was  going  out  to  get  some  bills,  which  I presume 
were  large  bills. 

Q.  Why  do  you  say  you  presmne  they  were  large  bills  ? — A.  For  the  simple  reason 
we  had  bills  up  to  twenties  and  we  did  not  carry  large  bills. 

Q.  Yes.  Anything  else?  That  is  what  you  heard  him  say,  he  was  going  out  to 
get  some  bills  ? — A.  Yes. 

Q.  Anything  else  you  heard? — A.  No,  no. 

Q.  Then  what  was  it,  if  anything,  you  saw  that  would  create  or  cause  the  sur- 
mise?— A.  I saw  the  bills  when  they  were  brought  back. 

Q.  Where  did  you  see  them? — A.  In  the  manager’s  hand. 

Q.  Was  he  carrying  the  bills  about,  showing  them? — A.  No,  not  necessarily. 

Q.  Not  necessarily.  But  as  a fact  how  did  you  happen  to  see  them  in  his  hands? 
— A.  Because  he  came  up  and  showed  them  to  me. 

Q.  He  showed  you  the  bills?  What  denominations  were  they? — A.  I could  not 
say.  They  were  over  twenties. 

Q.  Oh,  but  he  showed  them  to  you? — A.  You  can  see  a package  of  bills  and  not 
say  what  denomination  they  are. 

Q.  How  do  you  know  they  were  over  twenty? — A.  For  the  simple  reason  if  they 
had  not  been  over  twenty  he  would  have  got  them  from  ourselves. 
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Q.  That  is  a matter  of  renaor.ing. 

By  Hon.  Mr.  Cassels: 

Q.  Were  the  bills  left  with  you? — A.  No,  sir,  they  were  not. 

By  Mr.  Watson: 

Q.  What  did  he  show  them  to  you  for? — A.  Why  he  should  show  them  to  me. 

Q.  Yes? — A.  Because  it  was  I presume  he  wanted  to.  He  had  no  particular 
reason  I know  to  show  them  to  me.  He  often  showed  me  things. 

Q.  Often  showed  you  things  ? — A.  That  is  showed  me  documents  and  other  things 
that  did  not  directly  interest  the  bank. 

Q.  Would  that  be  the  usual  thing,  he  would  come  up  and  show  you  some  bills? — 
A.  Yes,  he  would. 

Q.  I see,  quite  a usual  thing  to  come  up  and  show  you  bank  bills  he  had.  Were, 
they  new,  fresh,  just  printed,  or  were  they  old  bills? — A.  I could  not  answer  that 
question,  sir. 

Q.  Were  they  shown  to  you  by  reason  of  anything  peculiar  about  the  bills,  their 
being  old  or  new? — A.  No. 

Q.  Just  ordinary  bills? — A.  I presume  they  were  ordinary  bills. 

Q.  You  presume  they  were,  I see.  What  did  he  say  when  he  showed  you  the 
bills? — A.  I don’t  know  he  said  anything. 

Q.  You  don’t  know  he  said  anything.  Well,  that  was  rather  an  interesting 
occasion,  was  it  not,  the  manager  of  the  bank  coming  out  to  the  accountant  and  show- 
ing him  some  bills  ? He  said  nothing,  turned  round  and  went  away ; you  said  nothing : 
is  that  the  way  it  was,  is  that  the  occurrence? — A.  I may  possibly  have  passed  a 
remark. 

Q.  I know  possibly? — K.  I don’t  know  I did. 

Q.  You  may  possibly  have  passed  a remark.  Let  us  get  away  from  possibili- 
ties down  to  the  facts,  if  you  recollect  them? — A.  Not  that  I recollect. 

Q.  That  is  all  you  recollect? — A.  That  is  all  I recollect. 

Q.  Then  what  next  happened  after  he  showed  you  that,  what  else  was  there  you 
saw  that  led  to  the  surmise — ^we  have  got  past  the  hearing  part — ^what  else  did  you 
see  that  led  to  the  surmise  ? — A.  I don’t  know  I saw  anything  else,  sir. 

Q.  Did  he  speak  to  you  again  that  day,  that  is  Mr.  VanFelson,  about  this 
matter? — A.  Not  that  I know  of,  sir. 

Q.  Not  that  you  know  of.  Did  he  ever  speak  to  you  about  it  again  after  that 
time? — A.  Yes,  he  spoke  to  me  about  it  this  morning. 

Q.  This  morning.  Any  time  before  this  morning? — A.  Yes. 

Q.  When? — A.  A few  days  ago  in  Montreal. 

Q.  A few  days  ago  in  Montreal,  I see.  Was  that  the  first  time? — A.  Yes,  sir. 

Q.  The  first  time.  So  that  you  went  over  it  with  him  in  Montreal  a few  days 
ago,  then  again  last  night? — A.  No,  I did  not  go  over  it  with  him  in  Montreal  or  last 
night. 

Q.  He  spoke  to  you  about  it? — A.  I mean  to  say  he  came  to  find  out  if  I were 
the  party  who  was  there,  because  he  did  not  know  whether  Mansfield  or  myself  was  in 
charge. 

Q.  Is  that  what  he  said  ? — A.  That'  is  what  he  said. 

By  Hon.  Mr.  Cassels: 

Q.  Who  is  Mansfield? — A.  He  is  with  the  Bank  of  Montreal,  he  is  the  gentleman 
who  relieved  me. 

By  Mr.  Watson: 

Q.  Yes.  And  was  he  able  to  identify  you? — A.  Mr.  VanFelson. 

Q.  Yes  ? — A.  He  has  known  me  from  my  infancy. 
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Q.  When  he  saw  you  did  he  know  you,  or  did  he  ask  you  whether  it  was  you  ? — 
A.  He  did  not  need  to  ask  me  for  the  simple  reason  when  I saw  this  coming  up  I 
knew  what  was  going  on. 

Q.  I thought  you  said  he  came  to  you  to  see  if  you  were  the  man? — A.  To  see 
if  I was  the  man  down  there.  As  soon  as  he  started 

Q.  That  is  all  right.  And  then  I suppose  you  had  a little  chat  with  him  about 
it,  and  after  that  you  had  no  chat  until  last  night  and  then  this  morning:  that  is  it, 
is  it? — A.  We  had  breakfast  together.  We  were  talking  over  several  things. 

Q.  Yes? — A.  I don’t  know  we  referred  to  this  prticular  incident  this  morning, 
not  that  I recollect. 

Q.  So  this  morning  there  was  no  talk  between  you  and  him  about  it? — A.  Not 
that  I remember. 

Q.  Not  that  you  remember.  You  think  you  could  remember  what  conversation 
took  place  this  morning? — A.  We  were  talking  about  lots  of  things  this  morning. 

Q.  As  a fact,  then,  you  do  not  remember  whether  there  was  any  talk  about  this 
this  morning:  that  is  right?— A.  Yes,  sir. 

Q.  You  do  not  remember  whether  there  was  any  talk  about  it  with  him  this 
morning? — ^A.  No — ^well,  there  was  this  morning,  because  it  was  morning  when  I got 
in  here. 

Hon.  Mr.  Cassels. — Mr.  Watson  is  talking  of  the  conversation  at  breakfast,  as 
distinguished  from  the  other. 

By  Mr,  Watson: 

Q.  Then,  what  else,  if  anything,  do  you  remember  or  know  of  in  regard  to  the 
matter? — A.  In  regard  to  this  special  matter? 

Q.  Yes? — A.  I remember  the  bank  making  advances  to  several  parties  My  mind 
has  been  refreshed  since  T read  the  evidence,  it  has  been  brought  to  my  mind. 

Q.  Yes.  What  parties? — A.  J.  IT.  Gregory. 

Q.  Yes? — A.  And  the  Slade  Electric  Company. 

Q.  Yes.  We  are  not  getting  off  now  onto  other  people’s  business.  I am  speaking 
about  this  business  in  connection  with  the  Holliday  account? — A.  Oh,  the  Holliday 
account.  I don’t  know  I remember,  at  least  I don’t  know  I can  enlighten  you  any 
more. 

Q.  You  do  not  know  you  can  say  anything  more  about  it  than  that,  is  that  right  ? 
— A.  Yes,  sir. 

Q.  Do  you  recollect  anybody  else  you  saw  in  the  bank  the  same  day  that  you  saw 
Mr.  Boudreau?  I am  sorry  I made  you  smile  so  much? — A.  I can’t  remember,  at 
least  I cannot  make  a statement  of  that  sort,  sir. 

Q.  You  cannot  make  a statement? — A.  No;  for  the  simple  reason 

Q.  I just  wanted  to  see  your  recollection.  You  do  not  recollect  anybody  else 
now.  Then  do  you  know  what  bank  bills  they  were? — A.  No,  sir,  I cannot  say  posi- 
tively what  banks  they  were. 

Q.  Did  they  come  out  of  your  own  bank,  the  People’s  Bank? — A.  They  did  not 
come  out  of  the  People’s  Bank. 

Q.  How  do  on  know  that  Mr.  VanPelson  did  not  get  them  from  the  teller  that 
same  morning  ? Will  you  swear  he  did  not  ? — A.  I will  swear  he  did  not. 

Q.  Why  do  you  swear  that? — A.  Because  I would  have  noticed  it  when  checking 
the  cash  at  night. 

Q.  I see,  when  checking  the  cash  at  night.  Then,  as  a matter  of  recollection,  can 
you  undertake  now,  three  years  and  a half  after  the  occasion,  to  say  you  would  have 
known  if  $3,000  was  taken  out  of  any  particular  account  that  day — as  a matter  of 
recollection? — A.  $3,000  in  bills.  If  it  were  a cheque  and  was  not  cashed,  I probably 
would  not  remember  it,  but  if  cash  taken  out  of  the  teller’s  box,  with  a certain 
reminder  I would  have  got  in  the  morning,  I certainly  would  remember  it. 

Q.  A certain  what? — A.  Eeminder  to  remember  a certain  party;  I would  put 
things  together  and  surmise  something. 
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Q.  Was  there  anything  occurred  that  day  to  connect  Mr.  Boudreau  with  Mr. 
Holliday  or  Mr.  Holliday’s  account? — A.  Not  that  I know  of. 

Q.  Did  you  see  Mr.  Holliday  in  the  bank  that  day? — A.  I said  before  I could 
not  remember  whether  he  was  in  or  not. 

Q.  Then,  is  there  anything  else  you  can  state? 

By  Hon.  Mr.  C assets: 

Q.  How  long  were  you  at  Sherbrooke  after  you  went  up  on  June  5 or  6,  how 
many  days  did  you  remain  in  Sherbrooke? — A.  For  one  or  two  days. 

Q.  Then  where  did  you  go  to? — A.  To  Waterloo,  Quebec. 

Q.  Did  you  go  straight  from  Sherbrooke  to  Waterloo? — A.  Yes,  sir. 

Q.  How  long  were  you  there?  What  I want  to  get  at  is,  you  were  not  in  the 
office  of  the  People’s  Bank? — A.  No. 

Mr.  Watson. — He  said  that. 

Hon.  Mr.  Cassels. — I thought,  passing  through  he  might  look  in. 

By  Mr.  Watson: 

Q.  You  were  not  there? — A.  No.  The  People’s  Bank  of  Halifax  was  closed 
somewhere  about  the  commencement  of  August. 

Q.  Well,  I have  been  requested  to  ask  you  a further  question,  if  you  know  what 
Mr.  VanFelson  did  with  the  bills,  of  your  own  knowledge? — A.  No,  I do  not  know 
what  he  did  with  the  bills. 

Q.  You  saw  him  have  them  in  his  hand? — A.  Yes,  I saw  him  with  the  bills  in 
his  hand. 

Q.  Which  hand? — A.  Naturally  the  right  hand;  it  might  have  been  his  left. 

Q.  That  will  do. 

Hon.  Mr.  Cassels. — Mrs.  Thomas,  I want  to  ask  you  a question,  please. 

Mrs.  Thomas,  recalled. 

Hon.  Mr.  Cassels. — ^Will  you  look  at  your  time  book.  On  Saturday,  May  13, 
you  will  find  Mr.  Boudreau’s  name  there. 

Mr.  Watson. — That  is  the  same  year,  my  lord. 

Witness. — No,  your  lordship,  it  idoes  not  appear  to  be  here 

By  Hon.  Mr.  Cassels: 

Q.  Do  you  find  his  absence  accounted  for? — A.  No. 

Q.  Who  signed  the  book  that  day? — A.  The  deputy  minister. 

Q.  Colonel  Gourdeau? — A.  It  must  be  a clerical  error. 

Q.  A clerical  error.  I am  asking  you  for  an  answer  to  the  question,  not  to  give 
an  explanation.  Who  is  there  on  the  12th  and  the  following  Monday? 

Senator  Croquette. — What  day  is  the  12th? 

Hon.  Mr.  Cassels. — Saturday,  May  13. 

Senator  Croquette. — He  was  away. 

Hon.  Mr.  Cassels. — ^He  was  away  and  not  accounted  for.  You  do  not  want  this 
letter  of  Mr.  Lawrence’s  accepting  his  resignation? 

Mr.  Watson. — No,  I would  like  to  have  a copy  of  it  made. 

Q.  Now,  Mrs.  Thomas,  having  regard  to  what  you  said  about  the  system  and  the 
invariable  course  pursued,  it  would  appear  that  you  were  somewhat  in  error? 

Hon.  Mr.  Cassels. — Not  necessarily,  Mr.  Watson.  We  will  assume  that  book  is 
absolutely  correct. 

Mr.  Watson. — In  error,  at  all  events,  in  regard  to  this  day.  May  13. 

Hon.  Mr.  Cassels. — In  regard  to  the  absentees. 

Mr.  Watson. — Quite  so,  the  names  of  the  absentees,  because,  as  his  lordship 
points  out,  on  that  day.  May  13,  Mr.  Boudreau’s  name  is  not  signed? — A.  No,  he  does 
not  sign. 
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Q.  He  was  therefore  not  there,  I assume? — A.  He  may  have  been  there  and  not 

I signed  the  book;  he  may  have  been  late. 

Q.  Can  you  give  any  explanation? — A.  I cannot.  It  must  have  been  an  error. 

I Hon.  Mr.  Cassels. — Explanations  are  put  in  when  a man  is  late  and  almost  every- 

thing. 

By  Mr.  Watson: 

Q.  Yes.  We  have  here  a dozen  absent,  and  there  is.  no  reference  to  his  absence, 
either  to  his  attendance  or  his  absence,  that  is  the  position  of  the  matter.  So  the 
record  is  not  an  accurate  record  for  that  day? — A.  Evidently  not. 

Q.  That  is  correct,  is  it  not?  How,  the  question  arises,  what  explanation,  if  any, 
have  you  to  make? — A.  I have  none  to  make. 

Q.  You  cannot  account  for  it? — A.  It  must  have  been  simply  a clerical  error. 

Q.  This  is  signed,  as  his  lordship  shows,  by  the  deputy? — A.  Yes. 

Hon.  Mr.  Cassels. — ^You  might  put  in  evidence  that  he  was  there  the  previous  and 
subsequent  day. 

Mr.  Watson. — -I  will  just  show  that.  On  May  12  his  name  is  here? — A.  Yes. 

Q.  9.25. 

Hon.  Mr.  Cassels. — He  was  back  again  on  Monday. 

Mr.  Watson. — And  the  day  before  that.  May  11.  Then,  take  May  14,  he  was 
there  that  day — ^no.  May  15? — A.  Sunday,  the  14th. 

Q.  The  14th  was  a Sunday? — A.  Yes. 

Q.  May  15,  8.35.  Let  me  ask  you  this,  when  they  are  not  there  and  not  on  duty, 
do  they  get  paid? — A.  If  they  are  on  leave  of  absence  they  certainly  get  paid,  or  if 
ill  and  they  furnish  a doctor’s  certificate. 

H.  H.  Lawrence,  recalled. 

By  Mr.  Watson: 

Q.  I have  been  asked  to  put  a question  to  you.  The  bank  closes  on  Saturdays  at 
12  or  1 o’clock? — A.  At  present  it  closes  at  12.  I am  not  positive  whether  it  closed 
at  1 or  not  then. 

Q.  Either  12  or  1? — A.  On  Saturday  there  are  generally  a few  clerks  there  until 
3 o’clock  to  receive  notaries. 

J.  B.  A.  Boudreau,  recalled.  .... 

By  Mr.  Watson: 

Q.  I am  informed  you  have  asked  that  some  gentleman,  Mr.  Dosreau,  should  be 
called. 

By  Hon.  Mr.  Cassels: 

Q.  Dube? — A.  I don’t  think  so. 

By  Mr.  Watson: 

Q.  Is  there  any  one  you  want  to  call? — A.  I don’t  think  so. 

Q.  I am  asking  you  this  because  I see  Mr.  Laflamme  is  not  here  this  morning? 
—A.  Ho. 

Q.  Is  there  any  other  evidence  you  want  to  have  called  before  his  lordship,  any 
other  evidence  that  you  know  of? — A.  Ho,  I do  not  see  any  necessity  for  it. 

Q.  How,  since  you  gave  your  evidence,  Mr.  Lawrence  has  given  his  evidence — 
you  have  heard  it — and  he  says  that  sometime  during  the  latter  part  of  June,  he 
thinks  the  latter  part  of  May  or  the  early  part  of  June,  he  saw  you  in  the  bank,  that 
you  addressed  him — that  is  the  People’s  Bank  at  Quebec — by  this  salutation.  What 
do  you  say  to  that? — A.  I say  I was  not  in  Quebec  neither  during  May  nor  June  to 
the  very  best  of  my  recollection,  and  if  Lawrence  made  that  statement,  he  was  likely 
influenced  by  VanEelson. 


1734 


INVESTIGATIOtH  BE  MARIl!^E  AliD  FISHERIES  DEPARTMENT 


Q.  Well,  we  had  better  not — I just  wanted  to  know  the  fact,  what  your  evidence 
is,  whether  or  not  you  were  there? — A.  I was  not. 

Q.  That  will  do. 

Mr.  Watson. — Your  lordship  will  recollect  yesterday  there  was  a letter  of  th/3 
27th  October  by  the  deputy  to  Mr.  Gregory  which  was  not  then  on  the  file. 

Hon.  Mr.  Cassels. — That  is  1904. 

Mr.  Watson. — ^Yes,  my  lord.  ^That  letter  r^ads  as  follows  (reads  letter) . Then 
there  is  another  letter  of  October  11  that  we  received  this  morning  from  the  depart- 
ment, signed  by  the  deputy  minister  and  initialled  by  Mr.  Spain,  and  addressed  to 
Mr.  Gregory  (reads  letter).  Here  is  the  answer  of  Mr.  Gregory  to  the  deputy  minister 
dated  21st  October  (reads  letter). 

(Letter  from  Colonel  Gourdeau  to  Mr.  Gregory,  dated  October  11,  1904,  marked 
Exhibit  423.) 

(Letter  from  Mr.  Gregory  to  Colonel  Gourdeau,  dated  October  21,  1904,  marked  j 
Exhibit  424.)  1 

(Letter  from  Colonel  Gourdeau  to  Mr.  Gregory,  dated  October  27,  1904,  marked  j 
Exhibit  425.)  j 

I 

Colonel  E.  Gourdeau,  sworn.  | 

By  Mr.  Watson:  1 

Q.  Colonel  Gourdeau,  you  have  been  here  during  the  sitting  of  his  lordship  in 
Commission  yesterday  and  to-day — K.  Part  of  the  time. 

Q.  It  is  a fact  a definite  contract  was  made  by  correspondence  with  Holliday 
Brothers  for  the  chartering  and  use  of  the  King  Edward  at  $125  a day? — K.  The 
file 

Q.  Do  you  recollect  that? — A.  Ho.  The  file  would  show  that.  I would  not 
recollect  that,  I have  not  been  in  touch  with  the  department  since  1st  of  April  last. 

Q.  You  would  not  recollect  that  fact? — A.  Ho. 

Q.  The  correspondence,  I see,  was  with  you  directly? — K.  Certainly,  but  I would 
not  know  that  it  was  without  looking  over  the  file  and  verifying  the  thing,  without 
doing  that  I would  not  undertake  to  say. 

Q.  Well,  we  find  that  such  a contract  was  madte.  Was  that  in  the  ordinary  and  | 
regular  course  of  business  of  the  department? — A.  For  the  contract  to  be  made 

Q.  Yes.— A.  Yes. 

Q.  It  was? — A.  Yes. 

Q.  What  would  you  want  to  make  a contract  for? — A.  Oh,  to  settle  the  obliga- 
tions on  both  sides. 

Q.  I see,  that  is  the  object  of  it? — A.  Yes. 

Q.  As  you  would  expect,  of  course,  to  settle  the  obligations  on  both  sides?' — A.Yes. 

Q.  So  that  the  matter  would  not  remain  open  to  be  determined? — A.  Yes. 

Q.  How,  I find  by  the  correspondence  that  before  that  contract  was  made  Holli- 
day Brothers  by  letter  asked  for  a larger  sum,  that  is  they  asked  for  $200  a day. — A. 
For  the  King  Edward? 

Q.  For  the  King  Edwardl—A.  Yes. 

Q.  And  after  that  was  refused  to  them,  $125  a day  was  fixed  upon.  That  would 
be  a matter  of  consideration? — A.  Yes,  certainly. 

Q.  And  no  doubt  your  best  judgment  upon  the  matter? — . Yes. 

Q.  How,  this  correspondence 

Senator  Croquette. — My  lord,  will  you  allow  me  just  to  make  an  application?  . 
Mr.  Odell  is  here  from  Quebec  and  has  been  since  Tuesday  night.  His  evidence  will 
only  take  a short  time,  and  I will  apply  to  have  him  called  now  so  that  he  may  get 
away  at  two  o’clock.  I am  sick  myself  and  I want  to  go  home. 

Hon.  Mr.  Cassels. — What  time  does  the  train  go. 
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Senator  Croquette. — ^Half  past  three. 

Mr.  Watson. — ^You  will  have  plenty  of  time. 

Senator  Croquette. — Will  you  take  him?  I have  no  questions  to  ask  him  at  all. 

Hon.  Mr.  Cassels. — Will  you  see  that  is  done,  Mr.  Watson?  The  Senator  wants 
to  get  away  too. 

Mr.  Watson. — I will  faeilitate  him  in  every  reasonable  way. 

Hon.  Mr.  Cassels. — If  you  can  call  Mr.  Odell  and  let  him  get  away. 

Mr.  Watson. — Certainly,  as  soon  as  I get  through  with  the  deputy  minister. 

Q.  Here  is  a letter  of  August  1st,  1904 

Hon.  Mr.  Cassels. — The  original  contract  is  the  31st  May  and  2nd  of  June,  these 
two  letters. 

Mr.  Watson. — ^Yes.  On  the  31st  May  a letter  was  written  by  you  to  Holliday 
Brothers,  saying:  ‘In  reference  to  the  chartering  of  the  steamship  King  Edward 
for  the  purpose  of  making  the  necessary  changes  in  fog  alarm  stations  and  building 
electric  stations  on  shore  for  submarine  bells  and  locating  the  bells,  I have  to  inform 
you  that  this  department  is  prepared  to  charter  the  vessel  from  you  for  the  sum  of 
$3,750  per  calendar  month A.  How  much  per  month,  $3,000. 

Q.  $3,750  per  calendar  month. — A.  For  what  time?  Not  per  month? 

Q.  Per  calendar  month. 

Hon.  Mr.  Cassels. — $125  per  day. 

Mr.  Watson. — ^You  to  supply  captain  and  necessary  officers  and  crew,  etc.,  and 
that  offer  was  accepted  the  31st  May 

Hon.  Mr.  Cassels. — The  2nd  June  is  the  letter  of  acceptance. 

Mr.  Watson. — ^Yes.  This  is  from  Holliday  Brothers.  ‘ We  now  beg  to  confirm 
our  verbal  agreement  of  yesterday,  re  chartering  of  above  vessel  for  period  of  four 
months  dating  from  the  time  she  commences  taking  cargo  on  or  about  June  20  at  the 
rate  of  $125  per  day,  we  to  provide  everything  necessary  for  the  running  of  the  vessel. 
As  agreed,  of  course,  the  vessel  will  be  allowed  to  land  her  mails,  etc.,  at  certain  times 
when  going  to  and  from  points  she  may  be  ordered  to  by  your  department,  which  may 
detain  her  a few  hours.  Thanking  you  in  anticipation,’  etc.  Then  that  was  accepted 
on  June  2.  That  is  the  proposition  contained  in  your  letter  of  May  31.  ‘We  beg 
to  acknowledge  receipt  of  your  favour  of  May  31  re  chartering  of  steamship  King 
Edward,  which  proposition  we  are  pleased  to  accept.  As  stated  in  our  letter  of  May 
30,  we  expect  to  be  allowed  the  privilege  of  landing  our  mails,  etc.,  at  Natashquan  at 
certain  times  whilst  the  steamer  is  doing  service  for  your  department.  The  delay, 
as  we  mentioned,  will  be  but  a few  hours.  Thanking  you  for  your  kind  consideration 
of  our  tender,  etc.’  That  was  a regular  contract  made  for  $125  a day? — A.  Yes. 

Q.  Now,  will  you  explain  Colonel  Gourdeau  how  it  came  about  that  having  made 
that  contract  another  contract  was  subsequently  made  and  acted  upon  at  a rate  of 
$200  a day? — A.  I could  not  remember  that.  I would  like  to  read  the  file. 

Q.  You  could  not  remember? — A.  No,  I could  not  remember. 

Q.  It  appears  by  correspondence A.  There  must  have  been  some 

Q.  Just  wait,  please;  that  an  application  was  subsequently  made  by  Holliday 
Brothers  for  an  increase,  and  that  you  then  wrote  to  Mr.  Gregory  referring  to  that 
application  for  an  increase  and  asking  him  to  consider  it? — A.  And  report. 

Q.  And  report;  and  if  he  thought  it  reasonable,  then  that  he  was  to  certify  the 
accounts  for  the  increase? — A.  Yes. 

Q.  Was  that  in  the  ordinary  course  of  business? — A.  If  reasons  had  been  given 
to  increase  that  it  would  certainly  be  left  to  the  agent  to  make  a report  upon. 

Q.  If  reasons  nad  been  given? — A.  Yes. 

Q.  Well,  the  reason  given  was  that  the  men  wanted  more. — A.  Well,  I could  not 
give  any  opinion  or  give  any  satisfactory  answer  without  looking  over  the  file. 

Q.  You  could  not,  eh? — A.  No,  I could  not.  I know  the  department 

Q.  You  see.  Colonel  Gourdeau,  and  we  are  asking  you  as  in  your  former  capacity 
of  Deputy  Minister,  you  had  the  responsibility  of  these  matters? — A.  Certainly. 
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Q.  At  that  time? — A.  Yes. 

Q.  You  see,  first  we  have  the  important  promise  of  a contract  made  at  a speci- 
fied rate. — A.  Yes. 

Q.  Now,  the  record  shows  that  was  departed  from  upon  the  request  of  Holliday 
Brothers,  and  that  when  that  request  was  made  you,  as  Deputy  Minister,  wrote  to 
the  local  agent? — A.  Yes. 

Q.  Asking  him  if  he  thinks  it  reasonable  that  an  increase  should  be  made  over 
the  contract  price,  and  if  so  he  is  to  certify  the  account  of  the  increased  rate.  Of 
course,  that  strikes  one  as  being  very  extraordinary,  does  it  not? — A.  It  does  on  the 
face  of  it,  but  I would  like  to  examine  the  file. 

" Q.  You  would? — A.  Yes. 

Q.  Then  will  you  be  kind  enough  to  do  so  immediately  so  that  we  can  follow  it 
up? — A.  Yes. 

Hon.  Mr.  Cassels. — Then  call  Mr.  Odell. 

Mr.  Watson. — Mr.  Odell. 

Ernest  G.  Odell,  sworn. 

By  Mr.  Watson: 

Q.  Mr.  Odell,  you  were  unfortunately  absent  when  the  commission  was  in  Que- 
bec, that  is  during  the  last  day  or  so  of  the  sitting? — A.  The  last  day,  sir. 

Q.  What  relation  are  you  to  Mr.  Gregory? — ^A.  Grandson,  sir. 

Q.  You  are  quite  a young  gentleman. — A.,  Twenty- three,  sir. 

Q.  And  were  you  in  Mr.  Gregory’s  office? — A.  No,  sir. 

Q.  At  any  time? — A.  Oh,  yes. 

Q.  As  employee? — A.  No,  sir. 

Q.  Not  as  employee.  You  were  engaged  in  business  with  Mr.  Eitchie? — A.  lam 
now,  sir — ^Well,  yes,  we  work  together  more  or  less. 

Q.  You  work  together  more  or  less? — A.  Yes,  sir. 

Q.  I thought  you  were  interested  with  him  in  the  business? — A.  Yes,  sir,  I am. 

Q.  That  is  it,  I see. — A.  I handle  some  of  his  goods. 

Q.  And  what  is  his  business? — A.  He  is  in  the  contractors’  supplies. 

Q.  Contractors’  supplies? — A.  Yes,  sir;  and  lumber. 

Q.  So  that  you  were  engaged  in  the  business  of  contractors’  supplies  with  Mr. 
Eitchie? — A.  Yes,  sir.  On  my  letter  heading  I have  got  ‘ Contractors’  Supplies.’ 

Q.  On  your  letter  heading? — A.  Yes,  sir. 

Q.  Are  you  with  him  yet  or  by  yourself? — A.  It  is  hard  to  say. 

Q.  Hard  to  say? — A.  I don’t  buy  goods,  that  is  in  the  contractors’  supplies  line 
without  referring  to  him,  I buy  from  him. 

Q.  Yes? — A.  Yes,  sir. 

Q.  You  buy  from  him? — A.  Yes,  sir. 

Q.  Then  he  buys  from  you? — A.  Yes,  sir;  we  work  together. 

Q.  You  work  together.  And  that  is  the  kind  of  partnership  it  is;  and  you  have 
a profit  on  his  purchases  and  he  has  a profit  on  yours? — A.  Yes,  sir. 

Q.  I see.  What  is  the  object  of  buying  from  each  other  in  that  way?  I sup- 
pose that  is  a business  arrangement  of  your  own? — A.  Yes,  sir.  I don’t  handle 
cement  or  anything  of  that  kind,  sir. 

Q.  Then  you  have  had  considerable  transactions  with  the  Department  of  Marine 
and  Fisheries,  that  is  what  we  are  concerned  with  here? — A.  Not  myself,  sir. 

Q.  That  is  in  Mr.  Eitchie’s  name? — A.  Yes,  sir. 

Q.  That  was  put  in  his  name,  you  did  not  want  to  have  it  in  your  name? — A.  I 
sold  to  Mr.  Eitchie  and  Mr.  Eitchie  sold  to  the  department. 

Q.  What  is  that? — A.  I sold  to  Mr.  Eitchie  and  Mr.  Eitchie  sold  to  the  depart- 
ment. 
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Q.  You  sold  to  Mr.  Kitchie  and  then  Mr.  Eitchie  sold  to  the  department? — A. 
Yes,  sir. 

Q.  That  is,  you  knew  the  department  wanted  the  goods  from  time  to  time,  the 
supplies,  then  you  would  sell  the  supplies  to  Mr.  Eitchie  so  he  could  furnish  them? — 
A.  Yes,  sir. 

Q.  So  that  in  that  way  you  had  your  profit  on  the  sale  to  Mr.  Eitchie,  of  course? 
— A.  I cannot  say  that,  sir. 

Q.  You  would  not  sell  them  without  profit,  would  you,  to  Mr.  Eitchie? — ^A.  Well, 
we  sold  through  one  another. 

Q.  Through  one  another? — A.  Yes. 

Q.  Then  why  did  you  not  sell  direct  to  the  department  instead  of  through  Mr. 
Eitchie  ? — A.  Well 

Q.  Was  that  by  reason  of  the  relationship? — A.  Mo,  sir.  I could  not  very  well, 
t was  not  on  the  patronage  list. 

Q.  What? — A.  I was  not  on  the  patronage  list. 

Q.  Oh,  you  were  not  on  the  patronage  list,  I see,  and  you  could  not  sell  direct  to 
the  department? — A.  I did  not  try.  I did  not  think  my  grandfather  would  have 
cared  to  have  done  business  with  me. 

Q.  You  did  not  think  he  would  have  cared  to  do  business  with  you.  But  he 
knew  you  were  selling  to  Mr.  Eitchie? — A.  He  knew  nothing  about  my  arrangements. 

Q.  He  knew  nothing  about  your  arrangements,  I see.  Then  what  profit  did  you 
and  Mr.  Eitchie  get  in  the  sales  that  you  made  to  the  department? — A.  That  was  a 
private  arrangement  between  Mr.  Eitchie  and  myself,  sir.  Am  I obliged  to  answer 
that  question  your  lordship? 

Hon.  Mr.  Cassels. — Yes,  I think  so.  It  is  important.  It  has  been  told  already 
in  Quebec.  You  had  better  tell  everything;  it  is  no  use  keeping  back? — A.  I made 
50  per  cent. 

Mr.  Watson. — Fifty  per  cent  profit,  I see.  That  is,  that  was  your  share  of  it,  was 
it?— A.  Yes,  on  some  things. 

Q.  Eh? — A.  On  some  things. 

Q.  On  some  things.  And  then  how  much  above  that  did  Mr.  Eitchie  get?  He 
must  have  been  in  it,  too,  somewhere. — A.  If  I got  50  per  cent  he  must  have  got  50^ 
per  cent. 

Q.  He  must  have  got  50  per  cent  That  would  make  100  per  cent? — A.  Yes. 

Q.  I see,  that  is  the  way  it  worked  out,  100  per  cent.  How  long  were  you  dealing 
with  the  department? 

Hon.  Mr.  Cassels, — I do  not  think  the  witness  intended  that. 

Mr.  Watson. — Did  he  not? 

Hon.  Mr.  Cassels. — Mot  on  the  same  goods.  He  got  50  per  cent  on  the  goods  he 
sold,  and  I think  Eitchie  got  50  per  cent  on  the  goods  Eitchie  sold. 

Mr.  Watson. — Is  that  the  way? — A.  What  is  that? 

Q.  You  say  you  got  50  per  cent,  and  you  and  Mr.  Eitchie  were  interested  in  the 
transactions,  and  that  he  got  50  per  cent.  I put  it  to  you  that  two  fifties  make  100,^ 
then  you  got  100  per  cent  profit;  is  that  right? — ^A.  On  some  transactions  he  got  50 
per  cent  and  on  some  he  got  the  whole  thing. 

Q.  The  whole  hundred? — A.  One  hundred  per  cent. 

Senator  Choquette. — ^Mo. 

Hon  Mr.  Cassels. — Leave  him  alone,  Mr.  Senator,  please. 

By  Mr.  Watson: 

Q.  Sometimes  did  you  take  the  whole  of  it? — A.  Well,  naturally  it  was  according 
to  our  agreement,  sir.  Mr.  Eitchie  was  perfectly  satisfied. 

Q.  I see,  that  is  the  way  it  was.  And  how  long  were  you  doing  business  in  that 
way,  how  many  years? — A.  Since  September,  1907,  sir. 

Q.  Since  September,  1907? — A.  Yes,  sir. 
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Q.  Did  it  just  begin  then? — A.  I left  Mr.  J.  J.  Murphy. 

Q.  You  left  Mr.  Murphy  then? — ^A.  Yes. 

Q.  Mr.  Murphy  had  been  selling  to  the  department  from  that  time? — A.  Con- 
siderably so,  sir.  i 

Q.  And  you  had  been  assisting  in  his  business? — A.  Yes,  I was  there  as  clerk. 

Q.  As  clerk,  employee? — A.  Yes.  I 

Q.  Then  Mr.  Murphy  had  pretty  large  transactions  with  the  department,  you  i 
know  that? — A.  Yes,  sir. 

Q.  Then  after  you  left  him  you  set  up  on  your  own  account  along  with  Mr. 
Ritchie? — A.  Yes,  sir. 

Q.  That  is  the  same  kind  of  business? — A.  ISTo,  not  exactly.  I went  into  the 
lumber  business;  he  was  in  the  contractors’  supplies. 

Q.  I see.  Before  September,  1907,  did  you  sell  any  goods? — A.  Myself? 

Q.  Yes  ?— A.  No,  sir.  No,  sir,  I never  sold  any  goods  to  the  government. 

Q.  What  profit  did  you  make  for  yourself  out  of  the  Marine  transactions  while 
you  were  in  Mr.  Murphy’s  ? — A.  That  was  a private  arrangement  between  Mr.  Murphy 
and  I. 

Q.  I see,  that  was  a private  arrangement  between  Mr.  Murphy  and  you.  But  as 
a matter  of  fact  then  you  did  profit  by  Mr.  Murphy’s  transactions  with  the  Depart- 
ment of  Marine  and  Fisheries? — A.  I got  a salary,  sir. 

Q.  Eh  ?— A.  I received  a salary. 

Q.  Yes.  But  the  salary  was  in  proportion  somewhat,  I assume,  to  the  transac- 
tions with  the  department,  is  that  right? — A.  Well,  when  I entered  there  it  did  not 
depend  upon  the  government  \t  all  as  to  what  salary  I would  receive.  | 

Q.  But  afterward  then  was  your  salary  in  proportion  to  the  profits  on  the  trans-  j 
actions? — ^A.  Oh,  I could  not  say,  sir. 

Q.  Was  it  so  or  not?  You  said  there  was  a private  arrangement? — A.  And  a 
share  in  all  profits. 

Q.  And  a share  in  all  profits  from  Mr.  Murphy.  Was  that  limited  to  the  profits 
on  the  Marine  transactions? — A.  No,  sir.  j 

Q.  Was  it  the  whole  business? — A.  On  other  things,  sir.  | 

Q.  On  what  other  things  ? — A.  Well,  Mr.  Murphy  gaye  me  a profit  on  some  trans-  j 
actions,  different  transactions.  ^ | 

Q.  You  mean  transactions  with  the  government? — A.  Outside  the  government,  sir.  i 
Q.  Outside  the  government? — A.  Yes,  sir. 

Q.  But  you  were  then  about  21? — A.  No,  sir,  I was  about  18  when  I entered. 

Q.  18  ? — A.  When  I entered  Mr.  Murphy’s  office  think  I was  18,  sir. 

Q.  Then  you  went  in  there  as  a lad  of  18  with  an  arrangement  you  were  to  get  a 
profit  on  certain  transactions? — A.  No,  sir,  I beg  your  pardon.  I 

Hon.  Mr.  Cassels. — He  said  not  when  he  entered,  but  subsequently.  | 

By  Mr.  Watson: 

Q.  How  soon  after  you  entered? — A.  Mr.  Murphy  suggested  this  I presume  about 
four  months  after  I entered. 

Q.  About  four  months.  Then  you  got  the  orders  from  the  department,  you  had 
to  do  with  those  for  the  most  part? — A.  No,  sir,  I did  not.  It  did  not  depend  upon  my 
receiving  the  orders. 

Q.  But  as  a matter  of  fact  you  used  to  get  the  orders? — A.  I would  go  up  there; 

I was  his  clerk. 

Q.  You  would  go  up  to  Mr.  Gregory’s  office? — A.  No,  not  particularly  his  office. 

I would  go  up  just  as  his  clerk.  | 

Q.  Where  would  you  get  orders  from  the  department? — A.  I would  generally  get  i 
them  in  the  carpenter  shop.  I would  go  over  there  occasionally.  j 

Q.  In  the  carpenter  shop? — A.  I knew  all  the  employees,  and  sometimes  they  | 
would  have  an  order  in  the  carpenter  shop  waiting  to  be  fulfilled,  different  places  in 
the  office,  but  not  from  my  grandfather  direct;  he  did  not  hand  me  an  order. 
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Q.  You  would  get  them  from  the  employees  of  the  department? — A.  For  Mr. 
Murphy. 

Q.  And  would  Mr.  Gregory  know  you  were  getting  orders  at  all? — A.  Oh,  I never 
questioned  him  about  that. 

Q.  No  doubt  he  would  know,  he  was  the  agent  there? — K,  I know  Mr.  Murphy  was 
on  the  patronage  list  and  he  was  entitled  to  some  orders. 

Q.  I see.  And  then  about  what  share  of  the  profits  did  you  get  from  Mr.  Murphy, 
a half? — A.  Oh,  no,  sir. 

Q.  That  is  on  these  Marine  transactions? — A.  Mr.  Murphy  gave  me  a rise. 

Q.  But  what  share  of  the  profits — ^you  got  some  interest  in  the  profits  as  well — 
what  was  the  interest  in  the  profits,  what  percentage  ? — K.  I think  two  per  cent. 

Q.  Two  or  three? — A.  Two  per  cent. 

Q.  Two  per  cent  on  the  profits? 

By  Hon.  Mr.  Cassels: 

Q.  At  first? — A.  At  first,  sir. 

By  Mr.  Watson: 

Q.  How  much  afterwards? — A.  If  I remember  he  increased  it  to  two  and  a half 
per  cent.  I wanted  a salary,  but  he  refused  salary.  I said  I would  rather  give  up  the 
commission  and  receive  a salary. 

By  Hon.  Mr.  Cassels: 

Q.  Two  and  a half  or  three  and  a half  per  cent? — A.  Two  and  a half. 

By  Mr.  Watson: 

Q.  Was  it  increased  after  that? — A.  I don’t  remember. 

Q.  You  do  not  remember? — A.  No,  I don’t  think  so. 

Q.  You  had  to  do  with  the  making  up  of  the  accounts  for  the  department? — A. 
Yes,  sir,  at  first  I had. 

Q.  And  did  you  keep  on  at  that  from  the  time  you  were  there? — ^A.  No.  I was 
told  to  mind  my  own  business ; leave  the  Marine  Department  alone. 

Q.  Leave  the  Marine  Department  alone? — A.  Yes. 

Q.  Then  you  knew,  did  you  not,  that  Mr.  Murphy  was  adding  to  the  prices  on  the 
goods  he  sold  the  five  per  cent  he  was  paying  to  Mr.  Gregory,  you  knew  that? — A.  No, 
sir,  I did  not. 

Q.  You  did  not  know  that? — A.  No.  It  was  not  on  the  goods  he  sold;  it  was  on 
the  drafts  accepted  by  Mr.  Gregory. 

Q.  But  he  was  adding  that  to  the  prices  of  the  goods  sold? — A.  I don’t  know  what 
he  thought,  sir. 

Q.  Did  yoi#know  at  that  time  what  the  proper  price  on  the  goods  was? — A.No, 
sir,  I just  came  out  of  college.  ^ 

Q.  I see.  You  did  not  know  the  proper  price  for  the  goods.  .Did  you  know  then 
whether  he  added  this  two  and  a half  per  cent  he  was  giving  you  to  the  price  of  the 
goods  ? — A.  I could  not  say,  sir,  I don’t  think  so. 

Q.  You  could  not  say  ? — A.  I don’t  think  so,  sir,  I don’t  know. 

Q.  Then  how  much  do  you  know  that  Mr.  Gregory  got  from  Mr.  Murphy? — A. 
I know  that  he  never  received  more  than  5 per  cent  on  the  drafts  Mr.  Gregory  accepted. 

Q.  How  do  you  know  that? — A.  Because  I took  those  drafts  up  to  the  Marine 
Department  myself. 

Q.  You  took  them  up  to  the  Marine  Department? — A.  Yes. 

Q.  Then  you  were  in  close  touch? — A.  Yes,  very  much,  I knew  all  about  it. 

Q.  You  were  the  one  with  whom  the  transactions  took  place? — A.  Yes,  I financed 
for  Mr.  Murphy. 

Q.  You  financed  for  Mr.  Murphy? — ^A.  Yes,  sir. 

Q.  Financed  for  Mr.  Murphy,  that  is  when  you  were  eighteen  or  nineteen? — A. 
I took  the  drafts  up  then. 
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Q.  You  were  financing  for  Mr.  Murphy? — A.  I was  not  financing,  I took  the  { 
drafts  up.  Ij 

Hon.  Mr.  Cassels. — What  year  did  you  say  you  went  in  with  Mr.  Murphy? — A.] 
1903,  sir,  January,  1903. 

Mr.  Watson. — That  was  five  years  ago,  and  you  were  then  eighteen? 

By  Hon.  Mr.  Gassels: 

Q.  When  did  you  leave  Mr.  Murphy? — A.  I left  Mr.  Murphy,  I think,  sometime  ! 
in  August. 

Q.  What  year? — A.  I am  not  positive — last  year,  1907. 

Q.  That  is  it,  1907.  So  that  you  had  to  go  and  see  Mr.  Gregory  and  you  did  all 
the  financing  with  Mr.  Gregory? — A.  Well,  I took  the  drafts  up  to  the  department, 
sir,  that  is  all,  with  the  cheque  for  the  interest. 

Q.  The  reason  I ask  that  is  I am  assuming  that  because  you  say  you  have  personal 
knowledge  of  the  payment  of  five  per  cent  and  that  no  more  than  five  per  cent  was 
paid? — A.  I never  took  anything  up,  I am  positive,  nothing  more  than  that,  I would 
have  heard  about  it. 

Q.  You  would  have  heard  about  it? — A.  Yes. 

Q.  From  Mr.  Gregory? — A.  I looked  through  his  books,  I know  everything  in 
his  books,  I guess. 

Q.  You  were  there  just  as  his  grandson? — A.  No,  not  exactly.  I was  clerk,  and/ 
Mr.  Gregory  trusted  me. 

Q.  Mr.  Gregory  trusted  you? — A.  Yes,  sir. 

Q.  That  was  the  position? — A.  Yes,  sir. 

Q.  And  it  was  by  reason  of  that  relationship  and  that  position  that  you  got  into 
Mr.  Murphy’s  employment? — A.  I hardly  think  so. 

Q.  You  hardly  think  so? — ^A.  No,  that  had  nothing  to  do  with  it.  My  grand- 
father thought  by  going  into  the  lumber  business — well,  I could 

Q.  Get  more  valuable  experience  ? — A.  Yes.  There  is  more  in  lumber  than  any- 
thing else. 

Q.  Yes,  apparently  a good  deal  in,  it?— A.  No,  it  did  not  depend  upon  that 
because  it  was  Mr.  Murphy’s  suggestion  I should  accept  this.  I never  to'ld  my  grand- 
father about  it,  he  knew  nothing  about  it. 

Q.  But  you  knew  what  he  was  getting? — A.  Who,  sir? 

Q.  You  knew  what  Mr.  Gregory  was  getting? — A.  I knew  Mr.  Gregory  was  get-  • 
ting  5 per  cent  interest  on  the  drafts  he  accepted. 

Q.  Five  per  cent  interest? — A.  Yes. 

Q.  Do  you  know  it  was  not  commission,  it  was  interest? — A.  Positive. 

Q.  There  was  no  commission  paid? — ^A.  No  commission.  • 

Q.  No  such  thing  as  that? — A.  No,  sir. 

Q.  How  do  you  account  for  Mr.  Murphy  saying  it  was  commission? — A.  Well,  . 
in  his  stubs  sir  you  will  find  ^ interest  5 per  cent  ’ in  every  case.  - 

Q.  Yes.  How  can  you  account  for  his  saying  it  was  commission? — A.  I do  not  ; 
know  why  he  should  say  commission;  it  was  interest.  ^ 

Mr.  Gregory  afterwards  produced  a list  to  us  of  those  from  whom  he  had  "r 
received  commission? — A.  Commission?  » 

Q.  Yes,  commission  was  marked  in  one  or  two  of  his  books? — A.  I never  heard  f 
the  name  mentioned  from  my  grandfather  It  was  interest.  i 

Q.  That  is  all  right,  we  need  not  go  into  that.  Now,  then,  what  other  merchants  | 
or  people  dealing  with  the  department  did  you  receive  something  from? — A.  Mr. 
Murphy  met  me  once. 

Mr.  Murphy.  He  had  transactions  with  the  department  and  you  received  some 

commissions  from  him? — A.  Well,  naturally 

Q.  Flow  much  did  you  get  from  him — that  is  another  Mr.  Murphy,  you  mean? — 
A.  Yes,  that  is  Pat  Murphy. 
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Q.  Patrick  Murphy.  How  much  did  you  get  from  Mr.  Patrick  Murphy? — A. 
Well,  it  is  pretty  hard 

Q.  Pretty  hard  to  think? — A.  Yes. 

Q.  I think  you  can  tell  better  than  I can? — A.  That  is  a private  transaction 
between  Mr.  Murphy  and  I,  nothing  to  do  with  the  department,  sir. 

Q.  Of  course  not.  It  was  just  something  he  gave  you  in  connection  with  these 
Marine  transactions? — A.  Mo,  sir. 

Q.  Why? — A.  It  was  because  I made  out  his  invoices  and  lent  him  money. 

Q.  And  what  percentage  did  you  get  after  making  out  the  invoices,  5 per  cent? 
— A.  For  making  out  the  invoices? 

Q.  Yes? — A.  Am  I obliged  to  answer  that  question?  It  has  got  nothing  to  do 
with  the  department. 

Hon.  Mr.  Cassels. — Had  Patrick  Murphy  anything  to  do  with  the  department? 

Mr.  Watson. — Oh,  yes,  he  was  selling  to  the  department. 

Hon.  Mr.  Cassels. — You  had  better  answer  the  question,  then. 

Mr.  Watson. — Mow,  what  commission  did  you  get,  5 per  cent? — A.  Commission, 
sir.  I got,  I think,  between  to  5 per  cent  on  the  money  I borrowed  from  him. 

Q.  On  the  money  he  received  from  the  department? — A.  On  the  money  I got 
from  him,  from  Mr.  Gregory  for  him. 

Q.  On  the  money  you  got  from  Mr.  Gregory  for  him? — A.  Sometimes  it  was  my 
own  money  I advanced  him,  but  I was  reimbursed  by  Mr.  Gregory. 

Q.  You  got  from  2^  to  5 per  cent  on  that? — A.  Yes,  sir,  for  the  interest  on  the 
money. 

Q.  That  was  the  money  representing  the  transactions  with  the  Marine  Depart- 
ment?— A.  That  was  for  interest  on  money  I received  from  Mr.  Gregory. 

Q.  Yes.  But  I just  want  to  get  at  the  fact,  he  sold  goods  to  the  department? — 
A.  Yes,  sir. 

Q.  He  would  have  an  account  say  of  $500,  that  is  right? — A.  I don’t  know. 

Q.  Well,  leave  out  the  amount.  An  account,  say,  for  a few  hundred  dollars  or 
a thousand  dollars? — A.  Mot  a thousand  dollars.. 

Q.  Say  a few  hundred  dollars  ?tA.  Yes. 

Q.  After  he  delivered  the  goods  you  would  go  to  Mr.  Gregory  and  get  the  money 
for  Mr.  Murphy? — A.  After  he  had  delivered  the  goods  and  after  the  accounts  were 
accepted  by  some  responsible  party  up  there. 

Q.  Yes.  Of  course,  then  you  would  get  money  from  Mr.  Gregory,  that  is  right? 
— A.  Oh,  sometimes  a couple  of  days  after  the  goodsi  were  delivered. 

Q.  I know.  But  you  would  get  the  money  from  Mr.  Gregory? — A.  Yes,  sir. 

Q.  That  is,  the  price  of  the  goods.  And  then  Mr.  Gregory  got  5 per  cent  on 
that? — A.  Sometimes  2i  per  cent;  sometimes  5 per  cent. 

Q.  And  you  got  sometimes  2i  per  cent  and  sometimes  5 per  cent? — A.  Oh,  I 
suppose  so. 

Q.  You  suppose  so,  I see.  Then  that  means  there  were  in  this  way  the  two  rake- 
offs,  so  to  speak,  2^  per  cent  and  5 per  cent  to  you  and  2i  and  5 per  cent  to  Mr. 
Gregory.  That  is  the  plain  result,  is  it  not? — A.  Mr.  Gregory  did  not  know  what  I 
received. 

Q.  But  you  knew  what  he  was  getting? — A.  I knew  what  I had  to  pay  him. 

Hon.  Mr.  Cassels. — Mr.  Odell,  the  other  Mr.  Murphy  told  us  he  got  no  money 
from  Mr.  Gregory,  he  merely  got  the  benefit  of  hisi  name,  and  that  he  paid  for  the 
discount  of  his  drafts  himself?— ;A*  Well,  sir,  these  drafts;  were  accepted  by  Mr. 
Gregory,  and  I would  take  them  up  and  have  them  accepted  by  Mr.  Gregory,  and  he 
would  give  him  a cheque  for  5 per  cent  interest  on  the  drafts. 

Mr.  Watson.— Of  course,  we  got  all  that  out. 

A.  Excuse  me.  Those  drafts  would  sometimes  fall  due  and  they  were  taken  up  by 
Mr.  Gregory,  Mr.  Murphy  would  not  take  them  up. 

Q.  Eh?— A.  It  was  the  exception  when  Mr.  Murphy  took  these  drafts  up. 


1742 


II^yESTIGATIO:^  RE  MARINE  AM  FISHERIES  DEPARTMENT 


Q.  Mr.  Murphy  was  pretty  hard'  up? — A.  Yes. 

Q.  He  said  he  was  not  hard  up? — A.  He  was  very  hard  up. 

Q.  You  know  better  than  Mr.  Murphy  about  that? — A.  Yes,  sir,  he  depended  on 
those  drafts  being  accepted. 

Q.  That  is  Mr.  James  Murphy? — A.  Yes. 

Q.  Well,  he  will  have  to  learn  something  about  his  business  from  you? — A.  I know 
something,  I used  to  do  his  banking. 

Q.  Now,  tell  us  the  names  of  others — we  have  got  Mr.  James  J.  Murphy,  you  got  I 
a profit  out  of  Mr.  E-itchie,  you  got  a profit  out  of  Mr.  Patrick  Murphy,  who  is  the  | 
next  man  you  got  a profit  from? — A.  I don’t  remember,  sir.  i 

Q.  You  don’t  remember.  Oh,  do  you  mean  you  want  us  to  help  you?  How  many  j 
were  there,  fourteen  or  fifteen  others? — A.  Sold  to  the  department,  sir.  | 

Q.  Yes.  How  many  more,  can  you  tell  how  many  more?  Then  meantime  about  | 
i;he  same  proportion  of  profit  on  the  others  as  well,  two  and  a half  to  five  per  cent? — j 
A.  I don’t  know,  I don’t  remember,  sir.  i 

Q.  You  don’t  remember?  That  is  queer  that  you  don’t  remember.  Did  you  keep  I 
any  books? — A.  No,  sir.  ! 

Q.  What  did  you  do  with  the  money  you  got,  put  it  in  the  bank? — A.  I bought  | 
stock  with  it.  ' i 

Q.  Bought  what? — A.  Stocks.  I 

Q.  You  mean  stocks  of  goods? — A.  No,  bank  stock,  mining  shares.  I 

I 

By  Hon.  Mr.  Cassels:  " j 

Q.  Invested  it  in  shares,  mining  shares  mainly? — A.  Yes,  some  mining  shares.  | 

By  Mr,  Watson:  | 

Q.  I did  not  know  they  have  any  mines  in  Quebec  ? — A.  They  have  in  Cobalt.  | 

Senator  Choquette. — ^You  discovered  one,  Mr.  Watson.  j 

Mr.  Watson. — ^Yes,  I discovered  one  mine  down  there  that  several  of  you  were  in  | 
apparently,  that  is  the  Marine  mine. 

Q.  So  the  money  you  got  you  were  just  investing  from  time  to  time? — A.  Yes,  I 
put  it  in  the  bank. 

Q.  Then,  do  you  remember  whether  14  or  16  or  how  many  other  you  got  this  com-  | 
mission  from? — A.  No,  sir. 

Q.  You  cannot  remember  how  many  others,  I suppose  it  was  the  whole  list,  the 
whole  lot,  that  is  the  long  and  short  of  it? — A.  No,  sir. 

Q.  Not  the  whole  lot,  that  is  too  much  ,and  you  cannot  remember.  Were  you 
living  part  of  the  time  at  your  uncle’s  house? 

Hon.  Mr.  Cassels. — Grandfather’s.  * | 

By  Mr.  Watson:  \ 

Q.  Your  grandfather’s  house? — A.  Not  when  I commenced  business,  I don’t  think 
'I  was  there  when  I went  in  with  Mr.  Murphy. 

Q.  You  went  there  afterwards? — A.  Yes. 

Q.  So  you  lived  in  your  grandfather’s  house? — A.  Excuse  me,  I was  living  with 
my  mother.  j 

Q.  You  are  not  living  at  your  grandfather’s  house? — A.  No,  sir. 

Q.  Is  that  all,  cannot  you  give  us  any  more  detail  informatioin  than  that? — A. 
With  regard  to  Mr.  Murphy’s  account? 

Q.  We  have  that  about  Mr.  Murphy’s.  I want  to  know,  about  the  other  14,  15  or 
20,  can  you  tell  us  anything  about  them,  don’t  you  remember  ? — A.  I don’t  understand 
you. 

By  Hon.  Mr.  Cassels: 

Q.  You  mentioned  several  names  of  those  you  got  commission  from.  Mr.  Watson 
wants  to  know  whether  you  can  name  any  others? — A.  No,  sir. 


INYESTIQATIOH^  RE  MARINE'  AND  FISHERIES  DEPARTMENT 


1743 


By  Mr,  Watson: 

Q.  You  cannot  name  them? — A.  JSTo,  sir.  I did  not  receive  any  commissions  from 
anybody  else. 

Q.  What  is  that? — A.  I did  not  receive  any  commisisons  from  anybody  else. 

Q.  Not  any  commissions.  Then  what  shape  was  it? — A.  I don’t  remember,  sir. 

Q.  You  don’t  remember.  Well,  that  is  just  where  we  were  at  before.  I asked 
you  whether  it  was  the  same  rate,  two  and  a half  to  five  per  cent  from  others,  do  you 
remember  that? — A.  No,  sir. 

Q.  You  do  not  remember,  and  you  have  got  no  books? — A.  No,  I never  kept  any 
books.  I was  never  told  to  keep  any. 

Q.  You  had  to  divvy  up  a little  bit  with  some  others  about  the  department? — A. 
No,  sir. 

Q.  Did  you  not? — A.  No,  sir. 

Q.  Were  you  not  asked  to? — A.  No,  sir,  I was  never  asked  to. 

Q.  Do  you  mean  you  kept  it  all  for  yourself? — A.  Yes,  sir.  Pretty  greedy. 

Q.  I see.  And  no  one  in  the  department  got  any  tips  out  of  it? — A.  Not  one 

cent. 

Q.  Nobody  ever  asked  you? — A.  No,  sir. 

Q.  That  will  do. 

Senator  Choquette. — Well  then,  I should  like  to  apply  to  have  Mr.  Gregory’s 
book  back. 

Hon.  Mr.  Cassels. — ^Have  you  any  objection  to  Mr.  Gregory’s  book  going  out  to 
Mr.  Gregory? 

Senator  Choquette. — I should  like  to  have  it  sent  back  to  the  agent  at  Quebec. 

Hon.  Mr.  Cassels. — I do  not  need  it  personally. 

Mr.  Watson. — Your  lordship  does  not?  What  I would  like,  my  lord,  then  is  that 
a receipt  should  be  given,  for  these  books,  naming  them 

Hon.  Mr.  Cassels. — Certainly. 

Mr.  Watson. — And  undertaking  that  they  will  not  be  destroyed. 

Senator  Choquette. — They  can  be  sent  back  in  ten  days  if  you  want  them. 

Hon.  Mr.  Cassels. — In  case  Mr.  Senator,  I may  need  them  later  on. 

Senator  Choquette. — I am  willing  to  be  responsible  for  that.  Put  it  down  in 
writing.  Send  the  book  by  express  to  me  or  the  agent  at  Quebec. 

Hon.  Mr.  Cassels. — As  far  as  I know  I do  not  need  the  books,  but  I may  need 
them  in  analyzing  the  evidence. 

Senator  Choquette.— Yes,  my  lord. 


Mr.  Marshall,  recalled. 

By  Mr.  Watson: 

Q.  Now,  Mr.  Marshall,  you  left  us  a day  or  so  ago  without  finishing  because  you 
had  not  made  some  productions.  What  have  you  got  now  that  you  had  not  before? — 
A.  Well,  we  have  a complete,  we  have  all  the  papers  in  our  ofiice  practically  of  all 
descriptions. 

Q.  The  Brockville  Lumber  Company,  is  it? — A.  Yes,  sir. 

Q.  Your  transactions  were  in  connection  with  the  supplying  of  lumber? — A.  Yes, 
sir. 

Q.  Anything  else? — A.  Nothing  else  that  I remember  of. 

Q.  Nothing  else? — A.  No,  sir. 

Q.  And  did  you  receive  the  orders  from  Mr.  Fraser? — A.  Well,  my  recollection 
is  that  the  orders  came  through  Mr,  Noble  at  Prescott  largely. 

Q.  But  did  you  receive  orders  through  Mr.  Fraser? — A.  I have  not  any  tecollec- 
tion  of  having  any  orders  through  Mr.  Fraser. 

Q.  Then  you  do  not  know? — A.  Not  for  the  department. 
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Q.  Then  you  do  not  know  whether  you  did  or  not,  eh?  I see  some  correspondence 
with  Mr.  Fraser  in  connection  with  your  account.  He  evidently  was  attending  some- 
what to  the  supply  of  goods  or  lumber  by  your  firm  to  the  department? — A.  Well,  I 
knew  of  Mr.  Fraser  being  in  connection  with  the  department,  but  I never  met  him 
and  I do  not  recollect  of  seeing  any  orders  from  him. 

Q.  Now  then,  afterwards  did  you  have  any  personal  transactions  with  Mr. 
Fraser  ? — A.  Yes. 

Q.  When  did  you  have  those? — A.  If  you  will  allow  me,  I have  the  items  here. 
Q.  Let  me  see  the  book  showing  them.  Where  is  that? — A.  There  is  this  order. 
Q.  Let  me  see  the  one  before  that? — A.  I showed  you  that  in  the  other  ledger. 
Q.  Let  me  see  that  please  again.  Here  is  the  account,  July  3,  1908,  $43.56.  Is  { 
tiiat  marked  paid? — A.  Yes,  sir.’ 

Q.  When  paid? — A.  On  the  20th. 

Q.  How  was  it  paid? — A.  We  will  have  to  look  at  the  cash  book  for  that. 

Q.  Do  you  know  whether  it  was  paid  in  cash  or  not? — A.  I cannot  tell  you  whe- 
ther cash  or  by  cheque  or  express  order. 

Q.  It  may  have  been  marked  paid  without  receiving  cash? — A.  No,  sir.  , 

Q.  Do  you  know  as  a matter  of  fact  whether  it  was  or  not? — A.  Yes,  sir.  ^ 

Q.  How  do  you  know? — A.  Because  I check  all  these  things.  I open  all  my 
mail  for  one  thing,  and  I guess — ^ — 

Q.  I know,  but  do  you  recollect  as  ^ matter  of  personal  recollection  that  that 
money  came  in? — A.  Yes,  sir. 

Q.  But  you  do  not  recollect  how  it  came? — A.  I cannot  recollect  without  looking 
at  the  books. 

Q.  Is  this  the  cash  book? — A.  Cheque. 

Q.  Cheque  $43.56.  Let  us  see  the  prior  account  now.  J.  F.  Fraser,  August  30, 
1906.  $52.14.’  Is  that  it?— A.  Yes,  sir.  I 

Q.  What  was  that  for? — A.  Lumber. 

Q.  And  what  is  the  other  account  for  in  1908? — A.  Lumber  also. 

Q.  Lumber,  $52.14.  When  was  this  paid? — A.  It  was  paid  on  September  18. 

Q.  How  was  it  paid? — ^A.  By  express  order. 

Q..  Have  you  got  it  entered  in  your  books? — A.  Yes,  sir. 

Q.  How  much  did  you  charge  Mr.  Fraser  for  those  goods? — A.  We  charged  him  | 
all  regular  retail  prices.  i 

Q.  How  do  you  know  about  that? — A.  I looked  at  it.  | 

Q.  Eh? — A.  I looked  at  the  account.  j 

Q.  You  have  looked  at  it  since? — A.  Yes.  I have  the  account  here. 

Q.  Let  me  see  it,  please. — A.  I had  it  with  me  the  other  day  in  connection  with 
this.  We  can  find  all  the  others  in  our  bills  in  a moment.  i 

Q.  That  takes  all  the  time.  We  have  been  waiting  here  a long  time  to  get  these  i 
things  in  shape,  and  now  they  are  the  same  as  before. — A.  You  would  not  look  at 
this. 

Q.  This  is  with  the  department.  I am  asking  about  the  account  with  Mr.  Fraser. 

— A.  That  is  for  lumber. 

Q.  Oh,  have  you  got  it  here? — A.  I have  it  all.  Here  is  the  ledger  account  and 
cash  account,  and  our  sales  book  is  here. 

Q.  The  ledger  just  shows  the  bulk  sum? — A.  Yes. 

Q.  And  the  cash  sjiows  the  bulk  sum.  Where  is  there  any  memorandum  of  what 
he  got  mentioning  the  goods  and  the  prices? — A.  Sales  book  for  August,  1906. 

Q.  How  did  he  come  to  be  getting  lumber  from  you? — A.  I have  understood  he 
had  a summer  home  at  Maitland,  that  is  about  five  miles  from  our  place  of  business. 

Q.  Yes. — A.  And  this  stuff  was  ordered  there  for  repairs.  We  teamed  it  down  | 
there  with  our  teams.  I notice  on  the  account  we  charged  him  for  the  teaming  and 
the  tolls,  there  are  two  toll  gates,  we  generally  charge  this  and  for  the  teaming. 
Around  town  of  course  we  do  the  delivering  free.  August  16,  1906,  there  it  is. 
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Q.  That  was  for  which  account  ?“A.  1906  account. 

Q.  Yes.  Now,  will  you  undertake  to  say — because  we  have  the  departmental 
account  here — ^will  you  undertake  to  say  Mr.  Marshall  that  you  have  not  given  the 
same  class  of  lumber  material  to  Mr.  Fraser  at  smaller  prices  than  what  you  gave 
similar  lumber  for  to  the  department? — A.  No,  sir. 

Q.  You  won’t  undertake  to  say? — ^A.  I say  we  did  not. 

Q.  Do  you  say  so? — A.  Yes,  sir. 

Q.  The  accounts  will  speak  for  themselves,  will  they  not? — A.  Yes,  sir. 

Q.  Have  you  looked  over  those  accounts? — A.  Yes,  carefully. 

Q.  Have  you  found  any  case  in  which  the  prices  were  less  to  Mr.  Fraser? — A.  I 
don’t  think  there  is  anything  there  of  a similar  character,  Mr.  Watson. 

Q.  You  don’t  think  of  a similar  character? — A.  No.  We  did  not  sell  any  items 
to  the  department  of  this  character  that  I know  of.  They  were  mostly  carloads  you 
will  notice  and  mostly  one  kind.  There  is  shingles  for  instance,  I don’t  think  we 
ever  sold  the  department  shingles.  There  is  the  retail  price  of  the  shingles  and  the 
retail  price  of  matched  siding. 

Q.  It  was  about  the  same  time  you  were  getting  orders  from  the  department  and 
orders  from  Mr.  Fraser.  Did  you  ever  put  the  one  and  one  together  and  the  two  and 
two  together? — A.  Not  that  I have  any  knowledge  of. 

Q.  Not  that  you  have  any  knowledge  of? — ^A.  I might  just  say  this,  Mr.  Watson, 
to  be  brief,  that  I never  had  any  intimation  from  Mr.  Fraser  or  any  other  member 
of  the  Marine  Department  that  any  favours  were  wanted,  never. 

Q.  Yes? — A.  Never,  and  certainly  nothing  asked  and  nothing  paid. 

Q.  What  do  you  say? — A.  There  have  been  no  favours  asked  or  any  given. 

Q.  To — A.  Any  officer  of  the  Marine  Department,  either  here  or  anywhere  else. 

Q.  From  your  firm  or  company? — A,  Yes,  sir. 

Q.  Might  that  be  without  your  knowledge? — A.  It  would  not  be  from  the  firm 
without  my  knowledge,  and  it  would  not  be  from  myself  without  my  knowledge 
certainly. 

Q.  Is  this  cheque  here  of  February  15,  1907,  to  Mr.  Geish  for  $240  out  of  the 
ordinary  line? — A.  I can  tell  you  what  it  is  for. 

Q.  Look  and  see,  please.  Is  this  Mr.  Geish  here? — A.  Mr.  Lowey,  our  secretary- 
treasurer. 

Q.  What  is  it? — A.  I think  it  is  a dividend  cheque.  (Producing  book  to  his 
lordship.) 

Q.  Did  you  find  out  about  that  Mr.  Marshall? — A.  Yes,  sir. 

Q.  What  is  it? — A.  (Points  out  entry  in  book.) 

Q.  That  is  a dividend  cheque.  There  is  no  mystery  about  it  then.  What  other 
official,  is  there  any  other  official  with  whom  you  had  business  transactions,  personal 
business  transactions? — A.  Not  that  I liave  any  knowledge  sir,  I cannot  find  any  sir. 

Q.  Not  that  you  have  any  knowledge  of.  I see  you  come  back  to  that,  that  is 
the  same  kind  of — you  are  not  able  to  state  then  definitely,  you  leave  it  open  a little 
bit? — A.  No,  I won’t  leave  it  open.  I think  there  is  no  other  official  except  Mr. 
Fraser  in  conection  with  that  department  we  have  had  any  business  with  whatever, 
except  in  connection  with  the  orders  from  the  department  to  our  company. 

Q.  Have  you  furnished  lumber  or  any  kind  of  material  to  anybody  else? — A. 
No,  sir. 

Q.  How  much  did  the  Deputy  get  from  you? — ^A.  Nothing  whatever. 

Q.  Or  anyone  else? — A.  Or  anyone  else. 

Q.  Did  anyone  else  build  a house  besides  Mr.  Fraser? — A.  Not  as  far  as  I know, 
not  out  of  our  material. 

Q.  So  you  have  not  had  any  personal  transactions  with  any  others? — A.  No. 

Q.  And  Mr.  Marshall,  you  undertake  to  say  so  far  as  your  business  is  concerned 
to  your  personal  knowledge  there  have  been  no  payments? — A.  No  payments. 
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Q.  Favours  or  anything  of  the  kind — A.  No  sir,  no  favours.  None  asked  and 
none  giten. 

Q.  Then  did  you  lend  money,  have  you  loaned  any  money  to  any  of  the  officials?! 
— A.  No,  sir.  j 

Q.  Eh? — xx.  No,  I have  not.  I don’t  have  very  much  money  to  lend  unfortunately. : 
Q.  Well,  that  might  be  an  additional  reason  for  making  a loan.  ! 

Mr.  Godfrey. — Would  you  mind  stating  what  your  profits  were,  Mr.  Marshall  ?j 
Hon.  Mr.  Cassels. — There  is  no  imputation  so  far,  Mr.  Godfrey.  ! 


J.  McKelvey  recalled.  j 

By  Mr.  Watson:  | 

Q.  You  were  to  get  something  further,  Mr.  McKelvey.  What  have  you  got? — | 
A.  (Produces  books.)  | 

Q.  Now,  Mr.  McKelvey,  you  had  very  large  transactions  with  the  department! 
during  the  three  fiscal  years? — A.  Oh,  not  ery.  i 

Q.  About  $27,000? — A.  A little  over  $5,000  a year.  I 

Q,  Well,  $27,000? — A.  There  were  four  years. 

Q.  Three  years? — A.  Four  years  I think.  ! 

Q.  No,  three  fiscal  years? — A.  Didn’t  it  commence  in  1904?  ! 

Q.  Yes,  the  middle  of  1904,  that  is  the  fiscal  year,  up  to  the  middle  of  1907,  j 
three  years,  $27,000? — A.  We  furnished,  we  did  some  business  with  them  this  year. 

Q.  Yes,  but  that  is  not  included  here? — A.  I think  so,  I think  you  have  got  all 
the  bills. 

Q.  Now  then,  that  was  for  lumber? — A.  Lumber,  no. 

. Q.  That  was  for  what  ? — A.  Plumbing,  steamfitting,  hardware.  i 

Q.  And  did  you  have  contracts?- — A.  No,  I think  not.  I 

Q.  No  contracts? — A.  I say  I think  not,  I don’t  remember  any  contracts,  of 
course,  the  bills  will  tell  that. 

Q.  Yes.  So  that  the  prices  were  not  fixed  until  the  work  was  done? — A.  We 
fixed  the  prices  as  we  charged  the  stuff  up. 

Q.  Yes,  you  fixed  the  prices  yourself? — A.  Yes,  sir. 

Q.  But  there  was  no  fixing  of  prices  beforehand? — A.  Well,  there  might  have) 
been  in  some  of  the  articles. 

Q.  Yes,  but  as  a general  rule  there  was  not? — A.  As  a general  thing  there  was 

not. 

Q.  That  applies  to  the  work  to  the  extent  of  $27,000,  and  as  a rule  no  attempted 
fixing  of  the  prices  beforehand  ? — A.  I did  not  say  that.  I say  some  of  the  goods  | 
there  may  have  been  prices  fixed  at  the  time.  i 

Q.  Now,  what  can  I make  of  that?  Some  of  them  there  may  have  been  prices  | 
fixed,  and  as  a rule,  you  said  a little  while  ago,  the  prices  were  not  fixed? — A.  That| 
is  what  I said.  | 

Q.  That  is  what  I said  a moment  ago,  as  a rule  they  were  not  fixed? — A.  Thatj 
is,  they  were  fixed  by  us.  • • j 

Q.  Fixed  by  you  after  government  orders? — A.  Yes.  I 

Q.  Then  from  whom  did  you  get  the  orders  ?— A.  The  orders  principally  came  | 
from  the  department,  that  is,  from  Prescott.  | 

Q.  From  Mr.  Fraser? — A.  No,  not  from  Mr.  Fraser  always. 

Q.  Not  always.?— A.  Mr.  Boyle,  and  what  is  that  other  man’s  name  there?  | 

Q.  I know.  But  you  got  a considerable  portion  of  the  orders  from  Mr.  Fraser  ?— | 
A.  Well,  I am  not  prepared  to  swear  that. 

Q.  What  are  you  prepared  to  say  ? — A.  I am  prepared  to  swear  the  orders  came  | 
from  Prescott.  You  see,  we  had  quite  a number  of  men  there.  j 

Q.  Now A.  You  asked  me  a question.  j 
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Q.  That  does  not  answer  my  question.  I am  asking  you  whether  you  got  the 
orders  from  Mr.  Fraser,  do  you  know  whether  all  or  not? — A.  I expect  we  got  some 
from  Mr.  Fraser. 

Q.  That  is  not  an  answer? — A.  You  see,  I am  not  in  a position  to  show  the 
orders,  they  were  burned  up  in  our  fire. 

Q.  You  got  some  orders  from  him.  You  do  not  know  to  what  extent  the  orders 
came  from  him? — A.  No. 

Q.  Then  did  you  get  any  orders  from  anyone  else  than  Mr.  Fraser  and  Mr. 
Boyle  and  Mr.  Noble? — A.  Yes,  we  did. 

Q.  And  Mr.  Boyle? — A.  Yes.  We  got 

Q.  Anyone  else? — A.  We  got  some  from  Parry  Sound,  the  man  who  was  running 
the  department  there. 

Q.  What  is  his  name? — A.  I cannot  think  of  his  name  now.  He  was  a French- 
man. I know.  I cannot  think  of  his  name. 

Q.  You  fixed  your  own  prices  then?— A.  Yes. 

Q.  And  they  were  fixed  at  retail  rates  ?-“A.  No. 

Q.  What  rates? — A.  We  have  wholesale  prices,  we  have  prices  for  large  con- 
sumers, and  we  have  retail  prices. 

Q.  I did  not  ask  you  about  that.  I am  merely  asking  you  about  the  rates  on 
these  goods  sold  to  the  department,  were  they  retail  rates? — A.  They  would  he  prices 
for  large  consumers. 

Q.  Were  they  retail  rates  ?~A.  I said  no. 

Q.  What  were  they  if  not  retail? — A.  I tell  you  they  were  between  retail  and 
wholesale. 

Q.  You  did  not  teU  me  that  before,  between  retail  and  wholesale.  Well,  the 
department  was  a large  purchaser  ?~A.  Yes. 

Q.  Then  you  do  sell  at  wholesale? — A.  Yes. 

Q.  Then  why  did  you  not  treat  the  department  as  a wholesale  purchaser? — 
A.  Because  they  are  consumers. 

Q.  Eh? — A.  Because  they  are  consumers,  they  don’t  sell  again. 

Q.  Yes? — A.  Only  those  who  sell  again  or  who  are  manufacturers  iwe  give  whole- 
sale rates-  to. 

Q.  That  is  what  you  say? — A.  That  is  what  I say. 

Q.  And  was  that  a large  order? — A.  Mind,  I do  not  say  that  in  every  case;  that 
is  the  general  rule. 

Q.  I see.  That  is  the  general  rule.  That  is  what  I was  going  to  call  attention  to. 
You  do  not  say  that  isi  strictly  observed? — A.  No,  not  strictly. 

Q.  But  you  did  not  make  any  exception  in  the  departmental  order,  although  that 
is  one  of  the  largest  orders  you  got? — A.  No,  I beg  your  pardon. 

Q.  Did  you  get  larger  orders  from  any  one  else? — A.  Yes,  far  larger. 

Q.  Far  larger  from  some  others,  I see.  Now,  you  fixed  your  profits 

Hon.  Mr.  Cassels. — Prices. 

By  Mr.  Watson: 

Q.  Your  prices,  and  they  were  pa.ssed  at  those  prices,  no  objectionsi,  as  far  as  I 
can  see? — A.  None  that  I know  of. 

Q.  And  who  passed  the  accounts? — A.  I don’t  know.  I never  saw  them  after 
they  left  our  place. 

Q.  Never  saw  them? — A.  Not  after  they  left  our  hands. 

Q.  Now,  when  did  Mr.  Fraser  commence  to  deal  with  you  himself? — A.  You 
have  the  account  there. 

Q.  I have  this  typewritten  document? — A.  It  is  pretty  hard  to  remember. 

Q.  December,  1904? — A.  Well,  that  was  the  start  of  it. 

Q.  Did  you  ever  have  any  transactions  with  him  before  that? — A.  No,  I don’t 
think  so. 
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Q.  Then  the  dealings  with  Mr.  Fraser  began  about  the  same  time  as  the  dealings 
with  the  department? — A.  I think  some  time  after. 

Q.  Yes.  The  dealings  with  Mr.  Fraser  began  some  time  after  the  dealings  with 
the  department? — A.  I think  so. 

Q.  I see,  he  had  never  dealt  with  you  before  that  time.  Now,  that  was  for 
plumbing  by  you  here  at  Ottawa,  was  it? — A.  Yes.  j 

Q.  Did  it  strike  you  as  a little  queer  at  the  time  that  he  would  go  to  a Kingston  | 
firm  to  get  plumbing  done  at  Ottawa? — A.  No.  We  often  go  out  of  Kingston.  j 
Q.  That  did  not  occur  to  you  at  the  time  that  you  were  getting  orders  from  an  j 
official  of  the  Marine  Department? — A.  I never  thought  of  that.  | 

Q.  Never  thought  of  that? — A.  I did  not  think  of  it  in  that  light.  I 

Q.  I see,  just  an  additional  customer? — A.  Well,  we  often  do  work  for  government  | 
officials,  you  know.  | 

Q.  For  government  officials  at  Ottawa,  I mean  to  say  Marine  Department  officials?  j 
— A.  Not  in  Ottawa.  ! 

Q.  You  never  got  any  other  orders  from  an  official  in  Ottawa? — A.  Not  that  I | 
know  of.  I 

Q.  Not  that  you  know  of.  Just  the  one  from  Mr.  Fraser,  I see.  And  yet  you  I 
did  not  think  that  was  in  any  way  singular? — A.  No.  Why  should  it  be  singular?  | 
We  have  done  other  work  in  Ottawa.  ! 

Q.  Yes.  Then  the  total  account  with  Mr.  Fraser — apparently  his  account  with  1 
you  is  $2,401,  according  to  this? — A.  $2,100  net,  was  there  not?  | 

Q.  $2,401? — A.  That  is  without  the  credits.  j 

Q.  That  is  without  the  credits  ? — A.  Is  there  not  a lot  of  credits,  such  as  material ! 
returned  and  stuff  of  that  kind?  ! 

Q.  Credits,  $2,400?  | 

Hon.  Mr.  Cassels. — Deductions,  he  means.  | 

By  Mr.  Watson:  | 

Q.  Did  you  make  some  allowances  and  deductions  ? — A.  They  are  all  there,  old  ! 
lead  returned  and  stuff  of  that  kind.  I 

Q.  $2,401.  Then,  old  radiators  and  coils  returned,  $187? — A.  Yes.  j 

Q.  525  pounds  of  old  lead? — A.  Yes.  j 

Q.  Where  did  you  get  the  old  lead? — A.  Out  of  the  house;  they  tore  out  the  old  ! 
plumbing.  i 

Q.  So  you  took  his  old  radiators  and  coils  at  $187? — A.  Yes.  i 

Q.  How  much  did  you  charge  for  the  new  ones? — A.  They  are  there  on  the  bill.  | 
Q.  Can  you  tell? — A.  There  (indicating).  ^ j 

Q.  Here  are  the  radiators,  $388  for  the  new  radiators,  and  you  allowed  him:  $187 
for  the  old  ones? — A.  That  would  be  for  all  the  old  material. 

Q.  It  is  old  radiators  and  coils? — A.  I know,  the  old  material. 

Q.  What? — A.  There  would  be  the  old  material,  old  pipe  and  stuff  of  that  kind 
besides. 

Q.  I thought  that  was  sort  of  dump  stuff? — A.  No,  there  is  a lot  of  pipe  in  a house 
perfectly  good. 

Q.  Old  pipes,  I never  got  any  allowance  like  that.  I suppose  it  is  all  right. 

Hon.  Mr.  Cassels. — I think  they  do  it  all  the  time.  If  you  want  to  put  in  larger 
radiators  they  will  take  the  old  coils  which  may  be  perfectly  suitable  for  another  house. 
Mr.  Watson. — Yes. 

Q.  You  made  up  this  typewritten  account  just  two  or  three  days  ago? — A.  Yes. 

Q.  What  did  you  make  that  up  from? — A.  When  I knew  I had  to  come  down 
here^ 

Q.  What  did  you  make  it  up  from? — A.  From  this  book  (producing).  j 

Q.  From  this  book? — A.  There  is  another  account. 

Q.  I did  not  ask  you  anything  about  another  account.  Where  is  this? — A.  There 
it  is  (indicating). 
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Q.  Page  26,  J.  F.  Fraser.  This  account  starts  January  23,  1907? — A.  No,  that 
is  a mistake,  the  date  1907  is  not  right. 

Q.  What? — A.  That  is  not  right. 

Q.  Let  me  see  what  is  right  then,  1907  ? — A.  That  is  a mistake. 

Q.  A mistake  you  think  ? — A.  I don’t  think ; I am  sure. 

Q.  Whose  writing  is  this? — A.  This  is  the  clerk’s. 

Q.  Whose  writing  is  that,  the  date? — A.  I am  going  to  tell  you.  This  is  written 
up  by  the  clerk  in  the  plumbing  departmesnt. 

Q.  I want  to  know  the  name  of  the  writer? — A.  William  Warren. 

Q.  He  has  made  a mistake  in  the  year? — A.  Certainly,  that  is  a mistake,  the  year 
is  a mistake. 

Q.  The  year  is  a mistake.  When  were  the  goods  furnished  to  him,  any  this  year? 
—A.  No.. 

Q.  Any  last  year  ? — A.  I think  the  thing  was  all  closed  up  by  1906,  I think  it  was 
all  closed  up  then. 

Q.  Not  sure? — A.  No,  I am  not  positive. 

Q.  Not  sure.  When  was  this  written  into  this  book? — A.  After  the  work  was 
finished. 

Q.  Do  you  know  when? — A.  I think  it  would  be  sometime  in  1905. 

Q.  You  think  it  would  be  sometime  in  1905? — A.  I think  so. 

Q.  Will  you  say  it  was  not  written  in  a considerable  time  after  that? — A.  No. 

Q.  You  will  not  say? — A.  They  usually  write  up  jobs  when  they  are  finished,  but 
sometimes  there  is  delay.  In  that  case  there  was  some  trouble  with  the  boiler,  that 
delayed  the  writing  up  of  that  for  sometime. 

Q.  Yes.  So  this  may  not  have  been  written  up  until  sometime  in  1907? — A.  It 
was  certainly  written  up  before  that, 

Q.  Eh? — A.  It  was  certainly  written  up  before  that. 

Q.  Did  you  compare  this  typewritten  account  with  the  entries  in  this  book? — A. 
No,  I leave  that  to  my  clerk  to  do. 

Q.  You  have  not  compared  them? — A.  No. 

Q.  You  do  not  know  whether  they  agree  or  not  as  to  price? — A.  I should  think  they 
did. 

Q.  You  do  not  know  personally? — A.  They  have  been  all  well  checked. 

Q.  You  do  not  know  personally? — A.  I have  not  gone  through. 

Q.  You  have  not  gone  through? — A.  At  least  I don’t  think  I have  unless  my 
initials  are  to  it. 

Q.  Now,  let  us  see.  The  first  item  there  is A.  Oxford  boiler. 

Q.  Oxford  boiler,  $196.38? — A.  Yes. 

Q.  And  the  next  one,  radiators,  $388.  That  is  the  first  item,  is  it  not?  Then 
where  is  the  next  one,  where  is  the  first  one  here,  $575? — A.  I say  there  is  an  over- 
charge there- 

Q.  Where  are  the  earlier  items — you  start  away  down  below  there — where  does 
this  come  from? — A.  What  comes  from? 

Q.  These  entries,  particulars? — A.  They  come  from  the  plumbing  department. 

Q.  Show  me  where  they  come  from? — A.  (Witness  refers  to  book.) 

Mr.  Watson. — Apart  from  that  one  date  at  the  top,  my  lord,  there  is  no  date  at 
all  in.  the  account,  the  entries  in  the  book. 

Hon.  Mr.  Cassels. — What  is  the  prior  date? 

Mr.  Watson. — January  23,  1907. 

Witness. — There  is  that  $575  there  (indicating.) 

Q.  $575,  yes.  And  there  is  another  there  of  $55;  where  does  that  come  from? — 
A.  There  it  is,  $55  (indicating.) 

Hon.  Mr.  Cassels. — What  Mr.  McKelvey  states  is  that  that  was  copied  at  the  end 
of  the  work.  It  would  be  taken  from  some  other  paper,  time  sheet  no  doubt  ? — A.  Yes, 
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Mr.WATSON. — It  is  not  time,  for  the  most  part  it  is  material. 

Hon.  Mr.  Cassels. — As  everything  goes  on. 

Witness. — You  see,  the  items  are  posted  up. 

By  Mr.  Watson: 

Q.  Where? — A.  In  this  account. 

Q.  I see.  Then  where  were  those  taken  from  in  the  day  book? — A.  These  were 
the  plumbing  department,  the  other  items  we  done. 

Q.  I want  to  know  where  were  these  entries  in  the  book  taken  from? — A.  From 
the  time  sheets  and  the  memos.  | 

Q.  Why  were  they  not  made  at  the  time,  why  were  they  written  up  afterwards?  j 
— A.  Let  me  explain.  | 

Do  not  make  too  long  a speech. — A.  I am  not  going  to  make  a speech  at  all.  ' 
When  goods  are  sent  to  a job  they  are  entered  up  in  a book,  when  the  job  is  finished  | 
each  item  is  taken  by  itself,  you  see,  made  up  and  then  taken  into  the  book.  | 

Q.  Now,  let  me  see  the  book  where  originally  entered  when  sent? — A.  I cannot  | 
give  you  them,  they  are  old  books  in  the  plumbing  department.  | 

Q.  That  is  youF  business,  the  plumbing  department? — A.  They  are  all  written  | 
in  there.  1 

Q.  I do  not  know. — A.  I might  have  to  get  150  sheets  to  get  the  items.  j 

Q.  You  say  they  were  all  entered  up  in  the  book? — A.  On  sheets  and  the  men’s  j 
time  books,  the  men  keep  the  time  in  their  books.  I 

Q.  When  was  this  written  up? — A.  When  the  job  was  finished. 

Hon.  Mr.  Cassels. — Calculations  from  the  time  sheets. 

By  Mr.  Watson: 

Q.  When  finished? — A.  I told  you  the  whole  thing  was  cleaned  up  in  1906.  I 
Q.  You  see  there  is  not  a single  date  in  this  book  except  one  commencing  Jan- 
uary 23,  1907,  apart  from  that  there  is  not  a date  in  the  book? — A.  The  cash  book. 

Q.  Let  us  see  the  cash  book,  I want  the  cash  book  from  1904  down  to  the  present 
time.  Have  you  got  an  account  there  with  Mr.  Fraser? — A.  That  account. 

Q.  Have  you  got  in  any  other  place  in  your  book  an  account  with  Mr.  Fraser? 
— A.  There  (indicating.) 

Q.  The  account  here? — A.  It  was  carried- ! 

Q.  Just  wait,  please.  January  21,  1905,  three  items  making  $351.44;  January 
23,  1907 — that  is  the  same  date  in  that  book — account  heating  $1,834.25. — A.  That 
is  it  here. 

Q.  What  does  this  show  on  the  other  side,  what  is  that,  December  7? — A.  Six 
hundred.  . . ! 

Q.  What  is  the  next,  what  are  those  letters? — A.  That  is  supposed  to  be  petty 
ledger  A,  this  is  carried  into  this  you  see. 

Q.  Where  is  the  ledger  A? — A.  That  is  loose  leaf,  only  a couple  of  sheets. 

Q.  Where  is  the  ledger  itself? — A.  It  is  at  home;  no  use  bringing  that  down  here. 
Q.  There  are  two  accounts  here,  one  nine,  and  then  scratched  off  and  ten  put  in. 
— A.  I don’t  know. 

Q.  I don’t  know  either. — A.  That  is  the  page. 

Q.  He  has  got  in  there  the  number  of  the  page? — A.  That  is  the  page  of  the 
ledger. 

Q.  Which  is  the  page  in  the  ledger,  9 or  10? — A.  Ten  I think. 

Q.  Well  that  is  it? — A.  There  is  eleven  on  the  other  side. 

Q.  This  shows  what  ? — A.  The  account  was  settled  up. 

Q.  Is  that  all  you  have  got  to  say  about  it? — A.  I will  answer  any  questions  you 
ask  me. 

Q.  Account  from  ledger  H,  $1,591? — A.  Yes. 

Q.  Is  this  ledger  H ? — A.  Yes. 
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Q.  Then  you  have  got  ‘ by  note  ’ ?— A.  That  is  a mistake,  that  should  be  ' by 
cash/  I will  show  you. 

Q.  Oh,  the  entry  in  the  book  is  wrong? — A.  I will  show  you  here. 

Q.  Who  wrote  this,  ' by  note  ’ ?— A.  The  bookkeeper. 

Q.  When  did  he  write  it?  You  have  got  it  here  ‘ October  1st,  1908,  by  note.’ 

Hon.  Mr.  Cassels. — October  1st? 

Mr.  Watson. — 1908,  my  lord. 

Q.  What  is  the  name  of  the  bookkeeper? — A.  Allan. 

Q.  Is  he  here? — ^A.  Yes,  sir. 

Q.  Well,  we  will  have  to  have  the  bookkeeper  here  before  we  finish  this? — A. 
Yes,  sir. 

Q.  Now,  where  have  you  got  some  other  entries? — A.  I am  looking  for  the  entry 
of  that  cash,  if  you  will  wait  a moment. 

Mr.  Godfrey. — ^Mr.  McKelvey  is  right,  this  account  was  paid. 

Hon.  Mr.  Cassels. — Let  the  witness  alone.  You  will  get  every  chance  of  puttipg 
in  your  evidence.  There  is  no  use  in  interrupting. 

(Page  from  loose  leaf  ledger  of  witness’s  firm  marked  Exhibit  426.) 

(Adjourned  at  1 p.m.  to  2.30  p.m.) 


(Examination  of  Mr.  McKelvey  resumed.) 

By  Mr.  Watson: 

Q.  Now  then,  you  have  shown  this  leaf  from  the  ledger,  and  upon  that  is  marked, 
‘ October  1st,  by  note  paid  ’ ? — ^A.  It  should  have  been  by  cheque. 

Q.  Before  luncheon  I think  you  said  it  should  have  been  ^by  cash’? — A.  Well, 
cheque  is  the  same  as  cash. 

Q.  Folio  905.  Let  us  see  folio  906? — -A.  I don’t  know. 

Q.  That  is  another  book,  the  cash  book,  what  is  that  copied  from? — A.  Day  book. 

Q.  Let  us  see  the  day  book  then  ? — A.  I have  not  got  that. 

Q.  That  is  what  we  stood  over  for? — A.  All  you  asked  is  this  small  book. 

Q.  But  to  show  all  these  transactions.  That  is  the  day  book  that  is  not  here  ? — A. 
That  is  cash. 

Q.  Is  that  a day  book  that  is  not  here? — K.  Yes. 

Q.  Where  is  that  day  book? — K.  At  the  store. 

Q.  That  day  book  then  would  show,  if  this  is  correct,  would  show  the  note? — A.. 
He  made  a mistake  in  putting  note. 

Q.  He  made  a mistake? — A.  That  is  the  girl. 

Q.  Then  you  have  referred  to  the  journal.  Is  not  this  the  day  book? — A.  That 
is  a cash  book. 

Q.  You  have  referred  to  the  journal? — -A.  That  is  cash  book. 

Q.  Whose  writing  is  this? — A.  That  is  the  girl’s. 

Q.  That  is  not  the  same  writing  as  the  other  one,  I don’t  think  so? — A.  There 
are  three  girls  in  the  office. 

Q.  It  is  another  one,  eh? — A.  I am  not  sure.  Yes,  it  is  the  same  writing. 

Q.  We  will  have  to  look  at  it.  This  is  the  journal,  my  lord,  page  172,  ^ J.  E. 
Eraser,  note,  $1,591.’  It  is  the  same  note? — A.  That  is  a mistake.  It  should  have 
been  cheque. 

Hon.  Mr.  Cassels. — -Journal? 

Mr.  Watson. — Just  called  the  journal,  page  172,  October  1st,  it  is  under  date  of 
October  1st,  1908,  J.  E.  Eraser  note,  $1,591.  Which  entry  was  made  first,  that  one 
or  this  one? — A.  The  only  one  in  the  cash  book,  she  would  post  from  the  cash  into  it. 

Q.  Yes.  Where  is  the  note? — A.  I told  you  there  was  not  a note,  there  was  a 
cheque. 

Q.  Did  you  see  it? — A.  I did. 
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Q.  Yourself? — A.  Myself. 

Q.  Let  me  see  the  bank  book? — A.  Deposited  in  the  bank  on  September  28. 

Q.  September  28.  There  is  no  date  here? — A.  I expect  it  is  marked.  There  it 
IS  (indicating). 

Q.  That  is  $1,775. — A.  That  is  the  day  it  was  deposited,  there  was  other  money 
with  it.  j 

Q.  How  was  that  deposit  made  up? — A.  Made  up  of  that  cheque  and  other 

By  Hon.  Mr.  Cassels: 

Q.  What  date  is  that? — A.  September  28.  That  is  the  date  I got  the  cheque.  | 
Q.  Where  is  the  1906?  | 

Mr.  Watson. — That  is  what  I am  asking.  He  says  the  book  is  not  here.  j 

Hon.  Mr.  Cassels. — Not  here?  | 

Mr.  Watson. — No.  ; 

By  Hon.  Mr.  Cassels:  j 

Q.  When  was  that  written  up? — A.  This  was  written  up  on  October  1.  j 

Q.  People’s  books  as  a rule  do  not  lie.  You  have  entered  there  ^ by  note  ’ in  two  | 

or  three  places.  Now  you  are  putting  ^ by  cash  ’ in  a previous  date.  j 

Mr.  Godfrey. — I think  I can  show  that.  i 

Mr.  Watson. — See  here,  Mr.  McKelvey.  That  J.  J.  Fraser  underneath  there  has  j 
been  interlined.  | 

Your  lordship  will  see  at  the  foot  of  page  172,  the  page  was  evidently  complete,  j 
and  then  this  has  been  interlined  at  the  foot  of  the  page,  ‘ J.  F.  Fraser,  note.’  | 

Hon.  Mr.  Cassels. — It  is  not  the  same  month.  ! 

Mr.  Watson. — No,  my  lord,  not  the  same  month.  j 

Q.  Now,  you  have  a deposit  here  and  I see  it  is I 

By  Hon.  Mr.  Cassels:  ! 

Q.  Whose  writing  is  on  that? — A.  Only  one  in  the  office. 

Q.  Whose  writing  is  this,  J.  F.  Fraser,  note  ’ ? — A.  That  is  her’s. 

Q.  That  is  written  at  a different  time? — A.  On  the  first  of  the  month. 

Q.  It  is  put  in  subsequently  to  what  went  ahead  of  it,  that  is  all  it  is,  that  is  all 
it  is.  Look  at  the  ink. — A.  I see  tha:t.  I 

Q.  Is  there  any  doubt  about  its  being  put  in  at  a subsequent  time? — A.  My  own  | 
impression  is  she  has  got  that  out  of  the  bank  book,  it  has  been  omitted.  ' 

Q.  Where  is  the  bank  book?  I would  like  to  see  the  book.  You  had  better  have  | 

it  "here. — A.  Instead  of  treating  it  as | 

Q.  We  want  to  see  the  books.  It  is  obviously  written  in  at  a later  date,  put  in  i 
in  different  ink.  j 

By  Mr.  Watson:  j 

Q.  How  long  has  the  bookkeeper  been  with  you? — A.  About  ten  years.  | 

Q.  The  bookkeeper  would  know  the  difference  between  a note  and  a cheque? — A. 
Well,  it  may  possibly  have  been  entered  in  the  blotter  as  note. 

Who  would  enter  it  in  the  blotter  as  a note  if  it  was  a cheque? — A.  I might 
possibly  have  made  the  entry  when  I got  the  entry. 

Q.  Have  you  got  the  entry  here? — A.  I might  and  might  not.  I am  not  sure. 
Sometimes  I hand  the  cheques  over  to  the  bookkeeper  to  enter  up.  | 

Q.  The  bookkeeper  seeing  that  would  observe  the  mistake  and | 

Hon.  Mr.  Cassels. — Is  the  cheque  here?  i 

Mr.  Godfrey. — I have  not  got  the  cheque.  I might  explain  to  your  lordship | 

Hon.  Mr.  Cassels. — I do  not  want  an  exjfianation  now. 

Mr.  Godfrey. — I can  get  it,  I will  undertake  to  get  it,  my  lord. 
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By  Mr.  Watson: 

Q.  Was  Mr.  Fraser  up  to  Kingston? — ^A.  I did  not  see  Mr.  Fraser. 

Q.  When  ? — A.  I have  not  seen  him — oh,  it  must  be  I should  think — I might  have 
seen  him  at  the  time  of  the  blowing  up  of  the  Scout,  I am  not  sure. 

Q.  When  was  that? — A.  About  a year  and  a half  or  two  years  ago. 

Q.  Has  he  been  up  to  Kingston  within  the  last  week? — A.  Kot  that  I know  of, 

Q.  Not  that  you  know  of? — A.  I have  not  seen  him  since  then.  I think  I saw 
him  at  the  time  of  the  blowing  up  of  the  Scout. 

Q.  Has  Mr.  Fraser  or  anyone  in  his  behalf  been  going  over  the  books? — A.  Mr. 
Fraser  never  saw  our  books. 

Q.  Has  anyone  else  been  going  over  the  books? — A.  No,  sir.  You  mean  in  his 
behalf  ? 

Q.  Yes. — A.  No,  sir. 

Q.  Anyone  else  outside  of  your  own  firm  been  going  over  your  books? — A.  Nobody 
goes  over  our  books  except  ourselves. 

Q.  But  in  connection  with  this  matter? — A.  No. 

Q.  I see.  Now  then,  your  statement  is  that  although  this  is  entered  as  a note 
there  was  not  any  note? — A.  No,  it  was  a draft  on  the  Bank  of  Montreal. 

Q.  Eh? — A.  It  was  a draft  on  the  Bank  of  Montreal. 

Q.  A draft  on  the  Bank  of  Montreal? — A.  Yes. 

Q.  The  draft  came  from  where? — A.  I think  from  British  Columbia. 

Q.  British  Columbia? — A.  I think  so. 

Q.  Why,  I thought  Mr.  Fraser  lived  here  at  Ottawa? — A.  That  is  where  it  came 
from,  sir,  either  there  or  Winnipeg,  one  of  the  two  in  the  northwest. 

Q.  That  was  pending  this  investigation? — A.  You  have  got  the  date  there. 

Q.  October  1,  1908? — A.  I really  got  the  cheque  on  the  morning  of  the  28th. 

Q.  A cheque,  I thought  you  said  a draft? — A.  The  same  thing,  only  you  don’t 
have  to  pay  any  commission. 

Q.  Hid  you  get  a letter  with  it? — ^A.  Yes. 

Q.  From  whom? — A.  Mr.  Fraser. 

Q.  Written  from  where? — A.  No,  I didn’t  notice  that. 

Q.  I thought  you  said  British  Columbia? — A.  The  draft  came  from  British 
Columbia. 

Q.  \vJiere  was  the  letter  written  from? — A.  I am  not  sure,  I think  from  there 

too. 

Q.  Have  you  got  the  letter? — A.  No,  I have  not  got  the  letter. 

Q.  Where  is  it? — A.  I don’t  know. 

Q.  Did  you  look  for  it? — A.  We  never  keep  this  kind  of  thing. 

Q.  You  don’t  keep  letters? — A.  Not  of  that  kind.  It  just  says, Enclosed  please 
find  cheque  to  balance  so  and  so.’ 

Q.  What  was  in  it? — A.  I have  just  told  you. 

Q.  Did  you  destroy  it? — A.  It  went  among  the  waste  paper. 

Q.  Did  you  destroy  it,  personally  destroy  it  ? — A.  It  went  among  the  waste  paper. 

Q.  Did  you  personally  put  it  in  the  waste  paper  basket? — A.  I am  not  sure. 

Q.  I don’t  suppose  you  would? — A.  That  is  all  there  was  in  it. 

Q.  I am  not  asking  you  to  say  what  is  in  it.  I am  asking  you  to  say  where  you 
put  it.  You  are  not  sure  it  was  put  in  the  waste  paper  basket  ? — A.  I am  sure  it  was 
not  filed  away. 

Q.  You  do  not  remember  what  you  did  with  it? — A.  Yes.  My  recollection  is 
it  was  folded  up  and  put  among  envelopes  and  things  of  that  kind  we  have  for  writing 
memos  on. 

Q.  Did  you  acknowledge ' receipt  of  it? — A.  Yes. 

Q.  Have  you  got  a copy  of  the  letter? — A.  No,  we  don’t  keep  copies  of  that  kind. 

Q.  You  don’t  copy  letters? — A.  Of  that  kind. 
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Q.  How  do  you  discriminate? — A.  If  we  are  sending  out  orders  we  copy,  there 
are  lots  of  letters  we  do  copy. 

Q.  I should  have  thought  that  was  an  important  letter  as  a matter  of  business 
record  and  receipt? — A.  It  would  be  for  him  to  keep  the  receipt,  not  for  us. 

Q.  Who  wrote  the  letter  in  answer  ? — A.  I dictated  the  letter. 

Q.  Who  was  the  stenographer? — A.  Miss  Koss  is  her  name. 

Q.  And  she  has  the  note  of  course  of  her  letter  ? — A.  I suppose  so. 

Q.  So  that  has  not  been  destroyed? — A.  I don’t  suppose  it  has. 

Q.  Then  we  can  get  that  note  anyway? — A.  By  sending  for  it,  I suppose. 

Q We  can  have  that  here  at  the  same  time  that  we  have  this  other  book  with  folio 
906,  that  is  the  day  book,  anyway? — A.  Yes. 

Hon.  Mr.  Cassels. — Why  was  not  the  account  paid  earlier,  you  let  a year  and  9 
months  go  by? 

Mr  Watson. — I am  just  coming  to  that,  my  lord.  This  account  of  Mr.  Fraser’s 
goes  back  to  1904? — A.  Yes. 

Q.  How  did  that  one  stand  for  four  years  and  then  be  paid  just  about  the  first 
of  October  of  this  year? — A.  Well,  it  was  not  rendered. 

Q.  What? — A.  It  really  was  not  rendered. 

Q.  It  was  not  rendered? — A.  Rendered  in  full. 

Mr.  Godfrey. — He  is  making  his  statement. 

Mr.  Watson. — He  is  making  his  statement.  I do  not  think  you  should  interrupt. 

By  Hon.  Mr.  Cassels: 

Q.  When  was  it  first  rendered? — A.  It  was  rendered  sometime  about  the  first 
part  of  1906. 

Mr.  Watson. — The  first  part  of  1906,  I see. 

Q.  Was  it  sent  by  letter? — A.  Yes. 

Q.  That  is  the  sort  of  letter  you  would  copy,  would  you  not  keep  that  for  your- 
self?— A.  No,  we  did  not  copy  them. 

Q.  You  do  not  copy  those  letters  either? — ^A.  No,  it  is  not  important. 

Q.  A letter  sending  an  account?- — A.  It  is  of  no  importance. 

Q.  Do  you  know  whether  that  letter  was  copied? — A.  I don’t  think  it  was. 

Q.  A letter  sending  the  account  in  the  early  part  of  1906,  that  will  be  about 
January,  1906? — A.  I think  some  time  about  the  early  part  of  1906  the  account  would 
be  rendered  in  full. 

Q.  Then  why  was  it  not  paid  in  1906?— A.  I cannot  say,  I don’t  know  why  he 
did  not  pay. 

Q.  Why  was  it  not  paid  in  1907? — A.  For  the  same  reason  it  was  not  paid  in 
1906. 

Q.  Nothing  occurred  about  that? — A.  We  used  to  dun  for  it. 

Q.  Where  are  the  records  of  that? — A.  Of  what^ 

Q.  The  dunning  him  for  it? — A.  We  did  not  keep  any  records  of  that. 

Q.  Did  you  ever  write  him  any  letters  about  it? — A.  I think  I wrote  two  if  I 
can  remember. 

Q.  When  did  you  write  them? — A.  Well  now,  I could  not  give  you  the  dates  of 
that,  but  I think  about  the  beginning  of  1907. 

Q.  That  is  about  a year  after? — A.  I thought  it  was  time  the  account  was  paid, 
and  I wrote  him. 

Q.  You  do  business  on  a cash  basis? — A.  Unfortunately 

Q.  You  try  to? — A.  No,  we  cannot  do  business  on  a cash  basis,  not  even  with  the 
government  we  cannot. 

Q.  No?— A.  No. 

Q.  You  got  your  cheques  from  the  government  within  a couple  of  months  after- 
wards— well,  we  have  the  record  here. — A.  I have  got  it  here  too,  sir. 

Q.  Yes? — A.  I have  one  account  here  took  twenty-two  months  to  pay. 
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Q.  I see  the  first  item  here,  part  of  this  Marine  and  Fisheries  account,  the  first 
item  here  of  $110  was  dated  December  26,  1903,  and  it  was  paid  July  26,  1904. — ^A. 
That  is  not  cash. 

Q.  No,  that  is  six  months.  The  next  one  is  June  8, .the  date  of  the  amount; 
this  was  for  $4,854,  and  it  was  paid  July  26,  that  is  pretty  much  cash? — A.  That  is 
pretty  quick. 

Q.  Eh? — A.  That  is  pretty  quick  I say. 

Q.  The  next  one  there  is  a difference  of  five  days,  November  10  and  November  5, 
$255,  that  is  quicker;  and  the  next  one  December  5,  paid  January  11,  that  is  pretty 
good  too,  is  it  not? — A.  Now,  if  you  will  go  to  the  $11,000  you  will  find  it  ran  a year. 

Q.  Yes. — A.  And  another  one  for  $350  ran  twenty-two  months,  so  there  is  no- 
thing out  about  officials  letting  their  accounts  go. 

Q.  But  I say  the  majority  of  these  were  reasonably  prompt? — A.  Yes,  I should 
think  so. 

Q.  Now,  what  was  the  reason  for  letting  this  account  stand  for  two  years  and 
nine  months,  two  years  and  ten  months — oh,  more  than  that,  yes,  from  the  time  it 
was  rendered 

Hon.  Mr.  Cassels. — I am  not  sure  if  this  witness  intended  to  tell  you  that  parts 
of  the  account  had  been  rendered  previous  to  that? — ^A.  No,  I think  it  was  all  render- 
ed together. 

Q.  Did  you  not  render  part  of  it  previously? — A.  No,  according  to  our  books. 

Q.  But  your  expression  went  down  as  though  it  was  only  completely  rendered  at 
that  date? — A.  It  was  all  rendered  then. 

Q.  I do  not  know,  of  course. 

Mr.  Watson. — ^^See,  this  typewritten  account  starts  December,  1904,  then  there  is 
not  another  date  in  the*  account  after  that,  except  January  21,  1905,  there  is  not  an- 
other date  until  at  the  end  a cash  receipt,  December  7,  1904,  $300  and  December  24, 
1904,  $300.  Those  are  the  only  dates  that  are  given. — A.  The  only  way  I can 

Q.  Just  listen,  please.  In  this  little  book  in  the  same  way,  from  which  you  say 
this  was  taken,  there  is  not  a date  except  at  the  first  of  it,  January  23,  1907.  Why 
did  it  stand  all  this  time,  the  account  which  started  December,  1904,  why  did  it  stand 
until  October,  1908,  for  final  settlement? — A.  Well,  Mr.  Fraser  is  the  only  man  who 
can  explain  that.  He  did  not 

Q.  It  was  owing  to  you,  did  you  give  him  his  own  time? — A.  There  was  no  time 
mentioned  when  the  work  was  done  that  I know  of. 

Q.  If  no  time  was  mentioned,  that  means  cash? — A.  It  means  cash  within  six 
months. 

Q.  It  means  cash  within  six  months,  all  right  then,  take  it  that  way.  And  the 
work  was  completed  some  time  in  1905? — A.  I don’t  think  it  was  finally  completed, 
that  is  everything  settled,  until  1906. 

Q.  Some  final  patching  somewhere? — A.  I think  some  trouble  about  the  boiler. 

Q.  It  was  finally  completed  the  beginning  of  1906? — A.  Yes. 

Q.  No  doubt  about  that,  it  may  have  been  before.  Then  it  stood  from  that  time 
on,  that  is  two  years  and  nine  months? — A.  That  would  not  be  two  years  and  nine 
months. 

Q.  1906-7,  October,  fully  9 months  in  1908? — A.  Yes,  about  that. 

Q.  Now,  what  have  you  to  say  why  this  stood  for  two  years  and  nine  months  ? — A. 
I have  not  anything. 

Q.  You  have  not  anything  to  say? — A.  It  is  rather  unfortunate  we  could  not  get 
the  money. 

Q.  It  is  rather  unfortunate  you  could  not  get  the  money? — A.  It  was  unfortunate 
for  us  we  could  not  get  the  money. 

Q.  Did  you  get  any  letters  from  him? — A.  No.  I think  my  partner  saw  him 
several  times  with  reference  to  it. 
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Q.  But  did  you  get  any  letters  from  him  during  that  time? — A.  No,  never  any  ■ 
communication  with  him  at  all  after  the  account  was  rendered. 

Q.  Can  you  show  me  any  other  account  standing  two  years  and  nine  months  or 
within  that  time? — A.  Well,  if  I had  my  book  here  I could  show  you  one  stood  longer 
than  that. 

Q.  Could  you? — A.  Yes,  several  of  them. 

Q.  I see,  pretty  bad  pay? — A.  Some  are  very  bad. 

Q.  Very  bad  pay,  I see.  Then  you  were  getting  orders  me^y^itime  from  the  depart- 
ment?— A.  Yes,  small  ones. 

Q.  Small  ones  amounting  to  $27,000  altogether? — A.  Not  after  1906,  I don’t 
think. 

Q.  No,  they  did  not  amount  to  that  after  1906,  but  altogether  during  the  three 
years  they  amounted  to  that? — A.  Would  it  not  be  nearly  four  years? 

Q.  No,  we  had  that  before.  It  is  three  fiscal  years? — K,  Then  you  don’t  count 
this  year. 

Q.  No,  that  $27,000  is  not  included  in  that? — A.  Everything  is  there,  is  it  not? 

Q.  Now,  this  $1,775  deposited  in  the  Crown  Bank  at  Kingston  was  it? — A.  Yes, 
sir. 

Q.  You  make  up  the  deposit  receipts,  I suppose,  do  you? — A.  Make  up  deposit 
slips. 

Q.  Yes.  Do  you  keep  those? — A.  We  put  them  in  the  bank. 

Q.  Do  you  keep  copies  of  them? — A.  We  have  a book  we  enter  the  amount  of  the 
deposit  in. 

Q.  But  showing  how  it  is  made  up? — A.  I would  have  to  go  to  the  bank  to  get 

that. 

Q.  Do  j^ou  not  keep  copies  of  your  deposit  slips  showing  how  the  amount  is  made 
up? — A.  I never  do,  no. 

Q.  Then  is  there  any  record  in  your  books  showing  how  that  $1,775  is  made  up? — 
A.  The  only  way  I could  get  that  would  be  to  go  to  the  bank  and  get  the  slip. 

Q.  Then  where  did  you  write  to  Mr.  Eraser  acknowledging  the  receipt  of  the 
money? — A.  Where,  Ottawa. 

Q.  Did  you  get  the  letter  from  Ottawa? — A.  Which  one,  sir? 

Q.  The  letter  with  the  cheque,  as  you  speak  of  it,  or  draft? — A.  That  came  from 
out  west. 

Q.  That  came  from  where? — A.  Out  west,  away  out,  either  British  Columbia 
or  Winnipeg,  some  place  around  there. 

Q.  Whom  did  the  letter  come  from? — A.  Whom  did  the  letter  come  from? 

Q.  Yes. — A.  The  letter  that  accompanied  the  cheque? 

Q.  Yes. — A.  It  was  signed  by  Mr.  Eraser. 

Q.  How  do  you  account  for  his  sending  it  to  you  from  out  there? — A.  I don’t 
know  anything  about  that. 

Q.  It  was  from  the  west,  not  from  the  clouds. — A.  I was  too  glad  to  get  the 
cheque  to  think  about  anything. 

Q.  I see,  to  think  about  anything.  Did  you  write  him  in  September? — A.  In 
September  ? 

Q.  Yes. — A.  No,  sir,  I did  not. 

Q.  You  did  not  write  him  in  September? — A.  The  only  letters  I wrote  him  is 
when  I sent  him  the  account  and  when  I sent  a statement  requesting  payment. 

Q.  You  knew  in  September  that  this  investigation  was  proceeding? — A.  Oh,  cer- 
tainly. 

(^.  And  that  this  matter  would  come  up? — A.  I did  not  know  anything  about  it. 

Q.  Probably  would  come  up? — A.  I didn’t  know  what  matter  would  come  up. 

Q.  You  expected  it  probably  would  come  up? — A.  Oh,  I had  supposed  we  would 
be  in  the  swim  with  the  rest. 

Q.  I see,  in  the  swim  with  the  rest. 
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By  Hon.  Mr.  C assets: 

Q.  Did  you  say  in  the  soup  or  the  swim? — A.  No,  sir.  I am  not  afraid  of  being 
in  the  swim,  the  way  I do  my  business,  I am  not  afraid  of  anything. 

By  Mr.  Watson: 

Q.  Well  then,  you  called  Mr.  Fraser’s  attention  to  that  no  doubt? — A.  To  what, 

sir? 

Q.  The  swim. — A.  With  reference  to  this? 

Q.  Yes. — A.  No,  sir,  I did  not. 

Q.  Did  you  write  to  him  pointing  out  the  necessity  or  wisdom  of  getting  it  closed 
up? — A.  No,  sir. 

Q.  Did  anybody  else? — A.  No,  sir,  nobody  out  of  our  establishment. 

Q.  I though  your  brother  saw  him? — A.  I haven’t  a brother. 

Q.  Your  partner? — A.  My  partner? 

Q.  Did  he  used  to  see  him? — A.  He  used  to  see  him  about  work. 

Q.  But  d?id  he  ever  see  him  about  this  account? — A.  My  partner  never  bothers 
about  accounts. 

Q.  I see.  Now  then,  when  can  you  get  those  other  books  here,  that  is  the  note 
book  of  the  stenographer  and  this  other  book,  this  day  book  with  this  other  entry, 
and  the  deposit  slip? — A.  The  deposit  slip  for  that  particularly? 

Q.  Yes.— A.  If  the  bank  is  not  closed  I can  wire. 

Mr.  Godfrey. — I will  get  the  original  cheque. — A.  I am  afraid  I can  hardly  get 
the  deposit  slip  to-day. 

By  Mr.  Watson: 

Q.  Get  it  in  the  morning  if  not  to-day. — A.  I cannot  get  it  for  the  morning 
unless  I get  it  to-night. 

Q.  Well,  get  it  to-night. — A.  Let  me  take  a note  of  what  you  want  me  to  get. 
You  say  you  want  the  day  book  this  is  carried  to. 

Q.  I just  want  the  record.  I have  been  going  over  it  so  often  I am  really  weary 
of  it. — A.  I don’t  want  to  weary  you. 

Q.  I have  asked  for  this  as  gone  over  now,  you  remember  this  book  containing 
that  entry  ? 

Mr.  Godfrey. — And  the  slip  from  the  bank. 

A.  It  is  just  possible  that  may  have  been  posted  from  the  cash  book. 

Hon.  Mr.  Cassels. — ^You  had  better  have  all  the  books  showing  any  entry  of  it. 

A.  The  cash  book  is  here,  you  want  the  deposit  slip. 

(Pass  book  of  witness’s  firm  with  Crown  Bank  of  Canada  marked  Exhibit  427.) 

(Journal  of  witness’s  firm  marked  Exhibit  528.) 

(Day  book  of  witness’  firm  marked  Exhibit  429.) 

(Filed  December  19.) 


K.  O.  Mackay,  recalled. 

By  Mr.  Watson: 

Q.  You  made  an  offer  the  first  time  for  some  $5,000  odd? — A.  Yes. 

Q.  Where  is  that,  please? — A.  It  is  March  16.  That  is  the  Miles  Transportation 
Company. 

Q.  $5,800?— A.  Yes. 

Q.  That  was  not  put  through,  and  then  afterwards A.  No.  On  April  16  you 

Kvill  find  a letter., 

Q.  What  is  the  next  one  you  wish  to  refer  to? — A.  On  April  14  withdrawing 
the  contract. 

Q.  Oh,  yes  ? — A.  Then  we  had  a wire  from  Mr.  Gourdeau. 
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Q.  How  soon  after  you  withdrew  the  contract  did  you  make  another  offer? — A. 
Well,  the  Lake  Michigan  was  offered  at  that  time,  a few  days  afterwards.  That  is 
owned  by  the  Hamilton  and  Montreal  Navigation  Company. 

Q.  Having  made  an  offer  of  $5,800,  you  withdrew  it  before  it  was  accepted? — A. 

Yes. 

Q.  And  then  you  got  a contract  for  $7,500? — A.  Not  until  June. 

Q.  Yes,  not  until  June.  That  was  a contract  for  $7,500  for  tha  same  work  as 
was  the  offer  of  $5,800  originally? — A.  Excuse  me.  The  department  wrote  us  or 
wired  us  asking  if  we  could  help  them  out  in  June,  and  I came  down  here  and  we 
bought  a boat  specially. 

Q.  Bought  what? — A.  We  got  this  boat  specially.  We  offered  the  Lake  Michigan 
and  they  refused  to  accept  it,  and  we  bought  this  boat  specially. 

Q.  Bought  this  boat  specially? — A.  Yes. 

Q.  But  the  fact  is  this  first  offer  was  by  you  for  $5,800,  and  then  afterwards  you 
got  $7,500? — A.  I knew,  but  they  would  not  accept  the  offer  for  the  Miles,  they  could 
not  hold  her  open. 

Q.  That  is  right.  Afterwards  you  got  $7,500  for  tlie  same  work  which  you  offered 
in  the  first  place  for  $5,800? — A.  It  was  worth  more  money.  We  bought  a boat 
specially  and  rates  were  higher. 

Q.  But  you  bought  the  boat  for  yourselves  ? — A.  She  was  bought  on  condition 
we  got  the  contract. 

Q.  You  kept  her  after  the  contract  was  over? — A.  Yes,  ran  here  that  year  and 
next  year. 

Q.  You  got  the  value  of  the  boat? — A.  No,  we  did  not  get  the  value. 

Q.  Are  you  claiming  a higher  price  because  you  paid  too  much  for  that  boat? — 

A.  No,  times  were  different,  there  was  a good  demand.  | 

Q.  The  difference  between  March  31  and  June  17? — A.  Things  were  booming.  I 

Q.  And  that  was  the  reason  you  boomed  up  the  prices? — A.  Freights  are  only 
from  day  to  day. 

Q.  Freights  are  from  day  to  day?- — A,  Yes.  I might  say  it  was  reported  they 
had  bought  the  Seguin  for  that  work. 

Q.  That  was  reported,  it  was  not  correct? — A.  They  had  her. 

Q.  What  was  that  going  to  do  with  increasing  the  price? — A.  We  could  not 
increase  the  price.  We  had  other  work  for  the  boat,  that  Miles  was  chartered  for  the 
year.  ! 

Q.  I see  you  were  very  anxious  by  the  correspondence  to  get  that  at  $5,800.? — A.  | 
That  was  for  the  Miles. 

Q.  I know? — A.  Certainly,  we  are  always  anxious  to  get  it. 

Q.  Quite  so. 

By  Hon.  Mr.  Cassels: 

Q.  What  is  this  other  boat? — A.  That  we 

By  Mr.  Watson: 

Q.  What  is  the  name  of  the  other  boat? — A.  The  Golspie. 

By  Hon.  Mr.  Cassels: 

Q.  But  the  $5,800  one? — A.  The  Miles. 

By  Mr.  Watson: 

Q.  The  name  of  that  boat  was  the  Miles? — A.  Yes. 

Q.  Then  you  bought A.  The  Golspie  in  June. 

Q.  A different  boat? — A.  A different  boat  altogether.  We  had  to  fit  her  out. 

Q.  I see  from  the  papers  you  were  getting  all  the  assistance  you  could  by  inter- 
vention of  others? — A.  Certainly,  we  always  do  that. 

Q.  Your  letter  of  the  16th  of  March  reads  as  follows:  ^ We  beg  to  offer  you  the 
steamer  Miles  for  the  delivery  of  lighthouse  supplies  from  Montreal  to  Fort  William 
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for  the  sum  of  $5,800.  The  Miles  classes  A one  and  a half,  gross  tonnage  1,199  tons. 
Trusting  that  our  tender  will  be  accepted,  &c.’?— A.  The  Miles  Transportation  Co. 

Q.  That  is  signed  ^ The  Miles  Transportation  Co.’  per  yourself? — A.  As  a 
director. 

Q.  Is  there  anything  in  the  name,  you  refer  to  the  Miles  Transportation? — A. 
The  Miles  Transportation  Company.  We  practically  have  no  interest  in  it. 

Q.  Then  you  were  making  the  transaction? — A.  For  them.  The  owner  lived  on 
the  other  side.  He  had  another  offer  in  March  or  April. 

Q.  That  is  all  right. — A.  I think  there  was  a letter  on  April  18th  from  the  Miles 
Transportation  Co. 

Q.  There  is  more  correspondence  about  not  having  purchased  that  other  ship 
than  anything  else. — Ho,  I think  if  you  refer  later. 

Q.  Then  the  14th  of  April,  1905,  a letter  to  you,  ^ Through  absence  of  clerk  you 
were  not  notified  of  acceptance  of  contract  at  $5,800.’ — K.  That  was  a wire. 

Q.  That  is  a telegram,  is  it? — A.  Yes,  sir. 

Q.  ^But  if  you  wish  to  withdraw  you  can  do  so.  (Signed)  F.  Gourdeau.’  Why 

I did  he  offer  you  the  opportunity  to  withdraw? — A.,  Well,  I don’t  know. 

I Q.  Eh? — A.  I don’t  know. 

I Q.  You  don’t  know? — A.  Ho.  There  is  nothing  binding  in  the  thing,  we  are  not 

supposed  to  hold  the  boat. 

Q.  That  opportunity  to  withdraw  is  followed  up  a little  while  afterwards  by  an 
increased  price  paid  for  the  same  work? — A.  Hot  for  two  months  after. 

Q.  I know.  That  is  not  an  awful  length  of  time? — ^A.  It  is  a good  while. 

Q.  Why  would  he  write  or  send  you  a telegram  practically  inviting  you  to  with- 
draw, because  this  is  practically  an  invitation  to  withdraw? — A.  We  wrote  him  pre- 
viously to  that  withdrawing  it. 

Q.  I do  not  see  your  leter? — A.  You  will  find  the  leter  on  the  16th. 

Q.  14th  of  April? — A.  14th  of  April,  yes. 

Q.  14th  of  April.  That  is  the  same  date? — ^A.  Ho. 

Q.  Listen,  please. — A.  That  is  the  wire. 

Q.  If  you  will  just  answer  my  questions.  We  do  not  get  on  very  well  because 
we  are  both  talking  all  the  time.  April  14th,  letter  to  the  Deputy  Minister : — ^ Our 
Mr.  E.  O.  Mackay  is  out  of  town  and  will  not  be  back  before  Monday  or  Tuesday. 
Therefore  we  are  not  able  to  reply  to  your  message  of  this  date  and  will  have  to  delay 
answering  until  his  return.’ — A.  I 

Q.  Listen.  I did  not  ask  you  a question.  That  is,  as  I take  it  there,  you  were 
not  able  to  say  yet  whether  you  wished  to  withdraw  ? — A.  Ho.  There  was  nobody  there 
had  anything  to  do  with  it. 

Q.  All  right.  Then  the  next  is  April  8th? — A.  18th  I think. 

Q.  This  is  written  by  Miss  M.  L.  Kelly,  is  that  the  one?  ^Will  you  be  kind 
enough  to  let  me  know  ’ — written  to  the  Deputy — ^ if  the  lighthouse  supply  boat  takes 
passengers  this  year.  If  so  what  the  cost  from  Toronto  and  return  would  be,  what 
time  she  calls  here,  etc.’ — A.  I have  nothing  to  do  with  that. 

Q.  That  is  somebody  else,  is  it,  I see.  The  next  is  April  18th? — A.  Yes,  sir. 

Q.  Hamilton  and  Montreal  navigation  Co.,  is  that  you? — A.  That  is  one  of  our 
companies 

Q.  That  is  one  of  your  companies? — A.  Yes. 

Q.  Written  to  the  Deputy  Minister: — ‘'We  beg  to  offer  steamer  Lake  Michigan 
for  delivery  of  lighthouse  supplies  above  Montreal  for  the  sum  of  $6,000.  You  had 
this  steamer  some  years  ago.  She  is  well  founded  and  in  good  condition  and  very 
suitable  for  the  service.’  Did  you  have  to  do  with  sending  that  letter? — A.  That 
was  written  by  my  brother. 

Q.  I see.  That  was  written  apparently  before  my  answer  was  given  to  this  tele- 
gram suggesting  that  you  might  withdraw  the  $5,800  offer? — A.  Ho,  that  was  written 
afterwards. 
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Q.  Well,  where  is  the  answer  to  this  telegram  of  the  14th  of  April?  We  have  an 
an  answer  to  the  first  one, saying  you  are  absent,  where  is  the  next? — A.  There  is  a 
letter  we  wrote  on  April  18th. 

Q.  April  18th,  I see.  Perhaps  I will  come  to  that  next  time.  Here  is  one  to 
somebody  else? — A.  It  is  a letter  we  wrote  them. 

Q.  April  18th,  this  is  the  one  perhaps,  to  the  deputy  minister : ‘ Your  wire  of 

14th  as  follows : ‘ Through  absence  of  clerk  you  were  not  notified  of  acceptance  of 
contract  at  $5,800,  but  if  you  wish  to  withdraw  you  can  do  so.’  You  add  to  that,  ‘ I 
find  on  my  return  home  this  morning,  and  as  you  never  replied  to  our  letter  of  the  13th, 
also  telegram,  and  having  seen  the  report  in  the  papers  that  the  government  had 
purchased  the  steamer  Seguin  for  the  delivery  of  lighthouse  supplies,  we  made  other 
arrangements  and  have  placed  the  Miles  for  the  season.  The  Hamilton  and  Montreal 
Navigation  steamer  Lahe  Michigan  is  open  for  charter  and  the  manager  will  write  j 
you  offering  her  to  fill  the  contract.  I might  say  the  Michigan  is  well  adapted  for  I 
the  service  and  has  got  ample  accommodation  for  the  government  representatives.’  | 
You  signed  that? — A.  I did  not  sign  that.  I 

Q.  Well,  the  firm  signed  that? — A.  Yes,  sir.  | 

Q.  That  is  one  for  $6,000? — A.  No,  there  is  another  letter.  i 

Q.  I know,  I have  got  that.  Why  did  you  not  put  that  through  at  $6,000? — ! 
A.  They  would  not  accept  it.  | 

Q.  Then  following  that  up  you  made  another  offer,  did  you? — A.  When  we  were  I 
asked  to  in  June.  I think  you  will  find  a letter  or  telegram  from  the  department 
here  asking  if  we  would  furnish  a steamer. 

Q.  Yes? — A.  And  I came  down  to  Ottawa. 

Q.  Well  now,  wait  please.  This  is  one  from  Commander  Spain,  is  it? — K.  I 
don’t  remember  ever  having  letters  from  Commander  Spain. 

Q.  You  don’t,  eh? — A.  No. 

Q.  Well,  where  is  the  next  letter  you  wrote? — A.  I came  down  here.  1 

Q.  Where  is  the  next  letter  you  wrote? — A.  I have  no  record  of  any  other  letter,  j 
Q.  You  have  no  record  of  any  other  letter? — A.  No,  not  in  reference  to  that.  I 
Q.  You  came  down  here? — A.  In  June. 

Q.  Whom  did  you  see? — A.  I saw  Mr.  Zimmerman  and  I saw  Mr.  Gourdeau 
along  with  Mr.  Magee  who  was  interested  with  us. 

Q.  What  departmental  officer  did  you  see? — A.  Mr.  Gourdeau. 

Q.  And  what  occurred  between  you  and  him? — A.  Well,  we  told  him  if  we  could 
make  arrangements  for  a term  of  years  we  would  probably  buy  one. 

Q.  You  would  probably  buy  one? — A.  Yes. 

Q.  Well? — A.  And  the  matter  was  taken  up  with  the  minister  I believe. 

Q.  I want  to  know  what  occurred  between  you  and  the  deputy  minister  ? — A.  That 
is  all  that  occurred.  I 

Q.  You  just  told  him  that? — A.  I just  told  him  that  and  remained  here  several  j 
days. 

Q.  What  was  said  about  price? — A.  We  named  a price. 

Q.  What  price? — A.  I think  we  asked  about  $8,000  or  $9,000. 

Q.  Or  was  it  $10,000? — A.  We  wanted  it  for  a term  of  years. 

Q.  Yes? — A.  And  ultimately  we  came  down  to  $7,500  a year. 

Q.  For  one  year? — A.  For  a year. 

Q.  Eh? — A.  A contract  for  three  years. 

Q.  A contract  for  three  years? — A.  That  is  $7,500  a year. 

Q.  Then  did  you  ask  the  deputy  minister  why  it  was  he  sent  you  that  telegram 
suggesting  you  might  withdraw  the  other  offer? — A.  No. 

Q.  Did  you  ever  ask  him  why  it  was  he  sent  you  that? — A.  No. 

Q.  You  never  did? — A.  No. 

, Q.  Did  he  ever  explain  to  you  why  he  sent  you  that? — A.  No. 

Q.  Did  you  take  that  as  a sort  of  compliment  and  favour? — A.  No,  I don’t  con- 
sider it  was  a compliment,  because  I think  the  money  is  well  earned  . 
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‘ Q.  I am  speaking  about  the  telegram  saying  you  might  withdraw  the  offer  if  you 
I wished  ? — A.  I withdrew  that  offer  by  the  order  of  the  American  owners  of  the  boat. 

Q.  Yes.  It  was  withdrawn  after  that  time? — A.  It  was  withdrawn  in  April. 

Q.  The  letter  was  written  after  that  withdrawing  it? — A.  Before  that. 

I Q.  After  the  telegram*? — A.  No,  no,  excuse  me.  We  withdrew  the  offer  and  that 
' was  a telegram  in  reply. 

Q.  Oh,  no? — A.  I have 

Q.  We  have  the  telegram  and  letters;  I have  read  them? — A.  I have  copies  of 
them  here. 

Q.  Is  this  contract — I have  gone  over  the  dates  already,  these  are  the  contracts  ? — 
A.  Yes,  there  is  one  for  last  year,  too. 

Q.  Which  is  the  first  contract  here,  can  you  tell? — A.  The  Golspie  is  the  first  one. 
Q.  Golspie? — A.  That  is,  1905. 

Q.  10th  June,  1905,  that  is  the  one,  is  it?  That  is  the  one  for  the  $7,500.  How 
long  did  that  continue  in  force? — A.  Yes.  Well,  two  years.  The  boat  was  lost  in 
1906. 

Q.  Oh,  this  is  that  same  Golspie? — A.  That  is  the  unfortunate  one. 

Q.  Eh? — A.  That  is  the  unfortunate  one.  It  would  have  been  a good  job  if  we 
I had  never  seen  her. 

j Q.  Then  after  that  you  got  a new  contract? — A.  No.  Last  year  the  Inland 
I Navigation  tendered  for  their  supply;  they  did  not  have  it  in  1905. 
j Q.  Did  you  get  a new  contract  after  that  for  the  Golspie? — A.  No.  There  was 
ja  contract  made  for  last  year,  1907,  just  for  the  one  year. 

Q.  Then  you  got  a new  contract? — A.  We  did  not;  a different  company. 

Q.  It  is  your  company? — A.  We  are  interested  in  it. 

Q.  That  is  the  same.  How  much  did  you  get  last  year? — A.  $7,000. 

Q.  A little  less? — A.  Last  year  business  was  different  to  what  it  was  in  1907  and 
1905. 

Q.  I see;  prices  were  coming  down.  There  is  some  difference.  The.  face  of  the 
contract  shows  the  differences.  Then  how  did  you  get  paid  for  these  sums? — A.  Paid 
cash. 

Q.  At  the  time  of  the  contract? — A.  As  soon  as  it  was  finished. 

Q.  As  soon  as  it  was  finished? — A.  After  the  contract  goes  in  we  get  our  money. 
Q.  And  who  certified  to  it? — A.  Mr.  Hardy  always  sends  the  certificates  in. 

Q.  Mr.  Hardy? — A.  Mr.  Hardy,  superintendent,  Mr.  B.  H.  Hardy,  and  he  sends 
lit  right  to  Ottawa,  and  the  money  is  sent  on. 

i Q.  Then  what  about  any  other  contracts  that  you  had  with  individuals  of  the 
! department? — A.  Any  what? 

! Q.  About  anything? — A.  We  don’t  do  business  that  way. 

Q.  What? — A.  We  don’t  do  business  that  way. 

Q.  You  do  not  do  business  that  way? — A.  You  say  if  we  do? 

Q.  I asked  you  if  you  had  any  other  contracts  or  arrangements  with  any  other 
officials? — A.  No,  sir. 

Q.  Any  payments  to  any  officials? — A.  No,  sir,  we  don’t  do  that.  We  have  got 
too  many  vessels  and  got  to  watch  them. 

Q.  You  have  got  too  much  interest  at  stake? — A.  We  don’t  want  grease  to  our 
mill;  we  don’t  give  grease  to  business. 

Q.  V/hat  do  you  mean  by  that  expression  grease? — A.  It  is  no  use  of  my  telling 

you. 

Q.  That  will  do. 


John  H.  Mackie,  sworn. 

By  Mr.  Perron: 

Q.  Mr.  Mackie,  you  are  the  manager  of  the  Jones  Underfeed  Stoker  Company. 

11741—11 
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How  long  have  you  been  manager? — A,  I have  been  since  the  formation  of  the  com| 
pany  in  the  spring  of  1906.  I 

Q.  Where  were  you  residing  then,  Montreal  or  Toronto? — A.  Montreal.  j 

Q.  Have  you  always  been  residing  in  Montreal? — A.  Since  my  connection  wit]] 
this  company.  j 

Q.  In  1906?— A.  Yes.  ‘ I 

Q.  When  was  it  in  1906,  what  month? — A.  I am  not  sure,  I think  in  March.  | 
Q.  In  March,  1906.  Now,  you  are  aware  that  stokers  were  sold  by  your  companj 
to  the  department  for  the  steamer  Aherdeenf — ^A.  Not  by  our  company,  sir.  i 

Q.  The  Jones  Underfeed  Stoker  Company? — A.  We  purchased  in  the  spring,  ij 
J may  explain.  , I 

Q.  Yes? — A.  We  purchased  in  the  spring  of  1906  the  assets  and  good-will  of  th| 
Underfeed  Stoker  Company,  Limited,  and  they  had  a contract  with  the  steamshii 
Aberdeen.  \ 

Q.  Oh,  I see.  So  your  company  had  nothing  to  do  with  the  original  contract?-} 
A.  Nothing  to  do  with  the  original  contract,  except  that  we  took  it  over  as  an  accounj 
receivable.  We  had  nothing  to  do  with  the  work.  It  was  one  of  the  assets  of  thj 
company  when  we  bought  in  the  form  of  an  account  receivable,  as  I remember. 

Q.  Was  the  work  completed  when  your  company  took  over  the  Underfeed  Stoke 
Company? — ^A.  It  was. 

Q.  It  was.  So  you  know  nothing  at  all  about  this  work? — A.  I know  nothinj 
about  the  detailed  work. 

Q.  Who  knows  in  your  company? — A.  We  have  the  same  workmen  who  did  th 
work. 

Q.  The  same  foreman,  you  mean? — ^A.  Well,  we 'still  have  an  erecting  engineeij 
we  have  the  same  men.  j 

Q.  You  are  aware  those  stokers  were  taken  away  from  the  Aherdeenf — A.  No,  sii| 
Q.  You  do  not  know  that? — A.  No,  sir.  j 

Q.  You  were  never  told? — A.  I was  never  told.  To  the  best  of  my  knowledg 
and  belief,  they  are  there  to-day. 

Q.  Well,  we  heard  to  the  contrary  in  Halifax? — A.  Well,  it  is  news  to  me. 

Q.  So  you  do  not  know  why  they  were  taken  away? — A.  I do  not  know  they  wer 
taken  away.  To  the  best  of  my  knowledge  and  belief,  they  are  there  to-day  and  run 
ning  to-day. 

Q.  Do  you  still  persist  in  saying  that  when  we  have  positive  evidence  they  werj 
taken  away? — A.  I do  not  say  that.  | 

Q.  So  your  belief  might  change  a little? — A.  Yes.  I 

Q.  Did  you  know  the  late  Douglas  Stephens? — A.  No,  sir.  i 

Q.  Did  you  hear  of  him? — A.  No,  sir.  I 

Q.  Did  you  know  who  he  was? — A.  I don’t  recall  the  name.  If  you  tell  me  hi! 
office,  I may.  ' j 

Q.  Well,  he  was  inspector  of  government  steamers  prior  to  Mr.  Schmidt — hav' 
you  heard  of  him? — A.  I don’t  believe  I ever  heard  of  him. 

Q.  Did  you  hear  of  a memoranadum  which  had  been  prepared  by  the  late  Dougla 
Stephens,  dated  January  12,  1903,  for  the  Deputy  Minister  of  Marine  and  Fisheries 
reading  as  follows: — ‘I  have  the  honour  to  acknowledge  receipt  of  your  letter  of  th 
29th  ulto.  with  copy  of  the  Underfeed  Stoker  Company’s  letter  in  reference  to  instal 
ling  these  stokers  in  the  boats  of  the  department,  and  asking  if  I consider  they  cai 
be  installed  with  advantage.  As  the  stoker  is  a comparatively  new  machine,  an( 
not  fitted  in  any  steamship  to  my ‘knowledge,  I delayed  answering  your  letter  unti 
I saw  some  of  them  in  use  on  land  boilers.  I examined  one  of  the  stokers  at  Mathej 
son  & Co.’s  works.  New  Glasgow,  on  Friday  last,  and  found  it  to  work  fairly  well 
It  was  fitted  under  the  shop  boiler  in  a large  furnace  where  there  was  plenty  of  roon' 
to  remove  the  clinkers  and  ashes.  Mr.  J.  C.  Macgregor,  the  president  of  the  company| 
was  not  sure  there  was  any  saving  of  coal.  They  had  on  hand  about  100  tons  o:| 
inferior  coal  which  they  could  not  get  steam  with.  With  good  coal  they  could  gel 
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lots  of  steam.  The  furnace  was  fitted  with  forced  draught,  and  every  condition  was 
favourable.  I cannot  see  how  the  stoker  can  be  used  in  the  small  circular  furnaces 
of  the  government  ships,  as  there  would  not  be  sufficient  room  for  the  doors  at  the 
sides  of  the  furnace  mouth  to  remove  the  clinkers  and  ashes.  The  natural  draught  in 
furnaces  as  employed  in  nearly  all  the  government  steamers,  would  not,  in  my  opinion, 
be  sufficient,  and  forced  draught  might  have  to  be  employed.  If  a ship  was  rolling 
heavily,  I am  of  opinion  that  the  coal  would  not  remain  heaped  up  in  the  centre  of 
the  furnace  as  it  does  in  the  stationary  boiler,  but  would  be  thrown  to  the  side  of  the 
i furnace  on  top  of  the  clinkers  and  ashes,  causing  a great  waste  of  fuel.  From  what 
I can  see  of  the  stokers,  they  are  very  good  for  land  boilers,  they  may  save  some  fuel, 
and  to  a certain  extent  consume  the  smoke,  but  in  the  marine  boilers  of  the  govern- 
ment ships  I cannot  see  my  way  clear  to  recommend  their  adoption.’ 

Q.  Did  you  know  of  this  memorandum,  did  you  hear  of  it  ? — A.  I did  not. 

Q.  It  was  never  brought  to  your  knowledge? — A.  It  was  never  brought  to  my 
knowledge  until  this  moment. 

I Q.  Well,  this  was  in  1903,  January  the  12th.  The  stokers  for  the  Aberdeen  were 
j purchased  only  in  1906? — A.  I think  that  is  a mistake. 

^ Q.  When  were  they  purchased? — A.  They  were  purchased 

Hon.  Mr.  Cassels. — He  says  they  were  all  in  and  completed  in  March,  1906,  and 
he  got  the  bills  receivable  as  part  of  the  assets. 

Mr.  Perron. — 20th  July,  1905,  I see and  they  were  costing  $4,000 — I see  a letter 

of  20th  July,  1905,  signed  by  the  Deputy  Minister,  which  reads  as  follows : — 

^It  has  been  decided  that  the  steamer  Aberdeen  now  undergoing  repairs  at!  the 
j Poison  Iron  Works,  Toronto,  is  to  be  equipped  with  Jones  Underfeed  stoker.  There 
are  two  boilers  on  board  the  steamer,  and  I understand  from  your  representative  here 
^ that  two  underfeed  stokers  will  be  required  for  each  boiler,  which  you  company  will 
undertake  to  furnish,  install,  and  put  in  complete  working  order  for  the  sum  of  $4,000.’ 
Now,  this  was  in  1905.  You  know  surely  of  the  contract  made  with  the  depart- 
^ ment  for  the  dredge  Israel  Tarte  in  Sorel? — A.  I know  there  was  a contract. 

! Q.  Now,  Mr.  Mackie,  what  do  you  know  about  this  Israel  Tarte  ?^ — A.  I know  there 
^ was  a contract,  I don’t  recall  ever  seeing  it. 
j Q.  You  never  saw  this  contract? — A.  No. 

Q.  You  are  not  the  manager  of  the  company? — A.  I am  manager  of  the  present 
company,  but  that  contract  was  alloted  to  the  old  company. 

Q.  To  the  old  company? — A.  Yes. 

! Q.  Well,  the  contract  was  made  on  the  23rd  of  February,  1905? — A.  Yes,  that  was 
i the  old  company. 

■ Q.  Was  it  completed  when  you  took  charge  or  took  hold  of  the  old  company? — A. 


Q.  It  was  entirely  completed? — A.  I believe  so. 

Q.  You  say  you  took  up  all  the  assets  and  contracts  of  the  old  company? — A. 


j Q.  And  also  you  assumed  all  their  obligations,  I presume? — A.  Yes. 

X Q.  Well,  now,  you  know  no  doubt  of  this  clause  of  the  contract  between  the  depart- 

ment  and  the  Underfeed  Stoker  Company,  Limited,  which  reads  as  follows. — 
il  ^ We  guarantee  that  by  the  use  of  our  stokers  an  economy  of  12^  per  cent  will  be 
It  effected  in  the  cost  of  fuel  and  labour,  using  the  same  class  of  fuel,  as  with  hand  fir- 
Di  ing,  and  under  ordinary  running  conditions.’ 

i You  know  of  that  clause? — A.  That  is  the  usual  clause  in  all  contracts. 


If  Q.  It  is? — A.  Yes. 

il!  Q.  Then  do  I understand  you  always  guarantee  to  your  customers  they  will  save 
12i  per  cent  of  coal,  fuel? — A.  No,  we  vary  the  conditions.  We  always  guarantee  10 
5 per  cent,  but  sometimes  more,  according  to  conditions. 

^ Q.  This  was  the  special  guarantee  of  2|  per  cent  more  than  you  generally  guar- 
^ anteed? — A.  Yes. 
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Q.  Well,  you  have  been  called  upon  by  the  department  to  make  this  guarantee 
good? — A.  The  old  company  ’were,  and  did  make  it  good.  They  showed  a saving.  li 
my  memory  serves  me  right  they  showed  a saving  of  25  per  cent,  according  to  official 
tests  made  on  the  dredge. 

Q.  How  do  you  know  that? — A.  Because  I have  seen  among  our  copies  of  tests 
which  are  still  on  file  a copy  of  the  test  on  the  Israel  Tarte.  ' 

Q.  Have  you  got  this  test? — A.  No. 

Q.  Wher^  is  it  now? — A.  It  is  iii  Montreal. 

Q.  Will  you  send  it  here  for  Monday? — A.  Yes,  I will  be  very  glad  to. 

Q.  Send  it  to  Dr.  Morse  here  on  Monday  by  all  means. — A.  Yes,  sir. 

Q.  When  is  this  dated? — A.  I don’t  know. 

Q.  You  don’t  know? — A.  No. 

Q.  What  other  work  did  you  have  for  the  department,  what  other  contracts  did 
you  take? — A.  The  only  contract  I have  had,  as  manager  of  the  company,  was  an 
auxiliary  air  equipment  for  the  ss.  Aberdeen  when  she  was  being  equipped  to  go  tc 
deep  water  service.  That  came  under  my  jurisdiction. 

Q.  When  was  that"? — ^A.  The  summer  of  1906. 

Q.  Who  made  the  contract  with  you,  I mean  what  official  of  the  department. — A 
Commander  Spain. 

Commander  Spain? — A.  The  amount  was  $570. 

Q.  And  you  say  it  was  for  the  steamer  Aberdeen'^. — A.  Yes. 

Q.  Did  you  go  on  board  the  ship  then? — A.  I did. 

Q.  Were  your  stokers  in  at  the  time? — A.  They  were,  and  working  satisfactorily 
Q.  Well,  it  does  not  appear  so,  from  what  we  heard  in  Halifax. 

By  Hon.  Mr.  C assets: 

Q.  Where  did  you  go  on  board? — A.  In  Quebec,  your  honour. 

By  Mr.  Perron:  ' 

Q.  She  was  in  Quebec  at  the  time? — A.  Yes.  ‘ I 

Q.  Now,  do  you  tell  me  this  contract  of  $570  was  for  the  purpose  of  improvinjj 
the  stokers  which  had  been  already  put  in? — A.  Not  for  improving.  It  was  an  addi^ 
tional  auxiliary  equipment.  It  was  an  auxiliary  air  equipment,  not  the  stoke: 
proper. 

Q.  You  did  not  sign  any  contract  at  the  time? — A.  It  was  not  in  the  form  of  i 
contract,  it  was  a letter.  What  I mean  is,  the  same  paper  was  not  signed  by  both  o., 
us.  We  made  a quotation  of  $570,  and  he  wrote  a letter  accepting  it,  and  I think  1 
have  it  with  me.  ! 

Q.  Have  you  got  this  letter? — A.  I think  I have.  j 

Q.  Will  you  let  me  have  it? — A.  (witness  produces  letter.)  I find  it  is  just  ;| 
copy  of  it.  ' 

Mr.  Perron. — I put  in  this  letter  my  lord  of  the  18th  of  April,  and  telegram  o| 
the  19th  of  April,  1908,  attached.  | 

(Letter  and  telegram  marked  Exhibits  430  A and  B.)  | 

Q.  Now,  did  you  go  down  to  Quebec  yourself? — A.  I did.  j 

Q.  Whilst  this  equipment  was  being  put  in? — A.  Not  while  it  was  being  put  ini 
I went  down  to  look  the  situation  over  in  view  of  making  a proposition.  | 

Q.  You  went  there  with  Commander  Spain? — A.  No.  j 

Q.  Whom  did  you  see  there  outside  of  Commander  Spain,  Mr.  Thompson 
Schmidt?— A.  I saw  the  engineer  of  the  boat,  I don’t  remember  his  name. 

Q.  Who  was  that? — A.  I don’t  remember  his  name. 

Q.  You  saw  Mr.  Schmidt? — A.  I dont’t  remember. 


INYESTIGATION  RE  MARIE  E AED  FISHERIES  DEPART  MEET 


1765 


Q.  Inspector  of  government  steamers,  did  you? — A.  I don’t  remember,  sir.  I saw 
the  engineer  there,  I went  over  it  with  him.  I don’t  remembner  his  name.  It  might 
have  been  Mr.  Schmidt. 

Q.  Have  you  got  your  books  here? — A.  Yes,  sir. 

Q.  Well  now,  let  us  see  the  accounts  you  have  with  the  officials? — A.  I have  a 
'detail  of  it  right  here. 

i Q.  The  books? — A.  (Witness  produces  books.) 

Q.  You  see  this  is  transfer  account  ISTo.  2,  $4,000  account.  Where  is  the  $4,000 
i account  now? — A.  That  is  in  the  books  of  the  other  company.  We  bought  that 
account,  you  see. 

I Q.  Yes.  But  it  is  more  than  $4,000,  it  is  $4,031.15. — A.  Yes. 

Q.  Where  are  the  books  of  the  old  company? — A.  Some  of  them  are  in  Toronto, 
some  in  Montreal. 

Q.  Why  did  you  not  bring  them?— A.  I did  not  know  it  was  necessary. 

Mr.  Watson. — The  agent  in  Toronto  said  you  had  all  the  books. 

Mr.  Perron. — That  is  the  reason  why  you  were  subpoened.  We  want  all  those 
books,  Mr.  Mackie.  I am  sorry  to  say  you  will  have  to  get  them. — A.  What  do  you 
want. 

Q.  We  want  the  books  referring  to  this  item  of  $4,000,  all  the  books  in  which 
there  are  transactions  with  the  department  or  its  officials.  Well,  now,  let  me  see,  have 
jou  got  the  names  of  any  one  of  the  officials  in  this  book? — A.  Mo,  sir. 

Q.  In  the  index? — A.  Mo,  sir. 

Q.  Ho  you  know  of  payments  being  made,  if  some  have  been  made? — A.  I know 
of  the  payment  of  $4,000,  and  the  payment  of  the  $570. 

Q.  What  do  you  mean,  you  know  of  payments  made  by  the  department? — A.  Yes. 

Q.  That  is  not  what  I am  asking  you  at  present.  I mean  payments  made  by  the 
company,  by  the  Jones  Underfeed  Company,  or  by  the  old  company  on  account  of 
these  contracts? — A.  Oh,  for  material? 

Q.  Mo,  no.  We  are  not  particular  about  material? — A.  I know  of  every  item 
that  was  paid ; on  the  item  of  $570,  that  came  under  my  jurisdiction. 

By  Hon.  Mr.  Cassels: 

Q.  Mr.  Perron  is  asking  what  sum  you  paid  to  the  officialsi?? — A.  Mone  whatever, 
absolutely  none.  To  the  best  of  my  knowledge,  I have  looked  over  them,  to  the  best 
of  my  knowledge  and  belief,  the  old*  company  never  paid  a dollar  to  a soul. 

By  Mr.  Perron: 

Q.  To  the  best  of  your  knowledge  and  belief.  What  is  left  behind  that? — A. 
Well,  I was  not  personally  conducting  the  business  of  the  old  company. 

Q.  Have  you  been  going  through  their  books/? — A.  I have. 

Q.  The  wffiole  of  their  books? — A.  Yes,  sir. 

Q.  The  complete  set? — A.  I did  not  go  through  personally.  I had  my  clerk  go 
through  it. 

Q.  Well,  you  know  the  names  of  the  officials  of  the  department  here? — A.  The 
majority  of  them. 

Q.  The  majority  of  them.  Well,  have  you  seen  their  names  in  those  books? — 
A.  Certainly  not. 

Q.  In  the  cash  book? — A.  Certainly  not. 

Q.  Or  on  the  stubs  of  the  cheques.? — A.  Mo,  absolutely*' nothing  of  the  kind. 

Q.  Well,  what  have  you  paid  yourself,  what  have  you  given  on  this  contract  of 
$571  ? — A.  I have  a list  here. 

Q.  I mean  to  the  officials? — A.  Mothing,  absolutely  nothing. 

Q.  Have  you  endorsed  notes  for  them? — A.  Mo,  sir,  I have  not  even  given  any 
favours  such  as  endorsing  notes. 

Q.  You  pledge  your  oath  to  that? — A.  I pledge  my  oath. 

Q.  That  is  all. 
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Henry  Youlden^  sworn. 

By  Mr.  Perron^ 

Q.  What  business  are  you  in? — A.  Foundry  machinery,  foundry  boilers.  j 

Q.  Kingston? — A.  Kingston.  ! 

Q.  You  are  in  partnership  with  Mr.  Youlden? — A.  Selby.  1 

Q.  Ilou  are  Mr.  Youlden? — A.  I am  Youlden.  Selby  is  the  senior  partner.  [ 

Q.  I beg  your  pardon,  sir,  I did  not  catch  your  name  when  you  were  sworn.  Well,l 
you  have  been  dealing  with  the  Department  of  Marine  and  Fisheries  for  quite  largej 
amounts.  Any  contracts? — A.  Yes.  1 

Q.  You  had  contracts? — A.  Yes.  ' | 

Q.  How  many  contracts  did  you  have  ? — A.  If  I remember  rightly,  three.  I 

Q.  Three  or  two? — A.  I think  I had  a contract  for  the  Scoufs  engine,  and  I| 

think  I had  a contract  for  the  Reserve  boiler. 

Q.  Those  contracts!  represent  only  a small  part  of  the  total  amount  for  which! 
you  sold  to  the  department? — A.  Yes.  I 

Q.  About  one-fifth,  not  quite  one-fifth? — A.  Yes.  1 

Q.  And  the  balance  of  your  account,  the  prices  (were  not  fixed  in  advance? — A.i 
Whatever  would  be  the  common  daily  prices  charged  to  other  people.  I 

Q.  That  is  not  what  I am  asking  you.  You  tell  me  you  had  contracts  in  writing! 
for  about  one-fifth?— A.  Ko,  you  say  one-fifth.  : 

Q.  You  said  I was  right,  so  we  agree  on  that,  we  both  say  it  now? — A.  You  might 
make  a mistake  as  well  as  me. 

Q.  I am  ^king  you  now  whether  for  the  balance  of  your  account  prices  were 
fixed  beforehand? — A.  Usually.  They  have  usually  asked  the  price. 

Q.  Who  was  asking  you  for  prices? — A.  Mr.  Fraser. 

Q.  J.  F.? — A.  Mr.  J.  F.  Fraser. 

Q.  Yes.  And  is  he  the  only  one? — A.  The  late  Captain  Allison,  he  was  the  prin- 
cipal one  on  the  Scout. 

Q.  I see  most  of  your  dealings  were  with  Mr.  J.  F.  Fraser? — A.  Yes. 

Q.  And  all  these  accounts,  or  most  of  them,  are  for  work  done  for  the  Prescott 
agency? — A.  Well,  usually  for  the  steamer  Scout  or  the  Reserve. 

Q.  Yes.  Well,  now,  Mr.  Youlden,  how  much  did  you  get  over  retail  prices? — A. 
Over  retail  prices? 

Q.  Yes? — A.  Hot  a farthing.  « j 

Q.  Eh? — A.  Hone,  only  regular  prices.  | 

Q.  What  do  you  call  regular  prices? — A.  If  there  was  any  iron  pipe  or  anything i 
of  that  sort  we  took  regular  prices.  j 

Q.  What  do  you  call  regular  prices? — A.  The  prices  of  the  time,  whatever  thej 
time  might  have  been.  There  are  changes,  you  know.  I 

Q.  The  Department  of  Marine  and  Fisheries  were  your  largest  customers? — A.! 
Ko,  sir. 

Q.  They  were  not? — A.  Ko,  a small  item. 

Q.  Well,  you  must  be  doing  quite  a large  business? — A.  We  have  quite  a large 
business.  It  would  not  amount  to  a hill  of  beans. 

Q.  Have  you  your  books  there? — A.  They  are  all  here. 

Q.  Those  are  your  books? — A.  Yes. 

Q.  Where  is  Mr.  Fraser’s  name  in  them? — A.  Mr.  Fraser’s  name? 

Q.  Yes? — A.  Not  in  the  books  unless  in  connection  with  orders  sent  for  work. 

Q.  Did  you  not  sell  him  goods  ? — A.  Sell  Mr.  Fraser  goods  ? Not  himself.  Any- 1 
thing  there  is  for  the  department.  i 

Q.  I mean  did  you  transact  business  with  him? — A.  Mr.  Fraser,  yes.  j 

Q.  I mean  personally,  for  his  own  benefit? — A.  No,  sir.  | 

Q.  Now,  Mr.  Youlden,  in  the  ordinary  course  of  your  business  you  do  not  make 
cheques  payable  to  cash? — A.  Sometimes. 
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Q.  Why? — A.  If  we  want  money  in  the  office  for  any  special  purposes.  We  are 
paying  out  for  lots  and  lots  of  things. 

Q.  For  any  special  purpose?— A.  You  can  take  it  that  way.  If  we  w;ant  cash  in 
; the  office  to  pay  for  a pound  of  nails  or  a ton  of  hay  we  usually  make  it  to  cash  and 
, keep  it  in  the  office. 

Q.  That  is  what  you  would  call  a special  purpose?— A.  You  can  call  it  that  if  you 

like. 

Q.  I ask  you  what  you  mean?— A.  You  can  change  that  to  general  purposes. 

Q.  But  you  are  changing  it  now.  I should  like  very  much  if  you  could  explain 
what  you  meant  by  special  purposes? — ^A.  Well 

Q.  Cannot  you  explain  what  you  meant  by  special  purpose?  You  have  not  used 
this  word  for  nothing?— A.  Perhaps  I was  a little  bit  hasty  in  using  'special.’  It  is 
! general  purpose  for  the  use  of  the  office. 

Q.  You  say  now  you  should  not  have  used  that  word? — A.  I should  not  have  used 
; 'special  purpose.’ 

Q.  Well,  now,  take  a cheque  of  $100  payable  to  cash,  that  is  rather  a large  amount 
5 for  a ton  of  hay?— A.  Yes.  It  ain’t  often  you  pay  $100  for  a ton  of  hay. 

: By  Hon.  Mr.  G assets: 

( Q.  I think  what  the  witness  meant  was  cash  for  different  purposes,  special  pur- 
poses.— K.  Yes. 

Mr.  Perron. — I am  taking  the  answer  of  the  witness  as  he  gave  it. 

Hon.  Mr.  Cassels. — I do  not  think  the  witness  meant  that. 

I Mr.  Perron. — No. 

Q.  I see  two  cheques  here  of  $100  'apiece,  one  of  November  the  19th,  1904, 

1 one  of  November  22nd,  1904? — A.  Yes. 

Q.  Now,  can  you  show  me  in  the  cash  book  what  those  cheques  were  for, 
trace  of  them? — A.  They  are  there.  You  can  look  in  them. 

Q.  You  know  the  books  better  than  I do? — A.  I might  not  be  able  to.  Is 
1904? 

Q.  I do  not  know.  I do  not  keep  them  ?— A.  1904,  what  date  ? 

Q.  November  the  19th? — K.  Cash? 

Q.  $100. — A.  Hold  on.  Cash.  Will  you  make  out  what  that  is? 

Q.  Gananoque.  What  is  that  for? — A.  That  is 

I Q.  You  are  not  bound  to  give  me  your  private  business.  What  I want  to  know 
I from  you  is,  were  not  those  $100  cheques  employed  for  commission  or  otherwise? — 
i A.  How  do  you  mean? 

I Q.  For  the  employees  of  the  department? — A.  Certainly  not. 

I Q.  I am  asking  you. — A.  I say  no. 

I Q.  That  ends  it.  Now,  what  about  the  other  $100.  November  22nd? — A.  Some- 

j thing  in  Gananoque,  it  would  likely  be  work  down  there. 

I Q.  I do  not  see  it. — A.  Corporation  of  Gananoque,  683. 
j Q.  That  is  $100. — A..  Where? 

Q.  This  cheque  is  $150. — A.  Here  it  is,  cash.  I tell  you  what  that  is  likely, 
taken  out  by  Mr.  Selby  to  pay  men  in  Gananoque.  He  takes  the  cash,  and  takes  it 
down  there,  and  pays  certain  wages. 

Q.  Did  you  have  work  going  on  in  Gananoque? — A.  Yes. 

Q.  You  remember  that,  it  is  a matter  of  personal  recollection? — A.  Yes.  We 
were  putting  in  steel  flumes  about  that  time,  I am  positive  about  that. 

Q.  Whom  did  you  know  besides  Mr.  Fraser? — A.  Mr.  Noble,  in  fact  I knew  all 
j the  officials  on  the  Scout  and  Reserve,  the  captain.  Captain  Allison,  they  came  to 
our  place  always  when  they  came  to  Kingston. 

Q.  Now,  did  you  have  transactions  with  them? — A.  Which? 

Q.  Did  you  have  transactions  with  them? — A.  Yes,  transactions  with  the  cap- 
tain, Captain  Allison  when  he  was  there,  and  afterwards  Captain  Sughrue. 
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Q.  What  transactions? — A.  They  brought  in  work  to  do  in  the  shop;  if  there 
was  a breakdown,  or  anything  of  that  sort,  they  came  in  and  gave  us  the  work.  We 
did  it  and  and  they  certified  to  the  accounts,  and  we  got  our  money. 

Q.  And  that  is  all? — A.  That  is  all,  finished  at  that. 

Q.  Now,  can  I find  the  names  of  any  one  of  them  in  your  books? — A.  I don’1 
know,  I don’t  think  you  can. 

Q.  Can  we? — A.  I don’t  think  you  can.  I won’t  swear  to  that. 

Q.  You  won’t  swear  to  it? — A.  Simply  because  I have  not  examined  the  books 
thoroughly.  I have  not  gone  over  them  myself.  When  coming  away  from  there  ] 
told  the  bookkeeper  to  get  everything  up  called  for  by  the  subpoena,  and  I expected 
him  to  send  them  down  to  me.  He  sent  certain  books  and  cheques.  I wired  him  tc 
send  the  cheques  and  all  in  connection  with  the  department  from  the  year  one,  if 
possible,  and  get  through.  I don’t  want  to  be  kept  here  long.  He  sent  here  every- 
thing. They  will  tell  for  themselves  everything  there.  1 

Q.  Now,  Mr.  Youlden,  all  these  employees  were  giving  you  lots  of  work? — A.  No, 

Q.  You  say  you  were  doing  a very  large  business,  but  they  were  treating  yon 
well,  giving  you  lots  of  work.  You  did  not  do  anything  for  them  at  all? — A.  Hovi 
do  you  mean? 

Q.  Just  help  them  out  a little? — A.  No,  sir. 

Q.  Men  who  were  bringing  work  to  you,  helping  you  to  get  contracts. — A.  They 
didn’t  ask  for  anything.  I might  have  given  a cigar  off  the  desk. 

Q.  We  won’t  take  that  into  consideration;  outside  of  cigars. — A.  Nothing. 

Q.  Discounting  notes? — A.  Nothing. 

Q.  Lending  them  money? — A.  Nothing.  • i 

Q.  You  say  so?— A.  I say  so.  i 

Q.  All  right,  sir.  That  is  all.  I 


John  H.  Davis,  recalled.  ! 

j 

By  Mr.  Watson:  | 

Q.  Mr.  Davis,  when  you  were  here  last,  you  were  good  enough  to  say  you  would; 
get  some  information  for  us. — A.  I have  all  the  papers  here  we  have  in  the  office.  j 

Q.  What  have  you  got  now? — A.  I have  the  bank  cheques,  stubs,  bank-books,! 
letter-books,  and  the  letters  and  journals  leading  up  to  the  present  time.  I 

Q.  The  Davis  Dry  Dock  Company,  Kingston,  $4,460.  Now,  you  had  a contractj 
on  the  4th  of  July,  1905? — A.  Yes,  sir.  I 

Q.  And  that  contract  was  for  $6,745? — A.  Yes,  sir. 

Q.  And  the  account  there  is  just  in  bulk  for  the  sum  of  $6,745.  My  recollection 
is  you  had  no  entries  in  your  books  at  the  time? — A.  Not  at  the  time. 

Q.  What  have  you  got  now? — A.  We  have  the  lump  sum  of  the  contract  entered. 

Q.  Let  me  see  it,  please.  Where  is  it,  please ? — A.  (Witness  points  out  entry). 

Q.  That  is  it? — A.  Yes,  sir. 

Q.  This  is  the  one  you  showed  me  before,  $6,745.  That  is  just  all.  You  were  to 
get  something  else? — A.  No,  you  asked  me  for  the  cheques. 

Q.  You  were  to  get  something  showing  the  details? — A.  There  are  no  details. 

Q.  Of  that  item  of  $6,745? — A.  No,  it  was  entered  from  the  contract. 

Q.  I know,  entered  from  the  contract,  but  did  you  keep  a record  of  the  expendi- 
ture?— A.  Not  necessarily,  no. 

Q.  Well? — A.  No,  we  did  not  keep  a regular  account  of  the  cost  of  the  work.  j 

Q.  Not  a regular? — A.  One. 

Q.  Let  me  see  a year  ago,  one  them? — A.  We  have  no  cost  of  the  work  of  that! 
contract.  j 

Q.  What? — A.  We  have  no  cost  of  the  work  of  that  contract,  in  connection  with 
that  contract. 
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Q.  You  kept  some  tract  or  trace? — A.  We  did  at  the  time  in  a slight  way,  that  is 
we  had  time  sheets  which  were  sent  in  by  the  men,  they  were  signed  by  the  men  as 
the  work  was  done,  and  if  a dozen  men  were  on  the  boat  in  a day  their  time  was 
entered  up  on  the  time  sheet  and  sent  into  the  office,  and  at  the  end  of  the  contract 
the  thing  was  totalled  up,  and  we  just  compared  it  with  the  contract  cost. 

Q.  Where  are  those  papers? — A.  They  are  destroyed.  They  are  only  kept  for  a 
5^ear. 

Q.  Eh? — A.  They  are  only  kept  from  year  to  year. 

Q.  Do  you  recollect  destroying  them? — A.  Yes,  I gave  orders  to  have  them 
destroyed. 

Q.  When  did  you  give  orders  ? — A.  At  the  end  of  the  year. 

Q.  What  year,  last  year? — A.  1905. 

Q.  Do  you  recollect  giving  such  orders  ? — A.  Yes,  sir. 

Q.  To  whom? — A.  To  the  book-keeper. 

Q.  To  the  book-keeper? — A.  To  gather  up  the  time  sheets,  and  I looked  after 
the  destruction  of  them  myself. 

Q.  You  had  them  destroyed? — A.  Yes,  sir. 

Q.  So  you  have  no  idea  what  the  details  of  that  are,  how  constituted? — A.  No. 

Q.  Not  at  all? — A.  No. 

Q.  Then,  what  record  have  you  got  that  pertains  to  that  ? I want  to  see  the  cash 
book? — A.  I stated  the  other  day  we  have  no  cash-book. 

Q.  You  must  have  paid  out  money? — A.  Paid  out  wages. 

Q.  Perhaps  paid  out  other  moneys? — A,  No. 

Q.  I want  to  see? — A.  The  cheque-books  will  show. 

Q.  Have  you  any  cash-book? — A.  No,  sir. 

Q.  Never  kept  a cash-book? — A.  No,  sir. 

Q.  Do  you  keep  a ledger? — A.  We  keep  a ledger. 

Q.  Where  is  the  ledger? — A.  You  have  it  before  you.  That  is  the  only  entry  we 
make  in  a contract,  when  we  receive  a contract  we  enter  the  lump  sum  of  the  contract 
in  the  ledger,  and  that  is  all  there  is  to  it. 

Q.  You  make  no  other  entries  ? — A.  No. 

Q.  What  is  this  book? — A.  Journal,  day  book. 

Q.  What  does  that  show? — A.  I think  that  shows  the  entry. 

Q.  Whereabouts?  Page  491,  let  us  see  those  cheques? — A.  I said  the  other  day 
the  cheques  were  destroyed. 

Q.  Well  what  have  you  got? — A.  I have  not  anything  further. 

Q.  Where  is  the  cheque  book? — A.  Here.  (Producing). 

Q.  And  these  cheque  have  been  destroyed.  V/hy  did  you  destroy  the  cheques? — A. 
T don’t  know. 

Q.  When  did  you  destroy  the  last? — A.  I have  not  destroyed  any  since  1906. 

Q.  You  have  not  destroyed  any  since  1906? — A.  Yes. 

Q.  When  was  the  last  destruction  of  cheques,  in  1905  ? — A.  In  1906. 

Q.  What  time  in  1906? — A.  About  the 1 think  it  was  something  along  in  Sep- 

tember or  October,  I am  not  sure  of  the  date. 

Q.  1906? — A.  Yes. 

Q.  Then  you  destroyed  everything  up  to  that  time? — A.  Up  to  that  time. 

Q.  Where  are  the  cheques,  this  is  the  bank  book  ? — A.  The  cheques  are  destroyed. 

Q.  The  bank  book  is  no  good  to  anybody,  just  an  odd  lot  of  figures,  nothing  to 
identify  anythftig  in  this? — A.  There  are  no  cheques  or  stubs. 

Q.  Where  are  the  cheque  book  stubs? — A.  That  is  destroyed. 

Q.  That  is  destroyed? — A.  That  is  destroyed. 

Q.  Just  try  and  think?  You  said  the  other  day  you  were  not  quite  sure. — A.  I 
said  afterwards  they  were  destroyed  up  to  the  time  of  the  clearing  of  the  office. 

Q.  I understood  you  to  say  you  were  not  quite  sure. — A.  You  asked  me  positi- 
vely, I said  I was. 
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Q.  Have  you  had  any  search  made  since? — A.  The  night  before  I telegraphed 
for  all  papers  in  connection  with  government  contracts. 

Q.  What  did  you  get? — A.  That  ia  what  I have  got. 

Q.  What  did  you  get? — A.  The  letter  book  and  cheque  book. 

Q.  I want  to  see  the  cheque  book. — A.  At  least  the  bank  book. 

Q.  The  bank  book  is  no  good  for  anything  ? Can  you  show  anything  by  this  bank 
book?  You  see  then  your  position  is  this,  you  are  not  able  to  give  us  any  informa- 
tion as  to  disbursements  incurred  by  you  at  the  time  of  the  performance  of  this 
contract:  that  is  right?  So  you  do  not  produce  any  record  from  which  we  can  as- 
certain whether  any  disbursements  were  made  to  officials,  do  you? — A.  I do  not. 

Q.  You  do  not,  I see.  No  cheques,  no  cheque-books,  no  cash-books,  no  books  to 
show? — A.  No,  sir. 

Q.  I see.  When  payments  were  made  who  made  them? — A.  Well,  they  were 
signed  by  Mr.  Davis,  senior,  the  cheques  were. 

Q.  By  Mr.  Davis,  senior? — A.  Yes. 

Q.  I see,  for  instance,  one  little  stub  of  a cheque  book,  this  is  1906,  I see  here 
is  one  for  January  the  5th,  1907,  ^amount  of  and  $20  for  other  use.’  What  is  his 
name? — A.  That  is  general  expenses. 

Q.  But  the  other  man,  what  is  ‘other  use’? — A.  General  expenses  in  connection 
with  the  business. 

Q.  Other  use? — A.  Yes,  sir. 

Q.  How  do  you  know? — ^A.  Well,  I know,  I am  certain. 

Q.  Eh  ? — A.  I am  certain  of  it. 

Q.  Is  this  yours? — A.  It  is  not  my  signature,  not  my  writing. 

Q.  Who  got  the  money  ? — A.  The  money  was  drawn  by  Mr.  Davis,  senior. 

Q.  Then  it  is  his  handwriting? — A.  Yes,  sir. 

Q.  I suppose  you  may  not  personally  have  knowledge  of  what  the  other  $20  is 
for? — A.  I say  for  general  expenses,  in  connection  with  the  running  expenses  of  the 
place.  You  will  see,  if  you  carefully  look. 

Q.  If  I carefully  look.  Will  you  please  carefully  look  and  see  what  that  $20  was 
iapplied  for? — A.  Yes,  sir.  I don’t  know  about  that  particular  $20. 

Q.  That  is  what  I am  asking  you  about.  You  say  then,  after  looking  carefully, 
you  cannot  tell? — A.  No.  A case  such  as  that 

Q.  Don’t  get  away  from  one  thing  on  to  something  else? — A.  Well,  I cannot  state 
definitely. 

Q.  You  cannot  tell  definitely  what  that  was  applied  for? — A.  No,  sir. 

Q.  That  is  what  I supposed  you  could  not.  Then  what  official  was  there  with  you 
most? — A.  In  which  way? 

Q.  In  any  way,  during  the  time  of  the  perfomance  of  the  work? — A.  There  were 
no  officials  there. 

Q.  They  come  to  you  sometimes? — A.  Well,  the  only  officials  we  saw  in  con- 
nection with  the  work  were  the  inspectors. 

Q.  The  inspectors? — ^A.  Yes. 

Q.  Did  you  meet  Mr.  Inspector  Schmidt? — A.  No,  sir. 

Q.  What  was  the  name  of  the  inspector  you  met? — A.  Mr.  Davis  of  Kingston. 

Q.  I thought  that  was  your  name. — A.  That  is  my  name.  There  is  another 
Davis,  there  is  more  than  one.  He  is  steamboat  inspector,  Kingston.  There  is  Mr. 
Thomson  too,  steamboat  inspector  at  Kingston. 

Q.  These  are  the  men  you  had  to  do  with? — A.  We  had  not  anything  to  do  par- 
ticularly, only  they  pointed  out  what  was  to  be  done  and  not  to  be  done. 

Q.  It  was  done  under  their  direction? — A.  It  was  done  under  their  direction. 

Q.  Now,  Mr.  Schmidt,  superintendent,  has  said  that  in  his  experience  it  is  prac- 
tically a universal  custom  that  engineers  and  inspectors  get  some  recognition  off  and 
on,  get  some  tips  and  little  benefits  off  and  on. — A.  I know  nothing  whatever  of  it. 

Q.  I know  nothing  whatever  of  it. 

Q.  You  know  nothing  if  it? — A.  No. 
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Q.  You  know  nothing  of  their  getting  it? — A.  Or  any  person  getting  it. 

Q.  Do  you  know  of  any  of  them  asking  for  it? — ^A.  No  sir. 

Q.  Or  being  paid  it? — A.  No  sir. 

Q.  Eh? — A.  I am  certain  no  one  was  ever  paid  from  our  business,  or  from  any 
of  the  officials  of  our  business. 

Q.  I see.  You  are  quite  certain  of  that? — A.  We  do  not 

Q.  Did  any  of  them  ever  ask  for  it? — ^A.  No  sir. 

Q.  Then  did  you  have  an  account  with  any  of  the  officials? — A.  No,  sir. 

Q.  Did  you  have  an  account  with  Mr.  Fraser? — A.  No  sir.  We  never  done  any 
work  for  him  personally. 

Q.  You  did  not.  Where  were  you  when  you  got  the  contract,  here  in  Ottawa? — 
A.  In  Kingston. 

Q.  When  you  got  the  contract? — A.  Yes,  sir. 

Q.  Who  was  the  official  who  made  terms  with  you? — A.  Why,  I think  it  pro- 
bably came  direct  from  the  Minister  of  Marine  and  Fisheries. 

JQ.  You  mean,  I suppose A.  From  the  department.  I do  not  know  the  sig- 

nature. 

Q.  No  dickering  about  prices? — A.  No. 

Q.  Yu  asked  a price  and  got  what  you  asked  ? — A.  Yes. 

Q.  That  is  the  way  it  was,  I see.  No  competition  that  you  are  aware  of? — A. 
Not  at  the  time. 

Q.  No? — A.  No,  I would  not  be  sure  about  that. 

Q.  You  do  not  know  of  any  competition? — A.  No. 

Q.  You  do  not  know  of  any  advertising? — A.  No  sir. 

Q.  You  offered  to  do  it  at  a certain  price  and  got  it  at  that  price? — ^A.  Yes. 

Q.  And  you  say  you  have  not  given  any  benefits  to  anyone? — A.  To  no  person. 

Q.  You  fixed  your  own  prices? — A.  Yes. 

Q.  I suppose  they  were  good  enough  to  satisfy  you? — A.  Not  very  satisfactory 
in  this  particular  case. 

By  Hon,  Mr.  Cassels: 

Q.  Carried  to  profit  and  loss  ? — A.  No. 

Q.  Did  you  carry  any  loss  when  you  balanced  up? — A.  No,  general  fund. 

Q.  In  making  your  yearly  balance  sheet  did  you  show  if  you  had  a loss  or  profit 
on  this  contract? — ^A.  No,  we  don’t. 

Q.  How  do  you  work  the  business  ? — A.  Well,  from  year  to  year,  it  is  carried  on 
in  that  way. 

Q.  You  might  have  lost  $5,000  on  this  contract? — A.  Possibly. 

By  Mr.  Waison: 

Q.  But  you  had  good  fortune  in  getting  that  advance  of  $2,500? — A.  That  ac- 
companied the  contract. 

Q.  That  accompanied  the  contract? — A.  I believe  so. 

Q.  When  you  signed  the  contract  you  got  $2,500  spot  cash.  Was  that  the  result 
of  some  special  effort  on  your  part? — A.  No  sir. 

Q.  I see,  that  was  voluntary.  How  did  they  know  you  were  going  to  perform 
the  contract? — A.  They  gave  us  a written  c(J^Ltract,  and  that  was  to  be  carried  out 
under  the  supervision  of  the  inspectors  at  Kingston. 

Q.  However,  you  got  that  advance  of  $2,500  ? — A.  Yes,  sir. 

Q.  That  was  a sort  of  favour? — A.  I don’t  think  so. 

Q.  You  don’t  think  so? — A.  It  is  the  usual  form. 

Q.  Well,  that  will  do. 
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William  H.  Reid,  sworn. 

By  Mr.  Ferron: 

Q.  Mr.  Reid,  you  are  one  of  the  members  of  the  firm  of  the  Reid  Wrecking  Com- 
pany?— A.  Yes  sir. 

Q.  The  sole  partner,  or  in  partnership  with  somebody  else? — A.  I am  treasurer  of 
the  company. 

Q.  Oh,  it  is  an  incorporated  company? — A.  Yes. 

Q.  A joint  stock  company? — A.  Yes. 

Q.  Yon  are  the  treasurer  of  the  comipany? — A.  Yes,  sir. 

Q.  Well,  you  had  quite  large  transactions  with  the  Department  of  Marine  and 
Fisheries? — A.  Yes. 

Q.  No  contract  except  one? — A.  We  had  contracts  in  all  cases. 

Q.  In  all  cases? — A.  Yes. 

Q.  Did  you  have  a contract  for  removing  the  lighthouse  keepers? — A.  We  had  a 
fixed  price. 

Q.  You  had  a fixed  price  of  how  much? — A.  It  is  in  the  books*. 

Q.  In  your  boobs? A.  Yes,  sir. 

Q.  Will  you  let  me  see  them? — A.  (Witness  produces  books.) 

Q.  You  are  now  showing  me  a list  of  all  the  work  you  did  for  the  Marine  and 
Fisheries  Department? — A.  Yes,  sir. 

Q.  Now,  you  say  you  had  a fixed  price  for  this  work,  removing  the  lighthouse 
keepers? — A.  Yes,  sir. 

Q.  Now,  with  whom  did  you  make  this  arrangement? — A.  The  arrangement  was 
made  with  Mr. , the  arrangement  was  made  at  Fort  William. 

Q.  With  whom? — A.  And  communicated  to  the  department  here.  An  inspector 
was  put  on  the  boat  up  there,  and  the  arrangement  was  at  $25  an  hour  for  breaking 
lice. 

Q.  And  removing  those  people? — A.  And  removing  those  people. 

Q.  What  I want  to  know  is,  with  whom  was  this  agreement  made  in  Fort  William? 
— A.  Mr.  Brunei  did  the  telegraphing. 

Q.  Is  he  an  employee  of  the  department? — A.  Yes,  sir. 

Q.  Did  you  make  this  arrangement  yourself? — A.  No,  but  it  was  communicated 
to  us.  We  wired  our  captain,  and  he  completed  the  arrangement  up  there. 

Q.  Who  communicated  the  arrangement  to  you? — A.  Our  captain. 

Q.  Who  is  he? — A.  Captain  Reid,  a brother  of  myself. 

Q.  Captain  Reid,  your  brother,  the  captain  on  board  the  ship? — A.  Yes. 

Q.  And  they  telegraphed? — A.  They  said  they  wanted  to  get  these  men,  and  we 
wired  what  we  would  do  it  for. 

Q.  And  he  told  you  he  had  arranged  for  that  price  of  $25  an  hour  to  break  the 
ice? — A.  Yes,  sir. 

Q.  And  then  did  you  write  to  have  this  agreement  confirmed? — A.  It  was  all  done 
by  telegraph. 

Q.  With  whom  did  you  communicate  here  in  Ottawa? — A.  Mr.  Brunei  got  all 
his  instructions  from  Ottawa. 

Q.  Mr.  Brunei  got  all  his  instructions  from  Ottawa? — A.  To  accept  our  price 
and  employ  the  tug. 

Q.  Who  was  Mr.  Brunei? — A.  lie  was  superintendent  in  charge  up  there. 

Q.  bhipcrintendeiit  in  charge  of  tli*  government  works  ? — A.  Yes.’ 

().  Fm ployed  by  the  dopaitmeut  ? — A.  Employed  by  the  department. 

Q.  Is  he  still  there,  do  you  know  ? — A.  lie  was  there  a short  time  ago. 

Q.  ITo  is  still  employed  by  the  department  ? — A.  The  last  I heard  of  him. 

Q.  Wlijji  was  that  ? — A.  Two  years  ago. 

Q.  Superintendent  in  charge  of  the  work? — A.  Yes. 

().  Ill  the  Department  of  Public  Worksj  ? — A.  Public  Works,  I think. 
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Q.  I think  you  are  right  too.  Do  you  tell  me  now,  after  you  had  received  this 
communication  from  your  brother,  that  you  did  not  communicate  with  Ottawa  in 
order  to  have  this  agreement  ratified  ? — A.  Well  now,  I have  not  gone  over  those 
telegrams,  we  have  a bundle  of  telegrams,  they  may  verify. 

Q.  Anyway,  you  performed  the  work  ? — A.  We  performed  the  work. 

Q.  At  $25  an  hour  ? — A.  At  $25  an  hour. 

Q.  And  rendered  your  bill  for  $25  hour  ? — A.  Yes,  sir. 

Q.  And  got  paid  ? — A.  And  we  got  paid. 

Q.  $25  an  hour  ? — A.  Yes. 

Q.  Sure  of  that  ? — A.  Yes,  sir. 

Q.  Your  books  will  show  that  ? — A.  Yes,  sir. 

Q.  Will  you  let  me  see  ? — A.  Yesi,  sir.  Here  is  an  extract  from  the  hook. 

Q.  Let  me  see  your  book.  I should  like  to  see  your  book. — A.  (Witness  turns 
up  book.) 

Q.  Of  course  the  payment  will  appear  in  your  ledger  and  your  cash  book,  but 
perhaps  the  ledger  will  be  the  more  convenient. — A.  We  don’t  keep  any  cash  book. 
There  is  the  charge.  (Indicating.) 

Q.  There  is  a charge  of  $9,000  and  $2,400? — A.  Yes. 

Q.  Where  is  the  record  of  the  payment  ? — A.  (Referring  to  books.)  When  is 
that  ? 

Q.  The  charge  I understand  is  January  the  3rd,  1905. — A.  Oh  yes.  July  the 
20th.  There  is  one  cheque.  (Indicating.) 

Q.  $5,000,  is  it  ? — A.  Yes. 

Q.  Where  is  the  balance  now  ? — A.  Here  on  July  the  20th,  Department  of 
Marine  and  Fisheries,  $5,000  cheque. 

Q.  Yes.  Let  us  see  the  record,  will  you  ? — A.  This  is  the  Bank  of  Commerce, 
all  these  item*s. 

Q.  This  is  your  cash  book  ? — A.  This  is  your  journal,  a combined  cash  book 
and  journal. 

Q.  It  is  equivalent  to  a cash  book.  Let  us  see  the  other  payment. — A.  December 
the  2nd,  well,  December  the  2nd  there  is  a balance,  December  the  2nd,  Marine  and 
Fisheries,  $5,744. 

Q.  Covering  the  whole  of  the  charges  ? — A.  That  $5,744.75  is  two  items  of 
December  the  2nd,  barge  $25,  Department  of  Marine  and  Fisheries,  $5,720. 

Q.  Anyway,  your  books  show  you  received  $11,000  some  odd  dollars  ? — A.  Yes, 
sir. 

Q.  Now,  will  you  look  at  this  now,  this  voucher  ? 

(Voucher  marked  Exhibit  431.) 

Q.  Do  you  see  the  reduction  there  ? — A.  Yes,  sir. 

Q.  What  does  it  mean  by  this  voucher  ? You  had  charged  $25  and  your  account 
was  reduced  to  $20  ? — A.  Eh  ? 

Q.  Yes,  it  is  quite  surprising,  is  it  not  ? — A.  We  made  a rebate. 

Q.  You  told  me  a minute  ago  you  got  the  money.  If  you  made  a rebate  you  did 
not  get  the  money. — A.  This  is  the  account. 

Q.  Explain  to  me.  You  said  you  had  an  agreement  at  $25  an  hour,  you  show 
by  your  record  that  you  were  paid  $25  an  hour  ? — A.  Yes. 

Q.  And  I have  this  voucher  which  shows  the  price  was  reduced  to  $20  an  hour, 
you  were  paid  only  $20  an  hour  ? — A.  Well,  I will  tell  you.  Here  isi  the  journal 
entry. 

By  Mr.  Watson: 

Q.  I thought  the  entries  showed  the  payment  of  the  whole  account  ? — A.  No. 

By  Mr.  Perron  • 

Q.  That  is  what  you  told  me. — A.  The  books  show  there  was  a rebate. 
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Q.  Let  us  go  back.  Why  did  you  tell  me  you  received  the  iwhole  amount  of  $25 
an  hour  ? — A.  $25  an  hour  was  the  amount  we  charged. 

Q.  Let  us  keep  to  what  we  were  at.  I have  asked  you  whether  or  not  your  books 
were  showing  you  had  been  paid  $25  an  hour.  You  told  me  yes. — A.  Yes,  sir. 

Q.  Do  you  persist  in  that? — ^A.  We  charged  $25  an  hour. 

Q.  Do  not  escape.  You  stated  to  me  your  books  show  you  had  received  $25  an 
hour? — A.  There  is  a rebate  I say. 

Q.  Your  books  do  not  show  that? — A.  No. 

By  Mr.  Watson: 

Q.  The  books  do  not  show  the  rebate  ? — A.  Yes,  it  does. 

By  Hon.  Mr.  C assets: 

Q.  The  books  show  the  amount  after  the  rebate? — A.  Every  dollar  we  received 
from  the  government. 

By  Mr.  Perron: 

Q.  Let  us  get  the  figures,  the  dates  and  so  forth.  How  much  money  did  you 
get? — ^A.  The  charge  in  the  books 

Q.  No.  Show  me  the  receipt  in  the  books. — A.  Here  is  an  extract  from  the 
books. 

Q.  Let  me  see  the  books  themselves. — ^A.  All  right,  sir. 

Q.  The  first  payment,  how  much? — A.  There  is  the  charge. 

Q.  Yes,  $11,400?— A.  Yes. 

Q.  Well,  let  us  see  the  payments  now. — ^A.  And  the  payments,  July  the  20th, 
$5,000. 

Q.  July  the  20th,  $5,000? — A.  Yes. 

Q.  And? — A.  December. 

Q.  December,  what  year? — A.  1905. 

Q.  How  much? — A.  $5,720. 

Q.  $5,720?— A.  Yes,  sir. 

Q.  That  is  $10,720? — ^A.  Yes,  sir. 

Q.  That  is  all  that  you  received? — A.  Yes,  sir.  I can  explain  why  that  differ- 
ence was. 

Q.  We  will  come  to  it.  Well  now,  that  is  only  $680  reduction? — A.  Yes,  sir. 

Q.  The  account  which  I have  now  before  me  shows  that  the  reduction  made, 
and  accepted  by  you  evidently,  because  your  signature  is  here,  see,  (exhibiting), 
amounted  to  the  sum  of  at  least  $1,800? — A.  Yes. 

Q.  And  you  see,  you  have  accepted  the  reduction  there? — A.  Yes,  sir. 

Q.  Now,  your  accounts  do  not  tally  at  all  with  this  voucher.  Your  books  show 
that  you  have  reduced,  deducted  $680? — A.  Yes. 

Q.  That  is  all.  Now,  according  to  this  voucher  you  had  agreed  to  reduce  the 
account  by  $5  per  hour  for  360  hours,  which  would  make  $1,800.  Where  is  the 
$1,000  gone,  the  $1,200,  where  is  it  gone?  Why  did  you  get  it,  and  what  did  you  do 
with  it? — A.  I cannot  figure  out  why  that  $5  reduction  was  made.  I can  explain  the 
other  reduction. 

Q.  We  must  not  get  away  from  that  $5. — A.  The  bargain  is  $25  an  hour,  I know 
that. 

Q.  The  facts  you  cannot  dispute,  they  are  before  you.  You  charged  $25  an  hour, 
you  afterwards  had  your  account  reduced  by  $5  an  hour,  you  accepted  it  yourself, 
there  is  your  signature,  your  signature  is  there,  and  you  got  paid  $1,140  more  than 
you  are  entitled  to.  What  did  you  do  with  that  money? 

Hon.  Mr.  Cassels. — ^He  gets  more  than  that, 

Mr.  Perron. — $5  an  hour. 

Hon.  Mr.  Cassels. — $1,604  off  his  account 
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By  Mr.  Perron: 

Q.  How  did  you  come  to  get  more  than  you  were  entitled  to? — A.  I camiot 
figure  why  that  $5  was  made.  The  bargain  was  $25  an  hour. 

Q.  Oh  yes,  but  you  accepted  a reduction  of  $5. — A.  I did  not  accept. 

Q.  But  see.  (Exhibiting  bill).— A.  I see  that  bill  marked,  but  I cannot  figure 
why  that  was. 

Q.  But  when  you  made  this  bargain  for  $25  . an  hour,  there  was  an  understanding 
of  some  kind? — A.  There  was  an  understanding  of  $25  an  hour,  and  the  only  dispute, 
Hr.  Brunei  was  down  here,  the  only  dispute  was  on  the  time,  and  we  made  an  allow- 
ance for  that. 

Q.  You  made  an  allowance  on  the  time? — A.  Yes.  We  carried  out  the  agree- 
ment at  $25  an  hour  as  it  was  made. 

Q.  You  say  now  Mr.  Brunei  came  down  here  and  interviewed  whom? — A.  He 
was  down  here,  and  Mr.  Eraser  was  down  here. 

Q.  B.  H.,  or  J.  E.,? — ^A.  The  one  connected  with  the  lighthouse  department. 

Q.  That  is  Mr.  J.  F.? 

Hon.  Mr.  Cassels. — 'No,  B.  H. 

By  Mr.  Perron: 

Q.  Do  you  see  him  in  court?  And  there  was  a general  discussion  between  you? 
— A.  Mr.  Brunei. 

Q.  Mr.  B.  H.  Eraser  and  Mr.  Brunei? — A.  Yes,  sir. 

Q.  And  at  this  time  it  was  contended  by  Mr.  Brunei  that  you  had  charged  more 
time  than  really  you  had  been  employed? — A.  They  claimed  we  had  too  much  time 
charged. 

Q.  That  you  had  overcharged  them  so  far  as  time  was  concerned? — A.  We  fixed 
the  time  of  the  return  from  the  Soo,  we  stopped  at  the  Soo. 

Q.  I am  not  saying  you  are  at  fault.  I want  to  know  what  Mr.  Brunei’s  conten- 
tion was.  He  contended,  if  I understand  you  well,  that  you  had  charged  too  many 
hours? — A.  He  contended  we  wanted  too  many  hours  to  return  from  the  Soo. 

Q.  And  you  agreed  to  deduct  how  many  hours  ? — A.  We  agreed  to  deduct— — 

Q.  I want  to  know.  You  agreed  to  deduct  how  many  hours? — A.  It  would 
figure  27  hours. 

Q.  Now,  why  do  you  say  that  time  allowed  to  return  to  Sarnia,  96  hours,  $1,920. 
Did  you  deduct  that,  or  what  did  you  do?  There  is  your  own  signature.  (Exhibit- 
ing).— A.  This  is  B.  H.  Fraser. 

Q.  I know,  but  this  Keid.  (Indicating)  ? — A.  Yes. 

Q.  The  two  of  them  are  not  right? — A.  I do  not  remember  of  any  such  figure 
being  on  when  I O.K’d  them. 

Q.  Do  you  say  some  ink  writing  was  put  on  after  you  signed  ? — A.  I have  no  recol- 
lection. 

Q.  It  is  most  important,  Mr.  Keid? — A.  I know  it  is, 

Q.  We  must  find  out.  Do  I understand  you  to  say  that  when  you  initialed,  O.K.’d 
this  thing,  there  was  nothing  written  on  except  typewriting? — A.  It  is  very  evident 
that  that  was  on  there. 

Q.  It  was  when  you  signed,  was  it  or  was  it  not?  Let  us  find  out. 

By  Mr.  'Watson: 

Q.  Then  you  agreed  to  accept  a smaller  sum  than  you  afterwards  received  ? That 
seems  to  be  the  plain  English  of  it,  Mr.  Reid? — A.  I will  tell  you  what  that  is. 

Mr.  Perron. — ^Now,  if  you  could  explain  this  point,  there  is  no  doubt,  you  see, 
now,  that  you  have  received 

Hon.  Mr.  Cassels. — Just  allow  me  one  moment.  I understand  the  witness  men- 
tioned Mr.  Gourdeau. 

Mr.  Perron. — Mr.  Brunei.  He  is  one  of  the  employees  of  the  department  in 
Fort  William. 
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Hon.  Mr.  Cassels. — My  mistake. 

Mr.  Perron. — Now,  it  is  quite  evidence  that  you  have  received  a good  deal  more 
than  you  had  agreed  to  take? — A.  My  recollection  now  of  this  arrangement  here  is 
that  Mr.  Fraser 

Q.  Mr.  B.  H.  ? — A.  B.  F.  or  B.  FI.,  contended  that  there  was  no  such  an  agree- 
ment as  $25  an  hour.  I was  trying  to  get  the  amount  settled,  and  he  said,  ‘ if  you  will 
take  so  much  money  we  will  get  it  fixed  up  for  you.’  But  we  never  got  it  fixed  up,  and 
we  did  not  get  it  fixed  up  until  Mr.  Brunei  was  brought  down,  and  he  understood  the 
arrangement  thoroughly  with  the  exception  of  the  time,  you  understand. 

Q.  Yes? — A.  And  they  settled  on  that  basis. 

Q.  Do  you  say  now,  do  you  pretend  now  they  paid  you  $25  an  hour? — A.  They  paid 
us  $25  an  hour. 

Q.  And  the  sole  reduction  was  on  the  number  of  hours? — A.  This  here  settlement 
was  disregarded  entirely. 

Q.  This  one? — A.  Yes.  This  one  was  disregarded  entirely. 

By  Mr.  Watson: 

Q.  After  it  was  signed? — A.  They  would  not  accept  it.  Then  we  got  Mr.  Brunei 
down  and  he  verified  it. 

Mr.  Perron. — Let  us  see  the  bunch  of  telegrams  you  spoke  of.  We  will  try  to 
find  out. 

Mr.  Watson. — That  reduction  is  marked,  according  to  that,  it  is  initialed  by  all 
parties.  Did  that  pass  through  the  Auditor  General’s  hands  ? 

Hon.  Mr.  Cassels. — I do  not  think  the  reduction  itself  is  initialed,  it  is  right  at  the 
bottom,  but  it  is  the  voucher  upon  which  it  was  paid. 

Mr.  Perron. — This  comes  from  the  Auditor  General’s  ofiice? 

Hon.  Mr.  Cassels. — Yes.  That  is  the  direction  to  pay,  initialed  by  Mr.  Fraser. 

Mr.  Perron. — That  is  paid  in  accordance  with  the  contract. 

Hon.  Mr.  Cassels. — Certainly.  They  had  overpaid  $1,604.  The  total  reduction 
is  $2,280,  this  he  actually  reduced  by  $676,  deduct  $676,  that  leaves  $1,604.  That 
is  the  amount  of  the  over-payment. 

By  Mr.  Perron: 

Q.  Where  are  your  stub  cheques? — A.  We  have  no  stubs. 

Q.  Where  are  the  stubs? — A.  The  stubs,  I could  get  them. 

Q.  You  will  have  to  get  them. — A.  But  I tell  you  our  bank  book  is  balanced  every 
month,  every  item  appears. 

Q.  I know.  But  we  want  the  stubs. — A.  Every  item  of  payment  is  in  it. 

Q.  Well  now,  you  cannot  explain  how  you  ever  came  to  get  $1,604  more  than 
you  had  agreed  to  accept? — A.  Yes,  I can.  When  I came  down  here  at  this'  time  I 
tried  to  get  that  settled  up. 

Q.  What  date  was  that? — A.  It  was  initialed  on  there. 

Q.  June  the  13th? — A.  January. 

Q.  No,  July  the  13th,  1905. — A.  January,  was  it  not? 

Q.  No.  There  are  so  many  dates  I cannot  very  well  see  what  you  mean. — A.  I 
was  not  here  in  July,  I know  that. 

By  Hon.  Mr.  Cassels: 

Q.  January  of  what  year? — A.  1904. 

Mr.  Perron. — You  told  me  you  came  down  here  in  Janaiy,  1905| 

Mr.  Watson. — July  the  13th  in  where  his  signature  is. 

Mr.  IhuiRON. — That  is  the  date  he  got  paid. 

Hon.  Mr.  Cassels. — He  got  paid  the  20th  of  July,  $5,000. 

Mr.  Perron. — Yes,  the  balance. 

Hon.  Mr.  Cassels. — No,  that  was  the  advance. 
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I By  Mr.  Perron: 

Q.  Now,  Mr.  Keid,  can  you  find  in  your  books  a payment  on  the  13th  of  July? 
— A.  On  the  13th  July? 

Q.  Of  June? — A.  No,  sir. 

I Hon.  Mr.  Cassels. — He  did  not  finish  his  statement  about  coming  down  here  in 
January,  1905. — A.  I do  not  think  I was  down  here  in  July. 

By  Mr.  Perron: 

i Q.  When  were  you  first  here? — A.  In  the  winter  time,  in  January. 

Q.  What  took  place  then? — A.  I tried  to  get  the  account  settled  up. 

By  Hon.  Mr.  Cassels: 

Q.  January  of  what  year? — A.  1905. 

Q.  I do  not  understand.  Howe  ver,  tell  your  story. — A.  I tried  to  get  together 
with  him  on  the  amount,  Mr.  Brunei  was  away,  with,  I think  Mr.  Fraser. 

By  Mr.  Perron: 

Q.  Mr.  B.  H.  Fraser? — A.  Yes.  I was  willing  to  call  it  $20  an  hour. 

Q.  You  were  willing  to  call  it  $20  an  hour? — A.  Yes. 

Q.  You  stated  so  to  Mr.  Fraser? — A.  I told  him  the  agreement  was  $25  an  hour. 

I Q.  But  you  told  Mr.  Fraser  at  the  time  you  were  willing  to  accept  $20? — A.  If 
1 I got  paid  right  then. 

\ Q.  You  told  him  you  were  willing  to  take  $20? — A.  If  paid  then. 

I Q.  Yes. — A.  Well,  that  settlement  was  called  off. 

I Q.  Why?  When  was  it  called  ofif? — A.  Well,  it  was  called  ofi  shortly  after  that 

j time. 

I Q.  Listen.  On  this  day  you  had  an  interview  with  Mr.  Fraser,  and  you  told 

I him  you  were  ready  to  take  $20  an  hour.  What  did  Mr.  Fraser  tell  you  ? — A.  He  told 

! me  he  would  let  me  know  right  off  if  they  would  take  it,  and  he  wanted  me  to  mark 
down  what  we  would  do.  Well,  that  settlement  was  called  off. 

Q.  Listen.  Don’t  go  so  far.  He  asked  you  to  mark  down  what  you  would  do? 
— A.  Yes. 

Q.  Now,  what  did  you  write? — A.  That  was  the  paper. 

Q.  I know.  But  what  was  written  on  it  that  day? — A.  The  bill  without  any 
writing  on  it. 

Q.  Did  you  write  on  it  that  day? — A.  No. 

Q.  No  writing  was  made  on  the  bill  that  day? — A.  He  wrote  it  and  I initialed  it. 
Q.  Then  there  was  some  writing,  Mr.  Beid? — A.  Yes.  Then  afterwards — 

Q.  Listen.  On  that  day  Mr.  Fraser  wrote  $20  an  hour? — A.  Yes,  sir. 

Q.  And  made  all  this  reduction? — A.  Yes,  sir. 

Q.  And  you  accepted  it? — A.  Yes,  sir. 

Q.  Then A.  On  conditions  you  understand. 

Q.  You  have  stated  that  already. — A.  I want  to  tell  the  whole  story. 

Q.  Cnditions? — A.  The  condition  was  it  was  to  be  settled  up  within  a few  days. 
Q.  And  you  left? — A.  Then  we  were  notified  this  settlement  would  not  go. 

Q.  Listen,  one  second.  Did  you  remain  in  Ottawa  that  day? — A.  I think  I went 
away  that  day. 

Q.  You  went  away  that  day?--A.  Yes,  sir. 

Q.  And  did  you  get  a letter  from  Mr.  Fraser  telling  you  the  settlement  was  off? 
— A.  I got  a notice. 

Q.  Let  me  have  it? — A.  I will  look  through  the  letters.  I never  went  through  the 
'letters. 

Q.  I think  you  will  have  to  go  through  them. 

Hon.  Mr.  Cassels. — I am  getting  all  mixed.  This  witness  tells  us  January,  1905  ? 

I — A.  Yes,  sir. 

11741—12 
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Q.  Now,  as  I understand  it,  the  contract  was  only  commenced  in  July? — A.  No. 
December. 

Q.  When  was  the  $5,000  paid  in  advance? — A.  January  the  3rd,  but  I will  not  be 
sure  about  that. 

Mr.  Perron. — You  are  all  mixed'  up  about  that.  Let  us  find  this  notice  you  got 
from  Mr.  B.  H,  Fraser  calling  off  this  settlement. — A.  Well,  it  was  called  off  imme- 
diately. 

. Q.  You  stated  to  me  you  got  e notice  from  Mr.  Fraser  calling  off  this  settlement. 
— A.  You  understand 

Q.  I do  not  understand.  We  want  the  notice  calling  off  that  settlement. — A.  If 
it  was  not  settled  within  a certain  length  of  time  it  was  to  be  called  off.  I 

Q.  You  said  you  got  a notice. — A.  I have  not  got  any  notice.  | 

Q.  Then  you  made  a mistake? — A.  No,  we  got  a notice. 

Q.  You  got  a notice? — A.  We  have  not  got  it  now.  This  happened  some  time 

ago. 

Q.  W^at  have  you  done  with  this  notice? — A.  I cannot  find  it  anyway. 

Q.  Where  has  it  gone? — A.  If  I knew,  I would  get  it. 

Q.  If  you  knew  you  would  get  it? — A.  If  I knew,  I would  get  it. 

Q.  Are  you  destroying  your  letters? — A.  Sometimes  they  get  mislaid. 

Q.  Oh  yes,  but,  Mr.  Reid,  there  was  a sum  of  over  $1,600? — A.  This  here  settle- 
ment was  all  called  off. 

Q.  You  have  stated  that.  Please  answer  my  question.  You  say  this  settlement 
Vas  called  off  because  you  got  a notice  from  Mr.  Fraser  it  would  not  be  carried  out  ? — 
'A.  When  we 

Q.  Is  that  what  you  say? — A.  When  I offered  to  compromise  this  bill 

Q.  Oh  please,  answer  my  questions,  Mr.  Reid.  You  have  stated  to  me  this  settle- 
ment was  not  carried  out  because  you  received  a notice  to  that  effect  from  Mr.  Fraser. 
— A.  That  settlement  was  not  carried  out  because  he  did  not  carry  out  the  terms  of 
the  agreement. 

Q.  But  you  have  stated  he  had  notified  you  to  that  effect  in  writing. — A.  I did 
not  say  in  writing. 

Q.  Oh,  Mr.  Reid,  you  stated  you  got  a note. — A.  I said  it  may  have  been  in  writ- 
ing, or  by  telegram. 

Q.  You  did  not.  You  told  me  you  had  received  a notice. 

Q.  That  settlement  was  never  carried  out. 

Q.  We  know  that,  it  is  quite  evident. — A.  For  nearly  a year  after. 

Q.  Let  us  find  out  about  this  notice..  Did  you  get  the  notice? — A.  If  we  did  I 
cannot  find  one. 

Q.  Why  did  you  tell  me  you  got  a notice  in  writing? — A.  It  is  the  best  of  my 
belief  we  did  get  a notice. 

Q.  Whenever  you  receive  letters  you  keep  them  in  your  office? — A.  We  do,  but 
I cannot  find  it. 

Q.  Have  you  got  this  notice? — A.  I had  our  bookkeeper  go  through  every  paper 
we  have  pertaining  to  this  bill. 

Q.  I know.  But  the  notice  ? — A.  And  we  could  find  no  notice. 

Q.  When  you  received  news  from  Mr.  B.  H.  Fraser  that  he  would  not  carry  out 
this  settlement,  what  did  you  do? — A.  When  I received  news? 

^ Q.  Yes. — A.  When  the  time  had  elapsed.  I 

i Q.  What  time? — A.  The  time  the  matter  was  to  be  closed  up  in.  I 

Q.  Did  you  receive  this  notice  from  Mr.  Fraser  before  the  time  had  elapsed,  oi’i 
tifter? — A.  Oh,  it  was  after  this.  | 

Q.  Did  you  get  a notice  fromMr.  B.  H.  Fraser  after  the  time  had  elapsed,  is; 
that  what  you  say  now  ? — A.  Oh,  I guess  it  was  within  a month  or  six  weeks.  ' 

Q.  I am  not  asking  you  that.  Did  you  receive  a notice  from  Mr.  B.  H.  Praser 
after  the  tim/3  had  elapsed,  or  before? — A.  Well,  we  received  a communication  that 
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the  matter  had  to  come  before  a commission  of  some  kind  before  it  could  be  settled, 
80  this  settlement  here  was  called  off  entirely. 

Q.  You  received  notice  in  writing  that  this  matter  had  to  come  before  a com- 
mission — A.  Yes. 

Q.  Where  is  this  notice? — A.  It  was  either  an  oral  notice  or  a communication 
I know  our  settlement  was  called  off. 

r 

Q.  Now,  let  us  come  back  to  this  notice.  You  say  you  received  notice  that  this 
matter  had  to  come  before  a commission? — ^A.  Had  to  come  before  a commission 
down  here. 

Q.  Eh? — A.  A commission  here,  before  it  could  be  settled. 

Q.  That  is  this  commission? — A.  Not  this  commission,  but  the  department. 

Q.  Before  a commission  of  the  department? — A.  Yes 

Q.  Where  did  you  get  this  notice? — A.  I say  I got  a notice  from  Mr.  Eraser 
either  by  letter  or  telegram 

Q.  Where  were  you  when  you  got  it? — A.  In  Sarnia. 

Q.  Where  did  you  get  it? — A.  Shortly  after  I was  down  here,  within  a month. 

Q.  When  was  it?  You  say  a month? — A.  Within  a month  or  two  months  after. 

Q.  Then  Mr.  Eraser  was  up  there,  you  saw  him  in  Sarnia? — A.  No,  I got  a 
letter  or  telegram  to  that  effect. 

Q.  Well,  now,  Mr.  Eeid,  since  we  started  you  have  told  me  first  you  got  a notice 
in  writing  that  the  settlement  was  off.  Now  you  say  you  do  not  know. — A.  I got  a 
notice.  I tell  you  I cannot  find  if  I had  a notice. 

Q-  One  second,  please,  Mr.  Eeid.  Now,  follow  me.  You  stated  to  me  you  got 
a notice  the  settlement  was  off,  not  long  afterwards  you  told  me  you  were  not  sure 
about  that.  Now  you  tell  me  you  got  another  notice  that  the  matter  had  to  come 
before  a commission,  and  this  notice  was  either  verbal,  oral,  or  in  writing.  Now  you 
tell  me  you  got  a notice  in  writing.  What  did  you  get  ? — A.  I tell  you  what,  I think 
I got  it  in  writing,  I had  not  seen  Mr.  Eraser. 

Q.  You  had  not  seen  Mr.  Eraser? — A.  Not  until  I saw  him  down  here. 

Q.  So  it  was  in  writing? — A.  That  is  why  I say  it  was  in  writing. 

Q.  There  will  be  no  further  trouble  about  that.  It  was  in  writing? — A.  Yes. 

Q.  Now,  you  did  not  consider  this  notice  important? — ^A.  I cannot  find,  I cer- 
tainly had  it.  It  was  important. 

Q.  It  was  important,  was  it  not? — ^A.  Afterwards  it  was  not. 

Q.  Afterwards  you  got  more  than  the  settlement? — A.  The  obligation  ceased. 

Q.  I know.  But  can  you  tell  me  when  this  notice  was  ? — A.  I say  within  a month 
or  two  after  I was  down  here. 

Q.  That  (would  be  when  ? — A.  That  would  be  along  probably  in  March. 

Q.  What  did  you  do  when  you  got  this  notice  ? — A.  The  matter  was  allowed  to 
run  sometime. 

Q.  When  you  received  this  notice  that  you  would  not  be  paid,  you  did  nothing  ? 
—A.  We  asked  the  department  then  to  pay  our  bill  in  full. 

Q.  In  writing  ? — A.  In  writing  or  by  telegram. 

Q.  Well,  let  me  have  a copy  of  the  letter  or  telegram. — A.  Well,  we  have  no — 
we  cannot  find  any  copies  of  the  telegrams  or  letters,  but  your  department  here  would 
have  them. 

Q.  Only  there  is  no  such  thing,  that  is  why  I want  your  copy. — A.  In  the  winter 
time  our  office  is  closed  a great  deal  of  the  time,  and  we  jusit 

Q.  Now,  do  you  tell  me  that  in  wintertime  maybe  of  the  letters  you  write  you 
do  not  keep  copies  ? — A.  When  we  send  out  dunners  sometimes. 

Q.  You  are  sending  out  dunners  to  the  department  ? — A.  Yes. 

Q.  Quite  an  important  one,  dunning  for  $1,600. — A.  It  was  more  than  that. 

Q.  No,  $1,600. 
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By  Hon,  Mr.  Gassels: 

Q.  When  were  these  two  payments  ?— A.  July  the  20th,  1905,  and  December  thcj 
2nd.  P 

Q.  In  1905  ?— A.  Yesi.  [ 

Q.  In  April  or  March,  1905,  you  must  have  got  that  letter  calling  the  agree-  b 
ment  ? [ 

Mr.  Perron. — That  is  what  he  said.  j 

Hon.  Mr.  Cassels. — That  is  what  he  said. — A.  I got  a letter  from  him,  but  I was 
not  here. 

Q.  I say  you  got  a letter  from  him  in  March,  1905  ? — A.  I say  between  the 
latter  part  of  February  and  the  1st  of  March. 

Q.  If  my  recollection  is  right  that  is  initaled  in  July,  1905. 

Mr.  Perron. — Yes,  my  lord,  July  the  13th,  1905. 

Witness. — It  is  initialed  wrong,  because  I was  not  here  in  July,  and  that  was 
done  down  here. 

Hon.  Mr.  Cassels. — There  is  the  paper. 

Mr.  Perron. — The  paper  is  here.  You  do  not  remember  anything,  you  have  no 
copies  of  letters,  no  original  letters  ? — A.  That  agreement  was  all  called  off. 

Q.  You  have  stated  it  many  times.  If  it  was  not  called  off  you  got  your  money 
anyway.  What  we  want  to  know  is  this,  let  usi  follow  it  up:  You  say  you  wrote  to 
the  department  you  wanted  the  whole  bill  paid  ? — A.  Yes,  after  this  time  had  elapsed.^' 

Q.  And  this  was  in  March  ? — A.  I could  not  say  just  when  that  was.  It  was 
after  this  settlement  was  called  off. 

Q.  You  have  a letter  book,  you  keep  copies  of  all  your  letters  ? — A.  Yes.  : 

Q.  Well,  let  us  see  a copy  of  this  letter? — A.  I did  not  bring  the  book,  and  there 
is  no  copy  in  the  letter  book  anyway. 

Hon.  Mr.  Cassels. — What  you  stated  was  that  in  the  winter  of  1905,  January, 
you  thought  the  settlement  was;  arrived  at,  within  at  all  events  two  months,  it  was 
balled  off.  That  would  bring  it  to  March,  1905? — A.  Yes. 

Q.  This  paper  is  initialed  in  July  and  paid  in  December,  all  done  after  this 
alleged  settlement. — A.  It  could  not  have  been,  I was  not  her©  in  July. 

Q.  That  is  your  statement. 

1 By  Mr.  Perron  • 

Q.  Where  is  the  copy  of  your  letter  ? — A.  Our  book-keeper  went  through  the 
letter  book. 

Q.  Will  you  undertake  to  swear  you  sent  such  a letter  to  the  department  ? A. 
Demanding  full  payment  of  the  bill,  yes. 

Q.  Telling  them  that  as  they  had  not  paid  you  within  a certain  time,  you  would 
expect  full  payment  ? — A.  Yes. 

Q.  You  swear  you  sent  this  letter  ? — A.  Yes. 

Q.  Positive  ? — A.  Yes. 

Q.  In  March  ? — A.  It  was  in  February  or  March. 

Q.  Did  they  acknowledge  receipt  of  this  letter  ? — A.  Well,  we  cannot  find  the 
letter. 

Q.  Oh,  you  have  no  letter  whatsoever  from  the  department  in  connection  with 
this  matter  ? — A.  We  did  have  some  letters,  but  I cannot  find  them. 

Q.  When  did  it  disappear? — A.  Well,  the  only  way  I could  find — they  might 
have  been  mislaid.  When  I came  down  here  I had  all  our  correspondence  with  me 
to  settle  this  bilb  when  I met  Mr.  Brunei  here. 

Q.  You  told  me  you  had  a whole  lot  of  letters  in  connection  with  this? — A.  Yes. 

Q.  How,  you  tell  me  you  cannot  find  one,  is  that  it? — A.  Ho,  I cannot  find  them. 

Q.  Hot  one? — A.  Hot  one.  They  are  all  together,  wherever  they  are. 

Q.  Did  you  have  a fire  in  your  place? — A.  Ho. 

Q.  Were  the  papers  destroyed  lately? — A.  Ho,  sir,  we  never  destroyed  papers. 
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Q.  No  general  destruction  of  papers  took  place? — A.  No,  sir. 

Q.  Then  when  did  you  see  the  letters  for  the  last  time? — A.  The  last  time, 
when  I had  them  down  here. 

Q.  When  was  that? 

Mr.  Watson. — July,  1905. 

Witness. — No,  it  was  not,  it  was  later  than  that. 

By  Mr.  Perron: 

Q.  What  I want  to  know  from  you,  if  you  can,  is A.  It  was  a short  time  be- 

fore we  got  the  cheque  to  balance  the  account. 

Q.  When  did  you  get  that  cheque? — A.  December  the  2nd,  1905. 

Q.  So  you  were  here  in  November,  1905? — A.  To  the  best  of  my  recollection. 

Q.  Well,  you  had  all  the  papers  then? — A.  I had  all  the  papers  then. 

Q.  You  brought  them  back  home  with  you? — A.  Sure. 

Q.  Sure  you  gave  them  to  your  book-keeper  when  you  came  back? — A.  Yes. 

Q.  You  did? — A.  Yes. 

Q.  Have  you  seen  them  since? — A.  No,  and  the  book-keeper  cannot  find  them. 
Q.  The  book-keeper  could  not  find  them  himself? — A.  They  were  not  of  great 
importance,  we  did  not  consider  them  of  very  great  importance,  but  we  could  not 
find  them. 

Q.  lYell  now,  how  many  letters  did  you  write  to  the  department  after  March, 
1905,  asking  for  your  money? — A.  I could  not  say. 

Q.  You  do  not  know? — A.  No. 

Q.  Did  you  come  here  only  once? — A.  I came  here  twice,  I think. 

Q.  In  January  and  November,  1905,  is  that  what  you  say  now? — A.  I think 
January,  and  in  November. 

Q.  1905? — ^A.  Yes,  to  the  best  of  my  recollection. 

Q.  How  did  you  come  to  be  down  here  in  November,  1905? — A.  I came  down 
here  to  i;ry  and  settle  up  this  account. 

Q.  But  who  had  brought  you  down? — A.  Mr.  Brunei  was  to  be  here. 

Q.  How  did  you  come  to  know  Mr.  Brunei  was  coming? — A.  I .had  notice  to 
come. 

Q.  You  received  a letter  to  come  down? — A.  Yes. 

Q.  Sent  by  whom? — A.  By  the  Marine  and  Fisheries  Department. 

Q.  WJio  signed  the  letter? — ^A.  I could  not  answer  that  positively.  It  was  the 
Marine  and  Fisheries  Department. 

Q.  Asking  you  to  come  down  to  settle  the  account? — A.  Yes. 

Q.  Did  you  write  to  them  a few  days  previous  to  that? — A.  I think  we  did. 

Q.  You  are  not  sure? — A.  I think  we  did. 

Q.  Have  you  got  a good  memory? — A.  Pretty  good. 

Q.  Generally  a very  good  memory? — A.  Pretty  good. 

Q.  Well  now,  what  can  you  tell  me  about  that? — A.  Well,  I came  down  here. 

Q.  At  the  request  of  the  department  you  say? — A.  Yes,  sir. 

Q.  To  meet  Mr.  Brunei? — A.  Mr.  Brunei  and  Mr.  Fraser. 

Q.  And? — A.  Two  or  three  others. 

Q.  Who  were  they? — A.  I could  not  tell  you  who  they  were. 

Q.  Why? — A.  I say  I don’t  recall  their  names.  I met  them. 

Q.  What  was  the  letter,  what  did  it  say  now,  that  is  the  last? — A.  Just  saying 
they  would  be  ready  to  take  up  the  matter  of  the  settlement  of  the  account. 

Q.  Eh? — A.  They  were  ready  to  take  up  the  matter  of  the  settlement  of  the 
account. 

Q.  You  came  down  here  and  met  the  Deputy  Minister,  Mr.  Gourdeau? — A.  Well, 
Mr.  Gourdeau  came  in  and  Avent  out. 

Q.  Came  in  there.  Then  Mr.  B.  H.  Fraser? — A.  Yes.  , 
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By  Hon.  Mr.  Gassels: 

Q.  He  came  in  and  went  out? — A.  Mr.  Gonrdean  came  in  and  went  out. 

By  Mr.  Perron: 

Q.  How  long  did  he  stay  with  you? — A.  Well  now,  he  didn’t  stay  very  long. 

Q.  A half  an  hour  or  so? — A.  I don’t  expect  he  was  in  there  over  a couple  of 
minutes. 

Q.  What  did  he  come  in  for? — ^A.  Well,  this  Mr.  h'raser  was  conducting  this 
matter  more  than  anybody. 

Q.  I am  not  asking  you  that.  Why  did  Mr.  Gourdeau  come  in? — A.  On  his  own 
business,  I presume. 

Q.  Not  in  connection  with  this  at  all A.  He  did  not  talk  anything  about  this, 

it  was  in  Mr.  Fraser’s  hands.  What  talking  we  did  was  in  Mr.  Fraser’s  office. 

Q.  Who  was  there? — ^A.  Mr.  Fraser,  Mr.  Bunel,  and  two  other  gentlemen. 

Q.  Who  were  they? — A.  I cannot  recall  their  names. 

Q.  Colonel  Anderson,  do  you  know  him? — A.  I would  not  attempt  to  mention  the 
names,  I could  not. 

Q.  Were  they  officials? — ^A.  They  were  connected  with  the  department. 

Q.  And  you  say  Colonel  Gourdeau  came  in  also? — K.  We  were  in  his  office  when 
he  came  in,  and  then  we  went  into  Mr.  Fraser’s  office. 

Q.  But  the  discussion  started  in  Mr.  Gourdeau’s  office? — A.  In  Mr.  Gourdeau’s 
office,  we  went  to  Mr.  Gourdeau’s  office  first. 

Q.  Did  you  see  him  there? — A.  Yes,  sir,  I met  Mr.  Fraser  there. 

Q.  Mr.  Fraser  was  in  Mr.  Gourdeau’s  office? — A.  Yes,  sir. 

Q.  Waiting  for  you? — ^A.  Apparently  waiting  for  us. 

Q.  Had  you  given  notice  you  would  be  there  that  morning? — A.  Yes. 

Q.  Telegraphed? — A.  I think  so. 

Q.  Telegraphed  to  whom  ? — A..  I think  to  the  department. 

Q.  Did  you  specify  the  hour,  did  you  say  what  hour  you  would  come  in? — A.  I 
think  so.  I said  I would  be  there  in  the  morning. 

Q.  In  the  morning  is  from  5 o’clock  to  12. — ^A.  I knew  they  would  not  be  in  there 
at  5 o’clock. 

Q.  They  might,  lots  of  zeal.  Did  you  mention  the  hour? — A.  I would  be  there 
on  the  morning  train. 

Q.  That  is  what  you  said? — A.  Yes. 

Q.  And  you  state  now  Mr.  B.  H.  Fraser  was  in  Mr.  Gourdeau’s  office  waiting  for 
you  ? — A.  That  was  not  on  the  arrival  of  the  train.  I went  and  got  my  breakfast,  and 
I should  say  this  was  eleven  o’clock. 

Q.  And  although  not  knowing  what  hour  you  would  be  there,  he  was  waiting  in 
Mr.  Gourdeau’s  office? — A.  I don’t  know  that  he  was  waiting;  he  was  there,  and  he 
was  with  Mr.  Brunei. 

Q.  And  Mr.  Gourdeau  came  in? — A.  Mr.  Gourdeau  came  in  and  went  in  to  the 
other  room. 

Q.  Eh? — A.  He  went  in,  his  desk  was  in  the  other  room.  I was  in  the  front,  we 
were  in  the  front  office. 

Q.  What  office  is  that? — A.  Up  in  the  building  over  here,  the  Marine  and  Fish- 
eries office. 

Q.  The  Marine  Department? — A.  Yes. 

Q.  Did  he  speak  to  you'? — ^A.  Mr.  Gourdeau? 

Q.  Yes. — A.  Yes,  I was  introduced  to  him. 

Q.  You  told  him  you  had  come  down  to  settle  the  account? — K.  Yes,  sir. 

Q.  And  what  did  he  say? — A.  He  did  not  feel  displeased  about  it. 

Q.  What  did  he  say? — A.  He 

Q.  He  said  it  was  already  settled? — A.  No,  he  did  not.  Mr.  Brunei  had  the 
time,  and  I had  the  tug’s  log  book,  and  we  compared  the  time.  It  was  all  right  with 
the  exception  he  thought  we  had  too  much  time  for  coming  down. 


II^YESTIOATIO:t^  RE  MABIRE  AND  FISHERIES  DEPARTMENT 


1783 


Q.  Mr.  Gourdeau  was  there  then? — A.  He  was  not  there  then, 

Q.  He  was  not.  What  did  Mr.  Gourdeau  say  about  your  account? — A.  Mr. 
Gourdeau  said  I would  check  it  over  with  Mr.  Fraser  and  Mr.  Brunei,  and  those 
other  two  men. 

Q.  Those,  other  two  men? — A.  Yes. 

Q.  You  do  not  know  whom  they  were? — A.  Ho. 

Q.  Mr.  Fraser  had  at  the  time,  the  statement  rendered  by  you? — A.  Mr.  Fraser 
did  not. 

Q.  Where  was  it? — A.  I don’t  know  where  it  was. 

Q.  Did  you  see  that  statement  that  day? — A.  I did  not. 

Q.  Eh? — A.  Ho,  sir  . 

Q.  It  never  was  shown  to  you  that  day? — A.  Ho,  sir. 

Q.  When  did  you  see  the  statement  for  the  last  time? — A.  When  we  first  talked 
of  the  settlement,  it  was  either  in  February  or  March  previous. 

Q.  That  you  saw  the  statement  for  the  last  time? — A.  For  the  last  time. 

Q.  You  never  saw  it  after? — A.  Ho,  until  now. 

Q.  You  went  on  and  discussed  the  matter  with  Mr.  Fraser? — A.  Yes. 

Q What  took  place? — A.  Mr.  Brunei  knew  what  the  price  was,  there  was  no 
dispute  about  the  $25  an  hour. 

Q.  Yes.  Did  Mr.  Fraser  mention  then  it  had  been  agreed  with  you? — A.  Ho- 
He  knew  that  was  all  right. 

Q.  I am  not  asking  you  that.  Did  he  mention  it? — A.  There  was  no  mention  of 
it. 

Q,.  That  day  that  you  had  consented  to  accept  $20  previously? — A.  There  was  no 
mention  of  it  that  day  at  all. 

Q.  And  what  took  place,  what  settlement  did  you  make  that  day? — A.  We  agreed 
on  that  balance. 

Q.  Well,  what  amount? — A.  On  $5,720. 

Q.  Was  that  put  in  writing? — A.  It  was  agreed  there,  he  had  the  bill. 

Q.  What  writing  was  made  of  this,  what  record? — A.  A rebate  of  $680  was  made 
on  the  bill. 

Q.  Wliat  bill? — A.  On  the  bill  I had  then.  I had  a bill. 

Q.  You  had  a bill? — A.  I had  a new  bill  for  $11,400. 

Q.  A new  bill  for  $11,400? — A.  Yes. 

Q.  And  the  rebate  was  made  on  that  bill? — A.  And  a credit  on  that  bill  of  $5,000. 

Q.  A credit  on  that  bill  of  $5,000,  and  you  made  a rebate  of  $680  on  that  bill? 
— A.  Yes,  sir. 

Q.  Well,  was  it  put  in  writing? — K.  The  rebate  was  marked  on  the  bill.  We  made 
a rebate  of  $680  on  the  bill. 

Q.  You  signed  it? — A.  Ho,  I did  not  sign  it. 

Q.  You  made  a rebate,  gave  the  bill  to  Mr.  B.  H.  Fraser,  and  went  away;  is  that 
what  took  place? — A.  Well,  I know  they  gave  me  a cheque  that  day,  or  sent  it,  I am 
not  sure. 

Q.  You  do  not  know? — A.  I am  not  sure. 

By  Mr.  Watson: 

Q.  What  date  was  that  ? — A.  This  is  December  the  2nd,  the  day  we  got  the  credit 
here  in  the  books. 

By  Eon.  Mr.  C assets: 

Q.  What  is  the  amount,  $5,724? — A.  $5,720. 

Q.  Hot  $5,724?— A.  Ho. 

By  Mr.  Perron: 

Q.  Well,  you  received  $5,744.25  that  day? — A.  Well,  there  is  another  item  in  that, 
there  is  two  cheques,  there  is  a $24.75  cheque  credit  for  the  barge  Owen.  That  makes 
the  difference. 
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Q.  Now,  did  you  sign  a receipt  for  that  money? — A.  My  recollection  is  I did 
sign  a receipt. 

Q.  With  whom,  where? — A.  I could  not  say  whether  here  or  in  Sarnia. 

Q.  In  Mr.  Fraser’s  office? — A.  I could  not  say  positively,  but  it  seems  to  me  I 
signed  a receipt.  It  is  going  back  a long  way,  my  memory  is  pretty  good,  but  I i 
don’t  like  to  be  too  positive. 

Q.  Two  years. — A.  I know. 

Q.  At  the  time  this  statement  was  signed,  there  was  a dispute  as  to  the  amount 
between  you  and  Mr.  Fraser? — A.  He  thought  the  bill  was  high. 

Q.  There  was  a dispute  as  to  the  amount? — A.  He  thought  the  bill  was  high. 

Q.  That  constituted  the  dispute  as  to  tha  amount? — ^A.  A disagreement. 

Q.  Pretty  nearly  the  same  thing,  you  know.  And  this  bill,  this  settlement  was 
signed  as  a compromise? — A.  A compromise  only. 

Mr.  Perron. — Well,  my  lord,  I think  we  will  have  to  wait  until  we  get  th/3  file  ! 
from,  the  department. 

Hon.  Mr.  Cassels. — We  will  adjourn  till  to-morrow  morning  at  ten. 

Mr.  Watson. — The  cheques  for  1905,  my  lord,  it  is  important  we  should  have 
those. 

Witness. — There  is  no  cheque  in  them  for  the  department  or  any  member. 

Q.  Of  course  it  is  not  in  the  department. — A.  If  you  had  asked  me  to  bring  j 
those  I should  have  certainly  brought  them.  j 

Q.  It  is  in  the  subpoena. — A.  The  subpoena  says  everything  in  connection  with  | 
the  bill.  ! 

Q.  It  saj^s  mora  than  that. — A.  There  is  not  a cheque.  | 

Q.  We  want  to  see  them. — A.  I can  send  them  all  down.  I 

Q.  Telegraph  to-night. — ^A.  You  could  not  get  them  before  Monday.  I can  send  | 
you  every  cheque  we  hava  got.  | 

Q.  Telegraph  for  them. — A.  I can  send  you  every  cheque  we  have  got,  and  will  ! 
have  our  books. 

(Adjourned  at  5.15  p.  m.  to  10.15  a.m.  to-morrow.  Decamber  19th,  1908). 

j 

December  19th,  1908,  10.15  a.m.  i 

Mr.  Perron. — My  lord,  my  learned  friend  and  myself  had  an  opportunity  of  1 
going  over  the  files  of  the  department  last  night,  and  we  found  that  Mr.  Eeid  did  | 
not  do  full  justice  to  himself  or  to  the  officials  of  the  department.  His  evidence  is  i 
far  from  being  accurate.  No  doubt  it  was  given  in  good  faith,  but  the  facts  had  I 
evidently  escaped  his  recollection.  The  settlement  was  never  called  off,  he  never  re-  I 
ceived  anything  but  what  was  agreed  upon,  and  we  have  found  since  that  he  got  paid  j 
at  the  same  time  another  account  of  $1,600  which  was  included  in  the  cheque;  so  he  i 
got  what  had  been  agreed  on,  plus  this  $1,600  which  was  coming  in  from  other  | 
sources.  We  have  the  other  account  here. 

Mr.  Watson. — ^Your  lordship  sees  there  is  another  account  of  $1,600. 

Mr.  Perron. — Your  lordship  will  remember  he  stated  the  settlement  had  been 
called  off,  and  so  forth,  so  we  led  up  to  it. 

Hon.  Mr.  Cassels. — That  is  just  the  whole  difference,  $1,600. 

Mr.  Perron. — Exactly,  the  whole  difference. 

Mr.  Watson. — Flis  evidence  was  entirely  wrong. 

Hon.  Mr.  Cassels. — His  evidence  was  no  evidence  at  all.  I am  glad  you  have 
been  able  to  set  it  right  You  are  quite  satisfied  now? 

Mr.  Perron. — ^Yes. 

lion.  Mr.  Cassels. — Is  Mr.  Keid  here? 

Mr.  Watson. — No,  he  has  gone,  he  was  very  anxious  to  go.  We  saw  him,  he  was 
very  sorry. 
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Hon  Mr.  Cassels. — That  $1,600  supposed  to  have  been  overpaid,  was  simply  paid 
in  another  account.  You  had  better  tell  him  his  reputation  is  vindicated,  but  he 
had  better  not  go  in  the  witness-box  again. 

Mr.  Watson. — Of  course,  my  learned  friend  and  I were  entirely  misled  by  his 
own  statements. 

Hon.  Mr.  (7assels. — Naturally.  He  had  too  much  money  I suppose,  like  a great 
many  people. 


I John  MoKelvey,  recalled. 

By  Mr.  Watson: 

Q.  Mr.  McKelvey,  what  have  you  got  this  morning? — A.  I have  got  what  you 
called  for,  the  deposit  slip  and  day-book. 

Q.  You  produce  this  morning  the  day-book,  it  is  double  paged,  306  and  906.  I 
! suppose  it  is  906  that  is  taken.  And  under  the  date  at  the  top  of  October  the  1st — 

I you  see  the  date  at  the  top  is  October  the  1st,  do  you  observe  that? — ^A.  I didn’t 
look. 

I Q.  Well,  look  and  see,  October  the  1st,  1908,  the  date  at  the  top? — A.  Yes. 

I Q.  Then  underneath  it,  and  at  the  very  bottom  of  the  page  appears  under  the 
1 date  now,  September  the  25th,  following  October  the  lst.--A.  The  28th,  is  it  not? 

Q.  No.  Here  it  is,  September  25th,  and  here,  look  at  this,  different  ink,  pen 
and  writing,  ‘ Fraser  note.’ — A.  That  is  this  man’s  account. 

Q.  That  is  the  same  date  carried  down? — A.  October  the  2nd  This  account  was 
for  plumbing  and  went  out  after  the  date  it  was  done. 

Q.  Here  is  October  the  1st. — A.  Here  is  October  the  2nd.  This  simply  shows 
; when  that  work  was  done. 

Q.  Why  does  October  the  1st  precede  September  the  25th? — A.  I have  just  ex- 
plained that  that  is  work  in  the  plumbing  department,  and  we  put  the  date  it  was 
done  September  the  25th. 

® Q.  Let  us  see  the  other  pages  whether  the  dates  are  in  rotation  or  not. — A.  You 
I may  find  lots  of  entries  like  that. 

I Q.  We  will  just  look  at  the  book  and  see.— -A.  I don’t  say  you  will,  you  may 
! possibly  find  them. 

! Mr.  Godfrey. — There  is  the  26th  under  September  the  28th,  August  the  15th 
I under  September  the  28th. 

j Mr.  Watson. — At  different  pages.  There  seems  to  be  an  irregularity  there. — A. 
No  irregularity. 

Q.  An  irregularity  of  dates  and  entries.  Tell  us,  please,  how  it  comes  that  that 
entry  is  at  the  foot  of  the  page  and  from  its  appearance  a newer  entry,  newer  hand- 
writing; how  do  you  explain  that? — A.  I don’t  thing  it  needs  any  explanation. 

Q.  Just  look  at  it  yourself  and  say  whether  or  not  you  think  it  calls  for  an  ex- 
planation.— A.  If  the  ink  is  faded  I cannot  help  that. 

Q.  That  is  not  the  condition  at  all. — A.  Well,  what  is  it? 

Q.  You  see  the  handwriting  and  the  ink  are  regular,  and  the  same  precisely 
until  you  get  to  the  bottom  of  that  page. — A.  It  is  the  same  writing. 

Q.  The  bottom'  of  that  page  where  it  is  quite  different. 

Hon.  Mr.  Cassel:. — Is  the  journal  here? 

A.  Do  you  mean 

By  Mr.  Watson: 

Q.  The  journal,  the  other  book  you  had  last  night? — A.  The  cash-book? 

Q.  There  is  another  entry  in  another  book. — A.  You  have  got  the  slip. 

Q.  I am  not  speaking  of  the  slip,  this  book.  There  were  two  books  in  which  the 
entry  was  made.  Oh,  there  is  the  ledger? — A.  No,  not  the  ledger.  It  is  a loose  leaf. 

Q.  This  is  a leaf  out  of  the  ledger? — A.  From  the  page 
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Q.  Just  wait,  please. 

Hon.  Mr.  Cassels. — This  book  shows  the  note  was  only  given  on  that  date.  There 
appears  to  have  been  payment  of  the  note  on  the  same  day. 

By  Mr,  Watson: 

Q.  Now,  again,  just  for  a moment,  look  in  this  journal. — A.  That  is  the  cash- 
book, sir. 

Q.  In  this  cash-book  at  the  foot  of  the  page  and  interlined,  because  that  has 
been  written  in  after  the  word  ‘ balance  ’ was  written,  do  you  see  ? — ^A.  Balance  ? 

Q.  Yes.  Look  and  see.  You  see  that  J.  F.  Fraser  has  been  written  there  after! 
the  word  ‘balance  ’ was  written  at  the  bottom? — A.  Yes,  balance  carried  over.  I 
Q.  But  that  is  manifest? — A.  That  has  nothing  to  do  with  this.  j 

Q.  Listen.  That  word  ‘balance’  has  been  written  in  before  ‘ J.  F.  Fraser’? — 
A.  Tes,  sis. 

Q.  So  that  the  name  J.  F.  Fraser  is  interlined  over  the  work  ‘ balance  ’ and  | 
opposite  is  the  word,  ‘Note,  $1,591.’  Your  lordship  will  see  what  I am  referring  to.| 
(Handing  book  to  his  lordship).  j 

Hon.  Mr.  Cassels. — ^Yes,  I understand.  | 

Mr.  Watson. — That  is  reasonably  manifest  there.  Then  next  you  have  the  leaf| 
from  the  ledger.  You  did  not  bring  the  ledger  itself? — A.  You  did  not  ask  me  to,  sir. i 
Q.  No,  I did  not,  that  is  right.  Well  you  have  here  the  entry  ‘ October  the  1st,  | 
by  note  paid  906,  $159.’  Now  look  at  that  entry  there  and  you  will  see  that  is  in  differ- 
ent ink  from  all  the  other  entries  on  that  page? — A.  Well,  of  course,  this  was  written 
long  before  that. 

Q.  Well,  look  and  see? — A.  This  may  have  been  written  a year  before  that. 

Q.  Well,  there  it  is,  there  is  ‘ note  paid,’  and  then  you  produce  the  day  book,  and  1 
at  the  foot  of  the  page  906  under  date  at  the  top  of  the  page,  October  the  1st,  1908,  | 
pnd  afterwards  in  the  account  which  immediately  precedes  it,  September  the  25th,  | 
1908,  and  at  the  foot  of  that  page  and  in  different  ink  is  written  ‘ J.  F.  Fraser,  by  ! 
cash,  note  paid,  $1,591.’  ? — A.  The  note  should  not  have  been  there  at  all.  I 

Q.  I know,  that  is  what  you  say? — A.  That  is  what  I know.  | 

Q.  At  all  events,  these  entries  upon  their  faces,  would  indicate  a payment,  that  is  I 
the  two  last  entries  in  the  ledger  and  in  the  day  book  indicate  a payment,  and  also  | 
indicate  the  payment  of  a note,  so  it  would  reasonably  follow  from  these  entries  that  a | 
note  had  previously  been  given  and  paid  on  that  date;  that  is  right,  is  it  not? — A.  i 
It  would  look  like  that,  still  it  is  not,  it  is  not  that.  ! 

Hon.  Mr.  Cassels. — ^He  is  only  asking  you  what  the  book  shows? — A.  It  was  i 
carried  in  in  mistake.  ! 

Q.  You  have  given  evidence  of  that.  Mr.  Watson  merely  says  that  is  so,  taking  i 
the  books  without  your  explanation? — A.  Certainly.  j 

By  Mr.  Watson:  | 

Q.  Then  in  addition  to  that  there  is  the  circumstance,  whether  it  is  of  significance 
or  not  is  a different  matter,  that  these  entries  are  made  in  a way  that  may  fairly  call 
for  comment? — A.  I do  not  see  that.  I 

Q.  You  do  not  see  that.  Well,  that  is  right,  you  do  not  see  it? — A.  Being  at  the  I 
bottom  of  the  page  is  no  significance,  surely?  I 

Q.  Well,  if  you  just  look  at  the  circumstances  and  the  way  they  are  entered? — A.  ' 
Of  course,  I never  saw  them  until  now,  I don’t  know  how  they  wc'-o  ( ..lered.  j 

Q.  There  are  the  three  books,  and  it  runs  through  the  three  just  in  that  way.  j 
Now  then,  that  leads  me  to  ask  you  one  further  question,  are  you  quite  clear  in  your  I 
recollection  that  previous  to  October  the  1st  there  was  not  a promissory  note  given? — | 
A.  There  was  not. 

Q.  For  that  time? — A.  There  was  not  surely. 
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Q.  Then  can  you  account  at  all  for  your  book-keeper  making  a reference  to  a note  ? 
— A.  The  only  way  I can  account  for  it,  she  is  making  a mistake  in  putting  ‘ note  ’ 
instead  of  draft.  Had  I seen  that  before  I would  have  had  it  changed. 

Q.  Yes.  Then  this  morning  you  produce  a deposit  receipt  ? 

Mr.  Godfrey. — A deposit  slip. 

By  Mr.  Watson: 

Q.  A deposit  slip,  September  the  28th,  1908. 

Q.  Where  did  you  get  this  ? — A.  My  son  got  it  from  the  bank  and  sent  it  to  me.  I 
telephoned  him  yesterday. 

Q.  And  on  this  deposit,  under  the  printed  line  of  cheque  appears  opposite  $1,591? 
— A.  That  was  the  cheue  I got  from  Mr.  Fraser. 

Q.  So  this  being  a genuine  deposit  slip,  as  I have  no  doubt  it  is,  if  you  say  so, 
it  is  manifest  from  that  that  on  that  date,  September  the  28th,  you  deposited  a cheque 
for  $1,591  ? — ^A.  That  is  correct,  sir. 

Mr.  Godfrey. — ask  that  to  go  in,  Mr.  W^atson. 

Mr.  Watson. — Certainly.  It  will  be  marked.  It  is  here.  (Deposit  slip  marked 
exhibit  432). 

Q.  That  does  not  account  for  that  note.— A.  Oh,  I can  see  it  is  a mistake  enter- 
ing ‘ note  ’ instead  of  ^ draft.’ 

Q.  I see.  What  about  the  letter? — A.  What  letter,  sir? 

Q.  The  letter  you  received,  and  the  letter  you  sent  back? — A.  I told  you  they 
were  not  kept. 

Q.  Eh? — A.  In  the  first  place. 

Q.  That  is  only  a few  days  ago,  a couple  of  months  ago? — A.  Yes.  I showed  you 
in  my  son’s  letter  the  book  kept  by  the  stenographer  we  have  there  now,  she  has  only 
been  a year  there,  and  there  is  nothing  in  it. 

Q.  Only  been  a year  there  ? — A.  Yes. 

Q.  That  is  a reason  it  should  be  there. — A.  I have  had  no  communication  with 
Mr.  Fraser  in  connection  with  the  debt. 

Q.  I did  not  observe  you  showed  me  that  in  the  letter.  It  is  my  mistake. — A. 
What  is  that  ? 

Q.  I did  not  observe  you  showed  me  that  in  the  letter. — A.  There  it  is.  (Exhibit- 
ing.) 

Q.  About  the  stenographer’s  notes  the  letter  is  : ^ Miss  Eoss  has  been  here  just 

a year.  We  cannot  find  any  books  used  by  Miss  MacQuaid  before  Miss  Eoss  came. 
We  can  find  nothing  copied  in  the  letter  books.’  But  you  see  that  does  not  account 
for  the  stenographer’s  notes  for  Septemebr  the  28th  when  you  wrote  acknowledging 
receipt  of  this. — A.  I told  you  I did  not  keep  a copy  of  that. 

Q.  But  it  was  dictated  to  the  stenographer. — A.  A short  letter  like  that  would 
not  be  taken.  She  would  simply  take  a note  to  simply  aclmowledge  receipt  of  the 
letter. 

Q.  The  stenographer  takes  a note  of  every  letter  ?— A.  Mo,  they  don’t  do  for  a 
little  thing  like  that,  they  remember  it. 

Q.  You  see,  there  has  been  no  inquiry  of  the  stenographer  about  the  letter  writ- 
ten on  September  the  28th. — A.  I told  them  to  go  through  her  book  and  see  if  there 
wa^  any  letter  or  any  notice  sent  to  Mr.  Fraser.  It  is  evident  he  has  not  found  any. 

Q.  That  letter  does  not  confirm  it — I am  not  reading  the  whole  of  the  letter, 
your  lordship  will  just  see  that  one  sentence  there — it  does  not  confirm  that  one 
point. 

Hon.  Mr.  Cassels. — ^Have  you  got  the  cheque  ? 

Mr.  Godfrey. — I wrote  last  night  for  it.  It  is  a draft  on  British  Columbia. 

Hon.  Mr.  Cassels. — ^You  will  have  it  ? 

Mr.  Godfrey. — I will  have  it  and  put  it  in  as  soon  as  I get  it,  and^TC  will  also  ask 
about  any  letter. 

Hon.  Mr.  Cassels. — It  can  be  easily  cleared  up. 
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Mr.  Godfrey. — Yes.  I am  getting  the  draft.  It  make  take  a week  to  get  it. 

Mr.  Watson. — It  is  not  merely  a question  of  that  amount  being  paid  on  the  28th 
September,  but  it  is  a question  of  the  correspondence  before  that  time,  and  a question 
of  the  note  before  that  time. 

Mr.  Godfrey. — I will  try  and  get  all  the  correspondence. 

Hon.  Mr.  Cassels. — As  far  as  I can  see  that  was  not  taken  into  account  in  the  | 
balance  at  all,  because  the  balance  is  carried  forward,  $349.41.  How  does  it  balance  ? j 
I do  not  see  how  you  could  arrive  at  your  balance.  You  have  a balance  here  of  i 
$378,17. — A.  That  isi  the  balance  in  hand. 

Q.  It  is  hard  to  make  head  or  tail  of  it.  j 

Mr.  Watson. — Yes,  it  is.  I think  this  will  have  to  be  kept  until  the  correspon-  | 
dence  is  sent  in.  If  there  are  any  other  letters  produced  as  from  Mr.  McKelvey  by  | 
Mr.  Fraser,  in  that  event  I shall  certainly  want  Mr.  McHelvey  to  reappear.  | 

Hon.  Mr.  Cassels. — You  have  those  letters  ? I 

Mr.  Godfrey, — I will  write  Mr.  Fraser  at  once  for  all  letters  he  may  have  in 
reference  to  the  account. 

By  Hon.  Mr.  Cassels: 

Q.  Have  you  the  bank  book  here  ? — A.  Yes,,  sir. 

Mr.  Watson. — The  bank  book  shows  a deposit  of  that  amount  that  day,  $1,745. 
That  will  do.  . ! 

By  Mr.  Godfrey  • 

Q.  lust  one  or  two  questions.  How  long  have  you  been  in  the  business  ? — A. 
Over  40  years. 

Q.  And  you  do  business  in  a very  large  way  I understand  ? — A.  Yes. 

Q.  How,  you  are  on  your  oath,  Mr.  McKelvey.  Was  there  any  improper  or 
indirect  things  in  this  transaction  at  all  ? — A.  Hot  any. 

Q.  Did  you  ever  get  any  favours  from  Mr.  Fraser? — A.  Ho. 

Q.  Or  ever  give  any  ? — A.  Hever,  he  never  asked  me  for  any.  j 

Q.  I suppose  Mr.  Fraser  has  the  privilege  of  being  hard  up  just  as  well  as  every-  | 
body  else  ? — A.  I suppose.  I just  want  to  say  while  here,  that  no  official  of  the  gov-  j 
ernment  ever  asked  us  or  approached  me  for  anything,  and  I never  gave  anything.  | 

Mr.  Odell. — ^Your  lordship,  may  I make  a statement  this  morning?  | 

Hon.  Mr.  Cassels. — ^Hot  now.  Any  statement  has  to  be  made  in  the  witness  box.  i 
Mr.  Odell. — I should  like  to  be  recalled  to  clear  up  a misunderstanding.  I 

Hon.  Mr.  Cassels. — This  must  be  conducted  in  a regular  manner.  i 

Mr.  Watson. — That  entry  in  Mr.  McKelvey’s  book  appears  at  the  foot  of  ^age  I 
906.  Under  the  next  preceding  date,  September  the  25th,  at  the  foot  of  the  page,  in 
different  ink,  appears  the  entry  ‘ J.  F.  Fraser,  credit  by  cash — note  paid,  $1,591.’ 

Mr.  Godfrey. — Of  course  your  lordship  understands  that  these  different  dates 
run  through  the  whole  book? 

Hon.  Mr.  Cassels. — I understand.  You  will  have  to  credit  me  with  a little 
sense  in  what  I am  trying.  I understand  it. 


F.  Gourdeau,  recalled. 

By  Mr.  Watson: 

Q.  Did  you  go  to  British  Columbia  in  the  summer  of  1904? — A.  I think  so. 

Q.  Will  you  just  look  at  your  book  and  see  the  date  that  you  went  there,  and 
the  date  that  you  returned? — A.  What  date,  Mr.  Watson? 

Q.  That  is  what  I am  asking  you. — A.  For  what  time?  Do  you  know  when  my 
absence  was? 

Q.  The  summer  of  1904. — A.  Yes.  (Kef erring  to  books).  I do  not  see  here 
when  I was  in  British  Columbia. 
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Q.  Just  hand  them  over  and  see  if  Mrs.  Thomas  can  tell.  The  first  entry  in 
this  book  is,  ^ Date  of  leaving,  August  the  10th.  Left  at  noon  for  British  Columbia 
with  the  Minister.’ — A.  Oh  yes. 

Q.  On  August  the  10th? — A.  What  is  that? 

Q.  On  August  the  10th,  that  is. — A.  Yes. 

Q.  Then,  ^ Keturned  from  British  Columbia,  Sunday,  September  the  4th,  or 
Saturday  night  the  3rd.’ — A.  Yes,  that  is  right. 

Q.  Then  you  made  your  expense  account  out  on  the  11th  of  January  following, 
that  is  the  date  when  the  account  was  made? — A.  Yes,  I suppose  so. 

Q.  The  11th  of  January  following  the  expense  account  was  made  out.  Was 
that  in  the  ordinary  course? — A.  Yes,  certainly. 

Q.  That  the  expense  account  would  not  be  returned  until  five  months  after- 
wards, that  is  the  ordinary  course,  is  it? — A.  Yes. 

Q.  That  is  in  the  ordinary  course  of  the  business  that  the  return  of  an  expense 
account  should  be  made  four  or  five  months  after  the  return.  Then  it  is  said  the 
Minister  went  out  with  you.  You  have  here  ‘With  the  Minister’? — ^A.  Yes. 

Q.  And  he  returned  with  you? — A.  Yes. 

Q.  You  returned  with  him  rather.  And  Mr.  Spain  went  with  you,  and  returned 
with  you,  did  he? — A.  I could  not  remember. 

Q.  Eh? — A.  I could  not  remember. 

Q.  You  could  not  remember? — A.  Mo. 

Q.  You  could  not  remember  whether  or  not? — A.  I would  not  like  to  swear 
positively  he  was  with  us. 

Q.  You  would  not  like  to  say? — A.  Mo. 

Q.  Do  you  remember  whether  he  went  with  you? — A.  Yes,  sure. 

Q.  He  went  with  you? — A.  Yes. 

Q.  Would  you  not  like  to  say  whether  he  returned  with  you?  Going  with  you 
he  would  return  with  you,  would  he  not,  in  the  ordinary  course? — A.  He  might, 
but  I am  not  sure.  I think  Mr.  Talbot  was  with  us  on  the  trip.  He  probably  would 
be  able  to  say  whether  he  was  with  us  on  that  return  trip. 

Q.  Did  Mr.  Talbot  return  with  you? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  Who  is  Mr.  Talbot? — A.  The  member,  my  lord. 

By  Mr.  Watson: 

Q.  I see.  Where  did  you  go  to  in  British  Columbia? — A.  We  visited  the  agency. 

Q.  Did  you  go  to  Port  Simpson? — A.  Mo. 

Q.  Eh? — A.  Mo,  I was  never  there  in  my  life. 

Q.  And  the  Minister  was  not ' there  ? — A.  I do  not  knov/  if  he  was  ever  there. 
He  was  not  there  on  that  trip. 

Q.  At  that  time? — A.  Mo,  he  had  no  time  to  go  there.  I remember  that  now. 

Q.  Do  you  remember  whether  there  was  not  talk  of  his  going  there  or  not? — A. 
Yes,  there  was. 

Q.  There  was  some  talk  about  his  going  there? — A.  Yes. 

Q.  So  that  you  returned  September  the  4th.  I suppose  you  were  about  a week 
On  the  return  trip? — A.  I don’t  know  how  long  we  took. 

Q.  You  do  not  know  how  long  it  was? — A.  Mo. 

Q.  Mow  then,  this  August  the  10th,  1904.  This  is  a record  of  the  attendance  in 
the  office  during  that  autumn  of  1904? — A.  Yes. 

Q.  Do  you  recollect  whether  you  were  in  Quebec  that  time? — A.  I might  have 
been.  I made  several  trips  to  Quebec. 

Q.  Several  trips? — A.  Yes,  during  the  year.  I would  not — 

By  Hon.  Mr.  Cassels: 

Q.  Did  you  come  straight  through  to  Ottawa  on  your  return.  Colonel? — A.  From 
where,  British  Columbia? 
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Q.  Yes. — A.  I think  we  stopped  for  a day  in  Chicago. 

Q.  Then  you  came  through  straight  ? — A.  Yes,  straight  through,  I think  so,  my 
lord,  I am  pretty  sure  of  that. 

i 

By  Mr.  Watson  : 

Q.  Then  I see  in  1905,  Montcalm  trip.  Was  that  at  Quebec?  ^ 8th  of  April 
left.’ — A.  It  must  have  been  down  at  Quebec. 

Q.  I see.  So  that  you  were  in  Quebec  a little  after  the  8th  of  April,  1905? 

— A.  Yes,  if  the  dates  are  marked  there. 

Q.  There  is  ‘Saturday  afternoon,  8th  of  April,  back  Tuesday  morning  11th  of 
April,  Montcalm  trip.’ — A.  Yes,  that  is  all  right.  | 

Q.  Then  next  is,  ‘Left  on  the  29th  of  April,  Saturday  morning,  for  Quebec.’j 
— A.  What  for? — A.  Does  it  mention?  i 

Q.  It  does  not  say. 

Hon.  Mr.  Cassels.— That  would  be  the  return  from  the  Montcalm.  i 

Mr.  Watson. — That  is  another  trip.  ‘Left  on  the  29th  of  April,  Saturday! 
morning  for  Quebec.’ — K.  It  generally  mentions  what  it  is  for.  I 

Q.  ‘Returned  on  Tuesday  May  the  2nd.’  The  other  return  is  on  the  11th  of  | 
April,  my  lord.  ‘Left  on  the  8th  and  returned  on  the  11th.’  That  is  marked  | 
Montcalm.  The  next  entry  is  ‘ Left  on  the  29th  of  April  for  Quebec,  and  returned  j 
noon  2nd  of  May.’  And  then  the  next  is,  ‘Left  for  Quebec  26th  of  l^Iay  and  retur  ned  | 
Monday  night  29th  of  May;’  and  then  again  ‘Left  on  Wednesday  afternoon  7ih  of  | 
June,  returned  Sunday  11th  of  June.’  Where  was  that?  That  is  ’)  accompany  thr  | 
Governor  General — ^where  was  that  ? — A.  Quebec.  How  many  days  was  I absent  I 
then  ? I 

Q.  ‘Left  Wednesady  afternoon  7th  of  June,  returned  Sunday  11th  of  June.’  j 
— A.  Oh  yes.  I 

Q.  Then,  ‘Left  on  Friday  afternoon,  16th  of  June  for  Quebec,  returned  on  Mon- 1 
day  19th  of  June.’  You  were  a lot  at  Quebec  at  that  time.  Then  ‘Left  on  Thursday  j 
^Oth  of  July,  Quebec,  and  returned  25th  July.’  I need  not  follow  it  up  any  further.  I 
—A.  No.  I 

Q.  That  is  the  way  it  reads  at  the  present  time.  1 

(Books  showing  dates  of  deptuy  minister’s  travelling  marked  exhibits  433  and  | 
434.) 

Q.  Then  I see  the  two  cheques  which  were  given  for  the  Holliday  Brothers’  ac-  | 
count.  It  is  in  respect  to  that  matter  and  that  matter  only  I am  seeking  to  ask  your  | 
evidence  now. — A.  Yes.  i 

Q.  Those  cheques  are  dated  the  2nd  of  June,  1905,  two  cheques. — A.  Yes.  | 
Q.  Did  you  see  those  cheques  at  the  time  they  were  written  out? — A.  No. 

Q.  I do  not  see  your  signature  upon  them? — A.  No.  j 

Q.  You  did  not  see  them?  I see  they  are  signed  by  Mr. ? — A.  G.  B.  Halkett.  ! 

Q.  For  the  deputy  minister? — A.  Yes.  i 

Q.  I did  not  observe  'you  were  absent  that  day,  the  2nd  of  June. — A.  Well,  be-  | 
cause  the  cheques  were  generally  signed  by  the  officer.  i 

Q.  They  are,  eh? — A.  Yes,  it  is  not  unusual  at  all. 

Q.  It  is  not  merely  signing  your  absence? — A.  No,  no. 

Q.  I see.  Well  now,  as  I asked  you  yesterday,  we  have  the  fact  that  on  the  31st 
of  May,  and  the  2nd  of  June,  1904,  a definite  contract  in  writing  was  made  between 
the  Department  and  Holliday  Brothers  for  the  chartering  of  the  King  Edward  at 
$125  a day. — A.  Was  that  contract  executed?  . | 

Q.  You  have  seen  it,  haven’t  you? — A.  Eh?  | 

Q.  You  have  sen  the  correspondence? — A.  Yes.  j 

Q.  I said  by  correspondence  that  was  made. — A.  That  is  a matter  I think  requiring  | 
a little  explanation,  and  I claim  the  privilege  of  making  a little  statement  before  j 
you  ask  me  any  question. 
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Hon  Mr.  Cas^els: 

Q.  What  is  that? — A.  I just  simply — — 

By  Mr.  Watson: 

Q.  Wait,  please. — A.  I just  simply — of  course,  if  you  do  not  wish  to  hear  it 

Hon.  Mr.  Cassels. — ^Answer  li’C  Questions,  please,  and  you  can  explain  afterwards. 
You  will  have  the  fullest  opportunity  then. 

Mr.  Watson. — ^Now,  this  letter  of  Holliday  Brothers  is  here.  Just  look  please  and 
see  it.  You  have  gone  over  this  correspondence. — A.  Yes. 

Q.  First  then  is  the  letter  of  25th  of  May  in  which  they  say,  ^ We  have  tem!^  ed 
our  services  with  our  steamship  King  Edward  at  $200  per  day.’ — Yes.  What  is 
the  next  letter? 

Q.  Do  you  know  what  the  next  letter  is? — A.  I think  it  is  a letter  addressed  to 
Mr.  Power. 

Q.  Yes,  to  the  same  effect.—  A.  Yes. 

Q.  And  then  the  next  is  from  you,  the  27th  of  May,  and  refers  to  tlie  chartering 
of  the  King  Edward,  and  that  oll.er  vessels  had  been  offered? — A.  Yes. 

Q.  So  tliat  is  the  fact,  tlure  was  competition  at  that  time.  I had  not  <ibservcd 
that  before. — A.  Yes  there  was. 

Q.  You  recollect  that,  Ifere  was  competition  at  that  time? — I think  there 
was,  but  they  were  vessels  not  able  to  do  the  work. 

Q.  I see.  ‘ Other  vessels  offered,  but  department  is  prepared  to  charter  this 
vessel  from  you  for  period  of  four  months  or  longer  if  the  department  requires,  for 
the  sum  of  $3,000  per  calendar  month,  you  to  provide  everything  necessary  for  the 
running  of  the  vessel.’  $3,000  jger  calendar  month? — A.  Yes. 

Q.  That  is  apparently  signed  by  you? — A.  Yes. 

Q.  Was  that  after  consideration? — ^A.  Not  much  consideration. 

Q.  How  did  you  arrive  at  the  amount? — A.  That  is  what  I want  to  explain. 

Q.  But  in  fixing  this  sum  of  $3,000. — A.  That  is  at  $125  a day,  is  it  not? 

Q.  Yes,  that  is  $125  a day.  You  figured  that  out,  did  you? — A.  Just  roughly 
speaking.  That  is  exactly  what  I want  to  explain,  if  you  will  allow  me  to  explain 
that  matter. 

Q.  I do  not  want  a long  statement. — A.  I did  not  want  to  make  a long  statement. 
I want  to  make  quite  clear  a statement  that  will  establish  the  thing  without  a doubt. 

Q.  We  will  come  to  it  in  a regular  way.  Then  next  is,  ^ Our  Mr.  James  Holliday 
proposes  being  in  Ottawa,  Monday.  Will  call  on  you.’.  That  is  May  the  27th,  the 
same  date  as  your  telegram? — A.  Yes. 

Q.  That  is  evidently  an  answer  to  the  telegram.  Then  there  is  this  memorandum 
by  you,  there  is  no  signature. — A.  No,  that  is  not  my  memorandum.  That  is  a 
memorandum  of  the  officer  responsible  for  that  work. 

Q.  Who  was  the  officer? — A.  Commander  Spain. 

Q.  Then  I see  with  reference  to  this — there  is  no  signature  to  it,  my  lord,  the 
witness  says  it  is  from  Commander  Spain.  This  reads : ^ The  agent  at  Quebec, 

under  date  of  the  24th  inst.,  advises  the  department  that  the  Aberdeen  cannot  carry 
more  than  ordinary  supplies  required  on  one  trip  that  she  may  make  to  the  Lower 
St.  Lawrence  Gulf  and  Straits  of  Belle  Isle.  He  reports  that  two  steamers  are 
available  in  Quebec  that  could  be  chartered,  namely,  the  King  Edward  at  $200  per 
day,  speed  14  knots,  and  the  Polino  for  $150  per  day,  speed  9 knots.’  Did  you  have 
that  before  you  at  the  time  you  sent  your  telegram  of  the  27th  May  there  of  the  same 
date? — A.  It  must  have  been  on  the  file. 

Q.  It  must  have  been  on  the  file  on  the  same  date?— A.  Yes. 

Hon  Mr.  Cassels: 

Q.  That  is  where  you  saw  it? — A.  Yes. 

By  Mr.  Watson: 

Q.  You  saw  that  at  the  same  time? — A.  Yes. 


1792 


mYESTIGATIOl^  RE  MARIEE  AED  FISHERIES  DEPARTMENT 


Q.  Then  the  next  is  the  31st  of  May,  a letter  written  by  you  to  Holliday  Bro- 
thers : — 

^ In  reference  to  the  chartering  of  the  steamship  King  Edward  for  the  purpose  of 
making  the  necessary  changes  in  fog-alarm  stations  ’ and  so  on,  ^ I have  to  inform 
you  that  this  department  is  prepared  to  charter  the  vessel  from  you  for  the  sum 
of  $3,750  per  calendar  month/ 

Now,  you  will  observe  you  had  gone  up  to  $3,750  on  the  telegram.  The  telegram 
Was  $3,000  per  calendar  month.  I will  read  the  rest  of  it.  I am  just  referring  to 
the  figures  now. 

Hon.  Mr.  Cassels — $125  a day  at  30  days  would  be  just  $3,750. 

Mr.  Watson. — $3,750. 

Witness. — I think  the  telegram  is  ragged  or  torn  off.  | 

Q.  I do  not  think  so. — A.  The  answer  to  that  telegram  will  settle  the  thing,  Mr.  ! 
Watson.  ! 

Q.  Listen,  please.  J ust  be  like  other  witnesses,  colonel,  please.  The  telegram  is : | 
^ Other  vessels  offered,  but  department  is  prepared  to  charter  this  vessel  from  you  i 
for  period  of  four  months  or  longer  if  the  department  requires  for  the  sum  of  $3,000 
per  calendar  month,  you  to  provide  everything  necessary  for  the  running  of  the 
vessel.’ 

Hon.  Mr.  Cassels. — The  subsequent  correspondence  will  show. 

Witness. — That  is  what  I say. 

Q.  Answer  the  questions,  and  do  not  talk. 


By  Mr.  Watson: 

Q.  The  letter  is  $3,750  per  calendar  month? — A.  Yes. 

Q.  ‘You  to  supply  captain  and  necessary  officers.’  Now,  I point  out  there  is  a I 
difference  between  the  telegram  and  the  letter  of  $750.  How  do  you  account  for  that?  | 

- — A.  A mistake  in  the  telegram.  | 

Q.  That  is  the  explanation,  is  it? — A.  Yes.  ! 

Q.  Then  it  says:  ‘You  to  supply  captain  and  necessary  officers  and  crew,  Jin-  | 

eluding  engineers  and  firemen  (and  if  it  is  necessary  that  a pilot  should  be  employed  | 
it  is  understood  that  it  will  be  at  your  expense),  all  ship  stores  in  every  way,  includ-  I 
ing  coal,  oil  and  provisions.  If  any  departmental  officers  go  on  board  this  vessel  in  ! 
connection  with  the  carrying  out  of  their  work  you  will  be  remunerated  at  the  rate  | 
of  one  dollar  a day  each  for  their  board  and  lodging.  It  is  also  understood  that  any  | 
articles  required  for  the  use  of  the  different  stations  will  be  hoisted  out  of  the  ship  j 
and  placed  either  in  a scow  alongside  or  at  the  different  wharfs,  as  the  case  may  be,  i 

by  the  ship’s  proper  crew.  This  vessel  will  be  required  for  service  about  the  22nd  j 

of  June,  and  chartered  for  a period  of  four  calendar  months  or  longer,  if  the  depart-  I 
ment  so  requires.’ 

There  is  a definite  distinct  offer  for  $3,750  per  calendar  month? — A.  Yes. 

Q.  And  that  offer  was  made  apparently  after  Mr.  Holliday  came  to  Ottawa? — A. 

Yes. 


Q.  Because  in  his  telegram  he  said  he  would  be  here  on  Monday. — A.  Certainly. 

Q.  Was  this  letter  delivered  to  him  here  at  Ottawa? — A.  I don’t  know. 

Q.  It  is  directed  to  him  at  Quebec.  He  may  still  have  been  in  Ottawa? — A.  I 
don’t  think  so. 

Q.  Then  next  is  a letter,  of  May  the  31st  from  Holliday  Brothers.  I see  that  is 
written  at  Quebec,  so  he  had  evidently  returned : ‘We  now  beg  to  confirm  our  verbal 
agreement  of  yesterday  re  chartering  of  above  vessel  for  period  of  four  months  dating 
from  the  time  she  commences  taking  cargo  on  or  about  the  20th  of  June  at  the  rate 
or$125.’  So  that  while  he  was  here  you  had  apparently  a definite,  verbal  agreement? 
— A.  No,  no  verbal  agreement  with  him. 
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Q.  What  does  he  mean  by  saying,  ‘ We  beg  to  confirm  our  verbal  agreement  of 
yesterday? — A.  I talked  it  over  with  him.  That  is  what  I would  like  to  explain.  If 
I may  be  allowed  to  explain  it,  it  will  answer  the  question.  I can  explain  it. 

Q.  Listen,  please.  Was  there,  or  was  there  not  a verbal  agreement? — A.  No. 

Q.  Well,  now,  he  says — A.  I am  not  responsible  for  what  he  says.  If  you  will 
let  me  explain  it 

Hon.  Mr.  Cassels. — Answer  the  question.  You  will  have  the  fullest  opportunity 
of  explaining. 

Mr.  Watson. — I did  not  ask  you  if  you  were  responsible.  He  says;  ‘ We  now  beg 
to  confirm  our  verbal  agreement  of  yesterday  re  chartering  of  above  vessel  for  period 
of  four  months  dating  from  the  time  she  commences  taking  cargo  on  or  about  the 
20th  of  Tune  at  the  date  of  $125  a day.’  You  say  there  was  no  verbal  agreement  with 
him  on  the  20th  day  of  May. — A.  I took  upon  myself  to  offer  that  price,  but  there 
was  no  acceptance  on  his  part.  He  said  he  would  go  to  Quebec  and  consider  it. 

Q.  No  acceptance  on  his  part? — A.  No. 

Q.  He  did  tell  you  that  he  would  accept  it? — A.  No.  He  was  very  much  annoyed 
at  my  offering  him  that  amount. 

Q.  He  was.  Then  on  June  the  2nd  he  writes  in  answer  to  your  letter  of  the  31st 
of  May,  which  was  written  the  same  date  as  his  letter,  you  see? — A.  Yes. 

Q.  You  wrote  him  on  the  31st,  offering  $3,750? — A.  Yes. 

Q.  He  wrote  you  on  the  same  date  seeking  to  confirm  what  he  understood  to  be 
a verbal  agreement.  Then  on  June  the  2nd  he  wrote  you:  ‘We  beg  to  acknowledge 
receipt  of  your  favour  of  the  31st  re  chartering  of  steamship  King  Edward,  which  pro- 
position we  are  pleased  to  accept.’  So  there  was  a clear  acceptance? — A.  Yes. 

Q.  Now,  that  constituted  a contract  between  him  and  the  department,  did  it  not? 
— A.  Yes,  so  far. 

Q.  Eh? — A.  Yes,  so  far. 

Q.  You  asked  a little  while  ago  if  there  was  any  formal  contract  in  writing 
signed? — A.  Yes. 

Q.  Did  you  have  in  mind  those  letters  at  that  time? — A.  No,  a ciiarter  party. 

Q.  A charter  party? — A.  Yes. 

Q.  It  would  not  add  materially  to  it  that  a charter  party  was  signed,  would  it? 
— A.  No,  one  would  be  as  binding  as  the  other,  I think. 

Q.  One  would  be  as  binding  as  the  other  you  think? — A.  Except  that  we  ratify 
those  letters  generally  by  charter  party  in  the  department. 

Q.  But  one  is  equally  binding  as  the  other,  as  a matter  of  contract  ? — A.  I think  so. 

Q.  You  had  that  in  your  mind.  Well,  now,  after  that,  that  contract  was  appar- 
ently departed  from? — A.  Yes. 

Q.  Departed  from.  And  after  that,  and  on  the  18th  of  June — that  is  a little  more 
than  a fortnight  after  the  acceptance  and  making  of  the  former  contract,  whereby  a 
new  contract  is  made  at  the  rate  of  $200  a day? — A.  Yes. 

Hon.  Mr.  Cassels. — I did  not  understand  a new  contract  was  made.  It  is  only 
signed  by  Holliday  Brothers;  it  is  not  signed  by  the  other  party. 

Mr.  Watson. — Your  lordship  is  quite  right.  Here  is  the  contract  signed,  ‘James 
Holliday,  per  Holliday  Brothers.’ — A.  Yes. 

Q.  "'Yas  that  contract  completed  as  a contract? — A.  No. 

Q.  Eh?— A.  No. 

Q.  It  was  not  completed  as  a contract? — A.  No,  it  is  not  signed  either  by  the 
minister  or  myself. 

Q.  Then  there  never  was  a contract  for  the  $200? — A.  For  the  $200? 

Q.  A day  ? — A.  I think  there  was  a contract  for  that. 

Q.  For  the  $200  a day? — A.  I think  so. 
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Q.  Is  this  the  evidence  of  the  contract  of  $200  a day,  what  I am  referring  to, 
what  I just  read? — A.  (Witness  examines  document  handed  him  by  counsel).  That 
was  the  second  one. 

Q.  Eh? — A.  That  was  the  second  one.  That  was  at  $200  a day. 

Q.  That  is  what  I said,  $200  a day? — A.  Yes,  that  is  $200  a day.  | 

Q.  So  there  was  a contract  at  $200  a day? — A.  Yes. 

Q.  That  is  what  you  say  now. 

Hon.  Mr.  Cassels. — That  is  not  a contract. 

By  Mr.  Watson:  I 

Q.  I see.  Is  this  what  constituted  that  contract  at  $200  a day? — A.  I do  not  j 

know  if  there  was  a subsequent  one  afterwards,  but  I know  the  arrangement  with  the  | 

department  was  at  $200  a day.  ‘ I 

Q.  You  know  of  that  arrangement? — A.  Yes.  I 

Q.  That  was  a binding  arrangement? — A.  Yes.  j 

Q.  A binding  arrangement  at  $200  a day? — A.  Yes.  j 

Q.  That  is  what  you  say.  Accepted  by  you  ? — A.  Yes.  | 

Q.  Accepted  by  you  at  $200  a day? — A.  Yes,  with  the  sanction  of  the  minister.  ! 
Q.  Eh? — A.  With  the  sanction  of  the  minister.  i 

Q.  Yes.  Can  you  show  me  any  record  of  the  sanction  of  the  minister? — A.  No.  j 
Q.  You  cannot? — A.  But  Mr.  Power  can  testify  to  that.  ! 

Q.  Just  answer  the  question? — A.  I would  not  mention  that  unless  I had  somebody  i 
to  corroborate  what  I am  telling  you.  ^ 

Q.  You  want  corroboration  ? — A.  Yes.  I would  not  go  and  put  out  anything  on  | 
any  person  not  living  now  unless  I saw  I could  establish  it.  | 

Q.  I see.  Then  there  is  nothing  in  writing  to  show  the  sanction  of  the  minister?  i 
— A.  There  should  be  on  that  file.  1 

Q.  Is  there  ? — A.  No,  I have  not  seen  any.  i 

Q.  Have  you  searched  to  find  it  ? — A.  I never  had  an  opportunity  since  you  ; 
mentioned  it  yesterday.  I 

Q.  Since  yesterday  ? — A,  The  file  has  been  manipulated,  changed,  altered  and  | 
re-paged  50  times  since  that  date.  , I 

Q.  Just  answer  the  question,  please. — A.  What  ? ! 

Q.  The  whole  file  was  given  to  you  yesterday  morning. — A.  As  it  was,  yes.  j 
Q.  Have  you  had  an  opportunity  of  going  over  it  to  see  if  there  is  any  record  | 
on  the  file  or  off  the  file  ? — A.  I did  not  see  any  record  there.  ! 

Q.  Showing  the  recognition  of  this  contract  by  the  minister  ? — A.  No.  ; 

Q.  You  have  not  ? — A.  No. 

Q.  Who  wasi  the  minister  at  that  time  ? — A.  Mr.  Prefontaine.  j 

Q.  There  is  no  record  of  any  endorsement  of  it  by  him.  The  rule  is  that  all  con- 
tracts are  approved  by  him  in  writing,  in  one  form  or  another,  is  that  not  the  rule  ? — 
A.  A memorandum. 

Q.  Is  it  not  so  ? — A.  Yes. 

Q.  Then  that  answers  the  question.  That  is  the  rule.  Well  now,  we  will  just, 
having  those  few  premises!,  it  will  be  necessary  I think  to  follow  a little  the  corres- 
I)ondence.  No  doubt  you  will  desire  it.  i 

Hon.  Mr.  Cassel. — Did  the  colonel  state  what  date  that  contract  was  made  ? ; 

i 

Mr.  Watson. — Yes.  i 

Q.  What  date  was  that  further  contract  made  ? — A.  When  it  was  settled  ? i 

Q.  When  it  was  made  ? — A.  For  the  $200  ? i 

Q.  Yes.— A.  That  would  be  prepared  by ' 

Q.  Never  mind  when  prepared. — A.  I must  explain  the  thing  so  it  can  be  under- 
stood. 
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By  Hon.  Mr.  Gassels: 

Q.  Can  you  give  ns  the  date  ? — A.  I cannot  give  yon  the  date. 

Q.  Can  yon  say  how  long  after  the  2nd  of  June? — A.  I could  not  tell,  my  lord. 

Q.  Would  it  be  a month,  two  months  ? — A.  No,  a very  short  time.  The  whole 
matter  was  settled  just  about  that  time. 

By  Mr.  Watson: 

Q.  Just  about  that  time.  There  in  June,  no  doubt  ? — A.  It  must  have  been. 

Q.  It  must  have  been  in  June,  that  is  right,  that  that  was  settled.  And  have 
you  any  written  record  yourself  in  the  office  showing  the  actual  date  when  it  was 
settled,  whether  it  corresponds  with  this  ISth  of  June  ? — A.  Let  me  see  the  file. 

Q.  This  is  the  18th  of  June.  Do  you  know  of  any  written  record  ? — A.  I think 
I could. 

Q.  I will  go  through  it.  Then  let  me  ask  you  this:  Do  you  know  of  any  reason 
for  putting  in  a date,  for  antedating  this  paper  which  is  signed  by  Holliday  Brothers  ? 
-A.  No. 

Q.  Eh? — A.  No,  I would  not. 

Q.  You  would  not.  But  do  you  ? — A.  No. 

Q.  You  do  not  know  of  any  reason.  So  you  have  not  in  your  mind  any  reason 
whatever  for  thinking  that  this  second  contract  which  j^ou  speak  of  for  $200  a day 
wasi  not  made  on  the  18th  of  June  • Is  that  right  ? — A.  I did  not  prepare  that  docu- 
ment. 

Q.  I know.  I am  asking  you  about  the  date. — A.  I beg  your  pardon.  I do  not 
know  anything  about  the  date. 

Q.  You  have  already  answered  his  lordship  that  it  was  no  doubt  about  that  time. 
— A.  That  is  all. 

Q.  Now,  the  next  we  have  is  a letter  of  June  the  11th,  1904,  from  Mr.  Gregory 
to  you.  It  has  not  much  bearing  perhaps,  but  it  has  a reference  in  it.  (Beads  letter 
part  of  Exhibit  416.) 

Q.  Then  this  letter  of  the  9th  inst  says:  (Beads  letter  part  of  Exhibit  416.) — 
A.  At  what  price  ? 

Q.  It  does;  not  say  the  price. — A.  What  date  ? 

Q.  That  is  the  9th  of  June. — A.  Is  not  there  another  letter  of  the  agent  there  ? 

Q.  Just  wait,  please.  I will  come  to  the  record.  Then  on  the  11th  of  June  he 
says  he  acknowledges  receipt  of  your  letter  of  the  19th  informing  him  of  the  arrange- 
ment with  Holliday  Brothers.  (Beads  letter,  part  of  exhibit  416.)  Then  on  the 
20th  inst.,  you  write  a letter  to  him.  (Beads  letter  part  of  exhibit  416.)  Now,  on 
the  20th  of  June  when  you  wrote  that  letter  had  the  new  bargain  been  made  for 
$200  a day? — A.  I could  not  remember. 

Q.  You  could  not  remember? — A.  No. 

Q.  Do  you  not  think  it  had? — A.  I could  not  remember.  I would  not  like  to 
think  about  if. 

Q.  Well,  the  second  contract,  what  purports  to  be  a contract,  is  dated  the  18th 
of  June? — A.  Yes,  that  might  be. 

Q.  The  next  letter  is  by  yourself  to  Mr.  Gregory.  (Beads  letter,  part  of  exhibit 
416.)  You  were  sending  Mr.  B.  H.  Fraser  down  there? — A.  Yes,  he  was  going  down 
under  orders  of  the  chief  engineer. 

Q.  Just  wait.  Now,  as  a matter  of  fact,  did  he  go? — A.  I could  not  say. 

Q.  Then  the  next  after  that  is  a memorandum  from  Mr.  Spain.  Were  you  in 
frequent  communication  with  him  about  the  matter? — A.  Not  more  than  necessary. 
I suppose  I would  have  to  see  him  about  it,  because  he  was  the  officer  responsible  for 
that  service. 

Q.  He  was  the  officer  responsible  for  that  service? — A.  Yes. 

Q.  ^ Memorandum  for  the  deputy  minister  in  reference  to  the  minister’s  note 
in  regard  to  chartering  the  St.  Lawrence.’  That  is  another  matter? — A.  That  is  a 
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general  matter.  You  will  see  the  King  Edward  there  also  I think,  two  or  three  para 
graphs  down. 

Q.  Yes.  It  was  considered  better  to  take  the  King  Edward'^. — A.  Yes. 

Q.  And  this  was  done  on  the  recommendation  of  Mr.  William  Power? — A.  Yes 
It  was  not  altogether  on  the  recommendation  of  Mr.  Power. 

Q.  Listen,  please.  That  is  dated  the  4th  of  July? — A.  Yes. 

Q.  The  4th  of  July,  it  was  done  on  the  recommendation  of  him.  Now,  at  tha 
time  apparently  this  document  of  the  18th  of  June  had  been  executed? — A.  I d( 
not  know  if  it  was  executed  before  or  after. 

Q.  You  do  not  know  whether  it  was  executed  before  or  after? — A.  No. 

Q.  But  you  said  to  his  lordship,  and  afterwards  to  m.e,  that  it  was  no  doubi 
about  the  same  time,  it  was  all  within  a short  time? — A.  There  might  be  a difference! 
of  some  days.  i 

Q.  There  might  be  a difference  of  some  days? — A.  But  that 

Q.  That  will  do.— A.  Yes.  j 

Q.  Now,  this  memorandum  of  Commander  Spain,  is  dated  the  4th  of  July,  anc! 
this  says,  after  reading  what  I have,  it  was  considered  better  to  take  the  King  EdwarC 
this  was  done  on  the  recommendation  of  Mr.  William  Power.  It  says,  ‘ HollidaJ 
Brothers — A.  Holliday  what?  i 

Q.  ‘ Holliday  Brothers  originally  asked  $200  a day  for  the  chartering  of  thiij 
vessel,  but  the  department  arranged  to  charter  her  for  the  sum  of  $125  a day.^ — Aj 
Yes.  i 

Q.  And  this  is  dated  on  the  4th  July? — A.  Yes.  | 

Q.  Is  that  right,  do  you  think? — A.  No,  I do  not  think  it  is  right.  | 

Q.  You  do  not  think  it  is  right.  Well,  what  is  meant  by  your  initials  on  th(| 
top  of  this  if  it  is  not  right? — A.  He  was  asked  to  make  a report  about  the  differen! 
steamers,  and  the  other  steamers  do  not  relate  to  the  same  matter.  | 

Q.  This  is  amemorandum  initialed  by  you? — A.  Certainly,  that  is  all  right| 
If  he  was  asked  later  on  to  make  a memorandum  it  might  have  borne  a date  mucli 
after  the  time  he  was  referred  to  about  that  steamer,  because  he  was  treating  abouj 
all  steamers.  That  had  nothing  to  do  with  it.  j 

Q.  It  might,  eh? — ^A.  Yes.  | 

Q.  You  put  in  the  date  yourself,  the  6th  July? — ^A.  The  date  I initialed  it?  | 
Q.  Yes. — A.  Yes,  I might  have  initialed  that  long  after  it  was  prepared.  j 
Q.  You  have  put  in  the  date  yourself,  the  6th  July.  Look  and  see  to  satisfy) 
yourself.  (Exhibiting  file  to  witness.) — A.  That  is  all  right.  ' 

Q.  There  is  no  doubt  that  was  the  condition  of  affairs,  on  the  6th  July? — A; 
The  $125?  ; 

Q.  Yes. — ^A.  No,  it  was  not.  j 

Q.  But  how  could  that  be?  This  is  signed  by  Mr.  Spain,  and  signed  by  yon| 
and  here  it  is.  Now,  you  say  the  minister  agreed  to  the  $200  a day  about  the  time  of 
the  making  of  the  contract? — A.  Yes.  j 

Q.  And  your  memorandum  is,  ^Minister  satisfied  with  explanation.’  Signed  witb 
your  initials  6,  7,  1904. — A.  That  refers  to  all  those  different  steamers.  1 

Q.  It  refers  to  what  is  written  there  I suppose? — A.  Yes.  ! 

Q.  Yes.  Now,  what  have  you  got  to  say  about  the  minister,  in  the  face  of  that'll 
— A.  I have  got  to  say  that  the  minister  decided  to  give  him  $200  a day.  j 

Q.  Was  that  entry  correct  or  not? — A.  It  has  no  reference  to  it  at  all.  I do  no1j 
think  the  minister  ever  saw  that.  i 

Q.  You  do  not  think  the  minister  ever  saw  that? — A.  No.  | 

Q.  Then  was  this  a correct  record,  or  an  incorrect  record? — A.  I do  not  think 
it  is  a correct  record.  j 

Q.  Oh,  you  think  this  is  an  incorrect  record? — A.  Yes. 

Q.  It  is  on  file? — A.  Yes. 

Q.  Numbered? — A.  Yes. 
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" i Q.  Dated? — A.  Yes. 

Q.  In  the  regular  way? — A.  That  does  not  make  any  difference. 

Q.  Signed  by  you,  and  an  incorrect  record? — A.  Yes,  so  far  as  the  King  Ed- 

I ward  is  concerned. 

Q.  That  is  a pretty  serious  proposition. — A.  ISTo,  I do  not  think  it  is. 

Q.  You  do  not  think  it  is? — A.  No. 

Q.  Well.  You  see,  Mr.  Spain  has  also  written  at  the  top  of  it.  He  was  evidently 
anxious  there  should  be  no  doubt  of  its  being  put  on  file.  Tile  O.G.S.’  written  on 
the  other  comer  of  it. — A.  Yes. 

Q.  That  has  been  on  file  ever  since? — A.  I suppose  it  must  have  been. 

Q.  You  suppose  so,  since  that  day,  I see.  That  is  the  4th  of  July,  and  the  6th 
of  July.  Now  then,  the  30th  June,  not  quite  in  order,  we  get  to  the  30th  of  June, 
there  is  a telegram  from  Mr.  J.  F.  Fraser:  ‘Noble  returning  to  Quebec  to-morrow, 
(try  and  meet  him  at  the  agency.’  That  is  to  Mr.  Cote.  On  the  same  day  there  is 
I a telegram  to  you,  ‘ Noble  reports  department’s  interests  sacrificed  by  arbitrary  action 
of  owners  of  King  Edward.  He  will  see  you  in  Quebec  to-morrow.  Better  cancel 
contract  than  have  same  continued.  ‘ Now,  you  got  that  on  the  30  of  June,  manifestly? 
\ — A.  I suppose. 

Q.  That  is,  you  received  that  before  you  initialed  the  previous  memorandum 
I of  Mr.  Spain  ? — ^A.  Yes. 

I Q.  The  6th  July.  That  is  a week  before  that.  Then  there  is  a telegram  to  you 
i on  the  9th  of  July — ^we  will  skip  over  then  the  6th — on  the  9th  of  July  to  you  from 
‘ Mr.  Gregory,  'King  Edward  left  here  Wednesday  night.’  That  is  just  a matter  of 
I record  of  the  movement  of  the  ship? — A.  Just  all  about  the  movement  of  the  ship. 

1 And  the  next  letter  is  from  Holliday  in  the  same  way,  of  13th  July.  On  the 
I 16th  of  July  you  telegraphed  to  Quebec,  Holliday  Brothers,  ‘Noble  will  be  in  Quebec 
I Monday  morning,  and  will  arrange  for  movement  of  King  Edward.'  Then  on  the 
I 14th  July,  Mr.  Gregory  writes  to  you  reporting  where  the  ship  is.  Now,  Mr.  Gregory 
writes  on  the  July  14.  At  that  date  what  was  the  contract  with  Holliday  Brothers 
j the  14th  July,  $125  a day  or  $200  a day? — A.  Oh,  it  had  been  decided  long  before 
j that  he  should  have  $200  a day. 

I Q.  It  had  been  decided  long  before  that? — A.  Yes. 

! Q.  I see  Mr.  Gregory  writes — in  fact  that  had  been  decided  during  June,  you 
I say  ? — A.  I would  not  be  very  sure  about  it,  but  decided  about  that  time. 

I Q.  Now  then,  he  writes  on  the  14th  July.  (Heads  letter,  part  of  exhibit  416.) 
i What  are  really  the  conditions  they  contracted  to  carry  out?  Do  you  recollect  your 
I answer  to  that? — A.  No. 

, Q.  There  is  a memorandum  that  apparently  was  given  to  Mr.  Spain,  and  the 
memorandum  is  this : ‘ This  contract  was  arranged  for  by  Commander  Spain  who 

can  give  the  desired  information.  This  should  be  obtained  and  communicated  to  the 
agent  at  Quebec  ’ ? — A.  Yes.  That  is  a matter  entirely  in  his  hands, 
i Q.  That  is  the  25th  July? — A.  Yes. 

I Q.  You  see,  that  was  a considerable  time  after  the  $200  a day  had  been  arranged 
; for?— A.  Yes. 

! Q.  I see.  Now,  that  is  signed  by  Commander  Spain,  Mr.  J.  F.  Fraser’s  initials, 
and  your  initials? — A.  Yes. 

Q.  The  28th  July  is  the  date  of  your  initials.  Then  that  is  the  condition  of 
affairs  as  you  say.  Then  there  is  a letter  on  the  29th  July — ^see  what  you  have  to  say 
about  this — ^written  to  Mr.  Gregory.  (Beads  letter,  part  of  Exhibit  416.)  Now,  then, 
was  the  $200  arrangement  in  existence  at  that  time? — A.  At  what  date? 

Q.  The  29th  July.  You  have  said  it  was  in  existence  a considerable  time  before 
that.  Is  that  letter  incorrect? — A.  No.  It  was  arranged,  but  we  wanted  to  have  the 
opinion  of  the  agent  before  it  was  definitely  settled. 

Q.  No. — A.  There  is  no  ‘ no  ’ about  it.  That  is  the  case. 

Q.  There  is  nothing  about  the  opinion  of  the  agent  here. — A.  You  go  later  on. 


1798 


INYESTIGATIOI^  RE  MARINE  AND  FISHERIES  DEPARTMENT 


Q.  I am  asking  about  this  letter. — A.  That  has  no  connection  with  it  unless  yor 
read  the  letter  to  the  agent. 

Q.  Is  this  letter  a correct  statement  of  the  facts? — A.  Let  me  see  that  letter; 
(Produces  letter.)  Yes,  that  letter  was  prepared  by 

Q.  I did  not  ask  you  who  it  was  prepared  by.  Is  that  a correct  statement  of  the 
facts? — A.  No,  it  is  not. 

Q.  It  is  not.  Well,  it  was  signed  by  you,  Mr.  deputy  minister? — A.  Well? 

Q.  Then,  is  this  a misrepresentation  of  the  facts? — A.  No,  it  is  not  a misrepre- 
sentation. 

Hon.  Mr.  Cassels. — If  the  colonel’s  evidence  is  correct  then  that  is  incorrect ; 
if  that  is  a correct  statement  then  his  evidence  is  incorrect. 

Mr.  Watson. — It  is  either  one  or  the  other.  That  is  why  I asked  him  if  this 
letter  contained  a misrepresentation  of  the  facts. — ^A.  Well,  it  is  some  time  ago,  and 
I could  not  recollect. 

Q.  Eh? — A.  I could  not  recollect,  no,  I could  not. 

Hon.  Mr.  Cassels. — You  have  sworn.  Colonel  Gourdeau,  before^ — that  memoran-j 
dum  of  Commander  Spain’s  this  contract  of  $200  a day  had  been  entered  into. — A.  I 
Not  signed  by  the  department. 

Q.  You  pledged  your  oath  to  the  fact.  I do  not  know  whether  you  want  to  take! 
it  back  again? — A.  No,  I do  not.  i 

Mr.  Watson. — Let  me  have  it  again.  We  have  had  it  answered  to-day.  I do  not! 
want  any  possible  misunderstanding.  On  the  29th  of  July,  1904,  the  date  of  this 
letter,  was  there  an  arrangement  between  the  department  and  Holliday  Brothers  that 
Mr.  Holliday  was  to  be  paid  $200  a day?  That  is  a very  plain,  simple  question. — A. 

I think  there  was.  I 

Q.  You  think ‘there  was? — A.  Yes.  ! 

Q.  That  arrangement  was  represented  by  the  contract  which  is  here  signed  byi 
him? — A.  Yes. 

Q.  Of  course,  that  makes  it  a very  clear  misstatement  of  facts  in  this  letter. — ' 
A.  It  looks  like  it.  i 

Q.  Now  then,  how  do  you  reconcile  that  answer  and  the  previous  answers  with 
the  next  letter,  which  is  dated  August  the  1st,  1904?  Now,  you  bear  in  mind  you  i 
told  me  before  that  about  the  date  of  this  contract  of  the  18th  of  June,  that  the  | 
minister  had  assented  to  the  change  of  that  from  $125  to  $200,  that  was  your  state- ! 
ment,  was  it  not? — A.  I think — yes,  yes.  ! 

Q.  Now  then,  on  August  1st,  1904,  there  is  a letter  from  Holliday  Brothers  to  ; 
the  Honourable  R.  Prefontaine,  saying — (Reads  letter  part  of  Exhibit  416.)  Now,  | 
how  do  you  reconcile  that  with  the  fact  of  the  production  of  a contract  on  the  18th 
of  June,  which  you  say  was  approved  by  Mr.  Prefontaine  about  the  time,  the  18th  ! 
of  June,  how  do  you  reconcile  this  letter  with  that? — A.  Well,  I reconcile — as  I tell  | 
you,  that  happened  some  time  ago.  This  thing  was  given  to  me  only  yesterday,  I j 
looked  over  the  file  the  best  I could,  it  was  not  in  order  as  it  is  now,  and  that  matter  i 
lean  be  perfectly  substantiated  by  Mr.  Power,  who  came  up  to  settle.  ! 

Q.  Never  mind  Mr.  Power. 

By  Hon.  Mr.  Cassels  -. 

Q.  Just  answer  the  question.  He  may  not  substantiate  it. — A.  I know  sir. 

By  Mr.  Watson:  j 

Q.  Can  you  reconcile  this  with  your  previous  statement? — A.  It  is  just  an  error  | 
simply  in  time. 

Q.  Eh? — A.  It  is  just  an  error  simply  in  time. 
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Q.  That  goes  to  the  root  of  the  whole  matter. — ^A.  I could  not  remember  these 
facts. 

Q In  the  answer  you  make  you  put  the  responsibility  on  the  minister  for  this 
as  on  or  about  the  18th  of  June. — A.  It  is  just  a mistake  in  the  time,  that  is  all. 

Q.  Well. — A.  An  error  in  the  time. 

Q.  Well  then,  there  is  that  letter,  you  see. — A.  Yes. 

Q.  Well,  that  is  answered  in  your  absence  on  the  8th  of  August. — A Yes. 

Q.  Now,  let  us  see  where  you  were  again  at  that  time,  1904. 

Hon.  kir.  Cassels. — The  Colonel  left  on  the  10th  of  August. 

Mr.  Watson. — ^Yes.  That  is  the  first  date  here  in  this  book.  We  have  not  any 
'record  before  that.  Then  on  the  9th  of  August,  a letter  is  forwarded  to  Mr.  Gregory 
in  answer.  (Reads  letter  part  of  Exhibit  416).  This  is  signed  by  Mr.  Magee  for 
the  Deputy  Minister  of  Marine  and  Fisheries? — A.  Yes. 

Q.  Did  you  see  that  letter? — A.  Yes. 

Q.  That  is  written  to  Mr.  Gregory.  Now,  tell  me,  if  you  please,  why  it  was  in 
the  face  of  the  fact  that  you  had  a binding  contract  made  on  the  2nd  of  June,  for 
■$125,  you  should  refer  a matter  such  as  that  to  the  agent  of  the  department  at  Que- 
bec, bearing  in  mind  that  it  was  not  he  who  made  the  contract,  the  contract  was  made 
here  by  you,  why  should  you  write  to  him  to  know  whether  the  contract  which  you 
had  made- ^A.  Because  that  is  always  done  in  the  department 

Q.  Eh? — ^A.  Because  that  is  always  done  in  that  way. 

Q.  Always  done? — A.  Yes  sir. 

Q.  Always  done? — -A.  Yes,  sir. 

Q.  Even  in  cases  of  binding  contracts? — A.  Certainly.  The  minister  wants  to 
have  the  opinion  of  the  officer  who  knows  the  locality,  and  who  can 

Q You  make  out  contracts  are  not  of  much  binding  effect.  A man  may  make 
it  one  day  and  get  from  under  it  the  next  day? — A.  When  we  know  the  conditions. 

Q.  Then  are  you  in  the  habit  of  reconsidering  contracts  on  the  statement  of 
different  conditions  by  contractors? — ^A.  It  has  happened  sometimes  in  the  depart- 
ment, very  seldom. 

Q.  Sometimes? — ^A.  Sometimes  in  the  department,  very  seldom. 

■ Q.  Do  you  know  of  another  case  where  it  happened  ? — A.  I could  not  recall  it 
now. 

Q.  No,  you  could  not  recall  it  now.  ■ 

Hon.  Mr.  Cassels. — ^Did  you  know  the  conditions?  When  you  made  that  con- 
tract in  June  you  knew  what  the  steamer  was  being  engaged  for?  You  had  been 
dealing  with  that  work  years  and  years. — A.  I will  just  tell  you  the  reason  now,  my 
lord.  When  the  matter  was  discussed  between  the  minister,  Mr.  Power  and  myself — 

Q.  That  was  not  the  question  I asl?nd  you. — A.  It  is  coming  to  that. 

Q.  Well,  later  on. — A.  Yes. 

Mr  Watson. — Now  then,  that  is  followed  up  on  the  11th  of  August  by  a long 
etter  from  Mr.  Gregory,  that  is  1904? — A.  Yes. 

Q.  Now,  at  that  time  had  you  any  knowledge  at  all  of  the  condition  of  affairs 
at  that  agency  under  Mr.  Gregory’s  charge,  the  condition  of  affairs  as  disclosed  be- 
fore his  lordship  within  the  last  few  months? — A.  Not  the  slightest  in  the  world. 

Q.  Eh? — A.  Not  the  slightest  in  the  world.  He  had  the  perfect  confidence  of 
the  department. 

Q.  Then,  as  deputy  minister  in  charge  of  the  whole  department,  why  did  you 
not  have  some  knowledge  of  the  condition  of  affairs  there,  can  you  tell? — A.  No 

Q.  You  cannot  tell? — A.  No. 

Q.  The  responsibility  is  upon  you  as  deputy  minister? — A.  Yes. 

Q.  Then  on  the  11th  of  August  Mr.  Gregory  writes  you  in  answer  to  that  letter: 
(Reads  letter  down  to  ‘ consumption  of  fuel  is  very  much  less  appears  true.’)  Now, 
when  you  got  this  letter  you  observed,  did  you  not,  that  it  was  apparently  on  its 
face  a letter  making  weight  for  the  contractors? — A.  Making  what. 
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Q.  Making  weight  for  the  contractors? — A.  Was  I here  when  that  letter  was 
received  ? 

Q.  It  was  written  the  11th  of  August.  Did  it  ever  come  to  your  knowledge? — A. 
It  might  not,  and  it  might, 

Q.  It  might  not,  and  it  might? — A.  If  I was  here,  it  might,  if  I was  not  here  it 
might  not.  That  was  a matter,  as  I tell  you,  under  another  branch  of  the  department. 
Q.  What  branch  ? — A.  The  branch  giving  contracts  for  steamers. 

Q.  That  is  Mr.  Spain’s? — A.  Yes. 

Q.  Then  it  says,  ‘ that  wages  are  higher  than  heretofore  is  perfectly  true.’ 
(Reads  remainder  of  letter,  part  of  exhibit  416).  Whll,  anyone  reading  that  letter 
would  at  once  think,  would  they  not,  that  it  was  written  in  the  interests  of  Holliday 
Brothers,  from  top  to  bottom,  would  not  that  occur  to  you? — A.  It  would  look  like  thati 
way.  At  the  same  time  he  was  obliged  to  give  the  conditions,  such  as  he  thought  them.  I 
Q.  Yes,  I know.  But  there  was  nothing  in  reference  to  the  contract,  or  other  [ 
conditions,  everything  mentioned  here  is  in  favour  of  the  proposition? — A.  Of  $200 ?j 
Yes,  quite  so. . | 

Q.  Now,  why  did  you  want  that  if  the  contract  had  been  previously  made  for  $200 1 
a day  ? — A.  Because  it  is  the  custom  in  the  department  that  you  should  have  a favour- 1 
able  report  of  the  officers  in  connection  with  the  work  that  is  performed.  I 

Q.  Yes,  but  had  you  made  a contract  on  the  18th  of  June,  for  $200? — A.  The  I 
minister  might  have  made  up  his  mind  to  give  $200  but  he  wanted  that  ratified  by| 
the  agent.  j 

Q.  No? — A.  That  is  the  case.  ! 

Q.  We  have  your  record  of  the  6th  July,  the  original  contract  still  in  force  at  $125  j 
a day? — A.  That  is  a letter  prepared  by  Commander  Spain.  | 

Q.  And  signed  by  you? — A.  Yes,  by  me,  or  the  one  signing  for  me.  j 

Q.  Of  course,  these  do  not  put  together  along  with  your  evidence? — A,  No.  | 
Q.  Then  August  25th,  there  is  a letter  from  Mr.  Cote.  I do  not  think  that  bears  j 
upon  it? — A.  No.  * 1 

Q.  I see  you  are  quite  familiar  with  it.  You  have  gone  over  these  carefully? — I 
A.  As  well  as  I could.  i 

Q.  As  well  as  you  could.  I want  to  emphasize  that  yesterday  morning  you  asked  i 
for  a time,  so  it  is  not  a matter  of  surprise  to  you  now  on  this  correspondence  and  my  I 
questions? — A.  No.  I 

Q.  Then  the  31st  October,  there  is  a letter  from  Mr.  Gregory.  | 

Hon.  Mr.  Cassels. — There  is  some  earlier  one.  ; 

Mr.  Watson. — I think  there  were  two.  i 

Q.  Now,  the  next  we  have  is  apparently  from  you.  You  see,  that  letter  that  I , 
last  read  was  the  11th  of  August.  i 

Hon.  Mr.  Cassels. — Colonel  Gourdeau  was  away  then.  j 

Mr.  Watson. — Yes.  You  were  away  then.  The  next  is  apparently  a letter  from  ! 
you  of  the  11th  October,  1904.  | 

Hon.  Mr.  Cassels. — That  is  after  the  contract  was  entered  into  apparently.  j 

Mr.  Watson. — September  the  30th. 

Hon.  Mr.  Cassels. — The  contract  was  closed.  | 

Mr.  Watson. — The  account  is  for  services  within  the  time.  | 

Hon.  Mr.  Cassels. — June,  July,  August,  September,  up  to  September  the  30th.  1 

Mr.  Watson. — Yes,  my  lord,  that  is  right.  (Reads  letter,  part  of  Exhibit  416.) 

‘ You  will  notice  that  this  firm  is  charging  at  the  rate  of  $200  a day.  The  rate  agreed 
upon  by  the  department  was  $125  a day.’ — A.  Read  that  sentence  again. 
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Q.  (Repeats  sentence.)  Was  that  a correct  statement  of  the  facts  on  the  11th 
! October,  1904? — A.  It  was  not. 

Q.  It  was  not? — A.  No. 

I Q.  Well,  then,  there  is  not  a hit  of  reliance  to  be  placed  on  the  departmental 
I record  kept  by  you.  That  is  the  long  and  short  of  it,  is  that  so? 

Hon.  Mr.  Cassels. — Ho  you  answer  that  question  in  the  affirmative? — A.  No,  no. 
I answer  that  there  is  a good  record  in  the  department.  That  is  a particular  case 
which  I can  explain,  as  I have  said  before. 

Mr.  Watson. — Then,  speaking  of  the  records  we  have  here  you  say  l!'  shall  he  glad 
to  hear  from  you  if  you  consider  this  extra  amount  fair  and  just.’  Now  then,  .1 
understand  you  to  say  that  long  before  this  had  been  written,  and  in  about  June,  1904. 
it  had  been  agreed  that  $200  a day  should  be  paid  ? — A.  Yes. 

Q.  Yes  ?— A.  Yes. 

Q.  And  yet  on  October  11th  you  write  saying  the  contract  was  $125  a day,  and 
that  you  would  be  glad  to  hear  from  Mr.  Gregory  and  have  him  consider  whether  the 
extra  omount  of  $200  a day  was  fair  and  just? — A.  He  has  already  reported. 

Q.  I did  not  ask  you  that. — A.  The  letter  was  not  prepared  with  my  sanction. 

Q.  It  is  signed  by  you. — A.  I do  not  know  whether  signed  by  me,  it  might  have 
been.  It  might  have  been  signed  in  signing  other  letters? 

Q.  It  might  have  been  signed  in  signing  other  letters  ? 

Hon.  Mr.  Cassels. — ^You  see,  colonel,  if  I recollect  rightly,  in  giving  your  evi- 
dence on  a former  occasion  you  took  umbrage  at  Mr.  Fyshe’s  statement  in  his  report 
that  letters  signed  by  you  it  was  impossible  for  you  to  read  them  over,  and  your  evi- 
dence, if  I remember  correctly,  was  straight  and  explicit  that  nothing  was  signed 
without  being  read  over? — A.  Well 

Q.  I am  speaking  from  memory? — A.  Yes. 

Mr.  Watson. — ‘ I shall  be  glad  to  hear  from  you  if  you  consider  this  extra  amount 
fair  and  just  on  account  of  the  particular  character  and  hardship,  and  wear  and  tear 
of  the  vessel,  which  was  necessary,  and  if  so  you  will  certify  to  the  account.’  You 
give  him  positive  directions  there  to  certify  the  account? — A.  If  he  considered  it  fair 
liiid  just. 

Q.  If  he  considered  it  fair  and  just,  is  that  right  ? — A.  Yes. 

Q.  You  recollect  that  ? — A.  Yes. 

Q.  And  then  that  was  a clear  misstatement  of  the  facts)  and  conditions,  as  they 
then  existed  in  the  department,  because  previous  to  that  and  in  June  a contract  had 
been  made  for  $200  a day  ? — A.  Yes,  it  was  agreed  we  would  give  him  $200  a day. 

Q.  Yes.  Then  were  you  deceiving  Mr.  Gregory  at  that  time  ? — A.  No.  We 
wanted  to  have 

Q.  Did  Mr.  Gregory  know  at  that  time  a contract  had  been  made  for  $200  a day  ? 
— A.  He  rnust  have  known  it. 

Q.  He  must  have  known  it,  I see.  So  that  at  the  time  you  were  writing  these 
letters,  you  knew  that  they  contained  misstatements,  and  the  receiver  knew  that  they 
contained  misstatements  of  facts? — A.  No,  I did  not. 

Q.  Well,  you  said  he  knew. — A.  I cannot  get  his  opinion  without  making  a state- 
ment of  facts. 

Q.  You  say  he  knew  at  the  time  of  the  contract  for  $200  a day  ? — A.  I am  not 
quite  sure.  I think  he  must  have^  known  it. 

Q.  He  must  have  known.  Then  he  knew  there  was  a missatement  when  you  had 
written  here,  ^ The  rate  agreed  upon  by  the  department  was  $125  a day.’ — A.  Well, 
that  letter,  Mr.  Watson,  that  letter  might  have  been  prepared  months  afterwards. 

Q.  Months  afterwards? — A.  And  I did  not  carry  in  my  head  the  exact  amounts 
of  the  different  contracts.  That  is  prepared  by  the  officer  who  is  responsible  for  that 
work. 
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Q.  Eut  I thought  you  siaid  a little  while  ago,  as  deputy  minister  you  are  respon- 
sible.— A.  I am  responsible,  certainly. 

Q.  Here  is  a definite  contract 

By  Hon.  Mr..  C assets: 

Q.  Would  you  remember  now  better  than  three  years  ago  ? — A.  No. 

Q.  I should  think  not. — A.  No. 

Mr.  Watson. — Well  ’now,  that  is  the  condition  of  affairs  with  regard  to  that  letter 
of  the  11th  of  October.  Then  the  next  we  have  here  is  the  27th  October,  a letter  by 
you,  ‘ In  answer  to  your  letter  of  the  21st  October,’  I had  better  take  that  first.  The 
next  isi  a letter  of  the  21st  October,  written  by  Mr.  Gregory.  (Beads  letter  down  to 
‘and  using  very  insulting  language.’)  Do  you  remember  that? — A.  I remember  that 
letter’ . 

Q.  You  remember  that  ? — A.  Yes. 

Q.  That  was  a very  extraordinary  condition  of  affairs,  that  would  make  you  very 
suspicious  of  Holliday  Brothers,  would  it  not  ? — A.  Well,  he  might  not  be  able  to. give 
details  of  an  account. 

Q.  He  might  not.  But  they  were  refused  ? — A.  Properly  so,  I suppose. 

Q.  On  the  ground  they  could  not  give  them,  I see.  So  that  did  not  make  im- 
pression ? — A.  No. 

Q.  Then  the  next  ‘you  will  notice  from  my  former  correspondence  that  I pro- 
tected Holliday  Brothers’  interests  all  I could  compatible  with  my  duty.’  That  is  an  | 
extraordinary  sentence,  is  it  not,  for  an  official  to  indite.  ‘You  will  notice  from  my  I 
former  correspondence  that  I protected  Messrs.  Holliday  Brothers’  interests  all  I could, 
jcompatible  with  my  duty.’  How  can  you  explain  the  writing  of  a sentence  like  that  j 
and  the  receipt  of  it  by  you  ? — A.  I do  not  see  anything  very  extraordinary  in  it.  | 

Q.  You  do  not  see  anything  very  extraordinary.  I see.  Well  then,  if  you  don‘t, 
there  is  nothing  further  to  say  I suppose.  The  next  is,  ‘Messrs.  Holliday  Brothers 
have  made  out  the  time. of  their  vessel.’*  (Concludes  letter,  part  <^f  Exhibit  416.  So 
notwithstanding  the  direction  to  him,  he  did  not  carry  out  the  direction? — A.  Which 
direction  ? 

Q.  To  certify  to  that  at  $200  a day.— A.  He  could  not  certify  to  an  account  he 
was  not  satisfied  with. 

Q.  He  says  he  was  satisfied  ?— A.  That  is  for  extras.  ! 

Q.  $200  a day  was  all  right? — A.  Yes.  . j 

Q.  He  did  not  certify  to  that.  That  is  out  of  the  ordinary  course? — A.  No,  I I 

don’t  think  so.  | 

Q.  I see,  that  is  in  the  ordinary  course  of  business  of  the  department  under  you?  j 
— A.  Well,  I do  not  see  anything  wrong  there.  | 

Q.  Well,  the  next  letter  is  your  letter  of  the  27th  October.  (Reads  letter,  part  of  1 

Exhibit  416.)  ‘ To  carry  out  the  idea  as  suggested  by  the  department.’  What  was  that 

idea? — A.  That  was  the  closing  of  the  account,  the  certifying  of  the  account. 

Q.  Oh,  the  idea  was  the  certifying  of  the  account,  I see.— A.  And  the  deduction 
Svas  made  from  that  account  for  the  reason  that  when  it  was  changed  from  $125  to 
;$200  a day  he  had  to  give  up  all  the  space  of  cargo  to  the  department,  and  if  he  did 
not  carry  out  his  agreement  then  it  was  duty  of  the  representative  in  Quebec  to  dock 
him  a certain  amount  for  that. 

Q.  Did  you  hear  Mr.  Holliday’s  evidence? — A.  No. 

Q.  Showing  that  he  was  making — that  he  had  $125,  he  had  $50  from  the  Trade 
and  Commerce  Department,  and  that  he  was  making  about  as  much  as  those  two  sums 
for  traffic  and  travel  outside  of  the  department? — A.  Well,  he  did  not  carry  out  his  i 
obligation.  That  is  why  we  sent  his  account  down  to  be  audited  by  the  agent  in  | 
Quebec. 

Q.  I see.  So  you  see  from  this,  according  to  his  own  evidence,  about  what  sum 
he  was  making.  Now,  it  was  apparently  a case  of  sympathy  with  him  on  your  part? 

— A.  Not  at  all. 
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Q.  Under  these  conditions,  increasing  the  conditions? — A.  Not  at  all. 

Q.  Well,  if  not  a case  of  sympathy  why  did  you  increase  it  over  the  contract  price 
of  $125  a day? — A.  Because  I was  instrumental  in  getting  him  to  accept  that  offer 
of  $125. 

Q.  You  were  instrumental? — A.  Yes. 

Q.  Were  you  doing  your  duty  in  the  regular  way  as  Deputy  Minister  of  the 
Department? — A.  Absolutely.  I was  trying  to  get  him  to  sign  an  agreement  by 
which  we  would  pay  $125  a day  instead  of  $200  a day.  That  is  exactly  what  I 
wanted  to  explain.  I am  coming  to  that. 

Q.  You  got  that? — A.  Yes. 

Q.  And  that  was  considered  a proper  agreement? — A.  Yes.  And  I went  out  of 
my  way  as  Deputy  Minister  in  a branch  I was  not  managing  at  all.  I simply  told 
Mr.  Holliday,  Hf  you  will  not  take  that  agreement  at  $125  you  lose  it  altogether.’ 
Under  that  threat  he  went  down  to  Quebec.  He  accepted  that,  but  when  he  accepted 
that,  he  accepted  it  knowing  his  approval  and  support  by  Mr.  Power  would  secure 
him  the  $200  a day,  which  was  done. 

Q.  How ? — A.  That  can  be  proved  easily  enough. 

Hon.  Mr.  Cassels. — Do  you  mean  to  say  a member  has  got  influence  enough  to 
vary  departmental  contracts? — A.  Ho,  sir,  but  when  a member  who  had  more  experi- 
ence than  I had  of  what  would  be  the  cost  of  working  that  vessel,  and  a man  whose 
opinion  Mr.  Prefontaine  would  value,  after  discussing  it  with  him  I concluded  I was 
wrong  in  telling  the  man  to  accept  $125.  There  is  not  the  slightest  blame  on  the 
part  of  the  Minister. 

Q.  Mr.  Prefontaine  is  not  here  to  speak  for  himself? — A.  Ho,  but  his  secretary  and 
Mr.  Power  are  living,  and  they  can  testify  to  that.  If  I had  not  made  the  proposal 
of  $125,  if  I had  not  proposed  to  reduce  the  $200,  the  matter  would  have  passed  with- 
out the  slightest  trouble  in  the  world. 

By  Mr.  Watson: 

Q.  For  what? — A.  For  $200  a day.  It  was  myself  destroyed  the  thing  at  flrst, 

Q.  You  destroyed  it? — A.  Yes. 

Q.  Destroyed  what? — A.  Well,  ask  me  a question  in  French,  and  I will  answer^ 
absolutely  as  I mean.  Perhaps  I am  not  explaining  myself  right.  If  you  under- 
stand French  ask  me  in  French,  and  I will  answer. 

Q.  Did  you  destroy  the  attempt  at  overcharges? — A.  I say  in  my  Judgment  I 
thought — it  was  the  first  agreement  we  had  made  for  the  chartering  of  the  vessel, 
and  on  the  face  of  it  I thought  $200  was  too  much,  that  was  my  first  impression.  I 
told  Mr.  Holliday  ^ Unless  you  accept  $125  I am  going  to  try  to  prevent  you  getting 
it.’ 

Q.  That  is  all  right. — A.  I met  him  on  the  street.  In  the  fear  of  losing  it,  he 
accepted.  From  the  moment  of  accepting  until  he  secured  the  $200  a day  he  was 
not  satisfied.  That  $200  a day  was  secured  to  him  afterwards,  and 

Q.  Listen,  please. — A.  And  all  the  letters,  mistakes  and  errors  in  that  does  not 
go  away  from  the  fact  that  the  matter  was  absolutely  settled  in  a business-like  way. 
Q.  Eh?— A.  Yes. 

Q.  But ? — A.  Yes. 

Q.  But,  Mr.  Gourdeau ? — A.  And  further  proof  of  it  is  that  they  have  con- 

tinued chartering  the  vessel  at  the  same  rate,  if  not  more. 

Q.  I did  not  ask  you  that.— A.  That  is  proof  of  it. 

Hon.  Mr.  Cassels. — Just  answer  the  question,  it  is  simply  this,  so  far  as  this 
contract  at  $125  a day  is  concerned,  he  had  that  rate  and  the  right  to  carry  mails  at 
$50  a day? — A.  We  know  nothing  about  that,  your  lordship.  All  that  came  out  after- 
wards in  his  evidence.  Just  for  the  same  reason,  sir,  we  found 

Mr.  Watson. — Wait,  please. — A.  We  found  he  was  carrying  freight  for  his  own 
profit.  That  was  one  of  the  reasons  why  the  Minister 


1804 


INVE^TIGATIOI^  RE  MARIE  E AED  FISHERIES  DEPART  MEET 


Hon.  Mr.  Cassels. — If  you  know  anything  about  it  why  did  you  not  deduct  the 
$50  he  was  getting  for  the  mails? — A.  We  did  not  know  that. 

Mr.  Watson. — Let  us  keep  to  the  facts  as  they  are  here.  You  stated  before  in 
the  early  part  of  your  evidence  that  the  $125  a day  was  the  result  of  discussion  and 
a compromise  of  views  as  to  the  proper  sum. — A.  I never  said  that. 

Q.  Did  you  not? — A.  No. 

Q.  He  was  claiming ? — A.  He  wrote  a letter. 

Q.  Listen.  He  was  claiming  $200  a day? — A.  He  wrote  a letter  offering  $200 
a day. 

Q.  I know  that.  He  was  claiming  $200  a day? — A.  It  was  not  a claim  until 
granted.  ^ 

Q.  H©  asking  $200,  just  the  same  thing. — A.  It  is  not  a claim. 

Q.  He  was  asking  $200,  and  you  were  not  willing  to  give  as  much  as  that? 
— A.  That  was  my  private  opinion. 

Q.  Have  you  private  opinions  or  official  opinions? — A.  Certainly,  private. 

Q.  Are  your  private  opinion ^your  official  opinion? — A.  To  a certain  extent,  cer- 
tainly. 

Q.  To  a certain  extent,  I see.  So  your  official  opinion  are  sometimes  different 
from  your  private  opinions? — A.  No,  they  are  not. 

Q.  I thought  you  just  said  they  were. — A.  I might  have  a private  opinion  if  I 
wish  to. 

Q.  Of  course,  you  might,  but  do  you  give  effect  to  your  private  opinion  in 
issuing  your  official  opinion? — A.  No,  certainly  not. 

Q.  You  do  not? — A.  No,  certainly  not. 

Q.  I see.  And  which  opinion  is  usually  right,  your  private  opinion  or  your 
official  opinion? — A.  Oh,  that  private  opinion  I am  talking  of  is  a case  that  might 
happen  in  ten  thousand. 

Q.  Now  then,  we  were  at  that  letter.  You  asked  him  there  to  certify  the  account. 
Now  then,  at  the  time  you  wrote  that  letter  you  still  say  that  the  contract  then  exist- 
ing was  for  $200? — A.  Yes,  the  agreement  was  settled. 

Q.  The  contract  was  for  $200  a day.  If  you  make  a definite  contract  with  a man 
in  writing  for  $200  a day,  do  you  after  that  get  a certificate  as  to  whether  or  not  the 
contract  price  is  just  and  fair,  after  the  contract  is  made? — A.  Yes,  sir,  it  is  generally 
done. 

Q.  Generally  done? — A.  Yes,  it  is  done. 

Q.What  is  the  use  of  the  contract  at  all? — A.  Because  that  is  the  certificate  that 
must  be  appended  to  all  the  vouchers  sent  to  the  Auditor  General. 

Q.  I see.  I thought  that  when  a contract  was  made,  that  that  was  an  end  to  it, 
that  that  fixed  the  prices  for  all  time  to  come. — A.  I donT  think  so. 

Q.  Oh,  the  contract  does  not.  I am  afraid  the  auditor  general  will  have  more  to 
do  than  he  has  had  heretofore. 

By  Hon.  Mr.  Cassels: 

Q.  Do  you  mean  to  say  you  want  inquiries  as  to  fulfilment  of  the  contract,  or 
whether  the  contract  price  is  a reasonable  price? — A.  Fulfilment. 

Q.  That  is  the  difference  between  what  Mr.  Watson  is  asking  you.  The  contract 
having  been  made,  all  you  have  got  to  certify  is? — A.  That  he  has  performed  the 
contract. 

Q.  That  is  not  the  question  Mr.  Watson  was  asking  you. 

By  Mr.  Watson'. 

Q.  Now,  at  that  time,  or  previous  to  that  time,  had  your  attention  been  called 
by  anyone  to  the  facts  that  this  ship  was  receiving  a grant  also  from  another  depart- 
ment?— A.  I do  not  remember. 
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Q.  Had  not  the  Auditor  General  himself  called  attention  to  that  before  that 
time? — ^A.  I do  not  remember. 

’ Q.  Well  then,  on  the  11th  of  November,  you  wrote  a letter  which  is  initialled 
by  Mr.  Spain.  (Keads  letter,  part  of  Exhibit  416.)  There  is  no  reference  there  to  a 
contract  at  $200? — A.  They  knew  the  arangement  was  made. 

Q.  Now,  Mr.  Gourdeau,  throughout  this  correspondence  after  June,  there  is  not 
the  slightest  reference  in  the  world  to  this  contract  for  $200  a day,  dated  the  18th 
of  June.  How  do  you  account  for  that? — A.  It  is  an  unfortunate  occurence,  but  the 
thing  is  without  doubt.  It  was  arranged  he  should  get  $200  a day,  and  the  condi- 
tions were  not  the  same  as  when  he  was  getting  $125. 

Q.  And  these  statements  in  the  letter? — A.  Are  unfortunately  in  error. 

Q.  They  are  false  ? — A.  Well,  they  are  not  correct. 

Q.  I point  out  to  you.  Colonel  Gourdeau,  it  is  not  a matter  of  any  inaccuracy  or 
mistake.  It  must  necessarily  be  a matter  of  deliberate  misstatement,  is  not  that  so, 
plainly  so? — A.  Yes,  that  letter  looks  like  it. 

Q.  Yes,  a deliberate  misstatement.  Mr.  Spain  had  full  knowledge  of  the  cir- 
cumstances, as  well  as  you? — A.  Yes,  I would  like  him  to  be  called  up. 

Q.  Never  mind.  Mr.  Spain  backs  you  up,  he  signs  this  as  well? — A.  Yes. 

Q.  Hid  Mr.  Spain  have  knowledge  of  this  correspondence  at  the  time? — A.  He 
should  have,  that  is  in  his  branch. 

Q.  At  the  time,  I see.  Hid  he  ever  call  you  to  time,  so  to  speak,  for  writing  let- 
ters of  this  character? — A.  No. 

Q.  I see.  There  is  a duplicate  of  that  letter  on  file  to  him.  Then  there  is  a 
letter  from  Mr.  Mailloux  on  the  3rd  of  January,  that  is  the  next  one  apparently, 
I have  the  honour  to  inform  you  that  Messrs.  Holliday  Brothers  have  given  a power 
of  attorney’ — we  need  not  deal  with  that.  That  is  a power  of  attorney  to  the  bank. 
How  then  in  connection  with  that,  and  just  here,  I observe  the  initials  on  the  margin 
of  this — look  and  see  Mr.  Gourdeau,  please.  What  is  that  at  the  corner  there?  Hp 
there  (indicating)  ? — A.  A.  W.  Owen. 

Q.  A.  W.  Owen? — A.  Yes. 

Q.  Oh,  I see.  That  is  initialled,  my  lord,  I want  to  call  attention  to  this,  by 
A.  W.  Owen,  acocuntant,  and  underneath  that  is  this  letter  of  the  3rd  of  January, 
1905,  a letter  written  by  Mr.  Gregory  through  Mr.  Mailloux.  ‘(Beads  letter,  part  of 
Exhibit  416.)  On  the  margin  of  that  the  initials  apparently  of  Mr.  Owen  occuf, 
and  further,  ‘Is  necessary  precaution  taken  5/1/05.’  That  would  be  the  5th  of 
January,  1905.  Signed,  ‘ J.  B.  A.  B.’ 

Q.  Who  is  that? — A.  Mr.  Boudreau. 

Q.  On  the  margin  of  it? — A.  Yes. 

Q.  5th  of  January,  1905. 

Hon.  Mr.  Cassels. — That  would  be  to  make  a memorandum  to  insure  sending 
notice  of  assignment. 

Mr.  Watson. — ^Yes,  my  lord. 

Q.  Now,  following  upon  that  on  the  4th  of  February,  is  a letter  from  Mr.  Van- 
Felson  to  you.  Mr.  VanFelson  is  a friend  of  yours,  a personal  friend? — A.  No,  I 
have  not  spoken  to  him  three  times  in  my  life. 

Q.  You  know  him  then  pretty  well? — A.  No. 

Q.  It  is  just  the  form  of  address  lending  to  the  question.  He  addresses  you, 
‘My  dear  Colonel.’  Of  course,  that  might  be  from  a stranger? — A.  Yes. 

Q.  (Beads  letter,  part  of  Exhibit  416.)  You  recollect  that,  do  you  ? — A.  Yes. 

Q.  That  is  the  4th  February.  Now  then,  you  wrote  him  an  answer  on  the  6th 
of  February,  saying:  (Beads  letter,  part  of  Exhibit  416).  So  on  the  6th  of  Feb- 
ruary you  advised  him  that  payments  would  probably  be  made  in  a month? — A.  When 
the  estimates  passed. 

Q.  The  accounts ‘had  been  certified  to  at  that  time? — A.  They  were  waiting  for 
the  payment  when  the  money  was  available. 
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Q.  So  the  account  was  passed  in  November? — A.  It  must  have  been. 

Q.  Mr.  Gregory  knew  the’  account  had  been  passed,  because  he  certified  to  it  at 
your  request?— A.  Evidently. 

Q.  So  thare  was  no  doubt  in  the  mind  of  any  one  in  the  department  from  the 
month  of  November  that  the  account  had  been  finally  passed? — A.  I should  think 
it  is. 

Q.  That  is  to  say  from  the  month  of  November,  1904,  and  any  one  inquiring 
would  have  ascertained  that  fact? — ^A.  Yes. 

Q.  Then  we  have  following  upon  that  a memorandum  from  Mr.  B.  H.  Fraser. 
(Beads  memorandum,  part  of  Exhibit  416.)  He  says  there:  ^ which  greatly  handi- 
capped the  department.’  That  is  right,  is  it— A.  Yes. 

Q.  So  the  department  during  that  year  was  greatly  handicapped.  That  is  why 
the  $20  was  taken  ofi? — A.  Yes. 

Q.  Oh,  I see.  He  says  here,  ^ These  is  a large  amount  of  work  to  be  done  this 
season  in  the  gulf,’  and  he  recommends  that  the  boat  be  purchased.  We  have  nothing 
to  do  with  that? — A.  No. 

Q.  Now,  let  me  see  if  there  is  anything  else  that  bears  upon  this.  Then  you 
got  no  further  communication  with  Mr.  VanFelson  after  that  letter  of  the  4th  of 
February? — A.  I don’t  know. 

Q.  That  you  remember  of? — A.  No. 

Q.  I see  a telegram,  it  was  not  here  yesterday.- — A.  What  is  it  about?  • 

Q.  A telegram  from  Mr.  VanFelson  to  you  of  the  2nd  of  June,  1905:  ^ Bank 
holding  power  of  attorney,  amounts  due  Holliday  eavnings.King  Edward  last  season. 
Please  return  account  immediately  to  us  for  collection.’ — A.  What  is  the  answer  to 
that  ? 

Q.  The  2nd  of  June,  1905. — A.  What  is  the  answer  to  that? 

Q.  This  was  not  produced  before. 

Hon.  Mr.  Cassels. — did  not  see  it. 

Mr.  Watson. — No.  Now,  that  has  marked  on  it,  ^ Account  F.  G.’  That  is  for 
you? — ^A.  Who? 

Q.  Is  that  it,  those  are  your  initials? — A.  Yes.  To  go  to  account  F.  G. 

Then  the  next  is  a letter  from  Mr.  VanFelson  to  you  of  the  2nd  of  Junei, 
1905.  (Beads  letter,  part  of  Exhibit  416).  To  recall  original  accounts  for  correction 
rather  than  file  new  ones.  This  throws  some  light  perhaps  on  it.  On  the  corner  of 
that  is  Commander  Spain.  Whose  writing  is  that? — A.  Mr.  Halkett’s. 

Q.  Then  we  have  here,  ^ Accountant.’  ‘ This  has  been  done  but  the  letter  in  ref- 
erence to  this  is  not  on  file.  Kindly  try  to  find  same  and  place  on  file.  J.B.A.B.,  6th 
of  June,  1905.’ — ^A.  Boudreau. 

Q.  Eh? — A.  That  is  Mr  Boudreau. 

Q.  Yes. 

Hon  Mr.  Cassels. — Will  you  read  that  memorandum  again? 

Mr.  Watson. — Of  the  6th  of  June,  the  memorandum  in  the  margin? 

Hon.  Mr.  Cassels. — Yes. 

Mr.  Watson. — In  the  corner  is  ^ Commander  Spain  ’ over  Mr.  Halkett’s  initials. 
Then  underneath  that  is  the  word  written  ‘Accountant’  by  somebody.  Then  in  red 
ink  is  ‘ This  has  been  done,’ — That  is  sending  back  tlie  account,  I suppose — ‘ but  the 
letter  in  reference  to  this  ’ — I do  not  understand  that — ‘ not  on  file.’ 

Hon  Mr.  Cassels. — The  letter  returning  the  accounts.  They  may  have  been 
taken  by  hand. 

Mr.  Watson. — ‘ Not  on  file.’  Kindly  try  to  find  same  and  place  on  file.’  Now, 
my  lord,  I want  to  say  in  explanation  for  myself  that  I went  over  this  file  half  a 
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dozen  times,  and  most  of  these  letters  were  not  on  this  file  yesterday  when  I was 
cross-examining  the  other  witnesses. — A.  That  file  was  all  topsy-turvy  yesterday. 
Probably  it  was  fixed  up  last  night. 

Q.  Well,  the  file  is  here.  Then  the  .next  is  from  the  deputy  to  Mr.  VanFelson — 
we  have  passed  over  some  letters  here  of  the  2nd  of  June,  another  letter  of  the  2nd  of 
June,  a letter  of  the  2nd  of  June  from  Mr.  Gregory  to  you.  Well,  that  does  not 
relate  to  it.  This  refers  to  the  Seguin. — ^A.  That  is  another  matter  altogether. 

Q.  Let  us  see.  (Beads  letter  part  of  Exhibit  416).  Was  there  ever  an  expen- 
diture of  $3,000  on  the  Sequin^ — ^A.  There  was  some  expenditure. 

Q.  Was  there  an  expenditure  of  $3,000  on  the  Sequin  f — A.  I could  not  tell  you. 

Q.  You  could  not  tell.  Was  there  an  appropriation  and  a payment  of  $3,000 
for  repairs  that  were  not  made  on  the  Sequin? — A.  If  there  was  an  appropriation 
made  to  meet  those  repairs,  do  you  mean  ? 

Q.  Yes,  and  it  is  a fact  that  the  repairs  were  not  made? — A.  After  preparing 
an  estimate  for  the  making  of  them? 

Q.  Yes;  and  after  the  appropriation? — A.  No,  I do  not  believe  that. 

Q.  Eh? — A.  I do  not  believe  that. 

Q.  Well  then,  the  next  is  a letter  from  you  of  June  the  5th,  1905,  to  Mr.  Yan- 
Felson.  (Beads  letter,  part  of  Exhibit  416).  Why  did  you  not  send  the  cheque 
that  was  signed  then  before  that  on  the  2nd  of  June  ? — A.  That  is  a matter  that  can 
be  explained  by  the  accountant. 

Q.  Can  you  explain  it? — ^A.  No. 

Q.  This  letter  was  apparently  signed  by  you? — A.  Yes. 

Q.  You  knew  what  you  were  signing  at  that  time? — A.  Yes. 

Q.  Listen,  please.  Here  was  an  account  which  had  gone  through  the  long  his- 
tory we  have  had  already,  that  had  finally  been  adjusted  at  your  request  and  sugges- 
tion, fixed  up,  meantime  the  man  having  that  account,  or  his  attorney  sends  a tele- 
gram to  you  to  return  the  account  as  he  wants  to  add  to  them,  and  without  any  ques- 
tion whatever  you  simply  return  him  the  accounts? — A.  On  a letter  prepared  by  the 
officer  who  had  charge  of  that  service.  That  would  be  done  by  anybody. 

Q.  Yes. — ^A.  Certainly,  there  is  nothing  in  that. 

Q.  Where  is  the  letter  that  you  refer  to,  prepared  by  the  officer? — A.  That  is 
the  letter  prepared  by  the  officer  that  you  have  just  read  there. 

Q.  Yes.  That  is  a letter  from  Mr.  VanFelson  of  the  2nd  of  June  asking  for 
that? — A.  Very  well,  that  would  be  transferred  to  the  officer  in  charge  of  the  service 
and  it  would  be  prepared  by  him,  the  answer. 

Q.  It  would  be  ? — A.  Yes,  sir. 

Q.  There  is  no  reference  to  a transfer  of  this  letter? — A.  That  does  not  follow. 
That  goes  naturally  into  his  office. 

Q.  Whose  office? — A.  Commander  Spain’s  office. 

Q.  Why  did  you  not  get  Commander  Spain’s  initials  on  it?  That  seems  to 
have  been  so  in  other  c?ses? — A.  He  will  tell  you  that  is  his  letter  himself. 

Q.  What? — A.  He  will  tell  you  that  is  his  letter  himself. 

Q.  I am  asking  you? — A.  I am  sure  of  it. 

. Q.  Sure  of  what? — A.  Sure  of  his  letter  prepared  by  that  officer. 

Q.  But  you  signed  it  ? — A.  I do  not  know.  I might  have,  and  might  not. 

Q.  Your  signature  is  here? — A.  If  my  signature  is  there  I signed  it. 

Q.  Your  signature  is  on  the  copy? — A.  Very  well,  I signed  it. 

Q.  And  you  take  the  responsibility  of  it? — A.  Yes. 

Q.  So  that  at  all  events  on  the  5th  of  June  you  sent  him  back  the  accounts  as 
requested  by  him? — A.  Yes. 

Q.  On  the  same  day  you  wrote  a letter  to  Mr.  Gregory.  (Beads  letter,  part  of 
Exhibit  416).  That  was  sent.  Now,  before  that,  had  you  received  any  accounts? — A. 
That  would  be  entirely  in  the  accounts  branch. 

Q.  Do  they  come  at  all  before  you,  do  you  sign  them,  any  of  the  official  accounts? 
— A.  I don’t  think  so. 
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Q.  Eh  ? — A.  I don’t  think  so. 

Q.  You  don’t  think  so? — A.  No.  They  would  be  treated  entirely  in  the  Account- 
ant’s Branch. 

Q.  Did  he  claim  more  money  after  that? — A.  I don’t  know.  I don’t  know  any 
thing  about  the  account. 

Q.  Then  he  writes  you  on  the  6th  of  June,  Mr.  VanFelson  does:  ^ Your  favour  of 
the  5th  inst.  received,  also  Holliday  Brothers’  accounts  through  Mr.  Gregory.’ — A.  He 
was  the  proper  person  to  hand  them  over. 

Q.  Yes.  You  had  not  sent  them  to  Mr.  Gregory,  you  had  sent  them  to  Mr.  Van 
Eelson  ? 

Hon.  Mr.  Cassels. — Does  he  say  so  there?  ' | 

Mr.  Watson. — Yes,  the  letter  of  the  5th  of  June.  Your  lordship  is  right.  ^ As  I 
requested  by  your  telegram  I returned  to-day  to  the  agent  of  the  department  at  Quebec  | 
the  account.’  That  is  right.  This  is  on  the  6th  of  June:  ‘Your  favour  of  the  5th  | 
inst.,  received,  also  Holliday  Brothers’  accounts  through  Mr.  Gregory.’  Now,  here 
are  the  accounts  apparently,  here  are  the  additions  making  an  additional  claim  for  | 
interest  on  these  accounts  of  $1,272.73? — A.  Yes.  j 

Hon  Mr.  Cassels. — ^What  is  the  total  amount  of  the  account  less  the  interest?  | 

M-.  Watson. — This  is  just  an  additional  account  for  interest.  j 

Hon.  Mr.  Cassels. — To  what  was  already  sent  in. 

Mr.  Watson. — No  other  amounts  mentioned.  It  just  says  ‘ interest  on  accounts 
as  rendered.’ 

Hon.  Mr.  Cassels. — ^Where  is  the  account  that  came  back? 

Mr  Perron. — In  the  hands  of  the  Auditor  General. 

Mr.  Watson. — ‘ I beg  to  advise  having  returned  those  to  Mr.  Gregory.’  Then 
tb^re  is  a letter  from  Mr.  Gregory  of  the  6th  of  June.  (Beads  letter,  part  of  Exhibit 
416).  Evidently  these  are  out  of  place.  These  were  the  ones  sent,  these  two  accounts, 
and  on  the  corner  of  that  is  marked  ‘received  8-5-05.’  Whose  writing  is  that? — A. 
Halkett’s. 

Q.  Then  underneath  that  is  ? — A.  Boudreau’s. 

Q.  I did  not  ask  you  that? — A.  I am  telling  you  the  signature.  ’ | 

Q.  If  you  will  just  answer  the  question,  please.  Underneath  that  is  ‘ Filed  for  j 
present  13-6-05 — that  is  the  13th  of  June,  1905 — ‘ J.B.A.B.’? — A.  6th  of  June,  your  j 
lordship  will  observe  that  is  marked  on  the  margin  of  it.’  j 

Hon.  Mr.  Cassels. — Yes.  | 

Mr.  Watson. — Now,  let  us  see  what  follows  that,  have  you  got  the  letter  enclosing  j 
the  cheque,  Mrs.  Thomas?  We  asked  for  that  last  evening? — A.  That  is  a regular 
form  sending  out  the  cheques. 

Q.  What  is  the  form  ? — A.  A form  all  prepared  out,  and  they  have  just  to  enter 
the  amount. 

Q.  Have  you  the  form  there  ? Now,  the  next  iwe  have  here  upon  this  file — and 
we  will  have  to  make  perhaps  some  further  investigation — is  a letter  from  the  auditor- 
general  to  you  of  the  16th  November,  1905.  (Beads  letter,  part  of  Exhibit  416.)  That 
seems  to  have  been  referred  to  everybody  under  the  sun  nearly,  the  accountant,  the 
chief  engineer,  and  Commander  Spain,  and  I don’t  Imow  how  many  others,  and  on 
that  isi  marked,  amongst  other  things,  ‘ B.H.F.,  I had  nothing  to  do  with  it.’  J.F.E, 
has  made  something  of  the  same  remark;  and  Mr.  J.  B.  A.  B.  says,  ‘Kindly  bring  j 
the  file  up  when  Mr.  Gregory  will  have  answered  letter  of  20th  inst.’  That  is  signed  ‘ 
22  ‘ J.  B.  A.  B.’  Now  lot  us  see,  the  next  is  a letter  by  you  to  Mr,  Gregory.  (Beads 
letter,  part  of  Exhibit  416.)  Why,  this  is  queer  play.  Is  this  serious,  that  you  were 
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then  writing  to  Mr.  Gregory  asking  him  if  there  was  ever  a contract  with  Holliday 
Brothers,  and  if  so  if  he  knew  about  it  to  send  it  up  here — it  speaks  for  itself — ^how 
do  you  account  for  that  ? 

Hon.  Mr.  Cassels. — Is  that  signed  by  Mr.  Gourdeau  ? 

Mr.  Watson. — Yes,  my  lord.  Of  course  that  is?  inexplicable  upon  its  face,  is  it 
not  ? — A.  That  is  prepared  by  the  officer  in  charge  of  that  service. 

Q.  Signed  by  you  ? — A.  Certainly. 

Q.  You  mean  Mr.  Spain,  do  you  ? — A.  Yes. 

Q.  You  see.  Colonel  Gourdeau,  you  actually  in  this  letter  asked  Mr.  Gregory, 
you  tell  him  that  the  department  wishes  to  know  if  there  was  an  agreement  with  the 
owners  of  the  King  Edward  as  to  the  price  to  be  paid  for  the  steamer  when  used  by 
the  department,  and  you  ask  him,  you  say,  ^ If  so,  kindly  forward  certified  copy  of  it.’ 
— A.  And  he  could  have  answered^ it  was. 

Q.  Oh  heavens  ! Ho  you  mean  to  say  that  after  all  we  have  heard  and  read  that 
if  there  was  a contract  Mr.  Gregory  should  have  sent  up  a copy  of  it,  is  that  your 
answer  ? — A.  Yes,  he  could  have  answered  it  or  could  have  sent  it  to  the  auditor 
general. 

Q.  He  could  have  answered  ? — A.  Yes. 

(Adjourned  at  1 p.m.  to.  2.15  p.m.) 

2.15  p.m. 

Hon.  Mr.  Cassels. — Is  Mr.  Odell  here  ? I understand  he  wishes  to  make  a state- 
ment under  oath  in  reference  to  his  evidence.  Perhaps  you  will  take  him  after 
Colonel  Gourdeau,  Mr.  Watson  ? 

Mr.  Watson. — Yes,  my  lord. 

Hon.  Mr.  Cassels. — Send  for  him,  and  he  will  be  able  to  get  away  by  the  train. 
I did  not  understand  what  he  was  saying  this  morning. 

Examination  of  Col.  Gourdeau  resumed. 

By  Mr.  Watson: 

Mr.  Watson. — Col.  Gourdeau,  before  adjournment  for  luncheon  I referred  you 
to  this  letter  of  the  20th  November,  written  by  you  after  your  receipt  of  the  letter  from 
ithe  Auditor  General  inquiring  about  the  contract.  Just  in  a word  again,  in  reference 
[to  this  letter  you  say : ^ The  auditor  wishes  to  know  if  there  was  an  agreement  with 

!the  owners  of  the  steamer  King  Edward  as  to  the  price  to  be  paid  for  the  steamer 
when  used  by  the  department.  If  so,  kindly  forward  a certified  copy  of  it.’  How,  at 
the  time  you  wrote  that  letter  you  knew 

Hon.  Mr.  Cassels. — At  the  time  the  auditor  wrote  the  letter.  _ 

Mr.  Watson. — Ho,  my  lord,  at  the  time  he,  Mr.  Gourdeau,  wrote  this  letter,  this 
is  Mr.  Gourdeau’s  letter. — A.  That  went  to  the  auditor. 

Hon.  Mr.  Cassels. — I beg  your  pardon.  That  is  the  one  to  Mr.  Gregory  ? 

Mr.  Watson. — Yes,  my  lord.  At  the  time  you  wrote  or  signed  this  letter  you 
knew  that  a contract  first  had  been  made  on  th©  31sit  of  May  and  2nd  of  June  ? — 
A.  I did  not  know  if  it  was  since  that. 

Q.  In  the  correspondence  at  $125  a day  ? — A.  I knew — at  $125  ? 

Q.  Yes. — A.  Ho,  it  was  $200  a day. 

Q.  How,  I am  asking  you  about  the  first  contract  at  $125  a day. — A.  Yes. 

Q.  At  the  time  you  wrote  this  letter  on  the  20th  Hovember  to  Mr.  Gregory,  you 
knew  that  you  had  first  made  a contract  a $125  a day  ? — A.  Yes ; which  was  changed. 

' Q.  Well,  you  knew  you  made  that  contract? — A.  Originally,  but  it  was  changed. 
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Q.I  did  not  ask  you  that.  You  made  that  contract? — ^A.  I knew  it  was  change( 
at  the  same  time.  I must  say  that  in  justice  to  myself. 

Q.  I am  going  to  ask  you  another  question. — A.  Yes. 

Q.  At  the  time  you  wrote  this  letter  then  you  knew  that  the  first  contract  ha( 
been  made  at  $125  a day? — A.  I did  not  carry  it  in  mind.  When  I signed  that  lette 
it  had  escaped  my  memory. 

Q.  A minute  ago  you  said  you  knew  you  made  that  contract,  and  it  had  beei 
changed.  Did  you  know  then  when  you  wrote  this  letter? — A.  I say  it  had  escapei 
my  mind  when  I signed  the  letter. 

Q.  What  had  escaped  your  mind? — A.  If  the  whole  thing  had  come  back  to  mi 
I had  known  there  was  a contract. 

Q.  Known  what? — A.  That  the  matter  had  been  arranged  for  $200  a day.  | 

Q.  Yes? — A.  Certainly.  | 

Q.  Why  did  you  write  him  this  way,  saying  the  auditor  wishes  to  know  if  thien' 
iwas  a contract,  and  whether  the  prices  had  been  fixed? — A.  That  was  true.  j 

Q.  Yes,  the  auditor  did  wish  to  know  that? — A.  Yes. 

Q.  And  do  you  say  now  that  on  the  20th  of  November  you  did  not  know  thai 
there  had  ever  been  any  fixing  of  prices  with  Holliday  Brothers? — A.  At  that  timij 
J.  am  quite  sure  that  agreement  which  was  only  partly  signed  was  never  returned  t j 
the  department,  and  was  not  on  the  file,  and  it  was  known  to  the  officer  who  prepareij 
that  letter. 

Q.  Listen.  That  is  what  you  say  now  ? — A.  Yes.  I 

Q.  So  you  say  this  was  not  in  your  mind  at  the  time? — A.  No.  i 

Q.  Not  in  your  mind,  I see.  Of  course,  if  it  had  been  in  your  mind  you  woul 
have  remembered  the  two  previous  contracts  ? — A.  Certainly.  | 

Q.  Yes? — A.  Certainly?  ! 

Q.  You  had  not  forgotten  those  two  previous  contracts  in  October,  according  t(| 
your  letter? — A.  What  letters  were  they?  [ 

Q.  The  letters  you  previously  wrote  to  Mr.  Gregory. — A.  About  examining  acj 
counts. 

Q.  Yes,  and  about  the  contracts? — A.  Yes.  ^ 

Q.  So  that  a month  before  that  time  you  had  these  contracts  clearly  in  youj 
mind? — A.  I must  have  had,  yes.  i 

Q.  You  must  have  had? — A.  Yes.  i 

Q.  I see.  Now  then,  what  was  the  answer  you  got  from  Mr.  Gregory,  do  yo^ 
recollect? — A.  No.  I 

Q.  You  do  not  recollect.  Did  you  get  any  answer  at  all? — A.  I don’t  know,  | 
don’t  remember.  | 

Q.  Now,  I find  that  on  the  4th  of  December,  the  last  letter  was  the | 

Hon.  Mr.  Cassels. — Just  one  moment,  Mr.  Watson.  Is  that  Mr.  Odell? 

Mr.  Odell. — Yes,  sir. 

Hon.  Mr.  Cassels. — Come  here,  I want  to  say  a word  to  you.  This  morning 
understood  you  wanted  to  put  in  a statement? 

Mr.  Odell. — No,  sir,  not  a statement. 

Hon.  Mr.  Cassels. — What  do  you  want  to  do? 

Mr.  Odell. — I want  to  contradict 

Hon.  Mr.  Cassels. — You  want  to  give  in  explanation  something  under  oath?  I 
Mr.  Odell. — Yes,  sir. 

Hon.  Mr.  Cassels. — Do  you  want  to  get  away  to  Quebec  to-night?  ; 

Mr.  Odell. — I want  to  get  away  this  afternoon.  I 

Hon.  Mr.  Cassels. — Just  stay  here  until  Colonel  Gourdeau’s  evidence  is  com! 
pleted.  It  is  an  explanation  under  oath  you  wish  to  give? 
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Mr.  Odell. — Ye®,  sir. 

Hon.  Mr.  Cassels. — Then  you  will  be  able  to  give  it  after  Colonel  Gourdeau 
has  finished  his  evidence. 

Mr.  Watson. — Now  I find,  following  upon  that  letter  of  the  20th  November,  that 
' on  the  4th  December  you  sent  this  telegram : — M.  U.  Gregory,  agent  Marine  and 
[ Fisheries  Department:  Department  waiting  information  asked  for  in  letter  Novem- 
•jber  20th,  in  reference  King  Edward.  (Sgd)  F.  Gourdeau,  Deputy  Minister.’  Now, 
that  of  course  is  manifestly  not  in  accordance  with  the  facts  that  the  Department 

[ was  waiting  information  asked  for  in  the  letter  of  November  the  20th?— A.  That 
telegram  was  prepared  by  the  officer  in  charge. 

Q.  I did  not  ask  you  that. — A.  But  I am  telling  you  that. 

Q.  I say  the  statement  in  this  telegram  is  manifestly  not  in  accordance  with  the 
' facts? — A.  As  far  as  the  officer  who  prepared  that  telegram  is  concerned,  it  is  right. 
Q.  This  says: — ‘Department  waiting  information.’  A.  So  the  Department  was. 
So  far  as  that  officer  was  concerned,  the  officer  who  wrote  that. 

Q.  This  officer  is  F.  Gourdeau. — ^A.  No;  the  officer  who  prepared  that  telegram 
which  my  name  was  put  to,  and  it  was  sent  to  Mr.  Gregory. 

Q.  Just  a moment  please.  Will  you  undertake  to  say  under  oath  that  you  did 
S not  see  that  telegram? — A.  No,  I would  not  undertake  to  say  I signed  it  either  under 
i oath. 

Q.  No.  Now,  it  is  a fact  that  the  Department  then  and  you  then  had  on  your 
‘ files  a full  statement  of  all  the  facts,  you  required  no  information:  is  not  that  the 
fact? — A.  No. 

Q.  Is  not  that  the  fact? — K.  No,  not  if  the  papersi  had  not  been  returned  by 

Q.  Mr.  Gourdeau,  you  have  already  stated  repeatedly — A.  I knew  as  far  as  1 
i was  concerned  it  was  settled. 

Q.  You  knew  this  was  not  in  accordance  with  the  facts? — A.  Yes,  I knew,  but 
not  when  the  telegram  was  sent. 

Q.  You  knew,  but  not  when  the  telegram  was  sent? — K.  No. 

Q.  Oh,  but  you  knew  on  the  4th  of  July? — A.  Certainly  I did. 

Q.  And  you  knew  according  to  all  this  subsequent  correspondence? — A.  Yes, 
while 

Q.  Listen.  You  knew  the  facts  stated  in  these  letters? — A.  Yes.  If  the  whole 
thing  was  brought  to  me  at  the  time.  That  was  simply  a telegram.  Hundreds  of 
things  may  have  been  transacted  that  day  and  signed  on  the  faith  of  the  officer  who 
prepared  that  telegram. 

Q.  Who  is  the  officer? — A.  Who  prepared  the  telegram? 
k Q.  Yes. — A.  I do  not  know. 

! Q.  You  may  have  done  so  yourself? — ^A.  No. 

[ Q.  You  said  a moment  ago  you  might  have  signed  it. — A.  It  would  be  given  to 

1 me  to  sign.  I never  prepared  that  telegram. 

I Q.  No  recollection? — A.  Not  the  slightest. 

By  Hon.  Mr.  Cassels: 

Q.  Do  you  not  read  telegrams  and  letters  before  signing  them? — A.  Yes,  my  lord. 
When  a telegram  was  brought  to  me  by  an  official  I could  not  consider  the  circum- 
stances of  the  case  and  examine  the  file.  I would  simply  take  it  that  he  prepared 
that  telegram  properly,  put  my  initial  to  it  and  let  it  go  off. 

By  Mr.  Watson: 

Q.  Now,  look  here,  Mr.  Gourdeau.  Is  it  not  the  fact  that  your  letter  of  the  20th 
^ of  November  and  this  telegram  were  mere  subterfuges  to  try  and  cover  up  the  facts  ? — 

' A.  Not  at  all,  not  at  all,  not  at  all. 

Q.  Well,  the  letter  and  the  telegram  are  absolutely  inconsistent  with  the  facts, 
■are  they  not? — A.  Yes. 
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Q.  Yes. — A.  They  are  inconsistent  with  that. 

Q.  That  will  do.  Absolutely  inconsistent  with  the  facts.. 

Hon.  Mr.  Cassels. — The  whole  record  was  false,  that  is  what  it  comes  to. 

By  Air.  Watson: 

Q.  Now,  on  the  5th  December,  a letter  was  written  by  Mr.  Gregory  in  answer. 
Have  you  seen  that? — A.  I don’t  remember. 

Q.  Eh? — A.  I don’t  remember. 

Q.  Have  you  gone  over  it  in  the  last  day  or  so? — A.  As  I told  you  I ran  over  it 
yesterday. 

Q.  You  ran  over  it  yesterday? — A.  Yes. 

Q.  Let  me  see,  I have  not  had  that  opportunity.  We  will  see  what  is  in  it  now.| 
The  5th  December.  (Heads  letter,  part  of  Exhibit  416.)  You  recollect  that  before 
this,  and  in  October  you  had  sent  him  a copy  of  the  $125  a day  contract,  do  you  re-i 
collect  that? — A.  I thought  it  was  that  contract,  the  one  for  $200  a day.  | 

Q.  No,  it  was  that  contract.  He  says  here:  beg  respectfully  to  report  thalj 

Messrs.  Holliday  Brothers,  Quebec,  were  to  be  allowed  $200  a day  for  the  use  of  thej 
steamer  King  Edward,  but  I found  that  some  time  had  been  lost  by  attending  to  somej 
of  their  own  business  on  the  way  up  and  down,  and  that  the  time  amounted  to  ratheij 
more  than  had  been  represented  to  you  by  Mr.  Holliday  when  he  was  in  Ottawa,  andj 
after  thoroughly  inquiring  into  the  matter  a deduction  of  $20  a day  was  made  by  mtj 
off  their  account.  Therefore  $180  a day  was  paid  to  Messrs.  Holliday  Brothers  for  th( 
time  the  King  Edward  was  engaged  in  the  service.  I beg  to  refer  you  to  my  lettei 
of  the  31st  October  on  the  subject.  The  settlement  of  the  account  was  outside  of  anj 
formal  agreement,  and  was  lett  in  my  hands.  My  action  was  approved  by  depart- 
mental letter  dated  11th  November,  1904',  and  I certified  the  account  for  payment  or 
that  basis.’  Now,  Mr.  Gourdeau,  that  letter  also  is  a plain  misrepresentation  of  the 
facts,  is  that  not  so? — A.  I think  it  is. 

Q.  You  think  it  is — A.  I think  it  is.  Not  so  far  as  the  $200  is  concerned. 

Q.  Well? — A.  Well,  well,  I would  like  to  have  my  explanation. 

Hon.  Mr.  Cassels. — What  the  colonel  means  is  this,  he  is  speaking  of  the  con- 
tract of  $200  a day. 

Mr.  Watson. — It  is  not  merely  that,  my  lord.  The  writer  of  this  letter  ha6| 

previously  received  a copy  of  the  contract  at  $125  a day.  | 

Hon.  Mr.  Cassels. — I understand.  But  what  the  colonel  says,  whether  right  oij 
wrong  is  another  matter,  is  that  there  had  been  a contract.  i 

Mr.  Watson. — He  makes  the  statement,  ‘ Extra  help  for  discharging  cargo.’  Now| 
it  is  manifest  your  letter  of  the  20th  November,  and  this  letter  in  answer  were  writterj 
for  the  purpose  of  making  evidence  to  the  Auditor  General? — A.  No.  | 

Q.  What? — A.  No,  I do  not  think  so,  not  at  all.  | 

Q.  Well,  let  us  see  what  followed  it.  The  12th  December,  a letter  by  Mr.  Gregory 

to  you.  This  is  another  contract  or  the  King  Edward.  Now,  what  report  did  yon 
make  to  the  Auditor  General? — A.  Well,  I do  not  remember  what  report  I made. 

Q.  What? — A.  I do  not  remember  what  was  sent. 

Q.  Did  you  ever  give  to  the  Auditor  General  the  contract  at  $125  a day? — A.  I 
do  not  know.  I cannot  tell  you  from  memory. 

Q.  You  cannot  tell  from  memory? — A.  No.  , 

Q.  Did  you  ever  give  any  contract  to  the  Auditor  General? — A.  I cannot  teh 
you.  It  would  be  prepared  by  the  officer  who  was  in  charge  of  the  contract  or  thej 
accountant,  who  could  not  pay  any  money  without  being  absolutely  sure  there  was  i\ 
contract. 

Q.  Of  course,  the  correspondence  by  the  Auditor  General  is  necessarily  with  the 
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head  of  the  department? — A.  Yes,  sir. 

Q.  And  the  answers. — A.  Prepared  by  the  officers  in  charge  of  the  branch. 

Q.  Must  necessarily  be, by  you? — A.  No,  prepared  by  the  officers  in  charge  of 
tile  branch. 

Hon.  Mr.  Cassels. — Mr.  Watson,  there  is  no  pretence  there  is  any  contract  in 
writing  for  $200. 

Witness. — There  is  one  signed  by  Holliday. 

Q.  That  is  not  a contract.  There  is  no  pretence  there  is  any  contract.  The 
only  contract  is  that  at  $125,  so  far  as  writing  goes. 

Mr.  Watson. — Now  then,  do  you  recollect  a letter  after  that  written  by  you  on 
the  16th  December,  to  Mr.  Gregory?  Now,  I find  on  the  16th  December,  and  after 
the  receipt  of  these  letters  that  you  wrote  again  to  Mr.  Gregory.  Now,  you  have 
already  stated.  Colonel  Gourdeau,  that  this  account  of  18th  of  June  was  made  in 
June,  and  about  the  time  that  it  bears  date:  that  is  right,  is  it  not? — A.  Well,  it 


Q.  That  is  what  you  stated  your  understanding  to  be? — A.  Yes. 

Q.  Now,  on  the  16th  December  I find  you  wrote  this  letter  to  Mr.  Gregory. 
(Beads  letter,. part  of  Exhibit  416).  Now,  that  was  a long  time  after  the  money 
had  been  paid,  because  this  is  the  16th  December,  1905? — ^A.  Yes. 

Q.  And  you  say,  ^ And  I have  to  request  you  to  have  it  signed  and  returned 
to  the  department.  In  looking  over  the  files  referring  to  the  King  Edward  it  was 
discovered  that  the  first  one  was  missing  and  likely  mislaid.  Therefore  to  complete 
our  file  it  is  necessary  to  have  a copy.^  Do  you  recollect  that? — A Yes,  that  was 
written. 

Q.  Eh? — A.  Yes,  that  was  written. 

Q.  You  recollect  that? — ^A.  Yes. 

Q.  Then  there  is  a letter  from  Mr.  Gregory  of  the  31st  December  to  you.  (Reads 
letter,  part  of  Exhibit  416).  That  was  the  first  time  apparently  that  it  was  signed 
by  Holliday  Brothers  ? — A.  Yes,  that  had  been  neglected 

Q.  Yes,  21st  December,  1905. 

Hon.  Mr.  Cassels. — 21st  December,  1905? 

Mr  .Watson. — ^Yes,  my  lord. 

Hon.  Mr.  Cassels. — The  money  was  paid  in  June,  1905. 

Mr  Watson. — Yes,  my  lord.  Of  course  this  was  solely  and  entirely  for  the 
purpose  of  the  Auditor  General,  that  is  manifest? — A.  For  the  record  of  the  de- 
partment as  well. 

Q.  Oh,  oh. 

Hon  Mr.  Cassels. — That  contract  was  never  signed  by  the  Crown. 

Q.  Mr.  Watson. — No,  it  was  never  signed  by  the  Crown,  and  apparently  never 
signed  by  Holliday  Brothers  until  the  20th  or  21st  December,  1905. 

Hon.  Mr.  Cassels  — The  minister  died  when  ? 

Mr.  Watson. — I am  informed  December  25th,  1905.  He  was  in  the  Old  Country 
for  sometime  before  that.  When  did  the  minister  leave  Canada? — A.  I could  not 
tell  you. 

Q.  About  what  time? 

Mrs.  Thomas. — Probably  October. 

Hon.  Mr  Cassels. — ^He  died  in  England  about  Christmas. 

Mr.  Watson. — I think  he  was  away  for  some  time  before  that. 
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Hon.  Mr.  Cassels. — As  for  as  he  is  concerned,  there  is  no  proof  whatever  of  any 
contract  by  him. 

Mr.  Watson. — No. 

Q.  Now,  that  is  the  condition  of  affairs. — A Yes,  as  it  looks  on  the  file. 

Q.  As  it  looks  on  the  file? — A.  As  it  looks  on  the  file. 

Q.  As  it  looks  on  the  file? — A.  Yes. 

Q.  Now,  Mr.  Gourdeau,  will  yon  please  look  at  this  contract  signed  by  yon,  dated 
19th  Jnne,  1905?  Do  yon  see  that  one,  (handing  same  to  witness). — A.  (Witness 
examines  contract). 

Q.  Lot  me  see  it  now.  I merely  want  yon  to  identify  the  signatnre. — A.  I wantj 
to  look  throngh  it  to  see.  j 

Q.  Let  me  see  it  now,  please.  I will  show  it  to  yon  afterwards.  I want  to  ask 
yon  a question.  This  is  a contract,  a charter  party  made  the  19th  of  Jnne,  1905, 
between,  the  Crown  and  Mr.  Holliday  for  the  steamship  King  Edward,  at  $200  a 
day.  I want  to  ask  yon,  will  yon  nndertake  to  say  that  this  is  not  the  contract  that 
yon  sent  to  the  Anditor  General  to  answer  his  demand  in  his  previons  letter? — A. 
(Witness  examines  contract). 

Q.  Will  yon  nndertake  to  say  yon  did  not  send  that  contract  to  answer  his  de- 
mand ? — A.  No,  I won’t. 

Q Yon  won’t  nndertake  to  say? — A.  No.  ’ j 

Q.  I see,  yon  won’t  nndertake  to  say.  And  this  contract  on  this  date  is  different  ] 
from  the  contract  of  2nd  of  Jnne,  1904,  and  is  also  different  from  the  contract  of  18th  i 
of  Jnne,  1904,  which  was  signed  by  Holliday  Brothers  in  December  of  that  year,  and  i 
yon  will  not  nndertake  to  say  that  yon  did  not  send  this  third  one  to  the  Atomeyj 
General  in  answer  to  his  demand?  1 

I 

Hon.  Mr.  Cassels. — The  Anditor-General.  ! 

Mr.  Watson. — The  Anditor-General.  That  is  the  position.  (Contract  of  19th  j 
of  Jnne,  1905,  between  the  department  and  Holliday,  marked  exhibit  435.)  j 

Q.  This  time-book,  exhibit  420,  has  been  prodnced  by  Mrs.  Thomas  from  the  j 
department.  I see  yon  sign  it  each  and  every  day? — A.  Yes.  | 

Hon.  Mr.  Cassels. — When  he  is  not  there,  it  is  signed  by  Mr.  Stanton  several  j 
times.  I 


By  Mr.  Watson:  I 

Q.  When  yon  are  not  there,  it  is  signed  by  Mr.  Stanton  several  times? — A.  1 
Yes,  sir.  ; 

Q.  I wonld  assnme  in  signing  this  yon  have  some  knowledge  of  the  facts. — A.  ; 
I sign  that  after  it  has  been  examined  by  the  person  in  charge  of  the  book.  I 

Q.  That  is  Mrs.  Thomas? — A.  Yes;  and  so  as  to  receive  any  information  as  to 
the  absence  of  any  person,  or  any  irregnlarity  of  signing,  so  I wonld  take  notice, 
and  if  there  is  nothing  told  me  I sign  the  book  and  that  closes  it. 

Q.  Then  do  yon  nnderstand  that  it  is  possible  that  this  book  might  be  signed 
on  a day  snbseqnent  to  the  particnlar  date  in  qnestion,  say  for  instance  the  15th  of  ' 
Jnne,  that  it  bears  the  signatnre  of  an  official  on  the  15th  of  Jnne,  do  yon  nnder-  ! 
stand  it  is  possible  that  that  signatnre  might  be  written  on  the  18th  of  Jnne? — A.  I 
If  it  is  written  between  the  lines,  or  anything  like  that.  | 

Q.  I am  just  asking  yon  as  to  the  fact?  Take  that  15th  of  Jnne. — A.  Yes.  ' 

Q.  The  first  name  happens  to  be  Mr.  J.  B.  A.  Bondrean? — A.  Yes.  Well | 

Q.  Listen  to  my  qnestion.  That  appears  to  be  his  handwriting  there,  this  one  j 
Here.  (Indicating). — A.  It  looks  like  it,  yes,  I think  it  is.  i 

Q.  Yon  think  it  is? — -A.  Yes. 

Q.  Now,  I want  to  know,  is  it  possible,  in  accordance  with  the  system  that  pre- 
vails there  that  he  might  have  written  that  signatnre  on  the  16th,  17th,  or  18th  of 
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I June,  and  not  on  the  15th  of  June? — ^A.  No.  That  book  was  closed  and  remained 
! in  our  room  until  next  day.  Is  that  the  case? 

Q.  I am  not  asking  anybody  else,  I am  asking  you. — A.  No,  I do  not  think  it 
is  possible. 

; Hon.  Mr.  Cassels. — Is  it  not  possible  you  might  leave  it  out  to  be  signed  by 
I somebody  subsequently,  supposing  that  was  wanted  to  be  done? — A.  I never  heard 
I of  any  such  thing  being  done. 

I Q.  I do  not  suggest  it  has. — A.  No,  sir. 

^ Q.  I mean  if  occasion  arose  it  might  be  important  to  prove  an  alibi  on  that  date 

which  he  could  fill  in  later? — A.  Yes.  • 

I Q.  It  might  be  done.  It  would  require  connivance,  of  course. — A.  Yes,  con- 
nivance of  the  officer  in  charge  of  the  book. 

Q.  Yes.  It  could  very  easily  be  done. 

Mr.  Watson. — Now,  on  the  15th  of  June,  there  is  a memorandum  in  the  letter- 
*hook  that  these  cheques  to  Holliday  Brothers  which  have  been  put  in  were  sent  to 
him  upon  a form  similar  to  that? — A.  Yes.  Upon  that  date? 

Q.  The  15th  of  June.  You  see  that?  (Exhibiting). — A.  Yes. 

Q.  That  is  the  15th  of  June,  1905.  Is  that  right? — A.  Yes. 

Q.  At  the  time  that  these  cheques  were  sent  had  you  received  supplemental 
accounts,  do  you  know? — A.  I could  not  tell  you  that.  The  chief  accountant  might 
bo  able  to  give  you  that  information. 

Q.  Did  you  ever  answer  the  letter  of  Mr.  YanEelson  asking  for  an  additional 
$1,200  for  interest  ? — A.  If  it  is  not  on  the  file  I did  not  answer  it. 

Q.  No  attention  was  paid  to  it? — A If  it  is  on  the  file — I do  not  know  why  that 
is  not  on  the  file — it  would,  like  other  matters  pertaining  to  that,  be  sent  to  the 
officer  in  charge,  who  would  prepare  a letter  for  me  if  it  was  sent. 

Q.  Have  you  any  recollection  of  a letter  being  sent? — A.  No,  not  the  slightest 
recollection. 

Q.  Not  the  slightest  recollection? 

Hon.  Mr.  Cassels. — Mr.  Watson,  are  you  likely  to  be  much  longer? 

Mr.  Watson. — ^No,  my  lord.  I just  want  to  get  that  letter  returning  the  amended 
account.  Now,  then  Colonel  Gourdeau,  following  upon  all  this  correspondence  and  this 
condition  of  affairs  stated  in  your  evidence,  we  have  the  evidence  of  Mr.  VanFelson. 
Did  you  hear  it? — ^A.  I heard  part  of  it. 

Q.  You  heard  part  of  it.  Do  you  recognize  that  the  evidence  of  Mr.  VanFelson, 
particularly  with  regard  to  the  payment  by  him  of  the  sum  of  $3,000  is  rather  consist- 
ent than  otherwise  with  the  previous  correspondence,  and  with  the  condition  of  affairs 
as  they  existed,  do  you  recognize  that? — A.  Not  at  all. 

Q.  You  do  not,  eh? — A.  Not  at  all. 

Q.  That  will  do,  sir. 

Hon.  Mr.  Cassels. — Mr.  Odell,  if  you  want  to  get  away,  you  can  come  forward. 
What  do  you  want  to  say? 

Mr.  Watson. — I will  call  you  again.  Colonel  Gourdeau. — A.  Thank  you. 

Hon.  Mr.  Cassels. — ^You  wmnt  to  make  an  explanation,  Mr.  Odell.  Just  come  in. 


Ernest  G.  Odell,  recalled. 

By  Hon.  Mr.  Cassels: 

Q.  I understood  you  wanted  to  put  in  a statement? — A.  I want  to  rectify  a mis- 
understanding. 
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Q.  That  is  all  right  so  long  as  you  do  it  under  oath  ? — A.  Certainly. 

Q.  What  is  the  point  you  wish  to  correct  ? — A.  It  is  in  reference  to  the  percentage 
of  profit.  I did  not  mean  from  the  department,  but  it  was  between  us,  Mr.  Ritchie 
and  myself,  the  division  of  our  share  in  the  profits,  it  was  not  the  profit  we  made  on 
the  sales  to  the  department. 

Q.  I understand.  Is  that  all? — A.  That  is  what  I wanted  to  say  on  oath,  and 

wanted  to  say  how  much  we  made  if  you  would 

Q.  That  is  what  you  wish  to  say? — A.  Yes.  I beg  your  pardon.  Sometimes  we 
received  the  whole  thing  like  100  per  cent. 

Q.  You  said  that  yesterday? — A.  Exactly  what  I said  yesterday. 

Mr.  Watson. — Mr.  Gourdeau  wants  to  say  something. 

E.  Gourdeau^  recalled. 

Hon.  Mr.  Cassels. — What  is  it.  Colonel? — A.  What  I wish  to  state,  my  lord,  is 
this,  I think  I said  something  about  it  during  my  examination.  When  that  first 
application  was  made  by  Mr.  Holliday  offering  to  take  that  charter  for  $200  he  was  up 
here  a day  or  so  after  this  letter  was  received  here.  I happened  to  meet  him  just 
going  out  of  the  door  of  the  Western  Block,  I remember  it  particularly,  and  Mr.  Hol- 
liday said:  ‘I  have  come  up  to  close  up  the  charter  for  my  steamer.^  I said,  ‘You 
are  asking  too  much,  and  unless  ’ — 1 was  in  a great  hurry  at  the  time,  that  is  why  I 
spoke  very  few  words — ‘ unless  you  do  that  work  for  $125  I will  try  and  see  to  get  an- 
other steamer.^ 

Mr.  Watson. — You  have  already  stated  that  in  evidence. 

Hon.  Mr.  Cassels. — It  is  already  down. 

A.  This  is  another  statement  I wish  to  make,  that  in  all  the  records  of  the  depart- 
ment, and  the  thousands  of  transactions  that  have  occurred,  no  expenditure  of  money 
has  ever  been  made  without  the  sanction  of  the  minister  of  the  department.  The 
expenditure  of  money  first  of  all 

Hon.  Mr.  Cassels. — Colonel. 

A.  I wish  that  to  be 

Q.  It  is  absolutely  clear  so  far  as  this  evidence  goes,  the  written  evidence,  that  I 
the  minister  was  not  a party  in  changing  the  contract,  that  is  the  late  Minister  Mr.: 

Prefontaine.  That  is  absolutely  clear  as  far  as A.  As  far  as  it  goes. 

Q.  Now,  what  am  I to  do,  am  I to  judge  by  oral  statements  made  after  the  death  i 
of  a man,  or  take  the  correspondence  and  treat  it  as  genuine  and  judge  by  that? — A.  I 
What  I ask  is  that  Mr.  Power  be  summoned  here,  as  the  discussion  was  between  him.  | 
Q.  Very  well,  get  him  here.  Anyone  you  like  to  bring? — A.  Thank  you.  | 

(Official  notice  of  Holliday  cheque  for  $30,400  on  account  of  King]  Edward,  \ 
marked  Exhibit  436.)  ' | 

I 

Richard  Schofield  sworn. 

I 

By  Mr.  Watson:  I 

Q.  Mr.  Schofield  of  Toronto? — A.  Yes.  I 

Q.  Have  you  got  your  books  here? — A.  Yes,  sir.  i 

Q.  Did  you  make  a contract  with  the  Canadian  Eog  Signal  Company  to  manu-  j 
facture  the  diaphones  that  they  were  selling  to  the  Department  of  Marine  and  Fish- , 
eries? — A.  Yes,  we  had  built  several  diaphones  for  fog  signals.  The  contracts  were  | 
not  in  the  regular  form  of  contracts,  but  just  by  quoting  and  having  an  order  by  i 
letter.  | 

Q.  Have  you  got  the  correspondence  liei-e? — A.  Yes,  sir. 
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Q.  Let  me  see  it,  please? — ^A.  It  is  in  the  room,  I believe.  (Produces  bundle.) 
This  whole  file  is  thB  Fog  Signal  Company. 

Q.  Yes.  Now,  have  you  gone  over  it  yourself? — ^A.  I think 

Q.  What  was  the  cost  to  you  of  the  manufacture  of  the  diaphones,  or  what  did 
you  charge  the  Canadian  Fog  Signal  Company  for  the  making  of  such  diaphone? — 
A.  There  were  a number  of  different  sizes,  and  each  one  was  a different  price. 

Q.  Yes.  Have  you  got  a memorandum? — A.  Yes,  sir.  It  is  all  there.  (Pro- 
ducing.)— And  we  have  the  books. 

Q.  Help  us.  You  are  familiar  with  your  own  books? — A.  If  I can  do  so.  Those 
are  shop  orders  of  the  Canadian  Fog  Signal,  Six  inch  piston. 

Q.  This  includes  the  diaphone  and  the  plant  ?~A.  No,  sir,  just  the  diaphone. 
Those  are  pistons.  . ‘ 

Q.  Wait,  please.  Did  you  manufacture  the  plant  as  well  as  the  diaphone? — A. 
No,  sir. 

Q.  Who  did  the  plant? — A.  I do  not  know  that.  The  plant,  I presume  you  mean 
the  air  pump,  and  the  motive  power,  and  all  that  kind  of  thing? 

Q.  Yes. — A.  We  had  nothing  to  do  with  that  part  of  it. 

wj.  What  did  you  have  to  do  with? — A.  With  the  speaking  or  the  sounding  part. 

Q.  With  the  speaking  or  the  sounding  part? — A.  Yes,  sir. 

Q.  Then  is  this  a special  part  of  your  business? — A.  We  are  manufacturers  of 
speaking  machinery,  and  this  is  one  of  the  lines. 

Q.  Now,  then,  I see.  the  21st  of  Hay,  1906,  isi  the  first  entry  here.  Where  is  the 
book  before  this? — A.  The  books  at  that  time? 

Q.  Where  is  the  book  before  this? — A.  At  that  time,  I was  by  myself  previous 
to  that,  and  this  is  when  the  Schofield  Company  started,  and  our  shop  orders  were 
kept  in  book  form,  100  leaves  each.  If  I brought  those  down  there  would  he  twenty 
to  bring.  Your  men  told  me  it  was  not  necessary.  This  would  show  all  the  prices. 

Q.  I wanted  the  prices  before  the  21st  of  May,  1906.  Can  you  give  those? — A. 
Here  they  are.  The  correspondence  will  give  everything. 

Q.  I do  not  want  the  correspondence? — A.  Those  letters  are  the  orders  of  every- 
thing. 

Q.  Were  the  prices  fixed  in  the  correspondence? — A.  Yes,  sir.  We  quoted  on 
them  and  they  accepted  the  quotation  or  otherwise, 

Q,  Mr.  Schofield,  you  knew  what  you  were  coming  here  for.  Have  you  prepared 
a statement? — A.  No,  sir.  I did  not  know  just  what  I was  coming  for.  I don’t  see 
why  you  should  reach  me  at  all. 

Q.  It  was  to  give  the  cost  or  selling  price  by  you  to  the  Fog  Signal  Company 
of  these  diaphones  and  plant? — A.  Yes,  sir.  Well,  that  is  all  in  there.  (Indicating.) 

Q.  Well,  can  you  help  us? — ^A.  Yes. 

Q.  Without  just  putting  a big  book  and  papers  before  us. 

Hon.  Mr.  Cassels. — Give  us  the  cost  first  and  then  verify  it. 

Mr.  Watson. — I think  you  had  better  just  stand  off  and  get  those  things,  prepare 
them  for  us? — A.  I do  not  see  that  I can  get  any  preparation  of  that  character  any 
further  than  I have  here.  Here  is  the  number  made,  and  the  material  charged  to  it. 
What  can  be  plainer? 

Q.  Have  you  got  it  summed  up? — A.  Yes. 

Q.  What  is  the  total?  That  is  of  what? — A.  Of  these  eight  3-inch  diaphones. 

Q.  Eight  diaphones,  that  isi  right,  is  it  ? This  is  on  April  the  26th,  1906. — A. 
Eight  diaphones. 

Q.  Listen,  please.  ^ Eight  diaphones  complete  with  on©  piston  each,  $85.’  That 
is  right,  is  it  ? — A.  Yes,  sir. 

Hon.  Mr.  Cassels. — With  what  attached  ? 

Mr.  Watson. — Eight — 3-inch  is  that  ? — A.  Yes. 
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Q.  Three  inch  diaphones  complete  with  one  piston  each,  $85  each  for  each  com^ 
pleted  diaphone.  Then  16  extra  pistonsi,  $8  each.  That  is  right  ? — A.  Yes,  sir. 

Q.  That  would  be  $128  for  the  extra  pistons,  16  extra  pistons  at  $8  each.  Now 
then,  I sujDpose  that  illustrates  fairly  well  ? — A.  Fairly  well.  Of  course,  there  are 
valves  and  the  other  parts  in  connection  with  that. 

Q.  Where  have  you  got  anything  else  ? — A.  I think  that  might  better  be  come  at 
from  these  documents  here. 

Q.  I siuppose  this  covers  it  practically  ? — A.  Yes,  sir. 

Q.  That  covers  it  practically,  does  it  not  ? — A.  Yes,  sir.  One  15  inch  resonator. 

Q.  5-inch  resonator  ? — A.  $36.  That  is  the  speaking  part. 

Q.  That  is  the  speaking  part? — A.  No.  Let  us  understand.  That  speaking  part 
is  the  diaphone,  the  resonator  isi 

Hon.  Mr.  Cassels. — How  much  is  that  ? 

Mr.  Watson. — $36,  m.y  lord. 

Hon.  Mr.  Cassels. — What  else  is  there  ? 

Mr.  Watson. — That  does  not  attach  to  these  8 three  inch  diaphones  complete. — 
A.  Yes,  but  that  is  5-inch. 

Q.  That  includes  the  resonator,  does  it  not  ? — A.  No. 

Q.  There  is  no  resonator  with  that  ? — A.  No  resonator  with  that. 

Q.  There  is  no  resonator  with  that  diaphone  ? — A.  There  is  a quotation  just 
made  out  to  correspond  all  the  way  through  very  nearly  with  our  prices. 

Q.  This  is  just  one  the  other  day  ? — A.  Yes. 

Q.  I will  keep  that. — A.  I have  an  older  one,  hut  cannot  find  it. 

Q.  Just  keep  that  please,  I prefer  the  books,  you  can  have  that. — A.  All  right. 
It  agreesi  exactly  with  the  old  one. 

Q.  Then  this  was  complete  without  any  resonator  ? — A.  Yes,  sir. 

Q.  This  was.  And  these  diaphones  were  complete  for  use  at  $85  each  ? — A. 
Without  the  resonator  or  the  valve. 

Q.  They  were  complete  for  use  ? — A.  As  a diaphone. 

Q.  As  a diaphone  ? — A.  Yes. 

Q.  Then  in  the  usie  of  these  would  any  resonator  be  required  at  all  ? — A.  Oh  yes. 

Q.  Eh  ? — A.  Yes,  sir. 

Q.  Did  you  make  the  resonators  for  these  three  inch  diaphones? — A.  Yes,  sir. 

Q.  What  was  the  cost  of  these  resonators  ? — A.  May  I look  at  this  ? 

Q.  Certainly;  but  that  is  a letter  recently  prepared. — A.  By  my  book-keeper 
from  former  cost. 

Q.  Let  me  see  your  hooks. — A.  Well,  that  is  a statement  from  the  books. 

Q.  I would  like  to  see  the  books,  please. 

Hon.  Mr.  Cassels. — How  much  does  it  say  the  cost  is  ? 

Mr.  Watson. — I cannot  accept  that  at  all,  my  lord.  Listen.  What  is  the  cost 
of  the  resonator  for  this  three  inch  diaphone  ? — A.  If  I have  reference  to  that  I can 
tell  you. 

Q.  This  letter  ? — A.  I cannot  tell  you  from  memory. 

Q.  We  will  have  to  have  the  books  then.  I cannot  take  evidence  of  that  kind. — 
A.  Well,  there  may  he  three  inch  resonators  in  here,  I don’t  know.  (Turns  up  book.) 
Here  we  are.  One  three  inch  resonator. 

Q.  One  three  inch  resonator  as  per  drawing,  $18.  Now,  you  said  something 
about  a valve.  Was  it  necessary  to  have  any  valve  ? I thought  this  was  complete. — 
A.  Well,  as  a diaphone  it  is  complete,  but  not  as 

Q.  It  was  complete.  What  is  the  matter  with  it  ? — A.  It  takes  a good  many 
parts  to  make  a complete  machine. 

Q.  But  you  have  it  complete  there. — A.  This  is  a complete  resonator. 
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Q.  But  I have  before  a complete  resonator. — A.  Yes,  sir. 

Q.  Well,  it  would  not  be  complete  without  the  valve,  would  it  ? — A.  Yes,  sir. 

Q.  It  would  ? — A.  Yes,  sir. 

Q.  Well  then,  what  is  the  cost  of  the  valve? — A.  I cannot  tell  you  that  from 
memory. 

Q.  Look  and  see  there,  please. — A.  I could  do  this  much  quicker  if  you  will  allow 
me  to  come  at  that  statement  there.  It  is  absolutely  correct. 

Q.  My  dear  sir,  I cannot.  Well,  let  us  look  at  this  letter,  my  learned  friend  refers 
me  to  one  of  the  letters  you  produce. — A.  Ho,  sir,  that  is  from  the  Canadian  Fog 
Signal  Company. 

Q.  That  is  to  the  Canadian  Fog  Signal  Company,  but  this  is  from  you,  is  it  not? 
—A.  Is  it? 

Q.  It  is  a letter  to  the  Canadian  Fog  Signal  Company, — A.  Their  letter-head, 
that  is  what  I donT  understand. 

Q.  It  is  produced  by  you  now? — A.  Yes,  is  is  in  connection  with  their  corres- 
pondence with  us. 

Q.  That  is  all  right.  This  letter  is  written  by  you  to  them? — A.  To  us.  They 
have  copied  it  out  of  our  letter  book. 

Q.  ^To  the  Canadian  Fog  Signal  Company,  37  Home  Life  Building,  Toronto. 
Bear  Sirs. — I hereby  guarantee  to  deliver  you  on  or  before  15th  of  June  next  at  my 
shop,  14  Court  Street,  City’ — is  that  your  shop? — A.  Yes. 

Q.  This  is  you  all  right,  ‘finished  in  workmanlike  manner  5 five-inch  diaphones  at 
$150  each;  15  three-inch  diaphones,  $122  each;  15  three-automatic  valves  with  pipe 
flanges  complete’ — A.  Those  are  the  valves  I have  reference  to. 

Q.  ‘$50  each;  15  one  and  a half  inch  automatic  valves  complete,  $20  each;  time 
dlevices,  24,  $50  each;  15  stands  or  brackets  fitted  complete,  IJ  and  3 inch  valves, 
$5.50  each;  2 standard  gauge  rings  and  plugs  for  3-inch  diaphone,  $15  each;  2 stand- 
ard gauge  rings  and  plugs  for  l-|-inch  diaphone,  $8  each;  two  standard  gauge  rings 
and  plugs  for  5-inch  diaphone,  $20  each.’  This  is  the  whole  plant,  everything  com- 
plete?— A.  That  is 

Q.  Is  this  right,  this  is  the  whole  plamt,  everything  complete  for  use? — A.  All 
the  speaking  part. 

Hon.  Mr.  Cassels. — ^Hot  the  plant  in  the  sense  we  understand  as  the  plant? — A. 
We  have  nothing  to  do  with  the  air  compressing  part. 

Q.  I understand  that  is  where  the  difficulty  comes. 

By  Mr.  Watson: 

Q.  Did  they  accept  this  or  reject  it? — A.  Yes,  sir,  that  was  accepted. 

Q.  That  is  the  15th  of  April,  1904.  Well  then,  since  then  they  have  been  getting 
a little  better  terms  from  you,  according  to  your  evidence  here? — A.  Yes.  We  had  to 
get  our  tools  and  everything  into  the  shop. 

Q.  So  they  have  been  cutting  you  down,  you  have  not  been  getting  as  much  since 
then? — A.  No. 

Q.  Look  at  that  $85  please. — A.  This  ? 

Q.  Look  at  that  $85,  three-inch.  Was  that  the  one  we  had,  the  first  entry  there? 
— A.  Here  we  are.  That  is  $85. 

Q.  Yes.  So  that  on  the  26th  of  April,  1906,  you  were  producing  to  them  the 
three  inch  diaphones  at  $85  each,  which  on  April  the  15th,  1904,  you  had  asked  $12 
each  for? — A.  Yes. 

Q.  I see,  that  is  the  way  it  is.  Well,  they  were  cutting  you  down  pretty  well? 
— A.  Well,  of  course,  there  was  a reason  for  that.  Our  tools  were  in  the  shop.  In 
justice  to  ourselves  I think  we  ought  to  go  into  these  things,  and  we  are  ready  to  offer 
an  explanation  of  it. 

Q.  I do  not  think  it  is  material. 
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By  Hon.  Mr.  Cassels: 

Q.  1 suppose  it  cost  you  more  to  build  the  first  one,  because  you  had  to  get 
special  plant? — A.  Yes. 

Q.  We  understand  that. 

By  Mr.  Watson: 

Q.  So  you  were  able  to  furnish  them  afterwards  at  cheaper  prices? 

By  Hon.  Mr.  Cassels: 

Q.  Once  they  got  the  plant  they  could  furnish  them  cheaper? — A.  Yes. 

By  Mr.  Watson : 

Q.  I suppose  there  was  a proportionate  decrease  in  each  of  these  diaphones? 
— A.  Yes,  sir.  We  had  to  keep  it  down  to  manufacturers’  prices. 

Q.  Manufacturers’  prices? 

Hon.  Mr.  Cassels. — The  very  outside  price  would  be  $150,  and  then  it  got  lower. 

Mr.  Watson. — The  outside  price  of  the  three  inch  was  $122,  and  now  it  is  $85. 

Hon.  Mr.  Cassels. — Yes.  If  you  add  on  the  necessary  addition  it  would  come 
to  $150  each  at  the  higher  price. 

Mr.  Watson. — ^Yes.  And  then  there  has  been  a proportionate  decrease  in  each 
of  the  other  items? — A.  Of  course,  the  timing  device,  that  is  a $50  item. 

Q.  How  then,  since  the  26th  of  April,  1906,  there  has  been  a further  propor- 
tionate decrease  after  another  two  years? — A.  Ho,  sir.  This  is  an  exact  thing.  If 
you  will  look 

Q.  Yes,  yes. — A.  It  is  exactly  what  we  are  getting  to-day. 

Q.  Well  then A.  You  will  understand  that  these  things  are  not  made  every 

vzeek,  or  every  month,  but  only  occasionally. 

Q.  I know. 

Hon.  Mr.  Cassels. — The  Government  paid  $4,600  for  what  cost  $150  at  the  out- 
set. That  is  the  plain  English  of  it.? — A.  I beg  your  pardon. 

Q.  I was  speaking  to  Mr.  Watson. 

Mr.  Watson. — How,  we  have  got  here  other  correspondence  with  the  company. 
This  is  October  the  20th,  1904.  This  is  all  for  that  year,  Mr.  Schofield. — A.  Yes. 
sir. 

Q.  Have  you  got  any  since  then? — A.  Yes,  sir,  here  it  is  right  up  to  date. 

Q.  Would  you  mind  leaving  this  with  us  for  a few  days? — A.  Certainly  not. 

Q.  Let  me  see  the  others,  have  you  got  them  separate  for  the  orders? — A.  Ho, 
sir,  just  as  we  received  them. 

Q.  I am  afraid  they  will  be  mislaid,  leaving  them  this  way. — A.  They  are  not  of 
very  great  importance. 

Q.  They  are  not,  eh? — A.  Ho. 

Q.  1907,  you  might  want  some  record. — A.  Of  course,  I would  like  to  have  them 
hack  as  records,  but  if  they  got  misplaced  I can  have  them  traced  up  again. 

Q.  Thank  you  very  much.  Then  you  have  stated  in  a general  way,  and  I have 
no  doubt  accurately  from  these  figures  now  that  the  cost  is. — A.  Yes,  sir.  I would 
like 

Q.  Just  wait  a moment  please.  What  would  you  like  to  say,  Mr.  Schofield? 

— A.  I would  like  to  say  something  with  regard  to  the  prices  of  these  things. 

Q.  The  prices  of  which  ? — A.  To  my  mind  it  is  very  deceiving.  The  fog  signal — 

Q.  All  we  have  got  to  ask  you,  Mr.  Schofield,  is  in  regard  to  these  matters  af- 

fecting yourself.  It  is  not  a matter  of  expert  opinion  about  anything  else. — A.  But 
in  machinery  of  this  kind,  it  being  so  delicate,  I would  not  be  responsible  for  the  in- 
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strument  for  one  year  in  such  hands  as  it  has  got  to  go  through  for  the  price.  In 
li  justice  to  the  price  that  is  to  be  charged  for  these  articles  I would  like  to  put  it  that 
way,  in  justice  to  those  who  are  dealing  with  this  thing,  and  knowing  what  I do  that 
such  instruments  cannot  be  handled  by  ordinary  men  without  doing  considerable 
I damage,  and  in  view  of  the  fact  from  one  end  right  to  the  other  it  takes  more  ex- 
pense to  keep  these  things  in  shape  than  it  does  to  produce  them. 

' Q.  Well,  you  are  not  apologizing  for  the  great  cost  of  them  originally.  We  are 
not — A.  The  fog  signal 

Q.  Discussing A.  I do  know  they  have  made  statements  which  would  look 

very  much 

I Hon.  Mr.  Cassels. — Mr.  Schofield,  you  have  nothing  whatever  to  do  with  that. 
I It  is  the  government  kept  these  things  in  order.  If  they  went  out  of  order  they  had 
I to  buy  another  one  at  $4,600. 

Mr.  Watson. — You  mean  the  government  should  have  expert  men  in  charge  of 
them.  I have  no  doubt  the  government  will  appreciate  that  remark  of  yours? — A.  No, 

sir. 

Q.  Thank  you. 

(File  of  documents  re  plant  of  diaphone  marked  Exhibit  437.  File  of  letters!  of 
Canadian  Fog-signal  Company  marked  Exhibit  438.) 

James  W.  Woods^  sworn. 

By  Mr.  Perron: 

Q.  Mr.  Woods,  you  are  manager  of  Woods,  Limited,  or  the  president? — A.  Both 
president  and  manager. 

Q.  Now,  you  have  your  books? — A.  Yes,  sir. 

Q.  What  books  have  you  got  here? — A.  We  have  the  ledger,  cash-book  and  in- 
voice-books. 

Q.  You  have  also  your  bank-book? — A.  I have  not  got  the  bank-book,  I have 
got  the  cheque-book. 

Q.  And  stubs? — A.  And  stub-book. 

Q.  Well,  you  had  better  have  those  books.  What  business  is  carried  on  by 
Woods  & Co.? — A.  Manufacturers  of  lumbermen’s  and  contractors’  supplies. 

Q.  I presume,  Mr.  Woods,  you  are  practically  the  company? — A.  I beg  your 
pardon? 

Q.  You  are  practically  the  company? — A.  Yes,  I am  the  largest  shareholder  of 
ifie  company. 

Q.  A close  corporation? — A.  Practically. 

Q.  Wholesale  or  retail? — A.  Wholesale,  sir. 

Q.  Entirely  wholesale? — A.  Entirely  wholesale. 

Q.  You  have  been  doing  quite  a large  business  with  the  Department  of  Marine 
and  Fisheries  for  the  past  three  years? — A.  Very  little,  sir. 

Q.  Very  little? — A.  Yes,  sir. 

Q.  I suppose  your  business  must  be  very  large  then? — A.  The  figures  speak  for 
themselves,  sir. 

Q.  I see  an  account  for  1904  of  $6,320.70.  That  is  only  one. — A.  That  is  correct. 

Q.  You  call  that  small,  I suppose? — A.  Unfortunately  that  is  the  only  one  of 
any  magnitude. 

Q.  Well,  to  start  with,  it  is  something.  This  was  on  the  30th  of  July,  1904. 
Any  tender  asked  for? — A.  No,  sir. 

Q.  No  tender.  You  got  the  order  and  charged  your  prices? — A.  We  got  the 
order  and  charged  the  regular  prices. 

Q.  Your  prices,  no  prices  agreed  beforehand? — A.  No,  sir. 
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Q.  Had  you  been  selling  previous  to  that  to  the  Department  of  Marine  and 
Fisheries? — A,  Very  little,  sir. 

Q.  Who  gave  you  the  order? — A.  The  order  was  sent  down  from  the  department 
to  me,  just  a typewritten  list  of  goods. 

Q.  Yes.  Who  took  the  order  down  to  your  place? — A.  I could  not  tell  you  who 
took  it  down,  whether  it  came  by  mail  or  who  took  it  down.  It  reached  our  place  just 
in  that  form  as  I tell  you. 

Q.  Whom  did  you  see  in  connection  with  this  order? — A.  I saw  Commander 
Spain. 

Q.  He  went  down  to  your  office  frequently? — A.  No,  I went  up  to  his  office. 

Q.  You  did? — A.  Yes,  sir. 

Q.  When  was  it,  after  receiving  the  order,  or  previous  to  it? — A.  After  having 
received  the  order.  | 

Q.  What  did  you  go  to  his  office  for? — K.  To  ascertain  for  what  purpose  these  i 
goods  were  particularly  required.  i 

Q.  And  did  he  tell  you? — A.  He  told  me  they  were  for  the  Arctic.  1 

Q.  Now,  when  you  went  to  his  office  to  get  the  explanation,  you  discussed  the  | 
matter  with  him? — A.  Discussed  the  requirements  of  the  goods.  j 

Q.  The  quality  of  the  goods? — A.  Yes,  sir.  ; 

Q.  Prices? — A.  To  a certain  extent,  sir.  ! 

Q.  What  do  you  mean,  to  a certain  extent? — A.  Because  there  were  certain  j 
things  which  we  had  to  create  for  that  particular  use.  ! 

Q.  To  create? — A.  Create,  that  is  the  word.  There  were  goods  here  used  which  j 
you  could  not  buy  ready-made  in  any  place  in  Canada. 

Q.  Is  that  what  you  call  Arctic  goods? — A.  No,  sir,  they  are  all  right. 

Q.  Those  are  not  creations  of  yours? — A.  No. 

Q.  I see  you  have  charged  Arctic  goods.  I thought  they  might  be  creations  of  I 
yours.  What  did  you  create  for  that  sole  purpose? — A.  Well,  for  instance,  those 
shirts. 

Q.  Eh? — A.  The  ulsters. 

Q.  Shirts,  where? — A.  40  camel  hair  shirts. 

Q.  Camel  hair  suits? — A.  Shirts. 

Q.  Suits  or  shirts? — A.  You  have  both. 

Q.  Which  one  is  a creation? — A.  The  shirt.  I 

Q.  At  $2.50  each? — A.  Yes.  | 

Q.  Those  were  not  in  the  trade  before,  they  have  been  established  for  the  Arctic‘?  \ 
~-A.  Yes.  I 

Q.  Now,  what  else  did  you  create? — A.  Ulsters,  double  lined  ulsters  with  hoods  j 
at  $14  apiece.  I 

Q.  14  ulsters? — A.  Duck  lined  and  hoods.  i 

Mr.  Watson. — Duck  lined,  or  lined  for  duck?  | 

Mr.  Perron. — Where  are  they,  Mr.  Woods?  $14  a pair  you  say? — A.  14  ulsters  | 
duck  lined.  | 

Q.  Anything  else? — A.  Those  are  the  only  special  ones.  | 

Q.  Three  items? — A.  Specially  designed.  j 

Q.  The  balance  of  the  order  v^as  for  goods  which  you  have  been  manufacturing  i 
ever  since  you  have  been  in  the  trade? — A.  Well,  more  or  less.  | 

Q.  More  or  less  you  had  them  in  stock? — A.  No,  we  had  to  make  them.  1 

Q.  But  you  had  already  made  them  before? — A.  Yes,  some.  i 

Q.  Well  now,  to  come  back  to  it.  Do  you  say  you  were  unable  to  state  to  Com-  ! 
mander  Spain  what  price  you  would  charge  for  these  creations? — A.  Those  par-  j 
ticular  lines  I may  not  have  stated  definitely.  The  other  lines  I did  quote.  ' 

Q.  Mr.  Woods,  let  us  get  to  the  facts.  May  or  may  not,  won’t  help  us.  Did  you  | 

fix  the  prices  for  the  creations  with  Commander  Spain? — A.  No. 
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Q.  You  did  not? — A.  No. 

Q.  Wliy? — A.  Because  I was  not  in  a position  exactly  to  say  what  the  cost  was. 

Q.  Do  you  mean  to  tell  me  if  a trader  goes  to  your  place  to-morrow  to  get  goods 
which  you  never  manufactured  before  you  won’t  be  able  to  tell  him  what  you  are 
going  to  charge? — A.  We  might  be  able  to,  but  unless  there  was  particular  reason 
t(‘  do  so  at  once  we  would  not  do  it. 

Q.  Have  you  found  many  customers  buy  from  you  without  knowing  what  they 
are  going  to  pay  for  the  goods? — A.  Many. 

Q.  Many  customers  in  your  line  of  business? — A.  Many. 

Q.  They  buy  from  you,  and  do  not  know  what  you  are  going  to  charge  them? — 
A.  Yes. 

Q.  Do  not  inquire  the  prices,  but  leave  that  matter  entirely  in  your  hands? — 
A.  Yes. 

Q.  Absolutely? — ^A.  Absolutely. 

Q.  You  have  many  of  them? — A.  Yes. 

Q.  What  line  of  business? — A.  It  is  hardly 

Q.  I do  not  want  names,  I want  the  line  of  business? — A.  Some  lumber  business, 
some  railway  contracting  business. 

Q.  You  tell  me  now  they  go  to  your  store,  order  goods,  no  price  is  mentioned, 
Ica'.^e  the  matter  entirely  to  you? — A.  They  do  not  always  go  to  my  store. 

Q.  They  write  you? — ^A.  Letters,  orders. 

Q.  Yes.  I suppose  the  prices  of  these  goods  are  well  known? — A.  Prices? 

Q.  Of  standard  goods? — A.  The  prices  of  the  goods  are  regulated  by  the  ordin- 
ary profits  we  get. 

Q.  That  is  not  what  I am  asking  you.  Do  I understand  for  goods  not  standard 
goods,  the  prices  of  which  are  well  known,  you  get  orders  without  stating  what  you 
are  going  to  charge  for  the  goods? — A.  Many  orders. 

Q.  From  lumbermen  and  railway  men? — A.  And  contractors. 

Q.  And  you  adopted  the  same  system  with  the  department? — A.  Those  lines  I 
could  not  give.  c 

Q.  You  stated  to  Commander  Spain  what  you  would  charge  ? — A.  I did  not  know 
the  question  of  prices  was  raised  by  Commander  Spain. 

Q.  That  is  what  I want  to’  know  from  you,  Mr.  Woods.  I want  to  know  whether 
or  not  the  question  of  prices  was  discussed  between  you  and  Commander  Spain. — 
A We  did  not  give  any  prices  on  the  tender,  we  were  not  asked  to  tender. 

Q.  I am  not  asking  you  about  a tender. — A.  That  is  the  point. 

Q.  No,  that  is  not  the  point.  You  told  me  you  got  an  order  from  the  department, 
and  afterwards  went  to  Commander  Spain  to  find  out  what  kind  of  goods  you  had 
to  supply,  that  is  what  you  told  me? — A.  Yes. 

Q.  What  I want  to  know  from  you  now  is  whether  or  not  when  you  met  Com- 
mander Spain  you  discussed  the  prices  of  the  goods? — A.  I would  not  be  sure,  but 
I would  not  say  I did  not. 

Q What  is  your  impression,  did  you  or  did  you  not,  what  do  you  think  your- 
self?— A.  I think  I gave  prices  on  all  our  regular  goods. 

Q.  Mr.  Woods,  will  you  try  and  tell  me  whether  or  not  the  prices  were  fixed 
between  you  and  Commander  Spain? — A.  I don’t  think  they  were. 

Q.  Well,  that  settles  it.  That  is  what  I wanted.  Therefore  after  having  re- 
ceived the  explanation  from  Commander  Spain  you  filled  the  order,  shipped  the 
goods,  made  your  own  price,  and  sent  the  account  in? — A.  That  is  correct. 

Q.  That  is  correct  An  order  of  $6,320.70? — A.  Quite  correct. 

Q.  Now,  this  is  so  much  for  this  year,  $6,000  some  odd,  you  never  made  any 
prices,  were  never  asked  for  a tender,  you  charged  your  own  prices,  sent  in  your 
account,  and  got  paid.  What  about  other  transactions  with  the  department? — A. 
Well,  I do  not  know  what  particular — you  have  the  invoices — what  particular  items 
you  refer  to. 
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Q.  All  the  other  transactions  Did  it  ever  occur  in  your  dealings  with  the  depart- 
ment that  they  ask/3d  for  prices? — A.  Yes  sir. 

Q.  They  did  sometimes? — A.  Yes  sir. 

Q.  Can  you  mention  one  item  where  they  did? — A Yes. 

Q.  Let  us  see.  A small  account  I suppose? — A.  It  might  be.  Well,  is  it  the 
n^xt  largest  amount  we  received? 

Q.  You  have  your  books. — A.  It  might  be  well 

Q.  You  have  your  books. — A.  We  have  no  large  amount. 

Q Mr.  Woods,  please.  I want  to  know  from  you  whether  or  not  for  other  goods 
tenders  or  prices  were  asked  for.  If  you  will  answer  this  question,  it  will  bfi  very 
simple  and  easy  to  do  so. — A.  It  is  the  Marine  and  Fisheries? 

Q.  The  question  I put  to  you  is,  I want  to  know  whether  or  not  you  were  askad 
for  tenders  or  if  tenders  were  asked,  or  if  the  same  system  was  always  followed  with 
you,  giving  you  orders,  taking  your  prices,  and  paying  you:  that  is  what  I want  to 
know  from  you. — A.  Here  is  one,  sir,  26th  of  March. 

Q.  What  year? — A.  1907. 

Q.  1907,  what  is  the  amount? — ^A  Well 

Q.  1907.  We  do  not  want  to  go  into  1907.  What  is  the  amount? — A.  Well, 
I have  the  honour  to  inform  you  your  tender’ 

Q.  What  is  the  amount,  please? — A.  You  have  the  invoice  there.  • 

Q.  What  does  it  amount  to? — A.  About  $150. 

Q $150?— A.  Yes. 

Q.  A tender  was  asked  for  that.  Is  that  all  now?  The  balance  of  your  deal 
ings  with  the  department  they  gave  you  orders  without  fixing  the  price,  you  sent  in 
your  account,  and  got  paid? — A.  On  the  8th  of  April  we  also  tendered. 

Q.  I beg  your  pardon. — A.  On  the  8th  of  April  we  were  asked  to  tender  for 
some  mattresses  for  the  Lady  Grey. 

Q.  What  is  the  amount,  very  much? — A.  Ho.  That  is  the  only  big  order  we 

have 

Q.  $40?— A.  $82,  about. 

Q.  $82  ? — A.  About  that. 

Q.  $230  altogether,  is  that  all? — A.  That  is  all  I have  here  in  those  years. 

Q.  You  have  no  doubt  that  is  all,  those  are  the  only  goods  for  which  prices 
were  fixed  beforehand? — A.  That  is  all  I have  here 

Q.  And  you  have  no  doubt  that  is  all  for  which  prices  were  ever  fixed.  How, 
your  ledger  shows  that  you  have  sold  to  the  department  since  1904,  $11,492  worth 
say  $11,500,  is  that  all,  did  you  sell  more  than  that? — A.  The  ledger  will  show,  sir. 

Q.  It  is  carried  over,  I think? — A.  That  is  subsequent. 

Q.  You  are  right,  $11,492.  And  outside  of  $230  worth,  according  to  your  own 
statement  for  the  balance  you  never  asked  for  tenders,  prices  were  never  fixed,  you 
sent  in  your  account,  and  got  paid? — A.  In  some  cases,  we  did. 

Q.  Yes.  Well  now,  did  you  have  much  trouble  with  your  accounts  with  the 
department? — A.  We  never  had  any  trouble,  sir. 

Q.  You  never  had  any  trouble.  They  went  through  without  the  slightest  trouble? 
— A.  As  all  accounts  do  in  our  business. 

Q.  Any  reduction  made? — A.  Hone  whatever. 

Q.  Did  you  give  discounts  to  the  department? — A.  Hot — no,  those  prices  were 

net. 

Q.  Oh,  they  were  net  prices,  yes.  They  seem  to  be  rather  net  prices,  never  any 
discount? — A.  When  the  prices  were  quoted  net  they  did  not  get  any  discount. 

Q.  I am  asking  as  a matter  of  fact  whether  the  Department  of  Marine  and 
Fisheries  ever  got  discount  from  you? — A.  The  Department  of  Marine  and  Fisheries 
I want  again  to  state  got  the  lowest  wholesale  prices. 

Q.  That  is  not  what  I am  asking  you. — A.  That  is  the  question  you  are  asking 


me. 


INYESTWATIOl^  RE  MARINE  AND  FISHERIES  DEPARTMENT 


1825 


Q.  jSTo,  not  at  all.  I am  asking  you  a very  simple  question.  I am  asking  you 
whether  or  not  the  Department  of  Marine  and  Fisheries  ever  got  discounts  from 
you. — A.  Where  entitled  to  they  got  them,  where  not,  they  did  not. 

Q.  Let  me  see,  where  were  they  entitled  to  them  Well,  as  a matter  ef  fact,  Mr. 
Woods,  you  know  that  never  a cent  of  discount  was  granted  to  the  Department  of 
Marine  and  Fisheries? — A.  What  do  you  mean  by  that? 

Q.  Discount.  I thought  it  was  a well-known  thing.  Don’t  you  know  what  dis- 
count is? — A.  Why  do  you  make  a statement  that  the  government  were  entitled  to 
a discount? 

Q.  I am  not  saying  that.  I am  asking  whether  or  not  they  were  given  discount? 
— ^A.  We  always  gave  the  department  net  prices. 

Q.  Answer  the  question.  I am  asking  you  whether  or  not  discount‘d  -^ere  given 
to  the  department? — A.  Do  you  mean  trade  discounts  or  cash. 

Q.  Any  discount,  trade  or  cash. 

Hon.  Mr.  Cassels. — Any  allowance  ? — ^A.  No,  your  honour.  Your  honour 

Mr.  Perron. — That  is  all,  Mr.  Woods,  you  have  answered  the  question. 

If.  Hon.  Mr.  Cassels. — ^Your  answer  is  you  were  selling  net  cash? — A.  Yes. 


■ By  Mr.  Perron: 

Q.  I am  not  asking  for  anything  further  with  reference  to  it.  Now,  the  ledger 
which  is  now  before  us  is  what  you  call  a private  ledger? — A.  Yes. 

Q.  You  have  a general  ledger,  I presume? — A.  Yes. 

Q.  I should  like  to  see  it? — A.  The  general  ledger  does  not  deal  with  it,  those 
are  private  accounts. 

Q.  I want  to  see  the  general  ledger. — A.  There  are  no  accounts. 

Q.  Wb  want  to  see. — A.  We  will  give  you  all  the  information. 

Q.  We  cannot  let  you  off  easy. — A.  We  do  not  want  to  be.  I am  here  to  tell 
the  truth. 

Q.  GBt  the  general  ledger. — A.  That  private  ledger,  I might  say,  is  for  all 
special  accounts,  all  government  accounts  and  special  accounts. 

Q.  We  got  all  the  books  from  other  people. — K.  The  cash-book  is  there. 

Q.  But  we  want  the  general  ledger,  you  know. — A.  You  won’t  get  any  accounts 
of  the  Marine  and  Fisheries  in  the  general  ledger. 

Q.  We  never  know  until  we  see  it. — A.  I beg  your  pardon.  I say  so. 

Q.  I take  your  statement  in  so  far  as  the  Marine  and  Fisheries  is  concerned. 
Have  you  got  any  objection  to  give  me  the  names  of  your  directors  and  share- 
holders?— A.  None  at  all. 

Q.  If  you  have A.  None  whatever.  The  shareholders  do  you  mean  at  the 

time  you  are  dealing  with,  or  now? 

Q.  1904-5,  1905-6,  1906-7? — A.  The  shareholders  at  that  time,  myself,  and  the 
directors  necessary  to  enable  me  to  get  the  charter,  Mr.  Shirley  Ogilvie,  James  Mather, 
Ernest  Linton,  secretary-treasurer. 

Q.  Your  book-keeper,  I presume? — A.  Yes,  the  gentleman,  who  is  here  now. 

Q.  Yes? — A.  And  Mr.  John  Carroll,  W.  J.  White,  K.C.,  Montreal,  who  took  the 
charter  out.  Each  of  them  had  the  use  of  one  share  to  qualify. 

Q.  Have  you  in  your  ledger  a special  account  ? — A.  That  is  my  own  account. 

Q.  Outside  of  your  own  personal  account  is  there  in  the  ledger  a general  special 
account? — A.  No,  sir. 

Q.  Or  a special  account  of  any  kind? — A.  None  whatever. 

Q.  Or  is  there  any  account  not  in  the  index? — A.  No,  sir,  none  whatever.  All 
the  special  accounts  are  in  the  index. 

Q.  Is  there  only  one  special  account,  your  own? — A.  That  is  all. 

Q.  And  all  the  accounts  are  indexed? — A.  They  are  all  indexed,  sir. 
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Q.  Any  charge  in  this  ledger  would  appear  in  the  index,  that  is,  would  be  under 
some  name  in  the  index? — A.  Exactly,  except — not  the  details,  I mean  my  special 
account. 

Q.  I am  not  talking  about  that.  Is  there  any  charge  in  this  ledger  which  would 
be  in  this  ledger  but  not  traced  by  the  index? — A.  None  whatever. 

Hon.  Mr.  Cassel.s. — I hardly  think  you  could  take  that  special  account  and  say 
which  item  of  expenditure 

A.  No,  that  is  all  included  in  the  special  account,  there  are  not  any  expenditures 
which  are  not  in  that  special  acount. 

Q.  The  details  of  the  special  account  would  not  be  in  there? — A.  No. 

Mr.  Perron. — What  I mean  is,  is  there  any  account  here  which  could  not  be 
traced  by  looking  at  the  index? — A.  No. 

Q.  Now,  all  the  transactions  which  have  taken  place  between  you  and  other  people, 
are  they  entered  in  that  ledger  under  the  names  of  those  people? — A.  Yes. 

Q.  Transactions  of  any  kind,  any  nature? — A.  Any  kind. 

Q.  Are  they  entered  in  the  ledger  under  any  special  heading,  or  their  names? — A. 
If  I buy  groceries  in  any  month  it  is  charged  to  my  private  account,  the  man’s  name 
is  not  entered,  I pay  cash.  Is  that  what  you  mean?  They  are  all  in  that  private 
account. 

Q.  What  do  you  get  in  it?  | 

Hon.  Mr.  Cassels. — What  he  means  is,  if  any  payments  are  made  to  anybody,  they 
appear  in  the  special  account,  but  if  dealing  with  any  outsiders  the  names  would 
appear  in  the  index? — A.  That  is  right,  your  honour. 

By  Mr.  Perron: 

Q.  Have  you  any  petty  cash  book? — A.  No  petty  cash. 

Q.  Where  do  all  the  payments  go? — A.  Through  those  books. 

Q.  The  cash-book? — A.  Everything.  Everything  is  right  in  the  cash-book. 

Q.  And  the  payments  which  must  be  traced,  how  are  they  entered  in  your  books  ? 
— A.  I don’t  know  what  you  mean.  j 

Q.  You  don’t  know  what  I mean? — A.  Must  not  be  traced?  I 

Q.  They  are  not? — A.  I don’t  know  what  you  mean,  ^should  not  be  traced.’  | 

Q.  Are  all  the  entries  in  your  book  carried  to  your  ledger? — A.  They  are  carried  j 

en  hloc  at  the  end  of  each  month.  There  you  are  sir.  (Indicating).  j 

Q.  I know  it  is  right  there,  but  it  will  take  quite  a long  time  to  go  over  all  these,  i 
you  know.  Well,  is  there  in  this  ledger  an  account,  other  than  your  own  account,  1 
which  contains  transactions,  special  transactions  of  any  kind? — A.  None.  I 

Q.  You  are  positive  of  that? — A.  Absolutely.  1 

Q.  Well  now,  did  you  ever  transact  business  with  Commander  Spain? — A.  That  1 
is  the  only  dealing  we  ever  had.  I don’t  think  I ever  spoke  to  Colonel  Spain  except 
then. 

Q.  Or  since  ? — A.  Nor  since. 

Q.  Not  any  transactions  whatever  with  him  ? — A.  If  there  are  they  appear  in 
this  book. 

Q.  Will  you  let  me  see  them? — A.  Mr.  Linton,  you  can  show  if  any  transactions 
have  taken  place  with  Commander  Spain.  I have  never  had  any  transactions  with 
Commander  Spain. 

Q.  Some  one  on  your  behalf? — A.  No  one  on  .my  behalf. 

Q.  Is  his  name  on  the  books  ? j 

Mr.  Linton. — No,  sir.  j 

Mr.  Perron. — Have  there  been  any  transactions  with  him  not  entered  in  the 
books  in  his  own  name,  but  in  somebody  else’s  name? 

Mr.  Linton. — No,  sir. 
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By  Mr,  Perron  • 

j Q,  Well  now,  you  said  if  transactions  took  place  between  Commander  Spain  and 
[ you,  or  some  one  in  your  behalf,  that  they  would  he  in  the  books.  Let  me  see  them. — 
I A.  There  are  not  any,  I tell  you  that  is  the  only  transaction  I ever  had  with  Com.- 
, inander  Spain. 

Q.  I am  not  talking  about  transactions  with  him  as  an  officer  of  the  department. 

: I mean  personal  transactions. — A.  I am  speaking  of  Commander  Spain,  as  a Cana- 
; dian,  as  an  individual.  He  never  had  any  transactions  with  me  other  than  what  I 
told  you,  nor  I with  him. 

Q.  Hid  he  get  the  goods  from  your  place? — A.  Never. 

Q.  Did  you  loan  him  money  ? — A.  I never  loaned  him  money,  he  never  asked  me. 
Q.  Well,  did  you  loan  him  money? — ^A.  I never  lent  him  money. 

Q.  I am  not  asking  whether  he  asked  you,  I am  asking  whether  you  did  loan  him 
money. — A.  I answered  that. 

Q.  Yes.  Made  gifts  to  him  ? — A.  Never. 

Q.  No  benefit  of  any  kind? — A.  Never. 

Q.  Any  other  official  than  Commander  Spain,  any  of  the  employees  of  the  depart- 
ment ? — A.  Never.  You  are  speaking  of  gifts  now,  are  j’^ou  not  ? 

I Q.  Anything  at  all. — A.  Ask  your  question,  and  I will  answer  it. 

I Q.  Oh.  Well,  take  the  same  set  of  questioons  which  I have  put  to  you  now,  tell 

I me,  will  any  of  those  questions  apply  to  any  of  the  members  of  the  stafi  ? — A.  Not 
I so  far  as  doing  business  is  concerned. 

Q.  What  is  it  ? — A.  Ask  your  question. 

Q.  No.  Please  tell  me  what  transactions  did  you  have  with  any  one  of  the 
employees  of  the  department? — A.  I could  not  tell  you.  The  books  will  show  that  we 
have  sold  goods  to  some  members  of  the  Marine  and  Pisheries. 

Q.  What  ? — A.  We  have  sold  goods  to  Colonel  Gourdeau. 

Q.  Let  me  see  his  account. — A.  It  is  in  the  other  ledger. 

Q.  We  will  stop.  Please  get  your  books,  Mr.  Woods,  and  we  will  close  your 
examination. 

Hon.  Mr.  Cassels. — It  is  only  private  acounts  of  the  officials  we  are  investigating. 
Mr.  Watson. — Bring  up  all  your  books,  please. — A.  Yes,  Mr.  Watson,  with 
pleasure. 


Patrick  Henry  Murphy,  sworn. 

By  Mr.  Perron  • 

Q.  Mr.  Murphy,  you  are  a member  of  the  firm  called  the  Victoria  Poundry  Com- 
pany ? — A.  Yes,  sir,  Victoria.  • 

Q.  The  sole  member  of  the  firm  ? — A.  No,  sir;  I have  a partner. 

Q.  It  is  a commercial  partnership,  not  a joint  stock  company  ? — A.  Yes,  sir. 

Q.  It  is  a commercial  partnership  ? — A.  Yes,  sir. 

Q.  Composed  of  you  and.  who  ? — A.  Andrew  Imlach,  my  partner,  and  myself. 

Q.  Well,  Murphy,  how  long  has  this  firm  been  in  existence? — A.  The  Victoria 
Foundry,  sir,  about  60  j^ears. 

Q.  You  have  not  been  60  years  in  it. — A.  Not  quite,  sir. 

Q. 'Well,  how  long  have  you  been  in  the  business? — A.  Since  1893. 

Q.  What  is  the  business  of  the  firm? — A.  Machine  shop,  foundry,  pattern  shop, 
blacksmith  shop. 

Q.  You  have  your  office  in  Ottawa  here  ? — A.  Yes,  sir. 

Q.  In  the  City  of  Ottawa  ? — A.  Yes,  sir. 

Q.  Now,  when  did  you  start  doing  business  with  the  Department  of  Marine  and 
Fisheries  ? — A.  We  tendered  in  open  competition  in  1899  or  ’98,  I am  not  sure. 
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Q.  You  are  pleased  to  tell  me  that  you  tendered  in  open  competition  in  1899? — 
A.  Well,  we  did. 

Q.  Was  that  the  first  time  you  did  business  with  them? — A.  Yes,  sir. 

Q.  You  say  it  was  in  1899? — A.  Yes,  sir. 

Q.  And  you  tell  me  now  the  first  time  you  did  business  with  them  was  in  public 
competition? — A.  Yes,  sir. 

Q.  I do  not  presume  this  thing  went  on  forever  ? — A.  What  is  that,  sir  ? 

Q.  Public  tenders? — A.  Prices. 

Q.  No.  You  say  you  got  a contract  in  1899  after  public  competition? — A.  Yes. 
sir.  I 

Q.  And  afterwards? — A.  The  same  prices  have  prevailed  afterwards.  | 

Q.  Yes,  but  any  public  competition? — A.  No,  not  that  I know  of.  I 

Q.  That  was  only  for  the  start? — ^A.  Yes,  sir.  For  a number  of  years,  I forget j 
the  number  of  years  we  tendered.  | 

Q.  What  was  the  contract  for? — A.  10-foot  lanterns  and  some  7-foot  lanterns.  j 
Q.  Tenders  for  lanterns,  yes.  I see  that  on  the  20th  March,  1899,  Colonel  And-1 
erson  made  a memorandum  approving  of  your  tender,  and  I also  see  that  in  the  samel 
year  Messrs.  English  & Sons  had  tendered  for  lanterns,  and  you  got  the  contract  asj 
being  the  lowest  tenderers? — A.  Yes,  sir.  | 

Q.  And  you  tell  me  now  that  since  then  no  tenders  have  been  asked  for? — A.  Not| 
that  I am  aware  of.  I 

Q.  And  you  got  the  contracts  ? — A.  Yes,  sir. 

Q.  Well  now,  you  have  your  books  here? — A.  Yes,  sir. 

Q.  What  books  have  you  got? — A.  I have  got  them  all,  I think. 

Q.  Will  you  let  me  see  them? — A.  Yes. 

Q.  Now  then,  what  was  the  amount  of  the  first  tender,  the  first  contract  that  you 
had  with  this  department  after  tender  being  asked  for? — A.  $900  I believe,  sir,  for 
(the  ten-foot  lanterns  and  $300  for  the  7-foot  lanterns. 

Q.  That  would  be  $1,200  altogether? — A.  Yes. 

Q.  I see  by  your  books  that  from  1904  to  1907  you  sold  to  the  department  nearly 
$20,000,  $19,527.47? — A.  In  that  neighbourhood. 

Q.  About  $20,000  in  round  figures? — A.  Yes. 

Q.  And  out  of  this  $20,000  tenders  were  asked  to  your  knowledge  for  $900  or 
$1,200? — A.  No,  sir. 

Q.  That  is  what  I understand  from  you? — A.  No,  sir.  | 

Q.  Am  I mistaken? — A.  Yes,  sir.  Probably  if  I explain  I might  start  you  right.! 
Hon.  Mr.  Cassels. — The  price  for  the  ten-foot  lanterns  was  $900  and  for  the  I 
seven-foot,  $300.  j 

Mr.  Perron. — $1,200  for  which  tenders  had  been  asked  for,  and  I have  been  ask- 1 
ing  him  if  ever  since  public  tenders  have  been  called  for.  He  told  me  ‘No.’  I 

Hon.  Mr.  Cassels. — He  has  not  stated  what  the  amount  of  the  first  tender  was.  | 
Mr.  Perron. — I beg  your  pardon,  Mr.  Murphy.  I thought  the  only  amount  ten-| 
■dered  for  was  $1,200? — A.  No,  sir.  | 

Q.  What  was  it  then? — A.  Well,  the  tender,  as  I remember  it,  ran  over  a certain* 
number  of  years,  whatever  number  of  lanterns  they  would  require.  | 

Q.  Now,  I have  the  tender  before  me,  I have  the  memorandum  of  Colonel  Ander- 1 
on  before  me. — A.  Have  you  got  a copy  of  the  specification?  | 

Q.  I have  the  memorandum,  ‘ I recommend  the  acceptance  of  the  tender  of  the  i 
Victoria  Foundry  Company  for  the  ten-foot  lanterns,  it  being  the  cheapest.  I recom- 1 
mend  that  Messrs.  English  & Sons  be  asked  if  they  will  accept  tenders  for  the  7-foot  i 
without  the  10-foot  lanterns,  and  if  so,  I think  it  fair  they  receive  the  contract  there- 1 
for  as  they  are  the  lowest,  otherwise  I recommend  that  it  also  be  given  to  the  Vic-  j 
toria  Foundry  Company.  I may  say  that  it  will  be  very  much  to  the  advantage  of  the  | 
department  to  have  these  lanterns  made  in  Ottawa,  as  they  require  strict  supervision 
during  and  after  construction  to  see  the  parts  are  properly  fitted  together,  and  that 
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the  whole  lantern  is  in  accordance  with  the  specification.  W.  P.  A.’  This  is  the 
memorandum  upon  which  your  first  contract  was  made.  Now,  this  was  for  how  many 
years,  do  you  say?  Your  tender  does  not  specify  that.  Do  you  mean  to  tell  me  now 
that  this  tender  was  to  be  forever? — A.  No,  sir,  there  was  a limited  time  in  the 
specification. 

Q.  What  was  the  limited  time? — A.  I donT  remember  now,  sir,  it  was  for  3 
or  5 years. 

Q.  Well,  we  will  try  and  find  out.  I have  before  me  the  specifications  now  from 
the  file  of  the  department,  and  there  is  no  question  of  period.  You  were  to  make 
so  many  lanterns.  Here  they  are, — A.  The  number  of  lanterns? 

Q.  Yes,  that  is  all.  And  I see  that  the  whole  contract  amounted  to  $1,600.  Is 
that  it?  The  first  contract  you  got  after  having  tendered? — A.  Was  there  not  a cer- 
tain number  of  ten-foot  lanterns  asked  for? 

Q.  Here  it  is,  if  you  care  to  look  at  it. — A.  Pour  10-foot  and  three  7-foot  lan- 
terns, each  of  size  required  at  once.’ 

Q.  Well,  the  total  amount  would  be  at  most  $3,000? — A.  Total  10  ten-foot  lan- 
terns, $3,600,  and  3 seven-foot,  $900,  $,4,500. 

Q.  $5,000  at  the  utmost? — A.  Yes,  sir. 

Q.  Now,  with  regard  to  that,  out  of  the  $20,000  which  you  have  sold  to  the  de- 
partment during  those  three  years  you  had  tendered,  or  public  tenders  had  been  asked 
for  about  $5,000  worth? — K.  Yes,  sir. 

Q.  That  is  it.  Now,  we  agree  on  these  figures,  don’t  we? — A.  Yes,  sir. 

Q.  Now,  Mr.  Murphy,  do  you  tell  me  that  ever  since  1899  you  have  been  getting 
from  the  Department  of  Marine  and  Pisheries  the  same  prices  that  you  had  obtained 
in  1899? — A.  Yes,  sir. 

Q.  Exactly  the  same  prices? — A.  Yes,  sir  for  the  same  amount  of  work. 

Q.  Yes,  for  the  same  class  of  goods? — A.  The  same  amount  of  work,  yes. 

Q.  Well,  now,  I presume  you  must  have  been  making  quite  a lot  of  money  out  of 
those  goods,  having  the  privilege  of  supplying  goods  without  public  competition  for 
the  last  6 or  7 years,  large  profits? — A.  No,  sir. 

Q.  Not  large  profits? — K.  No,  sir. 

Q.  Well,  sometimes  you  know  a man  does  not  consider  profits  when  they  may  be 
very  large,  it  depends  on  the  individual? — A.  Well,  when  we  tendered 

Q.  Pifty  per  cent? — A.  No,  sir,  not  the  half  of  it.  When  we  figured  on  the 
work,  Mr.  Perron  we  were  paying  our  men  $1.75  to  $2  a day.  Wages  have  advanced 
37^  per  cent  since  that  time.  We  have  never  increased  the  price  of  the  lanterns  a 
dollars. 

Q.  But  of  course,  your  men  got  better  skilled,  and  you  have  always  been  manu- 
facturing these  goods  since  1899? — A.  Yes,  and  more  modern  machinery. 

Q.  And  no  doubt  they  have  been  quite  skilled? — A.  Yes. 

Q.  And  the  cost  must  have  decreased  considerably? — A.  Yes. 

Q.  Therefore  the  profit  has  increased  in  proportion? — A We  don’t  make  any 
money  out  of  them. 

Q.  No  public  tender,  no  money  in  them? — A.  No.  With  a new  job  you  have 
always  got  to  supply  a certain  amount  of  tools  and  appliances  to  do  the  job  with, 
and  they  have  got  to  be  charged  up  against  the  job  in  your  general  work. 

Q.  Well  now,  do  you  mean  to  tell  me  now  that  you  did  not  get  50  per  cent 
profit  on  the  last  order? — A.  No  sir. 

Q.  40  pefi  cent? — A.  No  sir 

Q.  30  per  cent? — A.  No  sir. 

Q.  25  per  cent? — A.  No  sir. 

Q.  Well  now,  can  I go  lower  than  that? — A.  You  can  with  safety. 

Q.  With  safety? — A With  safety. 

Q.  20  per  cent? — A.  Well,  I think,  the  profit,  Mr.  Perron,  would  get  down  to 
somewhere  between  10  and  15  per  cent. 
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Q.  You  pledge  your  oath  to  that? — ^A.  Yes,  sir. 

Q.  That  on  all  these  orders  for  which  no  tenders  were  asked  you  got  between  10 
and  16  per  cent? — A.  Yes  sir. 

Q.  That  is  all  you  got  Well,  now,  will  you  let  me  see  in  your  books  where  I 
shall  find  the  name  of  any  official  of  the  department? — A.  I cannot  do  it.  We 
haven’t  one  in  the  book  anywhere.  i 

Q.  Don’t  they  put  their  names  in  the  books? — A.  We  never  had  occasion  to.  | 
Q.  Well,  now,  do  you  not  sell  goods  to  Colonel  Gourdeau? — A.  No  sir.  ! 

Q.  Mr.  J F.  Fraser? — A.  No  sir.  | 

Q.  Who  was  the  employee  with  whom  you  had  the  most  to  do? — A.  Colonel  An-  | 
derson,  Mr.  B,  H.  Fraser,  Mr.  J.  F.  Fraser  and  Mr.  W.  H.  Noble.  i 

Q.  And  Mr.  W.  H.  Noble.  And  you  cannot  indicate  to  me  where  I shall  find  i 
the  name  of  one  of  these  gentlemen  in  the  books  here? — A.  Not  a solitary  one,  sir.  | 
Q.  How  did  you  fix  it? — A.  We  did  not  have  to  fix  it.  1 

Q.  Now,  do  you  pledge  your  oath,  Mr.  Murphy,  to  the  fact  that  you  never  j 
directly  or  indirectly  gave  a loan  or  pajunent  or  any  benefit  whatever  to  anyone  of  i 
the  officials  of  the  department? — A.  Not  a solitary  one,  sir.  | 

Q.  No  benefit,  no  gratuity  of  any  kind,  or  nature  whatever? — A.  No  sir.  I 

Hon.  Mr.  C assets:  i 

Q.  What  are  those  lanterns? — A.  Lighthouses,  my  lord.  i 

Mr.  Perron. — That  is  all,  Mr.  Murphy.  I 

Mr.  Watson. — Is  Mr.  Owen  here?  I do  not  want  to  open  any  new  branch  this  ! 
evening,  my  lord,  being  Saturday  evening.  I would  like  your  lordship  to  wait  a j 
few  minutes  until  Mr.  Woods’  books  come.  Perhaps  your  lordship  would  not  mind  ! 
waiting  two  or  three  minutes  while  his  books  get  here.  I 

Mr.  Godfrey. — There  was  evidence  given  at  Halifax  relative  to  some  buoys  down  i 
there.  I want  to  put  Mr.  McPhail  in  to  prove  a precis  of  the  different  files.  j 

Mr.  Watson. — I prefer  taking  charge  of  that  myself.  ! 

Mr.  Godfrey. — will  let  Mr.  Watson  have  it.  I 

Mr.  Watson. — Thank  you.  That  is  all  I want  to  know.  | 

Mr.  Godfrey. — If  Mr.  Watson  will  undertake  to  see  that  gets  into  the  evidence,  i 
Mr.  Watson. — We  are  going  into  the  matter.  | 

Hon.  Mr.  Cassels. — You  may  be  certain  those  buoys  will  be  brought  up  again.  | 


E.  Thomson  Schmidt,  sworn.  I 

By  Mr.  Watson:  : 

Q.  Mr.  Schmidt,  you  have  before  this  given  your  evidence  to  his  lordship  at  | 
Quebec  and  at  Halifax? — A.  Yes  sir.  j 

Q.  And  we  find  that  you  were  in  superintendence  to  a considerable  extent  of  | 
the  worli  done  by  the  Poison  Ironworks  Company  at  Toronto? — A.  Yes.  ! 

Q.  What  other  official  was  associated  with  you  there  in  such  superintendence. — j 

A.  No  one,  sir.  j 

Q.  By  yourself  all  alone? — A.  All  alone,  yes,  sir.  1 

Q.  What  money | 

Hon.  Mr.  Watson. — ‘ Gratuity  ’ was  the  term  used.  . | 

Mr.  Watson. — Gratuity. 

Q.  Well,  when  did  you  first  get  any  money  from  Mr.  Poison,  or  from  his  firm?  ! 

— A.  I never  got  a cent  from  Mr.  Poison  or  his  firm  in  connection  with  any  work  | 

of  the  department.  ' 

Q.  Never  mind  work.  When  did  you  first  get  any  money  from  him  under  any 
circumstances? — A.  I never  received  any  money  from  Mr.  Poison  in  connection  with 
any  work  done  for  the  Department  of  Marine  and  Fisheries. 
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Q.  I know.  That  is  what  you  said  a minute  ago  in  connection  with  that  work? 
— ^A.  Yes. 

! Q.  But  you  did  receive  some  money  from  him? — A.  Yes,  sir. 

Q.  And  what  was  the  date  you  received  it,  about? — A.  I cannot  tell.  It  would 
be  in  the  winter,  after  the  Aberdeen  repairs  were  executed. 

' Q.  Oh,  I see,  after  the  Aberdeen  repairs  were  executed? — A.  Yes.  But 

Q.  I will  give  you  an  opportunity  to  explain  later  on.  I am  going  to  ask  you 
some  more  questions.  You  had  certified  to  the  account  of  the  Poison  Company? — 
A.  Oh,  yes. 

Q.  Certified  to  all  their  accounts? — A.  All  their  work  was  done  by  tenders,  by 
contracts. 

Q.  Not  all  of  it,  not  as  we  have  heard  from  them. — A.  Well 

Q.  The  greater  part  of  it  was? — A.  Yes. 

Q.  Then,  of  course,  it  had  to  be  certified  that  the  materials  were  proper,  good 
quality,  and  the  work  properly  executed? — A.  Yes,  that  was  done  before  the  vessel 
left  Toronto. 

Q.  Certainly,  but  was  that  done  before  they  received  the  money? — A.  I don’t 
know.  They  had  received  some  then,  some  payments  had  been  made. 

Q.  Some  on  account.  Now,  you  say  it  was  after  that  certificate  had  beisn  given 
that  you  received  money  under  some  circumstances  from  Mr.  Poison? — A.  Yes,  sir. 

I I was 

I Q.  What  was  the  date  you  received  th^  money? — A.  I cannot  tell  you,  sir. 

Q.  What  year? — A.  It  was  the  winter  after  the  Aberdeen  was  repaired. 

Q.  What  year  was  that? — A.  That  would  be  the  winter,  the  early  winter  of  1906. 

Q.  The  early  winter  of  1906? — A.  Yes,  sir.  • 

Q.  You  mean  1905  and  6? — A.  No,  1906. 

Q.  That  is  January  or  February,  1906? — A.  Some  time  there. 

Q.  That  is  the  winter  of  1905-6.  Then  how  much  did  you  receive  from  him? 
— A.  $360,  I think. 

Q.  $360? — A.  Yes,  sir. 

Q.  At  that  time? — A.  Yes,  sir. 

Q.  Did  you  ask  him  for  it? — A.  No,  sir. 

Q.  You  didn’t  ask  him  for  it? — A.  It  was  an  account 

Q.  Did  he  give  it  to  you  without  asking? — A.  No.  It  was  an  account  I ren- 
dered to  him  for  a valuation  I made,  or  a report  as  to  the  possibility  of  establishing 
a ship  repairing  works  on  the  Carriere-Laine  property  at  Levis,  Quebec. 

Q.  What  is  that? — A.  It  was  for  a valuation  or  report  I made  as  to  the  possi- 
bilities of  establishing  a ship-repairing  works  on  the  Carriere-Laine  property  at  Levis, 
Quebec.  I valued  the  property  and  gave  a report  on  the  possibilities. 

Q.  Well,  please.  When  did  he  ask  you  to  do  that  for  him? — A.  Well,  he  asked 
me 

Q.  Some  time  before? — A.  No.  He  asked  me  about  the  property,  and  I told 
him  when  I had  an  early  opportunity  I would  look  it  over,  and  he  asked  me  to  do 
it  without  letting  other  people  know,  as  Toronto  capital  would  likely  be  invested 
there. 

Q.  So  that  during  the  time  you  were  superintending  the  departmental  work  you 
were  having  some  pemonal  business  relations  with  him  in  this  respect? — A.  No,  sir. 

Q.  In  this  respect,  in  this  way? — A.  He  asked  me  several  times,  he  was  re- 
modelling his  shop  and  wanted  to  know  how  the  Carriere-Laine  property  would  suit. 

Q.  And  it  was  understood  he  was  to  pay  you? — A.  No,  not  at  the  time,  the  sub- 
ject of  payment  was  never  discussed. 

Q.  Never  discussed? — A.  No,  sir. 

Q.  Then,  what  did  you  do  for  him? — A.  I did  nothing  for  him  except  write  a 
long  report  and  put  a figure  on  the  property,  which  I am  willing  for  you  to  have  if 
you  like. 
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Q.  I do  not  want  the  report.  Was  that  all  you  did,  write  a report? — A.  That  is 
all  I did. 

Q.  You  had  knowledge  upon  which  you  could  write  that  report? — A.  Yes,  I was 
in  full  possession  of  the  facts. 

Q.  So  it  involved  your  sitting  down  and  writing  out  to  him  a memorandum  of 
facts  within  your  own  knowledge? — A.  Yes,  sir. 

Q.  And  you  did  that  for  him? — A.  Yes,  sir. 

Q.  And  he  paid  you  $350  ? — A.  $360.  I cannot  remember  the  exact  date.  I con-  1 
suited  another  engineer. 

Q.  And  did  you  fix  the  price?  That  is  nearly  a dollar  a day  for  a year. — A.  I 
consulted  another  consulting  engineer,  and  he  advised  me  to  charge  him  $500. 

Q.  Did  he? — A.  Yes.  j 

Q.  I mean  how  did  you  fix  the  price  between  you  and  Mr.  Poison? — A.  We  never  ! 
discussed  it,  not  a word.  | 

Q.  The  other  engineer  does  not  come  in  it. — A.  You  asked  me  how  I arrived  at  j 
the  amount.  | 

Q.  How  did  Mr.  Poison  arrive  at  the  amount? — A.  I don’t  know.  I don’t  know  | 
whether  he  was  ever  satisfied  or  not.  I 

Q.  Then  how  did  he  happen  to  pay  the  amount? — A.  I don’t  know.  I thought  ! 
probably  he  thought  it  was  a very  reasonable  account  for  the  amount  of  work  involved.  ! 
Q.  Did  you  render  an  account? — A.  Yes.  j 

Q.  How  much? — A.  I rendered  an  account  for  $360  as  well  as  I can  remember.  j 
Q.  You  rendered  him  the  account? — A.  Yes.  | 

Q.  I asked  you  how  you  happened  to  fix  the  amount.  I thought  you  said  you  did  ; 
not  know  how. — A.  I don’t  know  whether  he  was  satisfied  with  it.  It  was  only  after  | 
consultation  with  another  engineer.  | 

Q.  I see.  So  you  rendered  him  an  account  for  that  report  at  $360? — A.  Yes,  sir.  j 
Q.  And  then  be  gave  you  a cheque  for  it? — A.  I think  he  sent  me  a draft. 

Q.  Or  was  it  cash? — A.  Ho,  a draft  or  cheque.  He  sent  it  to  me  in  Halifax. 

Q.  Your  name  does  not  appear  in  connection  with  that  item  in  the  books. — A.  It  ! 
is  possible  it  might  have  come  from  England. 

Q.  The  money  might  have  come  from  England? — A.  I mean  by  that,  Mr.  Poison 
was  the  agent  at  that  time  of  Thomycroft. 

Q.  Hover  mind  about  might  he’s. — A.  I must  tell  you.  He  told  me  Thorny-  | 
crofts  were  giving  up  their  yard  in  the  Thames  and  probably  going  to  Scotland,  and  '| 
Mr.  Thomycroft  had  spoken  of  the  possibility  of  starting  to  make  internal  com-  t 
bustion  engines  in  Canada,  and  I don’t  know  whether  it  was  the  Thomycroft  j 
Marshall  Company,. or  the  Poison  Company,  for  whom  Mr.  Poison  was  acting.  j 

Q.  I see.  How,  you  have  the  idea  that  it  may  have  stmck  us  as  peculiar  that  | 
you  did  not  apply  to  any  of  your  friends  in  Halifax  for  money.  That  is  what  you  have  j 
said? — A.  Yes,  sir. 

Q.  When  you  were  so  badly  in  need  of  some,  and  that  your  reason  for  this  was  j 
that  you  did  not  want  anybody  near  home  to  know? — A.  Yes,  sir.  I 

Q.  That  is  it? — A.  That  is  right.  I 

Q.  That  is  your  statement.  And  that  is  the  reason  why  you  did  not  apply  to  I 
anyone  in  Halifax,  that  is  among  people  there  with  whom  the  Department  were  deal-  j 
ing?— A.  You  will  find,  the  book-keeper  will  find  I always  pay  all  my  bills  in  Halifax.  i 
Q.  Toronto  is  a long  way  from  Halifax,  so  there  would  not  be  the  same  difficulty 
there.  On  how  many  other  occasions  did  you  apply  to  Mr.  Poison  of  the  Poison 
Company  for  money? — A.  Hever,  sir. 

Q.  What? — A.  Hever,  sir,  I never  did  that. 

Q.  But,  Mr.  Schmidt,  you  said  at  Quebec  that  it  was  the  rule,  the  universal  rule,  | 
I thought  that  was  your  expression? — A.  I wish  to  correct  that.  ' 

Q.  That  engineers  and  gentlemen  in  your  position  should  be  paid  some  compen- 
sation or  remuneration  by  those  with  whom  transactions  were  taking  place.---A.  Well, 
that  was  when  you  mentioned  that  it  was. 
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Q.  That  is  when  yon  mentioned  it. — A.  When  you  mentioned  the  other  day,  I 
see  where  I made  the  mistake.  I meant  to  say  all  the  world  over  it  was  common  for 
certain  firms  to  make  such  gratuities;  I did  not  mean  to  apply  it  universally. 

Q.  They  are  not  all  so  generous  you  mean? — A.  I do  not  mean  that.  That  is 
the  statement  I wish  to  correct.  That  is  all  I wish  to  say  to  correct  it. 

Q.  They  are  not  all  so  generous? — A.  I don’t  know  how  you  put  it. 

Q.  But  in  your  own  position  you  said  you  had  found  it  common  with  yourself, 
for  instance,  in  regard  to  Mr.  Drolet,  in  that  case  and  the  other  cases? — A.  Yes.  No 
other  cases. 

Q.  Yes,  there  were  some  others.  Now  then,  having  received  money  in  that  way 
from  Mr.  Drolet,  how  does  it  come  that  you  did  not  receive  money  from  the  Poison 
Company  with  whom  you  did  quite  as  much  work  for  the  department? — A.  I cannot 
tell,  Mr.  Watson.  I am  here  on  oath  before  the  judge  and  God,  and  I tell  you  I 
received  nothing. 

Q.  Everybody  knows  you  are  under  oath. — A.  That  should  be  sufficient.  I can- 
not— 

Q.  Wait,  please.  You  cannot  tell.  Do  you  mean  to  say  you  cannot  tell  why  you 
did  not  receive  money  from^them? — A.  You  have  looked  through  the  files,  I think 

Q.  Just  wait.  Did  they  ever  ofier  you  any  money? — A.  No,  sir;  never  any  such 
thing  mentioned. 

Q.  And  you  never  asked  for  it? — A.  I never  did.  If  you  look  through  the  files — 

Q.  Listen.  Do  not  talk  so  much.  Just  answer  the  question  You  knew  others 
were  paying  you  from  time  to  time,  or  you  must  have  had  that  in  mind? — A.  No^, 
sir  I never  bore  it  in  mind  in  any  case. 

Q.  You  did  not  have  it  in  mind? — A.  In  any  case. 

Q.  And  your  statement  is  that  .from  that  gentleman  you  did  not  receive  any 
money  except  on  that  one  occasion  spoken  of,  is  that  right? — A.  Yes.  And 

Q.  Wait,  please.  That  is  right.  Now,  you  have  heard  about  that  propeller,  and 
condenser? — A.  I heard  that,  the  Aberdeen,  sir. 

Q.  I have  not  finished  my  question.  And  the  stokers,  and  was  it  you  who  gave 
the  information  to  Mr.  Stevens  ? Mr.  Stevens  gave  his  evidence  at  Halifax,  you  heard 
that? — A.  Can  I speak  of  that? 

Q.  Was  it  you  gave  the  information  to  Mr.  Stevens? — A.  What  information, 
about  the  propeller? 

Q.  Yes. — A.  No,  that  was  the  first  I ever  heard  of  it,  sir. 

Q.  You  did  not  give  him  the  information? — A.  I never  heard  of  it  until 

Q.  Do  you  know  from  whom  he  received  the  information? — A.  We  had  a heated 
argument 

Q.  Just  answer  the  question,  please. — A.  No,  he  refused  to  tell. 

Q.  You  do  not  know  from  whom  he  received  the  information? — A.  No.  All  he 
would  tell  me  was  it  was  an  officer  in  Ottawa. 

Q.  He  did  not  tell  you  who  it  was? — A.  I asked  him  before  I came  up  here.  I 
said,  ‘ Stevens  I am  coming  up  here  if  you  know  tell  me.’  He  said,  ^ An  officer 
in  Ottawa.’ 

Q.  Do  you  yourself  know  whether  a condenser  was  built  and  placed? — A.  Oh,  no. 
The  condenser 

Q.  Just  answer  the  question. — A.  No,  sir. 

Q.  You  do  not  know? — A.  No. 

Q.  Do  you  know  whether  a condenser  was  charged  and  paid  for? — A.  I am  sure 
it  was  not. 

Q.  Sure  of  what? — A.  I am  sure  it  was  not  charged.  That  condenser  is  a large 
part  of  the  engine. 

Q.  I did  not  ask  you  that.  I did  not  ask  you  how  large  it  is.  Was  it  paid  for? 
—A.  No,  sir. 
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Q.  Charged  for? — A.  For  a slight  overhaul. 

Q.  Then  there  was  a charge  made  for  the  overhauling  of  the  condenser,  is  tha1 
right — A.  I think  a slight  charge  for  treating,  or  something  like  that. 

Q.  On  that  occasion  by  Poison’s? — A.  Yes. 

Q.  How  much  was  charged,  eight  or  nine  hundred  dollars? — A.  No,  it  would  not 
take  half  a day.  It  was  in  the  general  overhaul  of  the  engine. 

Q.  Listen.  Have  you  any  personal  recollection  of  the  matter? — A.  No,  sir,  1 
have  not  at  the  present  moment. 

Q.  Have  you  any  personal  recollection  about  the  condenser? — A.  No,  sir,  other 
than  I know  it  was  tested  while  at  the  Poison  Iron  Works. 

Q.  How  much  was  charged  for  that? — A.  Oh,  it  would  not  take  a day’s  labour. 

Q.  I did  not  ask  you  that.  Do  you  know  how  much  was  charged  ? — A.  It  went  in 
the  general  overhaul. 

Q.  I did  not  ask  you  that? — A.  I cannot  answer  the  question. 

Q.  You  can  say  whether  you  know  how  much  was  charged  for  it? — A.  I do  not 
know. 

Q.  Then  there  were  some  repairs  to  the  side  of  the  ship,  the  Aberdeen? — A.  No,| 
sir.  I 

Q.  Were  there  any  charges  made  for  such  repairs? — A.  Not  to  my  knowledge.  j 

Q.  Will  you  say  there  were  or  there  were  not? — A.  I can  only  swear  by  the  bill 
I have  here,  I have  an  extract  of  the  bill.  1 

Q.  Let  me  see  the  bill? — A.  Here  is  an  extract. 

Q.  Never  mind.  Do  not  talk  so  much? — A.  I want  to  explain. 

Q.  Just  separate  the  bill  from  the  correspondence,  and  let  me  have  the  bill.  H 
that  is  not  the  bill  I do  not  want  it  ? — A.  I.  can  give  you  a statement. 

Q.  That  is  not  the  bill  ? — A.  This  is  what 

Q.  That  is  some  statement  written  out  by  you.  I want  the  bill,  the  original 
account  from  the  Poison  Ironworks  Company.  Have  you  got  that? — A.  No,  sir. 
Pardon  me 

Q.  That  will  do,  sir. 


J.  W.  WooDS^  recalled. 

i 

By  Mr.  Perron:  j 

Q.  Did  you  get  your  ledger,  Mr.  Woods? — A.  There  it  is,  Mr.  Perron.  | 

Q.  Colonel  Gourdeau’s  account.  When  does  this  account  start?  Brought  forward! 
$79.17  ? — A.  It  has  run  along  since  1903.  j 

Q.  This  account  has  been  running  along  since  1903? — A.  Since  1903  right  along! 
through  1904-5  and  6.  i 

Q.  7 and  8? — A.  7 and  8,  yes.  I 

Q.  Well,  you  left  it  open  without  getting  a cent  of  cash  for  five  years? — A.  Well, I 
there  is  the  previous  ledger.  I 

Q.  The  ledger  will  show  that.  The  ledger  here  shows  that  the  first  payment  was| 
on  the  26th  of  August,  1908,  $39.50,  and  the  last  payment  on  September  the  23rd,  Ij 
think  ? — A.  Yes.  j 

Q.  $39.50? — A.  That  is  where  it  starts.  | 

Q.  Now,  are  you  showing  me  your  previous  ledger  which  shows  the  account! 
started  on  January  the  8th,  1904? — A.  Yes.  ’ 

Q.  And  went  on,  the  last  sale  was  in  July,  1904,  is  that  it,  Mr.  Woods? — A.  1 1 
think  that  is  it.  I 

Q.  The  last  sale  was  in  July,  1904,  yes,  $24.67,  $14,  $11.50,  $29.  So  on  the  22nd  i 
July,  1904,  the  Colonel  owed  you  $79.17? — A.  That  is  right. 

Q.  And  from  1904  July  until  September,  1908,  nothing  was  paid  on  account? — 
A.  I do  not  think  there  was  any  just  according  to  the  date. 
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Q.  Well,  acording  to  your  books  nothing  was  paid  on  account  ? — A.  That  is  right, 
sir. 

Q.  Your  clients  are  very  well  treated  in  your  establishment? — A.  Yes. 

Q.  They  are  not  called  upon  to  pay  very  often,  it  seems  to  me  it  is  their  own  way, 
they  pay  when  they  want  to  ? — A.  The  statements  are  rendered  monthly,  sir. 

Q.  Yes,  I understand  that.  But  you  rendered  them  a statement,  if  they  did  not 
pay,  you  let  them  suit  themselves,  you  did  not  bother  about  that,  that  is  the  way  your 
business  is  conducted  I presume? — A.  We  got 

Q.  Your  clients  pay  when  they  feel  like  it? — A.  Not  always. 

Q.  Some  of  them  are  forced  to  pay? — A.  Yes. 

Q.  And  some  are  not? — A.  All  are  forced  to  pay  eventually. 

Q.  For  two  years  after  the  account  is  rendered? — A.  Four  years. 

Q.  Is  that  the  whole  length,  five  years? — A.  Four  years. 

Q.  Four  years? — A.  In  fact  we  have  some  people  eight  years  I think  who  have 
never  paid  us.  It  is  not  our  fault. 

Q.  You  do  not  expect  they  will  pay? — A.  Generally  speaking  we  can  advertise 
you  are  giving  four  years’  credit  to  your  customers? — A.  I am  afraid  not. 

Q.  Well,  Colonel  Gourdeau  had  the  privilege  of  your  store? — A.  Together  with 
others,  yes. 

Q.  Yes.  In  the  meantime  you  got  orders  from  the  Marine  and  Fisheries  Depart- 
ment from  1904? — A.  No,  it  was  before  that. 

Q.  Yes.  But  ever  since  accounts  have 'passed  without  the  slightest  trouble,  no 
discount,  no  reduction,  and  payments  quick? — A.  The  prices  were  always  right. 

Q.  That  is  the  story.  Now,  outside  of  this  account  of  Colonel  Gourdeau’s  have 
you  got  another  one?— A.  No,  sir. 

O'.  Eh? — A.  No,  sir. 

Q.  Oh,  he  was  the  only  privileged  one? — A.  He  was  the  only  one  we  had  any 
accounts  with. 

Q.  No  other  employees? — A.  No,  sir. 

Q.  You  pledge  your  oath  to  that? — A.  Yes,  sir. 

Q.  I need  not  go  over  that. — A.  You  can  go  over  it  if  you  like,  sir. 

Q.  Perhaps,  Mr.  Woods,  as  a matter  of  record  you  would  tell  us  how  it  happened 
Colonel  Gourdeau  paid  in  this  year  in  the  months  of  August  and  September? — A.  I 
suppose  that  continually  getting  statements  he  probably  found  he  had  to  pay.  He 
paid  it  in  two  amounts. 

Q.  There  is  the  probably.  I do  not  like  that  very  much,  it  leaves  the  door  open 
to  a whole  lot  of  things. — A.  I cannot  speak  for  Mr.  Gourdeau. 

Q.  You  cannot  say  why  he  happened  to  pay  this  year? — A.  No,  sir. 

Q.  I see. 

Mr.  Watson. — This  Commission  was  pending. — A.  Possibly,  I don’t  know. 

By  Mr.  Perron: 

Q.  You  heard  of  the  Commission  before?— A.  We  got  the  money  anyway. 

Q.  Now,  what  about  Mr.  J.  F.  Fraser? — A.  I don’t  think  there  are  any  accounts 
with  Mr.  Fraser. 

Q.  You  don’t  think? — A.  If  there  are  you  will  look  through  the  books  and  see. 

Q.  I would  rather  have  you  look  through.  I see  there  are  ten  or  fifteen  Frasers, 
Which  is  the  good  one? — A.  I hope  they  are  all  good,  sir. 

Q.  I do  not  see  any  of  the  officials. 

Mr.  Watson. — They  are  all  Frasers. 

Mr.  Perron. — Well  now,  Mr.  Woods,  you  swear  that  I will  not  find  in  your  books 
any  other  name  of  an  official  but  Colonel  Gourdeau? — A.  That  is  all,  sir. 

Q.  Had  you  any  other  transactions,  any  business  of  any  kind  or  nature  with 
anyone  of  them? — A.  Never. 

Q.  You  never  had  any  account  with  anyone  of  them? — A.  Never. 
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Q.  No  payment  of  any  kind  to  anyone  of  them? — A.  Never. 

Q.  Except  always  the  one  account  for  four  years  with  Colonel  Gourdeau? — A. 
That  is  all.  j 

Q.  Nothing  to  Commander  Spain? — A.  Nothing  whatever.  j 

Q.  No  benefit,  nothing  at  all? — A.  Absolutely  nothing.  i 

Q.  That  is  all.  j 

(Adjourned  at  4.45  p.m.  to  10  a.m.  Monday,  December  20th).  | 

I 

Ottawa,  December  21,  1908.  I 

Prceeding  resumed  at  10  a.m.  I 

Mr.  Watson. — Then  I desire  to  put  on  record  and  on  file  the  correspondence  relat- ! 
ing  to  the  piers  in  Lake  St.  Peter.  They  were  not  put  in.  I will  file  the  full  record  1 
as  given  to  me.  I assume  it  is  complete.  (Exhibit  439.)  As  a matter  of  official! 
record  affecting  the  attendance  and  expenses  of  one  of  the  officials.  Commander  Spain,  | 
I should  like  to  put  the  evidence  in  now,  so  that  Mr.  Spain  may  have  a full  oppor-  j 
tunity  afterwards  to  explain  any  matters  that  may  be  necessary  for  explanation.  I j 
have  a few  questions  to  ask  the  auditor  general,  Mr.  Eraser.  | 

John  Eraser,  sworn.  ' | 

By  Mr.  Watson:  j 

Q.  On  the  former  occasion,  or  rather,  on  the  occasion  of  the  former  sitting  with 
his  lordship  of  the  commission  at  Ottawa,  some  evidence  was  given  by  you  with 
regard  to  matters  affecting  the  official  Commander  Spain  and  his  attendance  and  his 
expenses,  and  in  connection  with  that  it  was  shown  that  heretofore,  and  on  one  occa- 
sion, there  was  a refund  of  a sum  of  between  $800  and  $900,  as  I recollect  it,  an 
excessive  amount  paid  to  him  afterwards  refunded.  I observe  upon  the  file  which  is 
handed  to  me  that  on  the  15th  January,  1908,  Commander  Spain  wrote  you  a letter 
as  follows  : — 

^ My  Dear  Mr.  Eraser  : The  Deputy  Minister  of  Marine  and  Fisheries  informs 
me’ — I assume  there  is  nothing  personal  about  this?  It  is  on  file? — A.  No. 

Q.  ^ The  Deputy  Minister  of  Marin©  and  Fisheries  informs  me  that  he  has 
Returned  two  amended  accounts  to  you  with  an  explanation  and  a refund  to  the 
receiver  general,  and  also  with  a letter  that  it  was  satisfactory  to  him  now.  I trust 
that  they  will  now  meet  with  your  approval.  I feel  the  whole  matter  keenly  : it  is 
beyond  me  to  tell  you  how  much  : Commander  Spain.’  You  received  that — A.  Yes. 

Q.  Then  there  is  a memorandum  which  purports  to  be  a declaration  by  Mr. 
Spain,  before  Mr.  Gourdeau,  2nd  January,  1905. 

Hon.  Mr.  Justice  Cassels. — That  is  the  original,  the  one  Captain  Spain  referred 

to. 

Mr.  Watson. — Yes,  I put  it  in  because  Commander  Spain  referred  to  it.  Then 
the  next  in  this  file  is  a letter  of  the  auditor  general,  June  24th,  1907,  to  the  deputy 
minister  : ‘ I think  you  told  m©  about  a year  ago  that  you  informed  Commander 
Spain  that  it  would  be  necessary  for  him  to  give  you  a memorandum  whenever  he 
proposed  to  leave  Ottawa  on  government  business:,’  &c.  ^ For  the  purpose  of  checking 
his  account  of  travelling  expenses.  I have  to  request  that  you  will  furnish  me  with 
a statement  giving  the  dates  of  his  departure  and  the  return  and  the  nature  of  the 
business  on  which  he  was  engaged  during  the  nine  months  ended  31st  March  last.’ 
That  would  b©  the  31st  March,  1907  ? — A.  Yes. 

Q.  And  I find  that  on  November  7th,  1908,  a letter  was  written  by  you  to  Mr.  j 
Desbarats,  the  acting  deputy  minister  of  Marine  and  Fisheries,  in  which  you  state  as  ' 
follows : — 

T wish  to  call  your  attention  to  the  account  of  Commander  Spain,  of  your  de- 
partment, for  travelling  expenses  for  the  fiscal  year  1907-8  (this  is  Nov.  7th,  1908) 
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: and  to  say,  notwithstanding  the  fact  that  these  accounts  appear  to  have  been  approved 
i by  Colonel  Goiirdeau,  deputy  minister,  I cannot  accept  them,  as  they  bear  on  their 
I face  the  too  evident  appearance  of  incorrectness.  It  is  almost  an  impossibility  for  this 
[ office  to  test  anything  more  than  the  mathematical  correctness  of  an  account  for  trav- 
I elling  expenses,  unless  we  take  unusual  and  distasteful  means  to  obtain  information. 
It  is  sufficient,  under  the  Consolidated  Revenue  and  Audit  Act,  to  have  the  accounts 
bear  evidence  of  having  been  examined  by  the  department  having  control  and  vouched 
for  by  some  officer  having  a personal  knowledge  of  the  expenditure,  and  in  each  case 
'this  is  found  sufficient.  For  various  reasons  I cannot,  in  the  case  of  Commander 
Spain’s  account,  accept  those  conditions.  On  an  examination  of  his  accounts  for 
tl904-5,  they  were  found  to  bear  such  evidence  of  incorrectness  that  unusual  means  were 
adopted,  with  the  result  that  about  one-sixth  of  the  whole  sum  had  to  be  refunded, 
and  the  circumstances  were  such  that  the  deputy  minister  undertook  to  say  that  future 
accounts  should  be  correct.  The  present  difficulty  appears  to  be  a continuance  of  the 
I practice  complained  of  in  1904-5,  namely,  charges  for  railway  fares,  etc.,  when,  in  my 
! opinion,  no  travelling  such  as  charged  for  was  done.  In  confirmation  of  this  opinion. 

I enclose  you  a statement  showing  cases  where  Commander  Spain  was  sitting  in  his 
i court  as  Wreck  Commissioner  at  Montreal  on  certain  days,  while,  according  to  the 
charges  in  his  account  for  railway  fares,  etc.,  he  would  have  appeared  to  have  been  in 
other  parts  of  the  country.  As  the  records  actually  show  that  he  was  in  Montreal, 
there  can  be  no  doubt  about  the  irregularity  of  the  charges  for  fares  to  Quebec,  etc., 
and  as  his  accounts  have  been  proved  to  be  wrong  in  these  instances,  they  may  be 
wrong  in  other  cases  also,  where  I have  not  the  material,  etc.  ‘ I am  therefore,  obliged 
to  reject  the  whole  account,  and  suggest  that  you  should  take  some  means  to  test  the 
accuracy  of  the  whole  account,  and  obtain  a refund  of  such  amounts  as  may  not  be 
properly  accounted  for  by  the  Auditor  General  and  the  acting  deputy.’ 

Attached  to  that  is  a memorandum  which  I have  here,  prepared  by  the  Auditor 
General  and  handed  to  me  from  his  office,  stating  as  follows: — ^On  June  11th,  12th 
and  13th,  1907,  Captain  Spain  was  holding  court  at  Montreal,  steamer  Mary.  Ac- 
cording to  his  account,  he  charged  for  travelling  expenses,  June  9th,  Father  Point  to 
Quebec,  a certain  amount,  Quebec  to  Fort  William,  $34.10,  sleeper  and  so  on,  giving 
details,  June  10th  telegrams,  porter  25,  cab  75,  etc.  On  June  20th,  1907,  court  at 
Montreal,  travelling  expenses  are  charged,  June  19th  Ottawa  to  Quebec,  and  then  the 
other  incidentals,  June  20  th  charges  to  Quebec.  Then  on  the  8th  July  there  was 
court  at  Montreal  re  Montrose.  Then  8th,  9th  and  10th,  11th  and  12th  July  court 
at  Montreal,  and  then  travelling  expenses,  and  a lot  of  details  I need  not  refer  to. 
Quebec  to  Father  Point  and  return.  August  30th  and  31st  court  at  Montreal  re  Im- 
perial Germania.  Then  the  expense  account  shows  August  29th,  Ottawa  to  Quebec 
and  return  and  other  incidental  expenses.  August  30th  cab  charges  and  other  things 
lat  Quebec,  and  31st  cab  charges  at  Quebec,  and  then  return  to  Montreal  on  the  31st, 
.and  so  on.  Then  again,  Nov.  6th,  court,  Montreal.  Nov.  5th  expense  account  shows 
Ottawa  to  Quebec  and  return,  cabs  and  so  on.  On  the  7th,  Quebec,  cab,  etc. 

This  memorandum  was  handed  by  you  to  me  for  the  purpose  of  bringing  before 
his  lordship  and  the  commission.  Have  you  gone  over  the  records,  or  had  them  gone 
over,  for  the  purpose  of  ascertaining  as  to  the  accuracy  of  this  memorandum? — A. 
At  the  time  the  memorandum  was  made  out,  yes. 

Q.  So  that  one  set  of  records,  as  I understand,  shows  the  sittings  at  the  places 
designated  by  this  memorandum? — A.  Yes. 

Q.  At  the  particular  dates  mentioned? — A.  Yes. 

Q.  And  the  travelling  expense  account  shows  the  other  statement? — A.  Yes,  ex- 
actly. 

Q.  And  can  you  reconcile  the  two  statements? — A.  I cannot. 

Q.  Now,  I find  here  some  other  matters  which  have  been  handed  to  me,  and  being 
so  put  in  it  is  necessary  to  go  over  them.  I have  here,  for  instance,  in  this  file  a 
telegram  to  you  on  Dec.  28th,  1905  M.  Fraser,  Auditor  General,  Ottawa : have  not 
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yet  been  paid  Bay  State  Account/  I am  just  taking  this,  and  I will  ask  his  explana- 
tion. Next  is  Dec.  29th,  1905 — 

Hon.  Mr.  Cassels.— Who  is  the  telegram  signed  by? 

Mr.  Watson.— C.  A.^  Pentland.  The  next  is  December  29th  to  Mr.  Fraser 
^ Oheque  Bay  State  investigation  received  this  morning,  C.  A.  Pentland.’  So  it  was 
paid  on  the  29th.  Those  are  proceeded  by  a letter  written  on  the  28th  December,  or 
rather,  a telegram  on  the  28th  December  to  C.  A.  Pentland,  K.C.,  Quebec,  'Have  you 
received  payment  your  account  $642  re  Bay  State  investigation,  and  when.’  F.  | 
F^ser,  Auditor  General.’  That  should  come  first,  and  the  two  telegrams  following. 
WTiat  is  there  in  connection  with  that?  Why  did  you  send  those  telegrams ?— A.  There 
was  an  entiy  in  Commander  Spain’s  account  for  that  amount  as  having  been  paid  to 
H!r.  Pentland,  in  the  disputed  accounts  of  1905.  For  some  reason  I can  hardly  recol- 
lect the  particulars  j from  some  discussion  that  has  taken  place,  I became  suspicuous 
as  to  whether  that  amount  had  been  paid.  It  was  entered  at  a date  prior  to  that. 

By  Hon.  Mr.  Cassels. \ 

Q.  What  date?  A.  I could  not  say  now,  but  I think  it  must  have  been  from  one 
to  two  months. 

By  Mr.  Watson:  | 

Q.  As  having  been  paid? — ^A.  I have  not  those  vouchers:  they  were  returned  to 
the  Marine  Department. 

Hon.  Mr.  Cassels. — They  ought  to  be  here. 

Witness.— And  from  something  that  took  place  at  the  time  I thought  I would 
ascertain  whether  the  amount  had  been  paid  or  not.  I telegraphed  to  Mr.  Pentland 
and  received  that  reply,  that  he  did  not  receive  the  payment. 

Q.  WIio  was  Pentland?  Whom  was  he  acting  for?— A.  I thing  he  was  acting  for 
one  of  the  steamers  that  was  in  commission. 

By  Mr.  Watson: 

Q.  He  was  entitled  to  be  paid? — ^A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  He  was  acting  for  the  owner?— A.  Yes.  I think  it  was  a deposit  that  had  to 
be  made  on  account  of  the  division  of  a vessel.  I received  the  reply  that  he  had  not  I 
received  payment.  The  next  morning  there  was  a telegram  that  he  had  received  pay-  I 
ment,  so  that  my  impression  was  correct  that  the  entry  in  the  account  was  wrong,  j 
Commander  Spain  has  taken  credit  for  having  paid  the  money  some  time  previous  to  i 
that  date,  when  he  had  not  paid  it.  My  impression  is  that  the  conversation  that  had  | 
taken  place  that  led  up  to  that  telegram  was  the  cause  of  the  payment  having  been  I 
made  the  next  day.  j 

By  Hon.  Mr.  Cassels:  j 

Q.  Conversation  with  whom?— A,  I thinls:  with  Colonel  Gourdeau. 

By  Mr.  Watson: 

Q.  That  is  all  you  know  about  that?— A.  That  is  all  I recollect. 

Q.  Were  you  spoken  to  by  Commander  Spain  afterwards  about  it,  or  did  you 
speak  to  him  about  it?— A.  I do  not  think  so,  I do  not  recollect. 

^ 31st  December  1905,  letter  to  the  Deputy  Minister 

I beg  to  inform  you  that  advances  on  account  of  travelling  amounting  to  $3,050  have 
been  made  to  Captain  Spain  by  the  Department  of  Marine  and  Fisheries  since  the 
1st  July  last.  I have  asked  that  Department  to  furnish  me  with  details  of  the  ex-  I 
penditure  made  out  of  those  advances^  and  so  far  have  not  obtained  the  same.  As  the 
amount  is  a very  large  one,  I have  to  request  that  you  will  take  the  necessary  steps 
to  obtain  the  vouchers  accounting  for  the  same,  or  refund  the  whole,  or  such  portmn 
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of  the  said  advances  as  may  be  unaccounted  for.  This  action  is  taken  under  section 
61  of  the  Consolidated  Eevenue  and  Audit  Act:  signed  by  you? — A.  Yes. 

Q.  Letter  in  answer  from  the  Finance  Department,  Feb.  20th  1906,  directed  to 
you,  stating  ^At  the  last  meeting  of  the  Treasurery  Board,  I read  your  letter  of  the 
31st  December,  1905,  relating  to  the  travelling  expenses  of  Commander  Spain,’  etc. 

' That  is  signed  by  somebody  who  writes  a very  unintelligible  signature — 

I Hon.  Mr.  Justice  Cassels. — It  seems  to  have  been  written  by  a shaky  hand. — 
lA.  It  is  Mr.  Courtney. 

By  Mr,  Watson: 

Q.  On  the  1st  March,  1906,  you  write  to  Mr.  Courtney,  ^ I have  the  honour  to 
acknowledge  the  receipt  of  your  letter  of  the  26th  ult.,’  &c.  (Letter  read). 

Hon.  Mr.  Cassels. — Who  was  the  Treasury  Board  at  that  time? 

Mr.  Watson. — It  is  a committee  of  the  government,  I am  not  sure. 

Witness. — The  Minister  of  Finance,  the  Minister  of  Customs,  and  two  or  three 
other  ministers:  it  is  a committee  of  the  Privy  Council. 

Q.  This  is  a pretty  strong  letter?— -A.  I do  not  think  it  was  too  strong  under  the 
circumstances. 

. Q.  1st  of  March,  1906.  The  next  one  I have  is  December  27th,  1905,  rather  out 
of  order,  by  Mr.  Gourdeau,  deputy  minister,  to  you.  (Letter  read.  ^ If  it  will  turn 
up  at  any  time  I will  have  it  forwarded  to  you  ’ ; what  is  the  meaning  of  that  ? — A. 
In  order  to  check  Commander  Spain’s  account,  I sent  for  the  attendance-book,  so 
that  I would  ascertain  the  dates  he  was  present  at  the  office,  and  compare  them  with 
the  dates  in  his  accounts,  and  only  got  books  for  a portion  of  the  year.  The  balance 
of  them,  as  Colonel  Gourdeau  said,  could  not  he  found;  they  were  not  sent  me.  I 
was  only  able  to  check  seven  or  eight  months,  instead  of  the  whole  year. 

Q.  The  reference  in  this  letter  is  broad : It  says,  ‘ In  regard  to  the  missing 
attendance-book  of  this  department.’  Would  that  include  the  attendance  of  other 
officials  as  well  as  Commander  Spain? — ^A.  Yes,  the  regular  attendance-book  for  the 
whole  staff. 

Q.  We  have  a record  made  up  now,  and  I assume  the  book  must  have  been  found 
since? — A.  There  is  more  than  one  book. 

Hon.  Mr.  Cassels. — The  record  we  have  starts  in  1905. 

By  Mr.  Watson: 

Q.  This  would  relate  to  1904;  this  is  20th  December,  1904? — A.  I think  those 
were  the  accounts’  up  to  the  30th  June,  1905. 

By  Hon.  Mr.  Cassels: 

Q.  The  fiscal  year  ending  1904-5. — A.  Yes.  I may  say  it  was  not  an  attendance- 
book.  The  books  run  a month  or  so,  quite  small  books,  quite  a number  of  them  for 
a year,  and  only  a portion  of  them  were  sent  me.  The  remaining  portion  of  them 
was  missing. 

Mr.  Watson. — Will  you  find  out  if  there  are  any  attendance-books  missing? 

Mr.  Thomas. — Yes,  there  are. 

Mr.  Watson. — We  will  come  to  that  later. 

Q.  Then  the  next  I have  here  on  the  file,  2nd  January,  1906,  letter  by  Colonel 
Gourdeau  to  you  saying,  ‘ I had  a .conversation  with  Mr.  Courtney  this  morning 
about  Commander  Spain’s  accounts.  I informed  him  about  the  whole  of  the  facts 
of  the  case  ,as  I knew  them,  of  my  own  personal  knowledge,  and  he  told  me  if  Com- 
mander Spain  would  make  a declaration  to  that  effect  he  was  sure  it  would  be  all 
right,’  &c.  (Letter  read.)  That  is  on  the  2nd  January,  1906.  Now,  then,  these 
matters  that  are  referred  to  in  the  memoranda  that  you  have  given  here  of  the  dif- 
ference in  dates  of  attendances  and  expenses  are  all  subsequent  to  this  time? — A.  That 
last  memorandum,  yes,  that  is  the  last  fiscal  year. 
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Q.  That  has  occurred  in  the  last  fiscal  year? — A.  Yes.  ! 

Q.  Then  there  is  another  document  here,  Ottawa,  December  27th,  1907,  signed 
by  Mrs.  A.  H.  Thomas,  ^ Accounts  for  travelling  expenses  of  Commander  Spain  from 
August  13th,  1905,  to  December  17th,  1905,  inclusive,  checked  according  to  the  at-  j 
tendance-book.  The  period  from  the  15th  July,  1905,  to  the  11th  August,  1905,  can- j 

not  be  checked  at  present,  as  the  attendance-book  is  with  the  Auditor  General  ’ i 

Hon.  Mr.  Cassels. — Who  is  that  from?  ‘ 

Mr.  Watson.^ — It  is  a memorandum  on  file;  it  is  not  directed  to  any  one,  signed  I 
by  Mrs.  A.  H.  Thomas.  i 

Hon.  Mr.  Cassels. — It  would  be  to  the  deputy  minister,  I suppose. 

Mr.  Watson. — ^Yes,  my  lord. 

Q.  Then  on  the  16th  February,  1906,  you  wrote  to  the  deputy  minister.  (Letter 
read).  That  is  the  full  record  handed  to  you.  As  matters  exist  now,  are  you  able; 
to  pass  the  accounts  of  Commander  Spain? — A.  I am  not. 

Mr.  Watson. — I file  that.  (Exhibit  441).  ; 

Mr.  Watson. — Commander  Spain,  you  can  look  over  these  before  you  go  into 
the  box  if  you  like. 

Commander  Spain. — ^You  have  read  them  all. 

Mr.  Watson. — ^Yes. 

Hon  Mr.  Cassels. — There  is  a letter  there,  that  one  2nd  January,  1906,  Colonel  | 
Gourdeau  to  Mr.  Courtney,  it  is  suggested  that  Commander  Spain  should  advance  his  i 
own  moneys  for  his  travelling  disbursements  and  get  them  back  when  he  rendered  i 
his  accounts.  | 

Commander  Spain. — ^Yes.  i 

Hon  Mr.  Cassels. — Was  that  done?  i 

Commander  Spain. — ^It , might  have  been.  I could  not  say  without  looking  at  | 
the  accounts. 

Hon  Mr.  Cassels. — What  strikes  me  is  this : that  if  that  were  done  in  the  future, 
as  suggested,  then  this  pa3mient  made  to  Pentland  would  be  out  of  his  own  moneys. 
Commander  Spain. — That  payment  to  Pentland  was  before.  i 

Hon.  Mr.  Cassels. — ^You  do  not  know  whether  it  was  carried  out  or  not?  | 

Commander  Spain. — Ho:  it  was  immaterial  to  me.  I 

Hon.  Mr.  Cassels. — It  would  be  a great  hardship  on  an  official  to  advance  $2,- 1 
000  out  of  his  own  pocket  and  then  get  it  back.  A lot  of  people  have  not  that  money  I 
to  spend.  | 

Commander  Spain. — Ho.  What  the  practice  is  supposed  to  be  is  that  an  official ! 
should  render  monthly  accounts,  and  he  can  always  get  an  advance  for  sufficient  to  | 
cover  monthly  expenses.  That  is  the  practice  all  along,  to  advance. 

Mr.  Watson. — I have  spoken  to  Commander  Spain,  and  he  prefers  to  go  in  now,  i 
instead  of  later.  He  is  certainly  entitled  to  an  opportunity  at  once. 


O.  G.  Y.  Spain,  sworn.  i 

By  Mr.  Watson:  | 

Q.  Before  we  start,  if  you  please,  may  I make  a statement?  | 

Q.  I prefer  that  we  shall  proceed  in  the  regular  way?— A.  I would  prefer,  first  [ 
of  all,  to  read  the  statement. 

Q.  You  will  have  to  answer  questions  in  the  regular  way? — A.  Why  cannot  I j 
read  the  statement  and  then  you  ask  any  questions  you  like.  ! 

Hon  Mr.  Cassels. — I think  you  had  better  answer  questions  seriatim.  You  will  I 
get  every  opportunity.  ; 

Witness. — But  one  does  not.  One  is  liable  to  say  what  counsel  wants  you  to  say.  ' 
Hon'.  Mr.  Cassels. — I have  tried  to  give  every  witness  an  opportunity  to  say' 
what  he  wants  to. 


INYE^TiaATIOt^  RE  MARINE  AND  FISHERIES  DEPARTMENT 


1841 


By  Mr.  Watson: 

Q.  It  is  the  fact  that  in  1904  and  1905  that  npon  the  occasion  of  challenging 
your  accounts  that  you  then  made  corrections,  and  made^  a refund  of  a considerable 
amount,  as  shown  at  the  former  sitting  here? — A.  No,  I do  not  call  that  a refund, 
not  a bit.  It  was  the  balance  of  unexpended  money  that  was  advanced  to  me. 

Q.  At  all  events,  you  gave  a cheque  to  the  department  at  that  time,  after  some 
investigation  of  the  accounts? — A.  Well,  I would  have  to  give  a cheque  anyhow.  I 
do  not  know  whether  it  was  a cheque  I gave,  but  I refunded  a certain  unexpended 
balance,  which  one  does  every  year,  and  I think  you  have  gone  into  that  before. 
You  went  into  that  when  you  were  here  before. 

Q.  I am  much  obliged  to  you  for  reminding  me? — A.  Do  not  mention  it. 

Q.  What  we  find  here  is  something  in  regard  to  an  account  of  Mr.  Pentland’s, 
December,  1905.  You  have  heard  read  these  telegrams,  have  you? — A.  Yes. 

Q.  What,  if  anything,  have  you  to  say  with  regard  to  that,  and  the  evidence  given 
by  Mr.  Fraser  bearing  upon  it? — A.  I do  not  understand  what  you  mean. 

Q.  You  heard  Mr.  Fraser’s  evidence? — A..  I heard  Mr.  Fraser’s  evidence. 

Q.  That  was  given,  following  upon  the  reading  of  three  telegrams  ? — A.  Yes,  sir. 

Q.  I ask  you  what,  if  anything,  you  have  to  say  with  reference  to  that  matter  and 
to  the  evidence  that  Mr.  Fraser  has  given  ? — A.  What  I have  to  say  is  that  Pentland 
was  one  of  the  many  lawyers  employed  on  a very  important  case  down  there.  It  was 
by  my  instructions  that  the  vessels  were  seized  at  Father  Point  and  delayed  there, 
and  the  cost  was  $642  and  I paid  it. 

Q.  Is  that  all  you  have  to  say  about  it  ? — A.  Am  I supposed  not  to  have  done  it  ? 
Am  I supposed  not  to  have  paid  him. 

Q.  I asked  you  if  you  had  heard  the  evidence  ? — A.  I do  not  understand  the 
question. 

By  Hon.  Mr.  0 assets: 

Q.  Mr,  Fraser  stated  that  in  point  of  fact  this  amount  due  to  Pentland  was  only 
paid  on  the  28th  December,  1905,  whereas  your  return  to  him  showed  the  payment  as 
having  been  made  a month  or  two  months  previously  ? — A.  I do  not  think  that  is 
correct  at  all,  not  as  far  as  I remember,  I do  not  think  it  is  correct  at  all. 

Hon.,  Mr.  Cassels. — That  is  why  I asked  to  see  the  account  submitted  to  the 
auditor. 

Q.  Do  you  recollect  that  it  was  paid  after  an  interview  with  anyone  else  here 
upon  the  subject  of  the  non-payment  ?— A.  Not  at  all:  I have  never  heard  about  tins 
thing  before:  it  has  happened  four  years  ago. 

Q.  I asked  you  before  you  went  into  the  box  if  you  wanted  any  time  to  review 
these  matters. 

Hon.  Mr.  Cassels. — ^Better  take  that  statement  and  read  it  over. — A.  I do  not 
understand  the  point  at  all.  Is  it  that  I am  supposed  not  to  have  paid  him  ? 

Mr.  Watson. — It  is  that  you  sent  in  an  account  of  disbursements  showing  a 
disbursement  to  Mr.  Pentland  of  some  $640,  and  when  that  was  questioned  by  the 
auditor,  a telegram  was  sent  to  Mr.  Pentland  about  it  on  the  28th  December,  and  he 
said  he  had  not  been  paid  the  amount:  And  on  the  29th  he  telegraphs  that  he  had 
received  the  money  that  morning,  and  that  the  payment  therefore  was  not  made  for  a 
month  or  a month  and  a half  or  two  months  after  you  had  sent  in  your  statement  of 
actual  disbursements  ?— A.  I do  not  think  that  is  the  case.  I am  very  much  sur- 
prised if  that  is  the  case.  I would  not  see  any  point  in  doing  it. 

Q.  Would  you  like  to  look  it  over? — A.  I do  not  see  much  good  in  looking  it 
over.  If  you  have  read  out  exactly  what  is  there,  I cannot  get  anything  further  out 
of  it  than  you  have  told  me. 

Q.  I have  told  you  what  Fraser  said,  and  I have  read  the  telegrams  ? — A.  I simply 
say  I am  surprised  if  that  is  the  case:  I could  not  see  any  point  in  doing  that. 
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Q.  Do  you  desire  to  look  over  your  own  records  to  ascertain  the  accuracy  of  Mr. 
Fraser’s  statement  ? — A.  I have  not  got  any  records.  I have  not  got  any  of  my  own 
records. 

Q.  Do  you  desire  an  opportunity  of  looking  over  your  statement  of  accounts  as 
rendered,  to  test  whether  or  not  at  an  ealier  date  you  reported  this  as  an  actual  dis- 
bursement?— If  you  think  it  would  do  me  any  good,  I might  as  well  look  at  it. 

Q.  If  you  feel  that  way  about  it,  take  a little  time  and  come  in  in  an  hour  or  so. 

Hon.  Mr.  Cassels. — Where  is  the  account  tendered  by  Mr.  Spain  ? 

Mr.  Fraser. — It  is  at  the  Marine  Department. 

Hon.  Mr.  Oassels. — Better  get  that. 

Mr.  Fraser. — I am  informed  we  cannot  get  it. 

Hon.  Mr.  Cassels. — Why  can  you  not  get  it  ? 

Mrs.  Thomas. — I got  all  the  accounts  they  would  give  me,  and  these  are  the 
duplicates.  I do  not  think  they  are  originals.  They  cannot  trace  the  originals.  I 
cannot  speak. for  them.  They  will  have  to  speak  for  themselves. 

Hon.  Mr.  Cassels. — Were  they  destroyed  ? * ! 

Mrs.  Thomas. — I cannot  tell  that.  . j 

Mr.  Watson. — Mrs.  Thomas  tells  me  she  does  not  think  these  records  are  complete.  1 
Mrs.  Thomas. — No.  | 

Mr.  Watson. — ^Here  is  the  auditor’s  account,  statement  signed  by  Mr.  Spain,! 
Department  of  Marine  and  Fisheries,  in  account  with  Commander  O.  G.  V.  Spain,  | 
investigation  into  wrecks,  Bay  State,  BerTcshire  Bath,  &c.  Hnder  the  date  of  11th 
October,  1905,  C.  A.  Pentland,  K.C.,  representing  owners  of  Bay  State  and  barges, 
$642,  Oct.  11th.  That  is  amongst  other  items ; and  then  ^ I certify  the  above  to  be 
correct  and  the  expenditure  incurred  on  government  business.’ 

Hon.  Mr.  Cassels. — What  is  the, date? 

Mr.  Watson. — That  is  not  dated. 

Hon.  Mr.  Cassels. — Is  there  no  stamp  on  it? 

Mr.  Watson. — ^No,  actually  no  stamp  upon  it  at  all. 

. Witness. — There  must  be  a receipt  from  Pentland. 

Mr.  Watson. — ^Yes,  there  is  a receipt  from  Pentland  on  the  29th  December  | 

Q.  You  see  the  point  of  that  is  that  that  shows  a record  of  expenditure  on  11th  | 
October,  and  in  that  record  is  included  the  sum  of  $642? — A.  That  is  the  date  pro-  j 
bably  the  ships  were  seized  at  Father  Point,  the  date  when  this  $642  was  called,  and  | 
this  account  was  probably  sent  in  in  December.  i 

Q.  It  was  in  any  event  a record  of  expenditure  by  you,  as  I understand  it? — j 
Yes,  on  that  date,  on  the  11th  October.  ; 

Q.  But  there  was  no  expenditure  by  you  on  that  date;  as  a matter  of  fact  you  i 
had  not  paid  it  at  the  tme  ? — A.  Certainly ; that  is  the  date  the  thing  occurred.  | 

Q.  But  you  had  not  paid  the  money? — A.  I paid  the  money  at  the  time  I sent  in  j 
that  account,  which  was  in  December. 

Q.  These  telegrams  we  have  here  are  rather  the  other  way  about  it? — A.  Not  at 
all ; I do  not  think  so. 

Q.  The  account  was  in  the  Auditor  General’s  hands  at  that  time? — A.  Yes,  in 
December,  when  he  sent  those  telegrams,  exactly  what  it  says. 

Q.  The  account  had  been  sent  in  before  the  payment  was  made? — A.  Not  at  all;  I 
do  not  see  that. 

Q.  If  you  don’t  that  is  all  there  is  about  it;  that  is  all  you  have  to  say? — A.  I say 
the  account  was  made  out  in  December  and  sent  in  in  December  and  it  is  for  matters  | 
that  happened  in  October.  j 

By  Hon.  Mr.  Cassels:  j 

Q.  What  you  state  is  that  you  were  in  funds  that  you  accounted  for  at  the  end 
of  the  year?- — A.  Yes. 
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Q.  And  that  yon  put  in  your  statement  not  at  the  time  the  actual  payment  waa 
: made,  but  when  the  debt  was  incurred  ? — A.  Yes,  that  is  what  I say. 

By  Mr.  Watson: 

\ Q.  The  accounts  must  have  ben  sent  in  before  the  telegrams  were  sent  to  Pent- 
[ land? — A.  They  were  sent  in  in  Dcember. 

Q.  And  the  account  must  have  been  sent  in  to  the  department  and  to  the  Auditor 
General  before  the  telegrams  were  sent  by  the  auditor  ? — A.  That  I don’t  know.  I did 
not  know  the  telegrams  were  sent  at  all. 

By  Hon.  Mr.  C assets: 

\ Q.  Did  that  $3,050  include  the  Pentland  account  ? — A.  I think  it  did. 

Hon.  Mr.  Cassels. — Then  the  account  must  have  been  rendered  before  the  date 
of  payment,  the  29th  December.  Th  accounts  must  have  been  in  the  auditor’s  hands 
on  the  21st  December. 

Mr.  Watson. — The  records  are  there,  and  with  regard  to  the  departmental  file, 
there  is  not  any  date  given  when  the  accounts  are  certified  in  the  department.  There 
are  several  accounts  in  this  file,  with  a crtificate  over  Mr.  Spain’s  signature,  ^ I certify 
the  above  to  be  correct  and  the  expenditure  incurred  on  government  business.’  That 
was  the  regular  formal  certificate,  and  that  applied  to  railway  fares  and  all  items  of 
expenditure,  but  there  is  no  date  to  the  certificate,  and  nothing  to  show  on  these 
accounts  when  they  were  sent  by  Mr.  Spain,  or  when  they  were  received  in  the  depart- 
ment. 

Hon.  Mr.  Cassels. — The  only  piece  of  evidence  is  this  letter  of  the  21st  December, 
1905,  written  by  the  auditor  to  the  Deputy  Minister  of  Finance,  in  which  he  refers  to 
having  the  account  $3,050,  and  therefore  it  was  in  before  that  time,  and  the  only  other 
memorandum  is  Mrs.  Thomas’s  memorandum  which  you  referred  to. 

Mr.  Watson. — This  account  is  6th  October,  1905,  $721.  Then  the  next  is  lOth 
October,  1905,  ‘ Deceived  from  Commander  Spain  $6  for  services  of  crier.’  Then 
there  is  a memorandum  here,  ‘ This  account  for  $642  is  in  reference  to  the  following 
matter:  the  vessel  Bay  State,  with  barges  BirhsTiire  anc?  Bath,  were  owned  in  the 
United  States:  on  their  passage  down  from  Montreal  they  came  into  collision  and 
sunk  one  of  the  Montreal  harbour  dredges  and  seriously  damaged  another,’  &c.  That 
is  signed  by  Mr.  Spain  and  not  dated.  Then  there  is  an  accident  here  apparently 
from  Mr.  Pentland.  It  is  expenses  of  owners  of  steam  barge  Bay  State,  whalebacks, 
and  so  on.  Then  there  are  telegrams  in  that:  detention  of  vessels,  $302;  pilotage  of 
vessels,  Quebec  and  back,  $80;  coal,  $200;  $642 

By  Hon.  Mr.  Gassets: 

Q.  I understand  the  position  is  this  : Commander  Spain  is  in  funds  which  he  . 
has  to  account  at  the  end  of  the  year,  and  he  has  to  refund  whatever  surplus  he  may 
have  after  all  these  payments.  He  sends  in  these  accounts.  It  is  marked  in  October 
as  the  time  the  debt  was  incurred,  and  he  had  to  account  for  it.  It  was  before  the  time 
Commander  Spain  had  to  return  the  balance  in  hand.  Am  I correct? — A.  Yes. 

Mr.  Watson. — The  amount  could  not  be  allowed  .until  after  it  was  disbursed. 

Hon.  Mr.  Cassels. — No.  I am  not  commenting  on  it  at  all.  I understand  that 
is  the  explanation. 

Witness. — ^Yes. 

By  Mr.  Watson: 

Q.  The  account  for  the  $642  is  dated  16th  October,  1905? — A.  Yes.  You  will 
see  on  the  11th  October  I am  supposed  to  have  paid  him,  and  the  account  did  not 
come  in  till  the  16th. 

Mr.  Watson. — ^ Received  from  the  Wreck  Commissioner  the  sum  of  $371  for 
repairing  to  Euphonia.* . That  was  paid  the  same  way,  December  28th,  1905.  That 
11744—161 
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was  included  in  the  statement  of  disbursements  previously  given,  the  same  way  as 
the  other. 

Hon.  Mr.  Cassels. — Just  a matter  of  getting  credit  for  it  before  it  was  paid. 

Mr.  Watson. — Here  is  a memorandum  with  no  date.  I will  put  in  this  file. 
(Ex.  441). 

Witness. — Would  you  allow  me  to  look  at  that  for  a second? 

Q.  Certainly.  What  about  the  record  of  non-attendances  referred  to  in  that 

memorandum.  It  appears  from  this  memorandum  that  on  June  11th A.  Would 

you  excuse  me  for  one  minute.  This  account  was  not  sent  in  by  Mr.  Pentland  till 
the  16th  October,  and  if  you  will  notice  here  I have  it  down  on  the  date  of  the 
accident,  the  11th. 

Q.  That  was  referred  to  before  twice? — A.  No,  I do  not  think  so. 

' Q.  This  memorandum  was  on  the  11th,  12th  and  13th  of  June,  1907.  Captain 
Spain  was  holding  court  at  Montreal  re  steamship  Mary,  and  during  these  dates, 
according  to  this  report,  you  put  in  expenditure  travelling  between  Fort  William  1^; 
and'  Toronto;  what  have  you  to  say  about  that? — A.  I have  to  say  this  about  that: 
There  is  only  one  account  for  going  to  Fort  William,  I have  not  put  it  in  twice.  I 
went  there  with  my  Ontario  assessor,  and  went  there  about  the  Morning  case,  and 
tihe  dates  are  wrong;  that  is  all  I can  say  about  it.  I 

Q.  Where  is  your  account? — ^A.  I do  not  know.  i 

Q.  Where  is  your  time  record? — A.  I do  not  know.  j 

Q.  Better  stand  aside  and  look  them  up? — A.  No,  I cannot  find  them.  I went] 

to  Fort  William  once,  and  there  is  only  one  account  for  it,  and  I have  nothing  morej 
to  say  about  it.  j 

Q.  We  want  your  time  records.  I thought  you  could  answer  this  at  the  present) 
time,  if  not,  I will  ask  a little  time  to  get  the  records  complete.  I thought  you  could! 
explain  it? — A.  I can  explain  it  in  that  way.  I have  only  one  account  for  Fort! 
William.  j 

Q.  We  will  call  you  again  this  afternoon,  when  we  have  the  books  before  us? — i 
A.  Cannot  we  finish  it  now?  Because  it  is  very  tiring.  i 

Mr.  Watson. — No,  we  cannot  possibly  do  it.  I 

Hon.  Mr.  Cassels. — There  is  some  other  evidence  you  want  to  get  from  Com- 1 
mander  Spain.  I 

Mr.  Watson. — ^Yes,  we  will  call  him  this  afternoon.  ! 

Mr.  Watson. — Then  with  reference  to  the  Canadian  Fog  Signal  Company,  I: 
wish  to  call  Mr.  Meams.  ' 


Frank  S.  Mearns.  sworn.  [ 

By  Mr.  Watson:.  \ 

Q.  The  last  time  you  were  here,  you  were  good  enough  to  say  you  would  look| 
up  the  contract  with  the  original  patentee  and  the  transfer  of  it.  WiU  you  kindly 
produce  it? — A.  This!  is  it.  1 

Q.  It  is  said  there  was  a royalty  agreement  ? — A.  Well,  that  is  the  royalty  agree-  j 
ment.  ! 

Q.  This  is  just  a letter : is  this  the  only  agreement  between  you  and  the  original  | 

patentee? — A.  Excepting  the  transfer | 

Q.  What  is  the  name  of  the  patentee?  I do  not  see  any  name  to  this  letter?! 
—A.  Here  it  is:  the  Hamilton-Foster  Fog  Signal  Company,  per  C.  A.  Hamilton.  ! 

Q.  May  3rd,  1902,  by  the  Hamilton-Foster  Fog  Signal  Company  to  Mr.  Northy,  I 
‘ Confirming  our  verbal  agreement,’  &c.  ‘ The  royalty  is  to  be  paid  to  us  immedi- 1 

ately  after  you  receive  payment  for  plants  delivered  at  the  following  rates.’  And  j 
the  rates  commence,  and  they  are  as  follows : diaphones,  three-quarter  inch,  royalty  | 
$87.50;  one-inch,  $100;  one-and-a-half-inch,  $112.50;  one-and-a-half  inch,  $125; 
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t diaphones,  two-inch,  $150;  two  and  a-half-inch,  $175;  three-inch,  $200;  four-inch, 

I $400;  five-inch,  $500.  (Exhibit  442.)  Have  you  a copy  of  this? — A.  Yes.  (Copy 
j filed.) 

I Q.  Have  you  the  patent? — A.  Not  this  patent:  they  retain  the  patents. 

I Q.  That  is  the  one  that  is  transferred? — A.  Yes. 

I Q.  Does  that  royalty  agreement  still  exist? — A.  Yes. 

Q.  You  said  you  would  produce  the  book  showing  the  list  of  shareholders? 

Hon.  Mr.  Cassels. — Is  there  any  list  here  showing  the  number  of  diaphones  and 
i the  sizes? 

Mr.  Watson. — I think  we  have  that  in'  the  accounts. 

Q.  The  accounts  show  the  sizes,  do  they  not? — A.  Yes. 

Q.  That  is  those  that  are  furnished? — A.  Yes. 

Q.  You  said  you  would  produce  the  books  showing  the  list  of  the  shareholders? 
—A.  Yes. 

i Q.  Stock  register:  is  this  the  only  one? — A.  That  is  the  only  stock  register. 

I Q.  Where  is  the  original? — A.  That  is  the  original;  that  is  the  only  one  we  have. 

I Q.  That  is  the  only  one  you  have  now? — A.  Yes. 

! Q.  I should  think  there  must  have  been  one  before? — A.  Oh,  no. 

Q.  Would  you  not  think  so? — A.  No. 

I Q.  Just  look  at  it? — A.  That  is  it:  that  is  the  only  one  we  had. 

Q.  That  is  dated  1903,  and  I would  just  like  to  refer  you  to  the  circumstances, 
Mr.  Mearns,  for  any  explanation : that  looks  upon  its  face  just  as  though  it  had  been 
I recently  written  out,  with  a leaf  taken  out  before  it? — A.  I think  you  are  quite  in 
error  about  a leaf  being  taken  out — quite  in  error. 

By  Hon.  Mr.  Cassels: 

Q.  This  does  not  seem  to  be  the  stock  register  at  all? — A.  It  is  the  stock  certi- 
ficate. 

Q.  It  is  a list  of  directors? — A.  It  shows  the  shareholders. 

By  Mr.  Watson: 

Q.  Then  the  shareholders  in  1903  were  Mr.  R.  Bell,  Mr.  Forbes,  Mr.  Northy, 
Mr.  P.  E.  Northy  and  yourself.  The  shareholders  have  increased  since,  by  the  addi- 
tion of  Mr.  Wadsworth’s  name? — A.  Yes,  that  was  in  regard  to  the  share:  there 
was  a change.  Mr.  Bell  was  a clerk  in  the  office  and  had  left  the  office. 

Q.  Is  there  anyone  else  than  those  whose  names  appear  here  that  are  interested 
in  the  profits  of  the  company? — A.  None  whatever. 

(Register  exhibit  443.) 

Q.  This  is  the  stock  certificate  book? — A.  That  is  the  original  scrip  book. 

Q.  This  just  shows  to  whom  the  certificates  have  been  issued? — A.  Yes. 

Q.  Is  this  in  accordance  with  the  stock  register ?^ — A.  Quite  so;  that  is,  so  for  as 
the  scrip  issued  is  concerned.  I would  like  to  produce  also  the  sworn  testimony,  the 
annual  returns  to  the  government  each  year. 

Q.  Who  constructed  the  plant?  I am  not  speaking  of  the  diaphone.  On  the  last 
occasion  you  were  here,  you  mentioned  you  had  a contract  with  a manufacturer  for 
the  construction  of  the  plant.  Flave  you  the  contract  or  contracts  here? — A.  I really 
do  not  know.  I am  not  sure.  Mr.  Northy  will  be  able  to  speak  as  to  that. 

Q.  But  who  constructed  the  plants? — A.  The  plants  would  be  made  up  by  pur- 
chasing from  a number  of  manufacturing  concerns;  there  might  possibly  get  eight  or 
ten. 

Q.  Let  us  see  the  book  showing  the  disbursements  for  plant  incident  to  each 
instrument? — A.  This  is  it. 

Q.  What  is  this  book? — A.  Ledger. 

Q.  Ledger  A.,  number  4 on  it.  Does  this  contain  a record  of  the  disbursements 
for  each  separate  plant? — A.  We  did  not  purchase  plants  separately,  so  far  as  I know. 

Q.  Does  this  book  contain  a record  of  the  cost  of  each  plant? — A.  Not  separately. 
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Q.  You  mean  the  plant;  take  half  a dozen  plants  together.  Does  this  book  show 
a record  of  the  disbursements  for  one,  two,  three,  four,  five  or  six  plants? — A.  No,  li 
do  not  think  so. 

Q.  Is  there  any  book  in  existence  showing  the  record  of  disbursement  for  plant?; 

^ — A.  So  far  as  I know  personally,  there  is  not;  I am  not  sure  as  to  that  however. 

I would  have  to  be. 

Q.  Do  the  books  not  contain  records  of  disbursements  ? — A.  Yes,  sir,  all  disburse- 
ments. 

Q.  Have  the  disbursements  for  the  plant  been  recorded? — A.  Yes,  all  disburse- 
ments have  been  recorded  in  the  books. 

Q.  Is  that  an  answer  to  my  question.  Have  the  disbursements  for  the  plant  been! 
recorded.  That  is  a very  plain,  simple  question?— A.  I just  do  not  quite  understand! 
it.  Just  repeat  that  question.  | 

Q.  With  each  diaphone  there  is  a plant,  is  there,  in  every  operation? — A.  Yes.  i 
Q.  You  furnish  the  diaphone  and  the  plant  along  with  the  diaphone;  is  that  not  I 
a simple  question  ?^ — A.  Yes.  | 

Q.  Now,  we  have  the  record  of  the  cost  of  the  diaphone.  I want  the  record  of  | 
the  cost  of  the  plant  accompanying  the  diaphone  ? — A.  You  cannot  get  that  from  the 
books,  Mr.  Watson;  it  is  not  so  recorded. 

Q.  Have  you  any  record  of  that? — A.  No,  I do  not  think  so,  not  to  my  knowledge.  | 
Q.  You  sell  the  diaphone  with  the  plant  at  certain  stated  prices,  do  you  not  ? — j 
A.  We  do  now.  I 

Q.  Well,  you  have  done  so  to  the  department  throughout? — A.  No,  not  through-  | 
out.  We  have  sold  the  diaphone  and  the  plant  as  one  running  concern.  j 

Q.  As  one  runing  concern? — A.  One  unit.  j 

Q.  One  sale? — A.  Yes. 

Q.  Do  you  mean  to  say  you  have  no  means  of  tracing  the  cost  of  what  you  have  | 
sold,  of  an  outfit  that  you  have  sold  to  the  department^,  that  outfit  being  a diaphone  I 
with  a plant  accompanying  it;  you  have  no  record  of  the  cost  of  that  outfit? — A.  No,  | 
so  far  as  I know,  none  whatever;  possibly  Mr.  Northy  might  know  better  than  I do,  I 
but  that  is  my  personal  knowledge.  | 

Q.  Who  keeps  the  book? — A.  The  bookkeeper.  j 

Q.  What  is  his  name? — A.  Mr.  Wadsworth.  | 

Q.  Did  he  come  down? — A.  No,  he  did  not  come  down.  j 

Q.  Does  anyone  else  have  personal  knowledge  of  the  bookkeeping  except  Mr.  j 
Wadsworth? — A.  No.  - I 

Q.  No  one  else? — A.  Not  in  regard  to  that.  | 

Q.  From  whom  did  you  make  purchases  for  the  plant.  Look  at  the  book  and  | 
tell,  please,  and  the  amount  of  each? — A.  Kice  Lewis.  j 

Q.  That  is  for  the  plant? — A.  Yes.  i 

Q.  The  plant  had  how  many  outfits  at  that  time? — A.  I could  not  tell  you.  j 

Q.  The  books  do  not  show  that? — A.  No.  | 

Q.  What  do  the  books  show?  An  account  with  Rice  Lewis  from  the  1st  October  j 
1904  to  the  10th  of  December  1904:  is  that  right? — A.  Yes.  | 

Q.  And  then  again  from  December  9th  to  December  31st;  that  is  what  Rice  Lewis  | 

shows? — A.  Yes. 

Q.  What  was  done  with  the  plant  shown  in  that  account? — A.  I could  not  tell  1 
you.  1 

Q.  That  is  Rice  Lewis  at  what  page? — A.  Page  25.  j 

Q.  Any  other  account  with  Rice  Lewis? — A.  I do  not  see  any. 

Q.  Were  those  purchases  from  Rice  Lewis  of  merchandise  for  use  in  the  plants  | 
which  accompanied  the  diaphones  sold  to  the  department? — A.  I think  so.  j 

Q.  Well,  who  is  the  next  one? — A.  James  Morrison  Brass  Company.  ' 

Q.  That  is  from  September  25th  1903  to  December  8th  1904:  it  shows  the  amount 
there,  page  28? — A.  Yes. 
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Q.  $4,800?— A.  Yes. 

Q.  Did  they  supply  material  or  goods  for  the  plant? — A.  Yes. 

Q.  For  all  the  plant,  for  each  plant? — A.  That  I am  not  sure  of. 

Q.  Take  for  instance — it  was  mentioned  the  last  time  you  were  here,  say  in  June, 
1903,  five  3-inch  diaphones  with  plant  were  sold  to  the  department.  Is  there  any 
1 record  in  the  books  showing  the  cost  of  the  diaphones  with  plant?— A.  No  record 
at  all;  they  would  be  under  the  head  of  merchandize  generally.  What  we  do  is  this: 
we  assemble  a plant,  obtaining  different  parts  of  it  from  a number  of  manufacturing 
firms;  one  firm  is  capable  of  furnishing  all  the  plant.  For  instance  we  have  to  buy 
compressors;  we  have  to  buy  them  from  the  firm  who  manufacture  them,  and  then 
gasolene  engines  have  to  be  manufactured  by  a different  concern,  and  steel  compres- 
sion tanks  have  to  be  manufactured  by  different  firms.  Then  there  are  brass  fittings 
and  pulleys  and  different  things,  and  we  patronized  different  manufacturing  concerns, 
and  we  assembled  all  that  plant. 

Q.  On  the  last  occasion  you  said  that  you  made  arangements  with  the  contractor 

l!  to  manufacture  the  plant,  that  that  plant  that  could  be ? — A.  That  is  not  the 

case;  we  have  never  done  that,  we  have  never  had  any  contracting  firm  assemble  the 
plant  for  us;  we  have  always  done  that  ourselves  all  the  way.  It  is  one  unit,  one 
going  concern. 

j Q.  Then  your  books  will  show  the  cost  of  the  plant? — ^A.  No,  certainly  not. 

I Q.  Can  you  make  out  a statement  from  your  books  showing  the  value  of  the 

^ plant? — A.  Mr.  Northy,  I think,  could. 

; Q.  You  have  been  requested  several  times  to  be  good  enough  to  do  that  ? — A.  The 
cost  of  the  plant? 

Q.  Yes  ? — A.  I understand  Mr.  Northy  has  made  one  out. 

Q.  From  the  books? — A.  I presume  it  is  from  the  books  or  invoices  or  something. 
He  will  have  to  speak  as  to  that,  I cannot. 

Q.  Have  you  attempted  to  do  so? — A.  Oh,  no. 

Q.  You  have  not  attempted  to  do  so  at  all? — A.  No. 

(Ledger,  Exhibit  445.) 

Q.  Have  you  any  other  ledgers? — A.  Yes,  here  are  the  ledgers,  four  ledgers. 

Q.  Where  is  the  cash  book,  the  cash  book  that  was  here  before  ? — A.  There  it  i'^ 

(Ledgers,  Exhibits  446,  447  and  448.) 

His  Lordship. — In  the  former  evidence  you  were  asked  ^ The  contract  does  not 
say  anything  about  profit  ’ ? ^ No,  there  is  no  profit  upon  the  plant  ’ ? — A.  I was 

speaking  from  my  then  knowledge. 

Q.  I think  I could  go  further  and  show  that  you  pointed  out  in  detail  that  this 
plant  was  in  the  market  open  to  anybody  ? — A.  Yes,  that  is  what  I say. 

Q.  Now  you  add  25  per  cent  profit  on  the  plant,  to  reduce  the  profit  on  the  dia- 
phone? — A.  (No  answer.) 

By  Mr.  Watson: 

Q.  These  entries,  five,  six  and  seven,  contain  correct  entries? — A.  I think  so,  as 
far  as  I knOw. 

Q.  So  the  records  contained  in  these  books,  or  entered  in  these  books,  as  to  pay- 
ments, may  be  assumed  to  be  accurate? — A.  As  far  as  I know,  yes. 

Q.  I refer  to  ledgers  5,  6 and  7,  and  amounts  appearing  in  those  as  paid  said  to 
be  extracted;  they  can  be  tested,  if  necessary;  they  are  copied  from  those  records, 
amounts  paid  to  Mr.  Northey  and  to  yourself  and  to  Mr.  Forbes;  they  are  prepared 
by  Mr.  Sinclair  from  the  books;  I put  that  in,  subject  to  be  verified  from  the  books 
made  up  as  a record;  it  is  subject  to  verification  by  the  books 

Hon.  Mr.  Cassels. — Am  I correct  in  my  recollection  that  certainly  the  earlier 
contracts  were  a fixed  price  for  a diaphone,  $4,600? 

Mr.  Watson. — ^Yes,  my  lord. 
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WiTNESS. — Surely  that  cannot  be  so.  Up  to  1905  the  diaphone  was 
ated  from  the  plant. 

Q,  Have  you  the  contracts  with  the  department? — A.  Yes. 

(Exhibit  449). 

Q.  Let  me  have  the  contracts? — A.  Here  is  one. 

Q.  This  is  1904? — A.  Yes. 

Q.  Where  are  the  others? — A.  You  have  them;  they  are  on  file. 

Q.  Put  in  last  time? — A.  Yes.  ^ 

Q.  Hoes  this  contain  all  the  correspondence  during  the  year  1904? — A.  So  far 
as  I know,  yes. 

Q.  Is  there  any  one  that  knows  any  better  that  could  answer  without  any  quali- 
fication?— A.  No,  not  wilfhout  going  through  all  the  files.  I picked  out  everything 
that  bore  upon  the  contract. 

Q.  So  this  is  just  a picking  out  from  the  correspondence  of  what  at  the  time 
seemed  to  relate  to  the  matter? — A.  Yes. 

Q.  Our  correspondence  will  show;  we  have  our  files  here? — A.  Yes.  ^ 

Q.  This  is  the  contract? — A.  Yes. 

Q.  Where  is  the  contract;  this  is  all  correspondence? — A.  This  is  the  contract. 

Q.  Have  you  the  written  contract  signed  by  the  minister  or  by  the  deputy  minis- 
ter in  the  form  of  a contract  for  1904? — A.  Nothing  but  the  letters  written  by  the 
deputy,  minister.^ 

Q.  And  by  Mr.  Eraser? — A.  I do  not  know  of  any  written  by  Mr.  Fraser. 

Q.  Most  of  this  correspondence  is  by  Fraser  ? — A.  Those  are  matters  of  detail. 

Q.  These  will  go  in  (File  of  letters  Exhibit  450.)  What  are  these? — A.  1905.  | 

Q.  I do  not  find  any  contract  here  ? — A.  The  contract  was  filed. 

Q.  Then  in  the  same  way  have  you  picked  out  from  the  correspondence  certain 
letters  to  accompany  these  ? — A.  I have  endeavoured  to  do  so,  yes. 

Q.  Picked  out  from  the  correspondence  which  appeared  to  you  to  be  proper  to 
accompany  these,  to  be  part  of  the  production  ? — A.  Yes.  (Exhibit  451.) 

Q.  Then  1906  ?— A.  That  is  1905  and  1906. 

Q.  Hid  you  have  personally  to  do  with  the  making  of  the  contracts  ? — A.  Well, 
slightly. 

Q.  There  was  no  agreement  made  with  you  personally  then;  Is  that  right  ? — A. 
Oh,  no  : It  was  forwarded  in  the  usual  way  to  the  office,  and  of  course  came  before  me. 

Q.  Who  had  to  do  with  the  making  of  the  conract  ? You  personally  ? — A.  Which 
have  you  reference  to  ? 

Q.  Any  contract  ? — A.  Mr.  Northy  made  the  contract 

Q.  Take  in  1907  ; did  you  make  any  contracts? — No  ; the  written  contract  of 
1905  extended 

Q.  I am  asking  for  1907  ? — A.  Pardon  me  for  a moment. 

Q.  Just  answer  the  question  ? — A.  I am  going  to  answer  it. 

Q.  In  1907  did  you  make  any*  contract  yourself  ? — A.  Will  you  pardon  me. 

Q.  Will  you  answer  the  question  ? — A.  The  contract  of  1905  extended  for  three 


my 


years  and  included  it. 

. Q.  There  was  no  sparate  contract  in  1907  ? — A.  No. 

Q.  No  separate  contract  for  any  plant  or  diaphones  in  1907  ? — A.  Not  to 
knowledge. 

Q.  What  is  meant  by  this  : ^ May  2nd,  1907  : With  reference  to  our  previous 

correspondence  regarding  the  price  for  the  Fog  Signal  plant,  I have  to  advise  you  that 
the  department  is  willing  to  pay  $9,245  for  this  plant,  as  agreed  upon  with  your  Mr. 
Mearns  when  in  Ottawa  ’ ?— A.  That  would  be  some  special  variation  in  the  con- 
tract. 

Q.  The  reason  I asked  you  the  question,  I had  this  before  me  ? — A.  There  was  a 
variation  in  that  particular  instance. 
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j Q.  ‘ I have  to  advise  you  that  the  department  is  willing  to  pay  $9,245  for  this 
j plant,  as  agreed  upon  with  your  Mr.  Mearns  when  in  Ottawa.’  Apparently,  you 
! have  made  -the  contract  ? — A.  There  was  a fixing  of  that  amount  by  varying  the  price 
I fixed  in  the  contract,  I cannot  recall  what  it  was. 

! Q.  That  is  for  1907;  let  us  see  1908  ? — A.  These  are  under  the  present  tender 
! of  last  September. 

Q.  How  long  does  this  1907  contract  go  ? Does  that  proceed  up  to  the  end  of  the 
fiscal  year  1907  ? — A.  It  is  not  terminated  yet. 

I Q.  That  is  those  of  1907? — A.  It  would  be  the  1905  contract,  which  was 
executed  in  1906,  was  no  terminated  yet,  and  we  have  had  no  notice  of  cancellation. 

Q.  So  far  the  investigation  has  been  limited  to  the  end  of  the  fiscal  year  1907 ; 
that  would  be  June  or  July,  1907 ; these  bear  upon  subsequent  matters  ? — A.  I tender 
these  in  any  event. 

Q.  Do  these  bear  upon  subsequent  matters  ? — A.  They  bear  upon  the  question 

Q.  Why  cannot  you  answer  a straight  question:  do  these  bear  upon  matters 
subsequent  to  July,  1907? — A.  As  well  as  previous  to  1907,  on  the  question  of  cost. 

Q.  On  what? — A.  On  the  question  of  price. 

Q.  Do  these  relate  fo  plant  and  diaphones  delivered  since  July,  1907? — A.  Yes, 
from  our  standpoint,  they  deal  with  the  question  of  value  before  that*.  I tender  them. 

Q.  If  these  were  delivered  since  1907  for  plant  in  1907,  then  they  do  not  come 
^ under  the  original  directions  as  given  by  his  lordship? — A.  Then  I ask  his  lordship 
to  pass  upon  the  question  whether  we  are  entitled  to  show  by  these  tenders  we  are 
putting  in  now,  bearing  upon  the  question  of  price,  in  which  we  were  asked  to  ten- 
der, with  a market  open  to  the  world,  and  which  now  bears  upon  the  question  of 
price,  that  we  should  be  allowed  to  put  them  in. 

Hon.  Mr.  Cassels. — I do  not  understand  what  you  mean  by  a market  open  to  the 
world.  Here  is  an  account  on  September  9th,  1905,  for  a certain  price.  This  means 
a reduction  down  to  $3,900  for  the  unit  plant? — A.  Yes. 

Q.  You  stated  that  you  sold  that  plant  to  the  government  at  cost  price  and  you 
were  a little  out  of  pocket? — A.  I thought  so  at  the  time. 

Q.  That  is  continued  on  in  the  same  way:  the  diaphone  is  sold  at  $4,600,  the 
plant  being  got  from  others  and  sold  to  the  government  at  a little  over  cost  price? — 
A.  Yes,  but  prior  to  1905,  there  was  no  separation  of  the  diaphone  from  the  plant, 
and  it  was  sold  as  one  unit. 

Hon.  Mr.  Cassels. — Well,  we  have  your  statement.  I have  read  your  evidence 
carefully. 

By  Mr.  Watson: 

Q.  This  contract  that  was  put  in  on  the  last  occasion  is  one  dated  the  10th  of 
May,  1906? — A.  Yes, 

Q.  Was  there  a written  contract  before  that? — A.  Hot  excepting  the  letters  and 
correspondence. 

Q.  And  you  say  it  is  this  contract  which  is  dated  10th  May,  1906,  which  is  still 
in  force? — A.  It  has  never  been  cancelled. 

Q.  Is  that  still  in  force? — K.  Unless  subsequent  tender  has  nullified  it:  I am 
not  prepared  to  say. 

Q.  Let  me  ask  you  this : is  the  company  still  acting  in  accordance  with  the  terms 
of  this  contract  or  not,  10th  of  May,  1906? — A.  I assume  we  can  be  compelled  to  do 
so.  We  are  not  selling  any  under  that  contract.  We  are  selling  under  the  tender 
put  in 

Q.  Is  it  a fact  that  the  terms  and  conditions  of  this  contract  of  the  10th  May, 
1906,  now  govern  and  are  in  force? — A.  I would  not  like  to  say  that.  I think  the 
second  contract  would  nullify  them. 

Q.  Where  is  the  second  contract? — A.  The  second  tender. 

Q.  Where  is  the  second  tender? — A.  I handed  you  it  a moment  ago. 
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Q.  May  10, 1906 : So  this  contract  is  not  in  force.  This  contract  provides  in  this 
way,  just  skimming  over  it,  that  the  parties  of  the  first  part — that  is  your  company — 
bind  and  oblige  themselves,  for  the  consideration  of  money,  to  find  all  the  tools,  imple- 
ments, &c.,  and  the  Minister  of  Marine  and  Fisheries  agrees  to  pay,  &c.,  $4,000  for 
each  two-unit  plant,  &c.,  $4,600  for  each  three-inch  diaphone;  $8,500  for  each  two-unit 
plant  with  standard  three-inch  diaphone,  &c.,  and  the  specifications  are  attached.  i 
Hon.  Mr.  Cassels. — That  is  practically  the  same  as  in  1905. 

Mr.  Watson. — Yes,  my  lord.  Then  the  other  exhibit  which  was  filed  was  the 
correspondence  commencing  December  3,  1902  '’nd  extending  to  November,  1905. 

I produce  three  files  starting  March  19,  1904.  There  has  evidently  been  some  mis- 
understanding of  our  request  for  particulars,  and  I do  not  for  a moment  suggest  any- 
thing to  the  contrary,  that  it  is  anything  but  a misunderstanding,  but  the  statements 
we  thought  we  would  receive  have  no  been  made  up  in  the  way  we  expected.  No 
doubt  our  directions  have  been  inaccurate.  There  has  been  a misunderstanding  in  the 
directions,  so  I will  just  have  to  put  in  the  files  in  the  meantime 
(Files  exhibits  453,  454  and  455). 

Your  lordship  will  understand  that  the  officials  have  their  regular  daily  duties  to 
perform,  and  therefore  there  is  a great  deal  of  difficulty  in  their  preparation  of  special 
statements.  No  oubt  our  temporary  difficulty  arises  by  reason  of  that  circumstance. 
Hon.  Mr.  Cassels.— I understand  that,  Mr.  Watson. 

Mr.  Watson. — That  is  all  I wish  to  ask  Mr.  Mearns. 

Witness. — In  July  last  we  advertised  for  tenders  for  the  plant  and  diaphone 
separately — not  the  diaphone,  but  for  a sounding  device  of  any  sort;  it  was  open  to  the 
world  to  compete 

Hon.  Mr.  Cassels. — The  evidence  was  given  before  me  and  repeated  by  yourself 
and  Mr.  Northy,  as  to  how  the  thing  came  about,  that  the  prices  for  fog  signals  was 
fixed  at  $4,600,  and  the  plant  was  open  to  anybody  to  make,  and  it  was  reduced  from 
$4,400  to  $3,900,  if  so  much  was  reduced  from  $4,400  to  $3,900,  if  so  much  was  taken 
and  the  manufacturer  gets  the  profit  on  it.  On  your  sworn  evidence,  no  profit  was 
charged  to  the  government.  Now,  as  I understand  it,  they  put  a profit  on  the  plant 
as  well  as  the  diaphone;  so  they  reduce  the  profit  on  the  diaphone,  which  is  patented, 
by  adding  it  on  the  plant. 

Witness. — I was  quoting  the  tender  price.  | 

Hon.  Mr.  Cassels. — I am  not  tying  you  down  to  a particular  figure.  i 

Witness. — I submit  we  are  entitled  to  tender  this  | 

Hon.  Mr.  Cassels. — Go  on  and  state  what  you  want.  I 

Witness. — I wish  to  tender  the  papers  bearing  upon  the  question  this  year.  | 
Hon.  Mr.  Cassels. — Put  them  in.  I will  read  them  through.  i 

Mr.  Watson. — In  view  of  the  evidence  that  was  given,  a pretty  full  examination  | 
supplemented  by  Mr.  Mearns  evidence  given  to-day,  is  all,  as  far  as  I understand, 
the  premises  require,  but  Mr.  Northy  is  here,  I may  say,  and  if  Mr.  Northy  has  any 
further  statements  or  explanations  on  his  own  behalf  that  he  would  like  to  make  in 
explanation,  I daresay  your  lordship  would  be  pleased  to  hear  him. 

Hon.  Mr.  Cassels. — I think  it  is  only  fair  to  officials  who  may  be  charged,  that  I 
anything  that  would  clear  up  the  present  state  of  affairs,  if  it  can  be  done,  should  | 
be  given.  | 

Mr.  Watson. — If  you  desire  to  make  any  further  statements  by  way  of  expla-  | 
nation  or  otherwise,  you  are  at  liberty  to  do  so.  | 

John  P.  Northy,  sworn.  | 

By  Mr.  Watson:  \ 

Q.  At  the  present  time  I have  no  additional  questions  to  ask  you,  Mr.  Northy. 
If  you  wish  to  say  anything,  go  on  ? — A.  I wish  to  show  the  cost  of  the  new  diaphone. 
Hon.  Mr.  Cassels. — Q.  When  did  you  make  a new  diaphone? — A.  1908. 
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Hon.  Mr.  Oassels. — There  is  no  use  in  that.  I am  not  investigating 'that. 

Witness. — I would  like  to  take  this  statement 

Mr.  Watson. — It  is  a written  statement. 

By  Hon.  Mr.  Gassets: 

Q.  If  you  have  anything  to  say,  say  it  in  open  court? — A.  I would  like  to  be 
here  an  hour. 

Q.  It  is  complimentary  to  us? — A.  I cannot  make  a speech,  if  you  will  ask 
questions 

By  Mr.  Watson: 

Q.  You  gave  your  evidence  on  a former  occasion,  and  you  have  since  read  it 
over,  no  doubt,  and  also  read  over  the  evidence  given  by  Mr.  Morans  on  a former 
occasion,  and  heard  the  evidence  given  by  him  to-day.  Are  there  any  explanations 
or  statements  you  would  like  to  make? — A.  There  was  no  attempt  at  concealing  the 
price  of  the  diaphone  to  the  government. . 

Hon.  Mr.  Oassels. — As  I have  said  five  or  six  times  altogether,  there  is  no  impu- 
tation, so  far  as  you  are  concerned,  if  the  government  choose  to  pay  you  a certain 
specific  sum  you  would  be  glad  to  get  it. 

Witness. — The  diaphone  we  got  for  $4,600  cost  us  $3,000.  I am  under  oath,  and 
I make  that  statement.  The  learned  counsel  smiles,  but  it  is  a fact. 

Mr.  Watson. — I had  in  mind  the  evidence  given  on  a former  occasion. 

Witness. — That  was  when  I came  from  England,  and  I was  called  in  the  box 
that  morning,  and  was  not  prepared  to  give  any  evidence. 

By  Hon.  Mr.  Gassets: 

Q.  Now  you  say  it  costs  $3,000? — A.  Yes. 

By  Mr.  Watson: 

Q.  Show  us  the  book  which  contains  the  entry  of  the  cost  of  plant  and  diaphone 
at  $3,000? — A.  We  cannot  show  a book. 

Q.  That  is  all  ? — A.  No,  it  is  not  all.  Here  is  the  cost  of  cabbage-head.  The  cost 
of  the  plant  is  $3,450. 

Q.  Are  you  looking  at  a book? — A.  No,  that  is  not  a book. 

Q.  Look  at  the  book? — It  is  not  a book  at  all.  My  engineer  is  here  and  he 

will  swear  to  this. 

Q.  Show  me  the  items  of  cost  in  any  book  from  which  that  is  made  up? — A.  If 
you  look  you  will  see  there  are  500  different  items. 

Q.  Are  they  in  a book? — A.  Oh,  they  are  into  a thousand  leaves  in  a book. 

Q.  Are  the  references  to  the  pages  there? — A.  Yes,  and  the  profit  on  that  plant 
is  20  per  cent. 

By  Hon.  Mr.  Gassets:  • 

Q.  That  is  plant  you  got  made  for  yourself  outside  the  diaphone? — A.  No.  The 
net  profit  on  the  whole  plant  is  20  per  cent. 

Q.  Do  you  include  the  diaphone  and  the  whole  plant? — A.  Yes. 

Q.  While  it  is  sworn  the  plant  was  furnished  to  the  government  at  cost  price, 
and  the  diaphone  at  $4,600,  you  now  seek  to  take  a profit  on  that  plant  of  20  per 
cent,  so  as  to  reduce  the  profit  on  the  diaphone? — A.  No,  the  diaphone  and  plant  is 
all  here.  Here  is  the  statement  of  the  cost. 

Hon.  Mr.  Oassels. — I will  look  at  it. 

(Statement  of  cost,  exhibit  456.) 

Mr.  Godfrey. — I wish  to  ask  the  witness  a few  questions. 

Mr.  Watson. — On  whose  behalf? 
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Mr.  Godfrey. — Mr.  J.  F.  Fraser  purchased  a diaphone  in  early  days.  If  my 
learned  friend  suggests  anything  improper,  I would  like  to  ask  a question,  if  not, 
I do  not  want  to  ask  anything. 

Hon.  Mr.  Cassels. — You  can  ask  it. 

By  Mr.  Godfrey: 

Q.  You  had  advertisements  for  tender 
Mr.  Watson. — This  has  no  bearing. 

Hon.  Mr.  Cassels. — Ho. 

Mr.  Godfrey. — I can  show  it  is  of  the  greatest  importance  as  far  as  the  officials 
are  concerned.  . ' i 

Hon.  Mr.  Cassels. — Go  on.  f 


last  summer? — A.  Yes,  sir. 


By  Mr.  Godfrey: 


Q.  What  was  that  advertisement  for? — A.  It  was  for  a standard  sound  producing 
instrument  and  plant.  || 

Q.  Under  whose  supervision  in  the  department  was  that  tender  asked  for? — A. 

I do  not  know. 

Q.  Was  it  Mr.  Doutre,  the  new  purchasing  agent? — A.  I think  it  was;  he  can  lii 
say  for  himself.  ! 

Q.  Did  you  tender  on  that? — A.  Yes.  j 

By  Hon.  Mr.  Cassels:  ! 

Q.  Is  that  the  same  tender  Mr.  Horthy  swore  to  on  the  last  occasion? — A,  Ho^ 
4;his  is  since  the  investigation.  1 

By  Mr.  Godfrey:  1 

Q.  Were  you  awarded  that  contract? — A.  We  received  contracts  under  that  tender.^  * 

They  cashed  our  cheque,  but  I do  not  know  whether  the  contract  has  been  signed  oij 
not.  ■'S  1 

Q.  How  does  your  price  under  that  tender  compare  with  the  price  formally  re-3 
ceived.  f 3 

Hon.  Mr.  Cassels. — Are  you  giving  this  evidence  to  convict  the  officials?  f 

Mr.  Godfrey. — No.  | 

Hon.  Mr.  Cassels. — As  I understand  it,  they  had  the  full  evidence  before  themA 
"what  took  place  before  me,  they  had  the  benefit  of  my  remarks  as  to  what  the  rightsj 
of  the  government  would  be,  and  in  the  face  of  all  that  these  officials  have  gone  and|; 
done  the  same  thing  they  did  before. 

Mr.  Godfrey. — No,  Mr.  Doutre  has  not  been  able  to  get  it  at  any  better  price. 

Q.  Even  since  the  investigation,  the  government  have  not  been  able  to  get  better^ 
‘terms  from  you  than  the  old  one? — A.  No,  and  our  prices  are  open  to  the  world  to 
compete.  We  can  put  in  the  plant  to-day  at  half  the  price  of  the  Syr  on  and  carry  it 
better.  s 

Q.  I would  also  ask  you  to  put  in  any  statement  you  have  with  reference  to  prices  ?I 
— A.  That  would  take  some  time.  J 

Q.  You  have  it  in  writing? — A.  The  statement  I handed  to  his  lordship.  ■ 

Hon.  Mr.  Cassels. — It  is  in,  and  I am  going  to  read  it.  x 

By  Mr.  Godfrey: 


Q.  Have  you  put  in  a schedule  as  to  cost? — A.  I had  better  file  this. 

Q.  Will  you  swear  to  it? — A.  I swear  it  is  true.  ,, 

(Schedule  of  cost.  Exhibit  457.) 

Mr.  Godfrey. — I think  Mr.  Doutre  ought  to  be  called. 

Hon.  Mr.  Cassels. — I do  not  care  about  Mr.  Doutre.  All  I know,  on  the  evidence^ 
before  me  the  government  were  paying  $4,700  for  each  diaphone,  which  turned  out  to4 
•cost  from  $100  to  $200,  and  the  royalty  runs  up  from  $100  on  sliding  scale.  He  is 
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•entitled  to  a reasonable  profit  under  the  patent,  but  the  government  can  demand  it 
from  him  at  a reasonable  profit. 

Mr.  Godfrey. — I am  not  interested  in  it.  All  I am  interested  in  is  to  show  the 
present  agent  cannot  do  better  than  the  former  one. 

Witness. — The  thing  was  not  workable  until  my  patent  was  brought  out.  The 
•cost  of  the  diaphone  was  $3,000. 

(Statement  Exhibit  458.) 

By  Mr.  Watson: 

Q.  Before  you  leave  have  you  any  other  statements  you  wish  to  make?  You  have 
not  put  in  that  statement.  You  have  not  sworn  to  it? — A.  Yes,  I have  sworn  it  is 
'correct. 

Q.  That  is  not  the  proper  way  to  put  it  in? 

TTon.  Mr.  Cassels. — You  will  have  to  put  it  in  properly. 

Witness. — Will  you  read  it? 

Hon.  Mr.  Cassels. — No,  it  is  not  the  proper  way.  I cannot  receive  those  state- 
ments. 

By  Mr.  Watson: 

Q.  Are  there  any  other  statements  you  wish  to  make? — A.  No. 

By  Mr.  Godfrey : 

Q.  When  did  you  start  into  the  fog  signal  business  ? — A.  I developed  my  first 
patent  in  1902. 

Q.  You  had  been  engaged  in  the  business  of  Northy  Company  Limited  up  to  that 
time  ? — A.  Yes. 

Q.  Had  the  Northy  Company  Limited  then  been  in  the  fog  signal  business? — A. 
They  made  several  plants. 

Q.  Did  you  retain  any  patent  in  connection  with  fog  signals? — A.  Yes,  I made 
an  agreement  with  the  Hamilton  Foster  people  to  take  over  their  patent 

Mr.  Watson. — I understand  this  cross-examination  is  on  behalf  of  J.  F.  Fraser. 

Hon.  Mr.  Cassels. — Yes. 

Mr.  Godfrey. — It  is  generally  to  get  out  the  facts. 

Q.  You  began  to  do  business  with  the  government  when? — A.  I think  it  was  in 
1903. 

Hon.  Mr.  Cassels. — This  is  all  in  evidence  before. 

By  Mr.  Godfrey: 

Q.  I am  going  to  ask  this  general  question : Will  you  show  us  just  upon  what  you 
base  your  prices  and  your  cost? — A.  Well,  we  can  produce  a plant  to-day  for  half  the 
price  the  government  can  buy  any  other  plant  in  the  world  at  and  make  money  at  it. 
We  can  carry  our  $6,000  plant  further  than  a $20,000  plant  in  England,  and  still  we 
make  25  per  cent  on  that  price,  and  that  is  all  we  have  made. 

Q.  That  means  diaphone  and  plant  ? — A.  The  whole  plant  including  the  diaphone. 

Q.  How  do  the  two  prices  compare  with  the  prices  you  sell  other  sound-producing 
devices  of  other  character? — A.  They  are  cheaper.  Take  the  Syron  plant  the  govern- 
ment bought  for  the  southern  part  of  Belisle,  it  is  nothing  like  the  Carrier  Lane,  and 
costs  more  money.  I do  not  see  if  it  matters  any  if  I sell  the  government  something 
for  $10,000  that  costs  me  five  cents,  if  you  give  good  value. 

By  Hon.  Mr.  Cassels: 

Q.  That  is  your  view? — A.  It  is  the  proper  view. 

Q.  Pardon  me,  I might  have  something  to  say  on  that? — A.  Well,  that  is  the  view 
taken  by  commercial  men. 
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By  Mr.  Godfrey:  n 

Q.  H-ow  do  you  get  the  cost  of  $3,000  ? — A.  I must  get  a salary  and  the  engineer 


must  be  paid,  and  the  accountant  must  be  paid.  The  whole  of  the  cost  is  here.  I 


would  like  to  go  over  that.  ^ 

Q.  It  is  on  the  file? — A.  Yes.  It  costs  us  $8,000  a year  to  run.  ^1 

Q.  That  is  your  fixed  charges  ? — A.  Yes.  If  we  had  not  developed  it  the  govern- ' I 
ment  would  have  paid  $125,000  a year  more  for  plant  and  $25,000  more  for  fuel.  I 
Q.  Can  the  government  to-day,  or  any  government,  buy  your  apparatus  cheaper? i I 
— A.  No;  and  if  they  had  not  paid  us  to  allow  us  to  develop  our  instrument,  they^^l 
would  be  paying  $25,000  a year  nrore  for  fuel  and  $125,000  more  for  plant.  . I 

By  Mr.  Watson : ^ I 

Q.  I have  heard  the  statements  you  have  made  as  to  cost  from  some  days  in  1903  up  I 
to  the  last  ledger  6 ; the  amount  drawn  by  you  in  cash  out  of  this  firm  in  connectioon  I 
with  this  business  is  shown  by  the  statement  prepared  for  me,  $235,311;  that  is  for  I 
yourself  personally? — A.  That  is  quite  wrong.  I 

Q.  And  for  Mr.  Mearns,  $26^900,  and  for  Mr.  Forbes,  $28,400? — A.  I have  drawn  I 
$158,000. 

Q.  This  is  supposed  to  be  taken  from  the  cash  entries  in  the  book;  are  the  entries 
in  the  book  correct? — A.  There  may  be  some  cash  entries  there.  As  I figure  I have 
drawn  $158,000. 

Hon.  Mr.  Cassels. — Mr.  Watson,  could  you  have  prepared  for  me  a list  of  the 
different  diaphones  and  the  sizes?  ; 

Mr.  Watson. — ^Yes,  that  is  what  I asked  for  before.  Mr.  Fraser  came,  and  he  left  - 
saying  he  would  get  it,  but  he  has  not  returned  yet.  If  Mr.  Godfrey  wishes,  on  behalf  g 
of  J.  F.  Fraser,  to  call  any  witnesses,  he  had  better  do  so  now. 

Mr.  Godfrey. — I am  only  suggesting.  I am  stating  the  position  of  things.  I>; 
am  saying  if  an  official,  knowing  all  these  things,  could  not  do  anything  better,  what 
could  you  do  with  the  one  before?  fe 

Mr.  Watson. — As  my  learned  friend,  Mr.  Godfrey,  has  requested,  on  behalf  of 
Mr.  Fraser,  that  Mr.  Doutre  should  be  called,  let  him  step  forward.  Let  us  have 
all  the  facts  that  possibly  bear  upon  the  matter. 


Cecil  Doutre,  sworn. 

By  Mr.  Watson: 

Q.  You  are  the  purchasing  agent? — A.  Yes. 

Q.  Acting  since  when? — A.  Since  some  time  in  April. 

Q.  When  ? — A.  Of  this  year. 

Q.  1908?— A.  Yes. 

Q.  It  has  been  suggested  here,  on  behalf  of  the  Northy  Company,  and  on  behalf 
of  J.  F.  Fraser,  that  during  this  year  you  have  recommended  contracts  to  be  made 
with  that  company  for  the  purchase  of  the  diaphones  and  plant,  and  that  you  have 
considered  the  prices  and  adopted  the  theretofore  existing  prices? — A.  I have  not. 

Q.  Have  you  in  your  official  capacity  had  occasion  to  investigate  the  matter  at 
all?— A.  No. 

Q.  Not  at  all? — A.  No,  except  in  a very  minor  way.  I know  nothing  about  the  . 
diaphone  plant. 

Q.  Do  you  know  anything  about  the  price  or  cost  of  it? — A.  As  to  the  cost  of  , 
the  plant  I do  not  know.  I know  the  tender  price. 

Q.  What  is  that? — A.  I cannot  tell  you  off  hand.  I have  a record  in  my  office. 


Q.  You  have  a record  of  what? — A.  Of  all  the  tenders  received.  We  called  for  ' 
tenders  this  year,  and  I,  as  purchasing  agent,  have  a copy  of  all  the  tenders  received. 
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Q.  Tenders  were  received  and  one  tender  was  accepted? — A.  The  tenders  were 
received,  and  a summary  was  made  of  the  tender  prices  and  submitted  to  the  chief 
engineer  for  report. 

Q.  Anything  done  upon  that? — A.  Yes,  it  was  reported  that  in  view  of  the  fact 
that  they  absolutely  required  some  fog  signal  apparatus,  that  the  department  should 
buy  such  apparatus  as  we  immediately  required  from  the  Northy  Company  at  their 
prices,  in  view  of  the  fact  that  they  were  the  lowest  tenderers. 

Q.  How  long  does  that  continue  for? — A.  That  was  only  until  the  department 
should  decide  what  action  they  would  take  in  connection  with  future  purchases  of 
diaphones,  or  other  sound  producing  devices,  but  some  fog  apparatus  was  required 
immediately;  it  was  simply  to  cover  immediate  requirements;  no  contract  was  entered 
into. 


By  Hon.  Mr.  (Jassels: 

Q.  Filling  a temporal^  want? — ^A.  Yes. 

Q.  Leaving  the  whole  thing  open — A.  Yes. 

By  Mr.  Watson: 

Q.  I suppose  the  government  is  awaiting  the  report  in  regard  to  this  investiga- 
tion?— A.  Undoubtedly.  I assume  that  was  the  intention  in  not  coming  to  any  definite 
decision  in  regard  to  the  tenders  received. 

Q.  That  is  the  position  you  have  taken? — ^A.  Yes. 

Q.  You  are  awaiting  further  information? — A.  Yes. 


By  Mr.  Godfrey: 

Q.  Can  you  get  the  other  tenders  that  were  put  in? — A.  We  have  them  in  the 
department. 

Q.  I would  like  to  put  them  in  to  your  lordship? — ^A.  I will  be  pleased  to. 

Hon.  Mr.  Cassels. — It  is  not  disputed.  Nobody  is  disputing  that  it  is  a good 
signal,  and  perhaps  that  you  cannot  get  anything  else  for  the  price.  That  is  not 
the  point.  There  may  be  no  dishonesty  at  all.  It  may  be  ignorance  of  the  patent  law, 
but  the  point  is  this:  While  the  government  are  getting  a great  benefit  from  the 
thing,  they  could  have  got  it  at  a greatly  reduced  price. 

Mr.  Godfrey. — As  to  what  I am  interested  in,  you  would  have  to  show  a know- 
ledge of  the  statute 

Hon.  Mr.  Cassels. — That  is  a matter  for  later  on. 


By  Mr.  Godfrey: 

Q.  I would  like  you  to  bring  over  a copy  of  the  tenders  received? — A.  Yes,  do  you 
want  to  examine  me  any  further? 

Mr.  Watson. — No,  just  send  them  over.  So  as  to  avoid  any  possible  misunder- 
standing in  the  question  afterwards,  I would  be  glad  if  Mr.  Northy  has  now,  after 
further  reflection,  any  further  statements  to  make  in  evidence,  that  he  would  come 
forward  and  make  them;  and  the  same  with  Mr.  Mearns. 


John  P.  Northy,  recalled. 

The  government  is  asking  us  to  develop  a large  instrument  at  a certain  point, 
for  a particular  purpose,  and  we  have  agreed  to  put  this  plant  down  there,  the  largest 
plant  ever  made  in  the  world,  and  go  through  that,  and  there  are  other  points  in  con- 
nection with  it,  which,  while  getting  a new  patent,  I would  be  very  backward  about 
going  down  there  and  showing  how  to  do  this  thing,  if  I cannot  get  a fair  profit.  I 
have  done  it  at  Eastern  Cape  and  at  Toronto,  and  it  is  not  patented  yet. 

By  Hon.  Mr.  Cassels: 

Q.  You  have  some  new  invention 'for  which  you  may  take  a patent? — A.  I have. 

Q.  It  is  not  yet  patented? — A.  No. 
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Q.  And  you  are  hovering  to  see  what  profit  you  can  get? — A.  Yes;  if  I cannot 
get  $5,000  for  doing  that,  I shall  tell  them  the  test  is  off. 

Q.  What  have  I to  do  with  it? — A.  Well,  I have  something  to  do  with  it. 

Q.  That  is  a business  proposition  ?— A.  I cannot  go  down  there  and  spend  $3,000 
and  get  nothing. 

Hon.  Mr.  Cassels. — I think  your  statement  is  a most  reasonable  one. 

Mr.  Watson. — I am  trying  to  be  very  particular  about  this,  because  after  the 
last  sitting  Mr.  Northy  thought  it  necessary  to  direct  a communication  to  the  news-  j 
paper  about  matters  that  had  not  been  disclosed;  so  I wanted  that  every  possible  1 
opportunity  should  be  given  now,  no  afterthoughts  or  afterclaps.  i 

Mr.  JSTorthy. — We  won’t  write  another  one  this  time.  We  will  wait  till  his  lord-  ' 
ship’s  judgment  is  out,  and  perhaps  we  will  take  it  up.  j 

Hon.  Mr.  Cassels. — That  is  putting  me  in  terroram. 

Frank  S.  Mearns,  recalled.  i 

I wish  to  make  a statement.  j 

By  Mr.  Watson:  j 

Q.  These  are  from  your  own  personal  knowledge? — A.  Yes,  I shall  make  them.  1 
I will  have  to  refer  to  this  to  refresh  my  memory.  Mr.  Horthy  originally  secured  | 
five  patents;  one  of  these  patents  was  the  basic  patent  of  the  diaphone.  The  con- 
tract that  has  been  fyled  between  himself  and  the  Hamilton  Fog  Signal  Company 
covers  the  royalties.  After  obtaining  that  basic  patent,  Mr.  Horthy  was  about 
developing  the  instrument,  and  spent  a considerable  time,  and  eventually  invented  a 
new  system  entirely. 

Q.  Are  those  not  matters  for  Mr.  Northy  ? — A.  I have  know'ledge  of  that  being  j 
done,  being  associated  with  Northy  at  the  time.  | 

By  Hon.  Mr.  Cassels:  | 

Q.  Is  that  the  invention  he  has  just  spoken  of  ? — A.  No,  that  was  his  first  inven-  I 
tion;  and  I might  say  that  all  the  diaphones  sold  to  the  department  were  manufac-  [ 
tured  under  Northy’s  invention,  the  basic  patent  not  being  of  any  recognized  value.  1 
Q.  Have  you  got  that  basic  patent? — A.  I have  an  assignment  of  it  but  not  the  j 
original  patent.  | 

Q.  From  whom? — A.  Hamilton  Foster  Fog  Signal  Company.  I 

Q.  How  could  Northy  have  invented  what  was  assigned  to  him  by  the  Hamilton  i 
Company  ? — A.  He  invented  an  improvement  to  it ; prior  to  that  it  was  not  valuable,  i 
Q.  The  improvement  was  assigned  by  the  Hamilton  Fog  Signal  Company? — j 
A.  The  original  invention  was  assigned.  | 

Q.  You  say  Mr.  Northy  invented  something? — A.  An  improvement.  j 

Q.  Have  you  the  patent  for  that  improvement? — A.  I have  it  here.  (Exhibit  ! 
459.)  This  is  it,  and  I have  an  assignment  of  it  here,  which  was  registered  at  that  ! 
time  or  shortly  afterwards. 

By  Mr.  Watson: 

Q.  This  original  royalty  agreement  covers  all  future  payments? — A.  I might 
state  that  the  diaphone  manufactured  under  the  basic  patent  was  considered  by  the 
engineers  of  the  department  I understand^  and  it  was  of  no  value;  they  could  not 
manufacture  three-inch  standard  size  to  give  any  satisfaction  with  a reasonable  | 
amount  of  power.  I 

Q.  Then  is  he  paying  royalty  under  the  agreement  on  these  new  patents? — A.  Oh,  i 
no,  simply  under  the  basic  patent. 

Q.  But  is  he  paying  a royalty  under  the  old  patent  upon  all  the  diaphones  made 
partially  under  the  new  patent? — A.  Yes. 


INYE8TIQATI0N  RE  MABIEE  AND  FISHERIES  DEPARTMENT  1857 

il  Q.  So  that  that  agreement  covers  all  diaphones,  whether  under  the  amended 
! patent  or  not?— A.  Yes,  that  is  right.  So  that  the  first  diaphones  sold  to  the  govern- 
[ ment  were  manufactured  under  that  improvement.  Then  after  the  issue  of  that  patent 
il  Yofthy  was  about  developing  it  still  further,  and  eventually,  in  1905,  he  invented  a 
i further  invention,  and  a patent  was  issued.  I have  not  the  patent,  but  the  number  is 
I 97,617,  issued  February  20,  1906. 

By  Hon.  Mr.  C assets: 

Q.  You  can  send  it  down,  I suppose? — A.  Yes;  I can  get  a copy.  (Exhibit  460.) 
Tip  to  that  time  the  development  went  on,  and  culminated  in  this  patent  I have  re- 
; ferred  to  being  issued,  which  enabled  about  between  30  and  40  per  cent  of  machinery 
formerly  used  in  operating  the  diaphone  to  be  released,  and  all  the  plants  that  had 
been  supplied  prior  to  that  time  with  this  machinery,  that  amount  of  machinery  was 
released  and  used  by  the  government  in  other  stations,  to  have  new  stations  equipped. 
There  was  also  the  consequent  saving  of  fuel  by  the  releasing  of  that  amount  of 
machinery,  and  in  the  larger  stations  there  was  a saving  of  labour,  and  I think  there 
was  a saving  of  one  man.  I understand  that  to  he  the  fact.  The  releasing  of  that 
quantity  of  machinery  was  a great  saving  to  the  government.  It  was  estimated  by  Mr. 
Northy,  and  he  has  stated  the  amount,  I believe,  and  also  the  fuel.  There  is  one  point 
that  I think  should  be  brought  out  clearly,  and  that  is  that  the  cost  of  the  diaphone 
should  properly  include  all  the  cost  necessary  to  instal  it,  and  should  not  be  confined 
to  the  manufacturer's  cost  alone.  The  diaphone  is  a machine  of  scientific  quality.  It 
is  something  new  and  recognized  as  something  new. 

By  Hon.  Mr.  C assets: 

Q.  Does  your  tender  include  installation  ? — K.  Yes,  but  what  I mean  is  this : that 
when  you  are  estimating  the  actual  cost  of  the  diaphone,  it  should  not  be  restricted 
to  what  is  simply  paid  to  the  manufacturer  for  making  the  instrument.  We  have  to 
put  it  under  a system  of  test,  and  all  that  kind  of  thing,  and  ultimately,  while  it 
might  originally  cost  the  minimum  price,  $220  for  each  three-inch  standard  diaphone, 
yet  it  costs  us  a very  large  sum  to  put  it  in  shape  to  be  forwarded  to  the  station,  and 
that  has  been  estimated  at  somewhere  between  $2,000  and  $2,600.  Those  items  are 
shown  in  the  statements  filed;  so  that  instead  of  costing  only  the  $220  and  the  royalty, 
and  some  other  extras,  it  will  cost  the  sum  I have  mentioned.  When  the  price  of 
$4,600  was  fixed  first,  it  was  after  comparing  with  a Syren,  and  the  plant  to  go  with 
it  in  operation,  could  be  purchased  for.  This  can  be  illustrated  by  a photograph.  The 
Syren  weighs  9,280  and  the  diaphone  87  pounds.  The  distance  the  Syren  is  heard  is 
5^  miles  and  the  diaphone  6|.  The  horse-power  necessary  to  operate  the  Syren  was  14| 
horse-power,  whereas  the  other 

Q.  Do  you  know  about  that,  or  are  you  just  reading  it  ? — A.  That  was  the  govern- 
ment test. 

Mr.  Northy. — ^I  saw  it  myself. 

The  Witness. — Up  to  that  time  we  tendered  in  1905,  there  was  no  separation  of 
the  diaphone  from  the  plant,  and  what  was  purchased  from  us  was  a going  concern. 

By  Mr.  Godfrey: 

Q.  Could  you  fix  that  date  exactly? — A.  The  tenders  were  put  in  on  the  lltli 
September,  1905,  and  the  contract  was  not  formally  made  until  the  following  spring 
and  was  made  by  the  present  minister.  That  I understand  comes  before  council  and 
all  that;  but  the  tender  was  put  in  in  September,  1905.  That  was  the  first  time  the 
diaphone  was  asked  to  be  separated  from  the  plant.  There  is  a blue  book,  the  report 
of  the  commission  in  England,  which  shows  the  prices  paid  there  for  a Syren,  and  the 
same  carrying  power,  with  the  plant  necesssary  to  operate  it. 

Q.  That  is  all  down? — A.  There  was  some  statement  made  by  some  person  in 
regard  to  the  manufacturer’s  cost  of  the  diaphone  which  was  quite  inaccurate,  because 
they  only  included  one  or  two  parts  of  the  diaphone.  There  are  six  parts  altogether 
11744—17  . 
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of  the  diaphone  and  its  accessories,  which  include  the  diaphone  proper,  the  operating! 
valves,  the  timing  device,  the  resumator,  and  the  piston,  which  operate  in  the  cylinder.  i 
The  minimum  price  we  have  paid  was  $220,  and  the  maximum  was  $330,  hut  the  bulk 
of  the  orders  were  of  the  larger  price.  It  is  only  recently  these  prices  have  been 
reduced.  The  diaphone,  I may  say,  is  a permanent  equipment;  it  will  last  for  25 
or  30  years,  possibly  longer,  without  any  repairing,  except  the  piston,  which  is  an 
inexpensive  part  of  it  ,and  we  have  never  charged  anything  for  repairing  the  piston 
up  to  the  present  time,  I understand.  The  diaphone  is  not  liable  to  get  out  of  order, 
the  same  as  the  other  sound-producing  devices.  The  siren  is  continually  getting  out 
of  order,  and  requires  a good  deal  of  expense  to  get  into  operation.  It  is  liable  to 
mislead  mariners,  and  has  not  the  same  power — — 

Hon.  Mr.  Cassels. — ^I  do  not  think  anybody  is  questioning  that. 

Witness. — There  are  many  other  points. 

Q.  The  only  customer  of  this  diaphone  company  is  the  government — A.  Yes. 

And  the  only  business  of  the  Fog  Signal  Company  is  the  supplying  of  these? — 
A.  Yes. 

Q.  And  we  have  from  you  and  Northy  and  others  the  profits  you  have  made  out 
of  it? — ^A.  The  profits  are  not  correctly  stated.  I have  filed  a statement  showing  the 
profits.  I may  say  that  a considerable  portion  of  the  purchases  were  for  installation 
in  the  colonoy  of  Newfoundland,  covered  by  Newfoundland  patents. 


IID( 

If 
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By  Mr.  Watson: 

Q.  You  stated  on  the  last  occasion  that  the  total  sales  for  Newfoundland  up  to  \ 
the  present  time  amounted  to  $20,000? — A.  No,  $30,000  or  $31,000.  1 

Q.  The  total  sales  to  the  department  here  amount  to  something  over  $600,000  ? — 

A.  Pardon  me  for  a moment;  they  have  installed  a large  amount  of  plant  in  New-  | % 
foundland,  which  is  covered  by  Newfoundland  patents,  which  is  quite  different  from  | r 
Canadian  patents.  I file  a statement  showing  the  total  volume  of  business  done  with  i f 
the  two  goyernments;  and  also  with  the  Canadian  government. 

(Adjourned  till  2.15  p.m.) 


The  Commission  resumed  at  2.15. 

Hon.  Mr.  Cassels.— Have  you  brought  your  cheques  up  with  jmu,  Mr.  Laflamme? 
Mr.  Laflamme.— No,  in  fact  I have  not  been  looking  for  the  cheques.  I have 
been  looking  for  my  own  cheques. 


Cecil  Doutre,  sworn.  • 1 

By  Mr.  Watson:  \ 

Q.  You  have  now  produced  a summary  showing  file  26731,  tenders  received  for  | 
fog-alarm  machinery,  apparently  for  the  air-compressing  machine.  There  were  three  j 
tenders  for  most  of  the  classes  specified? — A.  Three  or  four,  I think;  four,  were 
there  not  ? i 

Q.  Three? — A.  Yes,  three  tenders;  that  is  for  the  air-compressing  machine.  j 
Q.  And  this  statement  shows  that  upon  the  whole  the  tender  of  the  Canadian  1 
Fog  Signal  Company  was  the  lowest,  does  it? — A.  Yes.  | 

Q.  Some  of  the  items  there  towards  the  end,  they  were  higher? — A.  On  the  air-  | 
Compressing  machine  they  were  higher.  i 

Q.  Classes  D and  E,  they  were  higher? — A.  Yes.  j 

Q.  Then  what  did  you  do?  Did  you  accept  their  tender  throughout  for  the  | 
different  classes  of  the  air-Compressing  machine? — A.  We  did  not.  ' 

Q.  You  accepted  their  tender  then,  I understand,  for  their  classes  A,  B and  C?  ' 
—A.  We  did  not  accept  any  tenders. 

Q.  \VTiat  did  you  do? — A.  When  we  received  these  tenders,  we  submitted  them 
to  departmental  officers,  in  order  to  obtain  their  report,  and  after  receiving  their 
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report,  I consulted  witli  the  acting  deputy  minister  and  the  minister,  and  we  decided, 
in  view  of  the  evidence  brought  before  this  investigatioon,  that  we  would  not  take 
any  action  until  his  lordship  had  rendered  his  judgment,  and  in  view  of  the  fact  that 
some  fog-alarm  machinery  was  required  for  immediate  use,  we  decided  we  would  buy 
from  the  Canadian  Fog  Signal  such  machinery  as  we  required  at  their  prices,  which 
were  the  lowest;  that  is  the  complete  plant. 

By  Hon.  Mr.  C assets: 

Q.  Did  you  form  any  conclusion  with  your  minister  when  judgment  would  be 
given? — A.  No,  we  did  not,  my  lord;  but  we  did  not  think  it  advisable,  in  view  of  the 
evidence  brought  here — in  fact  we  could  not  enter  into  any  formal  contract  with  any- 
one until  this  whole  matter  was  thoroughly  threshed  out. 

I . By  Mr.  Watson: 

Q.  That  was  the  air  compressing  machine,  and  then  you  have  further  tenders 
! the  air  compressing  machine  and  the  sounding  device  coupled  together? — A.  Yes,  we 
I received  two  tenders. 

Q.  Canadian  Fog  Signal  Company  and  the  Canada  Foundry  Company,  Toronto? 
—A.  Yes. 

Q.  And  which  is  the  lower? — A.  The  Canadian  Fog  Signal  Company. 

Q.  And  did  you  deal  with  that  in  the  same  way? — A.  We  dealt  with  that  exactly 
in  the  same  way;  in  fact  those  were  the  only  prices  or  tenders  we  dealt  with  at  all, 
because  there  was  no  use  buying  the  air  compressing  machine  unless  we  bought  the 
sounding  device,  and  we  bought  the  whole  thing  from  the  Canadian  Fog  Signal 
Company. 

Q.  That  is  the  condition  of  affairs  at  the  present  moment? — A.  Yes. 

Q.  In  the  majority  of  those  classes  and  divisions  the  Fog  Signal  Company  is  the 
lower? — A.  In  all,  where  they  tender  for  the  air  compressing  and  fog  signal  device, 
but  the  air  compressing  machine,  I think  there  are  two  classes  where  the  Canada 
Foundry  Company  quote  lower. 

Q.  It  was  stated  at  the  former  sitting  that  the  plant  which  accompanies  the 
diaphone  is  not  peculiar  or  requiring  any  special  skill,  and  that  that  could  be  manu- 
factured by  any  ordinary  manufacturer? — A.  Yes,  any  manufacturer  of  compressors 
could  certainly  supply  them,  and  also  the  subsidiary  plant,  such  as  the  tanks  and 
valves,  &c. 

Q,  So  that  practically  everything  baring  the  diaphone  could  be  supplied  by  any 
ordinary  iron  manufacturer? — A.  They  could,  of  course,  purchase  the  compressors; 
the  key  of  the  whole  situation  is  the  sounding  device. 

By  Hon.  Mr.  Cassels: 

Q.  Here  is  the  plant.  Take  class  A for  instance;  the  total  plant  apd  diaphone 
comes  to  $2,760? — A.  That  is  a different  sized  diaphone,  I believe. 

Q.  You  have  to  take  the  tenders  for  the  diaphone  before,  and  compare  it  with 
that,  and  have  the  classes  put  opposite? — A.  Yes. 

Q.  That  does  not  show  the  sizes? — A.  No,  I could  easily  have  a statement  pre- 
pared for  that. 

Mr.  Watson. — I think  this  is  the  first  book  put  in  exhibit  443.  I stated  to  Mr. 
Mearns  that  it  would  look  as  though  the  preceding  leaf  had  been  taken  out.  He  has 
said  it  was  not  so,  and  he  has  shown  me  since  that  apparently  that  is  part  of  the 
system  of  binding;  so  that  there  is  no  misimderstanding  about  that.  Then  there  js 
a gentleman  from  the  Bank  of  Montreal. 

Il744r-I7j 
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Clarence  H.  Carter^  sworn.  ‘ . 

By  Mr.  Watson: 

Q.  You  are  engaged  in  the  branch  of  the  Bank  of  Montreal  at  Quebec  city? — A. 

Yes. 

Q.  In  what  position  there? — A.  In  the  accountant’s  department. 

Q.  Have  you  brought  with  you  the  books  of  the  People’s  Bank? — A.  I have. 

Q.  Let  us  have  them  please — those  that  were  transferred  over  to  your  bank? — A. 
They  are  in  this  trunk. 

Q.  What  we  want  is  the  hooks  showing  the  entries  in  May  and  June  and  July; 
May  and  June  would  be  enough,  really — 1905.  I want  just  what  would  cover  the 
matters  of  deposit  and  pajunent  out;  that  is  the  debit  and  credit  account  of  James 
Holliday,  or  Holliday  Brothers? — A.  Here  it  is. 

Q.  What  is  the  book  you  have  there? — A.  The  deposit  ledger. 

Q.  Where  is  the  index? — A.  It  is  in  front. 

Q.  Look  and  see  if  there  is  an  account  of  Holliday  Brothers? — A.  Yes. 

Q.  That  is  the  books  of  the  People’s  Bank? — A.  Yes. 

Q.  Is  there  an  account  of  James  Holliday? — A.  Yes. 

Q.  Two  accounts? — A.  Yes. 

Q.  Look  first  at  the  account  of  James  Holliday,  if  you  please? — A.  Yes,  here  it  is. 
Q.  That  is  the  deposit  account;  what  deposits  have  you  there  for  May,  1905? 
Many? — A.  Perhaps  ten  or  fifteen. 

By  Hon.  Mr.  Cossets: 

Q.  I suppose  that  is  the  withdrawal  ledger  as  well? — A.  Yes. 

By  Mr.  Watson: 

Q.  Take  the  deposits  first ; that  is  for  May,  1905  ? Bead  them  out,  with  the  dates, 
please?— A.  May  4,  $139.70;  May  5,  $39.75;  May  8,  $17.30;  May  10,  $53.10;  May  13, 
$83.50;  May  15,  $201.30;  May  16,  $16.16;  May  19,  $14.91.  That  is  all  in  May. 

Q.  Those  were  the  deposits  made  in  that  account? — A.  Yes. 

Q.  Have  you  got  the  withdrawals  during  that  month  on  the  same  page? — K.  Yes. 

Q.  Bead  those,  please? — A.  $48;  $158 

Q.  The  dates  are  not  given? — A.  Yes. 

Q.  Better  give  the  dates? — A.  May  1,  $48;  May  1,  $158;  May  1,  $1,500;  May  8, 
$37;  May  10,  $50;  May  10,  $39.75;  May  15,  $100;  May  15,  $10;  May  16,  $25.84;  May 
16,  $20.80;  May  16,  $20.75;  May  17,  $191.04;  May  17,  $26.76;  May  17,  $18.05;  May 
18,  $100;  May  20,  $20;  May  20,  $39.50;  May  22,  $27.50;  May  22,  $25;  May  22,  $54.50; 
May  2,  $66.25;  May  22,  $20.10 ; May  23,  $53.70;  May  25,  $7.50;  May  25,  $6.48;  May 
26,  $16.25;  May  27,  $20;  May  29,  $63.50;  May  31,  $200;  May  31,  $15;  May  31,  $11.90. 
That  is  all  in  May. 

Q.  How  did  the  account  stand  at  the  end  of  May? — A.  He  had  $5,653.88  to  his 
credit — no,  I beg  pardon;  it  is  to  his  debit;  it  is  not  marked  here. 

By.  Hon.  Mr.  Gassets: 

Q.  Whose  account? — A.  Holliday  Brothers. 

By  Mr.  Watson: 

Q.  $5,653.88  to  his  debit? — A.  Yes,  it  is  not  carried  down  there.  Prom  our 
books,  when  it  does  not  show  a debit,  we  understand  it  is  a credit. 

Q.  On  the  same  page  you  have  the  general  account,  deposits  and  withdrawals? — 
A.  Yes. 

Q.  Just  run  over  them  please,  with  the  dates? — A.  June  16 

Q.  Is  there  not  one  before  that? — K.  No. 

Q.  This  is  1905?— A.  1905. 
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Q.  Go  on? — K.  June  16,  $451.91;  June  16,  $25.34;  June  20,  $1,683.19;  June  24, 
$52.92;  June  24,  $427.21;  June  26,  $382.43;  June  27,  $482.30;  June  29,  $127.43;  June 
29,  $4,953.45;  June  30,  $2,729.29. 

Q.  Is  that  the  end? — A.  That  is  the  end  of  June. 

Q.  That  is  the  deposits? — A.  Yes. 

By  Hon,  Mr.  Cassels: 

Q.  You  have  not  given  the  withdrawls? — A.  No. 

By  Mr.  Waison: 

Q.  Then  the  withdrawals  for  June? — A.  June  2,  $278.08;  June  5,  $344.88;  June 
6,  $220;  June  6,  $63.50;  June  15,  $40;  June  15,  $20;  June  19,  $66.50;  June  19,  $371.01; 
June  19,  $282.50;  June  20,  $73.60;  June  20,  $30.55;  June  20,  $39.89;  June  20,  $22.15; 
June  20,  $18.85;  June  20,  $30;  June  20,  $60;  June  22,  $100;  June  22,  $113.66;  June 
23,  $2.25;  June  23,  $28;  June  23,  $36.20;  June  23,  $12.50;  June  23,  26.50;  June  23, 
$52.45;  June  24,  $10;  June  24,  $121.91;  June  26,  $109.70;  June  26,  $123.63;  June  26, 
$35;  June  27,  $29;  June  27,  $14.60;  June  29,  $64.40;  June  29,  $30;  June  29,  $35.56; 
June  29,  $120.19;  June  29,  $75;  June  30,  $67.58;  June  30,  $22.05. 

Q.  What  date  is  that? — A.  June  30. 

Q.  And  that  is  the  last? — A.  That  is  the  last  debit. 

Q.  Then  there  is  a discount? — A.  A discount,  yes;  I included  those  with  the 
deposits  as  credits. 

Q.  You  have  not  made  a copy  of  that  have  you? — A.  No. 

Q.  Are  there  many  discounts  in  the  deposits  that  you  have  mentioned?  Are 
there  many  discounts  included?  There  are  eight  or  ten  apparently  each  month? — 
A.  Each  month — perhaps  not  as  many  as  that;  three  or  four. 

Q.  Where  is  the  account  after  this,  after  the  end  of  June,  1905? — A.  Apparently — 

Q.  Balance  U.  L.  or  M.  L.  ? — A.  New  ledger. 

Q.  Now,  at  the  end  of  June  what  was  the  condition  of  the  account? — A.  He  had 
a credit  of  $624.87. 

Q.  When  did  the  Bank  of  Montreal  take  over  the  People^s  Bank? — A.  On  July 
4,  1905. 

Q.  Just  look  at  those  two  cheques  of  June  2,  1905,  which  were  sent  by  letter  on 
June  16,  and  should  have  reached  Quebec  the  following  day,  I would  think,  in  the 
ordinary  course;  one  of  them  is  for  $20,792.25.  Is  there  any  deposit  similar  to  that? 
Of  course  there  is  not  from  the  statement  you  have  read  in  the  month  of  June? — A. 
Not  in  Holliday  Brothers,  May  and  June.  They  have  two  accounts,  you  know. 

Q.  Let  us  see  the  other  account? — A.  Yes. 

Q.  Another  account  of  Holliday  Brothers? — A.  Yes,  called  steamer  account. 

Q.  That  is  at  what  page? — A.  196. 

Q.  I see  that  is  apparently  a shorter  account;  will  you  run  over  the  deposits  and 
withdrawals  for  the  month  of  May,  with  the  dates? — A.  May  3,  $216.01. 

Q.  You  are  giving  the  deposits  now? — A.  Yes.  May  8,  $291.50. 

Q.  When  you  come  across  a discount,  just  mention  it,  as  distinguished  from  the 
other?— A.  10th,  $30.75;  16th,  $75;  17th,  $875.65 ; 18th,  $178.16 ; 25th,  $239.50 ; 25th, 
$427.62;  30th,  $425.62;  30th,  $805.14;  31st,  $59.75.  Those  are  the  deposits. 

Q.  And  the  withdrawals  for  the  month? — A.  May  4,  $139.70;  May  5,  $5.05;  Maj^ 
11,  $50;  May  18,  $17.15;  May  18,  $178.16;  May  20,  $100;  May  22,  $114.01;  May  23, 
$607.82;  May  26,  $30;  May  30,  $14;  May  30,  $15.80;  May  31,  $200. 

Q.  How  does  the  balance  stand  at  the  end  of  that  month? — A.  $12,115.95  over- 
drawn at  the  end  of  that  month. 

Q.  Take  June  the  same  way? — A.  June  3,  deposits  first:  $197.76;  June  6, 
$317.36;  June  13,  $601.85;  June  17,  $30,300. 

Q.  $30,300?— A.  Yes. 

Q.  I thought  it  amounted  to  $30,400.  Those  two  cheques  amount  to  $30,400,  and 
the  credit  there  is  $30,300? — A.  Yes. 
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Q.  What  date  is  that? — A.  June  17. 

Q.  Go  on,  please?— A.  June  19,  $544.80;  June  20,  $239.25;  June  20,  $63.27- 
June  21,  $15.20;  June  26,  $336.33;  June  29,  $95.65. 

Q.  Then  the  withdrawals  ?— A.  June  2,  $40;  June  5,  $36.93;  June  6,  $700;  June 
9,  $50;  June  15,  $21.10;  June  17,  $1,000;  June  17,  $36.20. 

Q.  June  17,  $1,000?— A.  Yes. 

^ Q.  Go  on?— A.  June  17,  $1,000;  June  17,  $36.20;  June  17,  $13.50;  June  17, 
>1)10;  June  17,  $184.15;  June  19,  $4,018.86;  June  20,  $66.50;  June  20,  $540;  June 
20,  $60;  June  21,  $29.56;  June  22,  $25;  June  23,  $199.83;  June  24,  $27.50;  June 
24,  $400;  June  29,  $75;  June  30,  $119.59. 

Q.  What  is  the  balance  at  the  end?— A.  Credit,  $3,066.72. 

Q.  Is  that  account  continued  in  another  part  ? — ^A.  Yes,  new  ledger. 

Q.  Let  us  have  that,  please? — A.  I am  afraid  I have  not  got  it.  I was  asked  to 
bring  the  books  of  May  and  June. 

Q.  You  did  not  bring  that? — A.  No. 

Q.  That  would  apparently  run  for  four  days? — A.  Yes. 

Q.  You  have  not  got  that? — A.  No. 

Q.  When  you  return — ^you  are  coming  back  at  once — would  you  send  up  a copy 
of  that  certified  by  yourself? — A.  Yes. 

Mr.  Watson. — Your  lordship  will  be  willing  to  take  that? 

Hon.  Mr.  Cassels. — Oh,  yes. 


By  Mr.  Watson: 

Q.  That  is  the  same  system  we  have  now  taken,  deposits  and  withdrawals  with  the 
dates  and  amounts?— A.  Yes,  simply  the  steamer  account. 

Q.  Both  accounts? — A.  Yes. 

Q.  Is  there  any  other  account  of  Holliday  Brothers  ? — A.  Apparently  not,  from  the  j 
index.  | 

Q.  Is  there  any  other  account  of  James  Holliday? — K..  Apparently  not  from  the 
index. 

Q.  Or  special  account?— A.  Any  other  special  account?  How  would  a special 
account  appear  there — special  steamer  account,  or  anything  of  that  kind? — A.  A man>  ! 
in  order  to  identify  his  account,  sometimes  has  ‘ special  ’ marked  opposite  it,  or  j 
‘ number  one  ’ or  ^ number  two.’  ; 

Q.  Is  there  anything  to  indicate  anything  of  that  kind  with  regard  to  Holliday  I 
Brothers  or  James  Holliday  account?— A.  Just  these  two  I have  mentioned.  ! 

Q.  Would  you  look  at  the  letter  ^ S ’ and  see  if  there  are  any  special  accounts  ; 

there  to  be  identified  with  him  or  his  firm? — A.  I will  run  through  the  index.  I see 
^ere  is  a ^ spot  cash  ’ account.  I do  not  know  what  that  would  be. 

Q.  That  is  interesting  for  a bank? — A.  That  is  the  name  of  a cigar  factory,  ap- 
parently, 

Q.  I never  heard  of  buying  a cigar  on  credit  ?— A.  That  is  apparently  all. 

Q.  Let  me  ask  you.  There  is  evidence  that  the  cheques  of  the  firm  for  that  month 
were  left  in  the  bank.  If  that  is  so,  they  ought  to  have  found  their  way  over  to  your  i 

hank,  the  Bank  of  Montreal.  Have  you  found  any  ? — A.  No,  I found  no  cheques  of  j 

Holliday  Brothers.  | 

Q.  Was  there  a search  made? — A.  A search  was  made,  not  as  diligent  as  might  | 
have  been  on  account  of  the  time  that  I had.  | 

Q.  But  at  all  events,  you  are  not  able  to  find  any  cheques? — A.  No.  ! 

Q.  Did  you  find  any  bank  book  Holliday  Brothers  or  James  Holliday?— A.  No  i 

passbook.  ! 

Q.  No  passbook? — A.  No.  | 

Q.  Then  there  is  no  account  of  James  Holliday  there? — A.  Not  in  this  ledger.  ' 

Q.  Is  there  any  other  book,  then,  to  which  you  can  refer  of  the  People’s  Bank 
that  would  contain  any  reference  to  accounts  of  Holliday  Brothers?— A.  I have  a 
savings  ledger. 
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I Q.  Would  you  please  turn  up  the  account  in  that  book  of  Mr.  VanFelson  for  May 
and  June.  That  would  be  a matter  of  withdrawals.  I do  not  want  to  go  into  Van- 

1 Felson’s  private  affairs? 

Hon.  Mr.  Cassels. — Unless  there  is  a deposit  of  $3,000. 

By  Mr.  Watson: 

I Q.  Well,  deposits  of  $1,000  or  $3,000.  Take  May  and  June? — A.  This  is  it. 

ii  Q.  There  is  a credit  of  $500? — A.  Yes. 

I Q.  That  is  May? — A.  Yes. 

} Q.  That  is  the  credits.  Now  look  at  the  debits.  These  are  all  sums  under 
i$300,  chiefly  under  $100,  small  sums.  So  that  in  May  all  the  withdrawals  are  under 
|the  sum  of  $200.  That  is  right,  is  it  not? — A.  Yes. 

Q.  Then  look  at  June.  Where  does  June  start? — A.  There. 

Q.  What  date  is  that? — A.  13th. 

Q.  Deposit  19th,  $501.75? — K.  Yes. 

Q.  Then  look  at  the  withdrawals  for  June.  There  is  $335.  Apart  from  that  there 
are  two  withdrawals  exceedeing  $100  and  less  than  $200? — A.  Yes. 

Q.  Any  other  account  of  Mr.  YanFelson’s? — A.  There  seems  to  be  nothing. 

Q.  Is  there  any  savings  account  of  Mr.  YanFelson’s? — A.  I could  not  say  without 
looking  at  the  ledger. 

Q.  Then  look  at  Mr.  Gregory’s  account  in  this  book.  Where  do  you  start? — A. 

May  1st. 

Q.  What  are  these? — A.  Debits,  cheques. 

Q.  The  first  is  16th  May,  $590? — A.  Yes. 

Q.  Where  is  the  next  one? — K.  That  is  all  in  May. 

Q.  May  21,  $482? — A.  That  is  June. 

Q.  Nothing  in  May  and  nothing  in  June  except  on  the  21st  June,  $482? — A. 
Yes,  that  is  right. 

Q.  Where  are  the  withdrawals? — A.  There  is  another  deposit. 

Q.  Then  there  is  a deposit  in  June,  $11,263? — A.  Yes. 

Q.  What  date  is  that? — A.  June  22. 

Q.  Take  the  withdrawals  in  May? — A.  Here  they  are:  $2,000,  Sampson;  and 
Murphy  and  Thibideau  and  Lavoie. 

Q.  Those  are  merchants? — A.  Yes. 

Q.  And  June? — A.  That  takes  us  right  through. 

Q.  Then  look  through  the  savings  account,  will  you?  There  is  nothing  in  any 
of  those  to  trace  a deposit  or  a payment  of  a sum  of  $3,000  in  the  month  of  May  or 
June? — A.  Nothing  there  that  we  have  looked  through. 

Q.  There  is  one  payment  of  $1,000  and  that  is  all  ? — A.  Yes. 

Q.  Have  you  the  savings  account:  I suppose  that  will  be  short?— A.  Holliday 
Brothers  seem  to  have  an  account  number  123. 

Q.  Is  that  all  there  are  in  it? — A.  Yes,  it  seems  to  be  all. 

Q.  There  are  two  entries,  a debit  and  credit,  amounting  to  a little  over  $100? — 
Yes.  Sometimes  when  the  ledger  is  filled  up,  we  transfer  them  back.  Evidently  this 
is  from  the  old  ledger,  balance  brought  forward. 

Q.  Is  there  any  savings  account  for  Mr.  YanFelson? — A.  Page  108. 

Q.  That  is  practically  nil? — A.  Balance  brought  forward. 

Q.  Just  a few  cents? — A.  Yes. 

Q.  Look  at  the  other  one? — A.  Page  92. 

Q.  There  is  nothing  in  that? — A.  No. 

Q.  Then  page  124,  that  is  quite  a long  account? — A.  Yes. 

Q.  Where  is  May  and  June? — A.  Here. 

Q.  May  deposits,  $30? — A.  Yes,  sir. 

Q.  That  is  a sort  of  personal  account? — A.  Yes. 

Q.  Small  sums  and  names  and  members  of  the  family  opposite  the  payments? 

A.  Yes. 
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Q.  Look  at  Mr.  Gregory’s  saving  account? — A.  Apparently  lie  had  none. 

Q.  Is  that  all  the  information  you  can  give  ? — A.  Yes.  I have  been  going  through 
the  vouchers  on  Saturady  afternoon;  I came  across  some  of  Mr.  Gregory’s  cheques, 
and  Mr.  Coburn  thought  I had  better  bring  them  along. 

Q.  Let  us  see  them,  please? — A.  (Cheques  produced.) 

Q.  Do  you  find  any  cheque  there  of  Mr.  YanLelson,  or  to  any  official  of  the 
Department  of  Marine  and  Fisheries?  You  have  gone  over  them? — A.  Yes. 

Q.  Here  is  a cheque  to  Captain  O’Farrel,  what  date? — A.  1st  of  May,  1905,  $75. 

By  Hon.  Mr.  Gassels: 

Q.  Who  has  signed  it? — A.  Mr.  Gregory. 

By  Mr.  Watson:  \ 

Q.  Any  other  official? — A.  I am  not  prepared  with  the  names  of  all  the  officials.  1 
Q.  I see  a cheque  to  A.  C.  Hamel? — A.  I think  it  is.  I 

Q.  There  is  a gentleman  of  that  name,  so  I am  informed,  in  the  office  there.  Any  | 
other  one? — A.  Mayhew.  I 

Q.  Cheque  to  Mayhew? — A.  Yes.  j 

Q.  What  date  is  that? — A.  16th  May.  | 

Q.  $400?— A.  Yes.  | 

Q.  There  is  another  cheque  May,  1905,  $50,  endorsed  by  Mr.  Mayhew? — A.  Yes.  | 
Q.  Any  others? — A.  6th  June  there  is  one  for  $200.  j 

Q.  To  whom? — A.  P.  J.  Mayhew.  _ 

Q.  Any  others? — A.  Those  are  the  only  officials  whose  names  I am  familiar  with, 
whom  I know. 

Mr.  Watson. — I will  just  file  this.  There  are  one  or  two  others  more  or  less  in 
connection  with  the  former  accounts. 

(Exhibit  465). 

By  Hon.  Mr.  C assets: 

Q.  Why  did  Mr.  Gobum  suggest  bringing  the  cheques  up? — A.  He  thouht  they 
might  be  of  use. 

By  Mr.  Watson: 

Q.  These  are  the  only  cheques  that  you  found? — A.  That  is  all. 

Q.  No  other  cheques  for  May  or  June? — A.  No. 

Q.  Of  Gregory’s? — A.  No. 

Q.  Do  you  know  how  many  cheques  there  are? — A.  Yes,  I have  a memo  of  them 
here. 

By  Hon.  Mr.  Gassets: 

Q.  Was  the  clearing  house  system  in  force  in  the  bant? — A.  Yes. 

Q.  In  May  and  June,  1905? — A.  Yes. 

Q.  The  cheques  would  be  sent  back  to  the  bank? — A.  Yes. 

Q.  Any  cheques  drawn  on  your  bank  or  the  People’s  Bank  might  he  cashed  in 
another  bank,  and  charged  up  and  returned  to  your  bank  next  day? — A.  Yes. 

Q.  Is  there  any  continuation  of  the  account  of  Holliday  Brothers  in  the  Bank 
of  Montreal? — A.  I do  not  know,  my  lord. 

Q.  You  might  look  that  up  when  you  go  back? — A.  Yes. 

By  Mr.  Watson: 

Q.  Send  up  any  entries  of  withdrawals  in  the  Bank  of  Montreal  after  that  date  in 
these  accounts? — A.  I will. 

Q.  Did  VanFelson  keep  an  account  with  you  in  July? — A.  I presume  he  must 

have.  He  went  over  to  the  Bank  of  Montreal  after  the  People’s  Bank 

Q.  You  might  do  the  same  with  the  account  for  July? — A.  Yes. 

Q.  Did  Gregory  get  over  to  your  bank,  too? — A.  Just  for  a short  time. 
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Q.  Just  do  the  same  with  him? — A.  Yes. 

Q.  Mr.  Ritchie  asks  me  to  ask  you  how  much  was  the  amount  of  the  overdraft 
I at  the  date  of  the  deposit  of  that  $30,300  ? — A.  Altogether  ? 

: Q.  Before  that  deposit,  how  much  was  the  overdraft? — A.  On  June  15,  $23,727.49; 

the  16th  was  evidently  a Sunday,  and  17th  is  the  next  day. 
i Q.  On  the  17th  there  was  a surplus  then  of  $19,000? — A.  No,  on  the  night  of  the 
17th  there  was  $7,000  credit.  There  had  been  some  cheques  through  the  day  on  the 
i i7th. 

Q.  There  were  some  cheques  that  reduced  that? — A.  A note  of  $10,000. 

Q.  What  about  the  not  of  $10,000? — A.  There  was  also  a note  of  $10,000. 

Q.  That  was  charged A.  Charged  on  the  17th. 

By  Hon.  Mr.  Cassels: 

Q.  Made  when?  When  was  it  made? — A.  This  discount  register  only  goes  back 

j to  April  1905,  and  it  is  not  there. 

[ Q.  It  was  before  that — A.  Yes. 

I 

I 

By  Mr.  Watson: 

Q.  Look  at  that  account  again,  that  payment  of  $10,000  on  the  17th  June;  are 
the  numbers  of  the  cheques  usually  taken  ? Is  there  a number  ? — A.  There  is  a number 
there. 

Q.  For  the  cheque? — A.  Yes,  I presume  it  is  the  number  of  the  cheque.  , 

Q.  What  is  the  number? — A.  81. 

Q.  Let  me  see  how  it  is  entered? — A.  The  systems  vary  in  hanks;  we  enter  no 
numbers  at  all. 

Q.  Particulars,  81;  that  would  seem  to  be  the  number  of  the  cheque? — A.  Yes. 

Q.  Do  you  find  any  cheque  ‘80? — A.  Yes,  on  the  17th. 

Q.  On  the  17th  June  you  find  another  cheque  $0? — A.  Yes,  sir. 

Q.  How  much  is  that  cheque? — A.  $13.50. 

Q.  Then  you  have  82,  $36,  and  you  have  80,  81  and  82;  I do  not  see A.  There 

is  84. 

Q.  We  need  not  follow  it  on  through;  where  is  the  one  before  this? — A.  There  is 
81;  the  one  previous  to  this  is  75. 

Q.  You  do  not  see  79? — A.  No. 

Q.  So  that  evidently  that  is  so? — A.  Yes. 

Q.  Have  you  any  paper  in  your  possession  to  show  whether  that  cheque  of  $1,000 
was  drawn  on  your  bank  or  cashed  by  another  bank,  and  when  they  were  settling  up 
in  the  clearing  house,  charged? — A.  It  must  have  been  drawn  on  this  account. 

Q.  A man  might  draw  $1,000  on  your  bank  and  then  he  might  go  to  the  Quebec 
bank  and  get  it  cashed,  and  the  cheque  would  be  returned  to  you  next  day  and  charged 
up? — A.  Yes. 

Q.  Have  you  any  record  to  show  that? — A.  It  would  be  in  the  supplementary 
cash-book. 

Q.  Have  you  any  record  ? — A.  The  cheques  that  come  in  the  morning  are  generally 
together,  and  the  first  entered  in  the  supplementary  in  the  morning  might  be  there. 

Q.  I would  like  to  see  whether  that  cheque  was  cashed  directly  at  your  bank  or 
cashed  at  another  bank  and  charged  up  to  your  bank? — A.  I will  look  and  see. 

By  Mr.  Watson: 

Q.  That  cheque  of  $1,000  is  numbered  81,  and  cheque  80,  $13.50,  and  cheque  82, 
for  $36.20,  so  that  the  three  cheques  concurrently,  80,  81  and  82  were  for  these 
respective  amounts.  That  will  do  for  the  present.  You  might  look  up  the  other 
point  his  lordship  spoke  about? — A.  We  have  not  the  supplementary  cash  book  here. 
There  may  be  an  entry  for  clearing  house 
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By  Hon.  Mr.  Cassels: 

Q.  Whether  there  was  clearing  house  or  not,  the  same  system  was  followed? — A. 

Yes. 

Q.  I should  like  to  see  whether  that  $1,000  cheque  was  a cheque  originally  drawn 
on  the  People’s  Bank,  or  whether  it  was  a cheque  cashed  at  another  bank,  drawn  on 
your  bank,  and  sent  over  by  the  other  bank  to  your  bank  ? — A.  Yes. 

By  Mr.  Watson:  j 

Q.  That  is  all  you  can  do? — A.  Yes.  I 

Q.  Any  other  books  that  contain  any  other  entries  that  bear  upon  it? — A.  I j 
brought  the  books  that  would  be  used  for  the  day,  the  books  that  would  be  necessary  1 
for  banking  transactions  for  one  day,  covering  that  day.  I have  not  had  time  to  | 
look  through  them.  | 

Q.  If  a cheque  was  in  hand  and  held,  would  there  be  any  record  made  of  it? — A.  j 
Held  in  the  teller’s  cash,  do  you  mean?  I 

Q.  Yes  ? — ^A.  It  might  be  and  might  not.  It  might  be  held  in  with  the  hank  notes,  j 
or  it  might  be  mentioned  specially.  | 

By  Mr.  Laflamme: 

Q.  Do  you  remember  the  time  when  this  Conunission  was  at  Quebec,  in  the  early 
part  of  November? — ^A.  Yes. 

Q.  Do  you  remember  about  that  time  seeing  Mr.  YanFelson  and  Mr.  Holliday 
together  at  the  Bank  of  Montreal? — A.  I do  not. 

Q.  Do  you  know  whether  Mr.  VanFelson  alone  came  to  examine  the  books  which 
you  have  before  you  now? — A.  I do  not. 

Q.  Now,  Mr.  Carter,  supposing  that  $1,000  cheque,  which  is  entered  on  the  17th 
June,  1905,  had  come  through  the  clearing:  that  is  to  say,  assuming  the  cheque  had 
been  cashed  in  some  other  bank:  seeing  that  the  cheque  was  entered  on  the  Monday, 
on  the  17th  June,  would  leave  ifo  doubt  in  your  mind  that  the  cheque  would  have 
been  discounted  on  a Saturday,  on  the  15th? — A.  I do  not  know  the  date  of  the 
cheque. 

Q.  But  you  have  told  us  the  date  upon  which  it  is  entered  on  the  17th? — A.  Yes. 
Q.  And  you  said  that  was  a Monday? — A.  I presume  it  is.  There  is  no  16th  | 
there,  and  every  other  day  seems  to  be  accounted  for.  , 

Q.  Well,  that  was  a Monday,  and  if  the  cheque  had  been  discounted  in  some 
other  bank  but  the  bank  upon  which  it  was  drawn,  it  would  lead  you  to  the  conclusion 
that  the  cheque  had  been  discounted  on  the  previous  banking  day,  that  is  Saturday; 
in  the  ordinary  course  of  business  ? — A.  No,  I cannot  say  that  it  would.  I 

Q.  It  would  be  rather  exceptional  if  it  had  not  been? — A.  Jt  would  be  excep-  ' 
tional. 

Hon.  Mr.  Cassels. — ^I  do  not  think  Sunday  was  the  17th. 

By  Mr.  Laflamme: 

Q.  I understood  17th  was  a Monday. 

Hon.  Mr.  Cassels. — I think  he  is  wrong.  We  know  Saturday  was  the  13th  May. 
Mr.  Laflamme. — 13th  June. 

Hon.  Mr.  Cassels. — 13th  May;  follow  it  up.  Thursday  would  be  the  1st  June, 
Saturday  would  be  the  17th. 

By  Mr.  Watson:  | 

Q.  In  the  ordinary  course,  if  your  bank  cashes  a cheque  in  another  bank,  you  , 
send  it  over  without  any  delay;  you  are  obliged  to  do  so  without  any  delay? — A.  You  | 
get  it  marked. 

Q.  And  when  it  is  marked  it  is  charged  against  the  account? — A.  Yes. 

Q.  So  that  if  you  get  my  cheque  or  somebody  else’s  on  another  bank,  you 'do  not 
hold  it  and  play  with  it,  but  you  put  it  in  as  quickly  as  possible? — A.  Yes. 
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Hon.  Mr.  Cassels. — I have  looked  it  up.  Saturday  was  the  17th,  if  this  book  is 
correct. 

Mr.  Watson.— Mr.  Perron  infoms  me,  and  shows  m*e  a telegram  from  VanFelson, 
indicating  he  would  like  to  be  recalled,  and  yesterday  evening  a telegram  was  sent 
to  him  by  Mr.  Perron  saying  if  he  had  any  further  material  evidence  to  give,  by  all 
means  to  attend.  I see  he  is  here.  If  he  has  any  further  evidence  to  give,  and  con- 
siders it  material,  of  course  it  is  very  desirable  it  should  be  given. 

Arthur  B.  VanPelson,  sworn. 

By  Mr.  Watson: 

Q.  What  do  you  wish  to  say  ? — A.  It  is  simply  to  hand  in  a document,  evidence 
of  Holliday’s  return  from  England  on  the  8th  May,  as  proven  by 

Mr.  Watson. — Let  us  see  what  it  is. 

Hon.  Mr.  Cassels. — It  would  have  saved  us  a lot  of  trouble  if  you  had  told  us 
that  the  other  day.  I had  to  make  enquiries  myself  about  when  the  steamship  came  in. 

Witness. — I said  it  in  my  evidence. 

Hon.  Mr.  Cassels. — I beg  your  pardon.  I did  not  know  you  had  stated  it. 

Witness. — I just  want  to  file  that. 

M.  Watson. — This  is  a certified  copy  of  a deed  taken  before  a notary  public,  Mr. 
Edward  G.  Meredith  on  the  8th  day  of  May,  1905,  certified  a true  copy  by  Mr. 
Meredith.  This  shows  that  James  Holliday,  of  the  city  of  Quebec,  merchant,  as  such 
carrying  on  business  under  the  name  of  Holliday  Brothers,  appeared  before  me  and 
entered  into  a certain  obligation,  etc.  That  may  be  put  in.  That  shows  that  he  was 
here  on  the  8th  May.  (Exhibit  466.)  ’ 

Witness. — That  document  refers  to  a power  of  attorney.  There  was  actually  no 
power  of  attorney  given;  it  was  a cable  from  Mr.  James  Holliday  to  his  brother 
William,  to  ask  me  to  assist  him  to  raise  a certain  amount  of  money. 

Q.  Do  you  think  we  want  to  go  into  that? — A.  But  that  refers  to  a power  of 
attorney,  and  I want  to  state  what  kind  of  power  of  attorney  it  is,  because  Holliday 
says  he  had  given  powers  of  attorney,  and  am  here  to  prove  what  they  were. 

Q.  Have  you  got  them? — A.  Ho,  Holliday  Brothers  have  got  the  telegrams  or 
cables  asking  me  to  do  that;  that  is  the  only  power  I had  relating  to  that,  and  he 
ratified  the  agreement  on  his  return.  The  power  of  attorney  given  to  me  by  James 
Holliday  to  dissolve  partnership  with  his  brother  was  given  on  the  16th  January. 

Q.  What  evidence  have  you  of  that? — A.  I went  to  Mr.  Taschereau’s  office,  a 
notary,  and  he  was  absent  but  I have  that  note  here  given  to  me  by  Mr.  Meredith 
giving  me  the  dates.  I want  to  prove  by  that  that  I had  no  general  power  of  attorney. 
It  was  inferred  by  Mr.  Holliday  that  I was  acting  for  him  under  power  of  attorney. 

By  Hon.  Mr.  Cassels: 

^ Q.  What  bearing  do  you  think  it  has  on  this  case  ? — A.  I throughly  understood 
he  inferred  that  I had  signed  the  cheque  and  drawn  the  money,  and  I never  signed 
the  cheque  for  Holliday,  and  here  is  Mr.  Meredith’s  not  to  that  effect,  and  the  third 
power  of  attorney  I had  is  filed  with  the  government ; it  is  on  the  regular  form.  Those 
were  the  only  powers  of  attorney  I ever  had. 

By  Mr.  Watson: 

Q.  This  note  would  not  be  any  use.  Lou  can  leave  it,  but  it  cannot  be  filed. 
Any  other  statement  you  wish  to  make? — A.  Ho,  my  lord.  I do  not  say  anything 
besides  producing  these  documents,  and  I wished  to  be  present  for  the  examination  of 
books,  for  the  simple  reason  I knew  my  own  account  was  going  to  be  examined,  and  I 
wished  to  hear  it. 

By  Hon.  Mr.  Cassels: 

Q.  Have  you  tried  to  trace  up  the  cheques? — A.  Yes. 
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Q.  Since  you  went  away? — A.  Yes. 

Q.  How  many  banlcs  did  you  go  to? — A.  I went  to  the  Hochelaga  Bank,  anc 
they  very  kindly 

Q.  Never  mind  that? — A.  I found  nothing,  and  went  to  the  Bank  of  Montrea 
and  found  they  had  been  subpoenaed  up  here.  ' j 

Q.  What  did  you  find? — A.  Found  no  cheque,  and  I went  to  the  Quebec  Bank 
and  found  the  teller  who  was  at  the  cash  at  the  time,  and  I asked  him  to  look  up  th« 
matter  for  me,  for  the  information  of  the  court,  and  he  said  he  would  let  me  know 

Q.  And  he  has  not  let  you  know  yet? — A.  Not  yet. 

Q.  Did  you  try  to  find  out  who  the  tellers  were,  you  say,  gave  you  that  money- 
— A.  Yes. 

Q.  Who? — A.  I went  to  the  Nationale,  and  found  the  teller  iwho  was  then  in  thf 
box  to  be  there  at  present,  and  he  stated 

By  Mr,  Watson: 

Q.  What  is  his  name? — A.  I had  his  name  and 

Q.  Is  he  coming  here? — A.  No,  sir. 

Q.  Did  you  ask  him  to  come? — A.  No,  he  said  he  could  not  swear  to  anything 
T did  not  ask  him  to  come,  and  the  same  with  the  teller  of  the  Bank  of  Montreal 
Mr.  Carter  was  present  when  I spoke  to  the  teller  of  the  Bank  of  Montreal,  and  h( 
said  he  had  changed  cheques  for  me,  but  he  could  not  swear  to  the  dates  or  any- 
thing; the  only  teller  I found  who  could  give  me  some  satisfaction — and  he  asked  foi 
time  to  look  it  up — was  Mr.  Horwood. 

Q.  Of  the  Quebec  Bank? — A.  Yes.  i 

Q.  He  is  coming  here,  is  hs?-^A.  I told  him  if  he  was  required  we  would  wire  him! 


By  Hon.  Mr.  C assets:  | 

Q.  It  seems  to  me  it  is  a matter  of  great  moment  to  you  to  try  and  substantiate] 
the  fact  that  you  get  the  money? — A.  If  it  is  the  wish  of  the  court  he  should  comcj 
and  he  can  bring  that  evidence,  I will  be  very  nmch  pleased.  j 

By  Mr.  Watson! 

Q.  There  is  no  other  fact  or  circumstance? — A.  No,  sir,  nothing  else. 

Q.  To  your  knowledgt  that  bears  upon  it? — A.  No,  except  that  I desired  to  come 
and  be  here  when  the  books  were  examined,  and  one  of  my  great  reasons  was  to  meei 
the  wishes  of  the  honourable  commissioner  to  assist  you  in  coming  to  the  truth  in 
this  matter.  j 


By  Hon.  Mr.  C assets:  • i 

Q.  Did  you  try  to  get  any  evidence  as  to  whether  during  the  months  of  May  and 
June  Mr.  Boudreau  was  in  Quebec? — A Yes,  sir 

Q.  Did  you  succeed? — A.  And  I have  some  doubtful  answers  yet,  but  I cannoi 
put  them  to  the  court  until  they  are  verified.  I was  going  further;  alter  I had  seen 
the  three  banks,  and  I found  the  Bank  of  Montreal  had  been  subpoenaed,  I was  going 
to  Fraserville  to  see  »a  clerk  who  is  now  in  the  Bank  of  Montreal,  Fraserville,  who 
was  then  the  teller  of  the  Pople’s  Bank  of  Halifax. 


By  Mr.  Watson:  i 

Q.  I do  not  think  we  need  go  into  matters  passing  through  your  mind.  Is  there 
any  other  fact  or  circumstance  of  any  importance  that  has  occurred  to  you,  bearing 
upon  these  matters? — A.  Nothing  that  I thought  of.  ' 

Q.  You  have  had  two  or  three  days  in  which  to  refresh  your  recollection? — AJ 
On  matters  down  below.  I 

Q.  Did  you  have  that  account  of  $30,400  that  was  sent  to  the  department  away  in 
the  autumn  previous? — A.  No,  sir,  I did  not  have  it 

Q.  You  never  saw  that  account? — A.  Yes,  sir,  I think  I saw  it. 

Q.  Did  you  see  that  account  before  it  was  sent  in? — A.  No,  sir. 
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Q.  I think  you  stated  before  that  you  knew  that  that  account  was  sent  in  at 
$200  a day  was  reduced  by  $20  a day? — A.  Yes. 

Q.  Keduced  by  Mr.  Gregory? — A.  Yes. 

Q.  After  some  consultation  with  you,  or  at  all  events,  he  informed  you  about  it? 

j — A.  No,  sir,  Mr.  Holliday  informed  me. 

1 Q.  But  you  did  not  see  the  account  yourself? — A.  No. 

j Q.  I think  you  said  the  other  day  that  you  knew  from  Mr.  Gregory  as*  well  that 

I the  account  had  been  reduced  by  him?---A.  Holliday  came  to  see  me,  and  I went  to 
Mr.  Gregory. 

Q.  So  that  you  knew  that  Mr.  Gregory? — A.  Well,  we  had  quite  a misunder- 
standing about  it. 

Q.  A little  falling  out? — A.  A little  wrangle. 

Q.  About  reducing  the  account? — A.  Yes. 

Q.  When  was  that? — A.  I could  not  exactly  remember  the  date. 

Q.  Between  the  5th  of  June,  or  before  the  5th  June,  you  recollect  you  said  the 
other  day,  that  the  occasion  that  Mr.  Boudreau  went  to  your  bank  was  between  June 
5th  and  10th,  those  two  days  inclusive;  that  was  the  best  of  your  recollection? — A. 
Yes. 

Hon.  Mr.  Cassels. — The  4th  and  10th. 

Mr.  Watson. — He  said  the  5th,  and  then  he  reduced  it  to  the  4th. 

Witness. — said  the  4th  was  a Sunday. 

! Q.  Before  the  5th  June  had  you  any  information  about  the  account  from  Mr. 
Holliday  or  any  one  else  ? — A.  I might  have  had. 

Q.  Did  you  as  a matter  of  recollection  have  any  information  about  it? — A.  In 
what  way? 

Q.  In  any  way,  good  or  bad? — ^A.  Well,  I tell  you,  I knew  some  time  previous 
the  account  was  to  be  reduced. 

Q That  it  was  to  be  reduced  from  $200  to  $180? — A.  Yes. 

Q.  But  then  it  had  been  reduced  at  that  time  to  $180? — A.  Yes. 

Q.  At  any  time  within  a fortnight  before  June  4 had  you  any  communications 
with  regard  to  it  at  all? — A.  I cannot  remember,  sir;  if  you  have  something  to 

Q.  Did  you  write  to  the  minister  about  it  at  that  time? — A.  I think  some  time 
the  end  of  May  or  beginning  of  June,  I do  not  remember  exactly  the  date,  you  ought 
to  have  my  letters  on  record;  Mr.  Holilday  and  I had  had  a conversation  over  the 
delay  in  the  account. 

Q.  And,  according  to  your  recollection,  did  you  do  anything? — A.  Well,  there 
was  a question  of  it  having  cost  them  some  interest:  we  thought  the  government 
ought  to  allow  him  the  interest. 

Q.  Who  thought? — A.  Holliday  and  I,  in  talking  over  the  matter,  thought  that, 
and,  if  I mistake  not,  I think  I had  some  communication  with  the  department. 

Q.  When? — A.  I could  not  give  you  the  exact  date,  without  referring  to  the 
books,  the  letter  book. 

Q.  Could  you  tell  whether  that  was  March,  April,  May,  June  or  July? — A.  If  I 
had  the  bank’s  books 

Q.  As  a matter  of  recollection,  - could  you  tell? — A.  Well,  as  I can  remember, 
sir  ,it  was  some  time  before  the  payment  of  the  $30,000:  I could  not  say  if  it  was  a 
month  or  six  weeks  or  two  weeks  or  ten  days:  it  was  some  time  before,  to  the  best 
of  my  knowledge. 

Q.  Do  you  recollect  anything  that  you  did  in  connection  with  that? — K.  If  I am 
right — I must  say  that  I think  I wrote  to  the  department 

Q.  Did  you  change  the  account? — A.  Yes,  sir:  with  Mr.  Holliday  we  went  over 
the  matter  ,and  ,if  I mistake  not,  I recalled  the  account. 

Q.  You  recalled  the  account? — A.  Yes. 

Q.  Have  you  been  talking  that  over  with  anybody  since  you  were  here  last? 
—A.  No. 
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Q.  You  did  not  speak  about  that  the  other  day? — A.  No,  sir. 

Q.  Why  not? — A.  It  must  have  escaped  my  mind:  three  years  and  a half  is  a 
long  time. 

Q.  It  is  a long  time  to  remember  a thing  quite  accurately? — A.  Some  things  we 
•remember,  while  others  we  do  not. 

Q.  Do  you  recollect  sending  any  letter  or  telegram? — A.  That  could  be  proven 
by  the  correspondence. 

Q.  But  from  recollection? — A.  I recollect  having  some  correspondence  with  the 
department. 

Q.  I see  a telegram  you  sent  on  June  2:  ‘I  am  holding  power  of  attorney j 
amounts  due  Holliday,  rents  King  Edward  last  season;  please  return  accounts  to  me| 
immediately.’  Did  you  send  any  telegram  like  that? — ^A.  I remember  having  a com-j 
munication  with  the  department.  I could  not  swear  if  I sent  that  telegram.  I 

Q.  Could  not  tell  exactly  what  it  was? — A.  I remember  having  a conversation 
with  Holliday  about  this  interest  business,  and  as  the  accounts  were  payable  to  us,  I; 
remember  plainly  Holliday  decided  I should  write  to  the  department. 

Q.  That  is  June  2 that  telegram  was  sent? — A.  Yes. 

Q.  And  at  that  time  you  would  expect  the  account  to  remain  open  by  the  adjust- 
ment of  the  proposed  increase:  you  expected  the  return  of  it? — A.  Naturally,  in 
asking  for  the  account,  and  in  sending  that  telegram  to  get  the  account  back,  you 

would  naturally  infer i 

Q.  That  it  was  to  remain  open  ? — A.  That  we  would  get  the  cheque  with  the  in- 1 
crease,  or  in  the  old  way.  I 

Q.  You  asked  for  the  account  to  be  returned? — A.  Yes.  | 

Q.  So  that  it  would  be  returned  to  you;  do  you  recollect  was  it  returned  to  you?  | 
— A.  I could  not  say,  sir;  I do  not  remember.  i 

Q.  You  could  not  say  whether  it  was  or  not? — A.  No.  I 

Q.  Your  recollection  is  not  sufficient  to  carry  to  that  point? — A.  No.  j 

Q.  Of  course,  if  you  asked  for  it  to  be  returned,  you  would  not  be  expecting  the  j 
cash  until  it  was  returned  and  adjusted  and  considered  at  the  department,  would  | 
you? — A.  Naturally  so.  | 

Q.  You  would  expect  that  to  take  another  fortnight  or  so  would  you  not? — A.  It 
depends  how  quickly  they  would  adjust  it.  1 

Q.  Have  you  any  recollection  how  quickly  it  was  adjusted? — A.  It  was  not  ad-  j 

justed  because  we | 

Q.  Have  you  any  recollection  about  that  at  all? — A.  I do  not  think  I got  an  an-  | 
swer.  I 

Q.  You  are  pretty  sure  about  that? — A.  Well j 

Q.  That  is  your  best  recollection,  is  it? — :A.  As  far  as  I can  remember,  sir.  i 
Q.  Did  you  speak  to  Mr.  Gregory  about  getting  it  returned? — A.  No,  sir.  . I 
Q.  You  are  quite  sure  about  that? — A.  Yes;  it  was  a matter  between  Mr.  Holli-  j 

day ^ j 

" Q.  And  you  did  not  mention  it  to  anyone  else  than  Holliday? — A.  Not  that  I j 
remember.  | 

Q.  If  there  had  been  a discussion  between  you  and  Gregory  about  it,  I suppose  | 
you  would  no  doubt  remember  it? — A.  The  discussion  with  Gregory  was  in  1904.  1 

Q.  There  was  no  discussion  with  him  about  it  in  1905? — A.  No.  | 

Q.  And  your  recollection  is  you  never  got  the  account  back  and  never  saw  any-  1 
thing  of  it  after  that? — A.  After  I sent  it  back  to  Ottawa.  i 

Q.  After  you  got  the  telegram? — A.  I telegraphed.  j 

Q.  Did  you  ever  get  the  account? — A.  I think  I did,  sir.  I 

Q.  I thought  you  said  you  thought  you  did  not? — A.  Well,  I telegraphed;  I got  | 
the  account  back  to  the  best  of  my  recollection.  i 

Q.  You  said  a minute  ago  you  did  not? — A.  I could  not  have  understood  your 
question. 
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Q.  I thought  the  question  was  perfectly  plain  and  simple,  and  I put  it  two  or 
three  times.  What  is  your  recollection  now  ?— A.  Well,  I cannot  remember  the  exact 
date  Mr.^  Holliday  came  into  the  office  and  we  talked  over  this  matter,  and  a question 
arose  if  it  were  not  just  to  ask  the  government  to  pay  interest  on  that  account,  as  it 
! was  delayed  for  some  seven  months  and  over  seven  months  from  the  date  of  filing,  and 
Mr.  Holliday  and  I decided  we  would  send  for  the  account  and  have  it  corrected.  To 
the  best  of  my  recollection — I do  not  want  to  make  a mistake 

Q.  Just  try  and  think,  please?— A.  Yes,  the  account  was  sent  back. 

Q.  Sent  back  to  whom?  To  you?— A.  That  I could  not  tell  you;  anyway  I know 
the  account  was  in  my  hands  when  Holliday  came  in.  I could  not  say  if  it  was  sent 
direct  to  me  or  Holliday. 

Q.  Either  to  you  or  Holliday?— A.  It  was  either  to  me  or  Holliday,  and  we  made 
a calculation  of  the  average  interest,  I could  not  say  at  what  rate;  I think  it  was  six 
per  cent,  and  we  added  it  to  the  account  and  returned  it. 

Q.  Hid  you  return  it  yourself?— A.  That  I could  not  state;  the  correspondence 
would  show. 

Q.  But  according  to  your  recollection,  there  was  no  discussion  with  Mr.  Gregory 
about  it?— A.  Ho,  sir,  not  that  I know  of. 

Q.  Hot  at  the  time? — A.  Hot  that  I can  remember. 

Q.  Is  this  the  account;  look  and  see?  Supplemental  account? — A.  I could  not 
say,  sir. 

Q.  There  is  the  interest  and  there  is  a duplicate  of  it?— A.  All  accounts  are  made 
in  duplicate. 

Q.  Well,  it  is  in  triplicate? — A.  Yes. 

Q.  Is  that  the  account?  Hid  you  ever  see  the  account  that  was  made  up,  or  a 
copy  of  it? — A.  Yes,  I must  have  seen  it. 

Q.  How,  then,  it  was  an  open  matter,  and  that  account  is  dated  June  6,  1905? — 
A.  Yes,  apparently  from  that. 

Q.  Hid  you  say  anything  about  this  interest  account,  this  further  $1,272<  to  Mr. 
Boudreau,  the  day  that  he  was  in  the  bank? — A.  Ho,  sir. 

Q.  You  did  not? — A.  Ho. 

Q.  Hid  you  send  this  account  before  or  after  he  was  in  the  bank  that  day? — A. 
You  say  that  date — the  6th? 

Q.  The  6th  June,  the  date  of  the  account  I am  fixing? — A.  You  are  fixing  the 
date  of  Boudreau’s  visit  to  the  bank. 

Q.  Ho,  I am  not.  You  say  he  was  there.  Was  he  there  before  or  after  this 
account  was  made  up  and  signed  by  you?— A.  That  I could  not  recollect,  sir. 

Q.  What? — A.  That  I could  not  really  recollect. 

Q.  Could  not  recollect  ?— A.  I have  not  thought  of  this  matter  at  all. 

Q.  I wanted  to  see  how  far  yoTTr  recollection  would  carry.  You  say  that  you  did 
not  speak  to  Mr.  Boudreau  about  this  further  ipl,200,  but  you  recollect  you  asked  him 
if  he  had  brought  the  cheques  with  him? — A.  Yes. 

Q.  And  I think  it  becomes  a little  material  in  the  narrative  as  to  whether  he  was 
there  before  or  after  the  6th  of  June? — A.  I may  have 

Q.  Leave  out  the  'may  have,’  and  tell  us  your  recollection,  please.— A.  I stated 
in  my  evidence  that  Mr.  Boudreau  had  come  into  the  bank  between  the  4th  and  the 
10th,  or  the  5th  and  the  10th,  and  I beg  to  call  your  attention  to  why  I mentioned 
the  5th 

Q.  Keep  down  to  the  question  in  the  meantime.— A.  Well,  to  the  best  of  my 
knowledge,  Mr.  Watson,  that  was  added  after  Mr.  Boudreau’s  visit. 

Q.  After  Mr.  Boudreau  what?— A.  After  Mr.  Boudreau  came  to  the  bank. 

Q.  To  the  best  of  your  knowledge  ?— A.  Yes,  sir. 

Q.  Was  it  an  open  account  at  the  time  this  was  added? — A.  Ho,  sir,  the  account 
was  closed,  but  on  consultation  with  Mr.  Holliday,  we  thought  probably  we  could  get 
interest  added  to  the  account. 
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Q.  You  are  saying  that  to  the  best  of  your  recollection  it  was  after  this  was: 
made  up — that  it  was  made  up  and  signed  by  you  after  Boudreau  had  been  in  the; 
bank? — A.  Yes,  sir. 

Q.  Is  that  what  you  say? — A.  Yes. 

Q.  Why  do  you  say  so? 

Hon.  Hr.  Cassels. — Because  he  would  lose  Lawrence’s  evidence. — A.  Ho,  my  lord. 
Hon.  Mr.  Cassels. — Lawrence  disappeared  from  the  bank  after  that  time.  Ifi 
it  was  after  the  6th,  Lawrence’s  evidence  disappears  and  falls  to  the  ground. 

By  Mr.  Watson: 

Q.  Is  that  it? — A.  No,  I made  a wrong  statement  when  I was  here. 

Q.  What? — A.  I made  a little  wrong  statement  as  to  dates,  and  I can  explain  it, 
if  I am  allowed.  i 

Q.  You  said  between  the  4th  and  the  10th? — A.  Yes;  on  the  4th  or  5th  there  was 
a change  of  accountancy  in  the  bank,  and  I reversed  the  position  of  the  two  men 
accidentally. 

Q.  Of  what  two  men? — A.  Of  the  two  accountants.  i 

Q.  What  were  their  names? — A.  One  was  Mansfield  and  the  other  was  Lawrence. 
Q.  Are  you  mistaken  altogether  as  to  what  occurred  with  Lawrence? — A.  No. 

Q.  Are  you  mistaken  altogether  as  to  what  occurred  with  Mansfield? — A.  No. 

Q.  Then  what  is  the  matter? — A.  After  the  investigation  in  Quebec,  it  came 
clearly  to  my  mind  this  fact,  that  I had  referred  to  somebody  in  the  office  when  Mr.  j 
Boudreau  called,  to  call  their  attention  to  the  fact  that  he  came  in:  I was  in  doubt! 

as  to  the  party,  and  called  first  on  Mr.  Mansfield j 

Q.  Go  on  faster? — A.  I do  not  want  to  make  a mistake.  | 

Q.  All  right,  take  your  time? — A.  And  he  told  me j 

Q.  Since  then? — A.  No,  no;  I saw  Mr.  Mansfield  during  the  end  of  vacation,  ori 
shortly  after  that ; he  told  me  he  did  not  recollect  the  thing ; he  had  arrived  in  Quebec  i 

on  the  4th,  that  is  why  I stated  the  4th  was  a Sunday;  it  was  the  4th  he  arrived  in 

Quebec.  Then  I went  with  Lawrence  on  my  way  to  Ottawa,  and  that  is  the  way  the 
error  occurred  in  changing  one  for  the  other. 

Q.  So  you  are  mistaken  about  the  men? — A.  Oh,  no. 

Q.  What  are  you  referring  to  if  you  are  not  mistaken? 

Hon.  Mr.  Cassels. — He  had  a doubt  about  it. 

By  Mr.  Watson: 

Q.  You  now  state  emphatically  that  Mr.  Boudreau  was  there  before  the  6th  of 
June? — A.  Very  early  in  June,  from  the  end  of  May.  ! 

Q.  What? — A.  To  me  two  or  three  days  does  not  change  the  fact  of  his  coming 

.and  getting  the  money.  Three  years  and  a half 

Q.  You  recollect  the  other  day  you  got  the  fullest  opportunity  to  refresh  and  you 
refreshed  your  recollection,  and  you  came  specifically  within  the  4th  and  10th  of  June  ? 
—A.  Yes. 

Q.  You  recollect  that? — A.  Yes. 

Q.  You  are  mistaken  now? — A.  Well,  I gave  you  my  reasons. 

Q.  As  a result  of  reasoning  you  have  come  to  the  conclusion  you  were  wrong  at 
that  time? — A.  Well,  as  I say,  it  was  the  arrival  of  one  man  and  the  other  that  made 
me  make  a mistake.  I do  not  withdraw  my  evidence  beyond  that. 

By  Hon.  Mr.  Cassels: 

Q.  When  you  paid  Mr.  Boudreau  the  $3,000,  within  what  time  did  you  expecti  ho  | 
was  going  to  send  the  cheque? — A.  I thought  within  8 or  10  days.  ! 

Q.  Did  you  discuss  the  amount  due? — A.  Yes,  $30,000.  | 

Q.  And  having  made  the  bargain  with  Boudreau  about  giving  him  the  $3,000,  you  ! 
jwcre  to  get  the  $30,000? — A.  Yes.  * 
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Q,  And  after  that  yon  opened  the  whole  account  and  claimed  another  amount? — 
A.  Well,  Mr.  Holliday  thought  he  ought  to  get  interest. 

Q.  After  that  Holliday  thought  he  should  get  interest? — A.  Yes,  for  the  delay. 

Q.  Perhaps  that  was  to  get  recouped  part  of  the  $3,000? — A.  I do  not  know. 

Q.  Was  that  in  your  mind? — A.  Ho,  he  had  been  paying  us  six  per  cent. 

Q.  But  that  was  to  get  a part  of  the  $3,000  back.  That  occured  to  you,  did  it? — 
A.  I do  not  think  that  entered  in  the  discussion,  sir. 

Q.  Do  you  recollect  writing  to  Mr.  Gourdeau  about  the  matter  after  that.  You 
do  not  recollect? — A.  (No  answer.) 

Q.  Look  at  that  letter,  June  6? — A.  Yes. 

Q.  To  Mr.  Gourdeau.  You  say  ^ Your  favour  received  through  Mr.  Gregory.^  I 
thought  you  said  you  had  not  any  talk  with  Mr.  Gregory  about  it? — A.  To  the  best  of 
my  recollection,  sir. 

Q.  Your  recollection  was  wrong  in  that  respect.  Is  that  right.  That  is  the  fact, 
is  it  not? — A.  I do  not  recollect  that. 


Q.  ^ For  which  I sincerely  thank  you.  I beg  to  advise  having  returned  these  to 
Mr.  Gregory.’  You  said  that  you  had  sent  them  to  Colonel  Gourdeau  yourself.  Your 
recollection  is  wrong  in  that.  It  appears  to  be? — A.  It  seems  to  me  they  were  sent 
direct  to  Ottawa. 


Q.  Y our  recollection  is  wrong,  because  you  say  in  your  letter,  ^ I beg  to  advise 
having  returned  these  to  Mr.  Gregory,  to  return  same  to  you  with  an  account  from 
Messrs.  Holliday  Brothers  with  interest  at  six  per  cent  on  the  amounts  to  June  1, 
1905.  Trusting  same  is  satisfactory  and  to  receive  cheque  shortly,  I remain,  your 
obedient  servant.’  Now,  when  you  were  writing  about  these  accounts,  telegraphing  to 
Mr.  Gourdeau,  why  did  you  not  speak  something  about  the  accountant  being  there,  or 
the  assistant  accountant  being  there? — A.  When  he  came  in  he  stated  he  did  not  want 
to  have  anything  said  about  it,  and  I put  the  thing  to  Holliday  and  Holliday  con- 
sented— 

Q.  You  said  that  Boudreau  said  it  was  for  himself  and  others  ? — A.  Yes. 

Q.  Who  were  the  others  ? — A.  I did  not  ask  him. 

Q.  Did  you  have  any  idea? — A.  No. 

Q.  Not  the  faintest  idea? — A.  No. 

Q.  Never  entered  your  mind? — A.  No. 

Q.  Then  you  returned  it,  and  you  returned  it  on  the  6th  of  June;  you  returned 
it  to  Mr.  Gregory  on  the  6th  June? — A.  If  that  letter  says  so,  I must  have  done  it. 

Q.  Will  you  swear  it  was  not  after  the  6th  of  June  that  Mr.  Boudreau  came  to 
your  office?  I want  you  to  be  careful,  just  be  thoughtful,  please? — A.  It  was  before 
the  6th  of  June,  sir. 

Q.  It  was  before  the  6th  of  June? — A.  Yes. 

Q.  Why  do  you  say  that  now?  By  reason  of  Mr.  Lawrence’s  evidence? — A.  No. 

Q.  Does  this  letter  help  you  to  fix  it? — A.  No. 

Q.  This  does  not  help  you  at  all? — A.  No.  ' 

Q.  Does  this  correspondence  help  you  in  the  slightest  one  way  or  another? — A. 
No,  sir,  because 

Q.  Why?  One  would  think  it  would? — A.  The  main  facts,  my  lord,  that  I rest 
my  evidence  on  are  first,  what  he  said 

Q.  Never  mind  reasoning  about  it:  you  are  resting  it,  I suppose,  on  recollection 
of  the  fact? — A.  No. 


Q.  Not  on  recollection  of  the  fact? — A.  Well,  it  is  being  fixed  in  my  mind. 

Q.  As  a matter  of  recollection  or  reasoning  or  both? — A.  Well,  no,  sir,  memory. 

Q.  Well,  then,  as  a matter  of  memory,  can  you  identify  these  letters  at  all  as 
having  been  written  about  that  time? — A.  Show  me  the  letters.  Your  showing  me  the 
letter  calls  the  matter  to  my  attention  and  refreshes  my  memory,  and  I remember  the 
facts. 
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Q.  Does  that  call  your  attention  to  the  other  matter,  so  that  you  could  identify 

the  dates  in  any  way? — A.  hTo,  sir,  what  makes  me  identify  the  dates  sure 

Q.  You  have  told  that:  when  you  were  here  the  other  day,  had  you  forgotten  al 
about  this  correspondence  ? — A.  Yes,  that  had  escaped  my  mind  completely. 


Q.  Do  you  consider  now  that  that  is  a material  circumstance  in  connection  witlj' 
the  narrative  ? — A.  I should  think  so. 


By  Hon.  Mr.  Oassels: 

Q.  Why  should  you  show  these  bills  to  Lawrence?  It  was  the  last  thing  a mar 
would  do  ? — A.  I brought  them  in  and  did  not  show  them  to  Lawrence,  but  I went  ou1 
to  get  an  envelope  and  had  them  in  my  hand;  I went  to  get  a large  envelope  and  h( 
saw  them. 

Q.  Would  you  think  those  bills  came  from  the  clouds  or  some  bank? — A.  No,' 
told  him. 

Q.  Did  they  come  from  the  clouds  or  a bank? — A.  They  came  from  a bank.  | 

Q.  You  know  if  you  cashed  these  in  any  bank  in  Quebec  it  would  be  easy  to  hay 
it  verified? — A.  That  is  what  I am  working  on.  ' f 

Q.  When  do  you  expect  to  have  it  ready? — A.  I expect  to  get  it  before  the  thing 
is  closed.  An  action  is  taken  against  me.  . 

Q.  There  are  not  so  many  banks  in  Quebec? — A.  And  things  have  occurred  since| 
to  refresh  my  mind  and  make  sure  I have  not  made  a mistake. 

Q.  When  are  you  going  to  produce  them? — A.  I am  going  to  produce  them. 

Q.  I cannot  wait  a year? — A.  I cannot  get  them  in  a day. 


The  books  wi 
on  the  16 t 


By  Mr.  Watson: 

Q.  When  was  the  $10,000  note  paid  that  Carter  referred  to? — A 
show  that;  I was  not  at  the  books.  . 

Q.  Do  you  know? — A.  The  books  show  they  were  paid  some  time 
or  17th;  that  is  the  only  recollection  I have. 

Q.  So  that  you  got  $10,000  the  day  that  that  was  paid,  the  day  the  note  was  paid  ? 
—A.  I got  $10,000. 

Q.  The  bank  did? — A.  Yes,  the  bank  got  it,  oh,  yes;  the  note  being  charged,  we 
were  recouped  the  $10,000. 

Q.  And  then  the  same  day  a cheque  was  paid  for  $1,000? — A.  Yes,  sir,  by  the 
book. 

Q.  That  makes  $11,000?— A.  Yes. 

Q.  And  the  same  day  apparently  $11,000  were  deposited  to  the  credit  of  Mr. 
Gregory;  what  about  that? — A.  The  bank  will  show  that  by  the  vouchers.  I do  not 
know  anything.  I asked  the  bank  to  produce  the  bordereaux,  the  vouchers  for  it. 

Q.  Where  did  Gregory  get  the  $11,000  to  deposit? — A.  That  I cannot  say.  You 
would  have  to  have  the  bordereaux  for  that:  they  would  prove  it. 

Q.  You  cannot  speak  of  it  from  recollection? — A.  I knew  nothing  about  it,  because 
the  bank  manager  does  not  see  all  the  deposits. 

Q.  At  any  time  before  this,  and  since  June  1,  1905,  have  you  made  any  state- 
ments to  anyone  or  more  persons  that  were  not  consistent  with  the  evidence  that  you 
have  given  here  before  his  lordship? — A.  Not  that  I can  remember,  sir. 

Q.  That  is  as  far  as  you  will  go? — A.  Exactly,  as  I said  in  my  last  evidence. 


By  Mr.  Laflamme: 

Q.  Did  you  examine  the  books  of  the  People’s  Bank  of  Halifax  when  the  com- 
mission was  sitting  in  Quebec? — A.  With  Mr.  Holliday. 

Q.  So  that  you  examined  the  ledger  among  other  books? — A.  Yes,  sir. 

Q.  You  examined  what  is  known  as  the  steamer  account? — A.  Yes. 

Q.  And  you  found  no  trace  of  the  cheques? — A.  No,  I saw  one  cheque  there- 


Q.  But  that  $1,000  cheque  you  did  not  locate  as  one  of  the  three  cheques  in 
question? — A.  Well,  we  did  not  look  into  it;  Holliday  and  I were  in  a hurry  to  get  up 
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to  court.  We  concluded  right  before  the  court,  and  under  oath,  that  we  could  get  no 
trace  of  that.  Of  course  the  question  of  that  $1,000  could  come  up  any  time. 

William  John  Allen,  sworn. 

By  Mr.  Perron: 

Q.  Mr.  Willard  is  not  here! — A.  Mo. 

Q.  Where  is  he  at  present? — A.  He  is  in  Somerville,  South  Carolina. 

Q.  When  did  he  go  ? — A.  About  Movember  1,  I think  it  was ; I think  along  there. 

Q.  When  do  you  expect  him  back? — A.  We  do  not  expect  him  back  before  next 
spring. 

By  Hon.  Mr.  Cassels : 

Q.  Is  he  there  for  his  health?— A.  He  is  there  for  his  health,  yes. 

By  Mr.  Perron : 

Q.  I understand  you  are  here  with  the  books? — A.  Yes,  I have  them. 

Q.  Are  you  familiar  with  the  books  of  Willard,  with  the  Marine  and  Fisheries 
Department? — K.  I think  so. 

Q.  Did  you  transact  the  business  yourself  with  the  department? — A.  A portion 
of  it  I did. 

Q.  You  have  your  books  here? — A.  Yes. 

Q.  Let  me  see  Mr.  Fraser’s  account? — A.  It  is  not  in  the  ledgers. 

Q.  Where  is  it  ? — A.  It  is  right  here. 

Q.  Why  is  it  not  in  the  books? — A.  Simply  because  there  is  not  one  quarter  of 
those  accounts  in  those  ledgers. 

Q.  You  do  not  keep  them  there? — A.  Mo. 

Q.  Which  accounts  have  you  got  which  are  not  entered  into  these  books? — A.  I 
have  telegraphed  this  afternoon  for  a book  I left  behind. 

Q.  But  you  remember:  let  us  have  the  names,  please? — A.  The  names  that  are 
not  on  the  ledger,  you  mean? 

Q.  Yes,  come  on;  the  other  employees? — A.  You  mean  the  employees  of  the 
Marine  and  Fisheries? 

Q.  Yes? — A.  There  is  but  one  that  I know  of. 

Q.  His  name? — A.  Macpherson. 

Q.  That  you  know  of? — A.  That  is  the  only  one. 

Q.  That  you  know  of? — A.  Yes. 

Q.  What  is  his  first  name? — A.  Thomas,  I think. 

Q.  What  is  he  doing? — A.  That  I could  not  tell  you. 

Q.  Who  is  next? — ^Whom  have  you  got  besides  Macpherson  with  accounts  there 
not  entered  in  your  books? — A.  There  is  nobody  else. 

Q.  Are  you  positive  as  to  that? — A.  I cannot  recollect  any  other. 

Q.  Who  will  be  able  to  recollect  about  it  ? — A.  This  little  book,  when  I get  it,  will 
be  able  to  tell  you. 

Q.  When  will  it  be  here? — A.  In  the  morning. 

Q.  Is  this  the  only  book  missing? — A.  Yes. 

Q.  Are  all  your  books  here? — A.  Yes,  all  I know  of. 

Q.  What  other  customers,  apart  from  ofiicials,  have  accounts  not  entered  in  those 
books?  What  customers  outside  of  the  employees  of  the  department  have  accounts 
which  are  not  entered  in  your  books? — A.  There  is  none  of  our  country  accounts 
entered  in  the  books  at  all. 

Q.  What  do  you  mean  by  that? — A.  The  farmers’  accounts. 

Q.  Do  you  style  the  employees  as  farmers? — ^A.  Mo,  sir. 

Q.  Is  that  the  reason? — A.  Mo;  I might  state  that  there  is  quite  a number  of  our 
town  accounts  not  in  the  ledger. 
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Q.  You  tell  me  all  the  farmers’  accounts  were  not  in  it? — A.  Yes,  they  are  not 
on  those  ledgers. 

Q.  You  will  get  this  book  for  to-morrow  morning? — A.  Yes. 

Q.  What  book  have  you  here?  Cash  book? — A.  Yes. 

Q.  The  only  cash  book  you  have? — A.  There  is  the  other  cash  book  previous  to 
that. 

Q.  This  one  runs  from  what  date  to  what  date? — A.  The  two  books  take  in  the 
four  years. 

Q.  What  years? — A.  1904,  1905,  1906  and  1907. 

Q.  This  one  here? — A.  I think  that  takes  in  about  two. 

Q.  We  want  the  whole  thing? — A.  The  other  one  is  here. 

Q.  There  are  two  cash  books  here? — A.  Yes. 

Q.  Covering  1904  to  1907  ? — A.  Yes. 

Q.  Have  you  the  ledger  for  those  periods? — A.  Yes. 

Q.  And  besides  that  what  have  you  got? — A.  All  the  cheques  for  the  same  period. 

Q.  What  else? — A.  And  the  stubs. 

Q.  Bank  book? — A.  Ho. 

Q.  You  had  better  have  your  bank  book? — A.  The  cheques  are  all  there  a.nd  the 
stubs. 

Q.  Have  you  the  petty  cash  account? — A.  Ho. 

Q.  Just  one  cash  book? — . Yes. 

Q.  Is  there  any  other  books  in  your  store  or  in  jyour  place  which  would  give  us 
the  information? — A.  I do  not  think  there  is. 

Q.  You  ought  to  know;  you  are  the  bookkeeper? — K.  The  only  book  would  be 
the  small  book  I keep  in  connection  with  the  deposits. 

Q.  What  is  that? — A.  The  small  book  I keep  in  connection  with  the  deposits. 

Q.  What  do  you  mean  by  that? — ^A.  Depositing  the  money  in  the  bank. 

Q.  Do  you  keep  a special  book  for  depositing  the  money  in  the  bank? — A.  Yes; 
you  won’t  find  any  of  them  in  the  cash  books. 

Q.  What  is  the  reason? — A.  The  deposits  are  entered  by  me  in  the  small  book, 
and  so  are  the  cheques. 

Q.  Why? — ^A.  Merely  to  keep  track  of  them,  to  keep  check  of  them,  so  that  at 
the  end  of  the  month  I can  check  up  the  bank. 

Q.  You  will  leave  this  book  here  ? — A.  If  you  require  it. 

Q.  Oh,  yes,  we  require  it  sure;  any  other  book? — A.  Ho,  not  that  I know  of. 

Q.  You  have  no  petty  cash  expense  book? — A.  Ho,  sir.  These  are  the  only  cash 
books  I keep,  what  you  have  there. 

Q.  Make  sure  that  you  have  here  all  the  books  which  contains  the  names  of  any 
officials  of  the  department? — A.  Yes. 

Q.  You  are  sure  of  that? — A.  Yes. 

Q.  Have  you  an  index  to  your  ledger;  where  is  the  index? — A.  The  index  books 
are  not  there;  I have  merely  indexed  the  Marine  and  Fisheries  account. 

Q.  Do  you  want  us  to  go  over  the  ledger  without  an  index? — A.  I did  not  think 
tbe  other  accounts  necessitated 

Q.  You  wanted  to  indicate  to  us  what  you  should  look  for? — A.  Ho,  not  all. 

Q.  Where  are  the  indexes? — A.  In  the  other. 

Q.  We  cannot  go  over  this  without  an  index.  You  will  have  to  get  that.  ‘What 
else  is  missing  in  those  books? — A.  Hot  anything. 

Q.  Do  you  remember  what  you  have  to  have  now? — A.  You  want  the  small  book. 

Q.  I want  the  farmers’  book? — A.  That  is  the  total  of  the  accounts. 

Q.  Yes,  and  I want  your  small  book,  your  bank  book,  your  indexes  and  youir 
petty  cash  book? — A.  There  is  no  petty  cash  book. 

Q.  Any  other  book  that  you  remember  of? — A.  Ho,  sir. 

Q.  Can  you  give  me  Mr.  Fraser’s  account  in  this  ledger? — A.  Ho,  sir,  it  was 
never  put  in  a ledger  at  all. 

Q.  Ho  account  of  his  there? — A.  Ho. 
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Q.  His  name  is  not  there  at  all  ? — A.  His  name  is  not  there  at  all. 

Q.  You  are  sure  all  your  cheques  are  here? — A.  Yes,  sir. 

Q.  None  left  at  home? — A.  None  whatever,  not  one. 

Mr.  Godfrey. — One  or  two  questions 

Hon.  Mr.  Cassels. — You  can  cross-examine  him  when  the  examination  in  chief 
is  closed.  He  will  be  here  in  the  morning. 

Mr.  Watson. — You  will  return  to-morrow  morning  at  10  o^clock? — A.  Yes. 

Hon.  Mr.  Cassels. — Where  does  Willard  carry  on  business? 

Mr.  Perron. — Prescott,  my  lord. 


W.  W.  F.  Macpherson,  sworn. 

By  Mr.  Perron: 

Q.  You  reside  in  Prescott? — A.  Yes,  sir. 

Q.  What  is  your  business  ? — A.  I am  in  the  hardware  business. 

Q.  How  long  have  you  been  in  business  there  ? — A.  I have  been  in  business  since 
1901,  seven  years. 

Q.  Wholesale? — A.  No. 

Q.  Retail? — ^A.  Yes,  sir. 

Q.  You  have  all  your  books  here? — A.  I have  everything. 

Q.  Let  us  have  your  ledger,  please? — A.  The  ledger  of  accounts. 

. Q.  Yes? — A.  Which  year  do  you  want? 

Q.  1904  and  1905;  you  have  everything  there? — A.  Here  are  two  ledgers. 

Q.  Let  me  see  the  account  of  the  Marine  and  Fisheries  Department;  have  you 
not  a total  of  the  accounts  some  place? — A.  For  these  years? 

Q.  Yes? — A.  Yes,  I have  a summary  at  the  back  of  this  book;  here  it  is. 

Q.  The  totals  are  not  made  up? — A.  No. 

Q.  How  much  was  it?  About  $15,000  in  those  three  years? — A.  At  the  end  of 
1907? 

Q.  Yes?— A.  $12,332.67. 

Q.  At  the  end  of  1907? — A.  Yes. 

Q.  You  started  to  deal  with  the  department  when? — A.  About  December  1,  1903. 
Here  is  the  first  payment,  December  1. 

Q.  J.  F.  Fraser  was  then  agent  in  Prescott? — A.  Yes. 

Q.  And  your  first  dealings  were  with  J.  F.  Fraser? — A.  Yes. 

Q.  He  gave  you  the  orders,  and  you  went  on  dealing  with  him  for  how  many 
years? — A.  I could  not  say;  until  Mr.  Noble  was  appointed  in  his  place;  I do  not 
think  it  was  over  a year  or  so.  Fraser  was  not  in  charge  there  very  long  himself 
personally. 

Q.  You  dealt  with  Fraser  eighteen  or  twenty  months? — A.  Yes,  you  can  easily 
tell  by  my  requisitions,  because  he  signs  them. 

Q.  And  afterwards  you  always  had  to  deal  with  W.  H.  Noble? — A.  Yes,  until 
Mr.  Boyle  came  in  charge. 

Q.'  When  did  Mr.  Boyle  come? — A.  I could  not  tell  you  without  looking  at  the 
requisitions. 

Q.  Have  you  an  idea? — A.  I should  think  it  was  a year  or  a year  and  a half  he 
was  in  charge  there  after  Mr.  Noble  left. 

Q.  They  were  sold  under  a contract? — A.  No.  Nearly  all  of  my  business  was 
competitive. 

Q,  How  do  you  know  that? — K.  Because  we  were  always  furnished  with  the 
principal  items  that  I furnished  them;  we  were  asked  for  quotations  first,  and  I sub- 
mitted quotations  on  these  goods,  and  quite  as  often  did  not  get  the  order  as  I did 
get  it;  so  I must  conclude  my  price  was  not  right,  I must  conclude  my  price  was  too 
high. 

Q.  Were  you  submitting  prices  for  the  year? — A.  No. 


1878 


II^YESTIGATION  RE  MARINE  AND  FISHERIES  DEPARTMENT 


Q.  How  was  it  done? — A.  Submitted  prices  on  almost  every  requisition  for  any 
amount : they  had  a requisition  form  saying  ‘ Please  quote  this  office  with  prices  on 
folowing  goods  and  return  the  requisition  with  the  quotation/  which  I always  did. 

Q.  This  was  for  part  of  the  goods? — A.  That  is  since  about  the  time  Mr.  Noble 
took  charge,  during  his  charge. 

Q.  Since  Mr.  Noble  took  charge  you  have  been  asked  for  prices? — A.  Yes. 

Q.  Prior  to  his  being  in  charge  you  were  never  asked  for  prices? — A.  Oh,  yes, 
very  often,  on  any  bill  of  any  account. 

Q.  Since  Mr.  Fraser  left  you  have  been  always  asked  for  prices? — A.  Yes,  any- 
thing of  any  account. 

Q.  And  since  Noble  was  in  charge  you  have  been  always  asked  for  prices? — 

A.  Yes. 

Q.  Since  Noble  took  charge,  the  prices  have  decreased,  I notice,  about  fifteen 
or  twenty  per  cent? — A.  Well,  I do  not  know  particularly  about  that. 

Q.  Wliat  do  you  say?  I have  looked  over  the  bill,  and  it  seems  to  me  the  prices 
have  decreased? — K.  They  have  not  decreased  any  amount  like  that,  because  we  did 
not  make  a margin  of  that  kind  on  heavy  goods.  j 

Q.  They  have  decreased  fifteen  per  cent? — A.  Well,  that  might  be  on  some  goods.  | 
Q.  Since  you  have  been  obliged  to  give  prices,  you  never  had  an  opportunity  to  j 
get  your  own  price  ? — A.  I never  took  any  advantage  that  way. 

Q.  How  do  you  explain  that  the  prices  have  decreased  since  Fraser  left? — A.  I 
would  like  to  see  a case  where  that  has  happened  in  any  special  line.  I am  not  aware 
of  that. 

Q.  You  are  not  aware  of  that? — A.  Not  in  any  special  line. 

Q.  How  much  over  the  ordinary  retail  prices  were  you  charged  before  Noble 
came  in  charge? — K.  I never  charged  anything  more  than  retail  prices  before  Noble 
came  in. 

Q.  Before  Noble  came  in? — A.  No,  I never  charged  retail  prices,  and  where  they  i 
bought  quantities  they  got  better  than  retail  prices,  and  where  they  bought  in  retail  j 
quantities  they  got  retail  prices. 

Q.  Were  you  not  charging  a little  over? — A.  No:  when  they  bought  retail  quan- 
tities they  paid  retail  prices. 

Q.  Do  you  mean  to  say  you  were  charging  them  the  same  prices  you  were  charging  1 
to  your  ordinary  customers? — A.  Yes,  I do;  possibly  less,  not  more.  j 

Q.  Let  me  see  the  account  of  J.  F.  Fraser  ? — A.  I will,  sir : here  it  is.  i 

Q.  Do  ou  swear  that  this  is  the  only  account  you  ever  had  with  Mr.  F.  J.  Fraser?  ! 
— K.  It  is  the  only  account  I ever  had  with  Mr.  J.  F.  Fraser:  yes,  that  is  the  only  j 
account  in  my  book.  | 

Q.  Do  you  mean  to  say  it  is  the  only  transaction  you  ever  had  with  him? — A.  j 
Well,  Mr.  Fraser  may  have  come  in  and  bought  some  little  thing  occasionally.  i 

Q.  You  know  I am  not  meaning  that  at  all:  I am  asking  you  if  you  are  prepared  ! 
to  state  that  this  account  which  you  have  shown  is  the  only  transaction  you  ever  had  | 
with  Mr.  J.  F.  Fraser? — A.  It  is.  . | 

Q.  You  are  posititve  as  to  that? — A.  I am  positive.  I 

Q.  Any  transaction  of  any  kind  whatever? — A.  My  books  will  show  it.  1 

Q.  I am  asking  you  as  a matter  of  fact  whether  or  not  this  transaction  in  j 
your  books  is  the  only  one  which  ever  took  place  between  yourself  and  J.  F.  Fraser?  i 
— A.  Unless  he  paid  cash  for  goods  when  he  bought  them.  i 

Q.  Now,  what  are  the  accounts  of  the  other  employees  in  the  book?  | 

Hon.  Mr.  Cassels. — What  is  the  account  of  J.  F.  Fraser  there?  ! 

Mr.  Godfrey. — $1.33.  i 

Mr.  Perron. — It  is  something  very  small:  it  does  not  amount  to  anything.  j 

Q.  Now,  what  about  Mr.  Mead?  Look  and  see  if  you  can  find  Mr.  Boyle^s  ' 
account?  (Witness  looks  through  book). 

Q.  You  keep  a petty  cash? — A.  I do,  but  those  petty  accounts  are  rendered  in 
our  day^s  sales. 

Q.  $20  or  $25? — A.  These  things  do  not  go  through  the  cash. 
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Q.  This  account  is  in  you  ledger,  and  surely  the  cash  paid  must  be  in  the  cash 
book? — ^A.  This  is  the  petty  cash  book. 

Q.  Have  you  other  employees  having  accounts  with  you? — A.  Yes. 

Q.  Bald,  Mead,  Leslie,  and  so  on? — A.  Yes. 

Q.  John  Leslie? — A.  Yes. 

Q.  Let  me  see  the  largest  one? — A.  Bald. 

Q.  Let  me  see  the  cash  entries? — A.  Here  they  are. 

Q.  You  have  shown  me  your  ledger,  and  it  shows  that  the  divers  accounts  of  all 
the  employees  have  been  paid? — A.  Yes. 

Q.  These  entries  are  correct? — A.  Yes. 

Q.  Have  you  directly  or  indirectly  given  or  loaned  or  procured  ‘any  advantage 
whatever  to  any  one  of  the  employees  of  the  department? — A.  I have  not. 

Q.  Have  you  paid  anything  to  them? — A.  Not  one  cent. 

Q.  Q.  Loaned  them  anything? — A.  No. 

Q.  You  rest  on  that,  do  you? — A.  I do. 

Allen  Jones,  sworn. 

By  Mr,  Perron: 

Q.  You  are  residing  in  Prescott? — A.  I am. 

Q.  Lumber  dealer? — A.  Lumber  dealer. 

Q.  Wholesale  or  retail? — ^A.  Ketail. 

Q.  Exclusively  retail? — A.  Exclusively  retail. 

Q.  Since  when  have  you  been  dealing  with  the  Department  of  Marine  and 
Fisheries? — A.  About  the  latter  part  of  1903. 

Q.  Mr.  J.  F.  Fraser  was  at  that  time  agent  in  Prescott? — A.  Yes. 

Q.  So  you  started  you  dealings  with  him? — ^A.  Yes. 

Q.  And  had  to  do  with  him  for  about  two  years?— A.  I cannot  say  how  long  he 
was  there  until  he  went  away.  I had  nothing  to  do  with  him  personally. 

Q.  You  have  met  him? — A.  Yes. 

Q.  You  used  to  go  to  the  office  there  and  talk  the  matter  over  with  him? — 
A.  Yes. 

Q.  Did  you  go  there  to  discuss  the  prices? — K.  No. 

Q.  Never  discussed  the  prices? — A.  Never  unless  I was  asked  to  come  down. 

Q.  You  would  receive  an  order  for  goods  and  ship  them? — A.  Yes. 

Q.  And  sell  at  your  own  prices? — A.  Yes. 

Q.  And  you  have  done  business  that  way  with  the  department  for  about  $8,000 
or  $9,000  since  1904? — A.  A little  over  $7,000. 

Q.  Between  $7,000  and  $7,500? — A.  $7,100. 

Q.  In  all  these  dealings  the  prices  were  never  fixed? — A.  I cannot  say  that;  as 
a usual  thing  they  were  fixed;  the  smaller  items  they  were  sent  over. 

Q.  You  were  telling  me  you  would  receive  an  order  to  deliver  the  goods,  make 
your  account  and  send  it  in  and  get  paid? — A.  I was  asked  for  prices  occasionally; 
small  orders  they  were  not  asked  for. 

Q.  Prices  have  decreased  lately  in  lumber  since  Noble  has  been  there? — A.  Not 
very  much. 

Q.  But  they  have  decreased? — A.  No,  not  with  me. 

Q.  You  said  not  much? — A.  Not  much. 

Q.  You  said  not  very  much,  now  you  say  none  at  all? — A.  They  have  not 
i decreased  very  much. 

Q.  Have  they  or  have  they  not  decreased  since  Noble  went  in  there? — A.  Some 
things. 

Q.  After  Noble  went  there  he  would  not  buy  anything  from  you  unless  the  prices 
were  fixed  beforehand? — A.  Usually. 

Q.  He  did  exactly  the  contrary  to  what  Fraser  used  to  do,  instead  of  buying 
without  having  the  prices  fixed,  he  would  fix  the  price  beforehand? — A.  Yes. 

Q.  And  consequently,  in  order  to  keep  the  trade,  you  have  had  to  lower  your 
prices  ? — A.  I do  not  think  so. 
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Q.  You  do  not  think  so  ? — A.  No,  I do  not. 

Q.  Is  it  not  a fact  that  since  you  have  been  forced  or  compelled  to  give  priced 
before  delivery  that  you  have  lowered  your  prices  at  least  ten  or  fifteen  per  cent?— 
A.  I cannot  say  that  I have.  | 

Q.  Will  you  say  you  have  not? — A.  I have  not. 

Q.  Will  you  swear  you  have  not? — A.  Some  things  might  be  less;  it  just  depends 


1 


how  I bought. 

Q.  As  a matter  of  fact,  is  it  not  true,  since  you  have  been  compelled  to  give 
prices  before  getting  the  orders,  you  have  charged  less  than  before? — A.  No. 

Q.  It  is  not  a fact? — A.  No 

Q.  You  say  that  it  is  not  a fact? — A.  No. 

Q.  How  is  it,  then,  that  you  have  charges  less? — A.  I do  not  know  that  I have; 
can  you  show  me  any  items? 

Q.  You  want  me  to  go  over  the  hooks  and  accounts  and  show  you? — A.  Yes. 

Q.  You  do  not  know  yourself? — A.  No. 

Q.  You  want  me  to  point  out  to  you  a concrete  case? — A.  Yes. 

Q.  Is  that  what  you  want  me  to  do? — A.  The  prices  have  gone  on  the  same  as 
they  have  been.  I just  made  a fair  profit.  ^ 

Q.  I am  not  asking  you  that.  I am  not  going  to  point  out  to  you  unless  I chose  to 
do  so,  but  you  are  telling  me  you  never  charged  more  in  Fraser’s  time  than  Noble’s 
time? — A.  I do  not  think  I did.  [ 

Q.  Do  you  swear  you  do  not? — A.  Yes,  I do.  j 

Q.  Why  did  you  say  you  did  not  think  it  ? — A.  I did  not  think  I had  charged  any 
more. 

Q.  How  much  over  retail  prices  did  you  charge? — A.  Sometimes  I would  not 
make  10  per  cent. 

Q.  How  much  over  retail  prices? — A.  The  usual  retail  prices.  i 

Q.  How  much  over?  Ten  or  fifteen  or  five  per  cent? — A.  I could  not  say;  I do| 
not  know  that  there  was  anything  over.  1 

Q.  A merchant  does  not  forget  like  that  when  he  gets  a chance? — A.  It  just  j 
depends  what  I had  to  pay  for  the  article.  | 

Q.  How  much  over  retail  prices  did  you  charge? — A.  I did  not  charge  anything  j 
over  the  retail  prices.  ! 

Q.  Why  did  you  tell  me  you  did  not  think?  Are  you  prepared  to  swear  you  did  j 
not  put  on  top  of  it  10  per  cent? — A.  Quite  so.  | 

Q.  That  is  what  you  did? — A.  No,  I did  not.  ' ' 

Q.  How  much  did  you  put  on  top  of  it? — A.  I made  10  to  20  per  cent  profit.  | 

Q.  You  do  not  make  as  much  as  that  with  your  retail  customers^ — A.  I do.  i 

Q.  Generally? — A.  Generally.  | 

Q.  How  much  above  the  retail  price  or  ordinary  prices  did  you  charge  to  the  i 
department? — A.  I did  not  charge  anything  over  to  the  department. 

Q.  Let  me  see  the  account  of  Mr.  J.  F.  Fraser? — A.  Here  is  the  account. 

Q.  You  are  now  showing  me,  at  page  17  of  the  book  which  you  call  your  jour- 
nal  ? — A.  Ledger. 

Q.  It  is  marked  ‘Journal’ — the  account  of  J.  F.  Fraser;  his  account  started  in 


1903?— A.  1902. 


Q.  And  has  been  running  till  July  29,  1904,  and  amounts  during  this  period  to 
the  sum  of  $546.34? — A.  Yes.  There  were  a few  items  since. 

Q.  There  were  a few  items  in  November,  1904,  and  January,  1905? — A.  Yes, 
and  one  or  two  after  that. 

Q.  Where  was  this  lumber  delivered  ? — A.  At  Fraser’s  cottage  in  Maitland. 

Q.  He  was  building  a cottage  at  Maitland  that  year? — A.  Yes. 

Q.  Where  is  Maitland? — A.  Seven  miles  above  Prescott. 

Q.  And  that  is  where  it  was  delivered? — A.  That  is  where  I suppose  it  was 
delivered.  I did  not  deliver  it;  it  was  called  for  there. 

Q.  Let  me  see  the  credits;  when  did  he  pay  you  something? — A.  It  was  closed 
on  July  25,  and  August  17  he  handed  me  $543. 
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Q.  Let  me  see  your  entry  in  the  cash  book,  please? — A.  It  may  not  be  there. 

Q.  Do  you  tell  me  it  may  not  be  entered  into  the  cash  book? — A.  I do  all  those 
things  myself,  and  sometimes  they  do  not  enter  them. 

Q.  You  might  receive  $543  and  might  not  put  it  in  your  cash  book? — A.  Yes.  I 
do  not  keep  a real  cash  hook,  just  day  book.  I really  do  not  keep  a cash  hook.  Those 
are  just  my  sales.  Here  it  is,  August  18,  J.  F.  Fraser,  cash,  $543. 

Q.  Was  this  paid  to  you  by  cheque? — A.  No,  cash. 

Q.  Actual  cash  handed  over? — A.  Actual  cash. 

Q.  You  do  not  deposit  your  money  in  the  hank? — A.  Yes,  I do. 

Q.  Always? — A.  Usually. 

Q.  Why  did  you  not  deposit  this  sum  of  $500? — A.  Does  it  not  show  there? 

Q.  No? 

Hon.  Mr.  Cassels. — What  is  the  date? 

Mr.  Perron. — August  18. 

Q.  It  would  appear  by  your  books  Fraser  owes  you  nothing? — A.  No. 

Q.  Paid  you  the  whole  thing  in  1904? — A.  Yes. 

Q.  What  are  the  other  employees  that  had  accounts  with  you? — A.  Nobody  of 
any  account,  more  than  two  or  three  dollars. 

Q.  What  about  your  cheques  payable  to  cash:  what  are  they  for? — A.  Some- 
times when  I want  money  myself  for  a money  order  or  express  order,  for  the  house 
expenses,  or  something  of  that  kind. 

Q.  Are  there  not  some  of  these  cheques  payable  to  cash  dravui  for  the  purpose 
of  giving  cash  to  the  officials  of  the  department? — A.  No,  not  one. 

Q.  What  did  you  give  them? — A.  Nothing.. 

Q.  Goods? — A.  No,  not  even  lumber. 

Q.  Is  that  a fact? — A.  That  is  a fact. 


Charles  Baker,  sworn. 

By  Mr,  Perron: 

Q.  What  is  your  occupation? — ^A.  Tinsmith  and  plumber. 

Q.  In  Prescott? — A.  Yes. 

Q.  You  have  been  doing  quite  a large  business  with  the  Department  of  Marine 
and  Fisheries  also? — A.  We  have  done  some. 

Q.  About  $5,000  in  three  years,  1904-05,  1905-06  and  1906-07? — A.  Well,  I could 
not  say  positively;  I never  looked  it  up. 

Q.  All  this  work  has  been  done  without  tenders  being  asked  for? — A.  Yes,  sir. 

Q.  You  would  be  simply  called  upon  to  do  some  work,  repairs,  you  would  send 
in  your  bill  and  get  paid? — A.  Yes. 

Q.  No  price  fixed  ahead;  you  were  not  concerned  in  the  prices  at  all? — A.  Yes, 
the  majority  of  the  work  I did  I was  asked  for  prices  first. 

Q.  By  whom? — A.  Mr.  Fraser. 

Q.  What  did  you  do  for  him? — A.  Koofing. 

Q.  Where? — A.  Roofing  buildings  at 

Q.  It  needed  a lot  of  roofing,  $5,000? — A.  There  was  a lot  of  roofing  done. 

Q.  You  were  selling  some  hardware? — A.  Some  plumbing  goods. 

Q.  You  are  not  in  the  hardware  business? — A.  Well,  we  handle  some. 

Q.  That  is  not  part  of  your  trade? — A.  What  do  you  specify  as  hardware? 

Q.  I have  it  all  here,  all  accounts  of  hardwares,  sheet  iron? — A.  We  handle 
sheet  iron;  we  have  to  do  that  for  roofs. 

Q.  When  you  made  all  this  roofing,  there  was  no  contract  made? — A.  In  the  first 
place,  Mr.  Fraser  had  me  send  away  for  samples  and  prices. 

Q.  But  you  did  that  by  the  day,  charged  so  much  per  hour? — A.  No,  sir,  not  the 
first  roof. 
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Q.  Well,  the  second?- — A.  The  second  roof;  if  my  memory  serves  me  right,  the 
department  bought  those  shingles  from  some  other  firm,  and  they  had  no  one  to  put 
them  on,  and  paid  us  by  the  day  or  by  the  square  for  laying  those. 

Q.  The  second  roofing  came  quite  soon  after  the  first  one;  what  was  the  trouble  d 
then? — A.  No,  we  put  on  one  roof 

Q.  How  is  that?  Were  you  unfortunate  with  this  roofing? — A.  No,  you  will  find  'j 
the  first  one  put  in  some  fifty-two 

Q.  You  sold  one  steel  range? — A.  Yes. 

Q.  Are  you  dealing  in  ranges? — ^A.  Yes. 

Q.  Is  that  part  of  your  business? — A.  Yes. 

Q.  $52:  quite  a good  one? — A.  Yes. 

Q.  How  much  over  the  retail  price  was  this? — A.  The  same  as  I charge  to  the 
ordinary  customer. 

Q.  You  charged  to  the  department  how  much  over  the  retail  prices? — A.  No,  I 
charged  them  nothing  more  than  any  ordinary  individual  that  came  to  buy. 

Q.  How  did  you  make  a profit?  Shorten  time? — A.  No.  I 

Q.  Charge  more  labour  than  there  was? — A.  No.  || 

Q.  How  did  you  come  to  make  something  out  of  them? — A.  I sold  the  stove  atj 
the  same  price  I would  sell  to  any  other  customer.  J 

Q.  I am  asking  you  about  the  whole  account,  not  only  about  the  stove.  If  you 
were  giving  the  right  prices  and  making  no  extra  charges,  how  did  you  come  to  make  i 
something  out  of  it ; give  something  away  ? — A.  I do  make  my  profit,  like  an  ordinary 
dealer. 

Q.  You  do  give  something? — A.  No. 

Q.  Goods? — ^A.  No.  • 

Q.  Kepairing  ranges  for  a gift? — A.  I gave  nothing. 

Q.  What  have  we  got  in  your  books? — ^A.  Just  the  labour  we  done. 

Q.  And  the  accounts  of  the  employees? — A.  Well,  there  might  be  a few  of  the 
employees. 

Q.  Have  they  paid  you? — A.  Yes. 

Q.  All  of  them? — A.  I think  so;  there  might  be  a little  odd  one. 

Q.  What  transactions  did  you  have  with  Mr.  J.  F.  Fraser? — A.  We  done  some 
work  on  his  cottage. 

Q.  In  Maitland? — A.  Yes. 

Q.  Amounting  to  $600  or  $700  ? — A.  No. 

Q.  How  much? — A.  I think  something  over  $200. 

Q.  And  gave  him  a receipt  ? — A.  I could  not  say  about  the  first  payment. 

Q.  Let  us  see  his  account? — A.  Yes,  sir,  here  it  is. 

Q.  Here  is  his  account,  amounting  to  $240;  that  is  work  done  in  1904? — A.  Yes. 

Q.  The  first  payment  by  cheque,  you  are  not  sure  about  that? — A.  Yes,  it  was 
a cheque  given  to  my  brother. 

Q.  Let  me  see  it  in  your  cash  book  ? — A.  I do  not  keep  a cash  book,  I never  kept  • 
one,  I have  this  last  year,  but  I did  not  before  that. 

Q.  What  did  you  mean  by  ^ I do  not  know  about  the  first  payment,’  what  did  you 
mean  when  you  told  me  that? — A.  I see  the  first  payment  was  paid  by  a cheque. 

Q.  You  said,  ‘ I do  not  know  about  the  first  payment,’  what  did  you  mean  by  ‘ W 
that? — A.  You  asked  me  if  it  was  paid  by  cheque. 

Q.  No,  I asked  you  whether  it  was  paid  or  not? — A.  Yes,  the  account  was  paid.  ’ 

Q.  And  I asked  you  if  you  gave  him  a receipt,  and  you  said  ^ I do  not  know  about 
the  first  payment’? — A.  Well,  that  first  payment  of  $200  was  made  by  a young  lady 
that  stayed  with  Mrs.  Fraser,  I think  they  call  her  Miss  Bell,  gave  the  cheque  to  my  jj 
brother. 

Q.  How  do  you  know  about  that? — A.  My  brother  received  the  cheque.  ; 

Q.  What  did  you  know  of  that  personally  ? You  did  not  know  anything  of  it  ? — 

A.  No.  I 
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Q.  Did  you  see  the  cheque? — A.  Yes,  I deposited  it  in  the  bank. 

Q.  Have  you  your  bank  book? — A.  Yes,  sir. 

Q.  Let  me  see  the  day  you  deposited  the  cheque? — A.  It  would  be  in  this  one,  I 
think. 

Q.  There  is  no  deposit  here,  you  make  a mistake  there? — A.  Well,  it  may  not  he 
right  on  the  same  date. 

Q.  We  are  not  playing.  You  told  me  you  got  this  cheque  from  your  brother  and 
deposited  it  in  the  hank? — A.  Yes,  to  my  memory. 

Q.  You  show  me  your  bank  book  and  it  does  not  show  such  a deposit? — A.  It 
must  be  there  somewhere. 

Q.  It  is  not  here. 

Q.  How  long  after  having  received  this  cheque  did  you  deposit  it? — K,  I could 
not  say. 

Q.  Three  weeks  or  a month  after? — K.  I could  not  say. 

Q.  Is  it  not  a fact  that  you  never  received  such  a cheque,  but  simply  gave  a 
receipt  to  Mr.  Fraser  for  this  account? — A..  I do  not  remember,  under  oath,  except 
we  gave  a cheque  for  it. 

Q.  Is  it  not  a fact  you  never  got  a cent  or  a cheque  or  anything  for  this  account, 
but  that  you  purely  and  simply  gave  a receipt  for  it? — A.  I will  swear  I received 
every  dollar,  and  never  gave  a fifty  cent  piece  in  my  life  to  Mr.  Fraser. 

Q.  What  did  you  do  with  the  cheque? — A.  Well,  it  is  deposited  in  the  bank. 

Q.  Not  on  the  day  you  received  it? — A.  Well,  it  may  not  be  the  same  day.  Some- 
times I am  out  of  town  putting  up  furnaces  for  the  James  Smart  Company. 

Q.  What  price  did  you  charge  to  Fraser? — A.  The  same  price  I charged  to  any 
one  else. 

Q.  Or  to  the  department? — A.  Yes. 

Q.  Why  did  you  not  give  him  something? — ^A.  I did  not  think  I was  under  any 
compliment  to  him  any  more  than  any  one  else. 

Q.  What  about  other  employees  ? Who  have  you  got  in  your  books  who  are  owing 
you? — A.  I do  not  know  if  there  is  any  one  very  much;  I do  not  keep  the  books 
myself. 

Q.  You  should  know  if  you  have  been  doing  some  work? — A.  I did  a little  work 
for  Mr.  Offspring.  I think  he  paid  his  account,  a couple  of  dollars,  or  something 
like  that. 

Q.  On  your  oath  how  much  have  you  given  in  cash  or  other  ways  to  any  one  of 
the  employees  of  the  department  in  Prescott  or  any  other  place? — ^A.  Not  one  dollar 
to  my  knowing  or  knowledge. 

Q.  What  do  you  mean  by  the  rider? — A,  I never  gave  one  dollar  or  a fifty  cent 
piece. 

Q.  Why  do  you  say  ^ to  my  knowledge  ’ ? — A.  I know  I did  not. 

Q.  Why  do  you  add  to  your  answer  ^ to  my  knowledge  ’ ? 

Hon.  Mr.  Cassels. — ^He  means  an  employee  might  have  done  it  without  his  know- 
ing it. 

By  Mr.  Perron: 

Q.  Did  you  mean  that? — A.  Something  like  that;  when  they  were  paying  a little 
account  of  two  and  a half  or  something  like  that,  they  might  throw  off  a few  cents ; we 
do  that  often. 

Hugh  Kankin,  sworn. 

By  Mr.  Perron: 

Q.  You  reside  in  Prescott? — A.  Yes. 

Q.  What  business  are  you  in  ? — A.  Furniture  and  undertaking  business. 

Q.  Whom  did  you  bury? — A.  No  one  around  the  Marine  works  there. 
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Q.  I^t  us  see  your  accounts  ? — A.  They  are  very  large,  $600  for  about  four  years 
there  is  room  for  a lot  of  graft  in  that  account,  sure. 

Q.  I see  that  you  deal  in  crimson  silk  plouffe  curtains? — A.  Yes. 

Q.  Who  was  treating  himself  to  silk  curtains  in  the  department? — A.  They  wer( 
for  the  Maissaneuve. 

Q.  Lined  with  Japanese  silk  and  brass  trimmings? — A.  Fancy. 

Q.  There  must  have  been  lots  of  graft  in  this? — A.  I assure  you  there  was  i 
the  invoices. 

Q.  Who  bought  from  you,  generally?  Mr.  Mead,  I see? — A.  I think  Mr.  Meadj 

Q.  And  Mr.  Fraser? — A.  No,  Mr.  Fraser  never  gave  me  an  order  for  any  goo 
there,  only  the  first  bill  of  goods. 

Q.  What  did  he  give  you? — A.  An  order  for  some  office  filing  cases,  I think 
that  would  be  in  December,  1904. 

Q.  You  generally  sell  to  the  captains  of  the  boats  and  stewards  for  the  boats? 

A.  They  have  never  given  me  an  order. 

Q.  Who  gave  you  an  order  for  the  Maissoneuvef — A.  Mr.  Mead. 

Q.  What  is  his  capacity  in  the  department? — A.  I do  not  know  his  capacity  now 
but  at  that  time  he  was  general  foreman. 

Q.  Where  was  the  Maissoneuvef — A.  Lying  at  Buckley’s  slip. 

Q.  Where?  In  Prescott? — A.  Near  Prescott. 

Q.  He  gave  you  this  order  ? — A.  Yes,  $65.  I should  like  to  show  you  the  invoicei 
for  these  goods. 

Q.  Show  them? — A.  Hear  is  a credit  for  some  of  the  goods  returned. 

Q.  They  cost  you  about  $50,  did  they  not?  Ten  per  cent? — A.  We  do  not  do 
business  on  ten  per  cent. 

Q.  It  means  fifty  per  cent  profit.  If  you  want  to  show  me,  I am  not  particular 
about  it? — A.  It  cost  $22.48,  and  some  of  the  other  trimming  75  cents,  and  then  the 
work  on  fifteen  pairs  of  curtains. 

Q.  About  $24  material? — A.  I could  figure  better  than  that. 

Q.  What  do  you  show  me  ? — A.  With  the  credit  note  off  that,  $5.99 

Q.  And  $22 — that  is  $27? — A.  Yes,  sir,  and  the  next  is  the  express  on  that. 

Q.  You  say  that  you  have  had  dealings  with  Mead? — A.  Well,  the  orders  came,! 
except  that  one;  the  ledger  will  show  the  verbal  orders,  and  the  orders  were  given.  £-1 

Q.  You  never  got  any  contract;  always  got  orders,  and  sent  in  your  bill  and  got 
paid? — A.  In  some  cases  I was  asked  for  a price;  in  some  cases  Mr.  Noble  came  and) 
got  a price. 

Q.  You  charged  the  department  what  you  pleased? — A.  I think  if  you  will  look 
up  the  books,  you  will  find  they  got  goods  cheaper  than  other  people  got  their  goods. 

Q.  Is  Mr.  Fraser’s  name  in  your  books? — A.  Yes,  sir. 

Q.  Let  us  see  the  account? — A.  It  is  a large  book. 

Q.  Any  other  account  of  any  other  employee  in  the  department? — A.  Well,  that! 
index  book  will  show. 

Q.  Do  you  know,  or  do  you  not  know? — A.  Mr.  Mead’s  name  is  there,  I think. 

Q.  I want  to  know  from  you? — A.  I am  telling  you  Mr.  Mead’s  name 

Q.  Where  are  your  cheques?  Have  you  got  them  here? — A.  I have  not  got  my 
cheques;  I do  not  pay  by  cheque. 

Q.  Have  you  your  bank  here? — A.  No,  sir. 

Q.  You  will  have  to  go  back  and  get  it? — A.  Yes. 


William  Whitney,  sworn. 

By  Mr.  Perron: 

Q.  You  are  a resident  in  Prescott?— A.  Yes.  ! 

Q.  Are  you  doing  business  alone,  or  are  you  a member  of  the  firm  of  Whitney  &j 
Son? — A.  No,  I am  alone. 
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Q.  Under  the  firm  name  of  Whitney  & Son? — ^A.  Yes. 

Q,.  You  have  your  ledger  here? — ^A.  Yes,  there  it  is. 

Q.  Will  you  let  me  see  the  account  of  the  department  in  the  ledger? — A.  I do 
not  know  whether  we  have  any  in  the  books  or  not. 

I Q.  You  keep  an  account  in  the  ledger,  do  you,  of  the  Marine? — A.  I do  not  think 
, we  have  any,  except  the  boats. 

® Q.  What  business? — A.  Grocery. 

, I Q.  You  keep  the  account  in  the  name  of  the  ship? — A.  Yes. 

\ Q.  You  have  sold  to  the  department  from  1904  to  1907  about  $2,000? — A.  I could 

® not  say  to  the  amount. 

I Q.  Goo'ds  to  divers  ships  which  call  at  Prescott?— A.  Yes. 

Q.  Who  are  the  employees  with  whom  you  had  to  deal? — A.  Sometimes  the  cap- 
tain and  sometimes  the  steward. 

Q.  What  is  the  name  of  the  captain  with  whom  you  had  the  dealings? — A.  I 
could  not  tell  you,  their  names  are  on  the  requisitions. 

^ Q.  You  could  not  tell  me  the  names  ? — A.  'No,  I am  not  out  in  the  store  so  much. 
Q.  Do  you  remember  the  names  of  the  men? — ^A.  Purcell  was  one,  Jim  Tarry, 
John  Jamieson,  and  I could  not  say  now  who  the  others  were. 

Q.  Did  you  have  any  contract  for  the  supplying  of  goods? — A.  No. 

Q.  How  did  you  come  to  supply  the  goods? — A.  Well,  they  would  come  down 
there  with  a requisition,  and  we  would  send  the  goods  up. 

Q.  No  price  fixed  before  hand? — A.  No. 

Q.  Are  you  wholesale  or  retail? — A.  Well,  a little  of  both. 

Q.  A little  of  both? — A.  Well,  principally  retail. 

Q.  Were  your  prices  ever  questionp^d? — A.  No,  sir,  not  that  I am  aware  of. 

Q.  What  prices  were  you  charging  ? — A.  The  same  price  we  would  charge  any  one 
else  if  they  came  in. 

Q.  Ketail  prices? — A.  Yes. 

Q.  25  and  30  and  40  per  cent? — A.  I could  not  say  the  prices,  just  the  same  as 
we  would  charge  any  one  else. 

Q.  No  wholesale  prices  at  all — always  retail? — A.  Always  retail. 

Q.  What  were  the  stewards  getting  from  you? — A.  They  were  getitng  nothing. 
Q.  Their  goods  for  themselves  and  their  families? — A.  No. 

Q.  Let  me  see  their  personal  account  in  your  books ; they  have  personal  accounts 
there? — ^A.  I can  show  you  one  where  I sued  and  garnisheed  his  wages. 

Q.  Have  you  all  your  books  here? — A.  Yes. 

Q.  That  is  the  reason  why  you  made  this  remark,  because  you  have  all  your 
books.  Let  us  go  on.  What  is  the  name  of  the  captain — one  of  them?  You  must 
remember  one  of  them? — A.  I could  not  tell  you;  there  is  Shagrau,  or  something 
like  that. 

Q.  Have  you  an  account  against  J.  P.  Fraser? — A.  No. 

Q.  Has  he  bought  from  you? — A.  Yes. 

Q.  Let  me  see  his  account? — A.  He  has  no  account;  he  always  paid  cash. 

Q.  What  about  Bald? — A.  He  trades  with  us. 

Q.  Boyle? — A.  We  did  not  have  any  dealings  with  Boyle. 

Q.  He  did  not  buy  from  you? — A.  No. 

Q.  Mr.  Corrigan? — A.  No. 

Q.  Whom  did  you  have  besides  Mr.  Fraser  ?— A.  We  had  Mr.  Mead. 

Q.  How  much  does  he  owe  you  now  ? — A.  He  does  not  owe  us  very  much ; he  pays 
i up,  a monthly  customer. 

Q.  No  big  account? — A.  No. 

Q.  Anybody  elsej— A.  Mr.  Mundle,  Mr.  Bald. 

Q.  For  how  long  did  you  carry  their  accounts? — A.  Mr.  Mundle  does  not  run 
any  account.  He  has  a little  something  in  there,  one  or  two  dollars  running  in  there 
and  Bald  and  Mead  are  both  monthly  accounts. 
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Q.  Did  you  issue  cheques  in  favour  of  the  officials  or  captains? — A.  No  cheques^ 
Q.  What  did  you  g-ive  them? — A.  Nothing;  I gave  them  nothing. 

Q.  Who  gave  them  something  for  you? — A.  No  one  that  I am  aware  of. 

Q.  Never  heard  of  it? — A.  No. 

Q.  You  stand  by  that? — A.  I do. 


James  S.  Bonnar,  sworn. 


fi 


By  Mr.  Farr  on: 

Q.  Are  you  still  in  business  for  yourself? — A.  No,  sir. 

Q.  You  used  to  be  in  1905? — A.  Yes.  a 

Q.  I see  that  in  1905  you  rented  your  tug  to  the  department,  the  Beaver,  was  itl 
— A.  Yes,  sir. 

Q.  At  a pretty  good  rate  of  $30  a day? — A.  We  did  not  consider  it  too  good. 

Q.  Who  made  the  agreement  with  the  department? — A.  For  us,  do  you  mean. 

Q.  Well,  with  you?  Who  was  representing  the  department  when  the  contract 
was  made? — A.  Captain  Sughrue,  they  call  it. 

Q.  He  made  the  agreement  with  you? — A.  Yes,  sir. 

Q.  It  was  confirmed  by  whom? — A.  I understood  when  I made  the  agreement  with 
Captain  Sughrue,  that  he  was  making  it  for  J.  F.  Fraser.  [ 

Q.  Who  was  then  the  agent  at  Prescott? — A.  Yes;  he  came  down  to  make  an 
arrangement  with  me;  I made  it  over  the  telephone.  I 

Q.  Did  you  see  J.  F.  Fraser  about  it? — A.  No,  sir.  j 

Q.  Never  saw  him? — A.  Oh,  yes,  but  not  at  that  time.  i 

Q.  Did  you  see  him  in  connection  with  this  contract? — A.  No,  not  till  after  it 
was  made. 


Q.  But  after  it  was  made? — A.  I seen  him  in  Prescott. 

Q.  You  had  many  interviews  with  him? — A.  Only  one.  ' 

Q.  You  had  a discussion  with  him  about  the  account  and  the  contract? — A.  Itj 
was  after  we  were  laid  off  I saw  Captain  Fraser  after  we  had  left  the  scow.  | 

Q.  What  did  he  tell  you? — A.  He  told  us  he  did  not  think  he  would  need  us! 
any  longer.  | 

Q.  That  is  not  all  he  told  you? — A.  Yes,  that  is  all  we  were  talking  about.  | 

Q.  Where  are  your  books? — A.  I have  no  books,  only  a diary.  j 

Q.  Where  did  you  enter  your  commission  you  had  to  pay? — A.  I did  not  havei 
any  commission  to  pay.  | 

Q.  You  did  not  enter  it? — A.  I did  not  have  any  to  pay.  I 

Q.  How  much  commission  did  you  pay — A.  Nothing.  I 

Q.  How  much  did  you  give  ? — A.  I could  not  give  anything  if  I did  not  pay  j 

anything.  i ! 

Q.  Did  you  give  anything? — A.  No,  sir.  Is  there  a difference  between  paying! 
and  giving?  • I 

Q.  Never  gave  anything  on  the  contract? — A.  Not  a cent.  I 


Hugh  Kankin,  recalled. 

By  Mr.  Perron: 

Q.  As  you  stated,  you  have  not  your  bookkeeping  here? — A.  No. 

Q.  You  told  us  you  were  not  paying  any  one  by  cheques? — A.  Yes. 

Q.  I understand,  whatever  money  you  got,  you  put  it  in  the  bank  and  leave  it  as 
a saving? — A.  Well,  sometimes  I pay  the  cash,  when  I get  things  done;  sometimes 
goods  are  paid  by  draft. 

Q.  From  the  till? — A.  By  the  bank. 

Q.  That  is  the  reason  you  keep  no  cheques? — A.  I recall  that;  I never  used  a 
cheque  book  until  Friday  or  Saturday;  it  was  in  connection  with 
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Q.  As  a rule  you  do  not  use  your  bank  account? — A.  No. 

Q.  How  long  have  you  been  in  Prescott? — A.  1894. 

Q.  You  started  to  deal  with  the  department  when? — A.  I think,  in  December, 
1904. 

Q.  And  you  have  dealt  with  the  department  ever  since? — A.  A little,  off  and  on. 
My  account  is  small. 

Q.  You  started  to  deal  with  J.  F.  Fraser? — A.  That  was  the  first  order. 

Q.  That  was  the  largest  order  that  you  got? — A.  No,  I do  not  think  it;  I think 
it  was  about  $43. 

Q.  You  know  the  employees  there  in  Prescott;  you  know  Mr.  Prais? — A.  No,  I 
do  not  know  him. 

Q.  Do  you  know  Mr.  Boyle? — K.  Yes. 

Q.  Do  you  know  Mr.  Bald? — A..  Yes. 

Q.  Corrigan? — A.  Not  acquainted  with  him;  I know  him  by  sight. 

Mr.  Davidson? — A.  I know  the  Davidson  that  was  there  some  few  years  ago. 

Mr.  Gaudin? — A.  Yes. 

Mr.  Hughes? — A.  Yes. 

Q.  Mr.  Lesslie? — A.  I know  him. 

Q.  Mr.  Mead? — A.  Yes. 

Q.  Mr.  Murphy? — A.  Yes. 

Q.  Mr.  Macpherson  ?-— A.  Yes. 

Q.  Mr.  Noble? — A.  Yes. 

Q.  Are  you  selling  goods  to  these  divers  people?— A.  I think  I sold  Bald  a small 
amount,  probably  under  $10,  and  it  has  been  paid. 

Q.  You  had  no  dealings  with  the  other  officials? — A.  Mr.  Mead  bought  something 
for  $35.  The  accounts  are  all  in  my  books,  and  all  paid. 

Q.  Do  you  say  on  your  oath  you  never  gave,  promised  or  loaned  anything  to  J:he 
employees  of  the  department? — A.  No. 

Q.  Then  you  may  go  home. 

(Adjourned  till  10  a.m.,  to-morrow.) 

Ottawa,  December  22,  1908. 

Charles  Devaudrauil  Howard,  sworn. 

By  Mr.  Watson: 

Q.  What  position  have  you  in  the  Quebec  Bank? — A.  Well,  I was  paying  teller 
until  the  19th  of  June. 

Q.  Of  what  year  ? — ^A.  1905. 

Q.  How  long  have  you  been  in  that  position  of  paying  teller  there? — A.  Five  years 
and  a half. 

Q.  And  what  position  are  you  in  at  the  present  time? — A.  St.  Bocques:  that  is 
in  Quebec  city. 

Q.  Then  in  May  and  June,  1905,  did  Holliday  Brothers  have  an  account  current 
with  the  Quebec  Bank? — A.  No. 

Q.  They  did  not? — A.  No. 

Q.  You  are  quite  sure  of  that? — A.  Positive. 

Q.  Did  Mr.  J ames  Holliday  have  an  account  current  at  the  Quebec  Bank  at  that 
time? — A.  No. 

Q.  I do  not  want  to  emphasize  the  word  ^ current  ’ : did  he  have  any  account  at 
all? — A.  No,  not  as  I know  of. 

Q.  Or  the  Holliday  Brothers  at  that  time? — A.  No. 

Q.  Did  either  the  firm  or  Mr.  James  Holliday  have  an  account  with  your  bank 
after  that  time? — A.  No. 

Q.  Then  I understand  that  they  have  never,  neither  the  firm  nor  the  indi- 
vidual  ? — A.  I do  not  know;  probably  before  my  time;  not  during  my  time. 
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By  Hon.  Mr.  Cassels: 

Q.  Not  shipping  account?— A.  No. 

By  Mr.  Watson: 

Q.  Nor  steamer  account? — A.  No. 

Q.  Nor  any  special  account? — A.  No. 

Q.  Did  Mr.  Gregory  have  an  account  with  your  bank  at  that  time? — A.  No,  not 
that  I know  of,  no. 

Q.  Or  Mr.  VanFelson? — A.  No. 

Q.  Have  you  any  knowledge  of  the  cashing  of  any  cheque  for  $1,000  or  cheques 
for  $1,000  each  by  Mr.  VanFelson  at  your  bank  or  about  or  before  the  6th  day  of 
June,  1905?  I mention  that  date  particularly  in  view  of  the  evidence  of  Mr.  Van 
Felson  and  Mr.  Lawrence? — A.  No,  sir,  I have  not.  I might  have  changed  money 
about  that  time.  I remember  Mr.  Van  Felson  coming  in  to  changei — well,  getting 
large  bills  for  small  bills  about  that  time. 

Q.  Have  yolu  any  trace  of  cheques  at  all? — A.  Yes;  there  is  only  $1,000 
entry 

Q.  What? — A.  There  is  $1,000  cheque  June  19th. 

Q.  June  19th,  1905? — A.  But  I was  not  there  at  the  time,  you  know. 

Q.  What  is  the  entry? — A.  I will  show  it  to  you.  Here  is  the  People’s  Bank  of 
Halifax,  clearing  house  deposits:  here  is  $1,000. 

Q.  People’s  Bank  of  Halifax,  credit  Quebec  Bank? — A.  Yes. 

Q.  That  is  the  record  of  the  transactions  with  the  People’s  Bank  that  day? — 
A.  Yes. 

Q.  And  where  is  the  date  shown? — A.  Here  is  the  date,  June  19th. 

Q.  Is  that  1905? — ^A.  Yes.  Of  course,  I cannot  tell  exactly  if  this  is  the  Holli- 
day Brother  cheque. 

Q.  But  you  have  there  on  June  19th  an  entry  of  the  payment  that  day? — A. 
Well,  I will  tell  you:  I cannot  say  it  is  a payment:  that  cheque  might  have  been 
deposited ; it  might  have  been  cashed  too,  you  see. 

Q.  But  there  was  a cheque  at  the  evening  of  that  day  for  $1,000  that  was  payable 
ac  the  People’s  Bank  of  Halifax,  for  $1,000? — A.  Yes. 

Q.  Then  there  are  several  other  cheques  there? — A.  Yes. 

Q.  Have  you  any  personal  recollection  of  that  cheque? — A.  No;  the  only  way  to 
trace  that  cheque  will  be  to  refer  to  the  People’s  Bank  of  Halifax,  the  supplementary 
cash-book. 

Hon.  Mr.  Cassels. — Has  the  clerk  of  that  bank  gone? 

The  Kegistrar. — He  intended  to  go  last  night. 

Witness. — This  ought  to  show  in  the  People’s  Bank  of  Halifax  supplementary 
cash  book  of  the  20th. 

Mr.  Watson. — ^We  have  a full  record  of  that  day. 

Hon.  Mr.  Cassels. — He  was  to  give  us  a subsequent  account. 

Mr.  Watson. — He  gave  us  the  account  until  the  end  of  June,  and  he  was  to  give 
a supplemental  account  for  the  four  days  of  July. 

Q.  Do  you  find  any  other  cheque  of  $1,000  ? — A.  That  is  the  only  one  that  day. 

Q.  Any  other  day? — A.  That  is  the  only  item  from  the  1st  of  May  to  the  1st  of 
July  for  $1,000  with  the  People’s  Bank  of  Halifax. 

By  lion.  Mr.  Cassels: 

Q.  How  does  it  read? — A.  It  is  just  figures. 

Q.  What  is  there  to  show  that  is  a cheque? — A.  The  cash  shows  opposite  the 
name,  cash  $295,  opposite  the  name. 

Q.  Why  does  it  not  take  in  this? — A.  You  see  that  is  People’s  Bank  of  Halifax 
notes,  and  the  whole  thing  is  added. 

Q.  So  that  that  $1,000  must  be  a cheque? — A.  It  is  a cheque. 
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By  Mr.  Watson : 

Q.  Do  you  mean  to  say  if  it  was  cash  it  would  be  added  to  the  $295  and  make 
$1,295? — A.  Yes;  if  it  were  cash  it  would  be  added  on  and  make  $1,295. 

By  Hon.  Mr.  C assets: 

Q.  Have  you  any  slips  of  the  clearing  house? — A.  The  People’s  Bank  of  Halifax 
has  the  slip;  this  is  the  copy  only. 

By  Mr.  Watson : 

Q.  Is  it  then  certain,  beyond  any  controversy,  that  there  was  a cheque  for  $1,000 
charged  that  day — ^that  is  the  19th  of  June? — A.  Yes. 

Q.  To  the  People’s  Bank? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  Would  not  your  teller’s  slip  show  the  bills  that  were  handed  over  that  day  ? 
Supposing  $1,000  went  out  in  hundred  dollar  bills,  would  not  he  have  a memo  in  the 
I bank  show  that  ? — A.  I do  not  think  so.  , 

Q.  He  would  have  it  the  next  morning? — A.  Well,  to  make  up  the  cash  he  keeps 
it  for  a month  or  so,  and  then  destroys  it. 

Q.  He  would  have  had  it  at  the  time? — A.  Yes. 

Q.  A memo,  which  would  show^  exactly  the  numbers  of  the  bills? — A.  Yes,  all  the 
particulars  of  it. 

By  Mr.  Watson: 

Q.  And  is  there  any  other  book  of  your  bank  which  contains  any  other  reference 
to  that  $1,000?— A.  Ho. 

Q.  There  is  not? — A.  Ho. 

Q.  You  are  sure  there  is  not  any  other  cheque  for  $1,000? — A.  Positive. 

Q.  Between  May  1 and  July  1? — A.  That  is  the  only  $1,000  entry  with  the 
People’s  Bank  of  Halifax. 

Q.  What  other  book  did  you  bring  with  you? — A.  The  teller’s  blotter;  it  is  the 
specification  book,  in  June,  up  to  17th,  and  I surrendered  my  cash  and  handed  it  over 
to  Mr.  Ogden,  the  teller,  who  replaced  me,  and  that  is  his  work. 

Q.  The  record  is  in  his  handwriting,  and  it  shows  what? — A.  It  shows  that  that 
transaction — I was  not  there  at  the  time. 

I By  Hon.  Mr.  Gassets. — The  book  should  show  it. 

i Witness. — ^It  might  have  been  a cross  entry. 

! By  Hon.  Mr.  Watson : 

I Q.  It  does  not  show  there? — A.  It  does  not  show  there.  It  is  just  to  show  that 
I on  the  19th  I was  not  there. 

I Q.  From  the  teller’s  book  of  the  19th  you  are  not  able  to  get  any  information 

I which  would  assist  in  the  matter? — A.  Ho,  it  is  just  to  show  Mr.  Ogden  was  running 
that  part  on  that  date. 

By  Hon.  Mr.  Gassets : 

Q.  Where  is  Mr.  Ogden? — A.  He  is  manager  of  one  of  the  branches  in  the  east- 
ern townships. 

By  Mr.  Watson: 

Q.  Have  you  any  other  books  ? — A.  Those  are  the  only  books  I have. 

Q.  Are  there  any  other  books  that  contain  any  record  of  that  transaction? — A.  Ho, 
there  is  no  other  book. 

Q.  So  that  we  have  to  just  rest  with  that  position,  that  on  June  19  a cheque  for 
$1,000  was  cashed,,  or  was  charged  ? — A.  Cash  or  deposit. 

Q.  Payable  on  the  People’s  Bank? — A.  Yes. 
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L.  A.  Gaucher,  sworn.  I 

By  Mr.  Watson:  i| 

Q.  In  June,  1905,  were  you  in  the  Bank  Nationale? — A.  Yes.  I 

Q.  In  what  position? — A.  I was  paying  teller.  . 

Q.  How  long  have  you  been  there  as  paying  teller? — A.  I would  not  say  exactly,  I 
but  about  five  years. 

Q.  Five  or  six  years  before  that  time? — A.  Well,  not  before  that  time.  ■ 

Q.  Altogether,  you  mean? — A.  About.  I 

Q.  What  position  are  you  in  now? — A.  I am  again  paying  teller. 

Q.  At  the  same  bank? — A.  Yes.  ^ I 

Q.  You  have  been  there  continuously? — A.  Yes,  nearly — sometimes  by  sickness  I 
I leave  them.  L 

Q.  Did  Holliday  Brothers  of  the  city  of  Quebec,  have  any  account  with  the  Bank  I 
Nationale  in  May  or  June,  1905? — A.  I do  not  think  so.  ■ 

Q.  Could  you  make  quite  sure? — A.  Well,  it  is  pretty  hard,  but  I do  not  think  ■ 
he  had  an*  account. 

Q.  Did  Mr.  James  Holliday  have  an  account  there? — A.  Ho,  sir. 

Q.  He  did  not? — A.  No. 

Q.  Did  Mr.  VanFelson  have  an  account? — A.  I do  not  think  so. 

Q.  Or  Mr.  Gregory? — A.  I do  not  think  so. 

Q.  What  books  have  you  produced? — A.  I have  three  books.  I have  my  books  ^ 
of  my  cash,  of  the  cash  book,  of  the  second  teller,  where  all  my  entries  pass. 

By  Hon.  Mr.  C assets: 

Q.  The  deposit  ledger  is  not  here? — A.  No. 

Q.  You  could  find  out  from  telegraphing  if  there  was  such  an  account? 

Q.  Is  is  very  easy  to  find  out  from  the  deposit  ledger? — A.  Yes. 

By  Mr.  Watson: 

Q.  In  June,  1905,  did  you  pay  or  receive  any  cheques  on  the  People’s  Bank  of  \ 
Halifax? — A.  I have  it  in  my  book  here  on  the  16th  of  June. 

Q.  You  have  what? — A.  Two  cheques  drawn  on  the  People’s  Bank  of  Halifax,  I 
but  I could  not  give  you  any  particulars  about  them. 

Q.  On  the  16th  June,  you  have  two  cheques  on  the  People’s  Bank  of  Halifax  for 
how  much  each? — A.  $1,000  each. 

Q.  Where  does  that  appear? — A.  Here  it  is. 

Q.  Where  does  the  date  appear? — A.  16th  June,  1905. 

Q.  Under  the  column  headed  ^ People’s  Bank  ’ you  have  entries  as  follows : — 

In  that  column  $1,000,  and  underneath  it  $1,000? — A.  In  the  book  of  the  second 
teller. 

Q.  What  was  his  name? — A.  It  looks  to  be  signed  by  Morrissey,  but  the  regular 
in  that  time  was  Mr.  Fiset,  so  well  as  I remember. 

Q.  But  this  on  the  16th  June,  is  in  the  handwriting  of  whom? — A.  Mr.  Morrissey, 

I do  not  know  if  he  was  in  charge  of  the  department  exactly,  but  he  signed  the  book. 

Q.  Are  those  cheques? — A.  Those  look  to  be  cheques.  I could  not  say  exactly, 
because  we  got  so  many  entries  in  the  banl^. 

Q.  According  to  your  best  judgment,  having  regard  to  the  entries  in  the  book, 
what  do  you  say  there,  cash  or  cheques? — A.  Well,  to  my  knowledge,  they  must  be 
cheques,  as  they  appear  in  the  books. 

Q.  What  date  is  that?  16th  June? — A.  1905. 

Q.  Will  you  look  at  the  earlier  dates  in  June,  particularly  from  the  first  to  the 
seventh,  and  ascertain  if  there  are  any  cheques  or  entries  of  $1,000  of  the  People’s 
Bank?  Have  you  gone  over  it  before  this  minute? — A.  Well,  a few  minutes  before 
leaving  the  bank. 


— A.  Yes.  .1 

i 

'i 


INYE^iaATWN  RE  MABIEE  AED  FISHERIES  DEPARTMENT  1891 

Q.  Ilave  you  gone  over  it  sufficiently? — A.  No,  it  was  with  a rush,  because  I 
knew  I had  only  two  hours  before  leaving  Quebec.  I see  nothing  in  this. 

Q.  It  will  be  necessary  to  take  the  dates  in  June,  commencing  at  the  first  of 
June,  if  you  will  be  kind  enough  to  look  at  the  book. 

Hon.  Mr.  Cassels. — Take  it  back  into  May  as  well. 

Mr.  Watson.— We  had  better  start,  say  12th  May. 

Hon.  Mr.  Cassels. — ^Yes. 

By  Mr.  Watson: 

Q.  So  as  to  cover  the  13th  May,  see  what  there  is  about  it.  Take  the  12th  May, 
if  you  please;  have  you  that  date? — A.  Hp  to  the  16th  of  June  I have  nothing. 

Q.  Trom  the  12th  May  up  to  the  16th  June  you  have  nothing  at  all? — A.  Except 
those  two  cheques  on  the  16th  of  June. 

Q.  I understand  you  have  other  cheques  charged,  but  none  of  $1,000? — A.  No,  sir. 

Q.  That  is  the  fact,  is  it? — A.  Yes. 

Q.  So  that  you  are  quite  sure  from  the  12th  May  up  to  the  16th  June  there  is 
10  cheque  entered  of  $1,000,  charged  to  the  People’s  Bank? — A.  From  the  first  and 
second  teller  of  the  Banque  Nationale. 

Q.  Then  you  have  already  told  me  about  June  16.  Look  from  that  date  on  to  say 
Filly  5,  if  you  please? — A.  Up  to  July  10  I have  nothing  at  all  of  that  amount. 

Q.  Not  any  cheque  of  $1,000? — -A.  No. 

Q.  Will  you  oblige  me  by  letting  me  look  at  the  pages  of  June  5 and  6? — A.  This 
s it. 

Q.  Is  this  the  5th? — A.  Yes. 

Q.  Where  is  the  People’s  Bank? — A.  Eight  here. 

Q.  And  June  6,  please? — A.  This  is  it. 

Q.  I see,  it  is  just  as  you  stated,  nothing  of  the  kind  there.  We  are  taking  it  for 
granted  that  you  are  quite  accurate  in  the  other  details  as  well.  You  have  looked  over 
t as  well,  from  May  15  till  July  10.  We  may  take  it  you  are  quite  accurate  in  your, 
LRSwers? — A.  Yes. 

Q.  I wanted  to  test,  particularly  in  regard  to  those.  Then  have  you  any  personal 
mowledge  of  the  payment  of  those  cheques  or  of  the  transactions? — A.  Not  at  all. 

Q.  Did  you,  in  the  early  part  of  July,  cash  any  cheque  for  Mr.  YanPelson  of 
11,000  ? — A.  I do  not  remember  that  at  all.  You  see  it  is  only  seldom  that  we  take 
lotice  of  those  things,  it  happens  so  often.  We  change  cheques  by  the  hundreds. 

Q.  You  cash  cheques  by  the  hundreds? — A.  Yes. 

Q.  And  the  only  records  of  thousand-dollar  cheques  during  that  time  are  those 
hat  you  have  mentioned? — A.  Yes. 

Q.  If  you  cashed  a cheque  for  $1,000  that  day,  or  any  day  during  that  time, 
i^ould  you  make  any  entry  of  it  ? — A.  Only  by  figures. 

Q.  Just  as  it  is  there? — A.  Only  by  figures. 

Q.  As  you  have  done  in  that  case  ? — A.  Yes. 

Q.  Then  you  would  not  cash  a cheque  without  receiving  the  cheque,  of  course? 
-A.  Of  course. 

Q.  And  then  receiving  the  cheque,  you  make  an  entry  of  it  in  the  way  that  is 
Qentioned  there,  according  to  that  system? — A.  Well,  not  exactly  in  that  system,  but 
7e  pass  that  by  special  entry  through  the  second  teller  and  he  enters  in  that  book. 

■ Q.  The  amount  becomes  entered  in  that  way?— A.  Yes. 

Q.  That  is  the  regular  banking  system  ? — A.  Yes. 

Q.  Not  peculiar  to  that  bank  alone,  but  to  all  banks? — A.  To  all  banks.  I do  not 
now  any  bank  that  takes  note  of  all  the  cheques  they  change  except  the  cheques  from 
ther  places. 

By  Hon.  Mr.  Cassels: 

Q.  Is  there  a teller’s  blotter?  The  teller  usually  keeps  a blotter?— A.  The  first 
filer. 
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Q.  I thought  he  always  kept  one  showing  the  denomination  of  the  bills? — A.  This 
is  my  balance  book. 

Q.  Does  not  the-  teller  keep  a blotter  showing  the  denomination  of  bills  he  has 
paid  out? — A.  That  is  all  we  have  got. 

Q.  Which  is  June  16? — A.  Here  it  is. 

Q.  Where  is  the  $1,000? — A.  It  is  not  here  at  all. 

Q.  Why? — A.  That  is  my  book. 

Q.  Where  is  the  one  that  shows  the  two  thousand  dollars? — A.  This  is  the  cash  on 
hand.  All  the  cheques  from  other  banks  pass  into  this  book.  Here  it  is. 

Q.  That  is  June  16? — A.  Yes. 

Q.  This  is  the  corresponding  entry  on  June  16? — A.  No,  this  one. 

Q.  How  many  hundred  dollar  bills  had  you  on  hand  that  night?  Is  there  any- 
thing to  show  that? — A.  Not  at  all. 

Q.  It  does  not  show  the  details  of  the  cash? — A.  No,  only  the  amount  I got  in 
circulation  of  our  bills  that  day. 

Q.  There  is  nothing  to  show  the  denomination  of  the  bills  on  hand? — A.  No,  onlj 
the  total  amount. 

By  Mr.  Watson: 

Q.  What  other  books  have  you  got  there? — A.  I have  the  two  paying  teller  books. 
That  is  my  balance  book  over  night,  and  that  is  my  cash,  and  this  is  my  entries  of  thel 
day.  Here  they  are,  June  16.  ‘ | 

Q.  Does  that  contain  any  reference  to  $1,000? — A.  Not  at  all.  f 

Q.  It  would  not  in  the  ordinary  course? — A.  No.  ' 

Q.  What  is  the  other  book? — A.  That  is  this  one.  | 

Q.  What  is  that  book? — A.  It  is  the  balance  at  night.  Those  are  my  entries.  Il; 
shows  the  cash  over  night;  this  book  must  balance  with  that  one.  1 

Mr.  Watson. — My  lord,  of  course  we  received  the  information  leading  up  to  thh' 
evidence,  and  showing  the  payment  of  three  cheques  in  the  way  mentioned  at  the 
particular  times  stated.  My  learned  friend,  Mr.  Perron,  has  been  in  direct  com-.  t| 
munication  with  the  other  banks,  and  all  the  other  banks,  as  he  informs  me,  througl' 
a responsibe  official,  have  definitely  stated  that  there  is  nothing  in  their  books  thaiJ 
could  possibly  relate  to  or  identify  the  payment,  excepting  the  one  bank,  the  Molsond 
Bank,  and  we  have  not  received  a definite  answer  from  them  yet.  If  there  is  any- 
thing that  could  give  any  trace  or  anything  in  their  book,  then  their  representative^ 
v;ill  be  here  to-morrow  morning;  but  in  view  of  their  statements  by  responsible  offif 
cials  to  my  learned  friend,  Mr.  Perron,  I really  did  not  feel  quite  satisfied  in  asking  jl  ' 
them  to  come  up  here — that  is,  the  other  banl^s — and,  in  view  of  the  fact  that  we  hac  [ , 
information  that  your  lordship  has  already  heard  mentioned  in  evidence  as  to  tlu 
payment  of  three  cheques  during  that  month  of  $1,000. 

Hon.  Mr.  Cassels. — The  difficulty  with  regard  to  the  payment  of  the  three  i 
cheques  that  strikes  me  is  this:  supposing  the  three  cheques  were  the  cheques  ir  ; 
question,  as  far  as  I am  concerned,  it  is  ended,  because  I am  here  to  find  out  whethe;  0 
Boudreau  was  guilty  of  accepting  $3,000.  If  these  three  cheques  were  the  ones  oj  |t 
dune  19,  it  falls  to  the  ground,  because  Lawrence  departed  on  June  6,  and  he  was  thA 
witness.  I have  nothing  to  do  with  what  VanFelson  did  with  the  money  he  got.  ]|j|l 
am  here  to  investigate  the  charge  against  Boudreau,  and  the  charge  fails,  unlesijl 
there  is  some  other  proof.  That  is  the  way  it  occurs  to  me,  unless  you  can  urge  (R 
different  view.  I 

Mr.  Watson. — The  evidence  as  given,  my  lord,  w^ould  strike  any  one  just  as  i'tt 
has  been  expressed  by  your  lordship.  Of  course,  I call  attention  to  this  circumstance|j 
that  the  evidence  of  Mr.  VanFelson  is  fairly  specific  and  positive  that  it  was  paid  to  j 
Mr.  Boudreau  and  before  June  6,  ami  he  also  says,  so  that  there  may  not  be  any  pos(| 
sible  mistake,  that  it  was  not  paid  to  any  other  official : so  that  to  my  mind,  my  lord 
it  is  not  a matter  of  inquiry  now  under  the  circumstances  arising  out  of  that  evij 
dence,  as  to  payment  to  any  other  official  than  Boudreau. 
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Hon.  Mr.  Cassels. — There  is  no  charge  made  against  any  other  official,  and  the 
specific  accusation  is  made  by  VanFelson,  supported  by  Lawrence,  against  Boudreau; 
but  so  far  as  that  goes,  it  utterly  falls  to  the  ground,  if  those  are  the  three  cheques. 

Mr.  Watson. — We  have  done  the  best  we  can,  as  your  lordship  will  appreciate, 
to  trace  the  cheques,  and  we  have  found  three  cheques  of  $1,000,  but  at  a date  subse- 
quent to  the  time  spoken  of  by  Mr.  VanFelson.  Those  appear  to  be  the  premises,  as 
nearly  as  we  can  trace  them.  Then,  if  the  representative  of  the  Molson’s  Bank 
arrives  in  the  morning,  we  will  call  him.  My  learned  friend  will  finish  up  with  the 
witness  from  Prescott. 


WiLLUM  J.  Allen,  recalled. 

By  Mr.  Perron: 

Q.  You  were  to  produce  from  your  firm  the  book  containing  the  accounts  of  Mr. 
J.  F.  Fraser  and  Macpherson? — A.  Yes. 

Q.  Have  you  obtained  the  book? — A.  That  is  the  book. 

Mr.  Watson. — would  ask  the  representatives  of  the  Quebec  Bank  and  Banque 
Rationale,  have  you  any  objection  to  Mr.  VanFelson  going  over  your  books  in  your 
presence  ? 

The  representatives  of  the  banks  named  say  they  have  no  objection. 

Hon.  Mr.  C.a.ssels. — ^Very  well. 

Mr.  VanFelson. — do  not  want  to  go  over  them. 

Hon.  Mr.  Cassels. — This  is  not  what  you  want. 

By  Mr.  Perron  (continuing  examination  of  W.  J.  Allen): 

Q.  Let  me  see  the  account  of  J.  F.  Fraser  first.  I want  you  to  show  me  the 
account  of  J.  F.  Fraser? — A.  There  is  all  there  is. 

Q.  You  are  now  showing  me  two  entries,  one  of  $41.80  and  the  other  one  marked 

J.  F.  Fraser,  Ottawa  liouse,  $36.35? — A.  Yes. 

Q.  This  book  is  simply  giving  accounts  due  on  J anuary  1,  1908,  town  accounts 
and  country  accounts? — A.  Exactly. 

Q.  What  I want  now  from  you  is  the  details  about  this  account?— A.  Those  are 
the  details  you  have  there. 

Q.  These  are  statements  of  accounts  rendered? — A.  That  is  tb^  only  way  that 
account,  or  those  other  accounts  you  have  there,  or  any  of  those  small  accounts  you 
have  in  that  book  'have  ever  been  kept. 

Q.  But  the  present  account  of  Fraser  is  not  a small  account,  it  amounted  to 
$361?— A.  Yes. 

Q.  Do  you  call  that  a small  account?— A.  It  is  not  a very  large  one. 

Q.  Well,  I have  your  books  before  me,  and  I do  not  find  a single  one  amounting 
to  that ; it  must  be  a very  large  account  in  your  business,  because  there  is  not  a single 
account  amounting  to  that? — A.  I think  you  will  find  some  there  larger  than  that. 

Q.  Well,  find  me  one?— A.  There  is  one,  $1,410,  and  there  is  one  larger. 

Q.  This  one  is  one  entered  in  your  ledger? — A.  Yes. 

Q.  You  have  satisfied  yourself  there  is  two  accounts  larger  than  this  one? — A. 

Yes. 

Q.  And  Fraser’s  is  the  next,  the  third  largest,  is  it?— A.  Just  a moment;  yes. 

Q.  The  two  accounts  which  are  larger  than  Mr.  Fraser’s  account  are  entered  into 
the  ledger? — A.  Yes. 

Q.  And  there  are  a great  number  of  smaller  accounts  which  are  also  entered 
in  your  ledger? — A.  Those  small  accounts  you  find  on  that  book  are  not  in  the  ledger 
at  all. 

Q.  I am  not  asking  you  that.  I am  asking  you,  is  it  the  fact  that  there  are  a 
great  many  smaller  accounts  than  F raser’s  which  are  entered  in  the  ledger  ?— A.  The 
ledger  will  show  that. 
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Hon.  Mr.  Cassels— You  can  look  at  the  ledger  and  find  out. 

Y/itness.— Mr.  Boyle  has  it. 

Mr.  Perron.— Then  Mr.  Boyle  will  produce  it. 

(Ledger  produced.) 

Q.  Now,  find  out  by  your  ledger,  please.  As  a matter  of  fact,  sir,  all  youi^ 

accounts,  but  a very  few  of  them,  are  entered  into  this  ledger  of  yours? ^A.  No 

excuse  me,  there  are  three-quarters  of  our  accounts  that  are  not  in  this  ledger  at  all’ 

Q.  How  do  you  make  that  out?— A.  At  one  time  there  was  never  a ledger  kept 
with  our  establishment.  ^ 

Q.  What  did  you  have? — A.  Those  were  our  ledgers. 

^ Q.  Loose  sheets? — ^A.  Yes. 

Q.  This  accoiiint  of  Mr.  Fraser’s  has  been  running  ever  since  1904? A.  Yes. 

$78  ^ ^ balance  there  of  something  less  than 

By  Hon.  Mr.  Cassels: 

Q.  What  balance  is  there? — ^A.  About  $78. 

Q.  When  was  the  last  paid? — ^A.  There  are  three  or ’four  credits  through  the 

«.CCOU.IlT/« 

By  Mr.  Perron : 

Q.  What  is  the  meaning  of  the  pencil  marks  on  this  account?— A.  It  simplv 
means  they  were  incorrect  and  the  prices  were  changed. 

Q.  That  IS  to  say,  you  charged  Fraser  and  then  made  a reduction  ?— A.  In  render- 
ing the  account  I just  changed  it. 

Q.  ^ rendering  the  account?— A.  In  making  the  account  up. 

Q.  Do  you  mean  to  say  you  had  charged  Mr.  Fraser  about  one-third  more  than 
you  shoiBd  have  charged  found  it  out  when  you  rendered  the  account,  and  changed 
Voiced,  I presume,  by  some  of  the  other  clerks. 

Q.  You  presume.  I want  to  know  what  it  is?— A.  Yes,  that  is  it. 

Q.  I want  to  know  what  is  the  meaning  of  all  those  marks  ? You  see  the  account 
has  ^en  reduced  about  one-third?— A.  It  has  been  reduced  whatever  it  shows. 

Q.  It  IS  about  one-third?— A.  And  the  same  thing  would  have  been  done  for 
anybody  else. 

Q.  Do  you  mean  to  say  in  your  firm  you  charge  prices  first  which  are  not  right 
and  afterwards  change  them,  modify  them,  or  what?  Is  that  the  way  you  do  with 

everybody.  A.  Well,  if  it  is  the  fact  that  the  prices  are  incorrect  and  put  there  by 
an  error. 

Q.  Do  you  swear  now  that  all  those  prices  on  three  accounts  have  all  been  put 
there  by  error?  Is  that  what  you  say,  sir,  four  accounts?— A.  I do  not  understand 
your  question. 

Q.  Do  you  mean  to  say  that  all  the  prices  which  were  originally  charged  to  Mr 
Fraser  were  wrong?— A.  Well,  I do  not  know  that  they  were  wrong. 

Q.  What  is  the  meaning  of  those  pencil  marks  in  reduction'. 

By  Hon.  Mr.  Cassels: 

Q.  You  know,  tell  us  the  whole  thing.  You  know  what  it  means  perfectly  well?— 
A.  In  making  out  the  accounts  when  asked  for,  I detected  these  prices  were  a little 
higher  than  they  would  have  been  to  any  person  at  all 

Q.  Outside  of  what?— A.  Outside  of  the  department. 

By  Mr.  Perron: 

Q.  Do  you  mean  to  say  your  man  or  your  accountant,  whoever  it  was  in  your 
firm,  had  overcharged  all  the  accounts  to  Mr.  Fraser? 

Mr.  Watson.— The  simple  fact  is  you  gave  him  the  benefit  of  the  reduction  in 
settling  up? 


INYE&TIGATIOI^  RE  MARINE  AND  FISHERIES  DEPARTMENT 


1895 


By  Mr.  Perron: 

Q.  Why  don’t  you  say  so? — A.  Mr.  Fraser  never  asked  for  no  such  thing. 

By  Hon.  Mr.  Cossets: 

Q.  You  were  not  asked  that  question;  you  know  perfectly  well  what  he  is  asking. 
You  said  because  be  was  in  the  Marine  Department  he  was  charged  higher  prices 
than  others,  and  then  when  you  came  to  fix  up  these  accounts  you  reduced  them  to 
what  they  ought  to  have  been;  that  is  the  effect  of  the  ansv/er?  (No  answer.) 

By  Mr.  Perron: 

Q.  You  had  overcharged  Fraser  and  then  came  down:  that  is  the  meaning.  It 
is  one-third  all  along?  (No  answer.) 

Mr.  Godfrey. — I think  not  on  all  the  items. 

Hon.  Mr.  Cassels. — When  were  those  deductions  made  ? 

By  Mr.  Perron: 

Q.  When  were  those  deductions  made? — A.  Possibly 

Q.  When?— A.  I cannot  tell  you. 

Mr.  Perron. — I think  I will  have  all  those  accounts  marked. 

(Accounts,  Exhibit  474.) 

Q.  Let  me  see  your  cashbook  with  the  entries  showing  the  payments  made  to  you 
by  Mr.  Fraser? — A.  There  is  nothing  here. 

Q.  Dates  of  payments:  you  must  have  an  index? — A.  On  this  account  there  is 
nothing. 

Q.  No  index? — A.  The  date  is  there. 

Q.  You  must  keep  a time  book  of  sime  kind? — A.  No. 

Q.  You  do  not  keep  a time  book? — A.  Day  book. 

Q.  How  could  you  make  these  accounts?  You  have  no  journal,  no  ledger,  how 
could  you  make  these  accounts? — A.  I have  no  time  book. 

Q.  Where  is  the  day  book? — A.  It  is  not  here. 

Q.  Why  not? — A.  You  did  not  tell  me  you  required  it. 

Q.  You  have  no  entry  in  the  ledger.  You  bring  me  a single  list  of  accounts.  I 
asked  you  yesterday  to  get  your  books  showing  this  account.  It  must  be  in  your 
day  book.  Why  did  you  not  bring  it? — A.  It  is  all  in  the  day  book. 

Q.  Why  did  you  not  bring  it? — A.  You  did  not  ask  for  it. 

Q.  I think  I will  have  to  have  this  day  book.  You  were  asked  for  all  your  books. 
I must  get  this  book  where  we  can  see  your  account.  Telegraph  for  your  book.  I 
thought  I had  explained  to  you.  I want  to  get  the  books  where  I can  find  this  account 
of  Fraser  and  the  other  employees  of  the  department.  You  understand  me  now?-7 
A.  Yes. 

By  Mr.  Watson: 

Q.  Can  you  have  them  here  this  afternoon  ? — A.  I possibly  can. 

. . Mr.  Watson. — Mr.  Doutre  has  handed  me  a memorandum  in  answer  to  the 
request  that  your  lordship  made  of  him  yesterday,  giving  the  sizes  of  the  diaphones 
which  go  with  the  various  classes  as  set  out  in  specifications  for  fog  signal  machinery. 
I am  getting  some  other  particulars  too. 

(Memorandum,  Exhibit  475.) 

John  Bain,  sworn. 

By  Mr.  Watson: 

Q.  You  reside  here  at  Ottawa,  and  have  been  living  here  for  some  time  past? — 
A.  Yes,  sir. 

Q.  Are  you  connected  in  any  way  with  the  gas  buoy  business,  in  which  Mr.  Wil- 
son is  also  interested? — A.  Yes. 
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Q.  Until  recently  I understand  you  held  quite  an  important  position  in  the  Cus- 
toms Department? — A.  I was  Assistant  Commissioner  of  Customs. 

Q.  Until  about  what  time? — A.  I think  I resigned  my  position  as  Assistant 
Commissioner  of  Customs  in  February,  1907,  to  the  best  of  my  recollection. 

Q.  And  was  it  at  that  time  that  you  left  that  department?  I thought  it  was 
later  than  that?  I may  be  quite  mistaken? — A.  No,  that  is  the  time.  I can  verify 
it  from  this:  there  is  an  inscription  on  the  back  of  my  watch  here. 

By  Hon.  Mr.  C assets: 

Q.  Did  you  get  a watch  when  you  went  away? — A.  Yes. 

Q.  Were  they  glad  to  get  rid  of  you? — A.  I do  not  know. 

By  Mr.  Watson: 

Q.  Look  at  your  watch  and  see? — A.  16th  February,  1907. 

Q.  When  did  you  become  identified  with  this  carbide  business,  the  gas  buoy 
business? — ^A.  Shortly  after  I left  the  service,  a few  days  after. 

Q.  And  what  position  do  you  hold? — A.  I am  general  manager  of  the  company. 

Q.  Of  what  company  ? — A.  The  International  Marine  Signal  Company  Limited. 

Q.  I do  not  know  that  there  is  any  mystery  or  that  there  should  be,  but  was  there 
any  reason  why  your  name  should  not  have  been  mentioned  and  disclosed  at  the 
former  sitting  of  this  commission  in  June,  because  your  name  certainly  was  not  re- 
ferred to  at  that  time,  and  I was  not  aware  at  that  time  that  you  were  connectd  with 
the  company? — A.  I know  of  no  reason  why  there  should  be  any  concealment  of  my 
name. 

Q.  Then  you  have  had  personally  to  do  with  the  business  of  the  company  since, 
say  some  time  in  March  of  1907,  as  general  manager? — A.  Not  quite,  sir;  I did  not 
become  general  manager  of  the  company  until  August,  1907. 

Q.  You  have  been  general  manager  from  that  time  on  and  are  still? — A.  Yes. 

Q.  As  general  manager  you  no  doubt  have  in  your  possession  and  within  your 
knowledge  the  list  of  the  names  of  the  shareholders  of  the  company;  that  was  not 
furnished  to  us  at  the  former  sittings.  We  asked  for  it  but  it  was  not  then  forth- 
coming. Have  you  that  list  here?— A.  I have  not,  but  I know  it,  though,  pretty  well. 

Q.  What  book  would  that  be  in? — A.  That  would  be  in  the  company’s  book  of 
record,  which  is  not  in  my  charge. 

Q.  That  in  the  ordinary  course  would  be  in  the  hands  of  the  secretary  of  the 
company? — A.  Yes. 

Q.  Is  there  any  one  here  you  can  ask  to  get  that  book? — A.  Mr.  Willson. 

Mr.  Willson. — The  secretary  is  not  here. 

Mr.  Watson. — The  book  is  in  the  office,  I suppose? 

Mr.  Willson. — Yes. 

Mr.  Watson. — Can  you  send  a messenger  and  send  the  book  here? 

Mr.  Willson. — I would  have  to  send  to  the  office  and  get  it. 

Mr.  Watson. — Then  would  you  kindly  send  for  it.  All  the  books  were  asked  for. 
It  was  understood  we  should  have  the  books. 

Witness. — I did  not  understand  the  subpoena  called  for  the  books  of  record:  just 
the  books  of  account. 

Q.  Yes,  for  all  books  of  the  company.  Then  you  say  in  the  absence  of  the  book 
you  can  give  the  names  of  the  shareholders? — A.  Yes,  I know  the  names  of  the  share- 
holders. Koughly  speaking,  the  stock  of  the  company  is  held  by  Mr.  Willson,  the 
Willson  Carbide  Company,  and  Mr.  H.  A.  Lytle. 

Q.  Mr.  Willson,  Mr.  Lytle  and  the  Willson  Carbide  Compay? — A.  Yes. 

Q.  In  what  proportion? — A.  12,000  shares:  capital  stock  $1,200,000:  Willson  owns 
half,  the  Willson  Carbide  Company  twenty-five  per  cent  and  Mr.  Lytle  25  per  cent. 
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I By  Hon.  Mr.  Cassels: 

I Q.  Is  that  the  Ottawa  company? — No,  the  Willson  Carbide  company,  of  St. 
j Catharines. 

By  Mr.  Watson: 

r Q.  And  the  Ottawa  Carbide  Company  is  not  a shareholder? — A.  No. 

Q.  Have  you  anything  to  do  with  the  Ottawa  Carbide  Company? — A.  Nothing 
whatever. 

Q.  As  I understand  it,  we  have  evidence  of  three  companies,  the  International 
1 Fog  Signal  Company,  the  Wilson  Carbide  Company,  and  the  Ottawa  Carbide  Com- 
I pany 

I Hon.  Mr.  Cassels, — ^^And  the  Shewinigan  Carbide  Company. 

] Q.  Have  you  anything  to  do  with  any  of  the  companies  other  than  the  Inter- 
i national  — -A.  None  whatever, 
j Q.  Have  you  any  interest  in  it? — A.  No. 

I Q.  Are  you  a shareholder  in  the  International? — A.  No. 

; Q.  Not  any  interest  in  the  profits  of  the  business? — K.  Yes,  I have  an  interest 
j in  the  profits  of  the  business  under  my  business  arrangement,  but  I am  not  a share- 
! holder. 

! Q.  So  that  from  the  time  you  became  manager  that  you  have  spoken  of  in  August, 
i 1907 — from  that  time  forward  you  have  had  an  interest  in  the  profits  ? — A.  Yes. 

Q.  That  is  in  addition  to  your  salary  in  your  office? — ^A.  Incident  to  the  business 
arrangement  I made,  in  addition  to  my  salary. 

Q.  I do  not  know  whether  you  have  personally  any  objection  to  disclose  your 
interest.  It  is  a matter  for  yourself,  if  you  have. — A.  I would  not  like  to,  unless  it 
was  necessary. 

Q.  We  will  just  proceed  a litle  further  and  see  what  the  other  circumstances 
B,and  facts  may  be 

I By  Hon.  Mr.  Cassels: 

I Q.  When  did  the  Willson  Carbide  Company  get  their  stock? — A.  I believe  they 
i held  it  from  the  start. 

Q.  Twenty-five  per  cent  of  1,200  shares? — ^A.  Yes. 

Q.  Composed  of  Sutherland  and  Willson? — ^A.  Yes. 

By  Mr.  Watson: 

Q.  It  has  been  in  evidence  that  the  late  Mr.  Sutherland  had  an  interest  in  one  or 
more  of  these  companies.  Have  you  any  knowledge  of  that?^ — A.  No,  sir. 

Q.  I understand  Mr.  Lytle  acquires  his  interest  through  the  late  Mr.  Sutherland? 
— A.  I cannot  speak  as  to  that.  It  is  outside  of  my  knowledge  altogether. 

Hon.  Mr.  Cassels. — Part  of  his  interest  only;  that  is  in  the  Willson  Carbide 
Company  he  took  stock. 

By  Mr.  Watson: 

Q.  Then  during  the  life  of  Mr.  Sutherland  did  you  and  he  have  any  interviews 
or  conversation  in  regard  to  the  matters  of  this  company,  the  business  of  this  com- 
pany?— A.  Never. 

Q.  During  the  life  of  the  late  Mr.  Prefontaine,  did  you  and  he  have  any  con- 
versation or  interviews  with  regard  to  the  business  of  either  of  tKese  companies.?— 
' A.  None  whatever. 

J Q.  Up  to  the  time  that  you  resigned  your  office  of  Assistant  Commissioner  of 
Customs,  had  you  any  knowledge,  directly  or  indirectly,  of  the  business  of  these  com- 
panies?— A.  None  whatever,  except  in  a very  general  way.  I remember  the  case  of 
the  International  Marine  Signal  Company  haying  come  before  the  Tariff  Commission, 
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of  which  I was  secretary.  That  is  the  only  knowledge  I had,  general  knowledge.  ] 
knew  there  was  a carbide  company  over  here,  and  carbide  works  down  here,  that  is  all 
Q.  Yon  got  the  knowledge  then? — A.  Yes.  I 

Q.  That  may  have  been  one  of  the  reasons  leading  to  your  resignation? — A; 
Nothing  whatever  to  do  with  it,  absolutely  nothing. 

Q.  At  all  events,  in  the  course  of  that  investigation,  would  the  returns  and  prO' 
fits  of  the  company  come  before  the  commission? — A.  I do  not  think  the  commissiorj 
went  that  far. 

Q.  Since  his  lordship  sat  in  June  at  Ottawa,  I have  been  informed  that  Mr 

Sifton V ^ 

Hon.  Mr.  Cassels. — The  clerk  of  the  Bank  of  Montreal  is  still  here.  It  migh] 
be  well  to  look  at  his  book. 

Mr.  Watson. — Yes,  Mr.  Perron  will  attend  to  it. 

Q.  Now,  then,  Mr.  Bain,  my  statement  to  you  and  question  was  this  : that  at  the 
prior  sittings  in  June  certain  statements  as  to  holding  of  shares  were  made,  and  since 
then,  and  not  at  that  time,  we  have  been  given  information  that  the  Hon.  Mr.  Siftor 
was  a shareholder  in  the  International  Fog  Signal  Company,  what  is  the  fact? — ^A, 
Yes,  he  was. 

Q.  When  did  he  become  a shareholder? — A.  The  books  of  record,  I believe,  show 
that  he  became  a shareholder  in  June,  1907. 

Q.  June,  1907? — A.  But  I think  he  negotiated  for  an  interest  for  a few  months 
before  that  time. 

Q.  At  the  time  he  became  a shareholder,  had  you  a personal  knowledge  of  those 
eircumstances  ? — A.  Yes,  I knew  he  was  connected  with  it.  At  the  time  I joined  him 
I knew  he  was  connected  or  had  negotiated  for  an  interest  in  the  company. 

Q.  At  that  time? — A.  Yes. 

Q.  That  was  at  the  time  of  your  resignation? — A.  Yes. 

Q.  And  at  the  time  that  you  joined  the  company? — A.  Yes. 

Q.  What  interest  did  Mr.  Sifton  have? — A.  Mr.  Sifton^s  interest  was  $150,000;! 
that  is,  he  had  agreed  to  put  up  that  much  money;  he  had  actually  paid  $76,000,  and| 
was  subject  to  call  for  the  balance,  $75,000.  I 

Q.  Is  he  still  a shareholder  in  that  company? — A.  No.  ; 

Q.  When  did  he  cease  to  be  a shareholder? — ^A.  Some  time  ago,  sir.  | 

Q.  About  what  time? — A.  Early  in  September,  I think.  | 

Q.  Of  what  year? — A.  Last  year — this  year,  I should  say. 

Q.  Early  in  September  of  1908? — A.  Yes,  if  I might  be  permitted  to  explain; 
that,  I know  that  he  was  negotiating  for  the  sale  of  his  stock  for  some  time  before! 
that,  and  while  I have  no  personal  knowledge,  and  would  not  like  to  swear  positively,! 
I think  that  the  negotiations  were  practically  completed  before  that  time,  although! 
not  officially  completed  till  September,  1908.  | 

Q.  To  whom  were  the  shares  sold? — A.  I believe  the  negotiation  and  sale  was| 
made  to  Mr.  Wilson,  and  probably  Mr.  Lytle;  I am  not  sure  on  that  point. 

Q.  Then  the  book  should  show  these  transfers? — A.  Yes.  I 

Q.  Are  those  books  here? — A.  Those  are  the  books  that  you  have  asked  to  have| 
brought.  I 

Q.  Those  are  the  books  that  are  not  here? — A.  Yes.  I 

Q.  Are  there  any  books  here? — A.  Yes,  sir,  we  have  got  some  books.  i 

Q.  Let  me  see  what  books  are  produced?  I am  rather  surprised  all  the  books  are 
not  produced? — A.  The  subpoena  calls  for  all  books,  papers,  documents,  counterfoils,; 
&c.,  having  reference  to  transactions  with  the  Marine  and  Fisheries  Department.  | 
Q.  That  is  pretty  full? — A.  I am  not  aware  that  those  other  books  are  called  forj 
by  that  subpoena. 

Q.  At  all  events,  let  us  have  the  books  ? — A.  Those  are  the  books  of  the  company. 
If  you  will  permit  me,  on  the  matter  of  Mr.  Sifton’s  interest  in  this  company,  I 
should  like  to  explain,  if  you  will  allow  me  Mr.  Watson 
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Hon.  Mr.  Cassels. — Better  wait  till  you  get  the  books. 

By  Mr.  Watson: 

Q.  What  is  this  first  book? — A.  That  is  the  merchandise  and  sales  book. 

Q.  This  shows  the  goods  sold  during  the  periods  mentioned  in  this  book? — A. 
Yes,  sir. 

Q.  Commencing  November  13,  1906,  extending  to  the  present  date? — A.  Practi- 
cally, yes. 

Q.  Will  you  show  me  the  book  containing  the  account  of  the  Marine  and  Fish- 
eries Department? — A.  I may  just  explain  that  I am  not  familiar  with  these  books;  I 
do  not  keep  them  myself;  the  bookkeeper  will  answer  any  questions. 

Q.  Is  the  account  there? — A.  It  ought  to  be;  I cannot  find  it. 

Mr.  Watson. — Perhaps  Mr.  Willson  can  point  it  out. 

Hon.  Mr.  Cassels. — ^You  might  get  the  clerk  to  do  it. 

Mr.  Watson. — He  has  gone  away;  he  will  be  back  in  a moment. 

Witness. — I am  not  familiar  with  the  book. 

Q.  At  the  time  you  took  your  office  in  the  company,  you  were  of  course  well 
aware  that  the  chief  business  of  the  company  in  Canada  was  in  connection  with  the 
transactions  with  the  Marine  and  Fisheries  Department;  is  that  not  so? — A.  No,  sir. 

Q.  Let  us  separate  then.  Is  it  not  the  fact  that  at  that  time,  July  and  August, 
1907,  the  chief  business  of  the  company  was  in  connection  with  transactions  with  the 
Marine  and  Fisheries  Department — the  chief  business  in  Canada? — A.  Well,  of 
course,  the  only  business  the  company  had  in  Canada. 

Q.  Precisely  so,  and  were  you  not  aware  at  that  time  that  the  business  between 
the  department  referred  to  and  the  company  amounted  to  hundreds  of  thousands  of 
dollars  each  year  ? — A.  I had  no  particular  information  on  that  point.  If  you  permit 
me  to  .explain  at  this  point,  I think  I can  facilitate  the  enquiry.  When  I joined  Mr. 
Sifton  and  became  associated  in  business  with  him,  he  told  me  about  this  thing; 
he  either  said  that  he  had  an  interest  in  it,  or  had  negotiated  for  an  interest  in  it; 
he  believed  it  to  be  a wonderful  thing,  expected  there  would  be  a wonderful  development 
throughout  the  world  for  it,  that  the  sales  would  be  enormous,  and  he  wanted  me  to 
take  charge  of  the  foreign  end  of  it  with  himself.  That  is  what  he  got  me  for,  and 
in  pursuance  of  that  policy  I went  to  Brazil  and  presented  the  affairs  of  the  company. 

Q.  When  did  you  go  to  Brazil? — A.  In  March,  1907,  and  submitted  the  merits 
of  this  invention  to  the  Brazilian  government,  took  down  two  buoys  with  me  and  had 
them  tested,  and  at  the  conclusion  of  the  test  the  Brazilian  government  adopted  the 
system  as  the  standard  and  have  purchased  from  us  buoys  to  the  extent  of  $160,000. 

Q.  You  are  promoting  the  interests  of  the  company? — A.  Yes. 

Q.  We  are  not  interested  in  the  purchases  of  Brazil? 

^ By  Hon.  Mr.  Cassels: 

Q.  You  are  accounting  for  your  absence,  I suppose? — A.  No,  I was  explaining 
the  knowledge  I had  of  this  when  I went  into  it,  and  I went  into  it  for  the  purpose 
of  promoting  the  foreign  business,  which  we  were  developing  largely. 

By  Mr.  Watson: 

Q.  In  March,  1907 — that  is  the  date  you  resigned  from  the  Customs — you  knew 
Mr.  Sifton  was  interested  in  the  business  of  this  company,  and  this  company  had  as 
its  only  customer  in  Canada  the  Marine  and  Fisheries  Department? — A.  Naturally. 

Q.  That  is  right? — A.  From  the  very  nature  of  the  business,  the  only  customer 
this  company  could  have  would  be  the  government. 

,Q.  Just  answer  my  question;  that  is  a fact,  is  it,  that  in  March,  1907,  when  you 
resigned,  you  had  the  knowledge  that  Mr.  Sifton'was  interested  in  this  company,  and 
that  the  only  customer  of  this  company  in  Canada  was  the  Marine  and  Fisheries 
Department? — A.  Oh,  yes. 
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Q.  At  that  time,  was  Mr.  Sifton  a member  of  the  government? — A.  No,  he  was 

not. 

Q.  What? — A.  No,  he  was  not. 

Q.  When  did  he  cease  to  be  a member  of  the  government? — A.  I believe  he 
resigned  i.n  1905,  in  1905  to  the  best  of  my  recollection,  not  only  was  he  not  a member 
of  the  government  at  that  time,  but  he  was,  having  left  the  government,  contemplat- 
ing retiring  to  private  life. 

Q.  It  has  been  suggested  to  us,  as  counsel  here,  that  one  of  the  reasons  why  you 
joined  that  company  was  to  better  facilitate  and  promote  the  interests  of  the  company 
with  the  Marine  and  Fisheries  Department,  and  connection  with  sales  and  prices? — A.  I 
I would  answer  that  question  by  stating  that  when  I left  the  government  service  I j 
had  no  idea  I was  going  to  be  connected  with  the  International  Marine  Signal  Com- 1 
pany.  When  I left  the  service  I had  three  or  four  offers,  and  I left  the  government  | 
to  join  the  Hon.  Clifford  Sifton,  to  become  associatetd  with  him  in  business,  and  it  j 
was  after  I joined  him  I knew  of  this  business.  1 

By  Hon.  Mr.  Cassels:  | 

Q.  What  kind  of  business? — A.  Various. 

Q.  But  when  you  left  to  join  him,  what  kind  of  business  ? — A.  I did  not  enquire 
closely.  He  said,  ‘ I have  need  for  a man  of  your  kind.  Will  you  join  me.  I am 
going  into  a number  of  business  enterprises,  will  you  join  me’?  And  I said,  ^I 
would  sooner  join  you  than  any  other  man  in  Canada.’ 

By  Mr.  Watson: 

Q.  We  have  nothing  to  do  with  any  matters  outside  of  the  Marine  and  Fisheries 
Department,  except  insofar  as  they  may  effect  the  officials  of  that  department.  What 
I am  concerned  with  now  particularly  in  the  question  I ask  you  is — and  which  I 
repeat — ^were  you  joining  this  company  for  tbe  special  purpose  of  promoting  the 
interests  of  the  company  in  sales  and  prices  with  the  Marine  and  Fisheries  Depart- 
ment, and  in  that  way  being  in  close  touch  with  the  officials  of  that  department? — ^A. 

I was  not  in  close  touch  with  the  officials  of  the  department. 

Q.  Not  in  close  touch  with  that  department? — A.  No.  j 

By  Hon.  Mr.  Cassels:  | 

Q.  Answer  the  first  part  of  the  question  ? — A.  I did  not  go  into  this  thing  with  i 
the  idea  of  promoting  it  in  any  way ; as  I explained,  Mr.  Sifton  found  this  to  be  a , 
wonderful  thing  that  would  develop  into  a large  business  over  the  world,  and  I ! 
joined  Mr.  Sifton  and  went  to  Brazil  for  the  purpose  of  promoting  the  foreign  end  ! 
of  it,  and  had  nothing  to  do  with  the  Canadian  end  of  it  until  August,  1907,  when  ! 
the  Canadian  company  asked  me  to  become  their  general  manager.  [ 

By  Mr.  Watson:  ^ j 

Q.  Since  that  time  you  have  had  to  do  with  the  procuring  of  orders  from  the  | 
Marine  Department,  and  the  fixing  of  prices  to  be  paid  by  that  department? — A.  I 
Naturally,  yes.  j 

Q.  You  left  the  Customs  February  16,  1901? — A.  Yes.  j 

Q.  Made  your  arrangements  early  in  March? — A.  I left  New  York  for  Brazil! 

■on  March  4.  | 

Q.  That  is  only  16  days  after  you  left  the  Customs? — A.  Yes.  I 

Q.  During  these  16  days  you  must  have  made  all  your  bargain  and  arrangement?  | 

— A.  My  bargain  and  arrangement  were  made  before  I left.  j 

Q.  In  connection  with  this  deal? — A.  The  whole  thing  was  done  in  a few  days.  | 
I think  I was  two  days  with  Willson  getting  instructions. 

Q.  I merely  mentioned  the  dates  to  see  if  that  made  any  difference  in  your  idea 
that  you  did  not  leave  the  Customs  Department  in  order  to  go  into  the  buoy  business 
Muth  Mr.  Sifton? — A.  No. 
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By  Mr.  Watson: 

Q.  You  say  you  did  not? — A.  Yes.  Let  me  make  it  clear:  When  I left  the  gov- 
ernment service  I had  no  idea  I was  going  in  with  the  International  Marine  Signal 
Company  in  any  manner,  shape  or  form.  I left  the  service  to  join  Mr.  Sifton  as  a 
business  associate  of  his,  and  after  I had  left  the  service  he  mentioned  this  as  one  of 
tlie  business  enterprises  with  which  he  was  connected.  He  says,  ^Now,  I am  looking 
after  the  foreign  end  of  tM^  business,  and  I want  you  to  go  to  Brazil  and  do  the 
business.’ 

By  Hon.  Mr.  C assets: 

Q.  The  point  is,  had  he  mentioned  that  before  you  left  the  department? — A.  He 
may,  in  a general  way,  but  there  was  no  business  arrangement. 

By  Mr.  Watson: 

Q.  You  are  answering  the  questions;  what  we  want,  as  already  indicated,  is  the 
bearing  of  these  relations,  so  far  as  they  may  affect  officials  of  the  Marine  and  Fisheries 
Department.  Mow,  at  that  time  I understand  you  were  quite  familiar  with  the 
officials  of  the  Marine  and  Fisheries  Department? — A.  Well,  I knew  them,  a brother 
official,  I knew  them;  that  is  all. 

Q.  Mow,  then,  it  has  been  suggested  that  since  that  time  your  influence  was  used 
with  the  official  of  that  department  to  procure  business  benefits  to  your  company? — 
A.  I am  not  aware  that  I have  any  influence  with  the  officials  of  the  Department  of 
Marine  any  more  than  any  other  man. 

Q.  Since  that  time  have  you  produced  higher  prices? — A.  Mo,  sir. 

Q.  Are  you  quite  sure? — A.  Abslutely  sure;  as  a matter  of  fact,  the  prices  are 
lower;  I reduced  the  prices. 

Q.  You  reduced  the  prices? — A.  Yes. 

Q.  To  the  Department  of  Marine  and  Fisheries? — A.  Yes. 

Q.  Why  did  j^ou  do  that? — A.  For  various  reasons;  in  the  first  place,  competition. 

Q.  I did  not  think  there  was  any  competition? — A.  Oh,  yes. 

Q.  I thought  it  was  claimed  this  was  the  subject  of  a patent  ? 

Hon.  Mr.  Cassels. — German  competition. 

Q.  German  competition? — A.  There  is  no  competition  in  the  precise  article,  and 
when  we  are  talking  business  we  do  not  look  upon  it  seriously  as  competition,  but  it 
is  competition  nevertheless. 

Q.  You  do  not  look  upon  it  seriously  as  competition? — A.  Mo. 

Q.  You  do  not  want  to  advertise  the  other  man’s  patent? — A.  Exactly  so. 

Q.  Who  holds  the  other  patent  that  does  compete  with  you? — A.  There  are  two 
concerns.  There  is  the  Pintsch  patent,  the  oil  gas  pumped  into  a buoy  and  used  in 
that  condition,  and  there  is  the  gas  accumulator,  a Swedish  concern,  who  have  a 
buoy  now  and  are  very  active  in  competition  against  us. 

Q.  Why  do  you  say  the  prices  were  reduced  on  account  of  the  competition  which 
was  not  considered  serious? — A.  You  did  not  allow  me  to  go  on.  There  were  various 
reasons.  At  the  time  Willson  started  manufacturing  buoys  he  had  no  factory  of  his 
own,  and  got  the  goods  made  for  him  by  others,  and  high  prices  had  to  be  paid.  He 
did  not  make  the  maximum  profit  he  would  have  made  if  he  had  a well  equipped  fac- 
tory of  his  own.  A business  of  this  kind  can  only  be  brought  to  the  point  of  perfec- 
tion by  very  considerable  development.  After  a while  Willson  got  his  business  on  the 
proper  basis,  best  class  of  business  and  stock,  and  we  found  we  could  make  it.  When 
I went  there,  there  was  no  system  of  cost-keeping.  I introduced  a system,  and  grad- 
ually worked  the  thing  down  to  the  best  basis,  and  for  all  these  reasons,  finding  we 
could  produce  cheaper  because  of  our  better  organization  in  the  factory,  and  also  be- 
cause raw  materials  could  be  purchased  cheaper — let  me  illustrate:  There  is  a long 
tube  we  use,  twenty  feet  long;  we  paid  $10  a foot  for  it,  and  are  now  getting  it  at 
$3.50.  It  was  a new  thing  and  had  to  be  specially  made,  and  the  manufacturers  in 
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England  and  Brooklyn  charged  us  high  prices.  When  they  found  they  were  getting 
a large  husiness,  and  the  initial  expenses  were  overcome,  they  reduced  the  prices;  and 
the  same  with  other  things;  these  came  down,  competition  as  well  as  cheaper  produc- 
tion, and  I thought  the  cheaper  my  prices  the  more  buoys  the  government  were  likely 
to  buy,  and  for  these  reasons  the  prices  were  reduced. 

Q.  Erom  the  records  it  appears  the  department  were  buying  freely  before  that? — 
A.  I do  not  know  about  that. 

Q.  I understand  from  your  evidence  now  that  the  profits  up  to  that  time,  or  at 
that  time  you  went  in,  were  really  unnecessarily  high,  in  fact  excessive,  and  that  fol- 
lowing upon  your  connection  with  the  company,  the  prices  were  reduced  somewhat? 

Hon.  Mr.  Cassels. — He  did  not  say  that. 

By  Mr.  Watson: 

Q.  Is  that  not  the  result  of  what  you  say? — A.  I did  not  inquire  what  the  profits 
of  the  company  had  been  prior  to  my  connection;  it  is  a matter  that  did  not  concern 
me  at  all.  What  I am  concerned  about  is  trying  to  make  a fair  reasonable  profit  out  of 
the  business  I am  doing,  and  I will  state  now  positively  we  are  not  making  any  more 
than  a fair,  reasonable  profit,  all  the  elements  of  the  business  being  considered.  We 
are  not  making  an  abnormal  profit,  and  I can  prove  it  to  anyone  in  connection  with 
the  business. 

Q.  In  connection  with  that  you  have  the  books  and  the  balance  sheets? — A.  Well, 
sir,  as  to  that  we  have  the  books,  and  I have  nothing  to  conceal  so  far  as  the  books  are 
concerned,  so  far  as  this  inquiry  is  concerned;  but  I submit  it  to  you,  Mr.  Watson, 
whether  it  is  a fair  thing  for  us  to  be  asked  to  state  our  profits  in  open  court,  so  that 
every  government  in  the  world  will  know  them  and  know  what  we  are  doing,  and  our 
conipetitors  will  know  it  and  know  what  we  are  doing.  This  is  a peculiar  business. 
We  are  only  selling  to  governments  throughout  the  world;  we  cannot  sell  to  anybody 
else;  the  government  alone  have  the  power  to  order  these  articles  and  no  person  else. 
If  our  profits  are  published  abroad  in  this  court,  they  will  go  abroad  to  every  country 
in  the  world  and  we  will  meet  with  competition.  I have  nothing  to  conceal.  I can 
make  a statement  as  to  the  profits  if  you  oblige  me,  but  I do  say,  and  say  positively, 
that  the  profits  of  this  company,  all  these  things  considered,  after  payment  of  the 
very  heavy  selling  expense  sending  men  abroad — I have  four  men  now  abroad  at  very 
heavy  expense — taking  all  these  things  into  consideration,  we  are  not  making  any 
greater  profit  to-day  than  any  other  people  in  manufacturing.  I do  not  believe  the 
profits  of  this  company  will  exceed  from  30  to  35  per  cent  at  any  time,  or  have  ex- 
ceeded it  in  the  course  of  its  history. 

By  Hon.  Mr.  Cassels: 

Q.  That  is  taking  the  whole  of  the  business  all  over  the  world? — A.  Yes. 

Q.  Supposing  it  turned  out  under  the  Patent  Act  you  were  bound  to  manufacture 
at  a reasonable  price  in  Canada  and  sell  at  a reasonable  price,  it  might  make  a differ- 
ence?— A.  I think  we  are  selling  at  a reasonable  price  in  Canada  under  these  circum- 
stances. 

Q.  That  is  the  peculiar  position  I am  placed  in.  I do  not  want  to  go  over  your 
private  affairs — *— A.  I understand.  Apropos  of  that,  might  I make  a suggestion 

Q.  It  is  charged  here,  rightly  or  wrongly,  that  the  officials  of  the  Marine  Depart- 
ment have  shown  lack  of  conscience  in  paying  what  they  are  asked,  irrespective  of  their 
legal  rights.  Supposing  it  turned  out  the  cost  of  manufacturing  was  $1,000,  and  you 
got  a liberal  allowance  for  your  patent  rights  and  the  expense  of  manufacturing,  it 
might  be  100  per  cent  profit  would  be  a reasonable  profit,  or  it  might  be  25  per  cent 
would  be  reasonable  profit.  That  is  the  position  I am  in  ? — A.  Let  me  say  this.  That 
L have  not  sold  to  the  government  of  any  other  country — and  I have  sold  to  many  other 
governments^ — at  a lower  price  than  I have  sold  to  the  Government  of  Canada. 
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By  Mr.  Watson:  ^ 

I Q.  What  other  governments  have  sales  been  made  to? — A.  Well,  sir,  we  have  sold 
to  Corea,  Brazil,  we  have  sold  to  the  Mersey  Docks  and  Biver  Board  of  Liverpool,  the 
'most  important  in  the  world,  sold  to  the  United  States,  Austria,  Guatemala,  and  I now 
have  buoys  on  the  way  to  Argentine  and  Uruguay  and  Chili.  They  are  practically 
installed  there,  and  will  be  accepted  after  a formal  three  months’  test, 
j Q.  You  have  not  sold  to  the  British  Government? — A.  We  have  not  sold  to  the 
:British  or  German  Government  so  far.  We  had  some  difficulty  there,  but  I think  it  is 
overcome  now. 

By  Hon.  Mr.  C assets: 

Q.  If  you  sold  to  Great  Britain,  you  would  have  to  put  up  your  manufactory? 
—A.  I argued  the  case  with  the  officials  of  the  government,  and  I think  they  agreed 
With  my  view,  that  the  government  under  the  patent,  having  the  right  to  manufacture 
for  themselves,  takes  the  case  out  of  the  statute. 

1 Q.  I read  nearly  every  day  of  foreign  patents  being  cancelled  because  they  have 
Inot  started  under  that  new  Act? — A.  And  I have  read,  but  the  point  I raised  was  that 
in  every  British  patent,  the  government  take  the  right  to  manufacture  the  article  them- 
selves, and  they  did  not  say  nay  to  my  argument. 

By  Mr.  Watson: 

Q.  Now,  then  it  is-necessary  to  be  specific.  You  have  been  given  this  latitude  by 
his  lordship  in  your  general  statement,  but  it  is  necessary  to  he  quite  specific,  with 
regard  to  the  transactions  with  this  department.  I want  to  know  if  you  can  tell  about 
how  much  the  prices  to  the  department  have  been  lessened  during  the  last  two  years 
or  a year? — A.  Yes,  roughly  about  twenty-five  per  cent.  For  instance,  a buoy  that 
was  sold  at  $3,000  was  reduced  to  $2,250. 

Q.  Now,  then  the  price  of  the  buoys  depends  upon  what?  Size? — A.  Size,  yes. 

Q.  And  power.  Does  the  power  correspond  with  the  size? — A.  Yes. 

Q.  More  or  less  as  the  case  may  be?— A.  Yes. 

Q.  And  the  prices  of  the  buoys  run  from  what  amount  to  what  other  larger 
amount? — A.  They  run  to-day  from  $1,550  up  to  $10,000  or  $12,000. 

Q.  $10,000  or  $12,000? — A.  Very  few  of  the  buoys  at  that  price.  The  principal 
buoys  sold  are  $1,550  and  $2,250. 

By  Hon.  Mr.  0 assets: 

Q.  How  do  the  buoys  maintain  their  upright  position  in  the  water?  Are  they 
weighted  in  the  bottom? — A.  Yes,  then  they  are  anchored  as  well. 

Q.  I suppose  the  anchor  chain  would  have  to  be  long? — A.  Yes,  twice  the  depth 
of  the  water. 

Q.  It  rights  itself  simply  from  the  weight? — A.  Yes,  it  rights  itself. 

. By  Mr.  Watson: 

Q.  Then  in  connection  with  these  transactions  you  have  come  directly  into  com- 
munication with  Mr.  J.  F.  Fraser? — A.  Yes,  I have  met  him 

Q.  All  the  transactions  have  been  through  him? — A.  Not  necessarily,  I have 
spoken  to  him  on  a number  of  occasions. 

Q.  I see  in  the  fiscal  year  of  1904  and  1905  the  total  sales,  this  being  by  Mr. 
Willson,  amounted  to  over  $336,000 — that  is  in  one  year?— A.  I cannot  speak  as  to 
that;  I do  not  know  anything  about  it,  it  was  before  my  time. 

Q.  Those  transactions  were  before  your  time,  those  were  also  with  Mr.  Fraser, 
continued  afterwards  through  Mr.  Fraser  with  you? — A.  As  far  as  Mr.  Fraser  is 
concerned,  I have  seen  him  a number  of  times,  and  I have  also  seen  the  ministers. 

Q.  You  got  the  orders  from  Mr.  Fraser? — A.  No,  sir,  from  the  department. 

Q.  Fraser  represents  the  department  as  the  commissioner  of  lights? — A.  I think 
the  orders  always  come  signed  by  the  deputy  minister. 
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Q.  I suppose  you  know  the  system  as  an  official? — A.  Why,  certainly. 

Q.  That  is  the  commissioner  of  lights  or  the  different  branches  report  to 
deputy? — A.  Yes. 

Q.  So  that  the  responsibility  in  the  first  place  is  upon  the  head  of  the  branch  ?- 
A.  Yes. 

Q.  In  this  case  Mr.  Fraser  was  the  head  of  the  branch? — A.  Yes.  , 

Q.  So  that  the  first  communications  would  be  with  him? — A.  Not  always, 
sometimes  spoke  to  the  minister  direct.  a.l 

Q.  You  do  not  mean  to  suggest  that  the  minister  enters  into  details,  givii^ 
orders  before  any  one  else  does  it? — A.  I do  not  know  that  he  does. 

Q.  He  acts  upon  the  recommendations  to  him  ? — A.  Yes,  I suppose  so. 

Q.  From  the  heads  of  the  department? — A.  Yes. 

Q.  And  other  officials? — ^A.  Yes. 

Hon.  Mr.  Cassels. — Does  not  the  evidence  indicate  that  the  Lighthouse  Boar^ 
meet  and  consider  where  a buoy  shall  be  placed,  and  then  they  recommend  the  pur- 
chase? They  are  a mere  advisory  board,  but  still  they  make  a recommendation  as  t( 
where  a buoy  shall  be  placed,  and  that  is  brought  before  the  department  by  Mr.  Fraser.] 

Mr.  Watson. — Quite  so,  but  the  Lighthouse  Board  has  nothing  to  do  with  the 


prices. 
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Mr.  Cassels. — No,  they  recommend. 


By  Mr.  Watson: 

Q.  Before  the  spring  of  1907,  according  to  your  statements,  I take  it  that  you 
regard  the  prices  that  were  charged  to  the  department  as  excessive? — A.  No,  sir. 

Q.  I thought  that  followed  from  your  previous  statement? — A.  No,  it  does  not 
follow.  Pardon  me,  I had  nothing  whatever  to  do  with  these  prices,  but  I was  dealing 
with  the  matter  from  my  standpoint. 

Q.  What  negotiations  have  you  had  since  in  regard  to  prices? — A.  None  whatever, 

Q.  You  mean  to  say  you  have  voluntarily  reduced  prices?  Do  I understand 
that  ? — A.  Yes.  • 

Q.  You  are  a very  generous  seller? — A.  Not  at  all.  If  I can  sell  two  buoys  a 
a reduced  price  where  I could  only  sell  one  before,  I make  more  money. 

Q.  Why,  as  a manufacturer  and  seller,  would  you  voluntarily  reduce,  when  you 
could  get  the  higher  prices? — A.  For  this  reason;  that  I can  sell  more  buoys  at 
reduced  price  than  a high  price. 

Q.  Did  you  try  to  sell  at  the  original  price,  with  the  higher  prices? — A.  Not 
particularly.  I viewed  it  as  a business  proposition. 

Q.  Then  it  would  appear  that  the  department,  through  its  representative,  was  an 
easy  purchaser? — A.  No,  I would  not  say  so. 

Q.  You  have  already  told  me  that  you  had  no  discussions  about  prices.  You  had 
the  sole  fixing  of  the  prices? — A.  Yes. 

Q.  Was  there  ever  any  dickering  about  prices? — A.  Not  so  far  as  I know. 

Q.  There  were  no  two  sides? — A.  No. 

Q.  No  bargaining  as  to  the  prices? — A.  No. 

Q.  Then  it  means  that  the  officials  of  the  department  contracting  paid  you  the 
prices  you  asked  for  without  objection  or  discussion,  is  that  the  fact? — A.  As  far  as 
I am  concerned,  I fixed  my  own  price. 

Q.  And  it  is  a fact  that  there  has  been  no  bargaining  or  discussion  about  prices? 
—A.  No. 

Q.  Between  you  and  any  official  of  the  department? — A.  I may  explain,  however, 
that  Mr.  Doutre  has  made  some  inquiries  as  to  our  cost,  and  that  sort  of  thing. 

Q.  Quite  casual  inquiries? — A.  No,  he  has  been  down  in  our  factory,  and  made 
a very  thorough  examination,  and  looked  over  our  buoys,  and  examined  our  cost  of 
material,  and  got  a good  deal  of  practical  information. 

Q.  Has  he  demanded  a decrease  of  prices? — A.  No,  he  has  not,  because  our  prices 
are  reasonable.  . 


f 


mYESTIGATIOl^  RE  MARINE  AND  FISHERIES  DEPARTMENT 


1905 


Q.  You  are  a true  advocate  for  your  company? — A.  I try  to,  always. 

Q.  The  difficulty  is — it  would  occur  to  you  from  your  evidence,  would  it  not — 
that  there  has  not  been  the  same  advocate  on  the  other  side? — A.  Well,  that  is  a 
matter  of  opinion. 

Q.  At  all  events,  the  position  is  then  stated  frankly  by  you  at  the  present  time, 
that  you  have  absolutely  fixed  your  own  prices,  and  that  there  has  been  no  discussion 
i or  dickering,  or  attempt  to  get  smaller  prices  from  your  company? — A.  Not  so  far 
i:  as  I am  concerned,  no. 

^ Q.  So  that  you  made  your  prices.  There  has  never  been  the  condition  of  affairs 
I that  those  were  your  prices  and  you  would  not  sell  for  less? — A.  I would  not  sell  for 
j less  to-day. 

* Q.  Has  that  condition  of  affairs  ever  arisen? — A.  Not  with  me. 
j Q.  It  has  not?— A.  No. 

Q.  What  do  the  patents  cover,  what  portion  of  the  goods  supplied  by  you?  Does 
I it  cover — will  you  state  what  part? — A.  It  covers  the  whole  of  the  buoys. 

; Q.  What  do  you  sell  in  addition  to  the  buoy  as  accompanying  it,  for  use  and 
^ operation? — A.  Nothing. 

Q.  Is  there  not  a plant  or  other  appliances  sold  for  use  and  operation  of  the  buoy 
that  are  not  covered  by  patent? — A.  No,  sir. 

Q.  So  that  do  you  claim  that  the  patent  covers  every  part  of  the  machinery,  if 
we  may  so  speak,  or  plant  that  is  sold  by  you? — A.  Yes. 

Q.  Is  that  so  ? — A.  Yes. 

Q.  Have  you  your  patents  there? — A.  No,  I have  not.  I did  not  think  of  bringing 
them. 

Q.  Is  there  more  than  one  patent? — A.  I think  about  150  of  them. 

Q.  They  would  be  pretty  bad  by  this  time? — A.  They  are  all  over  the  world. 

Q.  I mean  in  Canada? — A.  I suppose  there  are  three  or  four. 

Q.  We  are  not  concerned  about  patents  anywhere  else.  I would  like  to  see  them? 
— A.  I can  have  them  brought  here. 

Q.  Is  it  a fact  that  by  reason  of  the  patent  larger  prices  have  been  exacted  than 
otherwise  would  have  been  exacted? — A.  Yes. 

Q.  That  is  the  fact? — A.  Why,  certainly. 

Q.  So  that  if  they  were  not  covered  by  patent,  they  could  no  doubt,  and  would  no 
doubt,  be  produced  at  a much  less  rate;  that  is  if  open  in  the  market? — A.  Well,  that 
) is  a difficult  question  to  answer. 

i|  Q.  That  follows  from  your  previous  answer  ? — A.  It  follows  in  the  ordinary  course, 
ij  but  this  is  a peculiar  business. 

; By  Hon.  Mr.  C assets: 

Q.  Could  you  state  what  proportion  of  your  price  you  treated  as  the  value  of  the 
patent,  being  a patented  invention  ? — A.  No,  I could  not,  my  lord. 

By  Mr.  Watson: 

Q.  Your  statement  that  it  is  a peculiar  business,  may  have  more  than  one  mean- 
ing?— A.  I have  only  one  meaning. 

Q.  What  do  you  mean? — A.  I mean  it  is  peculiar  in  the  sense  of  manufacturing; 
it  takes  a large  plant  specially  for  the  purpose,  and  few  people  could  go  into  the 
establishment  of  such  a plant  unless  they  had  a large  business;  and  if  it  were  not  a 
patented  article,  and  people  were  making  these  buoys,  I do  not  believe  they  could  make 
them  as  cheaply  as  we  could. 

Q.  Do  you  make  them  entirely? — A.  Yes. 

Q.  Or  do  you  not  let  out  by  contract  the  making  or  manufacturing  of  parts? — A.” 
Well,  we  get  the  castings  made  in  Owen  Sound,  and  some  of  them  made  in  Ottawa, 
but,  apart  from  that,  I think  I may  say,  roughly  speaking,  we  manufacture  buoys,  we 
have  to  buy  the  castings,  and  some  day  or  other  we  will  put  in  a foundry  in  our  place 
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and  make  our  own  castings.  Of  course,  we  have  to  buy  our  plate  and  tubes.  We  have 
a large  machine  shop  and  factory  and  quite  a number  of  men  employed. 

Q.  Plave  you,  in  view  of  the  statements  previously  made  with  regard  to  the  fixing 
of  prices,  and  the  way  the  sales  are  made  to  the  department,  have  you  in  connection 
with  that  a statement  showing  the  cost  of  the  articles  to  your  firm  that  were  sold  to  ihe 
department? — A.  Well,  I know  the  cost  of  the  articles  to  my  firm;  yes. 

Q.  You  know  the  cost? — A.  Yes. 

Q.  Now,  a buoy  that  sold  at  $8,000,  I am  informed  would  cost  much  less  than 
half  that  amount? — A.  Well,  Mr.  Watson^  don’t  ask  me  to  lay  bare  my  soul  to  my 
competitors.  I do  not  want  my  competitors  to  know  what  it  costs  me  to  produce,  and  I 
do  not  want  the  governments  of  the  world  to  know  what  it  costs  me  to  produce — surely. 

Q.  Have  you  a statement  that  you  can  hand  to  his  lordship  ? — A.  I would  be  quite  ! 
prepared — there  is  nothing  occult,  sir,  about  this  thing.  You  can  select  an  engineer  | 
and  send  him  down  to  our  factory  and  show  him  the  parts  of  every  buoy  and  the  parts  | 
we  make,  and  he  can  form  such  a conclusion. 

Q.  Have  you  prepared  such  a statement? — A.  I have  a rough  data  and  have  it 
all  down  in  my  office.  I know  what  every  buoy  costs  me. 

Q.  Following  upon  the  direction  and  ruling  which  his  lordship  gave  at  the  early 
sittings  of  this  commission,  it  is  my  duty  to  ask  you  to  produce  that  ? — A.  I would  not 
like  to  produce  it.  If  you  insist  and  his  lordship  insists,  I must  do  it,  but  I would 
point  out  that  this  is  an  exceptional  case.  We  are  not  only  selling  to  the  government 
of  Canada,  but  to  every  government,  and  in  a very  few  months  we  will  be  selling  to 
every  government  in  the  world.  We  have  active  competitors,  and  if  I told  what  it 
costs,  it  might 

By  Hon.  Mr.  C assets: 

Q.  How  long  would  it  take  to  prepare  a statement  ? — A.  I can  do  it  in  a moment. 

. Q.  Can  you  prepare  a statement  and  let  Mr.  Watson  and  me  look  at  it? — A.  Yes, 
and  I would  be  glad  to  do  it. 

Hon.  Mr.  Cassels. — I do  not  know  whether  it  is  the  case,  but  I think  every  bnoy 
purchased  is  purchased  with  the  authority  of  the  governor  in  council. 

Mr.  Godfrey. — ^Yes. 

Mr.  Watson. — ^No. 

Hon.  Mr.  Cassels. — I see  a very  large  number  of  orders  in  council,  the  first  one 
by  the  Minister  in  1906,  in  which  he  recites  from  the  beginning  the  number  of  buoys 
purchased,  prices  paid,  and  situation,  and  that  is  all  approved  by  the  Governor  in 
Council,  and  I see  there  is  a recommendation  by  the  Minister  to  the  Governor  in 
Council. 

Mr.  Watson. — The  first  order  in  council  was  the  one  of  the  23rd  July,  1906. 

Hon.  Mr.  Cassels. — Will  you  read  that  and  see  if  it  relates  back. 

Mr.  Watson. — The  order  in  council  speaks  for  itself.  I am  instructed  that  was 
the  first  order  in  council. 

Hon.  Mr.  Cassels. — The  first  order  in  council  deals  with  the  earliest  purchase. 

Mr.  Watson. — In  a retrospective  way.  I understood  your  lordship  to  ask  if  at 
the  time  of  the  purchases  there  were  orders  in  council. 

Hon.  Mr.  Cassels. — No  orders  in  council  for  the  original  purchases,  but  there 
were  orders  in  council  for  the  subsequent  purchases  during  Mr.  Brodeur’s  time. 

Mr.  Watson. — For  the  three  fiscal  years  in  question,  the  total  purchases  amount 
to  $731,230. 

Q.  Now,  then,  Mr.  Bain,  you  undertake  to  produce  to  his  lordship  and  to  me  i 
and  to  my  learned  friend,  Mr.  Perron,  the  statemnt  that  you  have  last  referred  to?  ! 
— A.  Yes,  subject  to  hisi  lordship’s  subsequent  decision;  that  is  as  I understand  the  | 
point.  I 

Q.  As  to  what  ? — A.  As  to  whether  it  shall  go  as  a matter  of  record.  I want  to 
be  very  frank  about  it.  I will  give  you  all  the  information  I have,  anad  you  can 
examine  my  books,  but  I do  not  want  my  competitors  to  know  it,  that  is  all. 
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1 1 Mr.  Watson.— That  will  be  a matter  for  his  lordship’s  direction. 

I Hon.  Mr.  Cassels. — What  I was  trying  to  suggest  is  this:  I do  not  want  to  probe 
into  the  affairs  of  the  company  unless  it  is  necessary.  If  you  say  you  can  furnish 
i us  with  a statement  giving  accurately  the  whole  thing  ,if  necessary  we  can  have  it 
' checked  over  and  verified. 

Witness. — ^Yes. 

j I By  Mr.  Waison: 

I Q.  Is  it  not  a fact  that  you  have  been  very  active  and  using  a \c!ry  great  deal  of 
[ I influence  with  some  of  the  officials  in  obtaining  orders  which  have  been  given  to  the 
- (company  since  your  connection? — A.  Not  any  more  active  than  I would  be  doing 
, any  other  business. 

[ Q.  Have  you  not  solicited  orders? — A.  Certainly. 

j Q.  Do  you  await  the  receipt  of  an  order  for  the  use  of  the  public,  for  public  pur- 
poses, or  do  you  set  about  to  solicit  orders,  and  to  open  up  new  places  and  endeavour 
to  have  them  placed? — A.  Certainly. 

Q.  You  take  the  latter  course? — A.  We  educate  all  the  time. 

Q.  Educate  for  profit? — ^A.  Of  course. 

Hon.  Mr.  Cassels. — Is  that  to  the  Lighthouse  Board  or  to  the  government  direct? 
There  is  a complete  list  of  the  recommendations  of  the  Lighthouse  Board,  showing 
the  location  and  everything  else.  I see  they  turn  down  a good  many  of  them. 

By  Mr.  Waison: 

\ Q.  Then,  following  upon  that,  you  make  your  soliciting  to  the  officials? — A.  Yes. 

Q.  To  Mr.  Eraser? — A.  He  would  go  to  him. 

Q.  And  then  he  goes  to  the  Lighthouse  Board? — A.  I do  not  know  what  he  does. 

Q.  You  rest  with  what  you  do  with  him? — A.  Exactly. 

Q.  He  acts,  does  he  not,  sometimes  as  representing  you  in  soliciting  and  pressing 
for  the  placing  of  buoys? — A.  I do  not  know,  sir. 

Q.  But  at  all  events,  you  set  him  in  motion  to  the  fullest  extent  you  are  able? — 
A.  I simply  ask  if  there  is  any  business  doing,  we  would  like  to  get  some:  that  is 
about  the  extent  of  it. 

Q.  But  you  have  your  system,  as  I understand,  whereby  you  prospect  and  ascer- 
tain where  buoys  might  be  placed? — A.  Make  suggestions. 

Q.  You  are,  therefore,  leaders  in  that  way? — A.  Let  me  illustrate  in  this  way 

Q.  Do  not  make  a speech? — A.  There  was  an  argument  in  the  House  one  day. 
Buoys  were  wanted  for  the  Trent  Valley  canal:  a certain  member  asked  for  them, 
and  the  minister  said  he  would  see  about  it,  and  I made  it  my  business  to  see  the 
official  was  aware  of  that  matter. 

Q.  You  do  not  wait  till  it  comes  up  in  the  House,  or  perhaps  it  was  at  your 
suggestion  it  came  up  in  the  House? — A.  I won’t  say  that. 

Q.  Does  that  not  lead  to  the  possibile  inference  that  you  have  been  over-pressing 
and  influencing  officials  in  the  department,  leading  to  the  want  of  conscience  on  their 
part  ? — A.  I do  not  think  so : I certainly  have  not  been  over-pressing. 

Q.  Have  you  not  on  occasions  held  out  inducements  to  one  or  more  officials? — A. 
Never,  never,  never. 

Q.  Is  it  not  a fact  that  some  of  the  officials  have  directly  or  indirectly  received 
some  benefits  or  gains  by  reason  of  the  orders  and  the  large  business  ? — A.  I know  no- 
thing whatever. 

Q.  Then  who  would  know?  The  paymaster? — A.  The  officials  themselves. 

Q.  But  who  would  know  in  your  company?  Who  is  the  paymaster  in  your  com- 
pany?— A.  Our  treasurer  or  assistant  treasurer  is  Mr.  Scott.  Mr.  Willson  is  the  pre- 
sident. I am  the  manager. 

Q.  But  who  would  look  after  that  sort  of  thing,  the  distribution  of  business 
bonuses  and  benefits  and  gratuities? — A.  There  is  no  distribution  of  bonuses  as  far 
as  I know. 
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Q.  I do  not  know  what  sort  of  company  would  make  it,  if  yours  does  not,  with 
this  very  large  business? — A.  Not  to  my  knowledge. 

Q.  Has  that  ever  come  up  before  you?  Has  there  ever  been  a request  for  any- 
thing of  the  kind? — A.  No,  sir. 

Q.  Has  anything  of  the  kind  ever  occurred? — A.  No,  sir,  not  so  far  as  I know. 

By  Hon.  Mr.  Cassels: 

Q.  No  gratuities? — A.  No,  sir,  I have  no  knowledge  whatever  of  any  payment  of 
that  kind  whatsoever. 

Q.  Can  you  tell  from  a reference  to  your  books  if  anything  of  the  kind  is  done?! 
— A.  Well,  there  is  nothing  in  the  books  to  show  it.  | 

Q.  Are  you  sure  of  that? — A.  So  far  as  I know.  i 

Q.  Have  you  looked  at  the  books  to  ascertain? — A.  Yes,  I have  glanced  over  I 
them.  j 

Q.  It  is  said  that  sort  of  thing  is  not  proper  to  appear  in  the  books  ? — A.  It  is  a | 
m£itter  I do  not  know  about. 

Q.  Ho  you  know  anything  about  any  such  payments  directly  or  indirectly? — A. 
No,  sir,  I do  not. 

Q.  With  reference  to  Mr.  Sifton’s  connection,  has  he  had  to  do  with  the  sales  or 
the  transactions  with  the  Marine  and  Fisheries  Department? — A.  No,  sir.  | 

Q.  How  do  you  Imow  that  he  has  not  ? — A.  As  far  as  I know,  I speak  of  my  own  I 
knowledge. 

Q.  Has  he  taken  any  part? — A.  No. 

Q.  In  the  transactions  ? — A.  The  interest  that  Mr.  Sifton  has,  as  I explained,  has 
been  very  largely  to  promote  the  foreign  end  of  it,  and  I joined  him  for  that  purpose. 
After  I joined  him  he  asked  me  to  go  to  Brazil,  and  he  has  been  more  concerned  about 
that  than  anything  else;  in  fact,  I have  never  relied  upon  him  in  any  sense  as  far  as 
Canadian  business  is  concerned.  That  is  an  absolutely  true  statement,  and  mig'ht  I 
interject  here  that  Mr.  Sif ton’s  reason  for  selling  out  was  when  he  decided  to  become 
a candidate  again. 

Q.  When  do  you  mean? — A.  In  September,  1908,  about  that  time.  He  may  have 
negotiated  a few  months  before  that,  but  at  the  time  he  acquired  his  interest  in  the 
stock,  I understood  then  from  him  direct  that  he  contemplated  leaving  public  life 
altogether,  having  left  the  government.  Subsequent  to  that  he  decided  to  become  a | 
candidate  -again,  and  then  he  commenced  negotiations  for  the  sale  of  his  stock.  [ 
Q.  What  is  the  difference  between  the  position  of  a candidate  and  a member  ? — i 
A.  That  is|  a matter  of  opinion  I do  not  wish  to  say  anything  about.  I am  merely  | 
stating  the  facts  as  I understand  them.  ! 

Hon.  Mr.  Cassels. — Was  Mr.  Sifton  a member?  | 

Mr.  Watson. — ^Yes.  | 

Hon.  Mr.  Cassels. — I thought  he  was  out  of  the  House.  | 

Witness. — No,  he  resigned  from  the  Cabinet  in  1905.  j 

Q.  But  he  remained  a member  after  that? — A.  Yes.  Might  I also  say,  to  facili-  | 
tate  the  inquiry — ^you  wish  to  know  the  facts — Mr.  Sifton  made  no  profit  out  of  this  | 
business.  i 


By  Mr.  Watson:  j 

Q.  What? — A.  Made  absolutely  no  profit;  did  not  get  a dollar  of  profit.  | 

Q.  A shareholder  without  profit? — A.  Yes.  ! 

Q.  In  this  company? — A.  Yes,  except  he  was  paid  six  per  cent  on  the  $75,000  | 
while  it  remained  in  the  business. 

Q.  Why  did  he  not  get  the  profits  with  the  other  shareliolders  ? — A.  There  were 
no  profits  declared  or  distributed. 

Q.  No  profits  declared  or  distributed? — A.  No. 
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Q.  I suppose  when  he  sold  he  got  a premium  to  cover  undistributed  profits? — 
A.  When  he  sold  he  got  six  per  cent  on  the  $75,000  he  put  in  the  business.  During 
the  time  the  money  was  in  the  business  he  never  got  anything  out  of  it. 

Q.  Are  you  speaking  of  your  own  personal  knowledge? — A.  Yes. 

By  Hon.  Mr.  C assets: 

Q.  Was  that  six  per  cent  per  annum? — A.  Yes. 

Q.  He  w'ent  out  with  his  capital  and  six  per  cent? — A.  Yes. 

Q.  And  your  information  was  that  when  he  became  a candidate  for  the  Commons 
he  found  it  proper  to  retire  from  the  company? — A.  Yes. 

By  Mr.  Watson: 

Q.  That  is  what  you  have  stated  with  regard  to  it? — A.  That  is  the  facts  as  I 
understand  it. 

Hon.  Mr.  Cassels. — It  is  only  fair  to  Mr.  Sifton  to  get  out  these  facts,  because 
he  is  not  here. 

Mr.  Watson. — Oh,  yes,  my  lord. 

Q.  You  will  have  that  statement  prepared? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  In  making  that  statement,  if  it  is  possible,  I would  like  you  to  separate  foreign 
business  from  the  Canadian  business,  if  you  can  ? — A.  It  is  very  hard  to  do  so,  because 
our  office  expenses  and  drafting  expenses 

Q.  Well,  make  the  statement? — A.  I will  give  the  best  I can. 

Mr.  Godfrey. — Just  one  question  I would  like  to  ask  Mr.  Bain. 

Hon.  Mr.  Cassels. — Better  wait  till  he  finishes  his  evidence. 

Witness. — Might  I say  a word  now,  Mr.  Watson  and  your  lordship;  it  seems  to 
me,  sir,  that  the  merits  of  these  buoys  is  a question  of  consideration 

Hon.  Mr.  Cassels. — I do  not  think  you  need  bother  about  the  merits  of  the  buoys. 
I have  seen  them  and  know  all  about  them,  and  had  all  the  evidence  in  Montreal 
about  them,  and  I can  assume  that  the  merits  of  the  buoys  or  the  advisability  of 
placing  them  in  the  St.  Lawrence  is  not  questioned. 

Mr.  Watson. — ^Where  is  the  official  with  the  books  to  verify  the  books? 

Mr.  Willson. — Here  are  the  books. 

By  Mr.  Watson: 

Q.  What  is  this  book? — A.  That  is  the  book  of  record. 

Mr.  Watson. — I will  have  this  book  marked.  This  is  the  book  containing  the 
charter  and  stock  book,  and  directors. 

(Book,  Exhibit  476.) 

By  Hon.  Mr.  Cassels: 

Q.  Do  you  recollect  the  date  of  Mr.  Sutherland’s  death? — A.  I do  not. 

Mr.  Willson. — I think  it  was  in  May,  1905. 

Hon.  Mr.  Cassels. — The  reason  I asked  that  question  is  this;  the  fact  has  come 
out  to-day,  which  I was  not  aware  of  at  all,  that  the  Willson  Carbide  Company  of 
St.  Catharine  became  a stockholder  in  this  International  Company.  Mr.  Sutherland 
had  an  interest  in  that  as  shareholder  from  the  beginning,  and  it  was  in  regard  to 
that;  but  I thought  he  died  earlier  than  that. 

By  Mr.  Watson: 

Q.  When  did  the  Willson  Carbide  Company  become  a shareholder  in  the  Inter- 
national?— A.  The  company  was  formed  in  November,  1906. 

Q.  Not  until  then? — A.  No. 

By  Hon.  Mr.  Cassels: 

Q.  Do  you  know  whether  he  had  an  interest  before  that  date  ? — A.  I cannot  speak 
as  to  that;  I do  not  know. 
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Thomas  L.  Willson^  sworn. 


By  Mr.  Watson: 

Hon.  Mr.  Oassels. — ^Before  you  ^ve  your  evidence,  I may  say  that  we  have  spent 
two  or  three  weeks  in  advertising  the  merits  of  the  buoys;  so  confine  ourselves  to  the 
facts  without  making  a speech. 

Mr.  Watson. — We  cannot  exhaust  Mr.  Willson  in  that  way.  We  know  you  are 
very  full  of  the  subject  from  previous  hearings. 

Q.  Have  you  a list  of  the  shareholders  of  the  Willson  Carbide  Company? — A. 
Hot  with  me,  but  I can  tell  you  who  they  all  are. 

Q.  We  asked  you  before  about  these  books.  It  is  the  hardest  thing  in  the  world 
getting  these  books  from  you? — A.  You  did  not  ask  me  to  bring  a list  of  the  share- 
holders of  the  Willson  Carbide  Company. 

Q.  Who  are  the  shareholders? — A.  They  were  myself,  my  wife,  Henry  A.  Lytle, 
of  Woodstock,  William  Mackenzie,  Alfred  M.  Scott,  Mrs.  Cynthia  Gerrie.  I believe 
that  is  all. 
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By  Hon.  Mr.  Oassels: 


Q.  What  holding  had  Mr.  Sutherland  at  the  time  of  his  death? — A.  About  25 
per  cent. 

Q.  And  he  had  that  originally,  had  he  not? — A.  Yes,  he  had  from  the  beginning. 
Beginning  with  purchasing  small  interests,  until  he  got  up  somewhere  25  or  35  per 
cent  ultimately.  It  is  only  now  after  Mr.  Lytle’s  purchase I 

Hon.  Mr.  Cassels. — Statements  were  made  with  regard  to  Mr.  Sutherland,  and 
it  is  only  right  it  should  be  put  on  record. 

Q.  How,  you  should  be  able  to  tell  us  what  Mr.  Sutherland’s  interest  in  the  St. 
Catharines  company  was,  and  how  it  was  increased  from  time  to  time,  becaause  it 
turns  out  now  the  Willson  Company  of  St.  Catharines  had  a large  interest  in  this 
company  here,  and  every  share  in  the  Willson  company  would  get  the  necessary  benefits 
from  that? — A.  I can  give  you  the  exact  figures  at  the  present  time;  Mr.  L3rtle’s 
holding  is  83  out  of  300 

Q.  He  did  not  get  that  out  of  Mr.  Sutherland? — ^A.  Ho. 
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By  Mr.  Watson:  ; 

Q.  Who  are  the  shareholders  of  the  Ottawa  company? — A.  Hon.  E.  H.  Bronson,  H 
Frank  Bronson,  Walter  Bronson,  Levi  Crannel,  Lytle  and  myself.  j' 

Q.  The  interests  of  Mr.  Lytle  acquired  in  the  same  way,  I suppose? — A.  Yes.  j 

Q.  Who  were  the  shareholders  of  the  International — -A.  At  the  present  time  I'i 
myself,  my  wife,  Mr.  H.  A.  Lytle  and  wife,  and  Mr.  A.  M.  Scott. 

Q.  And  the  interest  of  Mr.  Lytle  acquired  in  the  same  way? — A.  Ho,  Mr.  Lytle’s  i 
interest  was  absolutely  and  solely  by  purchase. 

Q.  By  him? — A.  Yes. 

Q.  When? — A.  After  the  organization  of  the  company. 

Q.  When? — A.  Hovember,  1906. 

Q.  You  have  heard  the  evidence  of  Mr.  Bain? — A.  Yes. 

Q.  And  of  the  statement  he  has  made  his  lordship  that  he  would  prepare  a memo- 
randum in  regard  to  cost;  I have  no  doubt  you  will  co-operate  and  assist  in  that? — 

A.  I do  not  approve  of  it. 

Q.  Will  you  co-operate  and  assist? — A.  I will  assist  in  any  way  I am  able. 

Q.  You  do  not  approve  of  what? — A.  He  is  preparing  a statement  to  be  made  ! 
public  to  the  world;  it  is  not  fair  or  honest.  ! 

Hon.  Mr.  Cassels. — You  did  not  hear  what  had  taken  place.  The  object  of  pre-  i 
'paring  the  statement  is  to  prevent  it  being  made  public  to  the  world.  It  is  my  duty  ^ 
to  make  everything  public,  if  anything  is  to  be  gained  by  oral  evidence;  but  if  a i 
statement  is  prepared,  and  myself  and  Mr.  Watson  and  Mr.  Perron  consider  we  can 
dispense  with  any  publicity  at  all,  we  will  try  and  do  so. 
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Witness. — ^In  that  case  it  is  different. 

lion.  Mr.  Oassels. — Do  not  misunderstand  me,  that  the  facts  may  not  have  to  be 
elicited. 

By  Mr.  ^¥atson: 

Q.  You  made  a statement  with  regard  to  Mr.  Bain,  that  his  agreement  to  pre- 
pare this  statement  was  not  fair  and  honest:  you  mean  not  fair  and  honest  on  his 
part? — A.  No,  on  the  part  of  forcing  us  to  produce  such  a statement. 

Q.  You  do  not  make  such  a statement ? — A.  I will  withdraw  that  ^ honest  ’ 

part.  I will  leave  that  out:  it  is  not  fair. 

By  Hon.  Mr.  Gassels: 

Q.  You  think  it  is  unjust  from  a business  standpoint? — A.  I certainly  do.  I 
will  give  you  absolute  evidence  now  that  these  articles  are  cheaper  than  any  articles 
in  the  world,  decided  last  week  in  the  United  States  in  competition  with  the  whole 
world. 

Q.  You  see  we  imagine 'ourselves  in  every  part  of  the  world  in  about  a minute 
and  a half.  However,  we  will  have  the  statement  in  black  and  white,  and  that  will  be 
quite  as  reliable  as  can  be  obtained.  From  Mr.  Bain’s  evidence  the  inference  follows 
that  the  company  has  been  progressive,  almost  aggressive,  I think,  in  promoting  its 
business  through  the  officials  of  the  Marine  Department;  is  that  not  fair? — A.  I do 
not  think  that  is  a fair  inference  at  all. 

Q.  You  do  not  think  the  evidence  carries  that  far? — A.  No,  sir,  it  does  not. 

Q.  At  all  events,  there  has  been  a system  of  prospecting  and  inquiry  as  to  re- 
quirements of  the  department,  and  following  upon  that  a system  of  soliciting  the 
officials,  or  one  or  more  officials  of  the  department  for  orders;  that  is  right,  is  it  not? 
— ^A.  Not  so  far  as  I am  concerned. 

Q.  Mr.  Bain  has  spoken  of  that.  Have  you  not  participated  in  that  yourself? — ■ 
A.  Not  recently. 

Q.  That  was  in  old  times? — A.  I testified  at  first  I did. 

Q.  And  that  started  first  with  you  and  Mr.  Fraser? — A.  No,  it  never  started  with 
me  and  Mr.  Fraser.  I testified  to  you  before 

Q.  Did  you  not  solicit  Mr.  Fraser  or  some  official  of  the  department? — A.  I wrote 
to  the  deputy  minister,  and  that  was  my  only  solicitation. 

Q.  Personal  interviews  with  him? — ^A.  Matters  of  record  which  this  court  has. 

Q.  Personal  interviews  also  with  the  deputy  minister? — K.  Yes. 

Q.  Following  upon  or  preceding  letters  to  the  department? — A.  Certainly. 

Q.  Has  there  not  been  almost  undue  pressure  upon  the  officials? — A.  There  was 
never  any  undue  pressure  upon  the  officials,  for  two  reasons:  first,  I could  not  bring 
any  pressure  to  bear,  and  secondly,  I would  not. 

Q.  That  I suppose  we  must  accept  from  you,  and  the  next  that  you  would  not 
bring  any  pressure  to  bear? — A.  Certainly. 

Q.  You  mean  any  pressure  at  all  to  obtain  orders? — A.  Certainly  I did  not  bring 
pressure.  If  you  will  explain  what  you  mean  by  pressure  I will  answer  you  further. 

Q.  I thought  you  used  the  word?— A.  In  answer  only  to  you. 

Q.  Then  what  do  you  mean  by  the  use  of  the  word  ^ pressure  ’ ; you  s^id  you 
could  not  and  would  not  use  pressure? — A.  I referred  to  your  previous  question  about 
suggestions  that  Colonel  Anderson  made  that  I brought  pressure  to  bear;  that  is  all 
I am  referring  to,  that  is  in  my  mind  yet. 

Q.  And  by  that  he  meant  undue  pressure? 

Hon.  Mr.  Cassels. — I did  not  understand  he  went  that  far,  he  was  merely  giving 
in  evidence  the  impression  of  his  own  mind,  his  own  idea  and  thought. 

Mr.  Watson. — ^He  went  so  far  as  to  state  his  belief  that  Mr.  Wilson  exercised 
undue  pressure  upon  Mr.  Fraser,  and  that  Mr.  Fraser  was  overcome  by  the  pressure. 
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Hon.  Mr.  Cassels. — He  seems  to  have  had  an  opinion  in  his  mind  that  Mr. 
^Eraser  was  moved  from  his  department  and  put  into  an  independent  and  separate  de- 
partment at  the  instance  of  Mr.  Willson. 

Mr.  Watson. — Yes,  that  Willson  controlled  the  mind  and  action  of  Fraser. 

Q.  I think  you  were  asked  at  the  former  sittings,  in  view  of  the  fact  that  the 
business  has  been  a very  large  one  by  this  company,  and  you  personally,  as  its  pre- 
decessor, amounting  to  $731,000  and  over  in  the  three  years,  as  to  what  benefits,  if 
any,  were  extended  or  given  in  any  form  whatever  to  Mr.  Fraser,  the  deputy  minister, 
or  any  other  official  of  the  department  ? — A.  I stated  then  that  none  had  been  extended, 
and  I repeat  the  statement  absolutely. 

Q.  You  have  the  books;  what  books  have  you  here? — A.  Those  are  the  books  of 
the  company. 

Q.  Where  is  this  account  of  the  Marine  Department  shown  in  the  cash  book? — 
A.  I will  have  to  call  the  bookkeeper  to  show  you.  Mr.  Scott  will  turn  it  up  for  me. 

Mr.  Scott. — I have  not  been  keeping  it  for  some  time. 

Witness.— You  have  a Marine  Department  account  some  place? 

Mr.  Scott. — Yes. 

Witness. — Well,  open  it  up,  so  that  Mr.  Watson  can  see  it. 

Mr.  Watson. — -It  commences  November  6th,  nad  up  to  the  pres’ent  time.  I want 
the  books  containing  the  accounts  from  the  time  of  the  commencement,  first  under 
Mr.  Wilson  and  then  with  this  company,  the  Marine  account.  Tt  should  be  the 
simplest  thing  in  the  world  to  get. 

Mr.  Scott. — Flere  it  is.  It  commences  at  the  very  beginning. 

Mr.  Watson. — This  is  the  first  ledger,  1904,  page  79.  (Exhibit  9.) 

M.  Watson. — This  goes  how  far? 

Mr.  Scott. — Page  94. 

Mr.  Watson. — Then  where  is  it  continued? 

Mr.  Scott. — It  is  in  the  other  book. 

Mr.  Watson. — ISTobody  but  an  expert  can  tell  anything  about  this  leaf  system. 

Witness. — I cannot  answer  you  that. 

Q.  Do  you  know  anything  about  it? — A.  I certainly  do  not. 

Q.  Will  you  get  the  other  bookkeeper  here? — A.  Yes. 

(Adjourned  till  2.15  p.m.) 

The  Commission  resumed  at  2.15  p.m. 


Henri  N.  Boire,  sworn. 

By  Mr.  Watson: 

Q.  I understand  you  are  the  manager  of  the  branch  of  the  Hochelaga  Bank  at 
Quebec? — A.  I am. 

Q.  Were  you  manager  in  May  and  June,  1905? — A.  I was,  sir. 

Q.  Have  you  brought  anything  with  you  to  show  whether  or  not  Holliday 
Brothers  or  James  Holliday  had  an  account  with  your  bank  at  that  time? — A.  I just 
brought  a copy  of  the  book,  of  our  books,  because  I had  nothing  to  show  the  months 
in  which — we  have  two  accounts,  as  you  see. 

Q.  The  first  paper  that  you  produce  is  from  folio  number  one,  Holliday  Brothers 
general  account,  December  31st,  1904,  showing  a debit  balance  at  that  time  of  $328.69 ; 
then  on  January  31st,  you  charge  up  some  interest  on  that? — A.  Yes,  it  was  on  this 
balance  for  31  days. 

Q.  And  on  February  15th,  you  charge  up  some  more  interest? — A.  Yes. 

Q.  Then  on  February  15th,  a deposit  of  the  amount  of  the  indebetness  $331.79? 
— A.  Yes,  and  the  account  was  closed. 
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Q.  Then  I find  another  entry  after  that — July  28th? — A.  Yes,  same  year. 

Q.  $146.75? 

Hon.  Mr.  Cassels. — 1905? 

Mr.  Watson. — Yes. 

Q.  Credit  of  $146.75;  that  still  stands  to  his  credit? — A.  ISTo;  you  wanted  to 
know  only  for  May  and  J une,  so  I did  not  go  any  further. 

Q.  You  did  not  go  after  the  28th  July? — A.  No;  there  may  have  been  some 
more  entries  after  that  date. 

(Copy  of  account  Exhibit  477.) 

Q.  Did  you  look  at  the  book? — A.  I did,  yes. 

Q.  Is  this  a correct  and  full  copy  of  all  entries  in  that  book  between  the  dates 
mentioned? — A.  It  is  a full  and  correct  account. 

Q.  Of  all  entries  in  that  book? — A.  Yes. 

Q.  You  also  produce  from  folio  number  two  of  your  bank  Holliday  Brothers 
steamer  account;  this  starts  same  date,  December  31st,  credit  balance  of  $1,405.82. 
Then  in  January  of  1905,  there  are  eight  debit  entries  and  one  credit  entry,  leaving 

a balance,  that  is  not  balanced  there;  then  on  January  3rd A.  On  the  21st 

January  there  was  a balance  of  two  cents. 

Q.  On  the  21st  January  there  was  a credit  balance  of  two  cents  on  that,  account  ? 
— A.  Yes. 

Hon  Mr.  Cassels. — Is  that  drawn  out? 

Mr.  Watson. — No. 

Q.  There  is  nothing  then  until  August  3rd? — A.  No,  sir. 

Q.  On  August  3rd  there  is  a debit  of  $1,313.91,  and  the  same  date  there  is  a 
debit  of  $243.82  and  a debit  of  $200,  leaving  the  debit  balance  stand  $756.71? — 
A.  On  the  3rd  of  August. 

Q.  That  is  the  way  it  stood? — ^A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  How  was  that  debit  made  up?  Were  cheques  given? — A.  Yes. 

Q.  Is  that  a full  and  correct  record  and  copy  of  the  entries  in  the  original  book? 
— A.  It  is  a correct  copy  of  what  we  have  got  in  our  books. 

Q.  Then  during  May  and  June  of  1905,  apparently  there  is  not  any  entry  of  the 
payment  out  of  any  one  or  more  cheque  or  cheques  for  $1,000? — A.  None  at  all. 
Nothing  at  all. 

Q.  Have  you  any  other  books  that  contain  any  accounts  or  references? — A.  No. 

Q.  To  Mr.  Holliday  or  Holliday  Brothers? — A.  No,  that  is  all  I know  about  it. 

Q.  Then  that  is  all  we  want,  sir. 

(Account  Exhibit  479.) 


J.  B.  A.  Boudreau  sworn. 

By  Mr.  Watson: 

Q.  We  went  through  this — I am  not  sure  that  we  carri  d it  on  as  far  as  the  17th 
June — I see  in  looking  at  this  record  on  the  17th  of  June — that  was  Saturday  the 
17th  June.  I do  not  find  your  name  there  on  that  date.  Look  and  see.  You  were 
there  on  the  16th,  not  there  on  the  17th? — A.  No.  (Eeferring  to  attendance  book. 
Exhibit  420.) 

Q.  Let  us  see  what  reference  was  made  to  you  on  that  date? — A.  Absent  on  leave. 
I used  to  go  to  Blue  Sea  Lake.  I used  to  go  there  often  Saturday  and  Sunday. 

Q.  I find  on  Monday  morning,  19th  June,  there  are  six  or  seven  on  the  list.  Is 
that  your  writing? — A.  Yes. 

Q.  You  are  marked  there  as  in  attendance  at  9 o’clock  on  the  morning  of  Monday, 
June  19? — A.  Yes. 
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Q.  Now,  then,  by  reason  of  one  or  two  statements  and  requisitions  made  to  me, , 

I want  to  ask  you  a further  question,  I think  I asked  it  of  you  before,  to  make  per- ; , 
fectly  sure.  On  what  date  or  dates  did  you  sign  your  name  in  this  book?  Your;, 
name  appears,  for  instance,  written  in  the  book  apparently  in  your  own  writing  on  i . 
particular  dates? — A.  Well,  I was  there  on  those  dates.  i 

Q.  Can  you  say  whether  or  not  in  some  cases  you  wrote  it  on  days  subsequent 

to  the  date  at  which  it  appears  here? — A.  I swear  I never  did. 

Q.  Or  prior? — A.  Or  prior. 

By  Hon.  Mr,  C assets: 

Q.  I would  like  to  know  one  or  two  points  about  attendances.  That  is  opened 
in  the  morning,  so  that  the  clerks  can  sign  their  names  ?^ — A.  Yes. 

Q.  Is  there  anybody  present  there  when  the  clerks  sign  their  names  I — A.  The  ' 

clerks  come  in  and  sign  their  names. 

Q.  Like  an  hotel  register? — A.  It  is  put  on  the  table. 

It  is  put  there  to  be  signed? — A.  Yes. 

Q.  And  the  clerk  comes  in  and  signs  his  name? — A.  Yes. 

Q.  Is  there  anybody  there  present  who  sees  him  sign? — A.  No.  There  may  be 
somebody  present. 

Q.  The  book  is  there? — A.  Yes. 

Q.  And  you  go  in  and  sign  your  name? — A.  Yes. 

Q.  Then  at  the  end  of  the  day  the  attendances  are  checked  over? — A.  They  are 
checked  in  the  morning. 

Q.  At  what  hour? — A.  After  half  past  nine. 

Q.  And  then  the  attendances  are  marked,  and  if  you  are  late,  after  the  hour,  it  ! 
is  marked  down? — A.  Yes. 

Q.  Then  what  becomes  of  that  hook  after  that?  Is  the  book  then  left  on  the  '1 
table,  so  as  to  he  signed  next  morning? — A.  I am  not  aware  that  it  is  left  in  the  i 
afternoon,  to  be  signed  next  day. 

Q.  Is  it  not  very  easily  possible,  after  the  book  is  referred  to  in  the  morning,  i 
to  sign  for  the  following  day? — ^A.  I always  understood  that  once  the  officer  had  signed  : 
that  the  book  was  taken  in  his  office  and  kept  there  till  next  morning. 

Q.  Do  you  know  that  as  a fact? — A.  I do  not  know  if  it  is  a fact,  or  not,  but  j 
I understood  that. 

Q.  That  isi  the  practice  as  you  understand  it? — A.  Yes. 

Q.  It  is  locked  up  by  the  deputy  until  it  is  opened  up  next  morning? — A.  Yes. 

Q.  By  the  deputy  or  clerk? — A.  Yes. 

Q.  I see  you  were  there  as  early  as  8.30  in  the  morning? — ^A.  Yes. 

Q.  The  deputy  would  not  be  there  at  that  time? — A.  If  you  will  follow  the  book,  1 
you  will  see  I was  there  very  early. 

Q.  I was  wondering  whether  the  deputy  or  officer  was  there  to  open  the  book  for 
you  ? — A.  I do  not  know  if  it  was  the  officer  or  someone  else. 


Angela  Thomas,  recalled. 

By  Mr.  Watson: 

Q.  With  regard  to  this  attendance  book,  where  is  it  placed  in  the  morning,  so 
that  the  officials  may  enter  their  names  ? — It  is  on  a desk  in  the  hall. 

Q.  Who  put  it  there? — A.  I could  not  say. 

Q.  On  the  desk  in  the  hall.  How  long  does  it  remain  there  ? — A.  It  remains  there 

well,  it  was  9.45  at  one  time,  now  it  is  9.30;  it  is  brought  in  sharp  at  9.30  to  the 

deputy’s  office. 

Q.  What  is  done  with  it  then? — A.  Well,  they  check  it.. 
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Q.  Who  checks  it?— A.  Sometimes  I do,  and  sometimes  another  lady  does — 
another  clerk  in  our  office. 

Q.  A lady  official,  a clerk  ? — A.  Yes. 

Q.  When  you  check  it,  what  is  done  with  it? — A.  We  bring  it  to  the  deputy 
minister  to  sign.  Sometimes  the  deputy  minister  is  not  there,  and  we  leave  it  in  his 
room  until  he  is  there. 

Q.  What  does  he  do  with  it  after  he  signs  it? — A.  He  hands  it  back  to  us  and 
puts  it  in  the  hall,  in  the  drawer,  and  I understand  the  messenger  locks  it  in  the 
drawer,  as  far  as  I know.  I never  asked  him  if  he  did,  but  I understand  he  looks  it 
in  the  drawer  in  the  hall,  and  then  in  the  morning  somebody  comes  and  takes  the 
hook  out.  Of  course  I never  attended  to  that  part  of  it. 

Q.  In  the  morning,  when  you  go  over  it,  have  there  ever  been,  on  any  occasions, 
nny  blanks  in  the  lines  that  have  not  been  filled  up? — ^A.  Never,  sir, 

Q.  Are  you  quite  sure? — A.  I am  quite  positive,  never,  when  I closed  the  book. 

Q.  And  on  any  occasion  have  there  been  signatures  written  for  the  day  following 
the  day  that  is  of  record? — ^A.  Never,  sir,  never. 

' Q.  Has  it  ever  been  signed  in  advance  ? — A.  I have  never  known  of  it  in  the 
eleven  years  I have  been  there,  never. 

Q.  Have  you  mad^  sufficient  observation  of  the  book  to  be  able  to  state,  you  say 
you  have  never  known  it  ? — A.  I have  never  known  it,  that  is  all.  I do  not  think  there 
would  be  anybody  so  dishonourable  as  to  do  such  a thing;  of  course  I do  not  know. 

By  Hon.  Mr.  Cassels: 

Q.  The  hour  that  the  clerks  have  to  he  there  is  9.30? — A.  Yes. 

Q.  Formerly  9.45? — A.  Yes.  The  moment  the  time  expires  at  which  they  ought 
all  to  have  signed,  it  is  brought  in.  The  messenger  is  standing  there  and  at  9.30  the 
book  is  brought  in. 

Q.  To  the  deputy? — A.  Yes. 

Q.  Glancing  through  that  part  from  memory,  I see  not  merely  the  absence  of  a 
good  many  men  accounted  for,  but  I see  that  when  they  have  been  late  that  is  put 
down.  How  do  they  sign  when  they  are  late? — A.  They  do  not  sign  it,  they  are  not 
allowed  to  sign  the  book  once  it  comes  in  our  office. 

Q.  Who  puts  it  down? — A.  They  coma  and  report  to  us,  and  we  put  it  down. 

Q.  You  simply  put  them,  among  the  absentees? — -A.  Yes. 

Q.  And  explain  what  hours  they  came  in,  to  show  they  were  not  absent  all  day? 
— A.  Yes. ' If  they  fail  to  report  to  us  sometimes  there  is  a blank  opposite,  they  fail 
to  report,  and  we  do  not  know  the  explanation,  but  of  course  the  orders  are  they  come 
into  our  office,  and  we  jot  down  how  late  they  are,  two  or  five  minutes.  May  I put 
these  documents  in? 

/ 

By  Mr.  Watson: 

Q.  What  is  it? — A.  It  is  the  official  file  of  the  department,  and  I was  just  looking 
it  up  to  show  that  Mr.  Boudreau  was  attending  to  official  business  in  the  department 
on  the  16th  June. 

Q.  How  do  you  find  that  ? — A.  Because  his  handwriting  is  on  the  file,  and  by  that 
date,  the  16th  June. 

By  Hon.  Mr.  Cassels: 

Q.  You  know  the  handwriting? — A.  Yes,  there  is  no  doubt  about  it. 

Mr.  Watson. — That  is  a memorandum,  of  the  9th  of  June,  1905. 

Hon.  Mr.  Cassels. — ^It  is  a letter  of  the  minister  and  initialed  on  the  16th  June. 

By  Mr.  Watson: 

Q.  Mr.  Ritchie  asks  me  to  ask  you  whether  you  have  traced  up  any  original  file, 
if  you  find  any  record,  any  signature  of  his  on  the  3rd  of  June? — A.  I have  a few. 
1 have  not  been  able  to  complete  the  search,  but  I will  just  look  here. 
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Q.  Again,  we  have  some  records  in  this  file  showing  particular  dates? — A.  I have 
none  for  the  third.  I will  look  over  the  other  dates. 

Hon.  Mr.  Cassels. — Mrs.  Thomas,  while  you  are  looking  up  the  other  dates,  would 
you  look  and  see  if  there  are  any  papers  showing  he  was  there  the  30th  May? — A.  I 
think  I have. 


Henry  G.  Ketchum,  sworn. 

By  Mr.  Watson: 

Q.  Are  you  in  business  here? — A.  Yes. 

Q.  In  what  line? — A.  Sporting  goods. 

Q.  Did  you  have  a yacht  or  gasolene  launch  in  1905? — A.  Yes,  we  had  several 
of  them. 

Q.  One  particular  one  that  was  afterwards  sold  to  the  department,  you  recollect 
about  it? — A.  Yes. 

Q.  Where  did  you  get  that,  from  whom? — A.  I think  we  sold  more  than  one  to 
the  department.  . 

Q.  Where  did  you  get  the  one  particular  one  that  you  refer  to? — A.  I do  not 
know  what  one  you  refer  to. 

Q.  One  that  was  afterwards  sold  to  the  department  for  $750  ? — A.  We  had  several 
launches  that  we  sold  to  the  department.  - 

Hon.  Mr.  Cassels: 

Q.  You  know  perfectly  well  what  Mr.  Watson  is  asking  you? — A.  Is  there  any 
other  identification  for  the  boat  ? 

Q.  November,  1905;  you  have  it  in  mind,  have  you  not? — A.  Scarcely. 

Q.  Is  this  the  one  here  upon  this  file,  this  account? — A.  Yes,  that  is  the  one. 

(Account  Exhibit  479.) 

Q.  Where  did  you  get  that  one? — A.  That  particular  yacht,  I think,  we  purchased 
from  Mr.  Cunningham. 

Q.  That  was  bought  from  Mr.  Cunningham? — A.  Yes,  sir. 

Q.  When  was  it  bought  from  him? — A.  In  the  summer,  July  or  August. 

Q.  In  July  or  August;  from  what  Mr.  Cunningham? — A.  Mr.  Walter  Cunning- 
ham. 

Q.  What  business  is  he  in? — A.  Groceries  and  liquors. 

Q.  How  much  did  you  pay  him  for  it? — A.  We  paid  him  $400. 

Q.  Have  you  got  your  book  here? — A.  Yes,  sir, 

Q.  Let  us  see  it,  please?  Bring  all  your  books  up  here?  (Book  produced.) 

Q.  Show  the  cash  entry  of  the  payments  of  the  purchase  money  ? I am  informed 
that  that  was  purchased  in  November? — A.  What  is  the  date,  please? 

Q.  It  was  purchased  from  you  the  15th  November,  but  I want  the  date  that  you 
purchased  and  paid  for  it.  Have  you  the  cash  book  for  1905  ? — A.  They  are  all  here, 
■sir.  Here  is  the  cash  book,  1905,  ,I  think.  Here  is  the  entry. 

Q.  What  is  the  date  of  the  entry  ? Where  is  it  ? — A.  Here  is  the  paid  out  entry, 

^ launch,  $400.’ 

Q.  What  is  the  date  of  that?  4th  November? — A.  4th  November. 

Q.  You  paid  on  the  4th  November;  you  thought  it  was  July  or  August? — A.  That 
is  when  I bought  the  boat  from  Cunningham. 

Q.  The  date  of  the  payment  is  the  4th  November;  the  entry  is  there,  $400;  what  1 
is  that  written  there? — A.  Gasolene  launch. 

Q.  Is  that  the  same  one? — A.  That  is  the  same  one. 

Q.  4th  November? — A.  The  accounts  are  all  divided  up  with  the  different 
departments. 
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Q.  What  is  this  on  the  opposite  sid^ — A.  That  is  cash  received,  $600. 

Q.  For  what? — A.  On  account  of  that  boat. 

Q.  That  is  the  4th  November? — A.  There  is  another  $21.85. 

Q.  That  is  the  same  date  you  have  given,  4th  November,  Marine  and  Fisheries, 
$600,  and  then  underneath  that  ‘ Marine  and  Fisheries  on  lamp  $21.85 is  that  right  ? 
— A.  That  is  right.  • 

Q.  What  does  that  lamp  apply  to? — A.  That  is  a sundry  account. 

I Q.  Lamp  $21.85:  where  is  the  other  $150? — A.  There  is  another  payment  sub- 

sequently. 

I ; Mr.  Watson. — Let  me  have  the  cheque  for  payment  in  November,  1905,  cheque 
I for  payment  to  Mr.  Ketchum  for  that  launch? 

1 Witness. — There  is  the  balance  November  24th. 

I Q.  Marine  and  Fisheries,  November  24th,  $150;  so  there  were  two  payments’  is 

j that  right? — A.  Yes. 

Q.  How  does  it  come  they  did  not  pay  for  it — it  is  not  a very  large  sum — in  one 
cheque? — A.  I could  not  say. 

Q.  Could  not  explain  that.  What  is  this  page  28  referred  to  there? — A.  That  is 
probably  the  journal  account. 

Q.  Let  us  see  the  journal  account?  Have  you  got  page  28,  1905? — A.  I am  not 
familiar  with  these  books:  that  is  July  20th  to  December  3rd,  1905;  I do  not  know 
what  the  28  is : that  is  tbe  bookeeper’s. 

Q.  Look  at  November  4th? — A.  Here  it  is.  Marine  and  Fisheries,  to  one  yacht, 
$750. 

Q.  And  that  refers  again  to  some  page  28:  what  is  that? — A.  I guess  that  is  the 
ledger. 

By  Mr.  Belcourt: 

Q.  What  date  is  that?  Is  that  the  15th? — A.  That  is  the  4th. 

By  Mr.  Watson: 

Q.  Do  you  find  it? — A.  Here  it  is. 

Q.  Where  does  it  appear  there  ? — A.  That  is  1906 : it  refers  to  account  number  28. 

Q.  Where  is  the  payment  for  this'  here? — A.  $600  and  $150. 

Q.  November  4th  you  charge  up  $750? — A.  Yes. 

Q.  November  4th  you  credit  $600  and  November  23rd  $150? — ^A.  Yes. 

Q.  That  is  account  number  28  in  the  ledger,  1905.  Now,  see  here,  Mr.  Ketchum, 
Avhere  does  that  $400  appear? — A.  It  is  on  the  other  side. 

Q.  Where  is  that  cheque  for  $400? — A.  There  was  no  cheque. 

Q.  No  cheque? — A.  How  do  you  know  there  was  not  a cheque? — A.  I remember 
the  circumstances;  I cashed  the  cheque.  I got  the  $600  in  the  Bank  of  Montreal. 

Q.  You  cashed  the  cheque  you  got  from  the  department? — A.  Yes. 

Q.  And  what? — A.  And  entered  it  up  in  the  cash  and  paid  Mr.  Cunningham 
$400  cash. 

Q.  Mr.  Cunningham’s  name  does  not  appear  there? — A.  No. 

Q.  No  reference  to  Mr.  Cunningham  in  this  account? — A.  Not  at  all. 

Q.  Then,  launch,  $400;  where  did  you  cash  the  cheque? — A.  Bank  of  Montreal,  I 
think. 

Q.  Where  did  you  see  Mr.  Cunningham  to  pay  him  the  $400? — A.  At  my  office, 
place  of  business. 

Q.  When  was  it? — A.  During  the  course  of  the  day. 

Q.  How  much  did  you  pay  him? — A.  $400. 

Q.  How  do  you  know? — A.  I entered  it  there. 

Q.  I see  the  entry  there,  but  apart  from  the  entry  have  you  any  recollection  of 
the  fact? — A.  Yes:  I remember  distinctly  of  giving  him  the  $400. 

Q.  In  bills?— A.  Yes 
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Q What  kind  of  bills  ? — A.  Bank  of  Montreal  ten  dollar  bills,  I think  they  were 
all  ten  dollar  bills,  to  the  best  of  my  recollection. 

Q.  You  recollect  that  distinctly? — A.  No,  not  distinctly. 

Q.  So  that  you  are  not  sure  about  it? — A.  No. 

Q.  You  are  not  sure  you  paid  him  the  money  that  day? — A.  I am:  I am  almost 
positive. 

Q.  Eh? — A.  Almost  positive. 

Q.  But  not  quite;  I understood  it  was  a smaller  amount  you  paid  him.  Will 
you  undertake  to  say  it  was  not  a smaller  amount  than  $400? — A.  I will. 

Q.  That  in  fact  you  actualy  paid  him — A.  I will. 

Q.  That  is,  that  the  sum  was  $400? — A.  The  sum  was  $400.’ 

Q.  Why  did  you  not  pay  him  by  cheque? — A;  You  usually  make  payment  by 
cheque,  do  you  not? — A.  No,  not  always. 

Q.  Do  you  know  Mr.  Cunningham  pretty  well? — A.  Oh,  slightly,  not  very  well. 

Q.  Slightly? — A.  I know  him  fairly  well. 

Q.  I thought  you  knew  him  quite  intimately? — A.  No,  not  quite  intimately. 

Q.  Then  in  November — that  is  not  much  of  a month  for  using  the  yacht,  is  it? 
—A.  No. 

Q.  Not  usually? — A.  Not  usually,  no. 

Q.  How  did  you  happen  to  buy  the  yacht  in  November? — A.  I did  not  buy  it 
in  November. 

Q.  Did  you  ever  have  actual  possession  of  it? — A.  Yes. 

Q.  When? — A.  From  July  until  November:  June  or  July,  I am  not  quite  sure: 
in  the  middle  of  the  summer  some  time,  say  July. 

Q.  Why  did  you  not  pay  for  it? — A.  Because  that  was  not  the  arrangement  made 
with  him. 

Q.  The  arrangement  was  that  you  were  not  to  pay  for  it- — A.  Until  it  was  sold. 

Q.  That  was  part  of  the  arrangement  with  Cunningham? — A.  Yes. 

Q.  That  you  were  not  to  pay  for  it  until  it  was  sold  by  yon? — A.  Yes. 

Q.  That  is,  it  was  to  be  paid  for  out  of  the  proceeds,  whatever  they  were? 
— A.  That  is  right. 

Q.  And  if  the  proceeds  did  not  amount  to  as  much  as  $400,  you  would  not  have 
to  make  it  up  out  of  your  own  pocket? — A.  Oh,  there  was  no  question  about  that. 

Q.  You  were  not  to  be  out  of  pocket  in  the  matter? — A.  Well  not  generally,  no. 

Q.  So  that  if  you  were  able  to  sell  it  only  for  $400,  then  you  would  give  him  the 
$200?— A.  No. 

Q.  Or  $250? — A.  No,  I had  made  a definite  arrangement  to  pay  him  $400. 

'Q.  But  what  if  you  were  out  of  pocket,  say  that  you  could  not  have  paid  him 
anything  at  all  until  it  was  sold? — A.  Well,  I would  not  have  paid  him  anything 
at  all  until  it  was  sold. 

Q.  So  that  you  were  practically  then  having  the  use  of  it  and  holding  it  for  him : 
that  is  right,  is  it  not? — A.  No. 

Q.  You  were  not  to  pay  him  until  you  sold  it,  if  you  did  not  sell  it  for  two  years 
you  would  not  pay  for  it? — A.  No. 

Q.  If  it  had  been  lost  or  wrecked,  or  never  sold,  you  would  not  have  paid  for  it? 
—A.  No. 

Q.  So  that  really  it  was  his  property  in  that  way,  so  far  as  paying  for  it  is  con- 
cerned : that  would  be  the  legal  effect  ? — A.  I do  not  know  what  the  legal  effect  would 
be. 

Q.  Where  did  Mr.  Cunningham  get  it? — A,  I could  not  tell  you. 

Q.  You  talked  with  him  about  it? — A.  No. 

Q.  Who  made  the  bargain  with  the  department? — A.  I did. 

Q.  With  whom?  Colonel  Gourdeau? — A.  No. 

Q.  With  whom? — A.  Mr.  Eraser. 

Q.  Which  Mr.  Fraser?  J.  E.  Fraser? — A.  It  was  the  Lights  Department. 
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Q.  Mr.  J.  F.  Fraser:  and  how  many  times  did  yon  see  Mr.  Gonrdeau  about  it? 
— A.  I do  not  recollect  of  ever  seeing’  him. 

Q.  You  are  not  quite  sure  then?— A.  No,  I would  not  say  positively  I did  not 
see  him,  but  I do  not  think  I did. 

Q.  That  being  so,  is  it  that  you  cannot  recollect  any  conversation  with  him 
when  you  did  see  him? — A.  No,  I do  not  recollect;  I do  not  recollect  any  conversa- 
tion, certainly. 

Q.  You  would  not  undertake  to  say  you  did  not  see  him? — A.  I think  I would, 
yes,  I think  I would,  to  the  best  of  my  beli■^f. 

Q.  Then  how  did  you  happen  to  get  $750  from  the  Department? — A.  That  was 
the  price  agreed  upon. 

Q.  Who  made  the  bargain? — A.  Mr.  Fraser. 

Q.  With  you? — ^A.  With  me. 

Q.  With  you? — A.  Yes. 

Q.  What  took  place  in  bargaining  for  it;  any  correspondence? — A.  No. 

Q.  What  took  place  between  you  and  Mr.  Fraser? — A.  Why,  Mr.  Fraser 

Q.  In  the  first  place,  he  understood  the  arrangement  between  you  and  Gunning- 
ham? — A.  He  did. 

Q.  Mr.  Fraser? — A.  No,  sir. 

Q.  How  do  you  know  he  did  not? — A.  I do  not  know  he  did  not;  he  may  have. 

Q.  Did  you  tell  him? — A.'I  did  not. 

Q.  What  was  the  bargain  made.  What  took  place  between  you.  Just  give  us 
the  conversation? — A.  They  required  a yacht  for  service  on  the  Georgian  Bay  in  the 
late  fall  before  the  ice  would  come,  a hurry  up  call,  to  transport  supplies  to  some  of 
the  lighthouses,  before  the  ice  would  form,  and  I was  telephoned  for  and  asked  to  see 
about  it,  aijd  if  I had  such  a boat. 

Q.  You  were  telephoned  to  come  and  see.  You  do  not  deal  in  yachts? — A.  Yes. 

Q.  I do  not  see  that  on  your  paper;  well,  you  have  just  got  sporting  and  athletic 
goods.  Do  you  keep  a stock  of  yachts  on  hand? — A.  Yes. 

Q.  How  many? — A.  Sometimes  more  and  sometimes  less. 

Q.  How.  many  at  that  time  did  you  have  on  hand  in  November? — A.  Well,  I do 
not  suppose  we, were  ever  without  five  or  six  at  any  season  of  the  year;  we  were  never 
without  five  or  six. 

Q.  Winter  and  summer? — A.  Yes,  unfortunately. 

Q.  How  did  you  arrive  at  a bargain  for  $750?— A.  As  the  fair  valuation  of  the 
boat. 

Q.  What  took  place  ? — A.  That  was  all. 

Q.  WFat  was  the  conversation  ? — A.  They  wanted  to  know  if  I could  furnish  them 
with  a boat  suitable  for  their  requirements. 

Q.  Wlio  are  they? — A.  The  department. 

Q.  That  is  the  deputy  and  Mr.  Fraser  and  the  others? — A.  I do  not  know,  I only 
dealt  with  one  man. 

Q.  Fraser? — A.  Fraser. 

Q.  Why  do  you  say  They’? — A.  Well,  we  generally  speak  of  the  department  as 
They,  or  any  department. 

Q.  I want  to  get  down  to  conversation;  what  was  the  conversation  with  Mr. 
Fraser? — A.  It  is  a long  time  ago,  sir. 

Q.  As  nearly  as  you  can  tell? — A.  It  is  a long  time  ago. 

Q.  You  have  not  forgotten  it  altogether? — A.  Pretty  nearly. 

Q.  What  is  your  recollection? — A.  I could  not  tell  you. 

Q.  You  can  tell  me  something  about  it? — A.  That  they  required  a yacht  for  lake 
service,  and  they  required  it  quickly,  and  wanted  to  know  if  I could  furnish  a boat. 
I had  the  boat  they  required,  and  sold  it  to  them ; that  is  all  there  is  to  it. 

Q.  Is  that  all  ? — A.  That  is  practically  all  I know  about  it. 

Q.  I have  not  got  anything  about  the  price  yet? — A.  $750. 
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Q.  When  was  that  first  mentioned,  or  was  it  mentioned  before  yon  rendered  your 
account? — A.  Oh,  sure,  the  price  was  fixed. 

Q.  What  took  place  about  the  price? — A.  That  is  all;  the  department  had  the 
boat  examined. 

Q.  Who  examined  it? — A.  Captain  Mcllhenny  and  Captain  Aaanis. 

Q.  Go  on? — A.  That  is  as  far  as  I know;  they  reported  it  satisfactory. 

Q.  I have  not  heard  -anything  about  the  price  yet? — A.  $750. 

Q.  What  took  place  in  conversation  about  the  price  ? — A.  That  is  about  all  I know. 

Q.  1 have  not  heard  a word  yet;  was  there  any  conversation  between  you  and 
Fraser  about  the  price? — A.  They  certainly  wanted  to  know  how  much  the  boat  was 
worth,  $750. 

Q.  Who  asked  you  that? — A.  Mr.  Fraser. 

Q.  What  did  you  say? — A.  I told  him  what  the  price  of  the  boat  was. 

Q.  You  said  $750? — A.  Yes. 

Q.  What  did  he  say? — A.  I suppose  he  said  he  would  have  the  boat  examined  and 
see  if  it  was  satisfactory. 

Q.  That  is  what  you  suppose? — A.  I expect  that  would  be  the  natural  result,  I i 
cannot  remember  just  exactly  what  word  for  word  conversation  we  had  . | 

Q.  You  cannot  recollect? — A,  FTo. 

Q.  Did  you  hear  that  Mr.  Cunningham  bought  the  yacht  from  Colonel  Gour- 
deau? — A.  Mo,  sir,  I never  heard  that. 

Q.  Did  Mr.  Cunningham  say  anything  about  it? — A.  Mot  to  me. 

Q.  Did  Fraser  say  anything  about  it? — A.  Mot  to  me. 

Q.  Or  Colonel  Gourdeau  himself? — A.  Mo,  not  to  me. 

Q.  The  information  I have  is  that  Cunningham  bought  it  from  Colonel  Gour- 
deau, and  that  Colonel  Gourdeau  got  it  from  Beauchemin,  of  Sorel? — A.  That  may 
be  so,  for  all  I know. 

Q.  Had  it  been  at  Sorel  before? — A.  I could  not  tell  you. 

Q.  You  do  not  know  anything  about  it? — A.  Mo. 

Q.  You  were  pretty  friendly  with  Fraser? — A.  I do  not  know. 

Q.  Did  you  have  an  account  with  him? — A.  Mo,  sir. 

Q.  Look  at  the  book  and  see? — A.  He  may  have  had  an  accomic,  and  I would 
not  know  it. 

Q.  Did  you  yourself  ever  see  this  yacht? — A.  Yes,  sir.  What  is  his  name?  J.  B.  ! 
Fraser? 

Q.  J.  F.  Fraser.  Did  you  ever  see  this  yacht? — A.  Yes.  . | 

Q.  Where? — A.  At  our  boathouse  on  the  river;  we  have  a boathouse  down  on  j 
the  river  and  a boat  and  yacht  business.  There  does  not  seem  to  be  any  J.  F.  | 
Fraser  here. 

Q.  You  have  a boathouse  there? — A.  W.  H.  A.  Fraser. 

Mr.  Perron. — J.  B.  is  another  man. 

Witness. — That  is  W.^  H.  A.  Fraser’s  brother. 

By  Mr.  Watson: 

Q.  Were  you  ever  in  it? — A.  Oh,  yes. 

Q.  What  did  you  do  with  the  $750?  You  entered  it  in  the  books,  and  how  much 
more  of  that  did  Mr.  Cunningham  get? — A.  That  is  all,  sir,  $400.  The  other  is  all 
entered  in  the  regular  way. 

Q.  Was  the  bargain  that  you  were  to  have  the  benefit  of  about  half  the  profit? — 
A.  Mo,  sir. 

Q.  Well,  if  you  were  not  to  pay  him,  and  he  not  to  get  any  money  until  it  was 
sold,  I would  have  thought  there  would  be  a little  bit  more  give  and  take,  and  that 
he  would  have  a certain  surplus  in  any  event;  nothing  about  that? — A.  Mo,  sir. 

Q.  Who  else  got  a share  in  it  over  and  above  the  $400? — A.  The  firm  of  Ketchiim 
& Company,  the  only  ones. 

Q.  Anybody  else? — A.  Mo. 
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Q.  Who  compose  your  firm? — A.  My  brother  and  Mr.  Esdale;  it  is  a limited 
company. 

Q.  Incorporated  company? — A.  Yes. 

Q.  Did  you  hear  anything  from  Mr.  Beauchemin  about  it? — A.  No. 

Q.  You  have  heard  what  I have  referred  to  before  to-day? — ^A.  Only  recently. 

Q.  Did  you  hear  that  from  some  one  in  the  department — ^A.  I could  not  say 
where  I heard  it,  street  rumour,  or  what  it  was. 

Q.  Did  you  hear  that  from  Mr.  Fraser? — A.  No. 

Q.  Or  Colonel  Gourdeau? — A.  No. 

Q.  Whom  did  you  hear  it  from  in  the  department  ? — A.  I could  not  say  that  I 
heard  it  in  the  department ; in  fact,  I am  not  sure  just  exactly  when  I heard  it. 

Q.  I see  you  were  selling  goods  to  the  department  from  time  to  time? — A.  Yes, 
sir. 

Q.  Whom  did  you  get  orders  from? — A.  We  got  the  orders  from  different 
sou^rces,  different  branches  of  the  department  as  they  were  required. 

Q.  Different  branches  as  they  were  required,  chiefiy  from  Mr.  Fraser? — A.  No, 
sir.  I should  say  our  chief  business  was  with  the  hydrographic  survey,  Mr.  Stewart 
was  in  charge.  The  hydrographic  survey  was  our  chief 

Q.  There  is  an  account  October  6th,  1906:  12-horse-power  Leighton  engine, 
$1,200,  duty  $307.66,  and  that  is  afterwards  changed  and  made  $225? — A.  That  should 
be  a 12-horse-power  engine. 

Q.  So  it  is? — A.  It  should  be  a 25-horse-power;  that  is  an  error  on  the  invoice 

only. 

Q.  You  are  quite  familiar  with  the  invoice? — A.  The  department  records  called 
our  attention  to  the  fact  that  our  invoice  had  12  instead  of  25. 

Q.  The  item  was  first  ^ duty  $307  ’ and  why  was  that  struck  out  and  $225  sub- 
stituted?— A.  We  billed  them  on  duty  on  $1,200;  the  original  agreement  was  we 
would  sell  that  engine  $1,200  f.o.b.  Syracuse,  and  they  asked  us  to  bring  it  here,  to 
pay  the  duty,  and  we  charged  profit  on  that,  and  the  Auditor  General  raised  an 
objection  that  we  should  only  receive  the  duty  we  actually  paid. 

Q.  Were  you  getting  any  profit  on  the  duty? — ^A.  Yes. 

Q.  How  much  profit  on  the  duty? — A.  Just  the  regular  profit. 

Q.  What  is  the  regular  profit,  25  per  cent  apparently? — A.  That  is  it. 

Q.  What  then? — A.  We  refunded  the  money. 

Q.  Eefunded  how  much? — A.  $75,  I think  it  was;  we  only  refunded  $60. 

Q.  One-fourth  of  that  amount  would  be  about  $75? — A.  The  duty  on  this  was 
$240. 

Q.  The  duty  on  the  $960  was  $240? — ^A.  Yes. 

Q.  You  paid  $960  for  it? — A.  Yes. 

Q.  And  sold  it  for  $1,200? — A.  Yes. 

Q.  And  you  charged  the  department  with  the  duty  at  25  per  cent  on  the  duty? 
—A.  Yes. 

Q.  So  that  you  got  your  profit  of  $240  on  the  $960,  and  wanted  a profit  on  the 
duty  besides? — A.  That  is  right. 

Q.  What  about  this  deduction  of  $150? — ^A.  Allowance  for  the  old  engine  that 
was  in  the  boat  before. 

Q.  You  gave  that  allowance  afterwards? — A.  No,  sir,  before. 

Q.  At  the  time? — A.  That  was  the  arrangement. 

Q.  This  account  had  been  passed  before  that,  had  it  not,  by  Mr.  Noble  and  Mr. 
Boyle,  W.  H.  Noble  and  A.  Boyle? — A.  I do  not  see  that. 

Q.  They  had  passed  it  at  the  full  amount,  and  the  Auditor  General A.  Owes 

us  $15. 

Q.  He  got  his  finger  into  it  apparently? — A.  Yes.  ' , ■ 
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Q.  I see  by  the  file  that  the  original  contract  was  for  $1,200  f.o.b.  Syracuse? — 
A.  Yes,  that  is  what  I said. 

Q.  So  that  as  a matter  of  fact,  there  is  no  question  you  were  not  entitled  to  any 
profit  on  the  duty? — A.  I think  so. 

Q.  You  were  not? — A.  I think  we  were. 

Q.  Here  it  is  in  the  contract  : ^ The  undersigned  was  taken  up  by  the  Ottawa 

representatives,  and  finds  the  best  price  obtainable  at  the  present  time  is  $1,200  f.o.b., 
Syracuse  ’ ? — A.  Yes,  but  they  were  to  pay  their  own  duty. 

Q.  They  did? — A.  They  asked  us  to  pass  it  through  the  Customs  and  pay  the 

duty.  What  difierence  did  it  make  whether  we  paid  it  to  the  Customs  House  or  the 

manufacturers  ? We  get  our  profit  on  what  we  pay  out  ; everybody  does  in  business. 

Q.  That  is  an  element,  profit  on  the  duty  every  time? — K.  Surely.  | 

Q.  Other  accounts  you  have  here,  I see.  Did  you  have  an  account  with  Colonel  j 
Gourdeau  in  your  book  ? — A.  I do  not  think  we  had;  I am  not  quite  sure. 

Q.  Do  you  know  whether  you  have  or  not  ? — A.  We  have  this  year,  I know. 
Colonel  Gourdeau  bought  a bicycle  this  year,  I believe.  I do  not  believe  he  ever  did 
before.  I am  almost  positive  we  never  had  an  account  with  Colonel  Gourdeau  until 
this  year. 

Q.  Almost  sure  ? — A.  I am  satisfied. 

Q.  How  does  that  account  stand  ? — A.  It  is  all  right.  I 

Q.  Is  it  paid  ? — A.  Hot  quite;  it  is  almost  paid;  it  is  only  a small  amount. 

Q.  I see  you  have  other  transactions,  one  of  June  30th,  1906,  for  a launch,  30 

foot  launch,  $1,300;  do  you  remember  that  ? — A.  Yes,  sir. 

Q.  Who  put  that  through  ? — A.  I think  it  was  the  same  parties,  Mr.  Fraser, 
Captain  Mcllhenny  and  Captain  Adams. 

Q.  And  you  have  another  account  for  $652,  to  auto-marine  engine.  Who  put  | 
that  through  ? Mr.  Fraser  ? — A.  I fancy  that  was  Mr.  Stewart.  j 

Q.  What  amount  of  money,  if  any,  did  you  loan  to  any  of  these  parties  ? — A. 
Nothing. 

Q.  What  benefits  did  they  get  from  you  ? — A.  Nothing. 

Q.  At  any  time  ? — A.  No.  j 

Q.  Claim  anything  or  receive  anything  ? — A.  No,  sir. 

Q.  Not  at  all  ? — A.  No. 

Hon.  Mr.  Cassels. — Do  you  know  when  that  launch  was  purchased  from  Mr. 
Beauchemin  ? 

Mr.  Watson. — No,  I have  not  got  the  date. 

Witness. — With  regard  to  that  launch,  might  I make  a statement  ? 

Q.  Certainly  ? — A.  After  buying  this  from  Mr.  Cunningham  for  $400  we  in- 
stalled a new  engine;  the  difference  between  $400  and  $750  does  not  represent 

Hon.i Mr.  Cassels. — How  much  did  you  put  into  it? — A.  We  put  a new  five  horse- 
power engine  and  painted  the  boat,  and  the  boat  actually  stood  us  about  $725,  and 
then  we  had  to  load  it. 

Q.  Let  us  see  the  entry  in  your  book  of  any  expenditure  on  that  launch  ? — A. 
There  is  no  entry. 

Q.  Can  you  trace  any  disbursement  ? — A.  No. 

Q.  Cash  book  or  ledger  or  any  other  book  ? — A.  No,  sir. 

Q.  Did  you  pay  for  it  ? — A.  Yes. 

Q.  Where  is  the  entry  of  the  payment  ? — A.  There  it  is. 

Q.  For  what  ? — A.  For  $400. 

Q.  But  I want  it  beyond  that  $400.  Can  you  trace  any  entry  beyond  that  of  any 
improvements  or  anything  done  for  that  boat  ? — A.  I could  probably  trace  the  invoice  j 
for  the  engine.  ' 

Q.  Let  us  see  it? — A.  I have  not  the  invoices  here. 

Q.  Look  up  the  books? — A.  If  you  look  up  the  Toronto  Gas  and  Gasolene  Com- 
pany’s account,  you  will  find  it. 
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Q.  Let  us  see  it  ? — A.  There  are  records  all  through  here. 

Q.  Have  you  any  account  for^this  launch  ? — A.  No,  sir,  we  do  not  keep  accounts 
for  special  launches;  there  is  no  separate  account  for  each  separate  launch  or  auto- 
mobile. 

Q.  Where  did  you  get  it  from? — A.  Toronto  Gas  and  Gasolene  Company. 

Q.  We  can  get  them  here  in  the  morning  ? — A.  Yes. 

Q.  That  is  Mr.  Laishley’s  company  ? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  Did  you  put  that  in  before  you  made  your  sale  to  the  department? — A.  Yes. 

Q.  Before  you  made  the  bargain  with  the  department  ? — A.  Yes,  between  July 
and  November. 

Q.  Was  it  arranged  with  Cunningham  you  were  to  put  that  in? — A.  Yes,  the 
engine  in  that  boat  was  no  good. 

Q.  Supposing  you  had  not  sold  it  to  the  Department,  who  would  pay  for  the 
engine? — A.  Anybody  that  bought  the  boat;  there  was  no  trouble  in  selling  the  boat. 

By  Mr.  Watson  \ 

Q.  WTien  did  you  pay  that  $250  for  the  engine? — A.  It  was  just  a regular  open 
account  in  the  course  of  business. 

Q.  Let  us  see  where  you  paid  for  it;  let  us  see  the  account  with  the  Gasolene 
company  ? — A.  I do  not  see  it  in  this  book. 

Q.  Have  they  been  paid? — A.  Oh,  surely. 

By  Hon.  Mr.  Cassels: 

Q.  Are  you  sure  the  Department  did  not  pay  them? — A.  Oh,  no,  sir. 

By  Mr.  Watson: 

' Q.  I thought  you  made  a profit  on  it  of  $350  ? — A.  We  did  not  do  anything  of  the 
kind,  sir.  We  made  probably  a profit  of  twenty  per  cent  on  the  engine,  which  is  all 
the  outlay  we  had. 

Q.  You  will  bring  us  right  away  the  entry  showing  that  payment  to  the  Gas  & 
Gasolene  Company? — A.  We  will  have  to  get  the  bookkeeper. 

Q.  Is  he  not  here? — A.  No. 

Q.  It  takes  him  a long  time  to  get  a cup  of  cofiee? — A.  And  he  went  on  to 
business:  I did  not  know  how  long  we  would  be  here,  and  we  cannot  afford  to  keep 
men  away. 

Q.  Then  get  him,  will  you? — ^A.  Yes. 

Mr.  Belcourt. — ^Will  I be  permitted  to  ask  a few  questions  of  Mr.  Ketchum  on 
behalf  of  Colonel  Gourdeau? 

Hon.  Mr.  Cassels. — ^Yes,  but  he  is  not  through  yet.  You  can  cross-examine 
later. 


Walter  Cunningham,  sworn. 

By  Mr.  Watson: 

Q.  You  are  in  business  here  as  a grocer  and  liquor  merchant? — A.  Yes. 

Q.  When  did  you* buy  that  yacht? — A.  I bought  that  yacht  the  same  year  I sold 
to  Ketchum. 

Q.  The  same  date? — A.  The  same  year.  I only  had  it  a short  time. 

Q.  Did  you  have  it  a day  or  two  days? — A.  A month  perhaps. 

Q.  Let  us  see  the  record,  the  entry  in  your  book  showing  the  payment? — A.  I 
have  not  any  record:  that  does  not  come  in  my  business.  I did  not  have  any  record 
in  my  business  of  that  at  all. 

Q.  Why  not? — A.  I do  not  keep  a record  of  that  kind  of  thing. 

11744— 21i 


1924 


I:NYE8TIQATI0I^  re  marine  ard  fisheries  department 


Q.  Do  you  keep  a record  of  disbursements? — A.  Nothing  of  that  kind. 

Q.  But  of  disbursements:  how  much  did  you  pay? — A.  I paid — I made  an  ex-  x 
change  with  Colonel  Gourdeau. 

Q.  How  much  did  you  pay  for  it? — A.  I exchanged  a sleigh  with  him,  and  gave 
him  $240  in  cash  and  a cutter  sleigh. 

Q.  You  gave  him  $240  in  cash  and  a cutter? — A.  Yes.  ' 

Q.  How  much  was  the  cutter  worth? — A.  I suppose  if  a man  had  to  buy  the  m 
cutter  new 

Q.  But  take  the  cutter  as  it  was? — A.  He  allowed  me  $60  for  the  cutter. 

Q.  When  did  you  get  it  from  him  ? — A.  I got  it — let  us  see — some  time  about  the  )j 
middle  of  the  summer. 

Q.  1905?— A.  1905.  ; 

Q.  Some  time  about  the  middle  of  the  summer  of  1905? — A.  Yes. 

Q.  That  is  about  October? — A.  No,  earlier  than  that. 

Q.  Are  you  sure? — A.  I got  it  before  I gave  it  to  Ketchum,  whatever  time  that  v 

was. 

Q.  Was  it  October? — ^A.  No,  earlier. 

Q.  September? — A.  No,  July,  I think.  , 

Q.  Can  you  recollect  at  all? — A.  No,  sir. 

Q.  September? — A.  No,  July,  I think. 

Q.  Can  you  recollect  at  all? — A.  No,  sir. 

Q.  How  did  you  pay  him  the  $240? — A.  In  money. 

Q.  By  cheque? — A.  No,  gave  him  cash  for  it. 

Q.  Have  you  an  entry  of  the  payment  of  the  cash? — A.  No,  sir. 

Q.  How  do  you  account  for  that? — A.  I did  not  make  an  entry;  it  was  not  I 
obtained  in  my  business,  and  I often  buy  horses  and  things  on  the  street  and  never  i 
make  any  entries.  . 

Q.  Let  us  see  your  books — A.  I have  not  any  books  for  that  entry. 

Q.  Well,  let  us  see  your  books? — A.  All  right. 

Q.  Where  did  you  get  the  money  to  pay  him?  Out  of  the  bank? — A.  No,  I | 
generally  carry  enough  money  in  my  pocket  for  the  like  of  that.  i 

Q.  You  do  not  buy  a yacht  every  day? — A.  I buy  something  more  expensive  some- 
times.  j 

Q.  You  would  get  pretty  well  loaded  up,  I would  think? — A.  Sometimes.  j 

Q.  Look  at  the  cash  book  on  that  date  ? — A.  I have  not  got  a cash  book. 

Q.  The  business,  I mean;  you  have  a cash  book  in  the  business? — A.  No,  sir, 

I do  not  keep  a cash  book. 

Q.  Not  in  the  business? — A.  No. 

Q.  What  books  do  you  keep  in  the  business? — A.  I have  a ledger,  but  there  is  * 
no  account  of  that  in  it. 

Q.  You  must  have  more  than  a ledger.  Take  the  ledger  over  there;  is  that  it?  f 
— A.  Yes. 

Q.  Let  us  see  where  the  entry  for  that  is? — A.  There  is  no  entry  for  that  in  any  l 
of  my  books. 

Q.  Just  let  us  see? — A.  These  are  only  accounts. 

Q.  Is  there  an  index  there? — A.  Yes. 

Q.  Where  is  it? — A.  It  is  not  put  in. 

Q.  Ask  the  book-keeper  to  get  it? — A.  The  book-keeper  is  not  here. 

Q.  Have  you  anybody  to  get  it? — A.  Not  unless  I telephone  down  to  the  shop.  < 
I have  no  account  of  that  at  all;  it  is  a sort  of  side  line,  I never  take  any  notice  of. 

I buy  horses  and  anything  that  comes  my  way  and  never  mark  it  down. 

Q.  You  buy  anything? — A.  Yes,  if  there  is  a dollar  in  it. 

Q.  Anything  you  see  a dollar  in? — A.  If  I see  a profit  in  it. 

Q.  You  have  not  the  index  here? — A.  There  is  no  account,  I can  assure  yon. 

Q.  This  book  shows  entries  taken  from  another  book;  what  are  these  taken 
from? — A.  We  have  a day  book. 
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Q.  What  is  that  book  from  which  these  entries  are  made? — A.  A hook  of  this 
kind. 

/ Q.  Well  let  us  see  the  book  from  which  it  is  made? — A.  Well,  that  is  the  book. 
Q.  You  do  not  carry  that  in  your  pocket? — A.  I brought  this  up  with  me;  you 
wanted  to  see  the  papers. 

I Q.  Let  us  see  the  book  from  which  this  is  made?  This  is  taken  from  certain 
j i pages,  is  it  not? — A.  N’o,  I do  not  think  so. 

iQ.  What  is  this? — A.  These  are  the  accounts  rendered. 

Q.  But  you  have  to  enter  them  in  the  books  before  you  render  them? — A.  Yes, 
the  man  has  them. 

Q.  Let  us  see  them? — A.  Here  they  are. 

Q.  When  you  pay  an  account,  what  record  do  you  keep  of  the  payment? — A.  Any 
of  these  accounts  we  pay 

J Q.  Never  mind  these  accounts,  but  let  us  see  the  entry? — A.  I buy  anything 
I come  across,  team  of  horses  or  anything,  and  pay  for  it  out  of  my  own  pocket. 

Q.  Where  is  your  bank  book? — A.  I have  it  down  at  the  house. 

' Q.  We  want  to  see  that,  please? — A.  Well,  you  can  see  it. 

Q.  You  have  no  cash  book  at  all? — A.  No. 

Q.  Journal  and  day  book? — A.  The  day  book  is  here. 

; Q.  This  is  the  day  book? — A.  Yes. 

y Q.  Look  at  the  day  book  there  for  June,  July,  August  and  September,  1905? 
; A.  I can  assure  you  there  is  nothing  there. 

Q.  Well,  let  us  see  it? — A.  Here  is  the  book  for  1905. 

Q.  This  is  just  a book A.  That  is  where  the  entries  are. 

Q.  Wait,  please.  This  is  just  a book  showing  goods  sold? — A.  We  only  use  that 
' book  on  these  sheets 

i Q.  Where  is  the  account  with  Colonel  Gourdeau? — ^A.  In  this  ledger. 

Q.  Let  us  see  that,  please? — A.  Here  it  is,  here;  you  only  gave  me  notice  yes- 
! terday  afternoon  of  these  things  ,and  I did  the  best  I could. 

Q.  This  is  only  August  25th,  1908:  where  is  the  one  before  that? — A.  It  will  be 
in  the  other  ledger,  I think  * 

Q.  Where  is  the  other  ledger? — A.  I will  bring  it  up. 

Q.  We  will  have  to  have  it  right  away. — A.  That  is  the  correct  amount. 

V Q.  But  we  want  the  ledger? — A.  Wait  till  I see  if  it  will  be  in  this  ledger;  no, 
it  is  not. 

Q.  We  will  have  to  have  the  other  books:  there  is  a balance  there  of  $21Y? — A. 
No,  $27.84. 

i Q It  looks  like  $217? — A.  No,  here  it  is,  $27.84  brought  down.  I thought  it 
was  $217  at  first. 

' Q.  You  got  a cheque  on  account  15th  December,  $50? — A.  We  generally  got 
a cheque  every  month. 

Q.  You  have  had  other  transactions  with  Colonel  Gourdeau?- — A.  I do  not 
think  so. 

I Q.  Never  any  other  transactions? — A.  No,  I do  not  think  so. 

[ Q.  Outside  of  the  shop? — A.  I do  not  think  so. 

, Q.  Do  you  know  whether  you  have  or  not? — A.  I am  pretty  sure  we  have  not:  I 
do  not  remember  of  any. 

Q.  Is  that  what  you  say:  you  do  not  remember  of  any? — A.  That  is  what  I say. 

Q.  You  do  not  remember  of  any  transactions  at  all  with  him  before  that  time? 
—A.  No. 

Q.  J ust  try  and  think  ? — A.  I do  not  know  of  any,  sir. 

Q.  Will  you  say  that  you  did  not  have? — A.  Not  any  more  than  what  you  see  in 
the  ledger  here. 

Q.  That  is  an  ordinary  house  account? — A.  House  account. 

Q.  And  you  never  had  any  other  account  with  him? — A.  No. 
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Q.  You  state  that  positively? — A.  Positively. 

Q.  Or  other  transactions  with  him? — A.  Not  that  I know  of. 

Q.  Who  would  if  you  did  not? — K.  I do  not  know  of  anybody  here. 

Q.  Of  course  we  will  have  to  have  the  book  with  that  account,  and  then  the  bank 
book  at  the  same  time : that  is  for  1905 ; you  can  get  that,  can  you  ? — A.  Yes. 

Q.  And  your  cheque-book,  cheque  stubs? — A.  I never  give  any  cheques  for  these 
things. 

Q.  What? — A.  I never  give  any  cheques  for  the  like  of  that. 

Q.  Never  issue  cheques  for  the  like  of  that? — A.  That  is  right;  outside  of  my 
business. 

Q.  You  are  in  the  habit  of  having  transactions  like  this  two  or  three  hundred 
dollars,  and  you  never  keep  any  track  of  these,  daily  transactions  amounting  to  two 
or  three  hundred  dollars  a day? — A.  No,  sir. 

Q.  They  would  amount  to  a good  deal  in  a year — a great  deal  more  than  the 
business,  I should  think? — A.  Oh,  no,  it  would  not. 

Q.  Not  more  than  the  business? — A.  The  business  is  considerable  down  there. 

Q.  I thought  $250  or  $300  would  be  a pretty  good  side  issue? — A.  We  do  not 
have  that  every  day. 

Q.  I thought  you  said  every  day  or  so? — A.  Every  chance. 

Q.  You  have  not  to  look  far  for  chances,  I suppose;  then,  at  all  events,  for 
all  these  matters  you  keep  no  record,  good,  bad  or  indifferent?- — A.  No. 

Q.  You  have  a system  that  you  followed  closely  in  regard  to  the  business? — A. 
Of  course,  you  know  I am  in  business  for  myself  and  I have  not  got  to  account  to 
anybody  for  anything  I do. 

Q.  Where  did  Colonel  Gourdeau  get  the  yacht? — A.  I do  not  know,  sir. 

Q.  Did  he  tell  you? — ^A.  No,  sir. 

Q.  Never  told  you? — A.  No,  sir. 

Q.  Where  did  it  come  from,  coming  here? — A.  I do  not  know,  sir. 

Q.  Do  you  know  Mr.  Beauchemin,  have  you  seen  him  here? — A.  No,  sir,  I did 
not  know  him  here  to-day. 

Q.  Did  you  not  see  him  at  the  hotel  before  luncheon  time? — A.  No. 

Q.  Try  and  think? — A.  Never  seen  him  and  never  spoke  to  him  in  my  life. 

Q.  Of  Sorel? — A.  I do  not  think  I know  a man  in  Sorel. 

Q.  Did  you  know  that  Colonel  Gourdeau  got  the  yacht  from  Beauchemin? — A. 
No. 

Q.  How  did  you  happen  to  make  this  bargain  with  him? — A.  Well,  I got  it  on 
speculation,  and  I thought  I could  run  it  for  five  dollars  a day. 

Q.  Speculation? — A.  I bought  it  on  speculation  and  took  a chance  on  it. 

Q.  Had  he  just  got  her? — A.  No,  I think  he  had  it  for  some  weeks  or  months; 
he  had  it  for  a while  anyway  and  the  Georgian  Bay  Canal  wanted  a yacht,  and  they 
would  pay  $5  a day  for  a yacht,  and  I thought  I would  put  it  in  there. 

Q.  Had  you  ever  bought  a yacht  before? — A.  No,  sir,  I do  not  think  so. 

Q.  That  is  the  first  experience  in  yachts? — A.  I rented  a yacht  to  the  Georgian 
Bay  people  while  I had  it,  at  $5  a ‘day. 

Q.  You  are  not  going  to  cut  out  Ketchum? — A.  And  after  they  had  it  probably 
two  weeks,  they  sent  it  back  to  me  and  said  it  was  no  good,  the  engine  was  no  good, 
or  something,  and  I went  to  Ketchum  and  he  took  it  off  my  hands. 

Q.  What  arrangements  did  you  have  with  Ketchum? — A.  I said  to  Ketchum, 
^ You  take  it  to  your  place,  and  do  what  you  like  with  it,  and  give  me  $400.^ 

Q.  What  if  he  did  not  sell  it  for  that? — A.  I 'would  take  a chance  on  it,  he  was 
all  right  with  it. 

Q.  If  he  did  not  sell  it? — A.  I would  get  it  back. 

Q.  What  if  he  sold  it  for  $200? — A.  No  danger  of  that,  he  was  to  pay  me  for 
the  yacht. 

Q.  That  is,  if  he  sold  it? — A.  Well,  it  was  a good  yacht,  all  it  wanted  was  a 
new  engine. 
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Q.  Who  paid  for  the  engine? — A.  I do  not  know  anything  about  the  engine. 

Q.  Was  there  a new  engine  put  in? — A.  I understand  so. 

Q.  Do  you  know  anything  about  that? — A.  No. 

Q.  You  were  not  spoken  to  about  that? — A.  No. 

Q.  Here  is  a yacht  you  gave  to  him  in  that  general  way,  that  you  would  be  paid 
for  it  if  he  sold  it,  and  he  went  on  and  got  the  new  engine  without  speaking  to  you 
about  it  at  all? — A.  I do  not  remember  him  speaking  to  me  about  it  at  all. 

Q.  What  did  you  do  with  the  $400? — A.  I guess  I took  it  away. 

Q.  Let  me  see  the  entry  of  the  receipt  of  it? — A.  No  entry. 

Q.  You  have  no  entries  of  payments,  but  you  must  have  entries  of  receipts  of 
cash? — A.  No,  sir. 

Q.  What  did  you  do  with  the  money? — ^A.  I guess  I made  pretty  good  use  of  it. 

Q.  Did  you  deposit  it  in  the  bank? — A.  Well,  perhaps  I may  have  deposited  some 
and  may  have  spent  some. 

Q.  But  did  you  keep  any  record  of  it  at  ah'? — ^A.  No,  sir. 

Q.  Do  you  ever  balance  up? — A.  No,  sir. 

Q.  Never  balance? — A.  No,  sir. 

Mr.  Belcourt. — Colonel  Gourdeau  has  asked  me  to  advise  him  in  this  matter. 
It  is  a matter  of  very  great  importance  to  him,  his  whole  official  record  and  repu- 
tation and  his  honour,  and  perhaps,  in  a lesser  degree,  the  matter  of  superannuation, 
are  all  at  stake,  and  he  has  asked  me  to  appear  for  him,  and,  with  his  lordship’s 
permission,  to  cross-examine  some  witnesses,  more  particularly  with  reference  to  the 
Holliday  matter.  I have  looked  over  the  file  here.  I was  not  allowed  to  take  it  away, 
and  I think,  from  beginning  to  end,  the  whole  of  Colonel  Gourdeau’s  conduct 

Mr.  Watson. — ^You  cannot  make  a statement. 

Mr.  Belcourt. — have  examined  the  files,  and  I think  it  is  possible  to  reconcile 
every  statement  of  Colonel  Gourdeau’s 

Hon.  Mr.  Cassels. — What  do  you  want,  Mr.  Belcourt  ? 

Mr.  Belcourt. — I want  permission  to  recall  Colonel  Gourdeau.  My  learned 
friend  promised  to  bring  him  up  to-day.  I have  to  leave  on  the  train.  I was  asking 
my  learned  friend  if  he  would  not  allow  the  matter  to  stand  till  to-morrow  afternoon 
till  I would  come  up  here  again  and  appear  for  my  client.  He  cannot  make  that 
promise. 

Hon.  Mr.  Cassels. — Mr.  Watson  is  conducting  the  case,  and  I have  no  doubt  he 
will  accomodate  you  as  far  as  he  can. 

Mr.  Watson. — I promised  you  that  I thought  I would,  but  I cannot  be  sure. 

Hon.  Mr.  Cassels. — What  time  will  you  be  back. 

Mr.  Belcourt. — I will  be  here  on  the  noon  train,  and  will  be  here  after  the  noon 
adjournment. 

Hon.  Mr.  Cassels. — You  will  have  to  leave  it  to  Mr.  Watson. 

Mr.  Belcourt. — I will  be  here'  on  the  arrival  of  that  train  at  twelve  o’clock.  It 
is  a matter  of  the  gravest  importance  to  my  client. 

Hon^  Mr.  Cassels. — We  have  lo  get  through  some  time  or  other,  and  Colonel 
Gourdeau  came  here,  and  he  has  had  no  counsel  up  to  the  present  time.  At  the  same 
time  he  is  entiled  to  every  possible  chance  and  opportunity.  It  is  all  a written  record. 

Mr.  Belcourt. — Of  course  a certain  light  has  been  put  on  it,  and  we  can  put  a 
different  light  on  it. 

Hon.  Mr.  Cassels. — Is  that  not  a matter  of  argument? 

Mr.  Belcourt. — But  it  is  a statement  of  counsel  who  has  looked  into  the  record, 
and  on  his  own  professional  honour  and  reputation  says  he  can  place  a different  con- 
struction on  it. 

Hon.  Mr.  Cassels. — ^I  am  going  to  allow  Colonel  Gourdeau  the  fullest  opportunity 
to  explain  matters.  You  can  always  recall  him  when  you  come  back. 

Mr.  Watson. — I am  going  to  call  him  in  the  regular  course  after  this  witness. 
There  were  some  witnesses  this  morning  I was  obliged  to  call.  I told  my  learned 
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friend  I had  promised  to  give  others  the  precedence,  and  I was  therefore  obliged  to 
ask  my  learned  friend  to  wait  till  they  got  through. 

Hon.  Mr.  Cassels. — What  is  calling  you  away  ? 

Mr.  Belcourt. — I have  an  important  business  engagement  to  meet  some  profesr 
sional  gentlemen  at  Montreal  at  the  Windsor  at  seven  o’clock  to-night,  and  it  cannot 
be  put  oif. 

Mr.  Watson. — I am  going  to  call  Colonel  Gourdeau  as  to  some  other  matters. 

Hon.  Mr.  Cassels. — ^What  can  you  do,  Mr.  Watson  ? 

Mr.  Belcourt. — As  to  the  other  matters,  my  partner,  Mr.  Ritchie,  will  take  notes 
for  me.  I will  he  here  at  twelve  o’clock. 

Mr.  Watson. — I think  we  will  he  through  at  twelve  o’clock  to-morrow. 

Hon.  Mr.  Cassels. — We  must  have  regard  to  these  professional  engagements. 


Examination  of  Walter  Cunningham  continued. 

By  Mr.  Watson  : 

Q.  What  date  did  you  pay  Colonel  Gourdeau  this  money? — A.  I paid  him  before 
I got  the  boat. 

Q.  Can  you  tell  the  month  ? — A.  No,  I do  not  think  I can. 

Q.  You  cannot  tell  the  month? — ^A.  No,  I do  not  think  I can.  I got  it  about  the 
middle  of  the  summer. 

Q.  That  is  the  way  it  stands  ? — A.  Yes. 

Q.  Did  you  have  a transaction  with  Colonel  Gourdeau  about  some  gin? — A.  I 
guess  perhaps  I did. 

Q.  I thought  you  said  you  had  no  other  transactions? — K.  I think  there  was  a 
transaction.  I do  not  know  if  it  was  through  him. 

Q.  You  said  you  thought  you  had;  when  was  that? — A.  I do  not  remember  now; 
it  is  a long  time  ago. 

Q.  When  was  that  ? — A.  I do  not  remember  exactly  when  it  was;  it  is  a good 
many  years  ago,  I think. 

Q.  Was  it  three  pr  four  years  ago  ? — A.  I could  not  exactly  say. 

Q.  Could  not  say  whether  it  was  three  or  four  years  ago  ? — A.  No. 

Q.  Was  he  in  partnership  with  you  in  that  transaction? — A.  No,  I do  not  know 
as  he  was. 

Q.  You  do  not  know  as  he  was? — A.  He  was  not  in  partnership  in  this  way;  it 
jis  a long  time  ago,  and  I cannot  bring  it  to  memory  exactly.  He  got  that  gin  from 
some  fnan  in  his  department,  and  he  wanted  to  fix  something  up,  and  he  asked  me  if 
I would  take  it,  and  I took  it.  I told  him  I could  not  take  it 

Q.  Did  you  take  it  and  sell  it,  and  give  him  a portion  of  the  profits? — A.  No,  sir. 
I did  not;  I have  not  sold  it  yet. 

Q.  How  much  of  it  have  you  sold  ? — A.  I do  not  know;  I cannot  sell  it,  because 
it  is  not 

Q.  How  much,  if  anything,  did  you  pay  for  it.  Did  you  pay  anything? — A.  I 
did;  I paid — it  is  a long  time  ago. 

Q.  Let  us  see  the  entries  in  your  book  about  it? — A.  I have  no  entries  for  it. 

Q.  For  the  gin?^ — A.  No. 

Q.  That  is  a business  transaction? — A.  Yes. 

Q.  It  went  into  the  stock? — A.  I put  it  in  my  warehouse. 

Q.  It  would  be  in  the  books  ? — A.  I can  assure  you  I made  no  entry  oi  it. 

Q.  You  made  no  entry  of  it  at  all? — A.  No. 

Q.  What  was  the  price  it  was  to  be  sold  for? — A.  The  value  was  what  I could  get 
for  it. 

Q.  You  have  not  paid  anything?' — A.  I have  made  a payment  on  it. 

Q.  How  much  money  have  you  paid  on  it? — A.  I have  to  bring  that  to  memory. 
I think  the  price  of  the  gin  was  $125. 
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Q.  What  price? — A.  The  price  of  the  gin  was  to  be. 

Q.  The  price  that  yon  were  to  pay? — A.  Yes. 

Q.  Now,  are  you  sure  about  that? — A.  That  is  the  best  of  my  recollections. 

Q.  You  were  to  pay  him  $125? — A.  Yes. 

Q.  How  much  have  you  paid,  if  anything? — A.  I paid  him  half  when  I got  it. 

Q.  Did  you  give  a cheque  for  it? — A.  No,  I gave  him  the  money  for  it. 

Q.  You  paid  him  half  of  that  when  you  got  it? — A.  Yes. 

Q.  What  about  the  balance? — A.  I was  to  pay  him  the  balance  when  I disposed 
of  it. 

Q.  Have  you  disposed  of  it? — A.  No,  sir,  I have  not. 

Q.  Not  disposed  of  it?— A.  No. 

Q.  Have  you  disposed  of  any  of  it? — A.  Haybe  some  of  it. 

Q.  What  is  the  matter  with  the  gin  ?— A.  It  is  not  right;  something  wrong  with 
. it ; it  is  off  colour. 

Q.  It  is  not  off  flavour? — A.  I do  not  know  anything  about  the  flavour,  I do  not 
drink  gin  myself. 

Q.  The  gin  is  off  colour? — A.  Yes. 

Q.  What  colour,  anyway,  is  the  gin? — ^A,  Gin  should  be  white;  I suppose  you 
know  that. 

Q.  I mean  the  colour  now  of  the  gin;  is  it  red? — A.  No,  it  is  a kind  of  yellow. 

By  Mr.  Godfrey: 

Q.  Like  Chartreuse — K.  Yes. 

By  Mr.  Watson: 

Q.  You  paid  half  for  it — A.  Yes. 

Q.  What  year  was  that?  1904? — A.  I cannot  tell  you,  I cannot  remember  it; 
it  is  very  long  ago ; I forget  about  it. 

Q.  Can  you  remember  as  far  back  as  1905? — A.  I could  not  tell  you,  really;  I 
do  not  remember. 

Q.  It  may  have  been  1906? — A.  I could  not  say;  it  was  before  that,  I think. 

Q.  Where  was  the  gin  before  you  got  it  into  your  storehouse? — A.  It  was  sent 
to  me;  I do  not  know  where  it  was. 

Q.  It  was  sent  to  you— A.  Yes. 

Q.  Any  idea  who  sent  it  to  you? — A.  I suppose  Colonel  Gourd'eau  sent  it. 

Q.  I want  to  know  if  you  know? — A.  It  was  he  I arranged  with;  he  must  have 
sent  it  to  me. 

Q.  Where  did  you  make  the  arrangement  with  him? — ^A.  He  arranged  to  send  it 
to  me;  it  is  a long  time  ago. 

Q.  It  may  have  been  1906? — A.  I think  it  is  a little  more  than  that;  this  is 
1908;  I think  it  is  more  than  two  years.. 

Q.  So  you  mean  to  say  you  cannot  remember  things  three  years  ago? — A.  Yes 
I can  remember  them,  but  not  the  date  I got  them. 

Q.  I do  not  want  the  particular  date,  but  where  did  you  see  him  about  it? — A.  I 
do  not  know;  I think  he  came  down  to  see  me. 

Q.  What  took  place? — A.  Well,  I do  not  know  what  took  place  in  a way.  I 
think  he  was  trying  to  do  something  for  some  friend  of  his,  and  he  asked  me  to  take 
this  and  do  something. 

Q.  What? — A.  He  was  trying  to  do  something  for  a friend,  and  he  asked  me 
to  take  this;  it  is  a long  time  ago,  and  I forget  exactly;  I am  telling  you  the  best  T 
know  of  it. 

Q.  That  is  not  anything  so  far,  at  all;  we  cannot  make  anything  out  of  it.  Just 
tell  what  the  transaction  was,  please? — A.  Well,  that  is  the  transaction. 

Q.  Tell  it  again,  as  a business  transaction;  it  was  a business  transaction,  was  it? 
— A.  I suppose  you  would  call  it  a business  transaction;  he  came  down  about  it 
and  I advanced  him  half  the  money. 
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Q.  What  took  place  about  the  gin;  what  did  he  say  about  the  gin? — A.  I dis- 
remember;  it  is  a good  while  now. 

Q.  Give  me  something  about  it? — A.  I will  give  you  anything  I know,  but  that 
is  the  best  I remember. 

Q.  You  have  been  thinking  about  it  lately? — A.  No,  I never  thought  of  it  since. 

Q.  Since  the  day  you  made  the  bargain? — A.  No. 

Q.  You  have  never  thought  of  the  gin  since  then? — A.  I have  thought  of  it 
because  I saw  it  lying  there,  but  I never  took  any — I never  thought  much  about  it. 

Q.  Who  owns  the  gin  now?^ — ^A.  I suppose  I own  it;  it  is  in  my  possession  when 
I paid  half  on  it. 

Q.  Is  there  anything  else  you  can  tell  about  it? — A.  I do  not  think  so,  not  off 
hand. 

Q.  Well,  in  hand? — A.  I do  not  know. 

Q.  What  else  is  there  you  can  tell  about  it? — A.  Not  much. 

By  Mr.  Cassels: 

Q.  Will  you  let  Mr.  Watson  sample  it,  if  he  goes  down? — A.  Yes,  he  can  have 
a case  of  it. 

Mr.  Watson — I am  afraid  I would  be  off  colour  after  that. 

Q.  Just  come  along  to  it  and  let  us  know  about  it? — A.  Now,  Mr.  Watson,  I 
did  the  best  I could;  I do  not  remember  very  much  about  that;  if  I knew  anything 
more  about  it  I would  tell  you. 

Q.  You  must  have  a better  memory  about  other  business  transactions? — A.  I do 
a lot  of  business  from  memory. 

Q.  That  is  the  reason  your  memory  should  be  good;  you  would  have  something 
to  rely  on.  You  are  in  the  habit  of  relying  on  your  memory,  evidently,  if  you  are 
doing  business  from  memory? — A.  I suppose  I 

Q.  Tell  us  what  you  know  about  this? — A.  I have  told  you  all  I know  about  it. 

Q.  I have  not  got  anything  yet,  at  all,  Mr.  Cunningham  ? — A.  Have  you  any 
questions  to  ask  me? 

Q.  How  did  you  happen  to  get  the  gin? — A.  Colonel  Gourdeau  came  down  and 
asked  me  to  take  it. 

Q.  Where  wa&  it  then? — A.  I do  not  know:  it  was  sent  to  me:  I do  not  know 
where  it  was. 

Q.  How  much  was  there  of  it  at  that  time? — ^A.  I do  not  know. 

Q.  Did  you  know  at  that  time  how  much  there  was? — A.  I must  have  seen  it 
coming  in,  I guess. 

Q.  But  at  the  time  you  made  the  bargain,  did  you  have  any  idea  how  much 
there  was? — A.  No,  I did  not. 

Q.  No  idea  how  much  there  was.  What  was  said  about  the  price? — A.  He  said 
he  had  to  make  up  the  $125,  or  something  like  that : he  wanted  to  get  $125  for  it,  or 
something  like  that:  some  friend  of  his  had  it,  I do  not  remember  exactly  how  it 
was  now. 

Q.  And  what? — A.  That  is  all  I know. 

Q.  Did  he  ever  say  how  much  there  was.  ? — A.  No,  I do  not  thinly  so. 

Q.  Did  he  say  it  had  been  bought  for  the  Department? — A.  No,  he  did  not  tell  me. 

Q.  For  the  Marine  and  Fisheries  Department,  for  use  of  any  of  the  ships? 
— A.  No,  sir,  he  never  told  me  that. 

Q.  Did  you  have  any  idea  whether  he  got  it  for  himself  or  anyone  else? — A.  No, 
I do  not  know  at  all  off  hand. 

Q.  Do  you  know  the  quantity? — A.  Well,  I do  not  know  just  now  the  quantity. 

Q.  Have  you  any  idea  of  the  quantity? — A.  I guess  the  most  of  it  is  there  now, 
or  nearly  all. 

Q.  How  many  barrels? — A.  Two  small  barrels  and  some  cases:  the  barrels  are 
still  there. 

Q.  How  much  were  you  paying  for  it  by  the  gallon? — A.  I could  not  say  that: 
I never  thought. 
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Q.  Did  you  fix  any  price  on  it  per  gallon? — A.  No. 

Q.  Or  per  barrel  or  case? — A.  No. 

Q.  Just  a lump  sum  of  $125  if  you  sold  it? — A.  Yes:  I took  that,  and  I did  not 
see  it  till  it  got  there,  and  when  it  got  there  I could  not  do  anything  with  it. 

Q.  It  was  a matter  of  favour? — A.  Yes. 

Q.  Have  you  got  an  account  of  the  sales?  You  have  got  that  now:  you  did  not 
trust  to  memory  about  that? — A.  No,  I have  not. 

Q.  You  sold  that  to  customers? — A.  I do  not  think  I sold  very  much  of  it,  or 
any  of  it,  perhaps:  you  could  not  sell  it. 

Q.  I thought  you  had  sold  about  half  of  it  ? — A.  I do  not  know  what  I have 
sold:  I do  not  know  what  is  there. 

Q.  Do  you  know  whether  you  have  sold  any  of  it? — A.  I guess  perhaps  there 
was  some  of  it  sold. 

Q.  That  is  wonderfully  indefinite? — A.  I would  like  to  give  you  a straight 
answer  if  I knew  it  and  give  you  any  information  about  it. 

Q.  You  have  not  any  idea  whether  you  ever  sold  a gallon  of  it? — A.  I do  not 
think  I have  sold  any  draught;  that  it  what  you  say  by  the  gallon. 

Q.  Have  you  sold  as  much  as  a gallon  of  the  whole  of  it? — A.  I could  not  say 
that.  I think  if  some  of  it  went  out  they  would  not  have  any  more. 

Q.  Let  us  have  the  account  in  the  books?-  A.  I '^'d  nut  take  any  account  of  it. 

Q.  No  record  in  the  books  at  all? — ^A.  None  whatever. 

Q.  When  did  you  pay?  The  day  it  came  down? — A.  Yes,  I think  it  was  that 
day,  about  that  time  anyway,  either  that  day  or  the  day  before. 

Q.  Before  you  got  it? — A.  I am  not  positive  whether  it  was  before  I got  it,  or 
about  that  time:  about  that  time,  anyway. 

Q.  We  do  not  get  a single  fact? — A.  I am  telling  you  what  I think  is  right. 

Q.  You  are  not  telling  anything  at  all? — ^A.  I paid  about  the  time  I got  the  gin. 
I may  have  paid  him  the  same  day  he  spoke  to  me. 

Q.  How  much  did  you  pay  him? — A.  I paid  him  half  the  mone;y. 

Q.  How  much  was  that? — A.  $62.50. 

Q.  You  counted  it  out  pretty  straight? — A.  I may  have  given  him  $63. 

Q.  What  if  you  sold  it  for  $300  ? — A.  We  never  had  any  understanding  about  that. 

Q.  I thought  you  said  he  had  some  interest  with  you? — A.  No,  none  whatever.  I 
took  a chance  on  helping  him  out  of  it. 

Q.  What  if  you  sold  it  for  $300? — A.  I suppose  I would  be  ahead  that  much. 

Q.  How  much? — A.  The  difference  of  whatever  I paid  for  it. 

Q.  You  do  not  know  how  much  that  was? — A.  No. 

Q.  You  do  not  know  how  much  you  were  to  pay  for  it  ? — ^A.  I thought  $125  to 
the  best  of  my  knowledge. 

Q.  You  are  not  sure? — A.  I am  pretty  sure  that  is  it. 

Q.  You  are  not  quite  sure? — A.  I am  pretty  sure. 

Q.  And  that  is  all  you  can  say,  is  it? — A.  That  is  all,  Mr.  Watson. 

Q.  I do  not  wonder  you  smile? — A.  Well,  I am  giving  you  the  best  answers  I 
know  how.  I would  not  want  to  give  a false  answer  if  I could  help  it. 

By  Hon.  Mr.  C assets: 

Q.  It  is  easy  for  you  to  find  out  how  much  there  is,  by  going  into  the  store? — 
A.  Yes,  and  I will  send  Mr.  Watson  a case,  if  he  gives  me  his  address. 

Mr.  Watson. — No,  thank  you. 

Q.  What  other  transactions  have  you  had? — A.  With  whom. 

Q.  With  Colonel  Gourdeau? — A.  I do  not  remember.  I do  not  think  I have  had 
any  more.  I did  not  remember  about  that  one  at  first,  you  know. 

Q.  You  have  had  several  transactions? — A.  Outside  of  his  grocery  bill,  I never 
have  any  transactions  with  him  at  all. 

Q.  The  reason  I inquire  about  that  gin  is  that  I understand  that  was  got — I 
have  been  told  that  was  got  by  him  from  some  ship  in  connection  with  the  Marine 
Department? — A.  You  had  better  ask  him  about  that. 
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Q.  Have  you  any  knowledge  about  that? — A.  No,  sir,  I do  not  remember;  it  wasj 
sent  to  me  anyway.  That  is  all  I know  about  it. 

Q.  Get  that  book  up  here  with  the  account  of  Colonel  Gourdeau  before  1908?-^ 
A.  All  right. 


Henry  G.  Ketchum,  recalled. 


By  Mr.  Watson: 

Q.  Have  you  the  book  there,  Mr.  Ketchum? — A.  Yes,  sir,  this  is  it. 


Q.  October  19th? — A.  Bank  of  Ottawa,  branch. 

Q.  You  have  entered  here,  at  account  number  4,  October  19th,  1905,  to  Bank  ofj 
Ottawa,  B.  of  O.  J. ; that  is  Bank  of  Ottawa? — A.  Yes. 

Q.  $203.30? — A.  Yes,  that  is  the  ledger. 

Q.  Where  is  the  entry,  journal  55?  Let  us  see  where  that  is?  Have  you  it  there? 
Well,  never  mind,  we  will  take  it  up  again. 


Colonel  Gourdeau,  recalled. 


By  Mr.  Watson:  j 

Q.  I do  not  understand  that  you  wish  any  adjournment  over  to-day  in  regard!;’' 


to  any  questions  that  may  be  asked  you  except  in  regard  to  that  Holliday  matter?— \ 
A.  Exactly.  ^ ^ 

Q.  That  is  right,  is  it? — A.  Yes.  ^ 

Q.  With  regard  to  that,  you  want  to  recall  yourself,  so  to  speak;  you  want  to$' 

go  in  again  with  regard  to  that? — A.  Just  one  point,  I want  to  establish | 

Q.  Never  mind,  you' want  to  recall  yourself  about  that? — A.  Yes.  ; 


By  Hon.  Mr.  C assets: 

Q.  You  want  Mr.  Belcourt  to  be  here? — A.  Yes,  my  lord. 


By  Mr.  Watson: 


I 


Q.  Where  did  you  get  the  yacht  that  you  sold  to  Mr.  Cunningham? — A.  I bought^j 
it  from  Mr.  Beauchemin,  Sorel. 

Q.  When  did  you  buy  it  from  him? — A.  I think  it  was  in  the  summer  of  1904. 

Q.  Or  1905? — A.  Yes,  I think  it  was  1905. 

Q.  How  much  did  you  pay  for  that,  if  anything?— A.  He  originally  asked  me 
$400  and  I gave  him  $300. 

Q You  gave  him  $300? — A.  Yes. 

Q.  Have  you  an  entry  of  the  payment  ? — A.  Oh,  no,  I do  not  keep  any  books.  I ^ 
have  not  an  entry.  I have  my  letters. 

Q.  Let  me  see  them? — A.  These  are  all  the  letters.  I had  some  cheques.  I ex 
plained  the  matter  to  the  minister,  who  was  satisfied. 

Q.  I do  not  see  any  letter  here  stating  any  purchase  price? — A.  No,  but  these?, 
different  letters  make  up  the  $300.  There  was  no  letter  or  anything  about  it.  I was 
telling  him  I would  like  very  much  to  have  a yacht;  there  were  lots  of  them  at  Sorel, 
and  thif  yacht — I did  not  know  it  belonged  to  him.  I asked  him  if  he  could  give  me  J 
a yacht  for  two  or  three  hundred  dollars,  that  I would  like  to  buy  one  if  it  was  If 
reasonable,  and  he  told  me  I could  have  that  yacht,  which  was  worth  about  $400, 
and  had  not  enough  speed  or  strength,  and  it  was  no  use  to  him,  and  I purchased  it 
from  him  for  $300,  which  I paid  him. 

Q.  And  do  these  letters  show  the  payment  of  the  $300? — A.  Yes. 

Q.  Have  you  any  other  record  or  evidence  of  payment,  any  other  written  evi- 
dence of  payment? — A.  There  are  some  cheques,  but  I do  not  know  what  has  become 
of  them.  They  were  all  in  the  same  envelope  and  Mrs.  Thomas  saw  them 
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Q.  You  had  it  a few  weeks  ago? — A.  I was  stopped  two  or  three  times  in  the 
river  with  the  yacht,  she  had  a beautiful  hull,  and  she  was  alongside  the  wharf  where 
I kept  her  four  or  five  days,  and  in  conversation  Cunningham  asked  me  what  I was 
doing  with  my  yacht,  and  I says:  ^ Won’t  you  make  a trade’?  And  he  had  a very 
nice  sleigh  I liked  a good  deal,  and  I told  him  if  he  would  give  me  so  much  and 
the  sleigh — I did  not  want  to  be  out  too  much — I was  at  expense  repairing  the  engine, 
and  I am  not  sure  exactly  what  he  gave  me,  but  he  gave  me  the  sleigh  and  $240  or 
$250,  but  the  amount  was  to  be  $300. 

Q,  How  did  that  yacht  happen  to  be  purchased  afterwards  by  the  department 
over  which  you  had  control  ? — A.  I knew  nothing  about  it  until  six  months  afterwards. 

Q,  When? — A.  After  I had  sold  the  yacht. 

Q.  You  knew  nothing  about  it? — A.  Nothing  at  all,  and  I never  knew  how  long 
it  was  rented  to  the  Public  Works  Department;  I never  took  any  interest  in  the 
yacht,  good,  bad  or  indifferent,  after  that. 

Q.  It  was  bought  in  November,  1905  ? — A.  Yes. 

Q.  You  never  heard  anything  about  it  till  the  season  of  1906? — A.  Exactly,  when 
I was  up  in  those  waters. 

Q.  That  is  right? — A.  Yes. 

Q.  You  recollect  that  distinctly? — A.  Yes. 

Q.  That  would  be  some  time  in  the  summer  of  1906? — A.  Yes. 

Q.  That  was  the  first  you  knew  that  it  had  been  purchased,  or  that  it  was  to  be 
purchased  ? — A.  Yes. 

Q.  You  did  not  know  until  then  that  the  department  had  bought  the  yacht  from 
Ketchum  ? — A.  I might  have  known  there  was  a yacht  purchased,  but  it  never  came 
to  my  mind  at  all  it  was  the  yacht  I sold  to  Cunningham,  because  we  bought  several 
yachts  from  the  departments,  the  different  branches. 

Q.  $750;  is  this  your  memorandum,  10th  October,  1905.  Are  these  your  initials? 
— A.  Those  are  my  initials. 

Q.  Those  are  your  initials  on  the  memorandum,  10th  October,  1905  ? — ^A.  Yes. 

Q.  At  the  present  moment  the  department  has  no  means  at  its  disposal  at  Parry 
Sound  for  reaching  the  harbour  and  lights,  &c.  ‘In  this  connection,  Ketchum  & 
Company,  Ottawa,  offer  the  department  a 28-foot  gasolene  launch,  six  feet  beam, 
with  canopy  top,  new  six  horse-power  engine,  f.o.b.  cars,  Ottawa.’  That  corresponds 
with  yours  ? — A.  Yes,  it  turned  out  to  be;  I did  not  know  at  the  time  it  was. 

Q.  10th  October,  1905;  for  the  sum  of  $725.  How  does  it  come  $750  was  after- 
wards paid  ? — A.  I do  not  know. 

Q.  ‘ This  is  a reasonable  price,’  you  have  initialed  that.  ‘ And  the  undersigned 
would  recommend  that  it  be  accepted.  Kespectfully  yours.’  Signed,  J.  E.  Fraser, 
and  then  you  have  signed  it,  ‘ For  minister’s  approval  ’ ? — A.  Yes. 

Q.  You  have  put  that  qn  at  the  same  time  ? — A.  Yes. 

Q.  And  the  minister  has  marked  on  here,  ‘Wait  for  purchase  till  you  examine 
one  offered  by  Langlois.’ — I think  that  is  it  ? — A.  Yes. 

Q.  That  is  K.  P.  ? — A.  Yes. 

Q.  So  that  conditionally  that  way  he  approved  of  it  ? — A.  Yes. 

Q.  I see  you  knew  about  it  on  the  10th  October,  1905;  that  is  before  the  pur- 
chase was  made,  because  the  purchase  was  not  made  till  4th  November  ? — A.  I did 
not  know  it  was  the  one  I had  sold  to  Cunningham. 

Q.  A man  knows  his  own  yacht  pretty  well;  you  had  the  dimensions  of  it  here 
pretty  well.  . $725;  how  does  it  come  it  got  in  afterwards  at  $750  ? — A.  I could  not 
explain. 

Q.  I see  that  is  dated  10th  October,  and  then  on  the  16th  October,  there  is  a 
letter  from  Ketchum  & Company  to  Mr.  Fraser,  referring  to  the  same  yacht  and  say- 
ing, ‘For  the  sum  of  $750,’  but  meantime  you  and  Mr.  Fraser  had  stated  that  it 
could  be  bought  for  $735  ? — A.  I cannot  explain  that. 

Q.  Mr.  Fraser  knew  you  had  a yacht  ? — A.  I do  not  believe  it. 
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Q.  It  was  not  kept  secret  was  it  ? — A,  Oh,  a short  time.  I did  not  intend  keep- 
ing it,  on  account  of  the  unsatisfactory  state  of  the  boiler,  but  Mr.  Fraser  did  not 
know  anything  about  it  at  all. 

Q.  But  at  the  time  you  bought  it — which  was  a few  weeks  before,  apparently, 
was  it  not  ? — A.  Yes. 

Q.  There  was  a demand  for  a yacht  at  Parry  Sound  ? — A.  Oh,  I do  not  know 
how  that  is. 

Q.  At  all  events,  that  yacht  got  into  the  department  service  ? — A.  Yes.  j 

Q.  At  the  price  of  $750  ? — A.  Yes;  it  was  examined  by  our  nautical  adviser,  | 
and  also  by  Mr.  Adams,  on  account  of  the  boiler  being  a new  one.  | 

Q.  And  he  is  an  official  in  your  department  ? — A.  Yes.  | 

Q.  All  the  officials  are  more  or  less  subject  to  your  direction  ? — A.  I never  knew  I 
when  it  was  examined,  or  that  it  was  examined  until  the  whole  thing  was  over.  j 

Q.  That  is  all  there  is  about  that  ? — A.  That  is  all  there  is  about  it. 

Q.  What  about  this  gin  matter  ? — A.  Well,  I can  explain  that  in  a very  few 
words. 

Q.Well,  let  me  say  a few  words  : The  reason  I am  asking  about  this  is,  not  in 
regard  to  a personal  matter  of  an  official,  but  because  the  instructions  or  information 
I have  is  that  that  is  connected  with  the  departmental  affairs,  that  is  the  basis  of  the 
questions  ? — -A.  That  is  perfectly  right. 

Q.  I am  not  inquiring  into  your  household  personal  matters  ? — A.  Mr.  Strubby, 
who  had  sold  the  department  some  cement  and  things,  which  was  afterwards  brought 
before  the  Public  Accounts  for  excessive  prices,  and  the  manner  in  which  they  were 
bought  first  bought  and  then  resold  for  Strubby,  was  criticised  before  the  Public 
Accounts. 

Q.  Strubby  bought  some  gin? — A.  ISTo,  his  accounts  had  been  criticised. 

Q.  Who  is  he? — A.  A merchant  of  Montreal,  a friend  of  mine;  he  came  to  my 
office,  and  asked  me  if  I would  purchase  a lot  of  canned  goods  and  stuff  for  the  de- 
partment, and  I told  him  we  did  not  want  any,  and  I think  he  added  at  the  time  that 
he  had  some  gin,  something  was  the  matter  with  it,  but  it  might  pass  off,  and  that 
we  might  put  it  on  board  the  steamers,  or  something,  and  I says  ^ I cannot  do  it,’  and 
he  says,  ‘ I will  take  it  anyway.’ 

Q.  He  asked  you  to  purchase  some  gin  to  take  on  board  the  steamers? — ^A.  Yes, 
and  canned  goods;  they  would  come  in  handy  for  them;  but  we  do  not  buy  liquor  for 
the  steamers,  never  did,  and  I told  him  we  could  not  do  it,  and  would  not  do  it, 
and  he  said  he  would  get  it  taken  anyhow;  and  later  on  I heard  he  had  permission 
from  the  minister  to  sell  the  gin. 

Q.  You  heard  from  whom? — A.  From  himself.  He  said,  ^You  would  not  buy 
it,  but  I have  got  it  taken  anyway,  and  it  is  down  at  your  agency  at  Montreal.’ 

Q.  Your  agency  ? — A.  The  agency  of  the  department  in  the  Bulyea  block. 

Q.  Hid  you  have  an  official  record  of  the  transaction? — A.  No,  I did  not  hear 
of  it;  I did  not  know  of  it;  he  told  me  that  had  been  done. 

Q.  He  told  you  he  had  got  permission  to  deliver  it  to  the  department? — A.  Yes. 

Q.  Hid  you  have  an  official  note  or  record  of  that?  From  the  minister  or  any- 
body?— A.  No,  not  at  all;  it  was  just  his  own  say. 

Q.  Hid  you  accept  his A.  Not  at  all,  but  I could  not  prevent  him  sending  the 

stuff  down  to  the  room  there. 

Q.  Where? — A.  Bight  off  the  landing. 

Q.  He  sent  this  gin  to  the  office? — A.  No,  I do  not  think  so;  I do  not  know  where 
that  was. 

Q.  He  sent  the  canned  goods  there? — A.  Yes.  Some  time  afterwards  some  of  j 
the  officers  there  complained,  or  told  me  there  was  a case  there,  and  that  it  had  been  i 
opened,  and  some  cans  or  things  extracted  from  it;  so  that  was  the  first  intimation — 

Q.  Who  was  the  official  who  told  you  that? — A.  I do  not  know;  it  might  have 
been  Labelle,  or  the  messenger,  or  Mr.  Laurie ; some  messenger,  I have  no  recollection. 
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Q.  What  date  was  it? — K.  I could  not  say,  except  that  it  happened  in  that  year. 

Q.  1906  ? — A.  No,  it  was  the  year  before  Mr.  Prefontaine  died ; in  fact,  that  was 
the  reason  of  the  settlement  which  I will  explain  later;  but  when  once  he  had  de- 
posited it  there,  he  came  up  to  Ottawa,  and  left  his  account  with  Mr.  Clemow. 

Q.  Let  us  see  the  accounts  ? — A.  Oh,  I do  not  know  where  they  are. 

Q.  Was  there  an  account  left  for  the  gin? — ^A.  No — I think  so,  yes. 

Q.  Was  that  entered? — A.  I do  not  know  anything  about  it,  except  I am  telling 
you  it  was  left  with  Clemow.  Clemow  came  into  my  office,  and  asked  me  if  I would 
approve  of  these  articles  being  bought;  I told  Clemow  I would  do  nothing  of  the 
kind,  because  I had  not  seen  the  minister  about  it,  and  the  minister  had  sent  no 
word  about  it ; so  then  later  on  he  came  to  my  office. 

Q.  Who  ? — ^A.  Strubby,  and  asked  me  if  I would  purchase  those  goods. 

Q.  If  you  would? — ^A.  Yes,  for  the  department,  and  I said  I would  not  do  it. 
Well,  later  on  he  told  me  that  the  minister  wanted  these  things  bought. 

Q.  He  told  you  ? — ^A.  Yes,  and  he  kind  of  left  them  about  the  office.  I think  they 
must  have  been  entered  in  the  office  about  that  time. 

Q.  I would  like  to  see  them? — A.  Wait  till  I go  on.  I think  I complained,  I 
could  not  recollect  exactly  what  took  place  between  the  minister  and  myself,  whether 
I spoke  about  gin  or  not,  but,  to  avoid  the  things  being  pilfered,  or  taken  out  of  the  ' 
box — sometimes  that  room  was  open — 

Q.  What  room? — A.  Where  the  canned  goods  were. 

Q.  At  Montreal? — A.  Yes;  it  was  suggested  they  should  be  sent  over  to  the 
Lady  Grey;  it  was  the  goods  purchased  for  the  steamer,  and  the  minister  ordered 
these  things  should  be  put  on  the  Lady  Grey. 

Q.  Let  us  see  the  official  record? — A.  I do  not  know  if  there  is  a record  of  it. 

Q.  Let  us  see  the  official  record  of  it. — A.  There  must  be  the  minister’s  initial 
to  that. 

Q.  Let  us  see  that? — A.  I do  not  know  where  it  is. 

Q.  Get  your  officials  to  find  it? — A.  Perhaps  we  might  get  that  now.  Then 
about  the  gin 

Q.  Wait  a minute? — A.  Leave  the  other  aside  till  we  get  through  the  gin. 

Q.  Let  us  keep  to  the  record.  What  is  the  last  statement  you  made?  Mr.  Strubby 
said  the  minister  had  wanted  it  bought. — A.  Yes. 

Q.  What  took  place  after  he  said  that? — ^A.  I always  refused  to  certify  the 
accounts,  and  one  day  he  came  into  my  room 

Q.  Strubby? — A.  Yes,  with  an  account  for  the  gin;  that  was  the  one  I remem- 
ber perfectly,  and  on  that  was  ^ Paid,’  and  initialed  by  the  minister. 

Q.  Let  us  see  it? — A.  I do  not  know  what  has  become  of  the  voucher,  but  that 
can  be  substantiated  by  the  officer  himself 

Q.  Let  us  see  the  account? — A.  The  account  may  be  lost  or  away,  or  amongst 
my  correspondence  that  is  now  in  the  keeping  of  the  commission. 

Q.  You  think  it  is  there. — ^A.  I think  it  is  there.  Well,  after  the  thing  was  paid 
on  the  minister’s  order,  without  the  slightest  direction 

Q.  When  did  the  minister  give  the  order?  Is  that  in  writing? — A.  He  put  it  in 
i pencil,  right  in  the  corridor,  as  he  was  coming  through  the  corridor;  and  Strubby 
came  in  to  show  me  he  had  it  passed,  and  went  up  and  got  his  money. 

Q.  Where? — A.  From  the  accountant. 

Q.  Let  us  see  the  cheque  paying  for  it? — A.  That  can  be  got,  I think. 

Q.  He  got  his  cheque. — A.  Yes. 

i Q.  Was  it  signed  by  the  accountant? — A.  Yes,  or  somebody. 

Q.  Cheque  for  how  much? — A.  I do  not  know  how  much  it  was. 

Q.  You  do  not  know  how  much?— A.  I cannot  tell  until  we  would  find  that 
document. 

Q.  What  next? — A.  The  matter  was  closed  and  ended  so  far  as  we  were  con- 
cerned about  the  gin.  A year  afterwards  one  of  the  accountants,  I really  forget  who 
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it  was,  came  to  me  one  day  and  told  me,  ^ Here  is  an  account  there  for  some  gin  that 
was  authorized  by  the  minister  last  year  and  paid,  and  as  they  had  been  kicking  up 
such  a row  about  Strubby’s  accounts  before  the  Public  Accounts,  that  it  will  be  too 
bad  if  the  matter  comes  up  again,^  and  said  ^ rather  than  let  that  matter  come  up, 
out  of  respect  and  consideration  for  the  minister,  I will  get  the  money  and  pay  that 
back,  and  I am  not  going  to  allow  it  to  go  before  the  Public  Accounts,’  and  perhaps 
he  would  have  a better  recollection  than  me  about  it.  I found  out  through  one  of  the 
accountants  where  the  stuff  was,  and  I went  to  Cunningham  and  I said  to  him, 
‘ Now,  you  have  had  some  patronage  here  from  the  minister,  and  he  was  very  good 
to  you,  will  you  do  me  a favour’. 

Q.  Cunningham  had  had  some  patronage? — A.  Yes. 

Q.  What  do  you  mean  by  patronage  from  the  minister? — ^A.  The  patronage  is 
only  granted  by  the  minister. 

Q.  You  mean  he  had  been  selling  goods  to  the  department? — A.  Yes. 

Q.  The  minister  had  not  ordered  the  goods  ? — A.  Which  goods. 

Q.  The  goods  which  had  been  ordered  from  time  to  time  from  Cunningham? — 
A.  The  first  order  for  the  Neptune  was. 

Q.  The  first  order  is  on  the  patronage  list  ? — ^A.  Yes,  and  he  said,  ^ Where  does 
the  gin  come  from.’  I said,  ‘ Will  you  give  me  half  that  amount,  and  if  you  get  the 
balance,  give  it  to  me,  and  if  not,  give  me  back  the  balance  ’ ? And  I have  never  had 
one  single  cent  except  half  of  that  of  an  advance  from  Cunningham,  which  was 
added  to  my  own  money,  and  I made  a deposit  to  the  credit  of  the  Receiver  General, 
and  gave  it  to  the  clerk,  to  wipe  out  the  thing,  and  I gave  it  out  of  consideration 
and  feeling  towards  my  minister  who  is  dead. 

Q.  And  out  of  that  you  got  Cunningham  to  advance  half  the  amount? — A.  Per- 
haps I did;  that  is  some  time  ago,  perhaps  I did  not. 

Q.  Is  it  the  fact  that  you  told  the  whole  matter  to  Cunningham? — A.  No,  I would 
not  have  told  the  whole  matter  to  him.  I would  have  told  it  in  a way  he  would  riot 
know  how  it  was.  I might  not.  I would  not  like  to  sw-ear  to  it. 

Q.  At  all  events,  you  got  Cunningham  to  give  you  half  the  amount? — A.  Yes,  to 
help  me  to  make  up  the  amount  to  make  a deposit  next  day  and  get  rid  of  it. 

Q.  Cunningham  was  to  advance  half  the  amount  to  let  the  minister  out? — A. 
If  he  had  not  done  it,  I would  have  done  it  myself. 

Q.  You  would  have  gone  to  somebody  else  to  advance  $60  to  let  the  minister  out? 
^A.  Yes. 

Q.  That  is  the  proposition? — A.  Absolutely. 

Q.  Hid  you  tell  the  minister  you  were  doing  this  for  him,  to  let  him  out? — A. 
The  minister  was  dead;  otherwise  he  could  have  looked  after  his  own  affairs.  These 
things  were  all  coming  up  after  his  death. 

Q.  You  did  that  in  order  to  be  enabled  to  change  the  files? — A.  Not  the  files;  to 
have  it  expunged 

Q.  To  have  an  account  off  the  files  that  was  there  in  the  regular  way  before  that 
time;  is  that  a fact? — A.  There  is  no  doubt  about  it,  it  had  that  effect. 

Q.  The  account  and  files  were  there  in  a regular  form  and  condition  before  that? 
— A.  Let  me  tell  you,  let  me  explain.  I say  a payment  can  be  made,  and  it  can  have 
gone  through  the  head  office,  and  if  we  find  the  payment  is  not  correct,  it  is  perfectly 
right  to  go  and  give  the  money  back,  make  a deposit  to  the  credit  of  the  Receiver 
General  and  take  out  that  voucher;  there  is  nothing  irregular  about  that,  and  that 
is  what  it  was  done  for. 

Q.  According  to  your  statement,  the  goods  had  been  purchased  under  the  direction 
of  the  minister;  that  is  right? — A.  No,  I do  not  tell  you  it  is  right;  I may  tell  you 
I do  not  know  if  it  is  on  the  regular  records  of  the  department. 

Q.  You  said  the  minister  signed  a memorandum  to  purchase  and  pay  for  the 
goods? — A.  Supposing  the  minister  has  a memorandum^ 

Q.  Leave  out  the  supposition  ? — A.  I have  to  make  an  annonymous  case 
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Q.  Let  us  deal  with  the  present  case:  the  minister  gave  a written  direction  for 
the  purchase  and  payment? — A,  He  just  said  ^pay/ 

Q.  And  it  was  paid  and  entered  through  the  books  as  paid? — A.  Yes. 

Q.  In  the  regular  way,  with  your  knowledge  as  deputy  minister? — A.  Yes. 

Q.  Then  subsequent  to  that  time  you  changed  the  records  and  wiped  out  that 
altogether? — A.  I did  not  think  of  the  records  at  all. 

Q.  Is  that  not  a fact? — A.  I suppose  it  is. 

Hon.  Mr.  Cassels. — The  purchase  was  questioned  and  brought  up,  and  there  was 
a lot  of  talk  about  it,  and  to  save  any  further  haggling  over  the  minister’s  conduct 
in  this  particular  matter,  he  went  and  paid  it. 

Witness. — That  is  exactly  it,  absolutely. 

By  Mr.  Watson: 

Q.  Then  the  transaction  was  wiped  out  of  the  books? — A.  Yes,  but  it  is  evidently 
coming  up  now. 

Q.  And  what  I cannot  understand  is,  under  those  conditions,  how  you  could 
possibly  go  to  Mr.  Cunningham,  or  any  outside  party,  and  get  him  to  advance  half 
the  amount  for  a particular  purpose? — A.  He  was  a good  man  to  dispose  of  it.  I did 
not  want  to  loose  it;  and  he  could  have  sold  it  anywhere  he  liked.  Provided  I was 
reimbursed  the  money  I was  satisfied  to  let  the  matter  go. 

Q.  That  is  what  you  say  about  that? — A.  Yes. 

Q.  Is  that  your  signature,  5th  June,  1905? — A.  Yes. 

Q.  Are  the  statements  in  that  document  correct  ? — A..  I do  not  remember : I could 
not  tell  you  if  that  is  correct. 

Q.  You  could  not? — A.  No. 

Q.’This  says  T certify  that  the  goods  imported  into  the  port  of  Montreal  in 
packages  marked  or  addressed  as  follows: — (Giving  the  address)  containing  electro 
plate  silverware  for  Dominion  steamers,  valued  at  $79.98,  described  in  an  invoice 
of  Messrs.  John  Round  & Son,  Sheffield,  etc,  have  been  imported  by  and  for  the  use 
of  the  Dominion  Government  or  a department  thereof.’  The  information  I have  is 
that  those  goods  were  not  for  the  Dominion  Government  or  a department  of  the 
Dominion  Government,  but  for  yourself? — A.  No,  I do  not  belivee  it. 

Q.  What  is  the  fact? — A.  I do  not  know  how  it  is.  It  must  have  been  given  to 
me  to  sign  by  a clerk  of  the  department:  I do  not  know. 

Q.  Did  these  goods  not  go  to  your  own  house  ? — A.  I do  not  believe  it,  no. 

Q.  Look  and  see;  here  is  the  invoice? — A.  That  is  prepared  by  an  officer  of  the 
department  from  some  place;  he  would  have  asked  me  to  sign  that,  and  I would  sign  it. 

Q.  Have  you  looked  at  the  invoice? — A.  I do  not  recognize  that  as  anything  1 
bought  from  them. 

Q.  Did  these  goods  go  to  your  house? — A.  No,  I never  bought  goods  to  that 
amount. 

Q.  Were  they  presented  to  you? — A.  No. 

Q.  Or  at  your  house? — A.  No. 

Q.  Were  they  admitted  duty  free? — A.  That  I cannot  tell  you:  I have  purchased, 
and  I get  the  account  for  the  goods  from  Mr.  Coghlen,  and  I paid  for  them. 

By  Hon.  Mr*  Cassels: 

Q.  Whose  house  did  these  goods  go  to? — A.  I do  not  know,  my  lord. 

By  Mr.  Watson: 

Q.  You  do  not  want  us  to  call  anybody  else  to  prove  it? — A.  No. 

Q.  I am  informed  these  went  to  your  own  house? — A.  No,  sir.  At  one  time 
there  was  a box  came  to  my  house  intended  for  the  Minister,  and  it  was  opened  out 
in  the  department — I think  it  came  to  the  department,  rather,  and  it  was  opened  out 
in  the  department,  and  the  things  taken  out  there  and  brought  up  to  Prefontaine’s 
house. 

1174L— 22 
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Q.  That  is  the  Coglan  goods? — A.  Yes.  ^ 

Q.  That  is  a different  transaction  from  this? — A.  I do  not  think  so.  ^ 

Q.  Those  goods  that  you  speak  of  afterwards  also  went  to  your  house,  the  goods 
that  were  bought  for  the  steamship  Artie? — A.  I never  got  goods  to  the  amount  of  ' 
$16,000  in  my  life. 

Q.  The  amount  here  is  $70? — A.  I never  got  goods  to  that  amount. 

Q.  $79.80? — A.  If  that  has  gone  in  as  an  official  record,  it  must  be  for 

Q.  Let  us  see  any  payment  by  the  department  of  this  amount.  I am  informed 
there  never  was  any  such  payment  by  the  department  for  any  goods  for  any  such 
amount  ? — A.  I cannot  explain  any  more  than  that. 

Q.  Where  is  the  account? — A.  It  will  be  there  somewhere. 

Q.  Did  you  get  any  money  from  Mr.  Davey,  of  the  firm  of  Davey&Son? — A. 
No. 

Q.  In  regard  to  the  steamer  Stanley  and  the  account  for  that  steamer? 
— A.  Never. 

Q.  Or  from  anyone  representing  the  firm? — A.  No. 


li 


Q.  What  was  the  date  of  that  steamer  Stanley  transaction,  about  what  date? 
— A.  I could  not  remember,*  sir. 

Q.  About  what  year? — A.  I could  not  even  tell  you  that, 

Q.  Could  not  tell? — A.  No. 

Q.  Was  it  two  years  ago  or  three  years  ago,  or  four  years  ago? — A.  I really' 
could  not  remember. 

Q.  You  really  could  not  remember? — A.  I could  not  remember. 

Q.  Or  five  years  ago  ? — A.  I could  not  remember. 

Q.  You  cannot  remember  between  one  and  five  years  ago  ? — A.  I could  not  say, 
precisely  the  same. 

Q.  It  was  a pretty  large  transaction.  The  reason  I ask  you  is  based  upon 
information;  now  what,  if  anything,  was  paid  to  Davey  & Son  in  respect  of  that, 
outside  of  the  ordinary  charges  ? — A.  I know  of  nothing. 

Q.  You  do  not  know  of  anything  ? — A.  No. 

Q.  Was  there  anything  paid  to  or  received  by  you  directly  or  indirectly  ? — A. 
No,  nothing. 

Q.  From  Davey  & Son  or  any  member  of  the  firm  ? — A.  From  nobody. 

Q.  Evidence  was  given  in  Halifax  in  regard  to  matters  of  expenditure  in  the 
furnishing  of  the  ships,  and  Mr.  Parsons  and  Mr.  Tremain  stated  that  in  a discus- 
sion with  you  about  the  expenditure  for  provisions  for  the  ships  they  made  com- 
plaints, and  that,  amongst  other  things,  you  said  they  should  not  be  subject  of  com- 
plaint, and  that  you  used  the  expression  ^ Leave  it  open,  let  her  rip  ’ ? 

Hon.  Mr.  Cassels. — That  was  stated  by  Parsons,  but  not  by  Tremain. — A.  No, 
I do  not  think  so,  sir. 

Mr.  Watson. — To  the  same  effect. 

Hon.  Mr.  Cassels. — The  statement  was  to  the  same  effect. — A.  I do  not  think 
they  have  any  reason  to  say  such  a thing. 


By  Mr.  Watson  : 


Q.  Did  you  use  these  words  ? — A.  Never. 

Q.  What  words  did  you  use  ? — A.  I do  not  knoiw  what  time  he  alludes  to.  I 
would  not  have  talked  in  that  way  to  Parsons. 

Q.  What  words  did  you  use  about  that  ? — A.  I did  not  use  any  words  at  all. 

Q.  What  was  the  conversation  ? — A.  I only  was  in  that  agency  but  a couple  of 

times  when  I was  accompanying  the  ministers,  and  to  show 

Q.  Never  mind  ? — A.  I wish  to  give  it. 


Q.  Do  you  recollect  any  conversation  with  Mr.  Parsons  when  Mr.  Tremain  was 
present  and  when  Mr.  Spain  was  present  at  Halifax  ? — A.  No,  I would  not  discuss 
before  Mr.  Spain  any  official  matters  with  an  agent,  if  I had  anything  to  say. 
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Q.  Why  would  you  not  discuss  it  before  him  ? — A.  Because  I would  not  go  into 
any  matters  pertaining  to  the  department,  I would  not  start  speaking  in  that  way 
before  an  agent. 

Q.  I thought  you  said  Mr.  Spain  ? — A.  I said  I would  not  have  anything  of  that 
nature  in  presence  of  Mr.  Spain.  If  I had  anything  to  say  to  the  agent  I would  tell 
him  in  his  office.  ^ 

Q.  It  was  in  his  office  ? — A.  Mr.  Spain  would  not  be  with  me,  neither  Mr. 
Tremain. 

Q.  What  was  the  conversation;  what  took  place? — A.  I do  not  know  what  he 
alludes  to. 

Q.  He  alludes  to  the  charges,  the  furnishing  of  the  ships,  that  they  were  very 
extravagant,  and  ordering  expensive  and  unnecessary  goods,  luxuries,  and  that  sort 
of  thing,  in  the  ship,  that  the  expense  was  broadening;  they  say  you  said  it  was  not 
the  occasion  of  cutting  down,  it  ought  to  be  opened  wider  instead  of  criticising  and 
cutting  down,  and  in  connection  with  that  you  said,  as  Parsons  says,  Het  her  rip;’ 
and  that  you  said  that  unless  that  was  done  members  would  be  appealed  to  and  you 
would  have  trouble,  and  finally  it  would  be  put  through  ? — A.  As  I only  had  a couple 
of  interviews  with  the  agent,  I remember  what  was  said. 

Q.  Was  there  any  conversation  about  that  subject  ? — A.  Yes. 

Q.  What  was  the  conversation  ? — A.  The  first  conversation  I had  about  this  was 
with  Mr.  Tremaine.  I asked  him  how  were  things  going  on — ^yes,  I remember  now  how 
it  started.  I had  been  on  the  steamer,  and  I found  some  stuff  put  on  the  table  was 
very  poor,  among  others,  the  butter,  bad  quality,  and  I said  to  Tremaine,  ^ How  is  it 
you  cannot  exact  good  butter  ’ ? — Well,  he  said,  ^ We  are  forced  to  take  what  is  given 
us,’  and  I said,  ^ At  the  prices  they  wish  ’ ? I said,  ^ We  call  for  tenders,  and  we 
send  you  a list  of  the  tenders  you  must  accept,’  well,  he  said,  ^ We  try  to  do  that,  but 
Parsons  is  afraid  of  his  life  of  members,  and  we  have  a good  deal  of  trouble  in  that 
way.’  So  I saw  Mr.  Parsons  and  told  him  the  minister  was  very  anxious  he  should 
secure  the  lowest  prices  of  these  that  were  on  the  patronage  list 

Q.  Confine  it  to  these  matters? — A.  I am  telling  you  what  converastion  took 
place. 

Q.  Well,  what  was  it  about  these  luxuries  and  the  excessive  prices? — A.  They 
were  not  allowed  to  have  any  luxuries  on  the  table  at  all  when  we  can  cut  them  off. 

Q.  You  say  directly  opposite  of  Parsons? — A.  Yes,  and  I can  prove  it. 

Q.  By  whom? — A.  The  minister. 

Q.  But  the  minister  was  not  present  on  the  occasion  they  speak  of? — A.  No,  but 
he  came  down  shortly  after  with  me,  and  there,  in  the  same  office  with  Parsons,  I said 
to  the  minister,  I would  like  to  say  something  to  Mr.  Parsons,  to  repeat  what  I told 
him  on  the  former  visit  here.’ 

Q.  When  was  that  ? — A.  I could  not  tell  you. 

Q.  What  year? — A.  When  I was  down  there. 

Q.  What  year? — A.  I could  not  tell  you. 

Q.  Could  you  not  form  any  idea? — A.  No. 

Q.  What  minister  was  it? — A.  Mr.  Brodeur. 

Q.  What  year? — A.  The  very  first  year  he  came  in. 

Q.  Have  you  any  idea  what  year  that  was? — A.  1896,  the  summer  or  fall. 

Q.  There  was  nothing  said  about  any  interview  when  the  minister  was  present? 
— A.  I suppose  not,  because  they  would  not  say  anything,  because  the  minister  was 
there  to  ratify  what  I said. 

Q.  They  said  the  conversation  took  place  in  presence  of  yourself  and  Mr.  Spain, 
and  that  was  at  Mr.  Parson’s  office? — A.  No,  I do  not  remember  anything  about  that. 

By  Hon.  Mr.  C assets: 

Q.  Was  the  date  1906? — A.  Yes. 
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Q.  I think  the  conversation  Tremain  and  Parsons  referred  to  was  in  1896,  and 
if  I recollect  aright  what  they  said  was  that  if  they  had  hot  got  instructions,  to  let  i’*' 
it  go  in  the  same  way? — A That  was  under  Sir  Louis  Davies  i 

By  Mr.  Watson:  a jiii 

Q What  about  that  conversation? — A.  Under  Sir  Louis?  I 

Q.  Never  mind  Sir  Louis? — A.  I never  held  such  a conversation  with  Parsons. 

Q.  Between  you  and  these  officials? — A.  I always  warned  them  that  the  minister  ! it 
would  hold  them  responsible  if  they  did  not  keep  down  the  expense  and  see  they  were  , 
getting  things  at  a fair  market  price  and  of  good  market  quality.  I never  said  any- 
thing else  to  any  agents  ll 

Q.  Have  you  any  recollection  of  any  such  conversation  as  they  have  spoken  of? 

— A.  Not  the  slightest. 

Q.  That  is  the  most  you  can  say,  that  you  have  no  recollection  of  the  conversa- 
tion?— A.  No,  and  I told 

Q.  I am  asking  you  about  1896? — A.  No 

Q.  Can  you  recollect  anything  that  you  said  then? — ^A.  No,  I cannot. 

Mr.  Bitchie. — If  I may  address  your  lordship  without  my  gown,  is  this  not  be- 
yond the  point  the  enquiry  is  entitled  to  be  made  ? 

Hon.  Mr.  Cassels. — It  is  referring  to  the  present  expense  during  th/3  last  four 
years,  and  the  explanation  given  in  Halifax  was  accounting  for  the  expenditures 
in  the  last  four  years,  but  this  conversation  was  the  basis  of  it. 

Mr.  Watson. — Continued  right  along;  this  was  his  authirity  for  it. 

Q.  That  is  all  you  can  say,  that  you  do  not  recollect  any  such  conversation? — A. 
No,  but  in  justice  to  myself,  I want  to  say  that  even  last  year  the  prices  were  given, 
say  for  chains  in  Halifax,  by  a firm  called  Bobertson,  I thought  the  price  was  high, 
iand  I called  for  tenders  in  Yarmouth,  and  the  difference  on  that  transaction  alone  was 
over  $600. 

Q.  They  do  not  eat  chains  on  ships.  We  are  talking  about  provisions  for  the 
ships? — A.  I was  always  just  as  particular  about  them  as  anything  else  in  the  way 
of  expenditure. 

Q.  You  recollect  the  silverware  that  was  got  was  purchased  from  Coghlan’s? — A. 

Yes. 

Q.  For  the  steamer  Montcalm? — A.  Yes. 

Q.  And  for  any  other  steamer? — ^A.  I do  not  remember;  I di  not  hink  so. 

Q.  I am  informed  that  a portion  of  that  silverware  went  to  your  house? — A. 
Never,  sir. 

Q.  That  is  what  you  say,  is  it? — A.  Yes,  that  is  what  I say. 

Q.  How  does  it  come  that  you  have  allowed  Mr.  Spain’s  travelling  expenses  to 
be  open,  the  same  way  in  1908  that  they  were  in  1905,  after  the  investigation  and 
refund? — A.  I did  not  allow  it,  never  did. 

Q.  Well,  the  condition  of  affairs,  as  desposed  to  by  the  Auditor  General  is  that 
blatters  were  in  the  same  condition  practically  during  1907  and  part  of  1908  while 
you  were  there,  as  they  were  previously? — A.  But  I am  not  responsible  for  the  travel- 
ling expenses  of  the  officials. 

Q.  But  it  is  for  the  system  ? — A.  The  system  is  as  strict  in  our  department  as 
any  other  department.  If  a man  wishes  to  act  wrongly  he  can  do  so,  but  that  is  ' 
kietected  later  on,  and  I never  allowed  a man  to  take  any  adyantage  in  his  expenses  for 
bver  expenditure  in  our  department,  and  whenever  it  was  brought  to  my  notice  I took  I 
action.  There  is  not  an  officer  in  the  accountant  branch  but  will  support  me  in  that,  ! 
and  I was  so  particular  about  it  that  I told  the  accountant,  ‘ You  will  never  pay  an  j 
account,  and  especially  connected  with  Captain  Spain,  without  sending  his  account  I 
down  to  me,  so  that  I can  initial  it  ’ ; and  the  reason  was  I was  sure  then  when  I 
initialed  it  I saw  the  name  of  the  accountant  in  the  Audit  branch,  who  had  strict 
instructions  from  me  to  make  strict  inquiry  whether  the  dates  agreed  with  his  absen- 
ces from  the  office 
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Q.  How  do  you  account  for  this  record  from  the  Auditor  General’s  office?— A.  I 
cannot  account  for  it. 

Q.  Who  were  the  officials  or  the  representatives  of  Falconer  & Company  that 
were  present  in  the  department  during  May,  June  and  July  of  1908? — A.  I could 
not  tell  you  that  off  hand. 

Q.  Was  Mr.  Pare  there? — A.  Yes,  T think  he  was  employed  in  the  department. 

Q.  Was  he  there  in  May  and  June,  1908? — A.  I do  not  know  that.  We  would 
know  that  by  the  attendance  book,  or  if  he  was  allowed  to  he  absent 

Q.  Was  he  an  official  of  the  department? — A.  I could  not  tell  you  now. 

Q.  I thought  he  was  one  of  the  Falconer  men  ? — A.  I really  do  not  know ; it  could 
be  easily  found  out  in  the  department. 

Q.  Was  Mr.  Dow  there? — A.  I forget  that. 

Q.  In  June  and  July? — A.  I would  not  remember  that. 

Q.  You  would  not  recollect  that? — A..  Mo. 

Q.  We  will  find  out  from  one  or  two  others,  and  we  will  have  to  speak  about  it 
again,  perhaps. 

Q.  How  does  it  come  28  gas  buoys  were  sent  down  to  Halifax  and  allowed  to 
remain  there,  sent  there  without  any  orders  and  against  their  protest  at  Halifax? 
— A.  Well,  if  I am 

Q.  Have  you  any  knowledge  of  that? — A.  Yes,  I have,  because  I inquired  about  it. 

Q.  Did  you  ratify  it  and  approve  of  that? — A.  I explained  at  the  time. 

Q.  Did  you  ratify  and  approve? — A,  After  the  explanation  was  given  to  me. 

Q.  By  whom? — A.  By  Mr.  Fraser,  who  was  in  charge. 

Q.  Parsons  says  they  were  not  required;  the  correspondence  shows  he  advised 
you,  as  deputy,  that  they  were  not  required,  but  protested  against  a branch  being 
charged  for  these  goods,  that  they  had  been  lying  there  idle  ever  since  that  time. 
How  can  you,  as  deputy,  account  for  that? — A.  Because  I consider  the  experience  of 
Mr.  Fraser  was  far  better  than  the  experience  of  Parsons. 

Q.  r.iit  they  were  not  required  and  never  been  used? — A.  But  they  were  sent 
down  there  to  replace  what  were  dead  buoj’-s;  they  were  not  the  Willson  buoys. 

Q.  Some  of  them  were? — A.  Mo,  sir. 

Q.  Fifteen  were  Willson  buoys  and  thirteen  were  not? — A.  I say  a large  num- 
ber were  buoys  that  were  of  no  use  here  and  could  be  used  as  a dead  buoy  without 
being  loaded,  as  they  were  dangerous,  and  it  was  this  kind  of  buoys  that  had  caused 
the  explosion,  and  had  been  given  over  to  us  from  the  department 

Q.  Old  buoys? — A.  Yes. 

Q.  How  much  would  they  be  worth? — A.  I do  not  know. 

Q.  A trifle? — A.  I do  not  know  the  size  of  them. 

Q.  Do  you  say  now  these  buoys  were  old  buoys? — A.  That  is  what  I was  in- 
formed. 

Q.  By  whom? — A.  Mr.  Fraser. 

Q.  Do  you  know  how  much  that  branch  was  charged  for  the  fifteen  gas  buoys? — 
A.  Mo,  that  is  a matter  of  account. 

Q.  That  branch  was  charged  for  these  fifteen  buoys  $45,000;  that  branch  had  no 
use  for  them,  has  never  used  them,  and  they  have  been  lying  there  ever  since,  and 
were  deteriorating,  and  we  were  told  that  these  were  Willson  gas  buoys,  $3,000  each. 
How  can  you  account  for  that? — A.  That  is  in  a branch  that  was  managed  by  Mr. 
Fraser,  and  he  gave  his  reasons. 

Q.  But  this  correspondence  was  with  you? — A.  Yes. 

Q.  Between  the  agent’s  office  and  the  department  here,  was  with  you? — A.  Any 
correspondence  of  the  kind  has  to  be  submitted  to  the  officer  who  has  charge  of  that 
branch.  In  a technical  matter  of  that  kind,  I would  have  to  go  by  the  officer  who 
is  in  charge  of  that  branch.  I would  not  undertake  to  say  that  man  was  wrong  if 
he  made  a report. 
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Q.  But  you  have  to  investigate  these  matters  and  report  to  the  Minister,  do  you 
not;  action  is  never  taken,  as  I understand  it,  upon  the  report  of  a sub-official — of  an, 
official? — A.  No,  that  is  right.  | 

Q.  They  make  their  recommendations  to  you? — A.  Yes. 

Q.  You  have  to  take  the  responsibility  of  accepting  or  rejecting? — A.  Yes. 

Q.  Then  pass  that  on  to  the  Minister,  accepted  or  rejected?— A.  Yes. 

Q.  This  was  accepted? — ^A.  I do  not  remember  of  the  correspondence. 

Q.  The  correspondence  shows  it  with  you? — A.  It  is  about  seven  or  eight  months 
or  a year  ago,  and  I am  not  in  touch. 

Q.  This  is  a matter  you  cannot  explain  at  the  present  time? — K.  No. 

Q.  Upon  its  face  it  is  very  extraordinary? — A.  Yes,  that  is  so,  that  all  these 
buoys  are  Willson  buoys;  but  all  the  same,  we  have  to  have  spare  buoys  with  the  . 
Willson  buoys. 

Q.  But  you  would  not  have  a quantity  on  hand  for  a couple  of  years? — K.  But  ! 
you  have  to  have  a number  of  spare  buoys  in  case  of  the  loss  of  a buoy,  to  send  them  | 
out,  and  what  I was  assured  was  that  the  number  of  buoys  was  not  excessive.  j 

Q.  Have  you  got  it  in  the  file? — A.  It  must  be  in  the  file  and  reported  upon.  | 

Q.  Have  you  it? — A.  No,  I have  been  on  leave  for  the  last  eight  or  nine  months. 

Q.  Ho  you  recollect  that  instructions  were  given  by  the  Minister  to  Mr.  J.  F. 
Fraser  that  no  further  purchases  were  to  be  made  from  Merwin  & Company  and 
F.  L.  Brooks  & Company? — A.  Yes,  I think  I remember  that  order. 

Q.  You  remember  that? — A.  Yes. 

Q.  And  were  those  instructions  communicated  to  Mr.  Fraser? — A.  They  were 
given  in  my  presence. 

Q.  Were  these  instructions  observed  or  not? — A.  Well,  it  turned  out  they  were 
not  observed. 

Q.  Were  purchases  made  after  that  time  by  Mr.  Fraser  from  Mr.  Merwin  and 
Brooks  & Company,  contrary  to  the  directions  given  by  the  Minister  in  your  pre- 
sence?— A.  Yes.  That  is  what  the  Minister  tells  me 

Q.  That  was  the  order  of  the  Minister  and  that  order  was  disobeyed? — A.  Yes, 
it  was. 

Q.  By  Mr.  Fraser? — A.  Yes.  | 

By  Hon.  Mr.  C assets:  j. 

Q.  It  was  about  the  time  of  the  investigation  before  the  Public  Accounts,  the 
first  investigation? — A.  Yes. 

By  Mr.  Watson: 

Q.  That  was  the  winter  of  1905  and  1906? — A.  Yes. 

Q.  And  was  any  explanation  ever  made  afterwards  by  Mr.  Fraser,  do  you  know? 
— A.  Yes,  I believe  there  is  an  explanation  on  file. 

Q.  Where  is  it,  because  I cannot  find  it  ? — A.  I do  not  know  where  it  is.  He  was 
instructed  to  make  a reply,  or  explain  why  this  was  not  carried  out. 

Q.  Hid  he  ever  make  any  such  explanation  to  your  knowledge? — A.  I saw  him 
working  at  it  himself. 

Q.  Is  there  any  explanation  on  file  to-day? — A.  I h^ft  the  department  while  he 
was  at  it. 

Q.  That  was  given  in  1906,  and  according  to  my  instructions,  after  that  time 
purchases  were  made  from  Mr.  Morwin  amounting  to  about  $50,000  in  1906,  and  in 
1907  amounting  to  over  $12,000  after  that  time? — A.  Yes,  that  is  the  fact.  } 

Q.  And  from  your  books  very  large  sums  as  well? — A.  Yes.  | 

Q.  How  can  you  account — can  you,  as  deputy,  acount  for  any  such  condition  of  | 
affairs? — A.  I do  not  know  what  excuse  Mr.  Fraser  gave. 

Q.  Ho  you  know  of  any  excuse  at  all  for  such  a procedure,  such  a course  being 
taken? — A.  I thought  it  rested — the  execution  of  that  order  rested  also  with  another 
officer  in  the  department,  who  generally 


INYESTIQATIOIJ  RE  MARIEE  AND  FISHERIES  DEPARTMENT 


1943 


Q.  Who  was  the  other  officer? — A.  Mr.  Stumbles. 

Q.  You  do  not  want  to  put  it  on  Stumbles? — A.  I am  just  telling  you  the  facts 
of  the  case,  and  for  some  reason  or  other  means  were  not  taken  which  Mr.  Fraser 
thought  had  been  taken. 

Q.  What  is  that? — A.  Fraser  thought,  I believe,  at  first  that  measures  had  been 

.taken  to  write  to  the  firm  direct,  so  that  we  would  only  have  dealings 

. Q.  You  do  not  know  that? — A.  No. 

[ Q.  Have  you.  not  said  that  that  was  indefensible  conduct  on  the  part  of  Mr. 

Fraser,  so  far  as  you  know?— A.  Eh? 

Q.  Oh,  come? — A.  I am  asking  you  to  repeat. 

Q.  Have  you  not  said  that  that  was  indefensible  on  the  part  of  Mr.  Fraser? 
— A.  Yes,  if  it  could  not  be  explained. 

Q.  And  that  you  did  not  know  of  any  explanation:  have  you  not  stated  that? 
— A.  No,  I never  stated  there  was  no  explanation. 

Q.  That  you  did  not  know  of  any? — A.  That  I did  not  know  of  any. 

Mr.  Watson. — These  two  styles  showing  the  purchases  from  Marwin  and  Brooks 
will  be  filed.  (Exhibit  482.)  I put  in  another  memorandum  as  to  orders  by  -.he 
Minister  forbidding  purchases  and  payments.  (Exhibits  483.)  They  were  referred 
to  on  a former  occasion. 

Mr.  Godfrey. — Was  Fraser  examined  on  that? 

Hon.  Mr.  Cassels. — I am  inclined  to  think  not.  I think  they  were  produced  and 
^ referred  to  on  Moarns’  examination. 

Mr.  Godfrey. — I wonder  whether  Fraser  has  been  examined  on  them. 

^ Mr.  Perron. — Oh,  yes.  He  knew  all  about  them. 

Mr.  Godfrey. — I think  not. 

By  Mr,  Watson: 

i/f' 

Q.  Mr.  Trembalay  says  that  Mr.  Boucher  said  he  paid  to  you  $100  in  1905  or 
§ 1906? — A.  Yes.  Well,  Mr.  Boucher  is  a blackguard  to  have  said  anything  of  the 
} kind.  If  he  said  it  he  is  a blackguard.  I never  had  any  dealings  with  Boucher  in 
my  life. 

Q.  Did  you  ever  receive  any  money? — A.  Not  a five  cent  piece. 

Q.  Having  regard  to  that  observation — I do  not  say  to  you  that  Boucher  said  it: 
I said  Trembalay  had  stated  that  Boucher  told  him  he  had  paid  you  $190? — A.  It  is 
; an  absolute  lie. 

Q.  I did  not  say  Boucher  had  made  the  statement:  I said  Tremblay  said  Mr. 
Boucher  made  it.  Did  you  ever  receive  any  money  from  Mr.  Boucher? — A.  Never, 
not  a five  cent  piece:  I never  had  any  dealings  with  him  good,  bad  or  indifferent. 
Q.  Do  you  recollect  the  employment  of  Mr.  Schmidt? — A.  Yes. 

Q.  I think  you  had  to  do  with  his  engagement,  according  to  his  evidence:  he 
was  engaged  at  $1,500  a year:  do  you  recollect  that? — A.  On  my  direct  recommenda- 
tion. 

Q.  Well,  after  considerable  conversation  with  you? — A.  Not  at  all. 

Q.  And  he  said  he  was  promised  his  remuneration  or  salary  would  be  increased 
to  $2,000  a year? — A.  There  was  never  any  such  promise  given  him. 

Q.  He  says  that  at  the  time  that  he  was  engaged  at  $1,500  a year,  and  with  a 
promise  he  would  be  increased  to  $2,000.  The  increase  was  not  made;  he  was,  there- 
fore, obliged  to  make  up  the  best  way  he  could,  or  to  that  effect,  the  difference  between 
what  his  salary  should  have  been  and  what  it  actually  was;  therefore,  the  system  was 
pursued  or  allowed? — A.  Allowed. 

Q.  Yes,  of  taking  gratuities? — A.  The  department  was  entirely  ignorant  of  that; 

it  is  not  likely  we  would  allow  an  employee 

Q.  Here  was  a system  being  pursued,  according  to  his  statement,  of  officials  in 
his  line  and  capacity  receiving  gratuities;  had  you  no  knowledge  of  that? — A.  Not  the 
slightest  in  the  world. 
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Q.  Why  would  you  not  have,  being  at  the  head  of  the  department? — A.  It  is  notl 
likely  they  would  let  people  know ; we  had  no  means  of  knowing. 

Q.  But  the  point  is  that  the  people  who  were  paying  these  gratuities,  or  whatever 
it  may  be  called,  were  dealing  with  the  department  and  admittedly  receiving  excessive 
prices  from  the  department  for  goods  sold? — A.  Certainly,  but  the  fault  was  on  the! 
side  of  the  man  who  was  selling;  every  man  who  was  selling  goods  and  on  the  pat- 
ronage list  was  just  as  independent  of  the  agent  and  other  officers  as  he  was  of  the^ 
messenger.  All  he  had  to  do  was  to  report  to  me  or  to  the  minister  and  that  man 
would  have  been  suspended  at  a moment’s  notice. 

Q.  It  was  the  fault  of  the  customer? — A.  Yes. 

Q.  But  he  was  not  complaining;  he  was  getting  excessive  prices  and  large  profits? 
— A.  Well,  he  was  the  man  to  blame;  how  could  we  know-  about  it? 

Q.  How  about  the  deputy  minister  and  the  department  not  being  aware  excessive 
prices  were  being  paid? — A.  We  were  continually  challenging  the  accounts  and  doing 
the  best  we  could. 

Q.  Witness  after  witness  say  no  challenge  of  accounts  ? — A.  Thera  are  thousands 
of  accounts  challenged  in  the  department. 

Q.  Why  were  excessive  prices  paid? — A.  That  was  unknown  to  the  department. 
In  every  case  where  we  thought  an  excessive  amount  was  charged,  that  account  was 
ichallenged,  and  we  refused  to  pay  it;  there  are  some  accounts  in  abeyance  for  six 
months. 

Q.  I just  want  to  call  your  attention  to  the  fact  that  at  the  different  places  where 
sittings  have  been  held  there  has  been  a good  deal  of  evidence  that  excessive  prices 
were  paid  by  the  department  for  goods.  How,  I want  to  ask  you  how  it  comes  and 
how  it  is  possible  that  that  condition  of  affairs  could  exist? — A.  Well,  it  has  been 
going  on  until  the  thing  was  discovered  by  this  commission.  ^ 

Q.  What  were  you  and  the  other  officials A.  Excuse  me  a moment ; the  other 

officials  that  sat  in  the  department,  if  they  had  gone  down  to  Quebec,  they  could 
have  discovered  those  things,  but  we  could  not  have. 

Q.  Why  could  you  not  have  discovered  them?  You  had  the  accounts  before  you? 
— A.  We  could  not  go  into  a man’s  office  and  examine  books. 

Q.  Hid  you  ever  compare  prices? — A.  Certainly  we  did.  That  was  the  duty  of 
the  office,  to  compare  prices  at  different  places,  and  I got  several  items  changed  and 
made  a difference  alone  last  year  in  one  month  of  $1,500. 

Q.  It  has  been  going  on  ever  since  you  were  deputy  minister? — A.  It  has  been 
going  on  ever  since  the  department  was  in  existence,  evidently. 

By  Hon.  Mr.  C assets: 

Q.  How  could  that  happen  if  there  were  inspectors  ? — A.  Well  the  inspectors  did 
not  do  their  duty.  We  had  inspectors  who  would  go  round  to  the  different  places.  The 
Auditor  General’s  Department  did  everything  they  could,  themselves.  The  auditor 
sent  some  of  their  own  officials  to  our  agency  in  Quebec.  It  was  just  as  unknown 
to  him  as  it  was  to  myself.  I often  had  spoken  to  the  Auditor  about  it,  and  he  did 
everything  he  could;  if  he  had  found  it,  it  would  have  been  reported. 

Q.  You  were  asking  the  Auditor  to  take  your  place  and  in  that  respect? — A.  Ho, 
certainly  not,  but  the  Auditor  has  often  reason  to  consult  with  the  deputies  of  other 
departments. 

Q.  All  I wanted  to  know  was  why  it  was  you,  as  deputy  minister,  did  not  become 
aware  of  the  condition  of  affairs  referred  to? — A As  to  that,  I can  assure  this  Com- 
mission that,  had  I known  of  anything  of  the  kind,  I would  have  been  the  first  to 
put  a stop  to  it  and  bring  it  to  the  attention  of  the  minister. 

By  lion.  Mr.  Gassets: 

Q.  Did  you  know  that  Gregory  was  carrying  on  v/hat  he  pretends  to  be  a bank- 
ing business? — A.  Ho. 
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Q.  ^^’ever  heard  of  that? — ^A.  No.  Let  me  say  this,  in  connection  with  the  ques- 
tion you  are  asking,  that  when  this  inquiry  wa.s  going  on  in  Quebec,  and  I heard 
what  he  stated,  I rang  up  Mayhew  over  the  phone,  and  I said,  ‘ Mayhew,  if  I had 
sent  you  an  order  to  have  certain  things  done,  and  you  required  money,  what  would 
you  have  done  ’?  And  he  said,  ‘ I v/ould  have  gone  to  the  bank  and  got  all  the  money 
I wanted.’  Gregory  was  to  my  mind  comfortable  off;  if  he  could  settle  anything  I 
thought  he  would  do  it  out  of  pure  good  nature.  I did  not  think  there  was  any- 
thing charged. 

Q.  Mr.  Gregory  complains  in  his  evidence  that  he  was  obliged  to  do  the  financing 
of  the  Department  of  Marine  and  Fisheries  at  Quebec?— A.  I do  not  know  what 
he  means  by  that.  There  was  no  necessity  for  financing,  because  he  could  have  every- 
thing he  wanted  at  the  Bank  of  Montreal. 

Q.  On  his  own  name? — A.  No,  on  any  letter  shown  from  the  department  that 
such  and  such  was  due.  The  Bank  of  Montreal  v/ould  let  him  cheque  on  it. 

Q.  Do  you  mean  they  would  give  the  advances? — A.  Not  the  advances,  but  simply 
for  the  circulation  of  their  cheques  they  would  pay  a few  accounts,  provided  they 
would  get  the 

Q.  Does  the  department  not  provide  agents^  with  sufficient  funds  for  current 
expenses  of  the  agency? — A.  They  do,  but  sometimes  the  funds  are  short  and  we 
cannot  do  it. 

Q.  What  is  to  be  done  under  those  circumstances? — A.  To  cut  off  the  work. 

Q.  To  stop  all  business? — A.  Yes. 

Q.  Or  else  let  the  agent  do  it  out  of  his  own  pocket? — A.  No,  reduce  the  work. 

Q.  You  have  never  done  that? — A.  No,  I cut  30  or  40  men  off  and  the  agent  got 
them  reinstated  again. 

Q.  AYhen  was  that? — A.  Two  years  ago. 

Q.  I am  speaking  of  the  general  system  that  prevailed  during  the  last  25  or  30 
years? — A.  Well,  I think  Gregory  did  vhat  he  could  to  tide  over  matters.  I do  not 
think  he  had  any  reason  to  say  it  was  known  in  Ottawa  he  was  financing  to  meet  the 
obligations  of  the  department. 

By  Hon.  Mr.  Cassols: 

Q.  There  are  certain  occasions  where  merchandise  accounts  have  to  be  paid,  and 
there  has  been  no  vote,  then  upon  a letter  from  the  department  the  bank  will  advance 
the  money? — ^A.  Yes.  I wrote  the  same  letter  to  Mr.  Desbarats,  at  Montreal,  and  they 
wanted  to  charge  him  interest,  but  they  gave  up  the  idea. 

Q.  Gregory  made  the  statement  that  the  department  were  treating  him  badly, 
and  he  had  to  get  even  through  the  purchaser  ? — A.  That  who  treated  him  badly  ? 

Q.  The  government,  that  the  government  did  not  pay  the  interest  on  advances  ? 
— A.  Yes. 

By  Mr.  Watson  : 

Q.  Do  you  recollect  that  directions  were  given  that  orders  for  carbide  should  be 
advertised  for  and  tenders  should  be  asked  for  it,  that  is  in  1907  ? — A.  Yes,  I remem- 
ber it. 

Q.  That  no  carbide  should  be  purchased  without  tenders  being  asked  for,  public 
tenders  ? — A.  Yes. 

Q.  You  recollect  that  ? — A.  Yes. 

Q.  Do  you  recollect  as  a fact  that  afterwards  that  order  or  direction  of  the 
minister  was  departed  from,  because  the  tenders  as  asked  for,  and  specified,  were 
limited  to  ingot  carbide  ? — A.  Yes. 

Q.  And  it  was  known  no  company  could  furnish  the  ingot  carbide  except  the 
Willson  company;  you  recollect  that  ? — A.  Yes. 

Q.  So  that  in  that  way  there  was  a direct  departure  from  the  instructions  of  the 
minister  ? — A.  In  preparing  the  calling  for  tenders. 
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Q.  And  that  would  destroy,  of  course,  the  tender  system,  is  that  not  so  ? — A. 
When  those  tenders  were  asked  for,  the  offers  were  put  away  in  the  vault,  and  nothing 
was  done  until  the  minister  met  the  interested  parties,  and  then  regular  tenders  were 
called.  The  reason  Fraser  gave  was  that  they  were  making  experiments  between  the 
two  carbides^ 

Q.  Do  not  depart  from  the  promises  ? — A.  I want  the  thing  fully  explained. 

Q.  In  the  first  place,  no  purchases  to  be  made  without  tender  for  carbide  ? — A. 

Yes. 

Q.  There  are  many  classes  of  carbide  ? — A.  Two  classes. 

Q.  What  are  they  ? — A.  The  ingot  and  the  free. 

Q.  When  tenders  were  asked  for  afterwards,  they  were  limited  to  the  ingot,  and 
that  prevented  competition;  is  that  not  so  ? — A.  Well,  those  that  were^ 

Q.  Is  that  not  so  ? — A.  It  is  not  quite  right  in  this  way ; that  as  soon  as  this  was 
understood,  the  parties  interested  protested  against  it. 

Q.  Have  you  gone  over  the  file? — A.  Well,  it  is  a considerable  while  ago,  but  I 
remember  the  minister  discussed  that  matter  when  I was  with  him 

Q.  Now,  then,  you  say  you  have  no  responsibility  about  it,  is  that  the  position 
you  are  in  ? — A.  I did  not  say  Fraser  had  no  responsibility,  it  was  in  his  branch. 

Q.  Was  it  a disobedience  of  instructions? — A.  Yes,  the  word  ^ ingot’  should  not 
have  been  used. 

Q.  He  was  guilty  of  that  disobedience  ? — A.  That  was  prepared  in  Mr.  Fraser’s 
office. 

Q.  And  did  Mr.  Fraser  prepare  it? — A.  I could  not  tell  you  who  prepared  it. 

Q.  Did  you  afterwards  ratify  it  ? — A.  Katify  what  ? For  the  ingot  ? 

Q.  Yes  ? — A.  Certainly,  what  came  to  me  I had  to  ratify. 

Q.  And  then,  with  your  knowledge,  a course  was  pursued  which  was  directly 
opposite  to  that  directed  by  the  minister  ? — A.  I did  not  think  it  was  at  the  time. 

Q.  The  file  shows  it,  does  it  not  ? — A.  Well,  it  may,  but  at  the  time  I did  not 
think  that  word,  not  being  a tecnical  person,  I did  not  think  that  word 

Q.  Do  you  mean  to  say  that  you  did  not  have  any  knowledge  of  the  differences  ? 
— A.  Well,  to  a certain  extent,  but  not  enough  to  take  an  absolute 

Q.  Why  would  ingot  be  introduced  if  it  was  just  carbide? — A.  That  is  just 
exactly  what  puzzled  me  and  what  puzzled  the  minister  when  he  first  saw  it  after- 
wards. 

Q.  Notwithstanding  this  file  ? — A.  I have  not  seen  the  file,  but  that  is  my 
recollection. 

Q.  I think  your  recollection  is  very  inaccurate  ? — A.  I think  the  minister  was 
annoyed  because  instructions  were  not  carried  out  in  a sense,  but  still  I think 

Q.  I see  on  the  15th  November,  1907,  over  your  signature  this  statement,  ^In 
connection  with  the  tenders  for  carbide,’  you  underlined  ‘ carbide,’  The  minister 
wishes  to  have  the  reason  which  caused  a change  in  the  specifications  calling  for 
tenders.  The  minister  noticed  that  for  the  first  time  the  word  ^ ingot  ’ was  intro- 
duced, which  practically  left  only  one  firm  available  to  tender,  and  he  would  like 
to  have  reasons  in  full  for  making  the  change.’  You  said  the  minister  did  not  under- 
stand it,  and  your  own  records  show  he  did  understand  it,  and  called  for  an  explana- 
ation? — A.  Yes,  he  called  for  an  explanation,  after  discussing  the  matter  with  me. 

Q.  Do  you  mean  to  say  when  the  minister  gave  you  these  diroctiins  he  did  not 
know  whether  there  was  any  particular  signiflcence  in  the  word  ingot? — A.  Only 
after  he  got  the  explanation,  like  myself. 

Q.  Ill  is  is  a peculiar  statement,  because  you  say  the  minister  noticed  that  for 
the  first  time  the  word  ‘ingot’  was  introduced? — A.  Yes. 

Q.  Which  practically  left  only  one  firm  available  to  tender  ? — A.  Yes,  he  noticed 
it  at  the  time,  and  he  was  annoyed  at  it,  because  he  thought  it  was  not  a general 
tender. 
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Q.  Anybody  would  know  that? — A.  No.  When  it  was  first  introduced  I did  not 
think  it  would  have  materially  interfered  with  people  tendering.  I tell  you  candidly 
and  truly  I thought  that  was  the  case,  and  then  we  got  the  thing  tested. 

Q.  How  is  this.  Colonel  Gourdeau?  On  the  20th  November,  1907,  a direction  is 
given  by  the  minister  saying — ^^this  is  to  you — ^ Get  officers  to  procure  in  the  factories 
of  the  two  companies  tendering  samples  of  carbide  that  will  be  tried  later  on  this  fall 
on  our  large  buoys  ^ : you  recollect  that  ? — K.  What  date  was  that  ? 

Q.  20th  November,  1907.  I see  further  on  the  30th  March,  1908,  a further  mem- 
orandum for  the  Deputy  Mnister  saying,  ^ I have  just  read  that  file,’  giving  the  num- 
ber of  the  file,  ^and  I see  that  the  instructions  which  I have  in  my  own  handwriting  on 
the  20th  November,  1907,  to  the  effect  that  the  officers  should  procure  in  the  factories 
of  the  two  companies  tendering  samples  of  carbide,  and  that  the  samples  should  be 
tried  later  on  this  fall  in  our  gas  buoys,  have  not  been  carried  out.  How  is  it?’ 
Now,  there  has  been  no  explanation  or  answer  to  that? 

Mr.  Godfrey. — There  was  an  explanation. 

By  Mr.  Watson: 

Q.  No  answer? — A.  I think  there  was. 

Q.  Have  you  anything  on  file? 

Mr.  Godfrey. — I have  seen  it  myself. 

A.  I could  not  say  that  there  is  or  is  not. 


By  Mr.  Watson: 

Q.  All  that,  of  course,  meant  the  patronage  going  exclusively  to  the  Willson  Com- 
pany, and  that  was  to  your  knowledge,  was  it  not? — A.  I know  that  the  representatives 
of  the  carbide  manufactured  at  Three  Kivers  came  to  see  me  at  the  department,  and 
I gave  them  every  possible  information. 

Q.  Do  you  not  recognize  that  this  course  of  proceeding,  departing  from  the  in- 
structions of  the  minister,  had  the  effect  of  preventing  competition  and  giving  the 
Willson  Company  a monopoly  in  the  orders;  is  that  not  the  effect? — A.  Yes;  within 
a very  short  time  that  was  rectified. 

(Exhibit  484). 

Q.  You  wish  to  make  some  statements  about  the  other  matter,  but  not  till  to- 
morrow morning? — ^A.  No. 

Q.  Now,  then,  the  complaint  was  made  from  Quebec  that  the  prices  being  paid 
were  excessive,  and  in  consequence  of  that  you  sent  a letter  to  Mr.  Gregory,  calling 
him  down,  to  put  it  shortly,  in  matters  of  prices? — K.  Yes. 

Q.  Pretty  sharp  call,  it  was? — ^A.  Yes,  because  I had  to  go  down  to  Qeubec  on 
purpose. 

Q.  Now,  then  another  letter  was  produced,  written  by  you  the  same  day,  or  the 
next  day,  to  Mr.  Gregory,  in  which  you  told  him  in  effect  that  that  was  a matter  of 
form,  that  ha  need  not  pay  any  attention  to  it.  How  do  you  explain  that? — ^A.  Was 
it  exactly  in  those  words  ? 

Q.  Yes,  in  effect?  How  can  you  account  for  that? — ^A.  In  connectiin  with  the 
very  severe  letter,  I was  in  Quebec,  to  meet  the  parties : I saw  Sampson  Eilion,  whose 
accounts  we  had  refused  to  pay  for  months. 

Q.  Don’t  get  off? — A.  And  Gregory  felt  very  badly  about  the  letter  I had  written 
to  him.  I said  ‘ Gregory,  if  I have  said  anything  to  offend  you,  I am  very  sorry,  and 
if  it  will  pacify  you  at  all,  I will  write  you  a note,  but  we  are  annoyed  by  the  accounts 
that  are  paid  here,  and  the  Minister  is  furious  at  the  prices  charged,  and  we  must 
have  a change  here,’  and  he  told  me  he  would  do  everything  he  could  to  carry  this 
out;Tf  I wrote  a little  letter  like  that,  it  was  not  to  countermand  a strict  letter  that 
was  written  at  all. 


By  Hon.  Mr.  Cassels: 

Q.  The  strict  letter  was  to  the  effect  that  no  payments  were  to  be  made  until 
there  was  money  voted  to  pay  them? — A.  Yes. 
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Hon.  Mr.  Cassels. — Your  private  letter  was;  ‘Don’t  pay  any  attention.’  That 
letter  is  on  file. 

Mr.  Perron. — It  is  not  extended  in  the  evidence. 

By  Mr.  Watson: 

Q.  Here  it  is,  listen  to  this.  December  27th,  1905,  marked  ‘ private.’  ‘ My  dear 
Gregory;  As  regards  letters  which  have  been  written  to  you  lately,  and  which  will 
probably  be  written  to  you  again,  they  are  simply  to  save  the  department  in  the  eyes  j 
of  the  Finance  Minister,  they  are  doing  all  they  can  to  curtail  our  expenses,  but  that 
cannot  be  done’? — A.  Well,  I do  not  see  anything  very  wrong  about  that  letter,  for 
this  reason,  that  that  related 

Q.  Well A.  That  related  to  our  votes,  sir. 

Q.  Bear  in  mind  the  other  letters  were  written  in  regard  to  expenditure  and  in 
regard  to  prices? — A.  And  over  expenditure  of  votes. 

Q.  Excessive  amounts,  not  limited  to  cover  expenditure  of  votes,  but  referring  . 
also  to  quantities  and  prices  and  unauthorized  purchases? — A.  That  letter  only  refers 
to  the  conversation  I had  with  him  in  his  office. 

Q.  You  say:  ‘As  regards  letters  which  have  been  written  to  you  lately,  and 
which  will  probably  be  w^ritten  to  you  again,  they  are  simply  to  save  the  depart-  = 
ment  in  the  eyes  of  the  Finance  Minister.  They  are  doing  all  they  can  to  curtail  ' 
our  expenses,  but  that  cannot  be  done’? — A.  Ho,  we  had  to  carry  out 

Q.  You  admit  that  that  is  the  letter  you,  as  deputy  minster,  a private  letter  you 
wrote  to  the  agent  of  the  department  at  Quebec,  where  a million  of  money  was  being  , 
spent  each  year? — A.  That  was  in  1905.  We  had  certain  reasons  for  large  expend!-  i 
tures  that  year. 

Hon.  Mr.  Cassels. — You  were  overriding  the  Minister  and  those  in  power. 

Mr.  Watson. — This  is  at  page  3294  of  the  volume  of  evidence. 

Q.  Then,  with  regard  to  the  other  matter,  you  wish  to  make  some  further  state- 
ments  in  the  morning? — A.  If  you  please,  v/hen  Mr.  Belcourt  returns  from  Montreal.  I 

Q.  Have  you  any  knowledge  of  the  cost  of  those  six  lighthouses? — A.  In  which  i 
part  of  the  Dominion? 

Hon.  Mr.  Cassels. — Cape  Race,  Madeline  Island  and  so  on. 

Witness. — Ho,  I would  not  know  about  the  cost,  but  we  can  get  thatl  statement.  i 
By  Mr.  Watson: 

Q.  Can  you  get  the  cost  of  those  lighthouses? — A.  Yes,  I will  get  it  done. 

Joshua  Mader,  sworn. 

By  Mr.  Perron: 

Q.  Where  do  you  reside? — ^A.  Halifax. 

Q.  Are  you  not -from  Dartmouth? — A.  Ho. 

Q.  Halifax? — A.  Yes. 

Q.  You  are  a boat  builder? — A.  Yes. 

Q.  Are  there  any  other  Maders  but  yourself? — A.  Ho.  I used  to  be  in  Dart-  I 
mouth. 

Q.  And  you  are  a boat  builder? — A.  Yes. 

Q.  You  have  been  building  boats  for  the  department? — A.  Ho,  I have  not  built  I 
any  boats  for  the  Marine  and  Fisheries  Department.  I did  repair  work  for  them. 

Q.  For  the  steamer  Canada,  one  of  the  boats  of  the  steamer  Canada? — A.  Ho. 

Qv  Of  the  steamer? — A.  It  was  a small  lobster  boat,  small  steamer  about  42  feet,  | 
used  for  protection  of  the  ferry. 

Q.  She  was  with  that  steamer? — A.  She  was  not  on  board  any  any  steamer;  she 
was  too  large  to  put  on  any  steamer. 

Q.  Who  was  in  charge  of  that  boat? — A.  I cannot  tell  you. 
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Q.  Who  gave  you  the  orders  to  make  repairs? — A.  Mr.  Mooney,  the  chief  engi- 
neer of  the  Canada,  notified  me  to  come  to  see  him;  I went  to  see  him.  He  said 
there  was  a tender  required  for  the  work,  and  asked  me  to  write  out  a tender,  and  I 
did  so,  and  I got  the  job. 

Q.  At  how  much? — A.  From  the  department. 

Q.  How  much  did  it  amount  to? — A.  I think  $600;  that  is  for  the  work  that  I 
had  agreed  upon. 

Q.  How  much  besides? — A.  I think  there  were  some  extras  besides. 

Q.  Amounting  to  how  much? — A.  I cannot  tell  you. 

Q.  $500  or  $600? — A.  It  might  have  been  $90. 

Q.  You  got  about  $700  ? — A.  Very  near  it. 

Q.  And  the  work  was  given  to  you  by  Mooney? — A.  I got  it  in  that  way. 

Q.  And  Mooney  supervised  the  work  and  accepted  it? — A.  He  superintended  it. 

Q.  And  accepted  it? — A.  Yes. 

Q.  And  also  certified  your  account? — A.  Yes.  He  certified  the  bill. 

Q.  And  accepted  it? — A.  Yes. 

Q.  Certified  your  bill  was  correct,  and  that  you  had  done  the  work  properly? — 
A.  Yes. 

Q.  Certified  as  to  prices  also? — A.  Yes. 

Q.  How  much  money  did  you  lend  Mr.  Mooney. — A.  Ho,  sir,  none. 

Q.  Hid  you  not  declare  yourself  that  you  had  to  pay  Mooney  $50? — A.  I swear 
positively,  not  one  cent. 

Q.  I am  asking  you  whether  or  not,  on  the  night  of  the  closing  of  the  work  at 
Halifax,  you  did  not  declare  you  had  paid  $50  to  Mooney? — A.  I did  not,  sir. 

Q.  Hid  you  say  that? — A.  I never  said  it. 

Q.  Hid  you  say  you  had  to  pay  a sum  to  Mooney? — A.  I never  mentioned  it, 
because  I could  not. 

Q.  Or  that  you  had  to  pay  something? — A.  Ho,  sir. 

Q.  You  pledge  your  oath  to  that. — A.  I will  swear  I never  said  anything  of  the 
kind. 

Q.  Ho  you  swear  that  you  never  paid  anything? — A.  I will  swear  that  I never 
paid  anything. 

Q.  To  Mooney  or  any  one  else? — A.  Ho. 

Q.  Hid  you  pay  something  to  any  one  in  the  Hepartment? — A.  Hot  one  cent. 

Mr.  Godfrey. — About  the  calcium  carbide  matter,  I do  not  think  I shall  be  able 
to  have  Mr.  Fraser  here.  There  are  some  matters  I might  complete  with  him 

Hon.  Mr.  Cassels. — We  can  deal  with  it  to-morrow. 

Adjourned  till  10  a.m.  to-morrow. 


The  Commission  resumed  at  10  a.m. 


Ottawa,  Hecember  23rd,  1908. 


William  H.  Hoble,  sworn. 

By  Mr,  Watson: 

-Q.  You  are  stationed,  if  I may  so  express  it,  at  Prescott? — K.  Hot  now,  sir. 

Q.  Hot  now? — A.  Hot  for  the  last  six  months. 

Q.  Are  you  here  in  the  office. — A.  I have  been  here  at  the  department. 

Q.  Before  that  you  were  at  Prescott? — K.  Yes. 

Q.  You  were  in  charge  of  the  office  at  Prescott  after  Mr.  Fraser  left  there,  were 
you  not? — A.  Yes,  sir. 

Q.  Huring  what  period  were  you  in  charge  of  that  office? — A.  From  the  latter 
part  of  August,  1904 — well,  until  1st  of  September  last. 
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Q.  1st  of  September  last? — A.  Yes,  but  only  partially,  because  I was  more  than 
half  my  time  absent  from  Prescott,  and  during  my  absence  it  was  under  Mr.  Fraser’s 
direct  control. 

Q.  Then  do  you  recollect  the  shipment  of  gas  buoys  to  Halifax? — A.  I recollect 
about  them,  but  I was  not  at  the  depot  at  the  time  they  were  shipped. 

Q.  But  you  recollect  the  circumstances  ? — A.  Yes. 

Q.  Those  were  shipped,  according  to  the  correspondence,  as  I recollect  it,  upon 
the  recommendation  first  of  Mr,  J.  F.  Fraser? — A.  Yes. 

Q.  Mow  there  were  fifteen  of  those  buoys  that  were  shipped  down  that,  according 
to  the  correspondence  and  accounts,  were  charged  for  at  the  rate  of  $3,000  each  buoy, 
making  $45,000  for  the  fifteen  buoys.  What  kind  of  buoys  were  these,  whose  make? 
— A.  Well,  these  could  not  possibly  refer  to  the  Scout  type  buoys.  I cannot  imagine 
, there  would  be  any  charge  for  them,  because  these  were  buoys  called  in  from  the 
Montreal  division.  I do  not  imagine  there  would  be  any  charge  for  them.  The  other 
buoys,  if  they  were  charged  at  $3,000,  must  be  the  Willson  buoys. 

Mr.  Godfrey.^ — I object  to  argument. 

Mr.  Watson. — ^Let  him  give  his  evidence. 

Mr.  Godfrey. — ^You  objected  to  that  class  of  evidence  all  the  way  through. 

By  Mr.  Watson: 

Q.  That  is  what  you  say? — A.  Yes. 

Q.  At  that  time  Parsons  wrote  back  protesting  against  the  buoys  being  sent  at 
,all,  and  also  against  his  office  or  branch  being  charged  with  the  account  tor  the  same; 
do  you  recollect  these? — A.  Mo,  I do  not  recall  any  question  about  the  account,  but  I 
recollect  on  the  files  there  was  a complaint  that  there  were  too  many  of  the  Willson 
buoys  on  hand. 

Q.  You  recollect  that  coming? — A.  Yes. 

Q.  Then  can  you  explain  why  those  Willson  buoys  were  sent  down  there? — A.  Mo. 

Q.  You  cannot? — A.  Mo.  They  had  no  facilities  for  handling,  no  steamboats 
that  could  handle  them  properly. 

Q.  They  had  not? — A.  Mo. 

Hon.  Mr.  Cassels. — All  the  buoys  at  Halifax  were  Scout  type  buoys.  They  ex- 
plained to  us  the  reason  was  that  they  got  their  name  from  the  steamer,  but  I thinlc 
it  was  proved  beyond  all  question  that  all  of  these  28  buoys  were  what  is  called  Scout 
buoys.  jiL 

Mr.  Godfrey. — Yes. 

Hon.  Mr.  Cassels. — You  will  find  it  on  the  record  here. 

Mr.  Watson. — The  account  is  produced  showing  that  they  were  charged  for  at 
$3,000  each.  Would  any  charge  of  that  kind  be  made,  except  in  regard  to  the  Willson 
buoys? — A.  They  were  second  hand  buoys  to  begin  with,  and  they  were  not  half  that 
^ots  to  begin  with  new. 

Q.  Which  buoys? — A.  The  Scout  type. 

Q.  So  that  the  Scout  buoys  were  not  more  than  half  that  charge  in  the  first  place  ? 
— A.  Unless  there  has  been  some  mistake,  I may  say,  in  the  accountant’s  office  in 
charging  them  up  against  that  agency,  in  charging  that  $3,000  each — that  is  probably 
where  the  mistake  occurred  with  reference  to  the  Scout  type  buoys. 

Q.  The  other  buoys  were  not  charged  at  that  price:  the  other  13  buoys  were 
charged  at  a smaller  price? — A.  I am  not  aware  of  the  exact  price. 

Q.  The  other  13  buoys  were  charged  at  about  in  the  neighborhood  of  $38,000, 
along  there  somewhere:  that  is  all  a matter  of  record? — A.  I have  not  seen  the  cor- 
respondence to  make  myself  acquainted  with  these  matters.  I am  only  speaking 
according  to  my  recollection. 

Q.  And  your  recollection  and  your  statement  is  as  you  have  just  made  it? 
—A.  Yes. 
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Q.  Can  you  explain  at  all  why  buoys  were  sent  down  there  without  orders  and 
against  protest? 

Hon.  Mr.  Cassels. — And  without  places  to  put  them? 

By  Mr.  Watson : 

Q.  And  without  places  to  put  them? — A.  Ho. 

By  Mr.  Godfrey: 

Q.  You  are  speaking  not  from  very  clear  recollection? — A.  I beg  pardon. 

Q.  You  are  not  speaking  from  very  clear  recollection  of  this  transaction? — A.  Ho, 
only  a general  recollection. 

/ Q.  How,  if  buoys  charged  up  to  one  agency  were  taken  out  of  that  agency  and 
sent  to  the  other,  there  would  be  a charge  made  by  the  agency  from  which  they  were 
sent  against  the  agency  to  which  they  were  sent? — A.  That  is  under  the  system  of 
cost  account. 

Q.  And  no  matter  what  was  charged,  suppose,  for  instance  these  Scout  buoys, 
Charged  against  the  Prescott  agency,  were  sent  to  the  Halifax  agency,  and  the  agency 
down  there  charged  with  them,  no  matter  what  they  were  charged,  that  would  be 
tno  payment  out  to  any  person  outside  of  the  government;  that  would  be  a matter  of 
bookkeeping  between  two  agencies? — A.  Yes. 

Q.  And  your  reasoning — not  your  evidence — is  this,  that  as  there  was  $3,000 
charged  for  these  buoys,  therefore  they  were  not  Scout  buoys? — A.  Well,  the  charge 
appears  to  me  to  be  altogether  out  of 

Q.  But  that  is  your  argument,  and  that  is  why  you  give  your  evidence:  you 
argue  that  because  $3,000  is  charged  for  the  buoys,  that  is  why  it  was  not  Scout 
buoys? — A.  You  could  get  at  it  by  ascertaining  what  they  were  charged  for  at  Pres- 
cott. 

By  Mr.  Watson: 

Q.  Could  you  get  the  books  for  that? — A.  That  can  be  got. 

By  Mr.  Godfrey: 

Q.  Would  you  be  surprised  if  the  fact  appears  there  never  was  a Willson  buoy 
sent  from  Prescott  to  Halifax? — A.  Well,  there  were  a large  number  of  the  buoys 
sent  from  Ottawa. 

Q.  But  from  Prescott  to  Halifax,  would  you  be  surprised  that  there  never  was  a 
Willson  buoy  sent  from  Prescott  to  Halifax? — A.  I am  not  sure  about  that. 

Hon.  Mr.  Cassels. — I have  read  part  of  the  evidence  about  these  buoys,  and  those 
particular  buoys,  according  to  the  evidence  before  me,  were  diverted  direct  from 
Ottawa  to  St.  John,  not  Halifax.  What  is  the  nature  of  the  Scout  buoys? 

Witness. — After  the  accident  at  Kingston,  the  buoys  of  that  type  were  called  in 
and  in  fact  condemned  for  service  on  the  Montreal  and  Kingston 

Q.  Were  those  gas  buoys? — A.  Yes,  Pintsch  compression  buoys. 

Q.  That  is,  used  with  the  Pintsch  gas? — A.  Yes. 

Q.  And  then  were  they  changed? — A.  They  were  withdrawn  altogether ; that 
number  had  been  withdrawn  from  the  Kingston  Montnal 

Q.  Were  they  sent  to  Halifax  as  they  were,  Pintsch  buoys? — A Yes. 

Q.  Or  had  they  been  transformed  into  Willson  buoys? — A.  Oh,  no. 

By  Mr.  Watson: 

Q.  You  said  that  there  had  been  a large  number  of  buoys  bought  at  Prescott, 
Willsoji  buoys:  were  they  required  for  use  at  the  time  they  were  purchased? 
— A.  They  were  shipped  to  Prescott  to  be  on  hand  when  we  would  have  any  orders  to 
fiU. 

Q.  At  the  time  they  were  got,  were  there  then  any  requirements  for  them? 
— A.  Well,  I was  not  aware  of  any  place  that  they  were  designated  for. 
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Mr.  Godfrey. — I ask  that  Mr.  McPhail  be  called  on  this. 

Hon.  Mr.  Cassels. — He  can  be  called  in  due  time.  I will  hear  any  witnesses 
anyone  wishes  to  call. 

Mr.  Godfrey. — There  have  been  witnesses  I would  like  to  ask  questions  of,  and 
they  have  not  been  called. 

Hon.  Mr.  Cassels. — It  will  come  in  due  course.  We  must  proceed  with  some 
regularity. 

Mr.  Watson. — A statenient  was  prepared  by  Mr.  B.  H.  Fraser,  as  to  the  Canadian 
Fog  Signal  Company,  showing  the  total  purchases  and  the  sizes  of  the  diaphones,  and 
the  prices  paid  and  the  dates  of  payment;  the  total  expenditures  for  the  three  years, 
and  payments  to  the  Canadian  Fog  Signal  Company  amounted  to  $529,919.  (Exhibit 
485.) 


John  Fraser,  recalled. 

By  Mr.  Waison: 

Q.  Will  you  be  good  enough  to  look  at  this  exhibit  which  has  been  put  in,  show- 
ing a declaration  and  an  invoice.  Was  there  any  such  account  as  that  paid  for  by 
the  Department  of  Marine  and  Fisheries? — A.  Ho;  at  least,  that  account  was  not. 

Q.  This  account  was  referred  to  in  the  evidence  of  Colonel  Gourdeau  in  respect 
of  which  the  declaration  was  made  that  the  goods  had  been  imported  by  and  for  the 
use  of  the  Dominion  government  or  a department  thereof? — A.  Yes. 

Q.  You  say  there  has  never  been  an  account  presented  or  paid  for  those  goods? 
— A.  Ho;  I do  not  know  about  being  presented;  it  was  not  paid. 

Q.  That  is,  the  voucher  for  the  payment  was  never  submitted  to  you? — A.  Ho, 
and  no  payment  made  by  the  government- 

Q.  Is  it  the  result  of  your  supervision  that  no  payment  was  made,  or  is  it  a 
fact  that  no  payment  was  attempted  to  be  made  for  that  account? — A.  So  far  as  I 
know,  no  payment  was  attempted  to  he  made. 

Q.  What  information,  if  any,  have  you  in  regard  to  that? — A.  I was  informed 
by  Mr.  Coghlan,  junior,  I do  not  know  his  initials,  that  it  was  a case  of  silverware. 

By  Hon.  Mr.  Cassels: 

I do  not  know  that  that  would  be  evidence  as  against  Colonel  Gourdeau. 

By  Mr.  Watson: 

Q.  Just  information  from  Coghlan,  junior? — A.  Yes. 

Q.  Did  you  speak  to  Colonel  Gourdeau  after  it  afterwards? — A.  Ho. 

Q.  You  got  certain  information  from  Mr.  Coughlan,  but  beyond  that,  have  you 
any  knowledge? — A.  I had  him  under  examination  in  connection  with  it. 

Q.  Who? — ^A.  Mr.  Coughlan. 

By  Hon.  Mr.  Cassels: 

Q.  Was  that  in  your  official  character? — A.  Yes. 

Q.  State  what  was  sworn  to  then?  YTiat  was  his  evidence? — A.  That  the  case 
was  shipped  to  Colonel  Gourdeau 

Mr.  Kitchie. — Under  oath. 

Hon,  Mr.  Cassels. — Yes,  under  the  Statute,  I presume. 

Witness. — He  was  not  under  oath  at  the  time. 

Hon.  Mr.  Cassels. — Then  I think  it  should  not  be  given. 

By  Mr.  Watson: 

Q The  information  that  was  given  to  you  was  to  you  in  your  official  capacity 
ir.  the  course  of  inquiry,  but  the  statements  by  him  were  not  under  oath? — A.  Ho,  I 
did  not  consider  it  necessary  at  all. 
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Hon.  Mr.  Cassels. — I was  under  the  impression  when  Colonel  Gourdeau  was  giv- 
ing his  evidence,  that  that  was  put  before  him,  and  signed  and  certified  by  someone 

else . ; ’ . / ^ 

• Mr*.  Watson. — No,  there  is  no  certificate  by  anyone  else. 

Hon.  Mr.  Cassels. — There  is  no  certificate. 

Mr.  Watson. — -No.  There  is  nothing  appearing  upon  it  at  all,  except  the  name 
and  initials  of  Colonel  Gourdeau. 

Q.  And  that  is  the  only  information  you  have  of  it  ? — A.  That  is  all  the  informa- 
tion I had,  what  I got  from  Mr.  Goughian. 

By  Hon.  Mr.  Cassels: 

Q.  Is  there  any  rule  of  the  department  that  officials  can  get  in  their  goods  free? 
— ^A.  No,  unless  it  is 

-Q.  For  their  own  purposes? — A.  No,  ; 

Q.  Unless  for  Dominion  purposes  ? — A.  Only  for  Dominion  purposes. 

Q.  Is  this  the  certificate  you  referred  to  in  your  former  evidence  ? When  talk- 
ing of  Colonel  Gourdeau  you  referred  to  his  having  certified  Captain  Spain’s  travel- 
ling expenses,  and  then  that  he  certified  to  goods- ? — A.  Well,  that  is  the  one. 

Q.  That  is  the  one  mentioned  in  your  former  evidence  ? — A.  Yes. 

By  Mr.  Ritchie  : 

.Q.  Did  you  ever  speak  to  Colonel  Gourdeau  about  this  matter  ?- — A.  No. 

Mr.  Watson. — With  regard  to  those  fifteen  buoys,  an  official  by  the  name  of 
McPhail,  who,  I understand,  was  an  assistant  of  Mr.  Fraser’s,  has  now  produced  a 
file  containing  this  memorandum  by  Mr.  Fraser.  ‘ The  undersigned  recommends 
that  authority  be  given  for  the  purchase  of  fifteen  number  8^  automatic  gas  buoys  at 
$3,000  each,  $45,000>  to  replace  the  same  number  of  Scout  type  high  pressure  gas 
bouys  now  in  service  o the  Montreal-Kingston  division  and  at  the  west  end  of  Lake 
Erie.’  Your  lordship  will  see  they  are  to  replace  the  same  number  of  Scout  type  high 
pressure  buoys.  Then  he  adds : ^ The  Scout  type  gas  buoys  referred  to  are  of  the 

type  which  burst  at  Kingston  and  again  at  Parry  Sound’ — that  is  the  latter  class^ — 
‘ It  is  not  possible  to  carry  over  five  atmosphere  pressure  on  these  buoys,  while  the 
, shallow  draft  gas  buoys  carry  from  eight  to  ten  atmosphere.  The  consequence  is  that 
the  maintenance  cost  is  increased  by  the  necessity  of  filling  these  Scout  type  buoys  very 
frequently.  Fifteen  of  this  type  have  already  been  replaced  and  are  now  at  the  light- 
house depot  at  Prescott.  Quotations  are  being  obtained  for  a tripod  and  bell  Ameri- 
can with  steel  buoys,  in  order  to  convert  the  Scout  type  compression  buoys  into  bell 
buoys.  When  this  is  done  they  can  be  utilized  in  the  maritime  provnicesi  for  fish- 
ing harbours.  In  view  of  the  experience  of  the  department  in  the  past,  it  is  desirable 
in  the  interest  of  safet  that  the  Scout  type  buoys  be  Temoved  from  the  gas  buoy 
service.’  Signed,  J.F.F.  These  fifteen  number  84  automatic  gas  buoys  were  to 
replace  the  Scout  buoys.  On  the  margin  of  that  in  red  ink  is  marked,  ^ I concur  for 
minister’s  approval.’  Signed,  F.G.  That  is  the  5th  March, . same  date,  IGO'f,  and 
under  that  are  the  initials  of  the  minister,  L.P.B. 

Hon.  Mr.  Cassels. — That  would  indicate  the  28  buoys  that  were  going  to 
Halifax  were  buoys  that  were  going  to  be  changed  into  bell  buoys,  being  unsafe  as 
gas  buoys.  /'  - : - • 

i Mr.  Watson. — They  were  to  replace  the  Scout  buoys.  ■■  > ' 

[ Hon.  Mr.  Cassels. — No.  It  seems  to  me  it  is  this  way,  those  Scout  buoys  were 

I used  up, above,  it  turned  out  one  or  two  exploded,  and  that,  memo  is  that  they  became 

I unfit  for  that  particular  kind  of  service,  where  gas  buoys,  were  required,  but  they 

might  do  in  the  harbours  of  Nova  Scotia. 
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W.  H.  Noble^  recalled. 

By  Mr.  Watson: 

Q.  You  have  heard  the  memo  that  authority  he  given  for  the  purchase  of  fifteen  i • 
automatic  gas  buoys  at  $3,000  each,  to  replace  the  same  number  of  Scout  buoys  ? I 
— A.  Yes.  ‘ 

Q.  Can  you  say  whether  or  not  it  was  that  fifteen  that  were  sent  to  Halifax  ? — 

A.  Not  the  fifteen  automatic  gas  buoys,  the  fifteen  Scout  type  buoys,  as  I under-  :• 
stand,  went  to  Halifax,  to  be  changed  into  bell  buoys.  ^ 

Q.  There  were  28  sent  down  altogether  ? 

Hon.  Mr.  Cassels. — That  refers  to  the  thirteen  buoys. 

By  Mr.  Watson. 

Q.  This  refers  to  the  thirteen  buoys  that  went  down  there  afterwards? — A.  . 
Apparently  so. 

Q.  That  does  not  refer  to  fifteen  gas  buoys  that  were  sent  down,  the  first  ship- 
ment ? — A.  No. 

Q.  Then,  were  there  any  buoys  that  were  bought  at  $3,000  each,  except  those 

from  the  Willson  company  ? — A.  The  Willson  company  supplied  the  only  buoys 

Q.  That  is  at  that  price  or  upwards  ? — A.  Yes. 

(Memo  Exhibit  486.) 

Mr.  Godfrey. — -That  is  the  point  I wanted  to  call  McPhain  on. 

Hon.  Mr.  CASSELS.--The  evidence  will  come  out,  if  you  wull  only  rest  patient. 

I am  here  to  see  the  actual  facts  come  out.  Just  wait  and  have  patience.  I have  *5 
had  patience  enough,  I think. 

Mr.  Watson. — My  learned  friend  and  I are  also  here  to  see  the  facts  come  out.  J 
Hon.  Mr.  Cassels. — ^Yes,  I do  not  think  any  one  is  complaining. 

Mr.  Watson. — If  not,  I do  not  know  what  we  have  been  doing  for  a long  time,  /. 
1 am  sure. 

(Cheques  to  Ketchum  exhibit  487). 

^ William  W.  Stumbles,  sworn. 

, By  Mr.  Watson: 

Q.  I would  like  you  to  be  good  enough  to  tell  me  the  names  of  the  members  of  i 
the  staff  of  Falconer  & Company  who  were  here  in  May,  June  and  July,  of  this  year,  ,* 
1908? — -A.  I do  not  remember  all  the  names,  sir,  but  I asked  for  a list,  and  they  told  & 
me  they  had  given  it  to  you. 

Q.  Can  you  as  a matter  of  recollection,  remember? — A.  I remember  Mr.  Falconer. 

Q.  In  May,  June  and  July,  1908? — A.  Yes. 

Q.  I am  not  asking  for  any  other  time? — A.  Yes. 

Q.  That  is  for  this  year? — A.  Yes. 

Q.  Falconer  was  here? — A.  Yes.  ; 

Q.  Mr.  Pare  was  here? — A.  Yes. 

Q.  Mr.  Dowd? — A.  Yes. 

Q.  Who  else? — A.  There  was  a Mr.  Petts  here. 

Q.  In  May  and  June? — A.  I hardly  think  that,  I think  he  had  gone  before.  He  i 
was  from  New  York. 

Q.  Have  you  seen  Mr.  Pare  here  within  the  last  day  or  so? — A.  No,  sir.  i 

Q.  Have  you  seen  Mr.  Dowd  here  within  the  last  day  or  so? — K.  No.  j 

Q.  You  have  not  seen  them? — A.  No. 

Q.  Can  you  tell  me  why  it  was  that  files  of  your  department  were  in  the  celler  l 
in  the  month  of  May  and  June? — A.  No,  sir. 
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Q.  You  cannot  tell? — A.  No.  I never  know.  I never  heard  of  that  before. 

Q.  Never  heard  of  what? — A.  Of  the  files  being  in  the  cellar. 

Q.  Where  were  they? — A.  I supposed  they  were  in  the  record  branch. 

Q.  You  supposed  they  were  in  the  record  branch? — A,  Yes. 

Q.  And  in  what  other  place  did  you  see  portions  of  the  files  of  the  department? 
— A.  Never  saw  them  anywhere  else. 

Q.  What? — A.  Never  saw  them  anywhere  else  but  in  the  department. 

Q.  But  in  what  place  in  the  department  other  than  your  room? — A.  My  room 
and  records  branch  and  the  Minister’s  room. 

Q.  Who  has  charge  of  the  Records  Branch? — A.  Mr.  McClennaghan. 

Q.  Where  else  did  you  see  them? — A.  I saw  them  in  the  deputy’s  room. 

Q.  Where  else? — K,  Mr.  Fraser’s. 

Q.  Where  else? — A..  Some  in  Commander  Spain’s  room. 

Q.  And  where  else? — A.  Some  in  Colonel  Anderson’s  room,  and  some  in  my  own 
room,  and  some  in  the  accountant’s  room. 

Q.  Did  you  know  of  files  being  taken  out  and  into  other  rooms  after  this  com- 
mission issued;  just  try  and  think? — A.  No.  Into  other  rooms? 

Q.  Other  places  than  your  room  and  McClennaghan’s  room — A.  Oh,  every  day 
files  were  taken  into  another  room. 

Q.  But  files  for  the  purpose  of  examination  out  of  the  ordinary  course  ? — A.  No. 

Q.  What  floor  is  your  office  on? — A.  Away  up  on  the  top  flat. 

Q.  But  the  main  offices  of  the  department  are  on  what  flat  ? — A.  The  offices  of 
the  department  extend  from  the  second  floor 

Q.  The  second  floor  up? — A.  Yes. 

Q.  Is  there  any  room  below  the  second  floor  that  is  occasionally  used  by  officers 
or  officials  of  the  department? — A.  No,  there  is  a storeroom. 

Q.  Where  is  that  storeroom? — A.  It  is  underneath  the  Customs  Department. 

Q.  Underneath  the  Customs  Department? — A.  Yes. 

Q.  Is  that  on  the  ground  floor  or  below  the  ground  floor. — A.  It  is  in  the  base- 
ment. 

Q.  Are  you  often  there  in  that  room? — ^A.  No,  sir,  I have  not  been  there  for  three 
years,  I think. 

Q.  Were  you  not  there  in  May  or  June  in  that  room? — A.  No,  sir. 

Q.  What? — A.  No,  positively. 

Q.  Not  there? — A.  Not  there. 

Q.  Or  in  April  in  that  room? — A.  No,  sir,  positively. 

Q.  Do  you  know  of  flies  of  the  department  being  in  that  room. — A,  No,  sir, 
never  heard  of  it. 

Q.  I tell  you  the  reason  I am  asking  this  question  exactly.  Information  reached 
my  learned  friend  and  myself  that  a considerable  part,  or  some  part,  of  the  files 
from  your  office  were  taken  into  that  room,  and  were  there  with  Mr.  Fraser  and  the 
deputy  minister  and  yourself,  and  that  they  never  came  out  of  that  room,  but  were 
destroyed  after  they  had  been  taken  to  that  room? — A.  That  is  absolutely  incorrect. 
I never  heard  of  such  an  insinuation ; it  never  happened  as  far  as  I am  concerned. 

Q.  As  far  as  you  are  concerned,  it  never  happened? — A.  I never  heard  Colonel 
Gourdeau  or  Mr.  Fraser  were  down  there. 

Q.  Is  it  not  a fact  that  after  this  commission  issued  Mr.  Fraser  got  a consider- 
able portion  of  the  files  to  go  over? 

Hon.  Mr.  Cassels. — Which  Fraser  is  that? 

Mr.  Watson. — J.  F.  Fraser. 

Q.  Is  that  riot  a fact?— A.  He  got  some  files,  but  they  were  in  with  the  Com- 
missnoners.  Civil  Service  Commissioners. 

Q.  When  did  the  Civil  Service  Commissioners  stop  their  work. — A.  Some  time 
in — ^well,  I was  not  in  Ottawa. 

11744— 23i  . , 


1956 


INYESTIQATWN  RE  MARINE  AND  FISHERIES  DEPARTMENT 


Q.  Then  you  do  not  know? — A.  No. 

Q.  Is  it  not  a fact  that  after  the  Civil  Service  Commission  was  over,  and  about 
the  time  that  his  lordship  was  appointed  to  this  commission  and  after,  that  Mr.  Fraser 
gQt  a part  of  the  files  and  took  them  for  examination  and  inspection  by  himself? — 
A.  No,  not  as  far  as  I know.  I cannot  say  he  did  not  do  that,  but  not  as  far  as  I 
know;  I am  positive  on  that. 

Q.  Are  you  in  charge  of  them? — A.  No,  sir. 

Q.  Who  is  in  charge  of  them? — A.  Mr.  McClenaghan. 

Q.  How  are  you  able  to  say  it  did  not  occur? — A.  I do  not  know  that  it  occurred^ 
I have  said  that.  ■ 

Q.  You  do  not  now  that  it  occurred. — A.  I have  tried  to  make  it  understood  I do 
not  know  anything  at  all  about  what  you  are  asking  me.  I have  no  knowledge  of  it. 

Q.  When  tenders  were  received  in  answer  to  advertisements,  did  those  tenders 
come  into  your  possession? — A.  Yes,  sir. 

Q.  Directly? — A.  Yes,  sir.  ‘ 

' Q.  Or  indirectly? — A.  Sometimes  they  came — latterly,  in  the  last  year,  they  came 
to  me,  after  they  had  been  held  in  the  department  some  time. 

Q.  During  the  last  year?— A.  Yes.  Previous  to  that,  they  came  to  me  from  the 
Kecords  Branch.  They  were  marked  tenders,  and  then  they  were  handed  to  me. 

Q.  So  that  after  you  got  the  tenders,  you  reported  upon  them  to  whom  ? — A.  To 
the  deputy  minister,  I made  a schedule  of  them.  Let  me  explain  with  regard  to  that; 
with  regard  to  lighthouses,  they  went  to  Colonel  Anderson  before  they  went  to  Colonel 
Gourdeau. 

Q.  And  the  others  went  directly  to  the  deputy  minister. — A.  Yes. 

Q.  I want  to  know,  if  you  please — and  it  is  also  by  reason  of  information  that 
my  learned  friend  and  I have  received — whether  you  have  any  knowledge  of  a ten- 
der, of  any  tenders,  after  they  came  in  being  changed,  so  as  to  make  them  lower  than 
other  tenders  then  at  hand;  , that  is  a very  specific  question? — A.  Yes,  it  is.  I do 
iiot  remember  of  any  tenders. 

Q.  Do  not  remember?— A.  No.  , 

Q.  That  is  as  far  as  you  can  go,  is  it? — A.  As  far  as  I can  go,  and  as  far  as  I 
believe  now,  and  so  far  as  my  knowledge  is  concerned,  I never  know  of  anything  of 
that  kind,  unless  there  was  some  reason  for  it,  unless  new  tenders  were  invited. 

Q.  You  remember  the  question  I asked  you,  donT  you?— A.  You  asked  me  if 
any  tenders  were  altered  ? ...  .... 

Q..,.Tbat  is  the  effect  of  it,  and  I added  to  that,  for  the  purpose  of  making  them 
lower  than  other  tenders  then  at  hand? — A.  No. 

Q.  That  was , a specific  question  I a^ked  you? — A.  I answered  that  positively,  no. 

‘ Q.  Why  did  you  answer  before,  not  that  you  remembered? — A.  Well,  a man  has 
to^  be  cautions.  . . 

Q.  I asked  you  a day  or  so  ago  to  look  up  these  tenders,  have  you  them  here?— 
A.  The  tenders  are  on  file  here,  . . 

Q.  I asked  you  to  look  them  up,  and  have  them  ready  to  produce.  Have  you 
looked 'at  them  since?- — A.  This  morning  and  last  night. 

Q.  You  have  done  so? — A.  I looked  over  a number  of  them. 

Q.* Where  are  they? — A.  On  the  files. 

Q.  Are  they  here? — A.  A great  many  of  them.  , . 

Q.  For  what  years? — A.  Different  years. 

Q.  I would  like  you  to  produce  me  the  tenders  for  one  particular  year,  say  1906? 
—A.  Yes. 

,Q,  AU -the  tenders  for  1906? — A.  Yes. 

''  Q.  Have' you  got  them? — A.  They  are  not  all. here.  Will  you  let  me  explain — ■ — 

^ By  lion.  Mr.  Cassels:  ■ 

Q.  You  have  not  answered  Mr.  Watson’s  question.  Your  answer  to  Mr.  Watson’s 
question  is  this:  that  there  were  no  alterations,  but  you  do  not  say  whether  a par- 
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ticular  tender  was  not  sent  back  in  order  to  get  a new  tender  sent  in  at  lower  prices? 
— A.  I have  no  recollection  of  that. 

Q.  I know  that  was  not  covered  by  your  answer? — A.  I wish  to  cover  that,  or 
anything  else. 

By  Mr.  Watson: 

Q.  You  wish  to  cpver  what?— A.  To  cover  that  or  anything  else;  you  asked  me, 
and  I mean  to  cover  the  ground.  I do  not  mean  to  cover  it  up. 

Q.  Get  me  all  the  tenders  that  came  in  for  one  particular  year,  say  1906?— A. 
All  right,_  but  I wish  to  let  you  know  that  we  are  not  -allowed  to  take  tenders  off  the 
file.  We  can  bring  you  the  file.  Parliament  does  not  allow  that.  We  are  not  allowed 
to  mutilate  a file. 

Q.  Who  is  suggesting  you  would  mutilate  a file? — A.  I am  not  suggesting  you 
asked  me  about  mutilating  a file,  but  I mean  where  they  bring  you  a file — the  other 
commissioners  began  to  tear  off  letters  off  the  file  and  we  had  to  stop  them. 

By  Hon.  Mr.  Gassels: 

Q.  You  mean,  not  mutilating,  but  dismembering  a file? — A.  Yes. 

James  E.  McClennaghan,  sworn. 

By  Mr.  Watson: 

Q.  I think  you  said  on  your  former  examination  that  you  were  an  official  of  the 
department? — A.  Yes. 

Q.  Clerk  of  Records? — A.  I am  an  officer  in  the  correspondence  branch  of  the 
department,  nominally  at  the  head  of  the  Record  Branch. 

Q.  Are  you  in  charge  if  the  records? — A.  Yes,  nominally. 

Q.  Nominally  in  charge? — A.  Yes. 

Q.  Who  is  actually  in  charge? — A.  Well,  there  is  no  actual  organization  yet. 

Q.  No  actual  organization  yet;  in  1906  who  was  in  charge  of  the  records  and 
files  of  the  department? — A.  I was  in  charge. 

Q.  That  is  what  I was  trying  to  get  out? — A.  Nominally,  I say. 

Q.  I do  not  understand  what  you  mean  by  nominally.  I want  who  was  in  actual 
charge,  who  had  the  responsibility  for  the  custody  of  those  documents? — A.  I was 
respansible,  or  held  responsible. 

Q.  Why  do  you  say  nominally? — K.  Because  it  was  not  defined  by  order  in 
council.  ^ 

Q.  Why? — A.  Because  the  duties  of  the  staff  have  not  been  defined  by  order  in 
council. 

Q.  Do  you  mean  to  say  that  every  clerk  there  has  to  have  his  duty  defined  by 
order  in  council  ? — A.  Some  of  them  have  been.  ^ 

Q.  You  got  your  instructions  from  the  deputy,  I suppose? — A.  Yes,  sir. 

Q.  And  your  instructions  from  the  deputy  involve  your  personal  responsibility? 
— A.  Yes. 

Q.  For  the  care,  possession  and  custody  of  all  files? — A.  Yes. 

Q.  That  is  right,  is  it?— A.  That  is  right. 

Q.  That  is  1905,  1906  and  1907?— A.  Yes. 

Q.  And  up  to  the  present  time? — A.  Up  to  the  present  time. 

Q.  After  this  commission  issued  did  Mr.  J.  F.  Fraser  get  some  portion  of  the 
files  for  examination? — A.  Not  from  me. 

Q.  Whom  did  he  get  them  from?— A.  If  he  got  any,  it  must  have  been  through 
the  commissioners  branch. 

Q.  Through  what  branch? — A.  The  Commissioner  of  Lights  Branch. 

Q.  If  he  got  them  it  would  be  through  the  Commissioner  of  Lights  Branch? — 
A.  Yes. 
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Q.  But  he  was  the  Commissioner  if  Lights? — A.  Ife  was  not  the  acting  com-  r 
missioner,  he  was  suspended. 

Q.  But  before  that  time  about  and  before  the  time  the  commission  issued;  when  : 
was  he  suspended? — A.  He  was  suspended  before  it. 

Q.  When  was  he  suspended? — A.  I do  not  recollect  the  exact  date,  but  it  was  * 
before  the  commission 

Q.  After  he  was  suspended  did  he  get  possession  of  some  of  the  files  for  inspec- 
tion  ? — A.  I did  not  give  him  any. 

Q.  That  does  not  answer  the  question  ? — K.  I do  not  know  from  actual  knowledge ; yt 
I did  not  see  him  with  them. . i 

Q.  But  you  have  already  stated  that  you  were  personally  responsible  for  the  4 
possession  and  custody  of  the  files  ? — A.  Well,  when  a file  is  referred  to  the  commis-  | 
sioner  of  Lights  or  his  branch,  I cannot  follow  the  file  and  be  responsible  for  it  after  i 
it  leaves  my  room,  it  is  charged  to  him 

Q.  The  question  is,  did  Mr.  Fraser  get  any  of  those  files? — A.  He  never  got  a i 
file  from  me.  I have  never  charged  any  file  to  him. 

Q.  Not  charged  to  him? — A No. 

Q.  To  whom  were  'they  charged? — A.  To  the  Commissioner  of  Lights. 

Q.  Who  was  the  Commissioner  of  Lights  ? — A.  The  acting  commissioner  was  Mr. 
McPhail. 

By  Hon.  Mr.  Cassels: 

Q.  Where  is  it  charged  to  him?  In  a book? — A.  We  have  a regular  system  of  ' 
charging. 

By  Air.  Watson: 

Q.  Have  you  that  book  here? — A.  The  charge  is  not  a permanent  charge,  except 

OTH— — 

Q.  Have  you  the  book  here  containing  the  entries  charging  people  with  files  ? — ^A. 
Their  slips  and  the  record  is  on  the  file. 

Q.  The  record  is  on  the  file? — A.  Yes.  ' 

Q.  You  have  that  record? — A.  Yes;  if  the  commissioner  got  the  file,  wihout  any 
new  letter  being  attached  to  it,  it  would  be  charged  to  him  for  the  time  being,  and 
when  it  was  returned  there  would  be  no  record  of  that. 

Q.  I thought  you  said  there  would:  what  do  you  fnean  by  that? — A.  When  we 
attach  a fresh  letter  to  the  file,  it  is  referred  to  the  branch  that  has  to  do  with  that 
pa)r/ticular  file  and  letter,  and  it  is  charged,  the  file  is  charged  and  stamped  on  the 
letter:  you  will  se  it  on  the  file  ‘Referred  to  the  Commissioner  of  Lights’  on  a certain 
date. 

Q.  But  you  have  a file  in  your  possession  : the  Commissioner  of  Lights,  or  some- 
one in  his  office,  gets  that  file? — A.  Yes. 

Q.  It  is  then  charged  to  him? — A.  Charged  to  him  in  a temporary  slip,  and  that 
is  put  in  a book,  and  when  the  file— 

Q.  Now,  I want  that  book? — A.  When  the  file  is  returned  that  is  torn  up. 

Q.  I want  that  book? — A.  You  can  send  for  it. 

Q.  Will  you  go  and  get  it,  as  soon  as  I ask  you  one  or  two  questions.  That 
book  would  show.  Do  you  know  about  that  store  room? — A.  Yes,  I do. 

Q.  Were  you  ever  in  the  store  room? — A.  I was  in  the  store  room  to  give  Mr. 
Fysh  a file  he  wanted. 

Q.  When  was  that? — A.  Before  they  ceased  to  act  in  connection  with  this. 

Q.  So  the  files  were  there  in  that  room? — A.  No. 

Q.  Were  the  files  there  in  that  room? — A.  No,  I carried  them  down  and  handed 
them. 

Q.  Then  they  were  there  when  you  got  them  there? — A.  They  did  not  stay  there 
long,  they  came  back  right  off. 

Q.  How  many  files  did  you  take  down  to  that  room? — A.  Three. 
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Q.  Were  there  any  other  files  taken  to  that  room? — A.  Not  that  I know  of. 

Q.  Who  would  know? — A.  Someone  in  the  Commissioner  of  Lights  Branch. 

Q.  You  have  heard  that  there  were  files  there? — A.  I did  hear  it  as  a rumor,  but 
I cannot  say  positively. 

Q.  That  the  files  were  there  in  that  room? — K.  Yes,  that  he  had  examined  certain 

files. 

Q.  That  Mr.  Fraser  had? — A.  Yes. 

Q.  You  heard  that  in  the  building? — A.  Yes,  in  the  Department. 

Q.  It  was  common  report  in  the  office? — A.  Yes. 

Q.  That  files  were  down  in  that  room  being  examined  by  Mr.  Fraser? — A.  Yes, 
I heard  that. 

Q.  And  that  was  in  May  and  June,  was  it  not? — A.  It  was  after  his  suspension: 
I supposed  he  had  authority  to 

By  Hon.  Mr.  Cassels: 

Q.  It  would  not  have  been  your  duty  to  have  enquired  into  it? — A.  Well,  it  was 
only  a rumor. 

By  Mr.  Watsoni 

Q.  Did  you  enquire  into  it  when  you  heard  that  ? You  say  it  was  common  rumor 
and  talk? — ^A.  I did  not  make  any  special  enquiry. 

By  Hon.  Mr.  Cassels: 

Q.  Did  you  enquire? — A.  I did  not  enquire. 

Q.  You  just  heard  the  rumor,  and  it  rests  on  the  rumor? — A.  Yes. 

By  Mr.  Watson: 

Q.  But  that,  you  say,  was  common  talk  in  the  department,  and  that  was  some- 
thing that  affected  your  office  and  your  duties,  did  it  not? — A.  I did  not  know  but 
what  the  deputy  or  the  Commissioner  of  Lights  had  got  permission  to  do  that. 

Q.  You  did  not  know  but  what  they  had? — A.  No. 

Q.  But  you  do  know  as  a fact  that  at  that  time,  or  about  that  time,  files  were 
down  there? — A.  I knew^ — at  least  I heard  that  he  had  a file. 

Q.  You  knew  he  file  was  not  in  your  office  where  it  should  be? — A.  If  it  was  in 
the  Commissioner  of  Lights  Booh,  I cannot 

By  Hon.  Mr.  Cassels: 

Q.  If  it  were  down  stairs  you  would  have  had  on  the  file  a memorandum  showing 
why  that  particular  file  was  gone,  and  where  it  was  gone  to,  or  if  a portion  of  that 
file  was  absent,  you  would  have  a memorandum  there  showing  where  it  was  gone  to, 
and  when  it  was  replaced  it  was  destroyed? — A.  The  officers  of  the  other  branches  do 
not  always  notify  me  when  they  take  the  file  to  another  room. 

By  Mr.  Watson: 

Q.  I thought  you  said  every  time  everything  was  charged  to  the  department  who 
took  it? — A.  We  send  it  to  a branch,  but  if  the  commissioner  of  lights  takes  it  to 
another  room  and  does  not  notify  us,  we  do  not  know  anything  about  it,  we  hold  him 
responsible. 

Q.  Is  it  not  a fact  that  about  that  time  you  know  files  were  down  in  that  store- 
room?— A.  It  was  only  a rumour. 

Q.  Who  told  you? — A.  I think  Mr.  White  is  here,  he  can  tell. 

Q.  Who  told  you? — A.  I think  Mr.  White,  of  the  Commissioners  branch,  can  give 
us  some  information  with  regard  to  it. 

Q.  You  think  he  can  give  us  some  information  with  regard  to  it? — A.  Yes. 

Q.  And  who  else? — ^A.  That  was  all. 

Q.  You  got  it  from  him? — A.  No,  I do  not  think  I got  it  from  him. 
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Q.  Why  did  you  mention  White’?  same  ?^A.  I was  under  the  impression  that  he 
as  the  stenographer,  and  typewriter  for  J.  F.  Fraser,  would  know  something  about  it. 
^ g.  You  say  you  knew,  and  then  you  say  you  were  under  the  impression  he  would 
know  something  about  it?— A.  Yes. 

Q.  Did  you  ever  ask  him— A.  I do  not  recollect:  whether  I did  ask  him.  He  will 
be  able  to  answer  that  question;  I do  not  recollect  at  the  present  moment. 

Q.  we  will  giye  you  two  or  three  minutes  to  think  of  it,  please,?— A.  We  handle 
.hundreds  of  files  every  day. 

I had  witlfwhite^''''  Mr.  White  about  it?-A.  I do  not  recollect  any  conversation 

Q.  Who  else  had  files  down  there  besides  Fraser? — A.  That  is  all. 

Q.  And  then  you  heard,  did  you  not  also  in  The  department,  that  while  they 
were  down  there,  that  portions  were  destroyed  ?— A.  I did  not  hear  that: 

Q.  What  did  you  hear  in  regard  to  that?— A.  I did  not  hear  anything.  While 
the  files  were  down  there  I did  not  hear  of  anything  being  destroyed. 

Q.  Where  were  they  when  you  heard  of  that?— A.  In  fact  I never  heard  of 
portions  of  the  files  being  destroyed. 

Q.  What  did  you  hear?— A.  I did  hear  of  a file  that  was  Mr.  J.  F.  Fraser  for 
a long  time,  and  we  could  not  get  it,  but  it  finally  turned  up. 

minister  got  the  file  later  on.  There  were  additions  to  the 
file  f^at  we  did  not  put  there;  it  did  not  come  through  the  Eecords  branch. 

Q.  Why  did  you  not  tell  all  about  this  in  the  first  place?  When  was  that?— A 
I do  not  know  when  that  occurred.  ... 

Q.  About  when  was  it?— A.  It  was  since  or  about  the  time  he  was  suspended, 
when  the  minister  was  looking  into  this  case. 

Q.  Where  is  that  file  now  ? — A.  It  is  in  the  department,  I think. 

• ? look  over  it  to  see  what  the  additions  were  that  had  been  made 

to  it  A.  I did,  and  I think  Mr.  Stanton  did.  I did  not  go  over  it  very  thoroughlv. 

Q.  And  Mr.  Stanton  did? — A.  Yes. 

find  where  any  portions  had  been  extracted  or  taken  away,  or  could 
you  tell  ? — A.  There  appeared  to  be  additions,  that  is  all. 

Q.  Could  you  tell  whether  any  portions  had  been  taken  away?— A.  I examined 
the  register,  and  I could  not  find  tliat  any  had  been  taken  away,  but  there  seemed  to 
be  additions. 


Q.  Could  you  find  where  some  had  been  renlaced  by  others? — A.  Mo  I did  not 
see*  that.  ‘ ’ 

Q.  Did  you  examine  for  that  purpose?— A.  Mo,  I understood  that  Mr.  Stanton 
made  a careful  examination  of  the  file,  and  I did  not  go  into  it. 

Q.  What  report  did  Stanton  make?— A.  I do  not  know  what  he  made.  He  made 
a report  to  the  minister. 

Q.  What  did  he  say  about  it? — A.  Did  not  say  anything  to  me. 

Q.  Did  you  not  ask  him  about  it?— A.  He  just  said  he  had  gone  through  that  file. 
Q.  What  else  did  he  say? — A.  There  were  apparently  fresh  letters  put  on,  or 
letters  put  on  that  were  not  on  the  file,  or  did  not  come  through  the  Record  Branch, 
did  not  have  our  stamp. 

' , Q.  Did  you  make  any  further  inquiries  about  it? — A.  Mo,  no  further  inquiries. 

Q.  Did  you  report  that  to  the  Minister?— A.  That  was  after  the  Minister  had 
got  the  file  that  I saw  this. 

Q.  After  the  Minister  had  got  the  file? — A.  Yes. 

Q.  But  did  you  report  what  Mr.  Stanton  said  to  the  Minister,  that  apparently 
additions  had  been  put  on? — A.  To  the  Minister,  yes. 

' ' Q.  You  reported  it  to  the  Minister  ?— A.  He  called  me  in  about  the  file. 

Q.  To  know  about  it? — A.  Yes. 

Q.  Did  you  tell  him  what  Stanton  had  said? — A.  I said 

Q.  Did  you  tell  him  what  Mr.  Stanton  told  you?— A.  Mo.  I said  Stanton  had 
made  an  examination  of  the  file,  and  he  could  explain  it  better  than  I could. 
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Q.  How  many  files  did  that  occur  with? — A.  That  was  the  only  one  that  I 
remember.  ^ ' r - 

Q.  But  did  that  not  occur  with  several  of  the  files,  that  same  thing?  Try  and 
think?  , . 

Son.  Mr.  Cassels.— You  can  answer  these  questions  if  you  want  to  answer  them. 

A.  It  is  a matter  of  memory.  There  are  thirty  thousand  letters  a day 

- , • By  Mr.  Watson:,  ... 

Q.  There  might  be.  100,000  letters  a'  day,  but  still  you  would  remember.  How 
many 'files  did  that  same  thing  occur 'with  respect  to  additions  to  the  file  ? — A.  A 
great  many  letters  were  received  by  Mr.  J.  F.  Fraser  addressed  to 

Q.  How  many  files  did  that  occur  with? — A.  I do  not  remember. 

Q.'It  may  have  been  a dozen  there  Were  additions  to?— A.  There  might  have 
been  more. 

; ‘ B'^  Hon.  Mr.  Oa^sels: 

Q.  Were  these  new  letters  that  were  interpolated  into  the  files  entered  in  the 
book? — A.  Not  entered  in  the  register. 

Q.  Not  entered  at  the  present  time? — A.  I do  not  think  it. 

By  Mr.  Watson: 

Q.  After  these  additions  were  made,  did  you  then  change  the  register,  so  as  to 
make  the  register  correspond  with  the  file? — A.  Never. 

Q.  That  was  never  done? — A.  Never  done,  I gave  a copy 

' Q.  Did  yoh  ask  whether  that  should  be  done? — A.  That  the  register  should  be 
changed? 

Q.  Yes,  that  it  should  be  changed  to  correspond  with  the  file? — A.  No,  I did  not. 

Q.  Being  in  charge  and  having  the  responsibility  of  the  files,  can  you  say  whether 
or  not  letters  and  papers  were  taken  ofi  thn  files  after  they  left  your  possession?  Can 
you  say  as  a matter  of  personal  knowledge? — A.  Not  without  examining  the  register. 

Q.  Have  you  ever  done  so?  Have  you  ever  made  such  an  examination? — -A.  Of 
that  particular  file,  I examined  the  register, 

Q.  And  you  found  that  additions  were  made.  Did  you  find  that  some  were 
missing? — A.  The  additions — I do  not  remember  any  missing. 

Q.  Then  and  there  did  you  make  a record  of  it,  for  your  own  protection,  as  the 
custodian,  did  you  then  and  there  make  a written  record  of  what  you  found? — A.  No, 
I did  not. 

Q.  With  regard  to  that  or  any  of  the  other  files? — A.  No. 

Q.  Made  no  record? — A.  Yes. 

Q.  What  was  the  rumor  there  in  the  department,  the  general  talk 

Mr.  Godfrey. — Surely  that  is  not  evidence. 

Mr.  Watson. — Was  there  a rumor  there  about  the  destruction? 

Hon.  Mr,  CasSels, — It  is  not  evidence  against  anybody,  but  it  may  lead  to*  dis- 
closure of  names  that  may  be  called. 

Mr.  Watson.— It  is  only  in  that  way  I am  bring  it  out. 

Mr.  Godfrey. — In  that  case,  I do  not  object. 

Mr.  Watson. — It  is  only  in  this  way  I can  get  the  information.  I have  not 
been  able  to  get  the  evidence  before.  I have  been  trying  to  get  the  evidence  for 
months  and  months.  ' » ' ' 

Hon.  Mr.  Cassels. — It  is  with  a view  of  getting  the  naraes  of  somebody  who  may 
be  called.  ' 
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By  Mr.  Watson: 

Q.  I understand  from  you  that  there  was  a rumour  as  to  destruction  of  papers  ? 
— A.  There  was  a rumour. 

Q.  From  whom  did  you  hear  that  ? — A.  I stated  in  my  last  evidence.  ■ 

Q.  Give  us  the  names  ? — A.  The  first  rumour  I had  was  from  your  learned  " 
friend. 

'Q.  Mr.  Perron  ? — A.  Yes. 

Q.  But  from  the  ofiicials,  where  was  the  rumour  ? — A.  There  was  no  rumour  at 
all  from  the  officials.  I had  no  reason  to  suppose — and  I have  not  yet — ^that  any  ij 
officer  has  been  takin  things  ofi  the  file  and  destroying  them. 

Q.  But  you  do  know  as  a fact  that  additions  have  been  made  to  the  file  ? — A. 

Yes. 

Q.  It  would  not  take  long  to  carry  it  a little  further.  Now,  when  my  learned  i 
friend,  Mr.  Perron,  asked  you  and  referred  to  that  rumour,  did  you  tell  him  iwhat  you 
have  now  stated  in  the  witness  box  about  the  additions  to  the  files? — A.  I forget  i| 
whether  that  happened  after  or  before. 

Q.  Did  you  tell  him  at  the  time  what  you  have  stated  here  about  the  additions 
to  the  files  ? — A.  No,  I did  not.  It  was  in  the  knowledge  to  the  minister.  I did  not 
think  it  was 

Mr.  Perron. — I sent  for  him  for  the  purpose  of  inquiry. 

By  Mr.  Watson  : 

Q.  Your  were  sent  for  the  purpose  of  inquiry? — A.  Yes. 

Q.  You  were  sent  for  for  the  purpose  of  inquiry  about  this  in  the  minister’s 
room  ? — A.  Yes. 

Q.  At  that  time,  when  you  were  sent  for,  for  the  purpose  of  inquiry  in  the  min- 
ister’s room,  did  you  state  what  you  have  stated  here  now,  about  the  additions  to  the 
files  ? — A.  Yes,  I did.  I 

Q.  In  the  presence  of  Mr.  Perron? — A.  No,  in  the  presence  of  the  minister. 

Q.  When  was  that  ? — A.  It  was  just  about  the  time  that  Mr.  J.  F.  Fraser  was 
suspended,  I do  not  know  the  date.  I certainly  never  was  called  into  the  minister’s 
room  in  M:^.  Perron’s  presence. 

Q.  You  did  not  tell  Mr.  Perron  what  you  have  stated  here  ? — A.  Not  with  regard  | 
to  that  file.  I 

I 

By  Hon.  Mr.  C assets: 

Q.  Would  it  be  possible  to  substitute  one  letter  for  another  in  the  record,  and 
stamp  it  back  as  of  the  date  the  one  taken  out  appeared  to  be  received  ? — A.  It  would 
be  almost  impossible,  because  they  would  have  to  get  our  stamp,  and  forge  our  writ- 
ing, and  everything  else. 

Q.  The  initials  ? — A.  Yes,  and  a dozen  thingsi. 

By  Mr.  Watson: 

Q.  Did  you  tell  the  deputy  minister  what  you  have  sworn  to  here  to-day,  just 
speajs,  please? — A.  I did  not  speak  to  him  about  it. 

Q.  You  were  aware  the  minister  was  out  of  town  to-day  ? — A.  Mr.  Stanton  was 
[acting 

Q.  Did  you  tell  the  deputy  minister  what  you  have  stated  in  the  box  ? — A.  No,  j 
I did  not.  ! 

Q.  The  deputy  minister  was  your  superior  officer  there  ? — A.  Yes.  i 

By  Hon.  Mr.  Oassels:  j 

Q.  What  was  the  date? — A.  I say  it  was  about  the  time  Mr.  Fraser  was  suspended. 

By  Mr.  Watson  : 

Q.  When  was  the  date  ? 
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Mr.  Godfrey. — I think  it  was  the  16th  April.  I ^am  not  very  sure  about  it. 

Hon.  Mr.  Cassel. — Colonel  Gourdeau  was  absent  from  the  1st  April, 

By  Mr.  Wattson  : 

Q.  Well,  then,  did  you  tell  Mr.  Desbarats  about  that  condition  of  affairs? — ^A. 
Mr.  Stanton  was  the  acting 

Q.  Did  you  tell  Mr.  Desbarats  about  that  condition  of  affairs? — A.  I dont  think 
he  was  acting. 

Q.  I did  not  ask  you  that.  Have  you  told  Mr.  Desbarats  about  that  condition 
of  affairs. — A.  I might  have  mentioned  it. 

Q.  Do  you  recollect  having  done  so? — A.  I felt  that 

Q.  Hever  mind  how  you  felt. 

By  Hon.  Mr.  Cassels: 

Q.  You  know  whether  you  told  him  ?— A.  I do  not  know  whether  I told  him  or 
not,  Mr.  Stanton  was  the  acting  deputy  minister  and  I thought  he  would  attend  to  it. 

Mr.  Watson. — I want  these  files  to  which  additions  were  made,  and  I want  you 
to  assist  about  these  tenders  as  well,  all  the  tenders  for  1906. 

Percy  E.  White,  sworn. 

By  Mr.  Watson: 

Q;  You  have  heard  the  evidence  of  the  last  witness? — A.  I have,  sir. 

Q.  According  to  that  evidence,  you  have  some  knowledge  of  the  subject  that  is 
being  inquired  about? — A.  I have. 

Q.  What  is  the  knowledge  that  you  have  ? — ^A.  All  the  knowledge  I have  about 
that  is  that  I think  shortly  after  the  1st  of  April,  I remember  when  Mr.  Fraser  was 
suspended  he  came  up  to  the  office,  and  some  of  these  Willson  files  were  in  the  office, 
and  he  wanted  them  downstairs  in  the  room,  to  take  the  Commissioners’  report,  the 
first  Commissioners’  report,  and  all  accounts,  every  one  of  these  items  that  the  Com- 
missioners had  made  comments,  the  number  of  the  page  of  the  file  that  they  referred 
to. 

Q.  That  is  what  he  said  he  wanted  them  for. — A.  Yes. 

Q.  What  else? — A..  And  I took  them  down  there,  and  I sat  down  at  the  seat  at 
the  table,  and  went  through  the  files,  and  had  the  Commissioners’  report,  and  marked 
against  the  different  pages  in  that  report  the  numbers  on  the  files. 

Q.  What  else? — A.  I do  not  think  there  is  anything  else. 

Q.  You  do  not  think  there  was  anything  else? — A.  No. 

Q.  How  long  were  you  there  in  the  room? — A.  I was  probably  in  the  room  one 
morning  and  an  afternoon,  and  another  morning,  probably  a day  and  a half. 

Q.  Three  different  days? — A.  No,  two  different  days. 

Q.  How  many  files  were  there. — A.  There  were  three  files  as  far  as  I can  remem- 
ber. I do  not  think  there  was  any  more. 

Q.  Are  you  in  the  department  now? — A.  Yes. 

Q.  Where? — A.  In  the  Commissioner  of  Lights  Branch. 

Q.  What  are  your  duties  now? — A.  At  the  present  time  to  look  after  all  the  gas 
buoys  and  lightkeepers’  salaries. 

Q.  What  was  your  position  then? — A.  Practically  the  same. 

Q.  1908?— A.  Yes. 

Q.  What  were  you  doing  in  the  storeroom? — A.  I took  the  files  down  there; 
there  was  no  room  for  them  at  the  time. 

Q.  What  do  you  know,  if  anything,  about  the  condition  of  the  files? — A.  No- 
thing at  all,  sir. 

Q.  You  do  not  know  anything  about  that? — A.  No,  sir. 


1964 


INYESTIGATIOIS!  RE  MARINE  AND  FISHERIES  DEPARTMENT 


Q.  What  did  you  state  to  Mr.  McClenaghan? — A.  I really  cannot  remember  that  i 
I stated  anything;  I went  in  there  for  a file  that  was  not  in  our  office. 

Q.  You  cannot  remember  that  you  stated  anything? — A.  I say  that  I did  not 
state  anything. 

Q.  That  is  quite  a little  jump? — ^A.  I did  not  say  anything  to  McClenaghan.  i 
We  wanted  file  28075,  and  I went  in  there. 

Q.  You  remember  very  particularly. — A.  Yes.  f 

Q.  You  remember  the  number? — A.  I have  been  running  through  the  files  for  | 
the  last  year  and  a half,  and  it  would  be  rather  funny  if  I did  not.  J 

Q.  28075?— A.  Yes.  ' | 

Q.  That  number  seems  to  have  got  impressed  on  your  mind? — A.  Well,  I can  I 
teT  you  about  half  a dozen  other  numbers  of  the  files  I have  had  things  to  do  with.  | 
Q.  What  I want  to  know  is  if  you  remember  telling  Mr.  McClenaghan  anything  | 

^A.  No.  ) 

Q.  Which  would  lead  to  his  evidence? — A.  No,  I do  not  think  so.  I remember  « 
going  into  the  record  room  and  asked  for  a file. 

Q.  It  was  just  a general  question? — A.  I asked  is  28075  in  here? 

Q.  What  other  number  did  you  ask  for  at  the  same  time? — A.  I do  not  thinly  I I 
asked  for  any  because  the  other  two  files  were  in  our  office  at  the  time.  ■ 

Q.  Have  you  only  three  files  ? — A.  Those  were  the  only  three  that  were  mentioned  i 
Rn  the  Commissioner’s  report. 

Q.  Those  were  the  ones  current? — A.  Yes,  those  were  current.  ■ 

Q.  How  many  files  were  current? — A.  For  Willson  or  for  the  office?  ^ 

Q.  Commissioner  of  Lights  Branch? — A.  I could  not  tell  you;  I suppose  there 
must  have  been  five  or  six  hundred.  ^ 

Q.  Current? — A.  Yes.  j 

Q.  Then  running?— A.  Yes.  , j 

Q.  At  that  time? — A.  Yes,  oh  yes,  quite.  I do  not  mean  for  one  day,  you  know.  | 
Q.  What,  if  anything,  do  you  know  about  portions  of  files  being  replaced  and  | 
portions  of  files  being  destroyed? — A.  Nothing  at  all;  never  heard  of  it.  I 

Q.  Never  heard  of  it? — A.  Not  until  the  evidence  here  this  morning.  | 

Q.  Notwithstanding  what  McClennaghan  has  stated? — A.  Never  heard  it  men-  i 
tioned.  j 

5 

William  J.  Allen,  recalled. 


By  Mr.  Perron: 

Q.  Did  you  get  this  book? — A.  Which  book  is  that? 

Q.  The  book  which  you  were  to  get  when  we  suspended  your  examination  the 
other  day? — A.  Well,  the  books  are  all  here. 

Q.  Have  you  had  this  book  which  will  show  the  details  of  Fraser’s  account? — A. 

It  is  all  entered  on  those  books. 

Q.  Where  is  it? — A.  You  will  have  to  use  the  dates  of  that  account  to  get  it. 

Q.  Well,  get  the  books,  July  22,  1904.  There  is  nothing  in  this  book.  You  have 
here  an  account  showing  on  July  2-2nd,  six  single  gas  brackets  at  75  cents;  they  are 
not  here? — A.  Yes,  here  they  are  on  the  21st. 

Q.  Yes,  I see.  What  does  it  mean,  ‘book’  here.  What  is  the  meaning  of  this  I 
‘book  J’? — A.  I do  not  know  who  put  that  T.  there,  unless  he  was  carrying  a pass- 
book. 

Q.  Was  he  carrying  a pass-book? — A.  That  is  what  that  would  show  that  it  was. 

Q.  Was  he  carrying  a pass-book,  what  do  you  say? — A.  Yes. 

Q.  Where  is  this  book? — A.  I presume  he  has  it  himself. 

Q.  Well,  do  you  know? — A.  It  was  for  his  own  convenience  that  he  kept  it. 

Q.  I see  now%  Mr.  Allen,  that  the  charges  in  your  book  are  exactly  the  same  as 
those  which  were  originally  made  on  this  account? — A.  Yes. 
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Q.  Before  the  repairs  were  made  by  you? — A.  Yes. 

Q.  So  the  prices  charged  at  the  time  in  the  book  and  in  this  account  were  your 
regular  prices  ? — A.  That  is  what  I should  have  told  you.  I wish  to  recall  that  state- 
ment. 

Q.  What  statement? — A.  When  I said  those  prices  were  incorrect,  what  I pieant 
to  tell  you,  or  what  I should  have  told  you,  that  those  prices  which  were  in  there  as 
the  original  prices  were  correct. 

Q.  And  that  hereafter  you  made  a reduction  on  them  to  reduce  them,  as  appears 
by  this  statement? — A.  Yes.  / 

Q.  Of  about  331/3  per  cent? — ^A.  No.  - 

Mr.  Godfrey. — Not  that  much,  $20. 

Mr.  Perron. — Please  do  not  interrupt.  ‘ / 

Q.  Three  packages  charged  at  40  cents  ? — A.  Yes. 

Q.  You  have  charged  him  afterwards  thirty?  Is  that  one-third? — A.  That  is 
one- third.  > 

Hon  Mr  .Cassels. — That  would  be  one-fourth  taken  off. 

Mr.  Perron. — Sometimes  it  is  a third  and  sometimes  a fourth,  it  appears  on  the 
face  of  the  account.  - 

Q.  I see  that  on  the  26th  July  and  22nd  July  some  goods  were  sold  at  the  same 
date  to  the  Department  of  Marine  and  Fisheries,  and  some  to  Mr.  Fraser;  did  you 
notice  that? — A.  Yes. 

Q.  So,  all  along  you  were  getting  orders  from  Mr.  Fraser? — A.  Yes.  : 

Q.  In  his  quality  of  superintendent,  or  whatever  he  was? — A.  That  was  for  his 
own  personal  account. 

Q.  What  deductions  did  you  make,  if  any,  to  the  Department  of  Marine  and 
Fisheries?— A.  There  were  none. 

Q.  Why? — A.  No  particular  reason  why. 

Q.  What  was  the  particular  reason  why  there  were  deductions  made  to  Mr’. 
Fraser  ? That  is  a very  simple  question  to  answer  ? — A.  Well,  simply  because  he 
was  Mr.  Fraser,  I presume. 

, Q.  Because  he  was  Mr.  Fraser? — A.  Yes. 

Q.  And  because  he  was  Mr.  Fraser,  the  agent  of  the  Department  of  Marine  and 
Fisheries? — A.  I presume  that  was  it. 

Q.  And  because  you  were  getting  orders  from  him  for  the  Department  of  Marine 
and  Fisheries,  answer? — 'A.  Yes. 

Q.  I also  see  that,  notwithstapding  the  reductions,  and  before  making  the  reduc- 
tions to  Mr.  Fraser,  you  were  charging  more  to  the  Department  of  Marine  and  Fish- 
eries than  you  were  charging  originally  to  Mr.  Fraser;  why  is  that?  Why  were  the 
goods  charged  to  the  Department  of  Marine  and  Fisheries  at  a much  higher  price 
than  to  Mr.  Fraser,  even  before  the  deductions  were  made? — A.  I was  not  aware  that 
that  was  the  case.  ’ ; , 

Q.  You  have  seen  the  comparison?  Has  it  not  been  shown  to  you? — A.  Yes, 
after  making  the  deduction. 

Q.  But  before  making  the  deduction,  we  have  shown  you,  by  comparing  your  ac- 
counts that  even  before  making  the  deductions  to  Mr.  Fraser,  you  were  charging 
more  to  the  Department  of  Marine  and  Fisheries  than  you  were  originally  charging 
to  Mr.  Fraser;  why  did  you  do  that?  Yoii  were  charging  the  department  more  than 
to  your  other  client;  that  is  the  sole  reason? — A.  It  was  not  the  intention,  and  it 
was  not  known  if  it  was  done. 

Q.  You  see  it  now  ? — A.  Yes. 

Q;  Fortunately  the  mistake  was  not  against  you  but  against  the  department? 

Hon.  Mr.  Cassels. — -Was  it  similar  goods? 
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Mr.  Perron. — ^Yes. 

A.  Was  it  the  same  class  of  goods? 

Q.  Yes:  lime  Fraser  25,  department  30;  putty  Fraser  two  cents,  department  5; 
fire  clay,  Fraser  one  cent,  department  two,  and  all  along.  How  do  you  explain  that? 
And  this  is  before  you  made  those  deductions  to  Mr.  Fraser.  What  have  you  to  say  , 
[to  that?  The  answer,  Mr.  Allen,  is  that  you  were  charging  U the  Department  of  ; 
Marine  and  Fisheries  more  than  you  were  charging  to  your  ordinary  clients? — A.  It 
was  not  the  intention  to  do  so,  and  these  were  not  noticed. 

Q.  And  fortunately  the  error  was  in  your  favour,  not  in  favour  of  the  depart- { 
ment?  (No  answer). 

Q.  Now  you  have  noticed,  and  you  know,  that  those  accounts  in  which  there 
were  overchargets  were  all  certified  by  Mr.  Fraser:  you  know  they  were  all  certified 
by  him? — A.  Yes. 

Q.  Here  is  this  account  J.  F.  Fraser,  prices  fair  and  just.  So  the  prices  were 
fair  and  just  for  the  department,  but  not  for  Fraser? — A.  For  who? 

Q.  For  Fraser,  because  he  was  getting  them  cheaper,  and  then  getting  a reduc- 
tion? (No  answer.) 

Q.  What  about  Macpherson’s  account  ? — A.  It  was  brought  in  here. 

Q.  Where?— tA.  It  was  given  to  you. 

Q.  No,  it  was  not? — A.  Well,  I brought  it  in  with  the  other  goods. 

Q.  How  much  does  it  amount  to? — A.  Four  dollars. 

Q.  Is  that  all?— A.  Yes. 

Q.  You  swear  to  that? — A.  Yes. 

Q.  How  many  cheques  have  you  issued,  bearer,  to  cash,  the  proceeds  of  which 
have  been  going  to  the  officers  of  the  department? — A.  Not  one. 

Q.  What  did  you  give  them? — A.  Not  one.  . 

Q.  Reductions  on  ^hjeir  , accounts  ?— A.  No,  the  only  account  that  received 
any  reduction  was  Fraser. 

Q.  The  others  were  not  treated  as  well  as  Fraser? — A.  No. 

Q.  Why  were  they  not:  smaller  fish,  smaller  fry?  You  gave  enough  to  the 
head  and.  would  not  give  anything  to  the  others?  (No  answer.) 

Q.  Nor  do  anything  as  to  the  others?  Is  that  your  answer? — A.  Well,  I suppose 
it  was  because  Fraser  was  head  of  the  department. 

Q.  And  I suppose  you  found  you  had  enough  of  one  to  take  care  of,  and  did  not 
take  care  of  the  others:  that  was  discrimination? — (No  answer.) 


By  Mr.  Godfrey  : 

Q.  You  did  not  make  deductions  on  every  item  on  this  account? — A.  No. 

Q.  The  total  amounts  to  about  $20  on  a $300  account? — A.  Yes. 

Q.  So  it  is  not  a third.  Did  Fraser  ever  ask  you  for  those  reductions? — A.  No. 
Q.  Do  you  know  whether  he  knew  of  these? — A.  No. 


By  Mr.  Perron: 

Q.  He  never  knew  of  these  reductions? — A.  Not  to  my  knowledge. 

Q.  What  makes  you  say  he  never  knew  about  those  deductions? — A.  Because  I 
do  not  know  that  he  did. 

Q.  How  was  it  ? Did  he  pay  you  the  full  amount  notwithstanding  the  reductions  ? 

— A.  The  full  amount  of  which? 

Q.  The  full  amount  of  the  original  account? — A.  No. 

Q.  Therefore  he  must  have  heard  of  the  reductions? — A.  No. 

Mr.  Godfrey. — That  is  not  fair. 

By  Mr.  Perron:  , 1 

Q.  What  makes  you  say  that  Fraser  did  not  know  of  these  reductions? — A.  The 
original  account  was  not  rendered  to  him : it  was  the  amended  account.  v 

Q.  Do  you  swear  to  that? — A.  Yes. 
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By  Hon.  Mr.  C assets'. 

Q.  Was  the  detailed  account  sent  to  Mr.  Fraser? — A.  Yes. 

Q.  Similar  to  the  one  produced? — A.  The  amended  one. 

Q.  Was  the  original  one  sent  to  him? — A.  No. 

By  Mr.  Perron: 

Q.  Do  you  swear  the  original  one  had  not  been  sent  to  him? — A.  I have  no  re- 
collection of  it  being  sent. 

Q.  How  much  is  owing  you  now  on  Mr.  Fraser’s  account? — A.  I think  it  is 
something  like  $75.  - 

Q.  What  is  the  right  amount? — A.  That  small  hook  will  show  that. 

By  Mr.  Godfrey: 

Q.  I understand  there  was  only  about  $41  on  the  old  running  account  that  is 
due? — A.  Yes,  something  like  that. 

Cameron  Stanton,  sworn. 

By  Mr.  Watson: 

Q.  What  is  your  position  ? — A.  My  position  is  assistant  deputy  minister. 

Q.  And  before  that? — A.  Just  chief  clerk. 

Q.  What  do  you  know  about  Mr.  Fraser  getting  possession  of  some  of  the  files 
after  he  was  suspended  from  his  office  ?^ — A.  Nothing,  sir,  at  all. 

Q.  What? — A.  Nothing  at  all. 

Q.  What  occurred  between  you  and  Mr.  McClennaghan  about  that? — A. Nothing. 

Q.  Any  conversation  ever  occur  between  you  and  McClennaghan  bearing  upon 
it  ? — A.  No,  sir. 

Q.  Did  Mr.  McClennaghan  ever  speak  to  you  about  additions  to  the  files? — A. 
Not  that  I remember,  sir. 

Q.  Take  a little  time  and  thought,  and  see  if  you  can  recollect? — A.  No;  I think'" 
I would  be  safe  in  saying  he  did  not,  sir. 

Q.  Never  spoke  to  you  about  additions  to  the  files? — A.  No,  sir. 

Q.  Did  you  ever  know  or  hear  in  any  way  that  additions  had  been  made  to  the 
files  by  Mr.  Fraser? — A.  No,  sir. 

Q.  Never  heard  of  it? — A.  No,  sir.  ■ 

Q.  At  that  time  what  had  you  to  do  with  the  files? — A.  With  any  particular  file, 

sir  ? 

Q.  At  that  time  had  you  to  do  with  the  files  ? — A.  With  any  particular  file,  sir  ? 

Q.  Yes,  files  of  the  department? — A.  Well,  they  are  only  sent  in  to  me,  the  ones 
that  refer  to  me. 

Q.  But  at  that  time  what  had  you  to  do  with  the  filesj  say  in  April,  1908  ? — A.  The 
same  as  I have  now;  only  the  files  that  relate  to  me  or  my  business  are  sent  to  me; 
1 do  not  make  up  the  files,  or  add  to  them,  or  take  anything  from  them. 

Q.  You  would  not  be  expected  to,  of  course? — A.  No,  it  would  not  be  part  of 
my  duty. 

Q.  It  would  not  be  part  of  your  duty,  but  it  would  be  a violation  of  your  duty 
to  change  the  file? — A.  Oh,  yes,  of  course,  but  I mean  I have  nothing  to  do  with  the 
making  up  of  them;  that  is  done  in  the  record  office. 

Q.  How  does  it  come  that  Mr.  McClennaghan  has  referred  to  you  and  your  know- 
ledge of  these  matters? — A.  I do  not  know  what  he  said;  I was  not  in. 

Q.  I understand  you  to  say  now  that  you  have  never  had  any  conversation  with 
Mr.  McClennaghan? — A.  No,  sir,  I do  not  remember  any  conversation  with  him. 

Q.  It  may  have  taken  place,  and  you  may  have  forgotten  it? — A.  It  might  have. 
Of  course  if  the  conversation  was  repeated  to  me  I might  remember  it,  but  a general 
question  like  that,  my  answer  would  be  that  I have  no  recollection  of  it. 
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Q.  If  you  were  informed  that  Mr.  Fraser  got  files  after  he  was  suspended,  and 
that  additions  were  made  to  the  files  by  him,  would  you  regard  that  as  important  or 
not  of  much  importance— A.  I would  regard  that  as  important. 

Q.  And  if  that  came  to  your  knowledge,  what  would  you  do  in  consequence  of 
receiving  that  information — what,  if  anything,  woiild  you  do? — A.  I think  I should 
have  reported. 

Q.  What? — A.  I think  I should  have  reported  it  to  my  superior  officer. 

Q.  You  think  you  should? — A.  Yes. 

Q.  Your  superior  officer  would  be— — A.  The  deputy  minister. 

Q.  Who  was  the  deputy  at  that  time?  When  did  Colonel  Gourdeau  leave? — A. 
He  went  on  leave  on  the  1st  of  April,  but  he  did  come  to  the  office  after  that. 

Q.  Colonel  Gourdeau  was  there  every  day  after  that? — A.  For  a time. 

Q.  Until  some  time  in  June;  is  that  not  the  fact? — A.  Yes. 

By  Hon.  Mr.  C assets : 

Q.  But  was  he  performing  the  duty  of  deputy  minister? — A.  No,  Mr.  Desbarats 
was  the  acting  deputy. 

Q.  When  did  Mr.  Desbarats  come? — A.  I think  he  came  early  in  April. 

Q.  While  Colonel  Gourdeau  might  have  been  about,  he  was  not  there  in  his 
capacity  as  deputy  minister? — A.  No,  my  lord. 

Q.  You  would  not  report  to  him? — A.  No. 

By  Mr.  Watson: 

Q.  Was  Colonel  Gourdeau  taking  an  interest  in  matters  after  the  1st  of  April? — 
A.  Departmental  matters? 

Q.  Yes? — A.  Very  little,  just  vv-here  it  was  necessary  for  him  to  assist  the  acting 
deputy  with  his  knowledge. 

Q.  Was  he  taking  an  interest  in  matters  in  relation  to  this  commission  about 
the  office? — A.  Yes,  sir. 

, Q.  And  you  know,  I presume,  of  some  of  the  files  being  in  the  storeroom  there 
with  Mr.  Frasesr? — A.  No,  sir,  I had  no  knowledge  of  it 

Q.  Did  you  hear  of  it  at  the  time  ? — A.  I think  I did  hear  Mr.  Fraser  had  a 
room  down  stairs,  but  it  was  just  what'  was  spoken  of  in  the  department. 

Q.  That  was  spoken  of  in  the  departmen  at  that  time  that  Fraser  had  a room 
down  stairs  ? — A.  Yes. 

, Q.  What  room  was  that  ? — A.  I do  not  know,  sir. 

Q.  How  can  you  account  for  Mr.  Fraser  having  a room  down  stairs  after  he 
was  .suspended  ?— A.  Well,  I ^understood  it  was  to  prepare  his  case. 

Q.  You  undei:stood  it  was  to  prepare  his  case  ? — A.  Yes. 

Q.  And  in  connection  with  the  preparation  of  his  case  he  had  the  files  of  the 
department  ? — A.  That  I do  not  know. 

Q.  That  you  understood,  did  you?  You  understood  that,  did  you? — A.  I am 
just  trying  to  think  exactly  how  the  conversation  arose — yes,  I suppose  that  must  fol- 
low. 

Q.  And  with  whom  was  the  conversation  ? — A.  I have  no  recollection  of  that. 

, , Q.  And  who  else  was  down  stairs  in  that  room  besides  Mr.  Fraser  ? — A.  I under- 
stood Mr.  Percy  White,  who  was  a clerk  in  his  office,  was  down  there. 

Q.  Who  else  ? — A.  I never  heard  any  other  name  mentioned. 

Q.  Then  about  that  time  did  you  hear  in  the  department  that  some  papers  were 
destroyed  ? That  is,  the  rumour  ? — A.  No,  sir.  The  first  I heard  that  was  in  the 
court,  when  the  court  was  held  in  June. 

Q.  Did  you  ever  discuss  the  question  of  the  additions  to  the  files  with  the  acting 
(jeputy,  Mr.  Desbarats  ? — A.  No,  sir. 

Q.  Did  you  ever  discuss  it  with  anyone  else  ? — A.  1 do  not  think  so 

Q.  That  is  as  far  as  you  can  go  ? — A.  Yes. 

Q.  Then  it  means  that  your  memory  is  not  now  very  accurate  about  that  ? — A. 
Well,  it  did  not  make  a very  great  impression  upon  my  mind. 
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By  Hon.  Mr.  Cass  els: 

Q.  Who  would  have  the  right  to  authorize  the  taking  of  the  files  down  stairs  by 
a suspended  ofiicer  ? — A.  I did  not  know  the  question  arose. 

Q.  I am  asking  now,  supposing  Mr.  Fraser  had  to  have  these  files  to  prepare  his 
case  for  the  defence,  he  having  been  suspended,  who  in  the  department  would  be  the 
proper  person  to  authorize  the  removal  of  the  files  to  that  room  ? — A.  The  only  per- 
son, I should  think,  my  lord,  would  be  the  deputy  minister  or  the  acTing  deputy. 

Alfred  W.  Qwens,  sworn. 

By  Mr.  Watson  : 

Q.  What  did  you  hear  in  the  department,  or  know  in  the  department  about  these 
books  and  files  being  in  the  room  down  stairs  ? — A.  Never  heard  it  till  I heard  it  just 
now,  it  is  the  first  time  I ever  heard  it. 

Q.  You  never  heard  of  it  before  ? — A.  No,  I had  nothing  to  do  with  the  files. 

Q.  Now,  then,  it  has  appeared  from  the  evidence  of  Mr.  Harding,  of  St.  John, 
that  he  was  from  time  to  time  sending  you  cheques  ? — A.  Yes. 

Q.  Did  you  receive  them  ? — A.  I received  them. 

Q.  Have  you  got^  a record  of  the  amount  ? — A.  Not  at  all. 

Q.  Did  you  keep  any  entry  or  record  of  the  cheques  that  you  received  from  him? 
— A.  Not  at  all. 

Q.  At  that  time  in  what  position  was  Mr.  Harding  ? — A.  He  fwas  the  agent  of 
the  department. 

Q.  At  St.  John  ? — A.  At  St.  John. 

Q.  He  had  ever  lived  at  St.  John  ? — A.  Yes. 

Q.  Have  you  always  resided  at  St.  John  ? — A.  Never. 

Q.  You  had  never  resided  at  St.  John  ? — A.  No. 

Q.  You  knew  him  only  in  his  capacity  as  agent  ? — A.  Only  in  his  capacity  as 
agent. 

Q.  As  the  official  and  agent  of  the  department  at  St.  John? — A.  Yes,  sir. 

Q;  And  Mr.  Harding  was  certifying  to  accounts  ? — A.  Yes. 

Q.  From  time  to  time  ? — A.  Yes.  He  was  the  recognized 

Q.  And  Harding  was  writing  from  time  to  time,  as  I understand,  to  the  deputy 
and  to  you  to  hurry  up  payments  on  account  ? — A.  Never  to  me,  only  in  one  instance. 

Q.  What  was  that  istance  ? What  was  that  ? — A.  Yroom  & Arnott  for  coal. 

Q.  He  wrote  to  you  to  hurry  up  the  payment  of  the  account. — A.  Yes. 

Q.  Do  you  recollect  that  he  wrote  you  to  hurry  up  the  payment  of  accounts  of 
McAvity? — A.  Never  did. 

Q.  Well,  the  McAvity  company  or  firm  were  urging  Mr.  Harding  to  have  pay- 
ments expedited? — A.  I never  received  any  letter  from  Harding  to  expedite  payment 
of  McAvity’s  account. 

Q.  You  used  to  see  McAvity  here? — A.  I used  to  see  him  occasionally. 

Q.  You  used  to  see  Mrs.  Vroom  and  Arnott? — A.  I never  saw  either  of  them; 
did  not  know  them  at  all. 

Q.  And  Messrs.  McAulay  & Brown? — A.  I do  not  know  them  at  all. 

Q.  Did  you  know  any  one  else  there  at  all  excepting  McAvity? — A.  That  is  all, 
only  McAvity. 

Q.  You  used  to  see  him  quite  frequently. — A.  Not  very  frequently.  I do  not 
think  he  was  ever  in  my  office. 

Q.  You  met  him  outside? — A.  Yes. 

Q.  And  discussed  business  affairs  with  him  sometimes  ? — A.  I never  did ; never 
discussed  business  affairs  with  him  in  my  life. 

C^.  Or  about  payment  of  accounts? — A.  He  never  asked  me. 

Q.  How  did  you  happen  to  know  him? — A.  I have  known  him  socially  for  years 
and  dined  at  his  house. 
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Q.  That  is  when  you  were  there  on  departmental  business? — A.  Yes. 

Q.  Along  with  Mr.  Harding,  I suppose? — A.  No. 

Q.  Then  can  you  tell  me  about  how  much  you  got  from  Mr.  Harding  in  that 
way,  because  there  are  a good  many  cheques? — ^A.  I have  his  affidavit  here. 

Q.  We  have  had  his  evidence A.  I got  his  declaration  before  a notary. 

Q.  But  we  cannot  use  that.  Do  you  know  about  how  much  you  got  from  him 
altogether? — A.  Would  you  say  $5,000? — A.  Not  to  exceed  $125. 

Q.  But  the  cheques  we  put  in — A.  That  is  to  pay  for  drafts  he  drew  upon  me, 
and  I took  up  the  drafts  at  the  bank. 

Q.  Those  cheques  were  sent  for  what? — A.  To  retire  drafts  he  drew  upon  me. 

Q.  He  put  in  drafts  upon  you? — A.  Yes. 

Q.  How  long  was  that  going  on?  Two  or  three  years? — A.  Yes. 

Q.  Three  or  four  years? — A.  Yes. 

Q.  That  system  was  going  on  for  three  or  four  years,  that  is  that  he  was  drawing 
upon  you  from  time  to  time? — A.  Yes,  just  accommodation. 

Q.  How  many  times  did  you  draw  upon  him? — A.  I never  drew  upon  him  at  all. 

Q.  You  did  not  return  the  compliment? — A.  No. 

Q.  You  got  in  addition  to  that  $125? — A.  Not  in  addition,  no. 

Q.  You  spoke  about  $125? — ^A.  That  was  about  accepting  a draft. 

Q.  What  draft? — A.  Harding’s  drafts,  at  one  time  there  was  $250;  there  was  a 
few  times  $250;  it  never  exceeded  that. 

Q.  A few  times? — A.  Yes,  and  it  never  exceeded  that. 

Q.  You  said  it  was  all  in  respect  of  drafts  except  $125? — A.  No. 

Q.  What  did  you  say  about  the  $125? — A.  Most  of  the  drafts  were  about  $125. 

Q.  You  said  those  were  drafts  except  $125? — A.  Oh,  no. 

Q.  What  about  other  cheques  apart  from  drafts? — A.  There  was  no  other  cheques 
apart  from  drafts  that  I know  of. 

Q.  That  you  know  of? — A.  None  other  than  I know  of.  He  never  sent  me  any 
che(^ues,  only  cheques  to  pay  those  drafts  he  drew;  those  are  the  only  cheques  which 
came  to  me  from  Harding. 

Q.  Whom  did  they  come  from? — A.  From  Harding. 

"Q-  But  the  other  cheques  that  you  got  that  were  not  to  pay  drafts? — A.  I got  no 
other  cheques. 

Q.  You  say  not  from  Harding? — A.  I got  no  other  cheques. 

Q.  You  say  not  from  Mr.  Harding? — A.  I got  no  other  cheques. 

Q.  I understood  you  to  say  you  did  not  get  any  other  cheques  from  Harding? — 
A.  I did  not  get  any  other  cheques. 

Q.  That  was  going  on  for  three  or  four  years? — A.  Yes. 

Q.  The  largest  was  $250? — A.  Yes,  if  my  memory  serves  me,  I :do  not  think  it 
was  more  than  that. 

Q.  What  is  that? — A.  If  my  memory  serves  me,  I do  not  think  any  of  them 
exceeded  $250,  and  on  very  few  occasions. 

Q.  Did  you  communicate  that  condition  of  affairs  to  the  deputy? — A.  It  was  a 
private  matter. 

Q.  Did  you  tell  the  deputy  about  it? — A.  No,  it  was  just  a personal  matter;  it 
was  nothing  to  do  with  the  department  work.  It  had  nothing  at  all  to  do  with  de- 
partmental work. 

Q.  You  think  that  would  not  in  any  way  possibly  affect  the  relations  between 
officials? — A.  Oh,  no,  sir. 

Q.  Because  the  relation  was  purely  an  official  one? — A.  The  relation  was  purely 
an  official  one. 

Q.  Did  he  know  that  you  were  not  in  a financial  position  to  accept  drafts,  or 
did  he  not? — A.  I do  not  know;  I never  asked  him  the  question. 

Q.  Did  you  enter  any  of  these  in  your  bank  account? — A.  Never  entered  any 
of  them,  sometimes  they  would  go  in  there. 
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Q.  How? — ^A.  I think  I always  cashed  the  cheques  and  paid  the  drafts. 

Q.  What? — A.  I used  to  send  a clerk  over  and  cash  the  cheque  and  pay  the  draft. 
Q.  Sometimes  it  would  go  in  the  bank  account? — A.  I do  not  think  so. 

Q.  Let  us  have  your  bank  account? — A.  I can  show  it  to  you. 

Q.  You  had  a bank  account  at  that  time? — A.  Yes. 

Q.  During  the  whole  period? — A.  Yes.  I always  deposit  my  salary  every  month. 
Q.  So  that  you  had  during  that  time  a bank  account? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  I understand  these  drafts  that  were  put  in  were  not  coming  at  the  same  time? 
—A.  No. 

Q.  One  would  be  taken  up,  and  later  another  draft  drawn? — A.  Yes. 

Q.  What  was  the  largest  amount  ever  drawn? — A.  $250,  I think;  I do  not  think 
it  ever  exceeded  that. 

By  Mr.  Watson: 

Q.  What,  if  anything,  came  to  you  as  a benefit  in  regard  to  these  matters? — A. 
Nothing — oh,  yes,  I was  benefitted  to  an  amount  not  exceeding  $125. 

Q.  You  were  benefitted? — ^A.  Yes. 

Q.  You  were  benefitted  to  an  amount  not  exceeding  $125  ? — A.  Yes,  which  I paid. 
Q.  How  do  you  mean  you  were  benefitted  to  that  extent? — A.  I told  him  I was 
a little  short  of  money,  and  I would  like  to  have  $100,  or  something  like  that,  and  he 
made  a draft  on  me  for  the  amount  and  sent  me  the  cheque. 

Q.  That  is  what  I was  asking  you  about  before? — A.  I did  not  understand  the 
question. 

Q.  When  did  you  get  that  $125? — A.  A couple  of  years  ago,  I suppose. 

Q.  How  did  you  get  that  from  him? — A.  He  made  a draft  on  me. 

Q.  That  is  not  the  way  you  would  get  money,  by  him  drawing  on  you? — A.  He 
would  send  me  a cheque  for  it. 

Q.  You  put  in  a draft? — ^A.  I never  put  in  a draft  in  my  life. 

Q.  How  did  you  get  the  $125? — A.  I got  it  in  the  first  instance. 

By  Hon.  Mr.  Cassels: 

Q.  He  discounted  the  draft  and  put  $125  in  his  pocket? — A.  He  discounted  the 
draft  and  sent  me  $125. 

By  Mr.  Watson: 

Q.  What  was  the  date  of  that? — A.  I cannot  remember  that. 

Q.  That  was  the  origin  of  these  relations? — A.  Yes. 

Q.  That  was  the  way  the  thing  started  in  the  first  place? — A.  Yes. 

Q.  It  started  in  the  first  place  in  a benefit  to  you? — A.  Yes,  and  then  I gave 
it  to  him  afterwards. 

Hon.  Mr.  Cassels. — This  was  a gift  to  him,  and  these  were  only  temporary  ac- 
Jconunodations  ? 

Witness. — It  was  not  a gift  to  me. 

Q.  Just  explain  it? — A.  No,  beg  pardon,  I had  to  pay  that  draft  afterwards  myself. 
By  Mr.  Watson: 

Q.  When  did  you  pay  that  $125? — A.  I just  paid  $52  two  or  three  days  ago. 

Q.  But  it  was  four  or  five  years  ago  you  got  the  money? — A.  Three  years  ago. 

Q.  And  you  made  a payment  on  account  a few  days  ago? — A.  Yes,  to  clean  it  off. 
Q.  That  was  the  first  payment? — A.  No. 

Q.  When  was  another  payment  ? — A.  I made  a payment  when  I was  down  at  the 
Island  last  summer. 
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Q.  That  was  the  first  payment? — A.  No. 

Q.  When  was  the  first  payment?— A.  Sometime  ago.  I reduced  it  down  then. 

Q.  And  a few  days  ago  you  sent  him  the  balance? — A.  The  draft  was  here  in 
Ottawa. 

Q.  And  that  would  appear  in  your  bank  book? — A.  No. 

Q.  Where  would  the  payment  of  that  appear? — ^^A.  I paid  it  myself. 

Q.  Where  would  it  appear  ? — A.  It  would  not  appeaer  anywhere.  I paid  the  draft 
and  returned  it. 

Q.  Paid  the  draft  and  returned  the  draft  back?^ — A.  Yes. 

Q.  I should  think  you 'would  get  the  draft  when  you  paid  it? — A.  I always  re- 
turned those  drafts. 

Q.  But  you  would  not  return  a draft  when  you  paid  it.  It  belonged  to  you;  did 
you  keep  it? — A.  No,  I never  kept  anything. 

Q.  You  paid  it  a few  days  ago? — A.  Yes. 

Q.  What  bank  did  you  pay  it  at? — A.  It  was  the  Bank  of  Nova  Scotia. 

Q.  You  paid  it  a few  days  ago? — A.  Yes. 

Q.  In  cash? — A.  Yes. 

Q.  How  much  was  it? — A.  $52,  I think. 

Q,  They  had  the  draft  there? — A.  Yes.  . 

Q.  Did  you  take  the  draft  from  the  bank? — A.  No,  they  returned  the  draft. 

Q.  The  bank  never  returns  a draft  after  it  is  paid? — A.  I told  them  to  return  it. 
They  returned  the  draft  unpaid,  and  I sent  the  money  to  Harding. 

Q.  I thought  you  paid' the  money  at  the  bank? — A.  I was  kept  up  there  so  long, 
and  I telephoned  down  to  do  that.  - 

Q.  So  that  you  returned  the  draft  unpaid  and  when  did  you  send  the  money? — 
A.  Here  a couple  of  days  ago.  • 

Q.  Yesterday? — A.  I think  it  was  on  Saturday. 

Q.  Did  you  write  him  a letter?— A.  I wrote  him  a letter. 

Q.  Have  you  a copy  of  it?^ — A.  '^N’o. 

Q.  What  did  you  say  in  the  letter? — A.  I told  him  the  reason  why  I did  not  look 
.after  his  draft  for  him  on  the  day  it  was  due  I was  up  here  so  much  of  my  time  that 
I telephoped  to  let  the  draft  go  back. 

Q.  And  what  else? — ^A.  That  is  all. 

'Q;.  How  did  you  send  the  money? — A.  Sent  it  by  cheque. 

Q.  Your  own  cheque? — A.  Yes. 

Q.  Let  us  have  the  cheque,  please? — A.  I have  not  it  here. 

• Q.  Will  you  kindly  get  it? — A.  I will.  I will  give  you  the  cheque. 

Q.  That,  you  say,  is  the  condition  of  affairs  between  you  and  him? — A.  Yes. 

Q.  With  what  other  officials  did  the  same  relations  in  business  exist? — A.  None 
others. 

Q.  Did  you  not  from  someone  else  receive  a cheque? — A.  I got  $100  from 
Gregory,  I think,  about  eight  or  ten  years  ago. 

Q.  From  whom  else? — A.  Nobody  else. 

Q.  Just  try  and  think? — A.  Nobody  else. 

Q.  What  about  the  Halifax  agency? — A.  Never  a cent. 

Q.  What  about  the  merchants? — A.  What  merchants? 

Q.  The  people  who  were  selling  the  goods  to  the  department? — A.  No  transactions 
with  them. 

Q.  How  did  you  happen  to  get  the  money  from  Mr.  Gregory? — A.  I think  he 
was  here  at  the  time. 

Q.  And  ho  gave  you  the  money? — A.  Yes. 

Q.  Did  he  give  you  the  cash? — A.  He  gave  me  the  money  in  cash. 

Q.  $125? — A.  I do  net  think  it  exceeded  that. 

Q,.  It  may  have  been  a couple  of  hundred? — A.  No,  never. 

Q.  And  that  was  just  a gift? — A.  It  was  not  a gift;  it  was  a loan. 
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Q Did  yon  ever  repay  it  ?— A.  I have  just  told  yon  I jnst  paid  the  whole  thing  off. 
Q.  When? — A.  Here  the  other  day. 

Q.  I am  speaking  of  Gregory? — A.  I paid  that  long  ago  with  interest. 

Q.  When  did  yon  pay  that? — A.  A conple  of  years  ago. 

Q.  Yon  got  it  eight  or  nine  years  ago? — A.  I got  it  the  time  my  son  came  back 
from  Sonth  Africa. 

Q.  Did  yon  repay  the  whole  amonnt? — A.  The  whole  amonnt. 

Q.  A conple  of  years  ago  ? — A.  Yes. 

Q.  Are  yon  snre? — A.  I do  not  know  exactly  the  date. 

Q.  Was  that  not  within  the  last  few  weeks? — A.  Oh,  I paid  it 

Q.  The  last  few  weeks? — A.  The  last  two  years. 

Q.  Was  it  not  within  the  last  few  weeks? — A.  No. 

Q.  Did  yon  make  any  payment  to  him  within  the  last  few  weeks? — A.  No,  sir. 

Q.  I have  jnst  17  cheqnes  here  by  Mr.  Harding  to  yon? — A.  Yes. 

Q.  This  is  not  all  of  them,  as  I nnderstood  from  the  evidence  at  St.  John? — 

A.  I did  not  keep  any  acconnt  of  them. 

Q.  These  are  cheqnes  made  payable  to  yonr  order? — A.  Yes. 

Q.  Who  is  Mr  Kelly?  What  did  yon  mean  by  yonr  share  of  the  money  that  yon 
paid  back? — A.  Well,  any  amonnt  exceeding  $125  belonged  to  Harding  himself. 

Q.  Is  that  what  yon  mean  by  paying  back  yonr  share? — A.  Yes. 

Q.  Who  is  Mr.  Kelly? — A.  He  is  one  of  the  clerks  in  my  branch. 

Q.  M.  D.  Kelly?— A.  Yes. 

Q.  What  had  he  to  do  with  it?— ^A.  I sent  him  over  for  the  money  I snppose. 

Q.  Well,  do  yon  remember? — A.  I mnst  have, when  his  name  is  on  the  back  of 
the  cheqne. 

Q.  How  doj^on  know  his  name  is  there? — A.  Yon  are  jnst  reading  it  there. 

Q.  How  do  .yon  know  that? — A.  Well,  yon  jnst  mentioned  the  name  M.  D.  Kelly 
from  the  cheqne. 

Q Do  yon  remember  Mr.  Kelly  ever  signing  a cheqne? — A.  I do  not  know;  he 
might  have  signed  it  when  he  went  over  to  the  bank. 

Q.  Don’t  they  need  yonr  signatnre  to  the  chequa? — A.  I snppose  they  do;  he 
got  the  money. 

Q.  What  did  he  do  when  he  got  the  money? — A.  He  gave  it  to  me. 

Q.  Do  yon  remember  anything  abont  it  ? — A.  Certainly  I do. 

Q.  Did  he  get  some  of  it? — A.  No. 

Q.  He  had  nothing  to  do  with  it? — A.  No. 

Q.  I see  there  is  yonr  name  on  the  back  of  it? — A.  Yes. 

Q.  It  is  the  same  bank? — A.  Yes. 

Q.  That  is  the  way  Mr.  Kelly’s  name  got  on  it? — A.  Yes. 

Q.  Is  that  what  yon  mean? — A.  Yes. 

Q.  Then  it  was  a case  of  mntnal  compliment? — A.  Yes,  that  is  it. 

Q.  Between  yon  and  Harding? — A.  That  is  jnst  exactly  what  it  is — nothing  at 
all  to  do  with  departmental  matters. 

Q.  These  mntnal  compliments  in  financial  matters,  yon  say,  conld  not  possibly 
affect  yonr  official  relations  or  dnties? — A.  Not  at  all. 

Q.  Is  that  what  yon  say? — A.  I say  that,  yes. 

Q.  Try  and  think  of  any  one  else  besides  Mr.  Gregory? — A.  Not  a sonl. 

Q.  What  abont  Davey  & Son? — A.  I never  saw  Davey  nntil  last  Febrnary  np  in 
the  Honse  of  Commons. 

Q.  Until  when? — A.  Last  Febrnary  np  in  the  Honse  of  Commons  or  in  nnmber 
16  room. 

Q.  Yon  nsed  to  see  Mr.  Holliday  qnite  often? — A.  Yes,  he  nsed  to  be  here  quite 
often. 

Q.  And  yon  were  with  him  a good  deal? — A.  Yes. 

Q.  When  he  was  here  in  the  city? — A.  Yes. 
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Q.  Used  to  be  with  Holliday  a good  deal? — A.  Yes. 

Q.  And  used  to  be  with  the  different  men  who  had  claims  against  the  depart- 
ment?— A.  Mention  one. 

Q.  What  were  you  doing  with  Mr.  Holliday?— A.  I do  not  know  as  I was  doing 
anything  with  him  particular. 

Q.  How  would  you  happen  to  be  with  him  about  town? — A.  I used  to  meet  him 
as  I would  meet  anybody  else. 

By  Hon.  Mr.  Cassels: 

Q.  Did  not  Mr.  Holliday  assist  you  in  regard  to  some  Cobalt  speculation  ? — 
— A.  Ho,  sir. 

Q.  You  say  not? — A.  Ho. 

By  Mr.  Watson: 

Q.  Well,  who  did?  What  people  dealing  with  the  department  or  officials  did  it? 
— A.  Ho  officials  at  all;  I went  into  some  Cobalt  stock 

Q.  I do  not  want  your  business  outside  with  other  people.  I am  asking  you 
:about  the  officials  or  people  dealing  with  the  department? — A.  I had  nothing  at  all 
to  do  with  it. 

Q.  Mr.  Holliday  has  stated — A.  That  he  gave  me  money. 

Q.  That  he  helped  you  out  in  regard  to  some  Cobalt  matters? — A.  Ho. 

Hon.  Mr.  Cassels. — I do  not  think  he  swore  to  that.  At  any  rate,  it  is  not  so. 

Witness. — Ho. 

By  Mr.  Watson: 

Q.  Information  is  given  to  us  that  Holliday  assisted  you  in  Cobalt  investments? 
— A.  Ho,  he  did  not. 

Q.  He  did  not  assist  you? — ^A.  Ho,  I never  asked  him. 

Q.  But  you  unfortunately,  or  fortunately,  got  into  Cobalt? — A.  Well,  I do  not 
know  whether 

Q.  I do  not  want  to  follow  it  up  beyond  that.  Then  what  had  you  to  do  wilh 
Ketchum  & Company? — A.  I had  something  to  do  with  Ketchum  & Company  in 
connection  with  Cobalt. 

Q.  But  I asked  you  as  to  people  who  were  dealing  with  the  department? — A.  I 
do  not  call  him  dealing  with  the  department. 

Q.  We  had  considerable  accounts  with  Ketchum  & Company? — A.  How  much  do 
they  all  amount  to? 

Q.  Do  you  want  me  to  tell  you  ? — A.  I do  not  think  they  would  amount  to  a very 
large  sum  of  money. 

Q.  At  all  events,  you  are  dealing  with  them? — K.  Yes,  before  we  ever  bought 
any  stuff  from  him. 

Q.  At  all  events,  you  got  favors  from  him? — A.  I never  got  any  favors. 

Q.  He  was  interested  with  you? — A.  Yes. 

Q.  You  did  not  come  out  of  that  with  any  advantage  from  Ketchum? — A.  Ho,  sir. 

Q.  Why  did  you  permit  pre-payment  or  advances  on  account  to  Willson,  on  ac- 
count of  his  buoys? — A.  I was  directed  to  give  an  advance. 

Q.  What  ? — A.  I was  directed  to  give  advances. 

Q.  Directed  to  give  advances? — A.  Yes. 

Q.  Did  you  object  to  it  ? — A.  Ho. 

Q.  Did  Mr.  Fraser  give  you  that  direction? — A.  Ho,  it  came  direct  from  the 
minister. 

Q.  To  give  the  advances  ? — A.  Yes. 

Q.  From  anyone  else  ? — A.  Ho. 

Q.  You  do  not  know  what  led  up  to  that  ? — A.  Ho. 
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Q.  You  do  not  know  whether  an  Order  in  Council  had  been  passed  then? — A. 
I never  asked  any  question. 

Q.  You  do  not  know  how  that  was  ? — A.  No. 

Q.  Did  you  ever  make  any  protest  against  that  in  writing  ? — A.  In  that  particu- 
lar case  I do  not  think  I did. 

Q.  Eh? — ^A.  I do  not  think  I did,  in  that  particular  case. 

Q.  What  did  you  protest  against  ? — A.  Oh,  several  cases. 

Q.  What  do  you  remember  ? — A.  I protested  against  accounts  against  Halifax 
and  Quebec. 

Q.  What  account  ? — A.  I think  there  was  one  from  Silver  & Company  for  car- 
pets; I made  a strong  protest  against  it,  and  I made  a strong  protest  about  the  pay- 
ment to  a man  for  superintending  his  own  job. 

Q.  Who  was  that? — A.  I forget  his  name  now.  I think  it  was  in  connection 
with  some  electrical  work  on  board  the  steamer,  and  he  was  superintending  and 
charged  $4  a day,  and  I would  not  pay  the  bill. 

Q.  Was  it  ever  paid  ? — A.  Not  unless  it  was  paid  since  I left  the  office. 

Q.  You  stood  out  ? — A.  Yes. 

Q.  What  was  that  man’s  name? — Was  it  Kerwin  or  Kelwin? — A.  I forget  the 
name. 

Q.  What  else  did  you  object  to? — A.  I objected  to  accounts  frequently,  the  whole 
time.  I always  objected 

Q.  Did  you  know  anything  about  prices  ? — A.  Well,  we  had  a list  of  prices  there* 

Q.  The  evidence  has  been  given  in  many  places  showing  that  excessive  prices 
were  being  charged  ? — A.  Yes. 

Q.  Why  did  you  not  cut  them  down  ? — A.  Well,  it  was  not  my  position  to  cut 
them  down. 

Q.  Whose  position  was  it  ? — A.  We  were  making  objections  to  it,  and  asked  the 
reasons  why  those  charges  were  made,  and  wrote  an  official  letter;  all  those  letters 
were  written  by  my  objecting. 

Q.  Why  was  it,  if  you  had  a list  of  prices  in  your  office,  that  you  allowed 
accounts  to  go  through  at  excessive  prices  ? — A.  Well,  they  would  be  wholesale 
prices? — A.  Well,  they  would  be  wholesale  prices;  that  is  the  market  rate. 

Q.  But  the  larger  proportion  of  the  prices  were  not  wholesale  prices,  but  were  in 
excess  of  retail  prices  ? — A.  Well,  I know  very  well 

Q.  How  does  it  come  you  allowed  those  to  pass;  ? — A.  We  took  exception  to  them 
and  asked  why  they  charged  those  prices,  and  they  would  say  they  were  the  best  they 
could  do  in  the  market. 

Q.  But  you  knew  it  was  not  so  ? — A.  In  some  cases  I thought  they  were  exces;- 

sive. 

Q.  And  yet  you  paid  them  ? — A.  They  were  kept  in  the  office  for  a long  time  before 
being  paid,  before  we  got  a proper  explanation. 

Q.  But  you  paid  them  ? — A.  They  were  eventually  paid,  I believe. 

Q.  They  were  excessive  to  your  knowledge  ? — A.  Excessive  to  my  knowledge. 

Q.  In  all  those  cases  you  had  stamped  the  account  to  certify  to  it  before  the 
cheque  went  out? — A.  No,  the  account  came  to  me  all  properly  certified  before  the 
cheque  was  made  out. 

Q.  But  it  is  a part  of  the  system  that  you  should  approve  of  the  accounts  before 
the  cheques  issued;  is  it  not  so  ? — A.  Yes,  it  is  so. 

Q.  Then  you  approved  of  accounts  that  you  knew  to  be  excessive  ? — A.  No,  I 
do  not  say  that. 

Q.  You  issued  the  cheques  ? — A.  I issued  the  cheques. 

.D.  That  is  the  best  practical  way  of  approving  of  it,  I should  think. 

Hon.  Mr.  Cassels. — At  the  last  examination  a batch  of  correspondence  was  pro- 
duced. Here  it  is  in  the  evidence.  I just  noticed  that  going  through. 
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By  Mr.  Watson: 

Q.  Have  you  got  that  correspondence? — A.  Which  correspondence  do  you  allude 
to? 

Q.  Correspondence  with  outside  agents  with  regard  to  their  accounts? — ^A.  It 
goes  on  the  file. 

Q.  Have  you  any  record  of  it? — A.  The  copy  of  a letter  would  be  on  the  file, 
and  the  original r 

Q.  Have  you  any  record  of  it? — A.  No. 

Q.  That  is  a matter  for  the  official  in  charge  of  the  record? — A.  Yes. 

Q.  Hid  you  make  any  memorandum  at  the  time? — A.  Lots  of  them;  they  are 
all  on  the  file. 

Q.  Hid  you  keep  any  copy? — A.  No.  I let  them  all  go  on  the  file. 

Q.  You  know  of  the  room  downstairs  where  Fraser  had  the  papers? — A.  I did 
not  know  that  room  at  all.  I heard  Mr.  Fysh  was  sent  down  there,  that  is  all. 

Q.  But  after  Fraser  was  suspended  you  knew  he  had  papers  down  there? — A.  I 
was  suspended  before  he  was  and  I never  went  back  to  the  office. 

Q.  You  treat  that  as  a pretty  good  joke;  that  is  all  right — do  not  mean  your 
suspension  was  all  right — A.  I think  it  was  a mistake. 

Q.  At  all  events,  being  suspended,  you  used  to  go  back  from  time  to  time? — A. 
I have  not  been  at  the  office  since  this  court  sat  here  in  June. 

Q.  But  before  that? — A.  I went  back  for  my  own  correspondence. 

Q.  But  did'  you  not  hear  in  the  office  about  what  was  going  on  in  the  storeroom? 
— A.  I did  not  hear,  sir. 

Q.  Hid  you  hear  the  rumours  that  have  been  referred  to? — ^A.  Only  during  the 
evidence. 

Q.  Not  before? — A.  No. 

Q.  You  were  not  spoken  to  about  it? — A.  No. 

Q.  Hid  Fraser  get  any  papers  or  files  from  your  department? — A.  Not  from  me. 

Q.  Or  any  records  from  you? — A.  No. 

Q.  Hid  he  come  to  you  for  any  information? — A.  Never;  he  did  not  come  to  me 
for  any  information.  And  files  I would  have  would  go  right  back  to  the  record  when 
I was  through. 

Q.  Will  you  be  kind  enough  to  bring  up  that  cheque-book  and  account? — A.  Yes, 
I will,  with  pleasure. 

Q.  Po  you  know  Mr.  Fosby? — A.  Yes,  he  is  connected  with  our  department. 

Q.  What  does  this  cheque  of  Mr.  Harding’s  to  Mr.  Fosby  mean,  July  16th,  1906, 
of  $50?  Have  you  any  knowledge  of  that? — A.  I have  no  knowledge  of  it;  I never 
saw  it  before. 

Q.  Have  you  any  knowledge  of  that  at  all? — A.  No. 

Q.  Was  that  a matter  of  mutual  benefit  with  other  officials? — A.  I never  heard 
of  it. 

Q.  But  he  was  in  your  branch? — A.  No,  sir,  Fosby? 

Q.  Yes? — A.  No,  he  was  in  the  engineering  branch. 

George  J.  Hesbarats,  sworn. 

By  Mr.  Watson: 

Q.  When  did  you  become  connected  with  the  department? — A.  The  Hepartment 
of  Marine  and  Fisheries? 

Q.  Yes? — A.  When  the  department  took  over  the  St.  Lawrence  ship  canal  from 
the  Hepartment  of  Public  Works. 

Q.  That  was  when? — A.  1904. 

Q.  Were  you  in  that  department  before  that  time?— A.  I was  in  the  Hepartment 
of  Public  Works. 
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Q.  So  tlien  you  had  a transfer? — A.  My  branch  was  transferred. 

Q.  The  whole  branch  was  taken  over? — A.  Yes 

Q.  That  was  what  branch? — A.  The  St.  Lawrence  ship  canal. 

Q.  From  the  Public  Works  to  the  Marine  and  Fisheries? — A.  Yes. 

Q.  When  did  you  become  acting  deputy  minister? — A.  In  the  first  dlays  of  April 
of  this  year. 

Q.  First  day  of  April? — A.  No,  the  first  days;  I think  it  was  about  the  3rd. 

Q.  Before  that,  what  was  your  position? — A.  I was  the  director  of  the  Sorel 
shipyard. 

Q.  In  the  Public  Works  Department? — A.  Well,  in  the  Marine  and  Fisheries, 
and  before  that  in  the  Public  Works. 

Q.  Evidence  was  given  at  Halifax  by  Mr.  Parsons  that  you  gave  him  a direction 
in  October  of  this  year  that  he  should  take  on  in  service  at  the  dockyard  about  100 
additional  employees — ^between  80  and  100;  do  you  recollect  that  fact? — A.  I recol- 
lect giving  directions  to  Mr.  Parsons  to  have  certain  work  executed  at  the  dock  yard, 
and  to  do  that  work  he  must  have  taken  on  a certain  number  of  men. 

Q.  Is  that  all  you  have  to  say  about  it  ? Make  your  statement  full,  if  you  please  ? 
— A.  Well,  I was  down  in  Halifax;  I had  never  been  down  in  Halifax,  and,  as 
acting  deputy,  I had  a great  deal  to  do  with  the  work  going  on  at  Halifax,  and  I 
was  anxious  to  know  the  conditions  there.  I had  the  chance  to  leave  the  ofiice  and  I 
went  down  and  went  through  the  agencies  in  the  Maritime  Provincesr  I went  to 
St.  John  and  Charlottetown 

Q.  Just  keep  to  Halifax,  and  keep  to  the  one  subject? — A.  You  wish  to  know 
the  conditions  under  which  I gave  instructions  to  Parsons. 

Q.  I wish  to  know  why  you  gave  instructions  that  at  that  time  about  100  addi- 
tional men  should  be  taken  on  in  the  service  in  the  dock  yard  department? — A.  I 
gave  instructions  to  Parsons  to  take  on  the  number  of  men  necessary  to  do  the  work 
I authorized. 

Q.  Did  you  know  how  many  that  involved? — A.  I should  imagine  it  would  take 
about  100  men  at  that  time. 

Q.  Parsons  has  stated  quite  openly  that  those  were  taken  on  because  it  was  elec- 
tion time,  elections  were  pending ; about  that,  to  that  effect  ? 

Hon.  Mr.  Oassels. — No.  Tremain  made  that  statement.  Parsons  said  he 
would  he  would  not  have  taken  those  extra  men  on  had  he  not  been  instructed  to  do 
by  Desbarats. 

Mr.  Watson. — Parsons  stated  that  sort  of  thing  occurred  about  election  time. 

Q.  You  are  a gentleman  of  large  departmental  experience  and  otherwise  ; we  would 
assume  you  knew  of  the  conditions;  you  certainly  knew  that  elections  were  pending? 
— A.  Yes,  sir. 

Q.  It  was  stated  there,  at  all  events  by  Tremain  that  this  additional  employment 
was  in  connection  with  the  pending  election? — A.  No,  that  is  not  the  case. 

Q.  Was  anything  said  about  that  at  the  time? — A.  Do  you  mean  that  I had  any 
conversation  about  ©lections;  oh,  I daresay  I had. 

Q.  But  in  connection  with  the  employment? — A.  No. 

Q.  Did  you  have  that  in  mind  at  the  time? — A.  No. 

Q.  What? — A.  No. 

Q.  Did  not  have  in  mind  at  the  time  in  conrection  with  your  direction  to  engage 
these  further  men  that  elections  were  then  pending?— -A.  No.  That  was  not  the 
object  of  my  instructions  at  all. 

Q.  Were  you  not  spoken  to  on  that  subject  by  the  candidates  of  the  party  at 
that  time? — A.  I was. 

Q.  About  the  employment  of  additonal  men? — A.  I was. 

Q.  And  the  employment  arose  from  that? — A.  No. 


1978 


INYESTIQATIOI^  RE  MARINE  AND  FISHERIES  DEPARTMENT 


1 

By  Mr.  Watson: 

Q.  Was  that  the  way  it  was  introduced  to  you? — A.  I do  not  quite  understand. 

Q.  Was  the  subject  introduced  by  them? — A.  Yes.  When  I saw  them  they  said 
they  would  like  to  have  men  employed  when  I could  do  so. 

Q.  It  is  very  easy  to  put  one  and  one  together,  and  two  and  two  together  and 

reason  in  the  ordinary  way ; it  was  the  result  of  that  that  the  employment  was  madefy 

— A.  No,  it  was  as  the  result  of  my  inspection.  "i 

Q.  Was  it  independent  of  their  request? — A.  Independent  of  their  request. 

Q.  Do  you  say  that? — A.  Yes.  i 

Q.  Wholly  independent  of  their  request? — A.  Yes.  v 

Q.  And  that  apart  altogether  from  their  request  and  the  circumstances  of  an! 
election  pending,  the  same  thing  would  have  occurred? — A.  Yes. 

Q.  Do  you  say  that? — A.  Yes. 

Q.  Mr.  Tremain  was  of  a different  view,  and  Mr.  Parsons  was  of  a different 
view? — A.  Well,  any  man  who  went  and  inspected  that  yard  and  saw  the  condition 
in  which  it  was,  would  certainly  think  that  work  was  very  much  needed. 

Q.  The  evidence  was  the  yard  was  very  dirty?  j\ 


By  Hon.  Mr.  Cassels: 

Q.  By  what  candidates? — A.  Koche  and  Carney. 


By  Hon.  Mr.  Cassels: 

Q.  What  was  the  work? — A.  One  of  the  pieces  of  work  was  the  renovation  of 
the  system  of  waterworks.  The  water  was  in  a dreadful  condition.  We  had  com- 
plaints from  inspectors  that  the  boilers  were  being  rotted  out  on  account  of  bad  water 
being  supplied  to  them.  I gave  instructions  to  Parsons  and  the  engineer  in  charge 
to  examine  the  waterworks  and  see  how  they  were;  and  they  did  so,  and  it  was  ascer- 
tained the  pipes  were  falling  to  pieces,  and  they  have  been  renewed;  and  the  torpedo 
boat  shed  roof  was  in  bad  shape,  leaking  badly,  and  the  boats  inside  were  being  dam- 
aged, and  I gave  instructions  to  have  the  roof  reshingled;  and  the  place  was  in  bad 
shape  otherwise,  and  I gave  instructions  to  have  all  these  things  remedied.  I con- 
sidered it  would  take  about  100  men  to  do  the  work. 

Q.  Do  you  know  how  many  they  had  on  ? — A.  I do  not  know.  They  had  a small 
number. 
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Hon.  Mr.  Cassels. — I think  it  was  stated  they  had  80. 

Mr.  Watson. — They  had  more  than  that,  they  had  between  one  and  two  hundred: 
Witness. — That  was  not  my  instruction.  . 

i 

By  Hon.  Mr.  Cassels:  5^ 

Q.  Do  you  know  the  size  of  the  dockyard? — A.  It  is  quite  a large  place. 

Q.  Do  you  know  if  the  men  were  taken  on  recommended  by  the  two  sitting  mem- 
bers?— A.  I do  not  know. 


By  Mr.  Watson: 

Q.  At  any  rate,  the  matter  arose  upon  the  suggestion  of  the  members,  who  were 
then  candidates? — A.  They  stated  they  would  be  glad  if  I could  employ  men  at  the 
dock. 

Q.  For  what  reasoij? — A.  I presume  it  would  help  them  in  their  election. 

Q.  And  that  was  made  to  you  in  your  capacity  as  acting  deputy  minister?— 
A.  Yes. 

Q.  Did  you  give  them  any  evidence  of  any  resentment  on  your  part  as  an  official? 
—A.  No. 

Q.  Acting  deputy? — A.  No.  I said  I would  look  into  the  work  to  be  required, 
and  if  any  work  was  required  I would  authorize  it.  "tJ 
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Q.  And  that  was  done  for  the  purpose  of  assisting  the  candidates? — A.  No,  it 
was  done  solely  for  the  purpose  of  remedying  the  dockyard. 

Hon.  Mr.  Cassels. — ^And  incidentally  assisting  the  candidates? — A.  No. 

Q.  Would  it  not  have  been  wiser  to  wait  till  the  spring  or  another  month? — A. 
No,  the  bad  weather  would  have  come  on,  and  it  would  not  have  been  advisable  to 
wait  till  then. 

By  Mr.  Watson: 

Q.  Mr.  Tremain  stated  in  his  opinion  it  was  not  necessary  that  the  further 
employment  should  be  made? — A.  I had  no  conversation  with  him  on  the  subject 
at  all. 

Q.  How  do  you  account  for  the  evidence  being  given  that  in  the  opinion  of  the 
official  who  was  practically  the  official  in  charge  it  was  not  necessary  that  further 
help  should  be  engaged? — ^A.  I thinly  he  was  mistaken. 

Q.  Who  should  know  the  better  or  the  best? — A.  Well,  I know  he  was  mistaken. 
I know  the  work  was  required. 

By  Hon.  Mr.  Cassels: 

Q.  Are  you  aware  that  on  the  eve  of  every  election,  take  four  years  back,  that 
the  same  necessity  for  cleaning  up  occurred,  and  men  were  taken  on? — A.  No,  I do 
not  know  that,  your  honour. 

By  Mr.  Watson: 

Q.  You  have  been  in  the  service  a long  time.  The  evidence  his  lordship  refers 
to  was  given,  and  that  evidence  was  as  to  elections  during  the  last  25  years,  that  that 
had  been  the  course  pursued  for  25  years  past,  that  additional  men  were  taken  on  at 
election  times? — A.  It  is  very  possible. 

Q.  Of  course  that  is  purely  for  election  purposes,  you  will  recognize  that? — A. 
No,  work  may  be  quite  necessary. 

Q.  We  are  up  against  very  plain  political  propositions.  You  recognized  the 
condition  of  aifairs,  did  you  not? — A.  No,  this  was  my  first  visit  to  Halifax. 

By  Hon.  Mr.  Cassels: 

Q.  How  many  trees  did  you  see  that  required  pruning?— A.  Oh,  I do  not  know; 
there  was  a number  of  trees.  I did  not  pay  any  attention. 

Q.  Would  it  take  three  men  a month  to  do  it  ? — A.  I do  not  know.  That  seemed 
to  be  the  point  Parsons  was  interested  in.  It  did  not  interest  me  particularly. 

(Adjourned  till  2.15  p.m. 

The  Commission  resumed  at  2.15  p.m. 

John  Bain^  recalled. 

By  Mr.  Watson: 

Q.  You  have  prepared  the  statements  which  you  have  handed  to  his  lordship  ? — 
A.  Yes. 

George  J.  Desbarats. — Examination -cnotinued. 

By  Mr.  Watson: 

Q.  You  were  at  Sorel  in  1906? — A.  Yes. 

Q.  In  what  capacity? — A.  In  charge  of  the  shipyard. 

Q.  I find  a letter  at  page  1612  of  the  evidence  given  here,  directed  by  W.  P. 
Anderson  to  the  department  stating  as  follows: — 
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‘ I have  the  honour  to  report  that  in  accordance  with  your  instructions,  I pro- 
ceeded to  Sorel  and  secured  the  red  scow  owned  by  the  department  there.  She  will 
icarry  60  tons,  leaving  a free  board  of  six  inches.  I cannot  find  that  she  has  ever  been 
used  for  carrying  stone.  I got  from  Charland  a statement  of  all  the  broken  stone 
delivered  since  the  12th  August,  copied  from  his  passbook,  of  which  I enclose  a copy 
marked  A. 

am  afraid  there  have  been  irregularities  in  the  carrying  out  of  the  contract  for 
broken  stone.  Mr.  Arnold  told  me  that  Mr.  Beauchemin  was  allowed  20  cents  a ton 
for  loading  the  stone,  and  that,  instead  of  billing  for  it  direct,  it  was  allowed  him  by 
certificates,  each  loaded  at  20  tons  more  than  the  quantity  actually  delivered. 

‘Further,  I found  that  the  broken  stone  was  not  properly  broken,  there  being  on 
one  hand  a great  deal  of  dirt  that  should  have  been  screened  out,  and  on  the  other, 
■stone  that  would  not  pass  through  a five  inch  ring,  whereas  it  ought  to  pass  through 
fa  two  and  a half  inch  ring  at  largest. 

‘The  smaller  crusher  is  so  worn  that  it  will  not  break  stone  properly,  and  I was 
given  to  understand  that  it  would  be  useless  to  vote  against  Mr.  Beauchemin,  because 
he  had  so  much  pull  that  anyone  that  resisted  him  would  suffer.^ 

Q.  As  you  were  in  charge  of  that  office  at  that  time,  what  have  you  to  say  to 
that? — A.  I was  not  in  charge  of  that. 

Q.  1906? — A.  That  does  not  come  under  the  shipyard. 

Q.  Were  you  not  in  charge  of  everything  there? — A.  I was  in  charge  of  the  ship- 
yard. 

Q.  Does  this  not  relate  to  the  shipyard? — ^A.  No. 

Q.  What  does  it  relate  to  ? — A It  relates  to  the  construction  of  some  lighthouse 
piers  in  Lake  St.  Peter. 

Q.  Who  is  in  charge  of  this? — A.  Colonel  Anderson. 

Q.  Not  you? — A.  No. 

Q.  Have  you  ever  heard  of  that  before? — A.  Well,  I have  read  that. 

Q.  So  that  you  have  no  responsibility  in  connection  with  that? — A.  None  what- 
ever. 

Q.  Do  you  know  something  about  a coal  purchase  that  was  made  there?  Did 
you  have  anything  to  do  with  that? — A.  Perhaps  so;  we  bought  coal  for  the  shipyard. 

Q.  And  what  about  coal  that  was  purchased,  excessive  prices  paid,  coal  not  re- 
quired?— A.  No. 

Q.  Do  you  know  anything  about  it? — A.  Whatever  was  bought  for  the  shipyard 
was  bought  as  a rule  by  public  tender.  Every  year  the  tenders  were  called  for  in  the 
public  press,  and  the  contract  was  given. 

Q.  What  else  about  it?  Did  you  hear  complaints  there  in  regard  to  coal  not 
being  delivered  and  coal  purchases  made  which  were  not  authorized? — ^A.  Oh,  no.  I 
do  not  know  what  you  are  alluding  to,  but  the  large  purchase  of  coal  for  the  Sorel 
shipyard  was  made  by  public  tender  and  was  delivered  directly  from  the  mines. 

Q.  Delivered  directly  from  the  mines? — A.  Yes. 

Q.  Do  you  recollect  something  about  the  purchases  of  oil  for  the  Shamrochf — 
A.  No,  the  Shamroch  was  not  under  my  direction. 

Q.  Not  under  your  direction  at  all? — A.  No. 

Q.  You  had  nothing  to  do  with  it? — A.  No. 

Q.  That  was  a matter  for  Mr.  Boucher? — A.  Yes 

Q.  Entirely  with  him? — A.  The  only  thing  was  that  they  frequently  made  requis- 
itions on  the  shipyard  for  materials  which  they  required,  and  they  were  then  furnished 
from  the  store  of  the  shipyard. 

Q.  Do  you  know  of  excessive  quantities  being  ordered,  more  than  they  knew 
what  to  do  with? — A.  From  the  shipyard  stores? 

Q.  Yes. — A.  No,  I do  not  think  so. 

Q.  302  gallons  of  oil  being  ordered  for  the  Shamroch  for  itself;  do  you  know  any- 
thing about  that? — A.  You  are  alluding  to  an  order  from  some  firm? 
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Q.  Yes? — A.  Oh,  no;  we  never  ordered!  from  a firm  for  the  Shamroch ; we  ordered 
in  a general  way  from  our  stores. 

Q.  Have  you  any  knowledge  of  the  order  302  gallons? — A.  Ho. 

Q.  Non^  at  all? — A.  Ho,  they  would  not  come  under  my  notice. 

Q.  The  fact  is,  as  shown  in  evidence,  that  the  agent  at  Montreal  received  moneys 
from  the  department  for  different  purposes  and  mixed  them  up  with  his  own  moneys; 
continuously  there  was  that  system.  Were  you  aware  of  that  fact? — A.  Ho,  I have 
no  knowledge  of  it.  The  agent  at  Montreal  was  not  under  my  directions. 

Q.  Had  you  any  knowledge  of  that?  You  were  just  near  by  Montreal? — A.  Just 
fifty  miles. 

Q.  Had  you  any  knowledge  of  that  condition  of  affairs? — A.  Ho. 

Q.  Does  that  condition  of  affairs  exist  to-day? — A.  Ho. 

Q.  Under  the  present  system? — A.  The  system  has  been  changed.  We  are  paying 
by  individual  cheques  now  through  tlie  officers,  and  the  men  themselvesi  are  being  paid 
under  a different  system.  We  have  a paymaster.  When  a pay-list  is  sent  in  the 
amount  of  that  pay-list  is  sent  to  the  paymaster,  and  he  goes  out  and  pays  the  men. 

Q.  The  paymaster  does? — A.  Yes. 

Q.  But  with  a cheque  issuing  to  the  agent,  the  agent  may  endorse  the  cheque 
and  deposit  to  his  own  credit? — A.  Ho. 

Q.  Why  not? — A.  The  cheque  is  issued  jointly  to  the  director  of  the  Sorel  ship- 
yard and  the  officers  in  charge  of  these  works  at  Sorel,  and  the  payment  is  made  by 
the  paymaster  of  the  shipyard;  any  money  which  is  sent  to  the  Sorel  shipyard  is  put 
into  a special  account  in  the  bank 

Q.  That  applies  there,  but  what  about  the  payments  to  other  agents ; they  may  do 
so;  that  is,  Quebec,  St.  John  and  Halifax?^ — A.  The  advances  are  so  small  now  that 
they  could  not  be  used  for  any  purpose. 

Q.  That  is  what  you  say? — A.  Yes. 

Q.  The  advances  are  so  smiall? — A.  Yes.  Besides  I understand  that  at  all  these 
agencies  there  is  a special  government  account  now. 

Q.  About  Mr.  Spain,  have  you  made  an  investigation  with  regard  to  the  expen- 
ditures by  Mr.  Spain  ? — A.  You  mean  since  I have  been  in  office  here  or  previous  ? 

Q.  Well,  did  you  do  so  before? — A.  Ho,  I did  nothing. 

Q.  Since  you  have  been  in  the  office  of  acting  deputy? — A.  Ho,  I did  not  make 
any  investigation  myself.  I have  had  the  papers  prepared  for  the  use  of  the  com- 
mission. 

Q.  Those  are  the  papers  we  have  had? — A.  Yes. 

Q.  Have  you  made  any  investigation  as  to  the  regularity  or  irregularity  or  not? 
— A.  Ho,  I made  no  personal  investigation. 

By  Hon.  Mr.  Cassels: 

Q.  In  regard  to  the  system  at  Sorel,  as  I understand  it,  this  coal  was  purchased 
in  the  open  market  by  tender? — A.  Yes. 

Q.  But  if  I am  correct  in  my  recollection,  it  is  now  brought  down  by  special 
steamer  to  Sorel? — A.  That  has  always  been  the  case. 

Q.  It  is  not  a change? — A.  Ho,  as  long  as  I have  been  there.  The  contract  is 
so  large,  it  takes  a steamer  nearly  all  summer. 

Q.  I thought  there  was  a change  in  the  system  of  bringing  down  the  coal? — A. 
Oh,  we  did  not  bring  it  down;  it  is  delivered  at  Sorel  by  the  lines. 

C.  H.  Carter  recalled. 

By  Mr.  Watson: 

Q.  Did  you  find  that  supplementary  cash-book? — A.  It  has  been  found. 

Q.  Where? — A.  In  Quebec. 

Q.  Has  it  reached  here  yet? — A.  Ho,  it  was  too  late.  They  did  not  find  it  till 
last  night. 
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Q.  Have  you  g-ot  any  information  as  to  its  contents?— A,  I telephoned!  this 
morning,  and  there  is  nothing  in  it  except  the  one  cheque  of  Holliday  Brothers, 
which  we  find  in  the  ledger  as  well. 

Q.  That  is  what  date? — A.  The  17th  June. 

Q.That  one  cheque  of  $1,000  has  been  found  in  the  supplementary  cash-book^ — 

A.  Yes. 

Q.  What  about  the  other  two  cheques  of  the  19th,  have  they  been  found  so  far : 
that  is  according  to  your  inf ormation  ?— A.  No,  there  were  two  cheques  on  the  17th 
apparently  from  the  books  of  the  other  banks.  One  was  Holliday  Brothers,  the  other 
they  have  found  no  trace  of  yet.  I asked  them  to  look  in  some  other  books  that 
might  appear.  ‘ 

Q.  They  found  the  cheque  of  Holliday  Brothers;  that  is  the  payment  of  one 
cheque  charged  to  the  account  of  Holliday  Brothers  on  the  17th  June,  for  $1,0002— 
A.  Yes. 

Q.  And  the  other  two  have  not  been  traced? — A.  No. 

Q.  The  book  will  be  forwarded? — A.  If  you  wish  it  forwarded. 

Q.  Because  otherwise  your  information  is  just  hearsay? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  You  know  what  the  point  is' — ^A.  Yes,  your  lordship. 

Q.  I suppose  that  cheque  of  Holliday  Brothers  would  have  gone  back  to  Mr. 
Holliday?  A.  I presume  so.  At  the  end  of  every  month  they  get  their  cheques. 

Mr.  Watson.  ^I  stated  to  your  lordship  the  other  day  the  result  of  our  investiga- 
tions, the  direct  communications  by  my  learned  friend,  Mr.  Perron,  with  the  repre- 
sentatives of  the  other  banks.  That  applied  to  all  of  them,  except  the  Molson’s  Bank, 
and  the  Molson’s  Bank  have  now  reported  the  same  thing.  There  is  no  entry  at  all. 
They  have  gone  through  it  very  carefully,  so  that  it  leaves  nothing  that  can  be  done, 
except  to  get  supplementary  cash-book. 

Hon.  Mr.  Cassels.— The  only  good  proof  of  the  Holliday  cheque  is  with  regard 
to  the  $1,000.  .7  H s 

Mr.  Watson.— Yes,  that  is  the  one. 

Q.  You  said  to  me  the  other  day  that  when  a cheque  was  cashed  on  another  bank  I 
that  the  regular  course  was  to  forward  on  the  cheque  the  following  day  to  the  bank?  I 
—A.  Yes. 

Q.  That  is  the  regular  course? — A.  Yes. 

Q.  Is  it  possible,  notwithstanding  that  regular  course,  that  a cheque  might  be 
held  for  ten  days  or  so,  for  clearing  house  purposes,  and  not,  in  the  meantime,  sent  to 
the  other  bank  at  all? — A.  It  might  be  done. 

Q.  Have  you  ever  known  anything  of  that  kind  in  your  practice? — A.  No,  I 
cannot  recollect  an  instance. 

Thomas  McOonkey,  Sworn: 

By  Mr.  Watson: 

Q.  I understand  that  you  have  personally  requested  that  you  should  be  heard: 
is  that  so? — A.  Yes. 

Q.  So  that  your  attendance  is  at  your  own  personal  request:  is  that  right? 

— A.  That  is  right,  sir. 

Q.  Are  you  aware  of  the  evidence  given  by  Mr.  Davey  at  Quebec? — A.  Not  any 
more  than  I seen  in  the  papers. 

Q.  That  evidence  was  to  the  effect  that  Mr.  Davey  had  paid  you  certain  sums  of 
money? — A.  Mr.  Davey  paid  me  $200. 

Q.  What  was  the  date  that  he  paid  you  that? — A.  The  date  was  in  December, 
1907,  as  near  as  I can  remember. 
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Q.  Remember? — A.  I think  it  was  December. 

Q.  Where  was  he  when  he  paid  you  the  money?  Where  were  you? — A.  At  Levis. 

Q.  At  the  time  a contract  was  running  with  the  department? — A.  A contract. 

Q.  Contracts  between  Davey  & Son  and  the  department?- — A.  There  was  work 
for  the  department:  I did  not  know  about  a contract. 

Q.  And  you  were  supervising  the  contract  on  the  part  of  the  department  at 
that  time? — A.  Yes,  on  the  Hull  work. 

Q.  And  you  were  certifying  as  to  that? — A.  Yes. 

Q.  To  the  department? — ^A.  Yes. 

Q.  And  at  that  time  you  received  $200  ? — A.  Yes. 

Q.  And  on  another  occasion  did  you  receive  some  money? — A.  No. 

Q.  Not  on  any  other  occasion? — A.  Not  on  any  other  occasion,  not  from  Davey 
or  any  other  man. 

Q.  How  was  the  money  paid  to  you?  In  cash? — A.  It  was  enclosed  in  an  en- 
velope. 

Q.  Where  were  you  when  you  got  the  envelope? — A.  I was  on  my  way  to  the 
train  returning  to  Halifax.  , 

Q.  You  were  on  the  way  to  the  train? — A.  Yes. 

Q.  Returning  to  Halifax? — A.  Yes. 

Q.  Was  it  cash? — K.  It  was  bills. 

Q.  What  denomination  ? — A.  I could  not  tell  you.  It  is  twelve  months  ago,  and 
I could  not  tell  you.  As  a matter  of  fact  I did  not  open  the  envelope  till  I was  on 
the  train. 

Q.  You  kept  the  money,  I suppose,  and  used  it? — A.  Yes. 

Q.  That  you  think  was  in  December,  190^? — K.  It  was  in  December,  1907,  as 
elose  as  I can  remember. 

Q.  Is  that  the  month? — A.  That  is  the  month. 

Q.  Was  it  not  in  September? — A.  No,  sir. 

Q.  The  date  is  given  me  just  now — I have  not  refreshed  my  recollection — 
was  the  10th  September? — K.  My  recollection  is  it  was  in  December.  I am  in  Que- 
bec probably 

Hon.  Mr.  Cassels. — I think  Davey  gave  it  10th  September. 

Witness. — I am  in  Quebec  perhaps  a dozen  times  in  the  year,  and  I have  not 
kept  any  record  of  it. 

By  Mr.  Watson: 

Q.  Then  it  might  be  September  and  not  December? — A.  I could  not  tell  you 
whether  I was  in  Quebec  in  September,  unless  I referred  to  the  departmental  files. 

Q.  As  a matter  of  recollection,  you  could  not  be  sure  of  the  month? — K.  No, 
but  it  was  last  year  and  the  fall  of  last  year. 

Q.  If  you  cannot  be  sure  about  the  time,  perhaps  you  cannot  be  sure  of  the  cir- 
cumstance?— A.  I can  be  sure  of  the  amount:  it  was  $200. 

Q.  And  that  money  you  kept? — A.  Yes,  certainly. 

Q.  You  have  never  returned  it? — A.  No,  sir,  because  it  was  for  work  entirely 
outside  of  the  department. 

Q.  How  did  that  come  about? — A.  On  surveys  of  ships. 

Q.  Surveys  of  what  ships? — A.  The  two  principal  ships,  or  at  least  one  ship 
on  two  different  occasions. 

Q.  What  ship? — A.  QueheCj  belonging  to  the  Richelieu  and  Ontario  Navigation 
Company. 

Q.  When  did  you  perform  the  services? — N.  I performed  the  services  principally 
in  Davey’s  drawing  office  at  Levis. 

Q.  Was  that  at  the  time  when  you  were  superintending  the  work  for  the  de- 
partment?— A.  That  was  at  night  time. 

Q.  It  was  during  the  same  time? — A.  Yes. 
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Q.  During  the  same  time  you  were  superintending  the  work  for  the  department? 

— A.  Yes. 

Q.  You  did  what  for  him? — ^A.  The  work  at  that  time — I sent  a statement  to 
the  deputy  minister 

Q.  Never  mind  about  that  statement;  tell  me  what  you  did? — A.  The  work  was 
cutting  the  vessel  in  two,  pulling  her  apart,  and  putting  in  a centre  piece.  The  ship 
was  brought  down  from  Sorel,  I believe,  and  placed  in  the  dock. 

Q.  Did  you  do  all  that? — A.  No,  I did  not  do  it.  Before  the  ship  got  there  at 
all  the  drawings  were  under  consideration,  and  the  matter  at  stake  was  the  best  ways 
and  means  of  building  the  new  centre  body  in  the  ship  and  strengthening  it. 

^Q.  What  did  you  do?  Just  give  him  advice? — A.  I was  called  in,  in  consultation  i 
with  the  foreman.  1 

Q.  And  you  consulted  with  the  foreman  and  Davey? — A.  Yes. 

Q.  And  this  was  given  to  you  for  advice? — A.  Yes.  The  same  ship  the  follow- 
ing year  was  placed  in  the  dock  and  was  in  the  dock  the  whole  winter.  There  are 
four  ships  mentioned  in  connection  with  that. 

Q.  This  $200  was  given  to  you  for  your  consultation  and  advice  with  their  fore- 
man?— A.  Yes,  George  D.  Davey  was  the  man  that 

Q.  You  consulted  with  Mr.  George  D.  Davy  and  advised  him,  and  for  that  con- 
sultation and  advice  they  paid  you  the  sum  of  $200? — A.  Not  for  that  consultation 
and  advice.  There  are  three  othter  very  important  ones,  and  there  are  several  minor  i 
ones  in  the  same  time,  and  as  a matter  of  fact  there  are  two  since. 

Q.  Have  you  been  paid  for  the  two  since? — ^A.  No. 

Q.  Why  not? — A.  I never  made  an  agreement  for  any  compensation.  If  he  paid  i 
me,  what  he  considered  the  services  were  worth. 

Q.  Do  I understand  you  immediately  sent  a statement  of  that  to  the  deputy  j 
minister? — A.  No,  sir,  not  until  after  I had  spoken  to  you  in  Halifax.  , 

Q.  You  did  not  speak  to  me  in  Halifax? — A.  I beg  pardon.  I placed  the  original  % 
copies  of  these  letters  in  your  hand  and  asked  you  to  read  them,  and  the  particular  i 
letter  you  read  just  at  the  close  of  the  Halifax  session,  and  it  refers  to  Davey’s  re-  j 
commendation  to  me,  wherein  he  admits  having  called  me  on  several  occasions  in  i 
reference  to^ship  affairs. 

Q.  I did  not  recollect  you  spoke  to  me  at  Halifax  at  all? — A.  Do  you  recollect  ^ 
telling  me  to  explain  to  the  deputy  minister? 

Q.  I am  not  saying  you  did  not  at  all.  Then  I want  to  know  whether,  at  the 
time  you  got  the  money,  you  made  any  report  of  it? — A.  Oh,  not  at  all.  I had  no 
idea  I was  doing  anything  wrong.j 

Q.  In  that  way  you  might  get,  from  consultations,  $1,000  from  the  people  whose  ^ 
work  you  were  inspecting? — A.  Oh,  no. 

Q.  Why  not? — A.  Because  I never  allowed  any  outside  work  to  interfere  with  'i 
my  duties  for  the  department. 

Q.  You  might  be  in  continuous  consultation  with  the  people  whose  work  you 
were  superintending  on  behalf  of  the  department? — A.  I do  not  think  that  is  possible. 

Q.  You  have  $200  on  that  occasion;  then  the  following  month,  if  there  were  * 
further  occasions  of  consultation  and  advice,  you  should  be  paid  for  those  in  the  o 
same  way? — A.  Providing  I would  consent  to  serve.  The  amount  of  compensation 
wiill  depend  entirely  on  the  value  of  the  work  in  hand.  ! 

Q.  But  I am  saying  that  in  that  way,  by  consultations,  you  might  easily  double  | 
your  salary  out  of  the  men  who  were  furnishing  work  and  material  for  the  depart-  | 
ment;  is  that  not  so? — A.  I do  not  think  it  is  so.  | 

Q.  You  do  not  think  you  could  get  that? — A.  I do  not  thinly  the  firms  doing  i 
business  for  the  department  would  have  an  opportunity  of  any  such  work  that 
would  enable  me  to  make  $1,000  a year. 

Q.  You  did  not  think  you  would  get  the  chance? — A.  No,  I do  not  think  they 
would  have  the  work.  Davey’s  is  a very  large  firm. 
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Q.  And  that  is  the  statement  you  have  to  make? — A.  Yes.  I would  respectfully 
beg  to  again  call  attention  to  Davey’s  letter,  it  is  dated  in  July. 

Q.  Davey’s  evidence  has  been  given? — A.  Yes. 

Q.  Is  there  a letter  written  by  Davey  at  the  time  the  transaction  took  place? — A. 
No.  Would  you  allow  me  to  make  an  explanation? 

Q.  Certainly? — A.  I was  recommended  by  the  agent  at  Halifax  to  a certain  firm 
in  New  York  to  represent  them  at  Halifax  as  their  agent ; that  is  the  American  Bureau 
of  Shipping,  and  the  whole  correspondence  is  there. 

Q.  We  do  not  want  that. — ^A.  And  when  I wrote  them  I gave  Davey  as  a refer- 
ence, Samuel  Breckfield  in  Halifax  and  Macpherson.  The  letter  from  Davey  was 
procured  in  conjunction  with  that. 

Q.  That  is  just  a certificate  of  character? — A.  No.  In  that  he  admits  he  has 
^called  me  on  several  occasions  on  repairs  to  ships,  and  found  my  services  worth  the 
money,  or  something  like  that. 

Q.  That  is  all  right;  there  is  no  question  about  your  capacity,  I presume? — A. 
Well,  I have  been  35  years  in  the  business. 

By  Hon.  Mr.  Cassels: 

Q.  This  work  you  did  for  Davey  was  after  hour  work? — A.  Yes,  on  one  occasion 
George  Davey  came  and  took  me  to  the  work  in  a boat.  ‘ 

Q.  It  was  after  hours? — A.  Yes,  and  on  Sunday. 

Q.  What  are  the  usual  hours.  Have  you  any  regular  hours? — A.  The  usual 
hours  forme  since  I have  been  in  the  department  is  Sunday  and  every  other  day  till 
ten  o’clock. 

Q.  What  are  the  hours? — A.  The  office  hours,  nine  o’clock  in  the  morning  till 
five  o’clock  in  the  afternoon. 

Q.  This  work  was  done  after  hours? — A.  Yes. 

By  Mr.  Watson: 

Q.  Was  not  some  of  this  work  done  in  the  day  time? — A.  Yes,  but  on  Sunday. 

Q.  Did  not  some  of  it  occur  during  the  week  days? — A.  It  is  quite  possible 
Davey  may  have  spoken  to  me  about  work  to  and  fro,  but  the  actual  work  was  done 
after  hours. 

Q.  Have  you  received  any  other  sums  of  money? — A.  No. 

Q.  None  at  all? — A.  No. 

Q.  That  you  pledge  your  oath  to? — A.  Yes. 

Q.  Mr.  Schmidt  has-been  as  long  as  you  in  this  service;  you  have  worked  with 
Mr.  Schmidt  a great  deal?^ — A.  There  is  a line  pf  demarcation.  I am  responsible  for 
the  hull  and  equipment;  he  has  the  engines  and  boilers. 

Q.  Mr.  Schmidt  says  there  was  a recognized  system  of  receiving  gratuities  from 
the  people  with  whom  the  department  was  transacting  business,  with  whom  the  em- 
ployees might  be  transacting  business.  Do  you  know  of  that  system? — A.  I have  not 
got  into  that  system.  I do  not  know  of  any  such  system. 

Albert  Beauchemin,  Sworn: 

By  Mr.  Watson: 

Q.  You  were  examined  before,  were  you  not? — A.  Yes. 

Q.  Whereabouts? — A.  I want  to  be  examined  by  Mr.  Perron.  I do  not  talk  Eng- 
lish enough. 

Q.  You  do  not  want  to  be  examined  by  me? — A.  No. 

By  Mr.  Perron: 

Q.  Why  do  you  want  to  be  examined  by  me? — A.  I do  not  talk  English  enough. 

I am  a French  Canadian  and  want  to  be  examined  in  French. 

Q.  We  have  no  French  reporter? 
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Hon.  Mr.  Cassels. — Supposing  you  are  to  speak,  and  when  you  feel  you  cannot 
speak  English,  speak  in  French.  We  would  have  to  get  a French  reporter,  however. 
\^en  a witness  cannot  speak  English,  it  is  hard  he  should  not  he  allowed  to  speak 
in  his  own  language.  If  Mr.  Beauchemin  is  willing  to  give  it  in  English,  and  finds 
he  cannot  express  himself  he  can  put  it  in  French:  wiU  that  do? — K.  I cannot  talk 
enough  English. 

Q.  Are  you  the  gentleman  that  sold  the  launch? — K.  No. 

By  Mr.  Watson  i 

Q.  You  do  not  want  to  give  your  evidence  in  English? — A.  I will  try. 

Q.  What  you  intended  to  say,  as  I understand  you,  that  you  desired  to  give  your 
evidence  in  your  own  language,  the  French  language,  therefore  you  wish  to  be 
examined  by  Mr.  Perron? — A.  Yes. 

Q.  Because  he  could  examine  you  in  French? — A.  Yes. 

Hon.  Mr.  Cassels. — Has  he  been  subpoenaed? 

Mr.  Perron. — No. 

Hon.  Mr.  Cassels. — He  is  coming  here  to  volunteer  something? 

Mr.  Perron. — ^Yes. 

Hon.  Mr.  Cassels. — If  you  cannot  do  it  in  English,  speak  French  and  Mr.  Per- 
ron will  translate  it. 

Witness. — When  I was  examined  in  Quebec  I was  sworn  and  told  the  commis- 
sion that  anything  I got  from  the  firm  of  Drolet  were  outside  of  the  government 
affairs,  and  I have  tried  to  establish  by  my  evidence  that  I have  sent  the  whole  of  the 
work  to  the  Drolet  firm  outside  of  the  government  work.  I have  obtained  letters 
from  those  people  whom  I have  mentioned  as  having  sent  work  to  Drolet  through  me, 
and  I file  these  letters,  and  I would  ask  that  they  be  put  on  record  or  otherwise.  I 
make  application  that  those  witnesses  be  called. 

By  Hon.  Mr.  Cassels: 

Q.  Is  that  all  you  want  to  say? — A.  Yes.  I have  nothing  else  to  add. 

(Letters  exhibit  490.) 

Mr.  Watson. — I call  attention  here  specially  to  cheques  that  were  put  in  at  St. 
John,  perhaps  attention  was  not  specifically  called  to  them  there.  Cheque  by  Mr. 
Harding  to  Ida  B.  Woodall  or  order  $275.  I think  perhaps  that  was  a cheque  to  get 
cashed.  Miss  Woodly  was  the  bookkeeper.  You  recollect  how  she  explained  matters 
very  fully  and  fairly.  (Cheque  Exhibit  491.)  Then  I call  attention  to  this  cheque 
to  Fosberry,  who  was  at  that  office  July,  16th,  1906,  $50.  (Cheque  exhibit  482.) 
And  then,  my  lord,  there  are  two  cheques  here,  one  of  March,  25th,  1905,  to  the 
Canadian  Fog  Signal  Company  for  $23.26  by  Mr.  Harding.  (Cheque  exhibit  493.) 
And  another  April  23rd,  1905,  $53.94.  (Cheque  exhibit  493.)  These  are  not  cheques 
by  the  Canadian  Fog  Signal  Company  to  him,  but  from  him  to  them. 

A.  Doyle,  Sworn: 

By  Mr.  Watson: 

Q.  At  Halifax  it  was  shown  fifteen  gas  buoys  were  sent  from  Prescott  to  Halifax 
agency,  for  which  a charge  of  $3,000  each  was  made,  the  account  amounting  to  $45,- 
000.  What  class  of  buoys  would  they  represent,  Willson  buoys  or  not? — A.  I do  not 
remember  these  buoys. 

Q.  I am  telling  you  the  fact  that  that  was  shown  by  the  evidence  and  acounts  at 
Halifax,  if  there  were  15  gas  buoys  at  $3,000  each,  where  would  they  come  from? 
— A.  Well,  they  must  have  been  Willson  buoys. 
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By  Hon,  Mr.  Gassels: 

Q.  Do  you  know  anything  about  them  from  your  own  knowledge? — A.  No;  I 
know  about  those  20  buoys.  e 

Q.  There  were  28  altogether? — A.  There  were  20  Scout  type  buoys  went  to  Hali- 
fax; they  were  invoiced  up  at  the  rate  of  $1,295  each. 

By  Mr,  Watson: 

Q.  That  is  as  distinguished  from  the  others  at  $3,000? — A.  Yes-.. 

By  Hon.  Mr.  Cassels: 

Q.  Were  the  others  sent  to  Halifax  or  St.  John? — ^A.  I do  not  remember  those 
buoys  at  all. 

By  Mr.  Watson: 

Q.  Twenty-eight  to  Halifax,  and  15  of  those  28  were  charged  up  at  $3,000  each ; 
that  being  so,  they  would  be  Willson  buoys? — A.  At  that  price. 

Q.  Have  you  any  personal  knowledge  about  buoys? — A.  I have  not,  unless  Scout 
type  buoys ; I remember  those. 

By  Hon.  Mr.  Gassels: 

Q.  What  were  those? — A\  Those  were  buoys  taken  from  the  St.  Lawrence  and 
sent  down  to  Halifax. 

Q.  About  how  many? — ^A.  There  were  20. 

By  Mr.  Watson: 

Q.  What  were  they  sent  down  there  for?  Because  Mr.  Parsons  repudiated  these 
too;  he  said  he  did  not  want  them;  why  were  they  sent  there? — A.  Well,  orders  came 
from  the  department  to  send  them  down  there;  I had  nothing  to  do  with  that.  I 
saw  they  were  invoiced  up  to  Halifax  agency. 

Q.  What  were  you  doing  at  Prescott  at  that  time? — A.  I was  their  accountant 
at  that  time;  I saw  they  were  invoiced  up  to  that  agency. 

Q.  That  is  all  you  know  about  it? — A.  Yes. 

« 

By  Mr.  Godfrey: 

Q.  If  goods  were  sent  from  one  department  to  another,  the  department  to  whom 
they  would  be  sent  would  be  charged  as  a matter  of  book-keeping  between  the  two 
agencies? — A.  Yes,  they  ought  to  be. 

Q.  And  simply  because  $3,000  is  charged  against  Halifax,  that  does  not  mean 
they  were  Willson  buoys  that  went  down? — A.  Well,  according  to  the  price  it  would 
seem  as  if  they  were  Willson  buoys. 

Q.  You  are  only  arguing  that  way;  it  may  be  only  a matter  of  book-keeping 
letween  the  two  agencies? — A.  In  charging  up,  it  is  a matter  of  book-keeping. 

Q.  You  do  not  know  as  a fact  whether  Willson  buoys  went  from  Prescott  or  not? 
— A.  I do  not  remember  Willson  buoys  going. 

Q.  In  charging  up  between  two  offices,  you  do  not  seek  to  make  a profit  for  your 
office  as  against  the  Halifax  office? — A.  Well,  in  Prescott,  in  order  to  cover  running 
expenses,  we  charge  ten  per  cent. 

Q.  But  these  were  bought  here  at  Ottawa  and  shipped  to  Prescott;  would  you 
charge  an  advance  on  them  when  you  sent  them  somewhere  else? — A.  Yes,  charge 
ten  per  cent  to  cover  running  expenses. 

Q.  Of  what? — A.  Of  the  depot  and  freight. 

Q.  You  would  charge  that  against  the  other  office? — A.  Yes,  in  order  to  cover 
the  running  expenses  of  that  depot. 

Q.  What  about  Halifax  office,  what  is  it  going  to  do?  Is  it  going  to  partly  main- 
tain your  office  too? — A.  No,  I do  not  expect  it  is. 
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Q.  Have  you  any  other  source  of  revenue  there  at  Prescott.  Why  don’t  you 
charge  your  running  expenses  to  the  department  here  at  Ottawa  in  the  usual  way.* 

Hon.  Mr.  Cassels. — It  seems  to  be  that  in  order  to  spread  the  accounts  over  the 
different  agencies,  in  order  to  make  them  look  less  than  they  would  be  charged  to 
one. 

Witness. — No.  It  is  so  that  Prescott  will  get  credit  for  a certain  amount  of 
work. 

Q.  Why  cannot  Prescott  assume  its  own  expenses? — K.  It  is  a manufacturing 
agency,  and  work  is  done  there,  and  the  work  is  charged  up  to  the  various 

Q.  But  you  do  not  manufacture  these  buoys? — A..  No. 

O.  G.  V.  Spain,  recalled. 

By  Mr.  Watson: 

Q.  You  were  in  British  Columbia  in  1904  when  you  sent  the  telegram.  I under- 
stand you  sent  the  telegram  asking  Poison  to  send  you  the  $500? — A.  Yes.  I told 
him  I was  going  to  do  that. 

Q.  I see  by  the  records  that  you  were  here  at  Ottawa,  or  apparently  present  ten 
days  during  the  month  of  September,  1904.  Apparently  you  were  here  on  the  4th,  5th, 

7th  and  9th,  then  11th,  13th  14th,  and  so  on,  of  Septemebr.  So  that  you  were  here 
early  in  September  of  1904.’  Your  evidence  the  other  day  was  that  you  thought  you 
returned  in  October,  and  on  your  iway  back  you  went  to  Mr.  Poison’s  house  and 
handed  him  back  the  money — handed  him  back  the  identical  bills  you  received  from 
the  bank.  Now,  apparently  you  were  here  early  in  September,  and  altogether  you 
were  here  at  the  office  ten  days  during  September  of  1904.  Any  explanations  you 
wish  to  make  ? — A.  Yes,  I have  every  explanation  to  make.  I came  through  Toronto 
on  the  way  back  to  British  Columbia,  and  it  is;  quite  impossible  for  me  to  remember 
the  exact  date;  I think  it  was  in  September.  I thought  we  went  out  in  July  and 
came  back  in  September. 

Q.  October  you  mentioned  before,  I think  ? — A.  No,  I do  not  think  I did. 

Q.  That  is  all  you  have  to  say  ? — A.  I think  we  went  out  some  time  the  middle 
of  July  and  came  back  about  the  middle  of  September,  I think. 

Q.  You  say  you  went  out  in  the  middle  of  July  and  came  back  the  beginning  of 
September.  I thought  you  were  here  in  your  office  several  days  in  August,  1904; 
number  of  days  present,  seven.  August,  1904,  the  days  present  are  not  given  19 
days  on  duty  absent;  seven  days  present  in  August,  1904;  what  do  you  say  ab^ut  that  ^ 

— A.  I left  with  the  minister  the  day  the  house  adjourned  in  1904  for  British  Colum- 
bia, and  I thought  it  was  in  July. 

Q.  These  records  do  not  carry  out  quite,  do  they  ? Anything  else  to  say  about 
that  ? — A.  I think  iwe  left  here — there  must  be  some  time  I was  away  seven  days. 

Q.  Where  did  you  get  these  days  from,  number  of  days  present  August,  seven  ? 

— A.  I was  away  from  the  10th  of  August. 

Q.  Does  that  appear  in  this  book? — A.  Yes. 

Mr.  Watson. — This  is  the  memorandum  that  is  made  up,  already  deposed  to,  made 
'up  from  this  book. 

Hon.  Mr.  Cassels. — The  important  feature  is  this:  Comander  Spain  attended 
so  many  days  in  August.  (Ex.  421.) 

Mr.  Watson. — Days  of  month  absent  on  duty,  19. 

Hop.  ^ Mr.  Cassels. — If  there  is  any  point  in  that,  it  would  be  whether  those 
seven  days  were  prior  to  the  day  he  left. 

Mr.  Watson. — That  can  be  shown  by  reference  to  the  book.  I see  here  on  the 
4th  August,  his  name  appears.  I do  not  know  why  the  particular  days  were  not  given  > 
to  me,  but  they  were  not.  On  the  3rd  he  was  here.  ’ 
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WitjStess. — I was  absent  from  the  10th  August  to  the  8lh  September. 

Hon.  Mr.  Cassels. — He  left  on  the  10th  August  and  returned  on  the  10th  Septem- 
ber. 

By  Mr.  Watson  : 

Q.  The  entries  show  Mr.  Spain  was  absent  on  the  1st,  2nd  and  3rd,  and  the  next 
absence  is  on  the  6th,  so  that,  according  to  this,  he  was  here  on  the  4th  and  5th; 
then  after  the  6th  he  was  here  on  the  7th,  8th  and  9th,  and  absent  on  the  10th,  pre- 
sent on  the  11th. 

Hon.  Mr.  Cassels. — Present  on  the  11th. 

Mr.  Watson.— Not  absent  on  the  llth,  and  therefore  present. 

Hon.  Mr.  Cassels. — Is  his  name  down  as  being  present  ? 

Mr.  Watson. — That  is  the  number  of  days  he  was  present,  and  then  the  particu- 
lar days  he  was;  absent.  Let  us  look  at  September,  The  first  day  he  is  not  absent 
there  would  be  the  4th,  would  it  not  ? 

Hon.  Mr.  Cassels. — He  was  there  on  the  5th  apparently,  and  absent  8th  and 
15th. 

Mr.  Watson. — The  7th  he  is  supposed  to  be  here. 

Hon.  Mr.  Cassels. — Yes. 

Mr.  Watson. — This  statement  will  have  to  be  compared.  I cannot  stop  to  com- 
pare it  now. 

Hon.  Mr.  Cassels. — He  m^ht  have  been  seven  days  here  in  August  and  then 
left  on  the  10th.  , i 

Witness. — I went  out  there  on  a certain  day  with  certain  people,  and  according 
to  this,  came  back  on  the  8th  April. 

By  Mr.  Watson  : 

Q.  According  to  what  ? — A.  Accord'ng  to  the  memorandum  I have  here. 

Q.  Where  did  that  memorandum  come  from? — K.  It  was  given  to  me. 

Q.  What  you  say  now  is  that  you  left  on  the  10th  August  and  returned  on  the 
8th  September  ? — A.  I think  so  by  the  the  book ; I cannot  remember. 

Q.  I thought  you  were  swearing  to  it? — A.  I am  not  swearing  to  it;  that  was 
evidenty  given  to  me  by  Mrs.  Thomas. 

Q.  That  would  bring  you  back  on  the  8th  September;  then  you  were  here  in  Ot- 
tawa all  September  before  you  went  to  Toronto  and  returned  the  money? — A.  Not  at 
all,  exactly  what  I did  not  do. 

Hon.  Mr.  Cassels. — According  to  his  statement  he  was  absent  on  the  1st,  2nd, 
and  3rd  and  6th  and  8th;  the  lapse  would  be  the  5th  and  7th  September. 

By  Mr.  Watson: 

Q.  At  all  events  that  is  the  best  of  your  recollection  now,  what  you  have  stated? 
— A.  Yes,  but  it  is  not  what  you  have  just  stated. 

Q.  Have  you  stated  to  the  best  of  your  recollection? — A.  The  best  of  my  recol- 
lection is  I went  away  some  time  in  August  and  came  back  in  September,  and  it  was 
on  my  way  through  Toronto. 

By  Hon.  Mr.  Cassels: 

Q.  Hid  you  come  back  with  the  Colonel  ? — A.  I came  back  with  the  minister  and 
Colonel  Gourdeau. 

Q.  He  swore  he  got  back  here  on  the  4th  September? — A.  Well,  that  would  be 
the  same  time,  if  that  is  correct. 
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By  Mr.  Watson: 

Q.  That  is  the  best  of  your  recollection.  Colonel  Gourdeau  says  his  recollection 
is  you  did  not  come  back  with  him  ? — A.  My  recollection  is  that  I did. 

Q.  It  is  not  as  you  first  thought,  that  you  went  some  time  in  July  and  returned 
in  October,  and  on  the  way  back  in  October  saw  Mr.  Poison  and  paid  him  the  money 
at  his  house? — A.  No,  it  was  some  time  in  September. 

Q.  Now,  then,  with  reference  to  the  matter  that  was  referred  to  the  other  day, 
the  memorandum  from  the  Auditor  General;  that  is  the  days  charged  for  when  you 
were  present  at  Montreal  at  trials,  and  the  fact  that  expenses  were  charged  for  travel- 
ling the  same  day  when  you  were  sitting  at  other  places ; what  explanation  have  you  to 
make? — A.  Well,  the  explanation  I have  to  make  to  that  is  that  on  each  of  those 
occasior:^  you  will  see  that  I am  in  Montreal  a day  or  so  late.  These  investigations 
had  to  be  held  in  a preliminary  way  first  of  all,  and  I would  have  to  go  to  Quebec  to 
get  hold  of  the  witnesses,  and  the  investigations  are  dated  from  the  date  of  the  pre- 
liminary inquiry. 

Q.  What? — A.  The  date  of  the  investigation  that  took  place  in  Montreal  is  dated 
from  the  time  I first  started  in  with  the  investigation.  If  you  will  look  here 

O.  Take  when  you  first  started  the  investigation,  that  is  at  the  place,  at  Mon- 
treal  ? — A.  No,  at  Quebec. 

Q.  What  you  are  referring  to  is  this,  to  get  down  to  actual  facts;  June  11, 
12th  and  13th  Mr.  Spain  was  holding  court  at  Montreal,  steamship  Mary  ; were  you 
there  those  days? — A.  I suppose  I was. 

Q.  You  suppose  you  were  there  during  those  three  days  in  June? — A.  Yes. 

Q.  No  mistake  about  that? — A.  No,  I do  not  say  there  is  no  mistake,  but  I think 

not. 

Q.  During  those  days  you  are  charging  for  travelling  expenses  from  Quebec  to 
Fort  William  and  back? — A.  That  I explained  to  you  before  was  a wrong  date. 

Q.  Where  is  the  correct  date? — A.  That  I cannot  tell  you.  I went  once  to  Fort 
William  and  there  isi  only  one  charge  for  going  to  Fort  William. 

Q:.  How  do  you  know  that? — A.  That  is  the  best  of  my  knowledge. 

Q.  Show  me  anj’-  statement  showing  one  charge  at  any  other  date?— A.  Well,  you 
have  all  the  accounts  there. 

Q.  The  accounts  do  not  show  anything  different  ? — A.  I have  gone  to  Fort  Wil- 
liam once  and  only  charged  once  for  going  there. 

By  Hon.  Mr.  G assets: 

Q.  When  the  Auditor  sent  that  memorandum  to  you,  did  you  call  his  attention 
to  those  things? — A.  No,  he  did  not  send  it  to  me. 

Q.  Where  was  it  sent? — A.  To  the  department. 

Q.  Have  you  investigated  it? — A.  Yes. 

Q.  What  have  you  found  out? — ^A.  I cannot  find  out  about  it. 

Q.  Those  complaints  which  are  of  a serious  nature  were  submitted  to  you,  and 
you  immediately  set  to  work  to  try  and  satisfy  the  Auditor  General  that  you  were 
entitled,  irrespective  of  dates  altogether? — A.  Yes,  I did. 

Q.  Have  you  been  able  to  find  anything  of  it? — A.  No,  only  I know  I went  on 
an  investigation  on  the  Monarch  case,  and  there  (was  no  other  charge. 

Q.  You  tried  to  satisfy  the  Auditor  General  you  only  went  once,  and  only  one 
charge  was  made? — A.  I have  not  tried  to  satisfy  him. 

By  Mr.  Watson: 

Q.  Here  is  the  account,  and  this  starts  June  6th,  and  it  runs  to  the  22nd  June, 
and  it  accounts  for  you  during  all  that  time.  It  accounts  for  you  at  Fort  William 
and  Quebec  for  the  days  which  you  have  charged,  and  these  is  no  possibility,  accord-  \ 
ing  to  this  account,  of  being  at  Fort  William  or  Quebec  any  other  days.  The  account  ‘ i 
speaks  for  itself,  you  have  gone  over  the  account  ? — A.  Yes. 
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Q.  You  could  not  be  two  places  at  the  same  time? — A.  No,  as  I say,  I cannot 
account  for  that. 

Q.  On  other  days  of  the  month  you  were  at  other  places,  so  that,  unless  you  were 
at  two  places  at  the  same  day,  you  cannot  get  in  that  Fort  William  trip? — A.  Not  at 
that  time,  it  is  the  wrong  date. 

Q.  The  wrong  month? — A.  Probably  the  wrong  month. 

Q.  Take  the  next  month  the  same  way,  every  day  is  here,  no  trip  there  to  Fort 
William  for  July? — A.  If  you  look  at  the  back,  you  will  see  I am  away  on  duty 
all  those  days;  this  accounts  for  every  day  of  the  month.  I do  not  know  whether  it 
is  the  month  after  or  before,  or  two  months  before. 

Hon.  Mr.  Cassels. — should  have  thought,  after  what  took  place  in  1904  and 
1905,  the  moment  your  attention  was  called  to  the  fact  that  on  the  accounts  as  sent 
in  by  you,  you  were  charging  for  attendance  which  never  took  place,  that  you  would 
immediately  have  set  to  work  and  got  evidence  to  show  those  were  errors  of  dates? — 
-A.  I cannot  get  it. 

Q.  Why  cannot  you  get  it? — A.  I cannot  get  it,  I was  at  Fort  William  some 
time. 

Q.  Why  did  you  not  satisfy  the  Auditor  General  you  made  that  trip  and  only 
made  one  trip?  You  should  have  set  to  work  to  find  out  that  you  were  there  on 
another  day  and  that  the  date  charged  for  was  an  error  ? (No  answer.) 

By  Mr.  Watson: 

Q.  This  is  charged  in  June,  and  if  the  entries  in  May  are  correct,  it  was  not 
possible  for  you  to  be  at  Fort  William  during  May? — A.  Why  not? 

Q.  Because  you  were  elsewhere? — A.  But  I am  not  elsewhere  all  the  time. 

Q.  Practically  you  have  all  the  time  accounted  for:  take  June,  and  that  is  the 
same  with  June,  and  take  July,  and  it  is  the  same  in  July.  So  that,  according  to 
this  account,  there  is  no  place  that  I can  see  to  get  in  the  Fort  William  trip.  How- 
ever, that  is  all  you  can  say  about  it  ? — A.  I went  there  with  the  Ontario  assessor, 
Captain  Donnelly. 

Q.  What  about  the  next,  the  next  is  June  20th,  court  at  Montreal  re  Gasandra, 
Montreal,  June  20th.  Then  j^ou  have  charges  here  19th  June,  Ot^wa  to  Quebec; 
then  you  have  several  Quebec  charges  on  the  20th  and  21st;  that  is  in  June? — A.  You 
will  see  on  the  21st  I did  go  to  Montreal. 

Q.  But  you  did  not  go  to  Quebec?— A.  No,  I went  on  the  19th  to  Quebec. 

Q.  Ottawa  to  Quebec  on  the  19th,  then  you  have  court  at  Montreal  on  the  20th? 

Q.  You  think  that  is  all  right  ? — A.  I think  that  is  all  right. 

Q.  On  the  20th  you  have  got  cab-hire  at  Quebec  and  porter? — A.  Yes. 

Q.  That  might  be  in  the  morning? — A.  Yes. 

Q.  On  the  21st  you  have  Quebec  to  Montreal? — A.  Yes. 

Q.  Meantime  you  are  at  Montreal  on  the  20th? — A.  No,  I did  not  say  that. 

Q.  That  is  what  the  record  says  ? — A.  No,  the  examination  started  in  Quebec 
on  the  20th. 

Q.  Then  how  could  you  be  in  Quebec  on  the  20th  and  be  paying  railway  fare 
Quebec  to  Montreal  on  the  21st? — A.  The  examination  started  in  Quebec  on  the 
20th,  and  continued  on  the  21st  in  Montreal.  These  cases  sometimes  begin  in  Que- 
bec and  go  on  to  Montreal,  and  I have  gone  as  far  as  Windsor  trying  the  same  case. 

Q.  Now,  then,  you  see  the  memorandum,  the  statement  that  you  sent  in,  does 
not  show  that  you  were  in  Montreal  at  all  for  court;  what  about  that? — A.  I do  not 
understand  you. 

Q.  The  statement  you  make  up  that  is  sent  in  does  not  show  you  had  any  court 
at  Montreal  on  the  20th? — A.  No,  because  I had  the  court  at  Quebec  on  the  20th. 

I had  the  preliminary  examination  in  Quebec  on  the  20th.  

_ Q.  But  the  fact  is  you  were  in  Montreal  on  the  20th? — A.  No,  because  I was  in 
Montreal  on  the  21st. 
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Q.  You  left  Quebec  on  the  21st  for  Montreal? — A.  Exactly;  I was  in  Montreal 
on  the  21st. 

Q Do  the  records  not  show  you  sat  in  Quebec  and  Montreal  on  the  20th? — A. 

On  the  20th  and  21st.  The  records  show  the  thing  started  in  Quebec  on  the  20th.  ; 

Q.  What  about  the  next  one? — A.  The  next  one  is  exactly  the  same.  1 

Q.  Have  you  got  any  record  of  the  time  you  sat  there? — A.  No,  I do  not  think  so. 

Q.  Montreal,  re  Montrose,  when  did  you  sit  there  ? — A.  6th,  8th,  9th,  10th,  11th 
and  12th  July. 

Q.  Is  that  a correct  statement? — A.  That  is  correct  in  a way,  it  is  a preliminary 
investigation  started  in  Quebec  again. 

Q.  When? — A.  Evidently  on  the  7th.  ; 

Q.  You  were  at  Quebec  on  the  7th? — ^A.  Well,  according  to  this.  i) 

Q.  And  Montreal  on  the  8th? — A.  No,  Quebec  on  the  8th.  I was  in  Montreal 
on  the  12th.  * |j 

Q.  But  you  ended  in  Montreal  on  the  12th  ? — A.  Yes.  Ill 

Q.  But  you  were  in  Quebec  on  the  12th? — A.  No,  I was  in  Montreal  on  the  i 

12th;  it  says  Quebec  to  Montreal  on  the  12th. 

Q.  You  have  got  yourself  down  here  for  Montreal  8th,  9th,  10th,  11th  and  12th 
July,  and  you  were  not  there  at  all  till  the  evening  of  the  12th  ? — A.  I should  think 
that  is  correct,  the  evening  of  the  12th.  i; 

Q.  Did  you  charge  expenses  in  Montreal  8th  to  12th? — A.  If  I charged  them 
Montreal  I did  not  charge  them  for  Quebec.  They  are  only  charged  once. 

Q.  I have  your  charges  here  Ottawa  to  Quebec,  and  your  charges  for  Quebec; 
do  you  know  where  you  were? — A.  I was  in  Quebec  8th  and  Montreal  12th. 

Hon.  Mr.  Cassels. — Q.  Supposing  you  go  down  to  start  a case,  is  there  a venue 
fixed? — A.  We  generally  start  a preliminary,  not  taking  evidence  at  all. 

Q.  Is  there  a specific  place  where  you  start  ? Supposing  you  start  on  the  6th, 
is  Montreal  the  place  where  the  court  is  held? — A.  No,  we  may  go  to  Quebec  or 
Windsor. 

Q.  You  go  Montreal  to  Quebec  and  then  you  charge  to  Quebec? — A.  Yes. 

Q.  You  might  go  to  Montreal  and  go  off  for  a couple  of  days  to  Quebec,  and 
you  would  put  the  charge  in  Montreal  ? — A.  Yes. 

Q.  You  did ‘not  think  it  worth  while  to  satisfy  the  Auditor  General? — A.  I did 
not  know  what  to  do. 

By  Mr.  Watson: 

Q.  So  that  at  this  time  you  were  in  Quebec? — A.  The  preliminary  examination 
started  in  Quebec. 

Q.  And  you  did  not  get  to  Quebec  until  the  12th? — A.  No,  I did  not  get  to 
Montreal  until  the  12th. 

Q.  I find,  if  that  is  so,  that  the  record  of  evidence  is  all  wrong,  because  here  is 
the  copy  of  the  evidence  taken  in  Montreal  on  the  8th,  9th  and  10th? — ^A.  That  is 
the  copy  of  the  preliminary  evidence,  the  preliminary  stuff;  the  examination  started 
in  Quebec. 

Q,  Montreal,  July  8th,  court  opened  at  10.30  A.M.,  and  it  gives  the  witnesses; 
Montreal,  July  8th,  1907;  is  that  all  false?  (No  answ^er). 

(Copy  evidence  exhibit  495). 

Q.  Who  is  Mr.  Wright?  Where  is  he?  (No  answer). 

Q.  That  seems  to  cover  the  point,  does  it  not.  Here  is  another  copy  of  evidence, 
July  9th,  evidence  taken  on  July  9th  in  the  other  case,  appearances  of  counsel; 
Montreal,  July  9th,  court  opened  at  10.30  A.M.  It  goes  on  with  a large  volume  of 
evidence,  230  or  240  pages.  (No  answer). 

(Copy  of  evidence.  Exhibit  496). 

Q.  Let  us  go  back  for  a moment  to  the  earlier  one,  that  is  the  steamship  Mary. 
Here  is  the  record  of  the  sittings  there.  I have  a lot  of  evidence  here,  for  the  steam- 
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«hip  Mary,  at  Montreal  on  the  dates  given  according  to  the  record.  I put  that  in 
too.  It  started  on  March  31st,  and  then  it  goes  on  and  is  continued — apparently 
there  is  nothing  done  that  day — and  then  it  goes  on  from  the  11th  June  and  that 
time  on.  (Copy  evidence  Exhibit  497).  I do  not  suppose  there  is  anything  further 
about  that,  is  there?  Anything  further  to  be  said  about  that.  Commander  Spain? — 
A.  No,  I tried  to  explain. 

Q.  Then  again  the  same  thing  occurs  at  Montreal  re  Imperial  Germania;  I sup- 
pose that  is  the  same  condition,  is  it  ? — K.  I tried  to  explain  to  you,  it  is  the  same  sort 
of  way  with  the  preliminary  investigation.  Here  is  my  notebook  with  the  whole  thing 
in  it. 

Q.  We  have  the  evidence  here  taken  on  August  30th,  1907,  the  same  day  we  have 
expenses  being  incurred  at  Quebec  ? — A.  And  none  at  Montreal, 

Q.  In  Quebec? — A.  But  none  in  Montreal. 

Q.  I suppose  the  expenses  are  incurred  when  you  are  sitting  there  and  you  are 
allowed  $6  a day;  that  covers  everything;  this  is  independent  of  the  $6  per  day? — A. 
But  you  do  not  have  expenses  at  both  places. 

Q.  You  should  not  have? — A.  And  I do  not  have. 

(Copy  of  evidence  Exhibit  498). 

Mr.  Watson. — That  is  with  regard  to  the  Imperial  Germania,  and  then  again, 
^ Travelling  expenses  court  Montreal,  5th  and  6th  and  7th  November.  Then  again 
apart  from  that,  go  back  to  1906,  enquiry  as  to  the  Resolute  on  December  3rd,  Com- 
mander Spain  held  court  in  Toronto,  resident  enquiry,  and  at  the  sa,me  date  you  are 
travelling  Port  Arthur  to  Montreal;  December  4th,  porters,  cabs  at  Montreal,  Mon- 
treal to  Ottawa.  This  shows  December  3rd  sitting  at  Montreal,  and  the  records  show 
the  charges  put  in  are  November  30th,  Ottawa  to  Port  Arthur,  and  then  the  expenses 
from  November  30th  to  December  5th.  The  record  shows  of  the  ship  Resolute  that 
an  enquiry  was  going  on  here  at  Toronto  during  that  same  time. 

(Copy  evidence  Exhibit  499). 

Hon.  Mr.  Cassels. — The  real  point  of  difference  is  this:  Commander  Spain  gets 
$6  a day  living  allowance,  and  the  $6  a day  is  not  charged  twice.  Supposing  he  had 
to  be  in  Montreal  and  he  puts  in  take  out  trip  to  Quebec,  he  is  only  getting  $6  a day 
so  far  as  that  goes,  and  the  increase  is  putting  in  the  travelling  expenses  which 
were  never  incurred. 

Witness. — ^Which  were  incurred. 

Hon.  Mr.  Cassels. — That  is  your  version  of  it. 

Mr.  Watson. — I have  a copy  of  letter  or  telegram  that  you  sent,  Toronto,  Dec.  4th, 
to  the  Deputy  Minister  at  Ottawa,  ^Resolute  enquiry  finished;  shall  be  in  office  to- 
morrow morning.’  That  would  be  the  morning  of  the  5th.  The  expenses  are  away 
down  at  Port  Arthur  somewhere  during  that  time.  In  Montreal  25th,  26th  and  27th 
August,  1906,  re  Pommeranian  enquiry.  I find  here  that  you  are  on  the  way  from 
Halifax,  and  on  the  25th  you  have  boat  hire  at  Halifax;  27th  sleeper  to  Montreal, 
and  so  on.  ■ • i I i i ’l 

Witness.— What  month  is  that? 

Mr.  Watson. — That  is  the  Pommeranian  enquiry. 

(Copy  of  evidence  Exhibit  500). 

Mr.  Watson. — Then  I put  in  the  other  files,  my  lord. 

Q.  Now,  then.  Commander  Spain,  do  you  recollect  now  being  at  Halifax  in  1906 
at  the  time  when  Colonel  Gourdeau  was  there? — A.  I would  not  remember. 

Q.  The  reason  I ask  it  is,  did  you  happen  to  be  there  yesterday  when  the  Colonel 
was  giving  his  evidence? — A.  No. 

Q.  At  Halifax A.  Twelve  years  ago  ? 
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Q.  Yes;  you  think  that  is  a long  time.  In  1906  Mr.  Parsons  speaks  of  an  inter- 
view with  Colonel  Gourdeau  as  Deputy  Minister  when  he  says  you  were  present, 
when  there  was  considerable  discussion  about  supplies  and  provisions  to  the  large 
ships.  Complaint  was  being  made  that  the  supplies  were  extravagant  and  excessive, 
and  that  Colonel  Gourdeau,  so  to  speak,  rather  reproached  them  for  the  complaint, 
and,  according  to  Mr.  Parson’s  evidence,  he  said  ‘Let  her  rip?’ — A.  I read  that  in 
the  paper. 

Q.  He  says  that  you  were  present  at  that  time;  do  you  recollect  anything  about 
it? — JA.  No,  I have  not  any  recollection  about  it. 

Q.  No  recollection  about  it,  one  way  or  the  other? — A.  In  1896,  no. 

Mr.  Watson. — I think  that  is  all,  thank  you 

Eugene  Tremblay,  sworn. 

By  Mr.  Perron: 

Q.  Do  you  speak  English? — ^A.  A little. 

Q.  What  is  your  occupation?  Where  are  you  employed  now — A.  I am  employed 
as  clerk  at  Sorel. 

Q.  How  long  have  you  been  there? — A.  Since  July,  1904. 

Q.  In  what  capacity  ? Clerk  always  ? — A.  Clerk  always. 

Q.  Do  you  recollect  a conversation  which  you  had  with  Mr.  Boucher,  the  agent  at 
Montreal,  respecting  Colonel  Gourdeau  — A.  Yes,  I do. 

Q State  what  took  place  — A.  Mr.  Boucher  said  that  he  gave  Colonel  Gourdeau 
$i90. 

Q.  Mr.  Boucher  stated  that  to  you? — A.  He  did. 

Q.  You  have  already  sworn  to  that  before? — K.  Yes. 

Q.  In  another  investigation  held  previously? — A.  Yes. 

Q.  What  was  it  paid  for? — A.  He  did-  not  say. 

Mr.  Belcourt. — ^I  submit  that  is  not  evidence. 

Hon.  Mr.  Cassel.  —It  is  not  evidence  against  Mr.  Gourdeau.  It  might  be  evi- 
dence against.  Boucher’s  credulity. 

Mr.  Belcourt. — I understand  Boucher  has  denied  it. 

Hon.  Mr.  Cassels. — That  is  my  recollection  of  it. 

Mr.  Watson. — ^Yes,  Boucher  denied  it. 

Hon.  Mr.  Cassels. — It  is  evidence  against  Boucher. 

Mr.  Watson. — ^Yes  I understand  that  Colonel  Gourdeau  wishes  to  make  some 
further  statements  with  regard  to  the  King  Edward,  matter. 

Mr.  Belcourt. — Yes,  on  his  behalf  I would  like  to  examine  him  now. 

Hon.  Mr.  Cassels. — Are  there  any  other  officials  you  want  to  examine,  Mr.  Wat- 
son. 

Mr.  Watson. — I do  not  think  they  are  here — yes,  I see  Colonel  Anderson  is  here. 

Hon.  Mr.  Cassels. — It  is  in  regard  to  that  Parent  matter. 

W.  P.  Anderson,  sworn. 

By  Mr.  Watson: 

Q.  There  is  a letter  here,  17th  March,  1906,  written  by  Mr.  Parent,  the  resident 
engineer  at  Quebec,  which  is  as  follows: 

‘ With  further  reference  to  your  letter  of  the  14th  instant,  I am  sorry  to  say  the 
explanation  furnished  in  my  letter  of  the  5th  instant  have  not  been  found  satisfac- 
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tory.  I signed  this  account  because  I knew  perfectly  well  that  later  or  sooner  the 
account  would  have  to  be  paid  out  of  the  trust  fund.  When  I first  arrived  in  Que- 
bec I was  handed  over  all  construction  matters,  and  expected  to  control  more  or  less 
the  orders  as  well  as  the  cost  of  materials.  Later  on — and  this  in  the  presence  of 
Mr.  H.  Fraser — I was  severely  called  down  by  the  agent  for  inquiring  from  out- 
siders the  market  value  of  certain  articles  such  as  brick,  &c.  I was  simply  forbidden 
to  do  so.  After  a further  discussion  between  Mr.  Fraser  and  the  agent  it  was  de- 
cided that  in  the  future  I certify  to  the  articles  received  and  wanted.  Later  on 
again,  when  Mr.  Fraser  was  in  Quebec,  it  was  furthermore  agreed  that  all  the  orders 
for  the  purchase  of  goods,  (whether  for  construction  or  other  purposes,  were  to  be 
signed  by  the  agent.  You  can  judge  by  the  above  the  position  I am  in.  I do  not 
know  exactly  how  I am  to  certify  accounts  and  keep  responsible  for  the  expenditure 
when  I cannot  control  the  prices  of  purchase  of  materials  myself.  It  seems  to  me 
these  various  orders  or  understandings  could  be  somewhat  amended,  so  that  I could 
be  told  exactly  what  to  do,  as  at  present  matters  seem  to  be  pretty  well  mixed  up.  I 
have  always  endeavoured  to  remain  on  good  terms  with  the  officers  of  the  agency,  as 
I felt  this  to  be  the  desire  of  the  department.^  He  says  at  the  finish,  ^ I am  furnish- 
ing you  with  the  above  information  under  private  seal.  Mr.  Fraser  knows  all  about 
this,  and  could  give  you  more  details.’  And  he  says  he  must  stay  on  good  terms  with 
the  agent,  otherwise  life  here  will  be  unbearable.  He  says,  ‘I  was  severely  called 
down  by  the  agent  for  inquiring  from  outsiders  the  market  value  of  certain  articles, 
&c.  I was  simply  forbidden  to  do  so,’  &c..  That  letter  was  written  to  you  on  the  lYth 
March,  1906? — K,  Yes. 

Q.  What  have  you  to  say  about  it? — A.  I replied  to  the  effect  that  under  exist- 
ing conditions  the  agent  was  responsible  for  the  purchase  of  materials,  and  that  he 
I'would  only  certify  for  the  receipt  of  the  materials,  and  leave  the  agent  responsible 
for  certifying  to  the  price. 

By  Ron.  Mr.  Oassels: 

Q.  Did  B.  H.  Fraser  inform  you  of  what  had  taken  place  between  himsejlf  and 
the  agent  in  presence  of  the  agent? — A.  I have  no  recollection  of  that. 

By  Mr.  Watson: 

Q.  ^Replying  to  your  personal  letter  of  the  17  th  inst,  with  reference  to  your  certi- 
fying accounts  for  construction,  I have  to  advise  you  that  Mr.  Fraser’s  intention  was 
to  have  you  certify  only  to  the  correctness  of  the  quantities  and  the  amount  of  labour, 
leaving  Mr.  Gregory  responsible  for  the  prices.  Mr.  Fraser  is  going  to  Quebec  to  see' 
you  and  Mr.  Gregory  and  will  discuss  these  and  other  matters  personally  with  you.  It 
seems  to  me  I cannot  too  strongly  impress  on  you  the  necessity  for  economy  through- 
out the  coming  year,’  etc.  He  told  you  he  was  severely  caviled  down  by  your  subord- 
inate, Mr.  Gregory,  in  presence  of  your  subordinate,  Mr.  Fraser,  for  enquiring  from 
outsiders  the  market  value  of  certain  articles  such  as  brick ; he  was  forbidden  to  do  so, 
and  then  he  goes  on  to  refer  to  that  subject.  Now,  in  your  letter  in  answer  you  make 
no  reference  to  those  matters  ? — A.  I did  not,  but  I handed  his  letter  and  my  answer 
in  to  the  deputy  minister,  and  that  is  probably  the  way  in  which  they  got  on  the  file. 

Q.  I think  your  answer  does  not  cover  the  material  point  in  the  letter? — A. 
Possibly  it  does  not. 

Q.  What  explanation  have  you  to  make,  because  Mr.  Parent  was  under  you?— 
A.  The  understanding  was  perfect  in  the  department  that  the  agent  was  responsible 
for  the  purchase  of  the  goods. 

Hon.  Mr.  Cassels. — What  is  sworn  to  at  Quebec  is  this:  that  Mr.  Parent  went 
round  Quebec  and  found  he  could  purchase  brick  for  $1.50  cheaper  than  the  price 
Gregory  was  paying  for  it. 

Witness. — Mr.  Parent  was  not  allowed  to  purchase. 
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Hon.  Mr.  Cassels. — That  is  not  the  question.  He  gave  the  information  to  Mr. 
Fraser  that  brick  which  Gregory  was  paying  for  could  be  got  for  $1.50  a thousand 
cheaper.  For  caviling  Gregory’s  attention  to  that  in  presence  of  Mr.  B.  H.  Fraser, 
he  was  called  down.  He  wrote  you,  and  Fraser  was  here  when  you  received  the  letter. 
Did  you  not  take  the  trouble  to  enquire  as  to  the  true  facts,  and  to  let  somebody  know 
Gregory  was  paying  an  excessive  price? — A.. I certainly  did.  In  handing  that  letter 
to  the  deputy  minister  I consider  I was  drawing  attention  to  the  fact. 

Q.  Handing  that  letter  to  the  deputy  minister  does  not  indicate  what  has  taken 
place  at  Quebec? — A.  Parent’s  letter  indicated  it. 

Q.  It  did  not  indicate  he  was  able  to  get  the  same  goods  very  much  cheaper. 
There  was  nothing  in  Parent’s  letter  to  indicate  he  could  get  goods  less,  but  it  indi- 
cated he  was  making  enquiry? — A.  I had  no  information  except  Parent’s  letter. 

Q.  Why  did  you  not  discus  it  with  Fraser? — A.  I discussed  it  with  Fraser. 

Q.  Did  Fraser  tell  you  what  Parent  had  stated? — A.  No,  not  that  I recollect,  not 
a definite  statement  of  that  kind. 

Q.  When  you  got  this  letter  from  Parent,  did  you  then  ask  Fraser  what  had 
taken  place? — A.  Yes,  we  had  a conversation  about  the  matter. 

Q.  Did  you  call  Fraser  down? — A.  No,  I did  not. 

Q.  Did  Mr.  Fraser  tell  you  that  that  had  all  taken  place  in  his  presence? — A.  I 
do  not  remember  the  substance  of  the  conversation  now. 

Q.  It  is  not  very  old,  this  is  March,  1906? — A.  My  own  feeling  in  the  matter 
was  that  I was  absolutely  helpless  under  the  existing  organization. 

Q.  You  are  the  chief  engineer  of  the  whole  department? — A.  I may  be  the  chief 
engineer  of  the  whole  department,  hut  I had  no  right  to  purchase  anything  in  Que- 
bec, everything  had  to  be  purchased  through  the  agent. 

Q.  Here  were  the  representations  made  to  you  of  the  condition  of  affairs 

By  Hon.  Mr.  Cassels: 

Q.  If  you  had  known  the  agent  was  paying  double  prices? — A.  I should  have 
reported,  and  that  is  as  far  as  I could  go. 

Q.  I should  have  thought  when  youj*  attention  was  called  to  the  fact  that  he 
paying  $1.50  for  brick  more  than  he  could  get  it  for,  that  you  would  call  somebody’s 
attention  to  it,  and  wash  your  hands  of  the  matter?  (No  answer.) 

By  Mr.  Watson : 

Q.  Now,  I am  informed  that  this  file  with  this  letter  on  comes  from  the  Chief 
Engineer’s  Office,  your  office,  and  that  this  file  does  not  come  from  the  deputy  min- 
ister’s office.  It  is  so  marked  here  ^ Chief  Engineer’s  office,’  there  is  no  mark  here  of 
coming  from  the  deputy  minister’s  office  at  all? — A.  I do  not  know  what  you  mean. 
That  file  has  ben  in  that  office  and  in  the  deputy  minister’s  office  a dozen  of  times  since 
that  letter  was  put  on  it,  in  all  probability.  I can  tell  if  I see  it. 

Q.  Did  you  ever  have  a discussion  with  the  deptuy  minister  about  this? — A.  I 
did. 

Q.  About  this  letter? — A.  I must  have  had  a discussion.  I remember  giving  it 
to  him. 

Q.  Do  you  recollect  having  any  discussion  with  him  about  it,  as  a matter  of 
recollection? — A.  My  impression  in  that  he  said  he  would  draw  the  minister’s  atten- 
tion to  it. 

Q.  Have  you  any  recollection  about  it  ? — A.  No,  it  is  no  more  than  an  impres- 
sion. 

Hon.  Mr.  Cassels. — Is  there  anything  on  that  letter  which  Colonel  Anderson 
wrote  which  would  indicate  on  its  fact  that  Gregory  was  paying  more  than  the  goods 
could  be  purchased  for  ? 

Mr.  Watson. — Yes. 
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Hon.  Mr.  Cassels. — I mean  the  letter  written  by  Colonel  Anderson? 

Mr.  Watson. — Oh,  no. 

Hon.  Mr.  Cassels. — The  Deputy  Minister  might  read  that  letter  and  see  it  was 
merely  a conflict  as  to  who  should  make  the  prices. 

Mr.  Watson. — That  is  all. 

Hon.  Mr.  Cassels. — ^But  is  there  anything  to  indicate  the  goods  could  be  got  more 
cheaply  ? 

Mr.  Watson. — ^Except  in  Parent’s  letter. 

Hon.  Mr.  Cassels. — ^But  in  Colonel  Anderson’s  letter? 

Mr.  Watson. — No,  not  in  his  letter. 

Hon.  Mr.  Cassels. — The  minister  might  have  read  that  and  not  see 

Witness. — The  minister  would  have  the  same  opportunity  of  judging  that  I had. 

Hon.  Mr.  Cassels. — No,  he  would  not,  because  the  minister  would  not  have 
Parent’s  letter  and  B.  H.  Fraser’s  information. 

By  Mr.  Watson: 

Q.  The  point  here  is  the  plain  statement  by  Mr.  Parent,  a responsible  officer 
under  you,  to  you  as  Chief  engineer,  that  there  is  waste  going  on,  excessive  unneces- 
sary expenditure,  and  we  have  no  record  and  no  evidence  of  any  action  taken  or 
done  by  you  in  respect  of  it;  that  is  the  whole  condition? — A.  Well,  I content  that 
the  very  fact  of  handing  that  letter  in  to  the  proper  officer  is  the  only  action  I could 
take. 

Q.  Well,  that  is  all  there  is  about  it. 

By  Hon.  Mr.  Cassels: 

Q.  What  right  had  you  to  call  Mr.  Parent  down  before  you  handed  it  to  the 
proper  officer? — A.  I did  not  call  him. 

Q.  You  called  him  down? — A.  I never  called  him  down. 

Q.  Your  letter  is  said  to  be  a call  down? — ^A.  May  I read  that  letter? 

By  Mr.  Watson: 

Q.  The  letter  reads:  ^Eeplying  to  your  personal  letter  of  the  17th  with  refer- 
ence to  your  certifying  accounts  for  construction,  I have  to  advise  you  Mr.  Fraser’s 
intention  was  to  have  you  certify  only  to  the  correctness  of  the  quantities  and  the 
amount  of  labour,  leaving  Mr.  Gregory  responsible  for  the  prices ; ’ that  is  a pretty 
good  call  down;  that  in  effect  says,  ‘Mind  your  own  business’  ? — A.  I do  not  read 
it  that  way;  but  as  a matter  of  fact  Gregory  was  responsible  for  the  purchasing. 

By  Hon,  Mr.  Cassels: 

Q.  Supposing  he  was  paying  more  than  he  should? — A.  If  he  was  I should  draw 
the  deputy  minister’s  attention  to  it. 

By  Mr.  Watson: 

Q.  Did  you  feel  yourself  responsible  in  connection  with  this  expenditure — A.  I 
did,  yes. 

Q.  And  you  felt  a duty  upon  you  ? — A.  Yes. 

Q.  That  being  so,  and  this  reference  being  made  to  the  expenditure,  you  say  you 
simply  handed  the  letter  to  the  deputy? — A.  What  more  can  a man  do? 

Q.  Well,  that  is  for  you. 

By  Mr.  Belcourt: 

Q.  You  said  you  were  under  the  impression  you  handed  that  letter  to  the  deputy? 
— A.  I said  positively  I handed  that  letter  in  to  the  deputy  minister  for  the  informa- 
tion of  the  department. 
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Q.  I thought  you  said  you  had  an  impression? — A.  No. 

Q.  Have  you  any  memo,  of  handing  that  letter  to  Colonel  Gourdeau? — A.  I have 

not. 

Q.  How  long  ago  is  this? — A.  At  the  time  I received  it. 

Q.  When  did  it  occur? — K.  March,  1906. 

Q.  It  is  nearly  three  years  ago? — ^A.  Yes. 

Q.  And  you  have  no  memorandum  of  any  kind? — A.  I never  took  any  memor- 
anda when  I handed  documents  to  the  minister  or  the  deputy  minister  for  the  min- 
ister. 


Q.  Is  there  anything  to  show  the  deputy  minister  took  any  action  on  the  letter 
after  you  handed  it  over  to  him? — A.  I cannot  tell  you  without  looking  over  the  file. 

Q.  There  is  nothing  in  that? — A,  There  is  nothing  except  the  stamp  of  the  record 
room,  to  show  it  was  put  on  file. 

Q.  There  is  nothing  to  show  he  took  any  action  on  it? — A.  No. 

Q.  And  you  say  you  handed  it  to  him  because  it  was  your  habit  to  hand  letters 
of  that  kind  to  him? — A.  Yes. 

Q.  No  recollection  of  handing  that  particular  letter  to  him? — K.  Yes. 

Q.  You  swear  you  handed  that  letter  to  him? — ^A.  Yes,  I do. 

Q.  Your  memory  has  been  refreshed  since  you  began? — A.  I said  that  at  the 
beginning. 

Q.  You  say  you  have  a distinct  recollection  of  handing  that  letter  to  Colonel 
Gourdeau  at  the  time? — K.  Yes,  because  I have  a distinct  recollection  of  the  com- 
plaint being  made  by  Mr.  Parent  and  my  wishing  to  clear  it  up. 

Q.  That  would  not  corroborate  the  statement  that  you  handed  it  to  Colonel  Gour- 
deau; what  corroboration  is  there  in  that,  or  what  is  there  in  it  to  make  you  believe 
you  did  hand  it  to  him,  that  Parent  acted  upon  it  afterwards? — A.  Nothing  more 
than  my  recollection  of  the  fact  that  I drew  the  minister’s  attention  to  the  complaint 
that  Mr.  Parent  made  by  handing  him  the  letter. 

Q.  Have  you  any  circumstance  at  all  which  enables  you  now  to  remember  that 
you  did  hand  it  to  him? — K.  None. 

By  Hon.  Mr.  Oassels: 

Q.  Do  you  mean  to  say  you  handed  Parent’s  letter  to  the  deputy? — A.  Yes,  with 
my  reply  attached  to  it. 


B.  H.  Fraser,  sworn: 

By  Mr.  Watson: 

Q.  You  are  under  Colonel  Anderson? — A.  Yes. 

Q.  Next  officer  to  him  in  the  engineering  staff? — A.  Yes. 

Q.  You  have  heard  this  letter  of  Mr.  Parent’s,  of  Quebec,  read,  dated  17th  March? 
— A.  Yes,  I just  heard  it  now. 

Q.  Saying,  ‘ When  I first  arrived  in  Quebec  I was  handed  over  all  construction 
matters,  and  expected  to  control  more  or  less  the  issuing  of  the  orders,  as  well  as  cost 
of  materials;  later  on — and  this  in  presence  of  B.  H.  Fraser — I was  severely  called 
down  by  the  agent  for  inquiring  from  outsiders  the  market  value  of  certain  articles, 
such  as  brick,  &c.  I was  simply  forbidden  to  do  so.’  Do  you  recollect  that  occasion? 
— A.  I do  not  recollect  that  particular  one.  I have  heard  him  spoken  to  severely  by 
Mr.  Gregory  on  several  occasions;  never  to  my  knowledge  have  I heard  any  mention 
of  the  price  of  brick.  Mr.  Parent  was  appointed  not  only  resident  engineer,  but 
assistant  agent,  and  as  such  had  to  take  instructions  from  Gregory. 

Q.  But  at  this  time  he  says : ^ I was  handed  over  all  construction  matters,  and 
was  expected  to  control  the  issuing  of  the  orders  as  well  as  the  cost  of  materials.’  We 
have  no  record,  so  far  as  I have  heard,  that  he  was  to  act  as  assistant  agent? — A.  It 
is  a fact  just  the  same. 
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Q.  Show  me  the  record  ? — A.  If  you  have  the  file  here — it  is  not  the  same  as 
that  it  never  mentions  prices  or  materials. 

Q.  Mr.  Parent  was  interfering  in  calling  attention  to  prices  and  saying  prices 
were  excessive  ? — A.  I do  not  say  that. 

Q.  Do  you  regard  that  as  undue  interference  on  his  part  ? — A.  I do  not  remem- 
ber that  he  was  interfering. 

Q.  ' Later  on— and  this  in  the  presence  of  B.  H.  Eraser—  I was  severely  called 
down  by  the  agent  for  inquiring  from  outsiders  the  market  value  of  certain  articles 
such  as  brick,  &c.  I was  simply  forbidden  to  *do  so.’  Do  you  recollect  that  ? A.  I 
have  no  recollection  of  any  such  caling  down  as  that. 

Q.  I do  not  suppose  for  a moment  you  would  question  the  veracity  of  Mr.  Parent, 
a letter  written  17th  March,  1906.  He  would  not  make  a misstatement  of  fact? — A. 
He  is  referring  to  something  that  happened  a considerable  time  before  that. 

Q.  It  does  not  say  so? — A.  I think  so. 

Q.  When  did  he  arrive  in  Quebec? — A.  I cannot  remember.  That  is  his  defence 
to  something  Colonel  Anderson  had  written  to  him. 

Q.  We  have  not  got  that  in  their  record  as  a defense  to  anything  at  all  ? — A.  It 
seems  to  me,  ^ Eeplying  to  your  letter  stating  that  my  explanation  is'  not  satisfac- 
tory ’ — 

Q.  ^ In  reference  to  your  letter  of  the  14th  inst.,  I am  sorry  to  see  the  explana- 
tions furnished  in  my  letter  of  the  5th  have  not  been  found  satisfactory.’  You  think 
we  had  better  go  through  that? — A.  No,  I am  only  telling  you  what  I think,  that  he 
is  referring  to  something  which  occurred  some  considerable  time  before,  I should 
think,  judging  by  the  letter. 

Q.  Tell  me  this:  Do  you  recollect  being  present  when  any  such  conversation  oc- 
curred?— A.  I must  say  I remember  Gregory  speaking  harshly  to  Parent  on  several 
occasions. 

Q.  About  interfering  with  prices? — A.  I cannot  remember  prices;  it  was  inter- 
fering with  him. 

Q.  Would  you  contradict  what  Parent  has  sworn  to  ? — A.  No,  I would  not. 

Q.  Now,  then,  that  being  so,  did  you  report  that  circumstances  to  Colonel  Ander- 
son, or  anyone  else,  when  you  got  here  ? — A.  Why,  no. 

Q.  Did  you  take  any  action  in  regard  to  that  matter  ? — A.  None  whatever. 

Q.  You  did  nothing  whatever? — A.  No. 

Q.  Do  you  recollect  that  at  that  time  it  was  pointed  out  that  very  excessive  prices 
were  being  paid  for  brick  and  other  materials  ? — A.  I do  not. 

Q.  A difference  in  price  mentioned? — A.  I do  not  recollect. 

Q.  Is  that  a matter  which  you  think,  if  you  had  remembered  it,  would  or  should 
have  been  reported  by  you? — A.  Yes,  I think  if  it  came  directly  to  my  knowledge 
I would  have  spoken  to  the  chief  engineer  about  it. 

Q.  But  you  have  no  recollection  of  speaking  to  him  about  it  ? — A.  No. 

Q.  Did  you  speak  to  Colonel  Gourdeau  about  it? — A.  No,  I would  not  speak  to 
Colonel  Gourdeau  about  it. 

Q.  So  the  fact  is  from  this  correspondence,  and  according  to  the  evidence  of 
Mr.  Parent,  there  was  this  condition  of  affairs  existing  which  involved  a very  con- 
siderable financial  waste? — A.  I did  not  know  that. 

Q.  It  comes  to  your  knowledge  and  to  the  knowledge  of  Colonel  Anderson,  your 
sufjerior,  and  nothing  is  done? — A.  I do  not  think  I knew  there  was  any  financial 
waste. 

Q.  Here  is  the  statement  complaining  about  excessive  prices? — A.  I think  Mr. 
Parent  must  be  a little  bit  mistaken  about  that. 

Q.  I asked  you  if  you  would  contradict  his  evidence? — A.  I do  not  contradict  it 
but  I say  what  I think. 

Q.  And  that  was  the  end  of  it  as  far  as  you  were  concerned  ? — A.  Yes. 

Q.  That  is  all  there  is  to  say  about  it? — A.  Yes. 
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Hon.  Mr.  Cassels. — Supposing  he  was  mistaken,  one  would  have  thought  they 
would  have  made  enquiry.  . 

James  Buckley,  sworn. 

By  Mr.  Watson: 

Q.  You  were  before  his  lordship  on  a former  occasion  in  June? — A.  Yes. 

Q.  Further  information  has  been, forwarded  or  sent  in,  and  as  a result  of  that 
you  are  asked  to  appear  again.  How,  the  information  that  we  have  is  that  it  has- 
already  been  made  to  appear  that  you  shipped  one  car  load  of  coal  to  the  deputy  min- 
ister at  the  time  that  you  were  contracting  with  the  government? — A.  Yes. 

Q.  Is  that  correct? — A.  Yes.  You  went  through  all  that  before,  you  know. 

Q.  Went  through  it  before  the  Public  Accounts  Committee? — A.  Yes,  and  you 
asked  me  in  this  court. 

Q.  How  did  you  happen  to  ship  a car  load  of  coal  to  Colonel  Gourdeau? — A. 
Well,  he  ordered  it,  and  I shipped  it  to  him,  and  he  paid  me  for  it. 

Q.  Paid  you  for  it? — A.  Yes. 

Q.  Have  you  your  account  here  showing  that? — A.  You  have  the  book  here,  T 
think. 

Q.  The  book  showing  that? — K.  Yes. 

Q.  Was  it  not  thought  by  you  to  be  a little  singular  that  the  deputy  minister 
should  send  out  to  you  at  Prescott  for  coal  at  that  time? — A.  No,  I did  not  think 
anything  wrong  about  it. 

Q.  You  were  furnishing  the  department  with  coal  at  that  time? — A.  Yes. 

Q.  Was  that  your  first  experience  in  furnishing  officials  with  coal? — A.  Yes. 

Q.  That  is  after  you  commenced  to  furnish  the  department  with  coal? — A.  Yes. 

Q.  You  commenced  to  furnish  the  officials  with  coal? — K.  All  the  coal  I ever 
furnished  here  was  to  Fraser  and  him. 

Q.  Fraser  and  Gourdeau  ? — A.  Yes. 

Q.  And  this  was  at  the  same  time  ? — K.  Yes. 

Q.  Where  is  this  account  of  Colonel  Gourdeau’s? — K.  I have  got  my  books;  I 
will  I produce  them? 

Q.  Yes,  please? — A.  You  saw  all  this  before  you  know. 

Q.  Have  you  it  there? — A.  Yes,  here  it  is. 

Q.  September  24th,  1904,  it  runs  on  that  way;  September  8th,  1906;  the  total 
is  there;  was  that  ever  paid  ? — A.  Yes.  There  is  the  credits  on  the  other  side;  it  is 
all  paid  for. 

Q.  Did  you  get  the  cheques  for  this? — K.  In  money? 

Q.  Where  did  you  get  the  money? — A.  Got  it  here  at  Ottawa. 

Q.  The  first  account  is  $197.68? — A.  Yes. 

Q.  The  last  debit  is  September  24th? — A.  Yes. 

Q.  Do  you  mean  to  say  you  got  on  October  1st,  $197.68? — A.  Yes. 

Q.  I beg  pardon? — A.  Yes,  I got  it.  He  don’t  owe  me  anything,  he  paid  me 
every  cent. 

Q.  Was  this  paid  in  cash? — A.  Yes. 

Q.  Whereabouts  ? — A.  That  was  paid  at  the  parliament  buildings,  and  so  was 

this, 

Q.  And  the  next  one  too? — K.  Yes. 

Q.  Both  paid  at  the  parliament  buildings? — K.  Yes. 

Q.  In  cash? — A.  Yes,  and  a little  over.  I really  owe  him  70  cents.  I did  not 
have  the  change,  and  he  said  let  it  go. 

Q.  So  that  you  were  only  there  a minute  or  two  in  his  office? — A.  Oh,  a very 
short  time. 

Q.  Not  over  two  or  three  minutes? — A.  No. 

Q.  You  went  in  with  the  account  to  his  office? — A.  He  asked  me  for  the  first 
account. 
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Q.  You  went  into  the  office  with  the  account? — A.  That  is  right.  I had  my 
account  in  my  pocket. 

Q.  That  is  the  first  time  you  had  given  it  to  him? — A.  Yes. 

Q.  You  went  in  there  and  gave  it  to  him>  and  you  were  there  two  or  three 
minutes  and  he  handed  out  $197.68? — A.  Yes,  he  had  it  all  ready  for  me. 

Q.  You  had  not  sent  your  account? — A.  No. 

Q.  He  did  not  know  you  were  coming? — A.  No,  he  did  not  know  I would  be 
there  that  day. 

Q.  But  he  had  the  $187.68  and  paid  it? — A.  Yes. 

Q.  That  is  what  I understand  you  to  state? — A.  Yes,  sir. 

Q.  And  the  next  one  just  the  same  thing  over? — A.  $196. 

Q.  Is  that  about  the  same  conditions  again? — A.  Yes,  just  about. 

Q.  The  last  item  of  the  account,  in  fact  the  whole  account  is  September  8th? — 
A.  Yes. 

Q.  Then  September  20th  you  go  in  to  him  with  the  account? — A.  Yes. 

Q.  You  were  there  just  two  or  three  minutes? — A.  I do  not  know  how  long  I 
was  there.  I may  have  been  there  a little  longer  than  that. 

Q.  Just  a few  minutes? — A.  Yes. 

Q.  He  did  not  know  you  were  coming? — A.  I met  him  in  the  hall  first  and  went 
in  with  him. 

Q.  And  he  then  and  there  handed  you  out  the  $196? — A.  Yes. 

Q.  The  Colonel  is  a good  customer,  he  carries  lots  of  money  with  him? — A.  Yes. 
Q.  That  is  what  you  state? — A.  Yes. 

Q.  How  much  less  did  he  have  to  pay  per  ton  than  the  department  ? — A.  Here 
• is  $6.60?— A.  There  is  $6.50. 

Q.  And  $5.95,  this  is  in  1904.  In  1904  egg  coal,  nut  coal — that  is  bituminous 
coal — $5 ; anthracite  and  smithing  coal — that  is  the  same,  I suppose — that  is  $6.50. 
You  were  not  giving  him  any  advantage  in  this  ? — A.  No,  he  did  not  ask  me.  He 
telephoned  me  from  Montreal,  and  asked  if  I had  good  coal  to  send  him  out  a car. 

Q.  In  1905  you  are  charging  $5.95,  apparently  charging  the  department  the 
same? — K.  Yes. 

Q.  Where  is  Mr.  Fraser’s  account;  did  he  pay  you  the  cash  like  that  too? — A. 
Here  is  the  account. 

Q.  At  page  412,  $238;  June  29th  is  the  last,  1903,  $238;  and  you  got  cheque 
August,  1905? — A.  Paid  by  cheque. 

Q.  How  do  you  remember  that? — A.  It  was  put  down. 

Q.  You  do  not  remember  the  fact? — A.  I remember  he  sent  me  a cheque  for  it. 
He  sent  it  from  Morrisburg. 

Q.  How  much  did  you  pay  back? — A.  To  whom? 

Q.  To  Mr.  Fraser? — A.  Paid  him  nothing  back. 

Q.  Did  he  get  any  benefit  from  you? — A.  No. 

Q.  Of  any  kind? — A.  No. 

Q.  Or  the  deputy  minister? — A.  No. 

Q.  "Who  is  the  messenger  of  the  department  that  got  some  from  you? — A.  No 
messenger  got  any. 

Q.  flow  much  of  a commission  did  you  pay  to  Mr.  John  Offspring? — A.  What 

for? 

Q.  Anything? — A.  I never  paid  him  a commission. 

Q.  What  about  the  large  lot  of  lumber  you  sold  to  the  department  at  Prescott? 
Did  you  not  pay  him  something  in  regard  to  that? — A.  No,  sir,  I did  not,  not  a cent. 

. Q.  Try  and  think? — A.  I am  sure. 

Q.  Information  from  Prescott  is  that  you  did  make  him  payments,  and  that  is 
the  reason  I asked  you? — A.  No,  sir,  I never  gave  him  a cent. 

Q.  Did  he  get  any  benefit  from  you? — A.  Not  a farthing. 

Q.  Did  any  one  else? — A.  No. 

11744—26 


2002 


I^YE^TIQATIOIN  RE  MARINE  AND  El  EMERIES  DEPARTMENT 


Q.  Directly  or  indirectly  ? — A.  Directly  nor  indirectly. 

Q.  Then  do  yon  know  that  the  lumber  that  was  purchased  by  the  agent  at  Pres- 
cott from  you  was  sent  to  Parry  Sound? — A.  I do  not  know  anything  about  that. 

Q.  Who  was  the  agent  at  Prescott  at  that  time — Mr.  Fraser? — A.  I think  he 

was. 

Q.  Was  it  not  rather  queer  to  purchase  lumber  at  Prescott? — A.  No,  sir,  I had 
some  lumber  there,  and  sawed  it  and  sent  it  to  Spencerville  station  and  shipped  to 
different  points. 

Q.  And  was  any  of  it  sent  up  to  Parry  Sound? — A.  I could  not  tell  you;  I do 
not  know  anything  about  it. 

Mr.  Godfrey. — Did  you  ever  sell  coal  to  Dr.  Eeid,  of  Prescott,  the  member? 

Hon.  Mr.  Cassels. — I do  not  think  that  has  anything  to  do  with  this  case. 

Mr.  Godfrey. — I thought  there  might  be  some  connection. 

Hon.  Mr.  Cassels. — I do  not  think  there  is  any  connection  between  Dr.  Reid 
and  this  matter. 

Mr.  Belcourt. — In  connection  with  the  examination  of  Colonel  Anderson,  I 
would  like  to  direct  your  lordship’s  attention  to  an  order  in  council,  dated  20th  July, 
1905  reciting  that  P.  E.  Parent  possesses  the  necessary  qualifications.  (Reads  from 
order  in  council). 

Mr.  Watson. — If  my  learned  friend  is  going  into  that 

Mr.  Belcourt. — No.  I am  reading  from  the  original  on  the  file,  and  directing 
his  lordship’s  attention  to  it  merely. 

Mr.  Watson. — Are  you  going  to  ask  him  any  questions  about  it? 

Mr.  Belcourt. — No. 

Hon.  Mr.  Cassels. — What  is  the  bearing  of  it  ? 

Mr.  Watson. — If  that  is  so,  I will  ask  Colonel  Gourdeau  some  question  about  it. 

Mr.  Belcourt. — I am  not  going  to  ask  any  questions,  I am  simply  going  to 
answer  his  lordship’s  question.  Colonel  Anderson  a moment  ago  stated  that  in  the 
course  of  his  duties  he  thought  it  was  necessary,  and  he  did,  in  fact,  submit  that 
letter. to  the  deputy  minister.  I submit  that  this  shows  that  there  was  no  occasion 
for  doing  on  the  order  in  council. 

Hon.  Mr.  Cassels. — I cannot  see  that  it  is  of  the  slightest  consequence  unless, 
coupled  with  his  letter  which  he  wrote  to  Parent  he  told  the  deputy  minister  the  fact 
mentioned  in  the  letter  that  goods  were  being  bought  at  excessive  prices. 

Mr.  Belcourt. — I am  only  mentioning  it  to  show  Colonel  Gourdeau  had  nothing 
to  do  with  it. 

Hon.  Mr.  Cassels. — This  statement  which  has  been  handed  me  as  to  the  cost  of 
the  lighthouses  does  not  cover  all  I wanted.  I want  to  know  what  the  country  paid 
for  them — the  total  cost. 

Mr.  Fraser. — That  is  evrything,  so  far  as  I know. 

Hon.  Mr.  Cassels. — Does  that  appear  from  the  records? 

Mr.  Frazer. — That  is  from  the  Auditor  General’  reports. 

Hon.  Mr.  Cassels. — Those  statements  show  the  total  cost  to  the  country  of. the 
different  lighthouses? 

Mr.  Fraser. — Exactly  as  stated  there,  not  including  lanterns. 

Hon.  Mr.  Cassels. — The  lanterns  are  there. 
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Mr.  Eraser. — Well,  that  includes  it.  For  the  last  two  years  the  auditor  has 
taken  this  from  the  ledger  in  the  department.. 

(Statement,  exhibit  505.) 

Colonel  Gourdeau,  recalled. 

By  Mr.  Watson: 

Q.  You  heard  the  evidence,  and  the  letter  read,  written  by  Parent  from  Quebec 
to  Colonel  Anderson? — A.  Yes. 

Q.  Did  that  come  to  your  knowledge? — A.  It  never  came  to  my  knowledge  in 
an  official  way.  If  it  did  come  I do  not  remember  anything  about  it. 

By  Mr.  Belcourt  : 

Q.  There  was  a statement  made  by  a witness  to-day  with  reference  to  the  files 
that  were  taken  from  the  record  room  in  your  office  downstairs,  and  I just  happened 
to  come  into  court  at  the  time,  but  the  inference  was  drawn  that  some  files  were  de- 
stroyed. Do  you  know  anything  about  that? — A.  Mo. 

Q.  Do  you  have  anything  to  do  with  that?^ — A.  Mo.  The  only  thing  I could  say 
is  that  after  the  first  commission  took. place,  and  that  Mr.  Fraser  had  been  suspended, 
it  was  the  desire  of  the  minister  to  find  out  if  any  of  the  charges  made  by  that  com- 
mission were  borne  out  by  facts  as  appeared  on  the  files,  and  I was  told  to  give  Mr. 
Fraser 

Q.  By  whom? — A.  By  the  minister,  to  give  Mr.  Fraser  every  opportunity  of 
comparing  with  the  files  what  had  been  mentioned  in  the  report,  to  find  out  if  they 
were  correct. 

Q.  And  the  files  v/ere  handed  to  Fraser  for  that  purpose? — A.  Yes. 

Q.  Do  you  know  anything  more  than  that? — A.  And  more  than  that,  Mr.  White 
was  in  the  office,  and  gave  his  evidence  to-day,  and  I told  Mr.  White  to  give  him 
every  possible  opportunity  in  looking  it  up. 

Q.  Did  you  have  anything  to  do  with  the  work  of  preparing  this  file  personally? 
— A.  Mo,  nothing  whatever. 

Q.  Mow,  taking  up  the  King  Edward  matter,  I want  to  ask  you  if  at  any  time 
was  any  question  of  chartering  that  steamer  for  any  sum  less  than  $125  a day? — A. 
Mo. 

Q.  So  that  the  statement  in  the  telegram  of  the  27th  May,  1904,  which  states  the 
price  as  $3,000,  was  a clerical  error? — A.  Yes. 

Q.  Manifestly  so. — A.  Yes. 

Hon.  Mr.  Cassels. — That  is  clear. 

By  Mr.  Belcourt: 

Q.  Mow,  oil  the  14th  July,  1904,  a letter  was  addressed  to  you  by  Mr.  Gregory, 
as  follows: — 

‘ I have  the  honour  to  request  that  you  be  pleased  to  send  me  a copy  of  a con- 
tract made  with  Messrs.  Holliday  Brothers  for  the  service  of  the  steamer  King 
Edward,  so  that  I may  know  what  really  are  the  conditions  they  contracted  to  carry 
out.’  That  is  addressed  to  yourself? — A.  Yes. 

Q.  Will  you  look  at  the  file  and  say  what  you  did  with  that  letter  when  you 
received  it?  (Exhibit  416.) — A.  Here  is  a memo,  prepared  by  Mr.  Fraser  signed  by 
Commander  Spain  and  initiated  by  myself : ‘ This  contract  was  arranged  by  Com- 
mander Spain,  who  can  give  the  desired  information.’ 

Q.  What  did  you  do  with  the  letter? — A.  I do  not  think  I ever  saw  this  letter. 
My  initials  do  not  appear  to  be  on  it  at  all. 

Q.  What  would  you  do  with  such  a letter? — A.  I would  send  it  to  the  officer. 

Q,  What  officer? — A-  Commander  Spain. 
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Q.  There  is  a memorandum  initialed  by  Commander  Spain,  or  his  name  appears 
on  the  files;  what  is  the  meaning  of  that,  Commander  Spain,  19th  July,  1904? — 

A.  Well,  that  was  referred  to  him  by  the  officer  who  wrote  the  letter. 

Q.  For  what  purpose? — A.  To  take  action  at  once. 

Q.  What  action? — A.  To  make  a report  of  how  the  matter  stood  to  me. 

Q.  Who  would  prepare  the  contract  carrying  out  the  charter  party? — A.  It  would 
he  Mr.  Stumbles,  but  he  would  have  to  get  his  directions  from  Commander  Spain. 

Q.  On  the  next  page  of  the  file  there  is  a memorandum : ‘ This  contract  was 

arranged  for  by  Commander  Spain,  who  can  give  the  desired  information.  This 
should  be  obtained  and  communicated  to  the  agent  at  Quebec  ’ : and  jmur  initials  are 
there,  with  the  date-  July  28,  1904? — A.  Yes. 

Q.  That  is  your  memorandum  that  you  signed? — A.  Yes. 

Q.  The  matter  was  handed  over  to  that  officer  for  the  purpose  of  preparing  the 
contract  and  communicating  with  the  agent  at  Quebec? — A.  Exactly. 

Q.  Did  you  have  anything  more  to  do  with  it? — A.  I do  not  think  so.  , 

Q.  Then,  there  is  a letter  here,  on  July  29,  1904,  to  Gregory.  (Letter  read.) 
Has  that  reference  to  the  offer  of  $125? 

Hon.  Mr.  Cassels. — That  is  the  contract  itself.  The  two  letters  form  the  com- 
plete contract:  there  was  no  formal  contract. 

Mr.  Belcourt. — I want  to  make  this  point  clear:  that  what  is  referred  to  in  this 
letter  is  the  contract  your  lordship  has  described,  a contract  of  $125.  Your  lordship 
will  see  what  I am  driving  at.  So  far  as  the  minister  is  concerned,  he  knew  the  con- 
tract at  $125  was  made.  Colonel  Gourdeau  on  Saturday  said  this  was  changed  on 
■June  18.  I am  coming  to  that,  and  that  is  what  I want  to  explain. 

Q,  Has  that  reference  to  a contract  at  $125  a day? — A.  Yes. 

Q.  And  nothing  else? — A.  Nothing  else. 

Q.  On  August  1 of  the  same  year  there  is  a letter  from  Holliday  Brothers  in  which 
they  say,  among  other  things,  that  they  have  good  reason  to  believe  that  the  work  is 
being  done  to  the  satisfaction  of  the  department,  and  they  think  they  are  entitled  to 
$200  a day? — A.  Yes. 

Q.  That  is  addressed  to  the  minister? — A.  Yes. 

Q.  Have  you  any  recollection  of  that  letter? — A.  No,  I do  not  think  I have  any 
recollection. 

Q.  On  August  8 of  the  same  year,  where  were  you? — A.  I think  I was  in  British 
Columbia. 

Q.  With  whom? — A.  The  minister. 

Q.  How  long  did  you  remain  aiAvay? — A.  Quite  a long  time,  I could  not  tell  you, 
unless  I consulted  the  book  for  my  absences. 

Q.  How  long  do  you  think  you  were  away? — A.  I think  I was  away  four  or  five 
weeks. 

Q.  On  August  8,  1904,  there  is  a letter  signed  H.  L.  McGee — who  is  he? — A.  He 
was  acting  during  my  absence. 

Q.  Who  is  he? — A.  An  officer  of  the  department. 

Q.  It  is  signed  by  H.  L.  McGee  for  Deputy  Minister  of  Marine  and  Fisheries. 
Then,  there  is  a letter  dated  August  11,  1904,  from  Mr.  Gregory  addressed  to  yourself 
in  which  he  recommends  that  the  price  be  increased  up  to  $200? — A.  I saw  that  letter. 

Q.  You  saw  that  letter  several  weeks  after  it  was  written  and  received  at  Ottawa? 
—A.  Yes. 

Q.  You  were  then  in  British  Columbia? — A.  Yes. 

By  Hon.  Mr.  Cassels: 

Q.  On  your  way  ? — .A  Yes. 

Mr.  Watson. — That  is  a letter  in  answer  to  a letter  the  colonel  wrote  to  Gregory. 
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Mr.  Belcourt. — No,  it  is  in  answer  to  a letter  H.  L.  McGee  wrote,  which  makes 
all  the  difference  in  the  w^orld. 

Q.  Have  you  any  recollection  about  the  time  you  heard  for  the  first  time  of  this 
recommendation  of  Mr.  Gregory  that  the  amount  should  be  raised  to  $200?  Have 
you  any  idea? — A.  No.  Put  that  question  again. 

Q.  Can  you  now  give  us  any  idea  when,  for  the  first  time,  you  knew  that  Mr. 
Gregory  had  recommended  that  the  price  be  increased  to  $200? — A.  No,  I cannot 
remember. 

Q.  Was  it  before  or  after  you  went  to  British  Columbia? — A.  Oh,  it  was  after. 

Q.  You  were  therefore  mistaken  on  Saturday,  when  you  said  it  was  some  time 
in  June? 

Mr.  Watson. — Well,  now. 

A.  I confessed  at  the  time  that  that  was  a file  which  I was  not  conversant  with, 
and  the  greatest  proof  I can  give  is  that  I was  away  at  the  time. 

By  Air.  Belcourt: 

Q.  You  have  had  an  opportunity  of  looking  at  this  file  since  your  examination? 
—A.  Yes. 

Q.  Had  you  looked  at  the  file  before  your  examination  ? — A.  Yes.  Mr.  Watson 
was  kind  enough  to  let  me  have  the  file  but  I only  saw  it  for  a very  short  time  after 
it  had  been  put  in  perfect  order. 

Q.  Will  you  say  whether  or  not  you  were  mistaken  on  Saturday,  when  you  said 
it  was  on  the  18th  June? — A.  Certainly  I was  mistaken. 

Mr.  Belcourt. — I will  ask  Mrs.  Thomas  to  produce  the  letter  book  in  which  the 
letters  were  copied. 

Angela  Thomas  recalled. 

By  Mr.  Belcourt: 

Q.  I want  the  copy  of  a letter  dated  11th  November,  1904? — A.  Here  it  is. 

Q.  I will  compare  this  with  you.  (Letter  read).  How  does  that  compare  with 
your  copy? — A.  It  is  signed  by  W.  L.  McGee. 

Q.  Acting  for  deputy  minister? — A.  Yes. 

By  Mr.  Watson: 

Q.  When  was  ^ W.  L.  McGee  ’ written  in  there  ? — A.  When  he  signed  the  letter. 

Q.  Who  has  charge  of  that  book? — A.  The  Kecords  Branch. 

Q.  You  have  access  to  that  book  daily? — A.  Yes. 

By  Mr.  Belcourt: 

Q.  Have  you  any  hesitation  in  saying  that  that  is  a copy  of  the  letter  as  it  was 
sent  on  that  day? — A.  I am  sure  it  was.  Mr.  McGee  is  not  in  the  department  now. 
He  has  been  superannuated  three  or  four  years. 

Q.  Can  there  be  any  manner  of  doubt  this  is  the  letter  sent  that  day,  of  which 
this  is  an  imperfect  copy? — A.  I have  no  doubt  whatever. 

By  Mr.  Watson: 

Q.  Do  I understand  that  you  are  here  to  state  that  that  letter  was  written  and 
signed  that  day  by  Mr.  McGee? — A.  I do  not  say  it  was  written  and  signed  by  Mr. 
McGee.  I know  nothing  about  that. 

By  Mr.  Belcourt: 

Q.  Do  you  know  Mr.  McGee's  signature? — A.  Yes,  perfectly  familiar  with  it. 

Q.  Whose  signature  is  that  at  the  bottom? — A.  Mr.  McGee’s.  I have  seen  him 
sign  letters. 
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Q.  Have  you  any  doubt  whateveT  it  is  his  ? — A.  I have  no  doubt  whatever. 

Mr.  Belcourt. — There  are  hundreds  of  letters  in  the  same  way. 

Mr.  Watson. — This  does  not  change  the  position. 

Mr.  Belcourt. — I think  it  does  materially. 

Colonel  Gourdeau  examination  resumed. 

By  Mr.  Belcourt: 

Q.  Is  that  the  letter  you  had  reference  to  when  you  made  the  statement  with 
reference  to  the  letter  containing  misstatements  of  facts? — A.  That  is  the  letter. 
Because  I could  not  recall  having  written  such  a letter,  although  my  name  appeared 
on  the  letter. 

Q.  This  letter  was  put  in  as  having  been  signed  by  you? — A.  Yes. 

Mr.  Belcourt. — Your  lordship  remembers  it. 

Hon.  Mr.  Cassels. — Yes,  I remember  it.  How  does  it  appear  on  the  file? 

Mr.  Belcourt. — ^ Deputy  Minister  of  Marine  and  Fisheries.’  I think  the  witness 
was  perfectly  right  in  saying  that  file  was  not  correct. 

Hon.  Mr.  Cassels. — Some  say  ‘ For  Deputy  Minister,’  and  some  just  ‘ Deputy 
Minister.’  Take  this  letter  of  the  11th  November,  ^ Your  obedient  servant  ’ and  the 
* F or  ’ is  written  in  ink. 

Witness. — Yes. 

Mr.  Belcourt. — And  the  ^ For  ’ in  the  handwriting  of  Mr.  McGee. 

Q.  Whose  handwriting  is  the  word  “^For’? — A.  That  is  Mr.  McGee’s. 

Q.  At  page  40  of  the  record  ^ Memorandum  for  Deputy  Minister.  Construction 
for  the  work  in  the  Gulf  of  St.  Lawrence  was  carried  out  with  the  assistance  of  the 
steamer  King  Edward/  This  is  dated  lYth  January,  1904.  I think  it  must  he  1905, 
because  the  date  is  given  at  two  places,  one  as  1904  and  one  as  1905.  ‘ Chartered 

at  the  rate  of  $180  per  diem,’  etc.  Then  in  ink  ^ I concur  this  boat  should  be  under 
our  orders  and  at  our  disposal  and  not  under  agent’s  control,  and  should  be  first  of 
all  a cargo  boat,  W.P.A.,  17th  January,  1905.’  And  immediately  under  that  the 
initials  of  the  minister,  and  below  that  again  ‘ Prepare  a statement  of  expenditure  of 
hiring  boats.’  B.P.  Do  you  recollect  seeing  this  memorandum? — A Yes.  I think 
the  matter  must  have  been  between  Colonel  Anderson  and  the  minister.  I do  not  say 
in  some  cases  I may  not 

Q.  You  remember  the  memorandum  now? — A.  Yes. 

Q.  When  you  were  under  examination  last  time  did  you  remember  the  memo- 
randum?— A.  Ho. 

Hon.  Mr.  Cassels. — The  document  is  incorrect  on  its  face.  It  was  not  char- 
tered at  $120  a day.  It  was  chartejed  at  $125  a day,  and  according  to  Colonel  Gour- 
deau’s  evidence,  it  was  changed  to  $200. 

Mr.  Belcourt. — Subsequently  changed  to  $180. 

Hon.  Mr.  Cassels. — No,  it  was  never  changed  to  $180.  But  at  the  conclusion  of 
tlio  work,  because  Holliday  had  not  completed  bis  work,  he  was  docked  $20  a day. 

Mr.  Belcourt. — The  net  price  was  fixed  at  $125,  and  the  minister  by  a memo- 
randum I have  shown  increased  it  to  $200,  and  when  the  accounts  came  in,  it  appears 
Hollidays’  boat  had  been  used  for  their  own  work,  and  they  were  docked  $20  a day. 

Hon.  Mr.  Cassels. — Yea,  that  is  what  I say,  but  the  charter  party  was  $200.  The 
other  was  an  offset  against  Holliday  Brothers  having  used  the  boat  for  their  own 
work. 
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Mr.  Belcourt. — There  is  another  error  there  of  date. 

Hon.  Mr.  Cassels. — The  s>2ttlement  is  at  $180,  and  we  can  argue  it  out  afterwards. 

By  Mr.  Belcourt: 

Q.  What  did  you  have  to  pay  for  the  boat  the  following  year? — A.  $200;  I 
remember  that  perfectly  well. 

Q.  On  November  20,  1905,  there  is  a letter  from  yourself  to  Mr.  Gregory,  ^ The 
department  is  in  receipt  of  a letter  from  the  Auditor  General  inquiring  about  the 
payment  of  $20,792,  made  to  the  People’s  Bank  of  Halifax,  for  the  steamship  King 
Edward/  &c.  That  was  after  you  received  the  account? — A.  Yes. 

Q.  And  you  made  the  inquiry  in  order  to  ascertain  whether  the  amount  was 
properly  payable  or  not? — A.  Exactly. 

By  Mr.  Watson: 

Q.  November  20,  1905? — A.  That  was  next  year,  when  we  were  squaring  up  the 
account. 


By  Mr.  Belcourt: 

Q.  I)o  you  remember  if  you  had  paid  the  money  then? — A.  That  is  a matter  in 
connection  with  the  Auditor  General. 

Q.  The  money  was  paid  then? — A.  It  must  have  been. 

Q.  Did  you  know  that  before  that  time  that  the  written  document,  or  charter 
party,  had  not  been  executed? — A.  I knew  nothing  at  all  about  it. 

Q.  You  did  not  know  it  had  been  executed? — A.  No, 

Q.  I suppose  you  assumed  your  instructions  given  at  the  time  that  the  document 
was  prepared,  as  shown  by  the  memorandum  I read  previously,  had  been  carried  out? 
—A.  Yes. 

Q.  And  that  the  charter  party  had  been  sent  down  to  Quebec  for  execution  ? — ' 
A.  Yes. 

Q.  Why  did  you  send  it  down  to  Quebec? — A.  I simply  wanted  to  complete  the 
record. 

Q.  You  ascertained  that  the  charter  party  had  not  been  signed? — A.  Yes. 

Q.  And  it  was  then  you  sent  it  to  Gregory  for  execution? — A.  Yes. 

Q.  And  it  was  then  you  sent  it  to  Gregory  for  execution? — A.  Yes. 

Q.  Was  that  the  time  it  was  executed? — A.  It  is  a matter  of  four  years  ago, 
and  I could  not  recollect  it,  except  the  salient  points. 

Q.  Was  there  any  reason  for  sending  a written  document  at  that  time,  except, 
as  you  say,  to  complete  the  record  to  comply  with  the  Auditor  General ? — A.  Yes. 

Q.  Was  there  any  other  reason? — A.  No  other  reason. 

Q.  Can  you  remember  now  at  what  time  you  diseussed  the  matter  of  the  increase 
in  price  with  the  minister? — A.  No,  I could  not  tell  you  that.  The  matter  came  up 
at  the  beginning,  and  it  came  up  during  that  year. 

Q.  Will  you  say  now  who  it  was  ordered  the  prices  to  be  increased  to  $200? — A. 
It  was  the  minister,  certainly. 

Q.  Do  you  recollect  that? — A.  Certainly. 

Q.  Have  you  a distinct  recollection? — A.  Certainly,  a distinct  recollection. 

By  Mr.  Watson: 

Q.  Your  evidence  in  your  last  answers  is  directly  opposed,  as  I recollect,  to  the 
evidence  you  gave  on  the  last  occasion? — A.  It  might  be. 

Mr.  Watson. — Then  it  is  a matter  of  regret  for  us  to  say  that  we  have  not  been 
able  to  bring  before  your  lordship  here  two  or  three  witnesses  from  Halifax,  who  were 
referred  to  at  the  close  of  the  sittings  there ; Mr.  Maepherson  was  one  of  the  witnesses, 
and  we  are  informed  now  that  he  has  not  yet  returned.  Your  lordship  will  recollect 
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that  it  transpired  there  that  he  was  absent,  I think  in  Europe,  and  did  not  return,  so 
that  we  have  not  been  able  to  get  his  attendance.  Then  further,  there  was  a witness 
by  the  name  of  Hindes,  who  was  foreman  of  Langard  Brothers.  It  was  he  that  had 
the  transactions,  apparently 

Hon.  Mr.  Cassels. — Traveller? 

Mr.  Watson. — Yes.  Now,  it  is  unfortunate  our  information  in  the  last  day  or 
so — and  our  information  from  time  to  time — is  that  Hindes  has  not  yet  returned. 
Your  lordship  will  recollect  the  circumstances  with  regard  to  his  absence,  the  tele- 
graph communications  that  had  passed,  the  same  condition  of  affairs  apparently  exist 
and  he  has  not  yet  returned.  Then  we  wish  to  put  upon  the  files  formally  Merwin’s 
accounts  and  the  W.  L.  Brooks  & Company  accounts ; (Exhibit  508)  and  your  lord- 
ship  will  recollect,  too,  that  during  the  examination  of  Mr.  Merwin  at  Montreal  that 
it  was  understood  and  arranged  at  that  time  that  the  evidence  given  before  the  Pub- 
lic Accounts  Committee  should  go  in  as  of  record. 

Hon.  Mr.  Cassels. — ^As  to  prices. 

Mr.  Watson. — So  that  I desire  that  that  should  be  noted  and  made  of  record. 
Then  those  Canadian  Eog  Signal  statement  and  accounts,  and  the  New  York  Com- 
pany— that  is  the  Safety  Car  and  Heating  Company’s  accounts — and  also  the  Sub- 
marine Company  of  Boston.  Their  accounts  and  statements  will  be  made  of  record. 
(Exhibit  508).  Then  I may  just  state,  my  lord,  that,  after  conferring  with  your 
lordship,  my  learned  friend  Mr.  Perron  and  I are  now  of  the  opinion  that  it  is  not 
necessary  that  the  sittings  of  the  commission  should  be  further  extended  for  the  pur- 
pose of  evidence.  My  learned  friend  and  I have  fully  carried  out  the  instructions 
given  to  us  on  behalf  of  the  government  at  the  time  of  our  retainer.  Your  lordship 
I think  will  appreciate  that  the  work  has  been  most  arduous  and  the  material  more 
or  less  involved.  Of  course  there  may  be  matters  of  detail  that  have  not  been  fully 
developed.  To  do  that  would  be  almost  interminable, . but  my  learned  friend  and  I 
have,  we  think,  introduced  and  applied  all  the  necessary  evidence,  and  we  think  as  it 
stands  it  meets  the  full  requirements  imposed  by  the  commission  as  issued.  I have 
only  further  to  say,  my  lord,  that  we  have  endeavoured  to  perform  the  whole  obliga- 
tion resting  upon  us  in  the  premises. 

Hon.  Mr.  Cassels. — Mr.  Watson,  I would  like  to  make  a few  remarks,  and  one  is 
that  everything  has  been  cleared  up,  with  the  exception  of  British  Columbia  and 
Prince  Edward  Island.  I came  to  the  conclusion  it  was  not  advisable  to  go  to  the 
enormous  expense  of  going  out  to  British  Columbia,  especially  as  the  agents  there  are 
not  charged  with  wrong-doing.  If  it  becomes  necessary  later  on,  and  the  will  of  the 
government  that  it  should  be  finished  up,  I will  go;  but  it  seems  to  me  unnecessary. 
Another  thing  I would  like  to  say  is  this : that  this  reference  has  asumed  enormous 
proportions,  and  that  arises  from  the  ruling  which  I made  at  the  beginning  as  to  the 
manner  in  which  the  reference  was  to  be  carried  out.  My  commission,  or  rather,  the 
power  which  are  given  to  me,  have  been  very  greatly  misconstrued  by  the  general 
public,  and  I think  that  is  owing  to  the  enormous  mass  of  work  whicn  has  been  done. 
I am  merely  instructed  to  ascertain  whether  or  not  thqse  officials,  or  any  of  them,  are 
guilty  of  the  charges  which  are  implied  by  the  report  of  the  Civil  Service  Commis- 
sion. I am  not  here  to  take  account  of  overpayments.  That  is  not  a matter  within 
my  sphere,  nor  is  it  within  my  jurisdiction.  What  I thought  at  the  beginning  was 
that  there  was  no  use  in  going  into  a commission  of  this  kind,  and  calling  employee 
after  employee  and  asking  them,  ‘ Did  you  receive  money  from  any  of  the  con- 
tractors’?  In  that  way  I could  have  got  through  it  in  a week  with  ease  and  comfort. 
I thought  the  only  way  it  could  be  traced  was  by  laying  down  what  I did  lay  down, 
that  the  contract  during  ttio^e  periods  covered  by  Commissioner  Eyshe  and  Bazin’s 
report  should  be  produced,  that  \he  prices  paid  should  be  ascertained,  that  the  current 
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market  rates  prevailing  at  the  time  should  be  arrived  at,  and  if  it  turned  out  that 
higher  prices  had  been  paid  than  the  market  rates  were,  then  the  official  should  be 
called  upon  to  explain,  and  it  is  by  reason  of  that  ruling,  and  for  the  purpose  of  get- 
ting at  the  true  facts  whether  officials  had  received  moneys  that  I put  my  interpreta- 
tion upon  my  instructions.  That  has  involved  an  enormous  range  of  subject,  and 
brought  up  an  enormous  mass  of  matter.  I can  only  say  that,  as  far  as  the  conduct 
of  the  case  is  concerned,  I expressed  at  the  opening  of  the  commission  the  utmost 
confidence  in  both  you  and  Mr.  Perron,  and  the  utmost  confidence  that  everything 
I directed  and  would  direct,  would  be  carried  out,  and  I can  simply  say  that  the  mass 
of  work  that  you  two  gentlemen  have  performed  is  unknown  to  anybody,  possibly,  but 
myself ; and  that  you  and  Mr.  Perron  are  entitled  to  the  full  credit  for  any  good 
results  which  may  follow  this  commission. 

I would  like  to  say  before  closing  that  I desire  to  lecognize  the  great  help  and 
aid  that  has  been  afforded  by  the  presence  of  Mr.  Morse.  It  is  essential  that  in  a 
commission  of  this  nature  a secretary  should  be  named  in  whom  I had  every  confi- 
dence. You  know,  as  well  as  Mr.  Perron,  the  difficulties  we  have  met  with  everywhere 
we  have  gone,  naturally,  and  I think  both  you  and  Mr.  Perron  certainly  recognize 
that  the  services  of  Dr.  Morse  have  been  most  valuable.  He  has  collected  and  taken 
charge  of  these  papers,  a mass  of  exhibits,  500  in  number,  which  he  expects  me  to 
read  between  this  and  sometime,  I don’t  know  when,  and  has  numbered  and  placed 
them  in  proper  order,  and  he  will  also  be  at  my  service  when  I come  to  make  my 
report.  I should  not  like  to  have  the  commission  closed  without  expressing  my 
appreciation  of  his  services. 

Mr.  Watson. — There  can  be  no  question  the  service  of  Dr.  Morse  have  been 
exceedingly  valuable.  He  has  had  a very  difficult  duty  to  perform;  and  in  connection 
with  that  I would  ask  that  your  lordship,  as  Commissioner,  should  give  such  direction 
or  recommendation  in  writing  as  may  be  necessary  to  present,  for  the  purpose  of 
providing  for  proper  remuneration  for  the  services  rendered. 

Hon.  Mr.  Cassels. — Of  course  I take  it  for  granted  that  Mr.  Morse’s  services  will 
be  remunerated,  the  same  as  any  other  services  will  be  remunerated.  With  regard  to 
making  an  order,  I have  no  power  to  do  it,  but  I take  it  for  granted  he  will  be 
remunerated. 

Mr.  Godfrey. — There  are  two  matters  I wish  to  draw  your  attention  to.  I asked 
Mr.  McPhair  to  prepare  precis  of  the  file  relating  to  the  Scout  buoys,  and  I do  not 
know  whether  that  is  in  or  not. 

Hon.  Mr.  Cassels. — I think  it  will  be  put  in. 

Mr.  Godfrey. — There  is  another  matter  I want  to  refer  to,  and  that  is  regarding 
the  two  files  put  in  last  night  relating  to  the  carbide  test  and  the  Brook’s  contract. 
Mr.  Fraser’s  explanation  does  not  appear  on  file. 

Hon.  Mr.  Cassels. — I think  you  are  mistaken.  I think  you  will  find  everything  is 
on  record. 

Mr.  Godfrey. — I think  there  is  no  explanation  on  the  Brooks’  contract,  and  there 
was  some  communication  with  the  minister  - by  way  of  explanation.  Mr.  Brodeur 
told  me  last  night 

Mr.  Watson. — Oh,  no. 

Mr.  Godfrey. — would  ask  that  Mr.  Fraser  be  allowed  to  Gom:p}p^  that  file  by 
making  the  explanation. 

Hon.  Mr.  Cassels. — Everything  is  in  the  file  before  I will  go  through  it 

carefully.  . 
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Mr.  Godfrey. — I do  not  think  it.  I would  ask  that  Mr.  Fraser  be  called. 

Hon.  Mr.  Cassels. — Have  you  called  Mr.  Morse’s  attention  to  where  the  file  is 
not  complete 

Mr.  Godfrey. — I am  not  complaining  about  that.  At  the  time  of  Fraser’s  expla- 
nation, his  explanation  was  not  put  in,  and  it  was  subsequently  made  in  a way  that 
does  not  appear  on  the  file.  I would  ask  that  Mr.  Fraser  be  allowed  to  send  his 
explanation  to  Dr.  Morse. 

Hon.  Mr.  Cassels. — tie  can  send  his  explanation;  whether  I will  accept  it  or  not 
is  another  matter. 

Mr.  Watson. — Any  statement  under  oath  will  not  be  received. 


